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The/general demand situation continues favorable with indexes

of industrial production holding up at previous high levels but increas-

ing less rapidly than in recent months. We are now entering a phase of

-^ "activity comparable to that reached in late 1915 and early 1916 when

industrial production reached a peak above whiph it v/as very difficult
. .

• .J
to go. As industrial production reaches full capacity of output there

will be a shift from one type of production to another, rather than

further increases in production. The government has set up an organiza-
j

tion in Washington to enlarge the program to simplify and conserve

materials going into goods for civilian use in order that production for

defense can be increased. However, Just because production approximates

the meLximum capacity does not 'mean at all that the demand for goods will

not increase,
.. 4

Following the early part of 1916 the price level rose ^ery

rapidly in spite of no appreciable increase in production of m(Smifactures,

There is some indication that the same factors that caused the pri

rise in 1916 are working at the present time; namely, increased v;age

rates and weekly earnings. The amount of money available for purchases^

. of farm products depends not upon the volume^of iKTSustrianT^Gutput but

upon the amount of money received by industrial 8.nd other wot'kers. Not

only are wage rates being raised voluntarily, bu'b at the preseiat time

the railroad labor unions have threatened to strike unless "their wages

are /^ised, In some eases as much as ^1 per cent, «

A statement released by one of the larger commercial banks

points out that hours of employment in 10 defense Industries for the .

months January to June inclusive, 19^1, were 2«9 per cent greater than
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from Janue^y to June, 19^0, but tha^ earnings of labor were 17.5 P^r

1^ cent greater. The earnings increased almost twice as rajjtdli'-^as the

hours of employment. More of the hours worked were overtime, which -

usually draws ij- times the usual rate of pay. This is indicated by the

fact that the average work" week in the first half of this year was k-k.X

hours, compared with ^0,5 hours in the first six months of 19^0. Of
a S

course, the incomes of white-collar workers, paid in terms of/monthly

salary, increase very slowly in war periods. 'The national income pay-

ments in July were 7, ^^2 million dollars, which is an annual rate of

almost 9^ billion dollars" a year. *

^
/

In addition to this increased income and purchasing power on

the part of domestic consumers, the Surplus Marketing Administratllon

r^

continues to buy^^large quantities of agricultural products. For the

most recent week, purchases were as follows: pork meat"^ products, canned,

^.6 million pounds; lard, 1.6 million pounds; dried eggs,. 1,3 million

pounds; American cheese, 1,2 million pounds, and large quantities of

other manufactured dairy products, fruits and vegetables. It is also

announced that the Commodity Credit Corporation released 1,675*000

bushels of corn and 6o thousand bales of cotton for lend-lease purposes.

Production and Stocks of Apcricultural Products . The agrl-

cultural statistician at Springfield has indicated that the corn yreld

in Illinois is likely to be the second highest on record, and that above-

average yields are expected for oats, wheat, barley, broomcorn and tame

hay. Fruit prospects are above averag^, and the recent rains have greatly

helped the soybean crop in northern and| central Illinois. A record pro-

duction of soybeans is £Lnticipated as a result of a record large acreage

and a yield of 22.5 bushels per acre as compared with 17.5 in 19^0, and

the 1930-39 average of 19.1. Storage stocks as of S.ept ember 1 of practi-

cally all perishable commodities are above the corresponding figure a

year ago. Frozen fruit holdings were up 27 per cent; frozen vegetable
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^f stocks, up 6.5 per cent; creamery butter, up ^9 pei" cent; cheese, up 2^

per cent; eggs, \ip 2.5 per cent, and total meat in storage, up about 20

per cent. This Included, about ^.9 per cent more beef and about 15 per

cent more pork. Excessive lard holdings were reduced between August 1

and September 1, and are now only about four per cent above the large

holdings of September 1, 19^0.

The Situation in Canada and Argentina , Effective August 25,

/the Canadian Minister of Agriculture announced that the exportation of

certain grains was prohibited except under special permit. This re-

striction on exports was brought about in order to conserve Canada's

supply of feed grains so they would have sufficient quantities to pro-

duce the large amounts of animal products that they will need for home

use and to fulfill their contracts with G-reat Britain. Livestock pro-

duction in Canada has been increasing, with the most substantial increase

occurring in the case of hogs. The corn-hog ratio has not been as favor-

able for feeding in Canada as it has in the United States, but recent

increases in hog prices have restored the ratio to a more favorable level

and large increases are anticipated. Cattle production has also been

increasing in recent years and marketings are running about six per cent

greater than a year earlier. Production of dairy products in Canada

. has been well maintained in spite of dry pastures in the main producing-

provinces. July butter production was 7-9 per cent above 19^0 » and the

production of cheese and concentrated milk products was also running ahead-

of the previous /year. " .

•

The dairy industry of Argentina is enjoying the greatest period

of production and trade in history. This is especially favorable to

Argentina, inasmuch as there has been a huge increase in exports of

dairy products for the first six months of 19^1 as compared v/ith the

same period of 19.^0. The United States and the United Kingdom are the
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^p largest markets for Argentine dairy products. The United States has

been buying very large quantities of casein and cheese, but practically

all of the Argentine butter goes to Great Britain. The speeding up of

the Argentine dairy industry has been quite welcome to that country

because of the inability to export feedstuffs. This vrill at least

improve the market for feeds to a limited extent,

n-eneral Commodity Price Trend .

Long-time: Strongly upward

Intermediate: Upward ' .*

._ Short- time: Upward ... •

Although there has been some decline during the past week in

prices of farm products, the decline has not gone far enough to indicate

any change in the direction of the general trend.. 1-lost of the decline

seems to be a normal correction of the very rapid rise of the previous

two weeks • •

Livestock . The top prices for steers have remained. fairly •

^ steady during the past two weeks, fluctuating between ^12. 60 and %\2,t^ ..

at Chicago, The top price Wednesday .v;as |12.75- D'oring the past four

months of the year top prices for choice and prime cattle reached their

seasonal peaks. There usually is not much fluctuation in prices during

these four months, the price .depending largely upon the volume of receipts

and trends in purchasing power of consumers. ^At the present time current

receipts of salable cattle at, 12 public market^ for the week ended

September I3 were four to five per cent below the comparable week a year

earlier. For the month of August, receipts of cattler were two per cent^

^. below August, 19^0. This indicates that receipts, at tr.e present time

at least, are not a seriously depressing factor and with the current

increase in incomes of industrial workers it would seem that the^rice
•

• '

'

' Iof choice cattle should be well maintained. Weights are heavier this^



...\

. {



«5-

1^ year for all grades of steers except common. For the week ending

I September I3, choice and prime steers sold' at Chicago averaged 1,203

pounds, compared with 1,112 pounds a year earlier. The average for all
.

grades was 1,12^ pounds this year, compared with 1,057 for "the comparable
m

week in 19^0. The percentage of all steers that graded choice and prime

this year at Chicago for the week ended September I3 was ^7*9, compared

with ^3*5 ^ year earlier. Good steers made up ^5»3 P^^ cent this year,

compared with 50 last year. Comparable figures for /the three-year

average for the same v/eek were 3^-3 P®^ cent choice and "prime and ^9«1

per cent good. Feeder and stocker steers averaged $10.12 at Kansas Cit

for the week ending September 12, compared with $S.^0 a year earlier.

They also weighed a little heavier than a year earlier. Only 21,S2S

/feeder steers changed hands at four principal markets during the week

ended September 12, compared with 37; 223 ^ year earlier. Feeder calves

are also going to the country in smaller numbers, 3>697 f'or the latest

week, compared with 9*977 a year earlier.

Top prices for hogs were a little lower this week than the

previous week, but the decline did not exceed 25, cents per hundred.

Wednesday the top price was $12.10. For the week ended September 13,

receipts of hogs at 12 market? were 1^ per cent lower than for a year

earlier. For the month of August, they vrere 1^ per cent lower. It is

expected that hog numbers will increase rather rapidly as a result of

the favorable feeding ratio and encouragement offered by Secretary

Wickard in his announcement of the need for greatly increased supplies

of pork products. Contrary to earlier expectations, the spring pig

^ crop liras not far below normal, and an increase in the fall -pig crop is

expected. In 19^2, production will proba.bly increase substantially.

Although total exports of pork and lard.products for the first six

months of 19^1 were c^onsiderably below a year earlier and below normal,
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^^, there has recently been quite an increase in purchases of both pork, and

lard for export under the lend-lease law.

A light volume of country trading in feeder sheep and lambs

over the intermountain country was reported for the week ending September

13. -^t seems that supplies of uncontracted offerings are relatively

small. Feeder lambs in Idaho are bringing from $10,55 to $10,65 f.o.b,

loading points. In Wyoming, wether lambs sold at $10.25 "to $11 and in

Colorado the few feeders available moved readily at $10,75 to $11 f,o.b.

the loading point.

According to the United States Department of Agriculture, egg

production is expected to continue larger during the remainder of 19^1.

The number of layers on farms is larger than a year ago and more pullets

are expected to be retained in the laying flock. An increase of 10 per

cent in layers over a year earlier is expected by January, 19^2. Egg

futures lost about 1 cent during the past week, and production is main-

t tained at a relatively high level, considering the number of hens on

farms. The feeding ratio has been very favorable for poultrymen and

there has been a larger than usual number of young chi^ckens marketed

this year, but the improvement in consumer demand has maintained prices

at a satisfactory level. Turkey production for 19^1 is indicated to be

5 per cent larger than 19^0,

G-rains , The grain market has been quite weak, influenced very

.largely by the extreme weakness in soybeans. As indicated last week,

, ..
the price of soybean meal was clear out of line with the price of corn,

and this correction in soybean prices will help bring about a more nearly
t

I

normal relationship. It is not expected that wheat prices will move very

far in either direction, but stability in the price of feed grains will

be affected by the knov/ledge that a great expansion is desired in the

production of animal products, and by the current favorable feed ratio.

•

1 )
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^ The government estimate for corn production this year was a little in

excess of 2.5 "billion bushels, but total supplies will not be far in

excess of the very large supplies on hand last year. Heavier feeding

will tend to reduce the surplus of corn.

-0- f^"
'

/

\)



\

r\.

r

\

r

m

y



pwjiwijij-^V".'!

IS'^^' ^ WEEKLI MARKET REVIEW AND FARM OUTLOOK

^jM^.^^ By Q-, L. Jordan/W Professor. AcrrlGulturalProfessor, Agricultiiral Economics
University of Ill3/nois
College of Agriculture -»- -^-..

//

(Prepared September 25) 1

There £ire two developments in Washington that may eventually
/'/ '

™have a very Important bearing upon t^e prices of farm products. They

are (l) the action that may eventually be taken relative to price fix-
i

9

ing and controls of that natiire, a/id (2) the quantity of food that

will be exported under the lease-^end law. Last week Bernard Baruch,

who was connected with the War Industries Board during the fxrst World

War, in his testimony before the House Banking and Currency Committee

came out emphatically for a rigid control of all prices including

prices of farm products, waives;, rents, and interest. Leon Henderson,

heaji of the Office of Price Adnjinistrati on, favors less drastic and

i

more piece—meal action. He figured that clamping down on wages would

tend to interfere with th^ armataent program and thought that the infla-

/ 1
i

tion of prices might be prdventied by limiting prices of individual

commodities. Senator Bankhead, ^in commenting on Baruch* s proposal,

indicated that it was not likely that a price ceiling on farm products
\ '

i

would be established by this Congress at a figure below 110 per cent of

i

parity. Since that time, Henry 'Morgenthau Jr., Secretary of the

Treasury, has proposed a definite maximum of 6 per cent profit for

corporations. '

At the same time that Secretary Morgenthau was proposing
"

I !

this limitation on profits, the Federal Reserve Board 'raised reserve

requirements of member banks about one-seventh, up to the highest point

permitted by present laws. This would have a pendency to reduce

present excess bank reserves from around 5 billion dollsirs to about ^

billion dollars. The object is to prevent a runaway inflation through
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the use of bank credit. Inasmuch as price rises have to be fed

either by an Increase in bank credit or greater rapidity of turnover

of pocket cash and bank credit, any strict limitation upon the issur-

ance of bsink credit would tend to prevent inflationary price rises.
I

•'
•

'

However, ^ billion dollars excess reserves would still permit an ex-

pansion of about 20 to 30 billion dollars in credit which would be

quite inflationary. The chances are that additional efforts will be

made to prevent such an expansion in bank credit.

As indicated in a previous market review, the Federal

Reserve System has already fflaced some restrictions upon installment

credit. If the time arrives when the federal treasury is unable to

finance the armament program by means of taxation and borrowing the

savings of individuals, it will have to sell its securities to the

banks. If bsink credit then becomes limited in quantity, it may be

that pressure will be brought upon the banks to buy more government •

securities and issue less credit to commercial concerns or the present

restrictions on bank lendings may be eased.

From the farmers* standpoint these proposed restrictions upon
1

the issuance of bank credit would presumably be reflected in smaller

money payments to individuals than would occur under a very rapid ex-
1

pansion in bank credit. Farm prices will depend upon the individual's

income to a major extent and only to a minor extent upon government

purchases for lease-lend activities. As to the effect of Secretary

Morgenthau's proposal to restrict profits, that might or might not be

deflationary. Of course, if profits are not paid out as dividends,

they can not be spent for farm products or other commodities. However,

if profits are limited, industries may be less careful about restrict-
\

ing their costs of operation land may tend to run on a cost-plus basis
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V which would tend to make them more receptive to pressure by labor

' unions to increase wages. Even though profits were restricted, if

wages were increased rapidly, that would tend to be inflationary.

I am inclined to believe that a serious effort will be made

to prevent a runaway inflation of the type that we had during the first

World War. However, I do not expect any definite ceiling to be put

upon wages, and I should expect weekly earnings of industrial workers

to tend to rise eind workers' ability to bi;iy farm products to increase.

I should not anticipate cuiy restriction upon the prices of agricultural

products below parity and the feirmer is practically guaranteed ^5 per

cent of parity. '

In President Roosevelt's latest request for between 5 ^md 6

billion dollars for additional lease-lend activity, Secretary of Agri-

culture Wickard indicated that at least 1 billion dollars of that

amount was needed for payment for foodstuffs to be sent to England

under the lease-lend act.

What can be expected of soybean prices? Although a great

deal of information concerning future developments would be required

to estimate very closely the price of soybeans, and these future

developments are particularly difficult to forecast at the present

time, it would seem that in the light of past relationships, an average

October to May price of $1.75 * bushel at Chicago for No. 2 yellow

soybeans would be a conservative estimate. The fact that this price

is now being paid in Chicago for soybeans would suggest that the esti-

mate might be too low. However, it is entirely possible that farmers

may not be able to store a large fraction of the bumper crop of soy-

beans that is in sight in the commercial besin-producing area, and

because of the congestion in terminal storage facilities at the present
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time, some decline might be expected in the price of beans during

October and November, If such a decline should talte place and the

beans go as low as }l,50 a bushel at Chicago, a substantial seasonal •

rise could be expected, reaching as much as $2 a bushel next May.

However, if farmers withhold their beans from market this fall, that

would tend to maintain a reasonably high price early in the crop year,

but would also tend .to prevent the usual seasonal rise. Under these

circumstances the price of soybeans would not be as high next May as

might be anticipated.

This estimate of $1.75 a bushel provides for some .slight
A.

increase in domestic dem£uid,'but does not provide for any very large

export of soybean products. Such exports would tend to strengthen the

price. It is not believed that price fixing by the government would

directly or indirectly reduce the price below the estimate. During

the past week, soybeans lost about 5 cents a bushel and recovered

practically all of the loss, A minor upward swing seems to be under-

way, but it is doubtful if it will approach the high point reached

September 12 before it goes to still lower levels.

Other pyains . All the other grains—wheat , corn, oats, rye

and barley-—declined during the week and recovered slightly within the

past few days. This is a normal correction from the rapid rise

that took place. The wheat situation is practically unchanged. The

lease-lend activities do not call for any shipments of wheat to

England, and we have more than enough in the United States. Under the

circumstances, wheat prices will probably rise and fall as speculative

enthusiasm and the general price level change from week to week.

The insistence by the Department of Agriculture upon greatly

increased production of foodstuffs for export and for domestic
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consumption emphasizes the fact that farmers are likely to feed more

heavily. The demand for corn and other feed grains may therefore be

expected to be maintained throughout the coming months. In estimating

the price of soybeans, I used the relationship between the prices of

protein concentrates and corn. That made it necessary to make an

estimate of the probable price of corn, which I placed at about SO

cents a bushel, November to May average for No. 3 yellow corn at

Chicago.

I should not expect the change in the method of determining

government loan rates on corn to have any serious effect on the prices

of corn in Illinois, In the eastern corn belt it will tend to raise

the loan price and in the western corn belt it will tend to lower the

loan price. That will have a tendency to encourage hog production in

the western corn belt, and so long as the feeding ratio is favorable to

hog production, it is unlikely that any abnormally large quantities of

corn from that region will flood the commercial corn market. This is

a very healthy development and will tend to restore the livestock

industry in the western part of the corn belt where the former loan

rate made it more profitable to seal the corn than to feed it.

deneral Commodity Prices . \
Long-time trend: Strongly upward.

Intermediate trend: Steady to upv/ard.

Short-time trend: Steady,

Domestic Demand Situation . Income payments up to the present

time have been increasing rather rapidly. However, there is some indi-

cation that the future trend will be less strongly upward. Because of

shortage of materials which forces the government to conserve available

supplies for use in the armament industry, other industries are finding
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it more and more difficult, even impossible, to carry on operations

as usual.

The Governor of Michigan has announced that they will havie

a very serious condition in Detroit and other automobile producing ^
areas because of unemployment brought about by the restriction of

automobile production, which in turn is caused by the shortage of

materials used both in automobile production and in the production of

armaments. In addition, small businesses aJJL over the country are

finding that their opportunities for carrying on business as usual

are being greatly restricted, eind there is a tendency for such manu-

facturing concerns who do not have armament contracts to greatly

restrict output or go out of business. This condition will have a

tendency to make the current prosperity more spotted geographically

and also will tend to slow down the increase in business activity.
i

One solution might be a wider distribution of armament orders so that

industries driven out of production of peace—time goods might continue

to operate even though they require some revision in equipment and re-

training of the workers.

-0-
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^^^ WEEKLY MARKET REVIEW MD FAR14 OUTLOOK

gg By G. L. Jordan '''•^ Professor, Agricultural Economics ,'

University of Illinois / ,,

\

College of Agriculture v——- - ,, .U.>\

(Prepared October 2) '

Business activity has remained about stationary for the past

four weeks. Although we have not reached capacity production in all

armament industries, largely because of a limitation of supplies of

raw materials, yet the point has been reached where further improvement

in buying power will depend largely upon increased payrolls resulting

from increased wage rates and exports. A government official suggested

that the length of the working week be increased from ^0 to ^S hours in

order to increase output. This would not have the effect of increasing

output 20 per cent, however, because of the fact that at the present

time a great deal of overtime is being put in at an increased hourly

rate. Steel production has fluctuated around 96 to 97 per cent of

capacity, electric power output is increasing seasonally and also

widening its spread from last year. It is at the highest point in

history. Freight carloadings are also far above 1939 and 19^0, but the .

increase over these years is declining somewhat. The seasonal peak in

carloadings usually is not reached until mid-October. Automobile pro-

duction is below a year ago. Further curtailment is expected. Coal

production is holding up at a level considerably above either 1939 or

19^.

Cost of Living . All divisions of the United States Department

of Labor index of cost of living have been rising during the past two

months. Between July and August clothing rose most, with food a close

second, followed in order by fuel, electricity and ice; house furnishings;

rent, and miscellaneous. In no case was the rise spectacular, but it

indicates a steady upward trend.
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Commodlty Prices .

Long-time trend: Strongly upward

Intermediate trend: Steady to upward

Short-time trend; Downward

There seems to be at least a temporary lull in the upward

trends of commodity prices^ This is probably brought about, by the
r

stabilization of industrial activity and the proposals for price fixing,

increased taxation, forced savings, limitation upon bank credit expan-

sion, and other factors that would help to prevent inflation.

The latest proposal originating in Washington that has an

important bearing upon future prices is the suggestion credited to the

Secretary of the Treasury that the social security payroll tax be in-

creased from 2 per cent to 6 per cent. President Roosevelt has also

indicated that the social secu$*ity system of old age pensions might be

doubled by the addition of some ^0 million persons not now governed by

the act. These would probably include 2.5 million domestic servants,
»

^•5 million farm laborers, ^^-.5 "to 5 million self-employed, 1 to 3

million part-time workers, 3 to ^ million public employees, 3 to ^

million charitable workers or W.P.A. employees, and 6 to 7 million feirm

operators. Regardless of the desirability or merits of the proposal from

other points of view, it would certainly have a tendency to curb infla-

tion to the extent of taking about an extra 2 billion dollars out of

the pockets of employers and employees combined by simply raising the

rate to 6 per cent instead of 2 per cent. If another 30 million to H-0

million people were involved, their contributions would greatly increase

this amount. At the same time that the money was being taken out of the

hands of the income recipients, it would be paid to the government and

that would make it unnecesssiry for the government to borrow equivalent

amounts from other sources. The government could merely borrow the
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branches
^u reserves built up by the social security/ and use them for defense pur-

poses. This would prevent the increase in total buying power that

would result if the government borrowed the money directly from the

banking system. It would be a form of compulsory savings. Although

other branches of the government would have spent the contributions

paid in for social security purposes, they would turn over to the social

security division evidence of indebtedness in the form of notes or bonds

which could later be turned into cash as needed, either by redemption

by the government or by sale in the investment market. The total

indebtedness of the government would be no greater than if the borrow-

ing were done from a nongovernmental agency.

(xrain Prices . Wheat prices have improved about 2 cents during

the past week. Although wheat supplies in the United States for the

year beginning July 1, 19^1, are now estimated at l,3W-,000,000 bushels,

or 2^6,000,000 bushels above the supply a year ago, ari^ it is expected

that exports will be even less than the 3"^" million bushels exported

last year, there is no serious pressure of wheat on the cash markets.

Although supplies are abundant, they seem to be strongly held and a

large amount of wheat is being impounded into the loan. The tariff is

no longer effective in keeping out wheat, but the import quota restric-

tion on wheat and flour prevents Canada and Argentina from sending large

quantities of wheat to the United States. j

The Commodity Credit Corporation raised its selling price of

corn 1 cent at Chicago this week. Although the cash price of corn at

Chicago is considerably below the price at which the Commodity Credit

Corporation offers to sell corn, the reluctance of this agency to sell"

at the going cash price would seem to lend credence to the writer's

belief that the price of corn is likely to rise considerably before

next May.
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^^ Soybeans . The price of soybeans rose about 5 cents during the

past week. Within the last day or two, prices declined rather drastically

New beans will be coming on the market shortly in volume, and if soybean

prices follow their normal seasonal trend, a further substantial decline

In price could be expected during the next couple of months. Both cotton-

seed oil aiad soybean oil have reached the high points of mid-September.

However, cottonseed meal and soybean mesil prices have declined as much

as $5 ^ "ton from the high points reached September 12. With the bumper

crop of beans coming on and the upward seasonal movement in corn prices

likely to be delayed somewhat by the government's willingness to sell

stored corn, soybean meal is likely to be depressed at least during the

harvest season. Soybean oil prices are likely to hold up fairly well

because of the increased demand for fats and oils both for domestic use

and for shipment under the Lease-Lend Act.

Livestock Prices . The top price for hogs for the past week

was $11.50 reached on Wednesday, compared with $11.^0 a week earlier.

The top price got down to Jll.35 Tuesday. Hog receipts continue to be

substantially below a year ago, and for this time of year the price is
very

holding up/well. Receipts of salable hogs at 12 public markets for the

week ending September 27 were 25^,72^ compared with 319,790 a year

earlier. Weights are also heavier for barrows and gilts at most markets,

although for that particular week they were no heavier at Chicago.

Choice steers have remained about steady in price, with the

top at $12.^5 Monday, and steady to 10 cents lower during the rest of

the week. Cattle receipts for the week ended September 27 at 12 markets

were 12 per cent in excess of the comparable week in 19^0. However,

receipts of calves were lower. An unusually large fraction of beef

steers sold at Chicago graded choice and prime.

Dairy and Poultry Productg . Butter prices weakened some during
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the week, doubtless as a result^f the continued high production of

dairy products, both per cow and total production. Milk production

promises to continue heavy this fall, and through the winter feeding

period. With present prices of dairy products and feedstuffs, it is

profitable to feed liberally in most areas, and especially in the central

states. The number of cows is still on the upward trend.

Egg prices have shown a tendency toward weakness relative to

the usual seasonal trend during the past three weeks in spite of the

improvement in domestic demand and purchases by governmental agencies.

This weakness is doubtless caused by the unusually heavy production of

eggs this fall. It is expected that egg production will be maintained

at a very high level both this winter and through 19^2. It is likely

that the tentative goals set up for the production of both eggs and

chicken meat in 19^ will be attained. It is also expected that cash

farm income for poultry products in 19-^2 will be materially larger than

in 19^1 and possibly the largest on record. Farmers* costs will also

be higher than in 19^1, but they may not increase as fast as incomes.

Even though the margin of egg prices over a year earlier has been de-

creasing, the price of fresh firsts at Chicago in the third week of

September was about 50 per cent higher than in the corresponding period

of 19^0. It is expected that the spread over the previous year will

continue to decline in view of the heavier marketings in prospect.

Prices of most classes of young chickens are 2 to ^ cents higher than

a year ago, although the seasonal downward trend has begun.

-0-
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Ttie Treasury of the United States will issue new securities

in the amount of I.5 billion dollars October 20, to bear 2i per cent

interest and to run from 26 to 3I yesu^s. Of this amount, 1.2 billion <

dollars will be offered to the public; the rest involves an exchange
\

of maturing obligations and a 100 million dollar reserve for government -:

I

investment accounts. Similar issues will be forthcoming from time to
\
t

.J

time. We have already appropriated 7 billion dollars for lease- lend -i

purposes and have now under consideration almost another 6 billion j

dollars in addition to many times that amount appropriated for defense.

The significant part about this announcement is that it is offered to

the public. It is expected that practically all of it will be subscribed 1

by institutional investors including banks and insurance companies. The ,

i

small individual investor has been subscribing to ..defense savings bonds

—

li billion dollars in k months. To the extent that insurance companies :

I

buy these government obligations there are no inflationary implications. :

Insurance companies have to invest only the amount of money which we . 1

save and turn over to them as premiums. Our original saving reduces our ^

spending power and merely transfers" it to some one else by way of the
]

insurance company route. J

Presumably a very large fraction of this 1.2 billion dollars

will be. subscribed by the banks. To that extent it will be inflationary.

When banks loan money to the government through the purchase of govern-

ment securities, no bank depositor has less to spend, but the govern-

ment has more to spend, so the total buying power of the nation is i

thereby increased. A matter of a billion dollars or so would not be
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particularly serious, but this is only one of numerous similar occa-

^ slone that v/ill be forthcoming. In spite of all tallt of price control,

we' shall have a continuation of some form of inflation so long as the

government is obliged to finance the armai^ent and lease- lend programs

by borrov;ing from banks. It is not likely that banks will contract

the volume of commercial loar.s outstanding if they increase their loans

to the federal government. In fact, commercial- bank loans have been

increasing -rather rapidly during the past few months.

The Secretary of the- Treasury also indicated that our defense

expenditures are inadequate. He said that the United States is trying

to be the arsenal of democracy by devoting only 20 per cent of factory

and mining output to defense, only JO per cent of the output of durable

goods, only 10 per cent of nondurable goods and only l6^ per cent of

national income. He announced that 1,3 billion dollars was spend for

defense in September, the largest monthly figure so far. We have just

this week begun to adjust ourselves to the new excise taxes on various

types of commodities and have doubtless made efforts to estimate approx-

imately how much income tax we shall have to pay next March. The bill

will be rather heavy. But in this connection the Secretary of the

Treasury said that the revenue act of 19^1 which calls for these taxes

which we are now facing was a "good start," but that the tax bill next

year will have to be a genuinely "all-out" bill to raise the necessary

revenue, check inflation and take the profit out of war.

The definite steps that have been taken to increase taxation,

place ceilings upon prices and reduce slightly the lending power of

banks, together with the further proposals for legislation of an anti-

inflationary nature, have helped check the rise in prices that was

taking place prior to August. Actual accomplishments to date have not

been adequate, however, to prevent a resumption of the upward trend
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in commodity prices upon which no ceilings are placed.

Food for Defense - The Secretary of Agriculture stated that

the United States has recently shipped or bought for England about a

half billion dollars v;orth of food and indicated that within the next

year "we expect to ship or buy at least another billion dollars worth."

Purchases of agricultural products by the government for lease-lend

and for relief and other domestic uses have reached rather large pro- .

portions. Farmers have been urged to greatly increase the production

of a number of farm products, especially animal products. The lending

power of the CCC has made effective the Secretary of Agriculture's

promise to maintain the prices of such products at ^5 per cent of

parity.

In addition to providing England \ilth these very highly

nutritive and valuable foodstuffs, American people are being warned

to pay a little more attention to their diets. On the basis of pre-

liminary reports of men examined for possible selective service, only

about 50 pe^ cent are physically or mentally qualified for general

railitsLry service. This is a severe indictment against a country so

iirealthy in natural resources as the United States. Defective teeth

accounted for 20.9 per cent of the rejections; eyes, I3.7 P^^ cent;

cardiovascular ailments (pertaining to the system of blood vessels

around the heart), 10,6 per cent; venereal diseases, 6.3 per cent.

Proper and adequate diets certainly would have prevented a large

fraction of these rejections. If some means could be v/orked out where-

by our people would all be adequately fed without the use of some scheme

which v7ould destroy their own initiative and willingness to help them-

selves, the nation would be much better off and farmers would find the

restrictions on production of farm products quite unnecessary.
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Commodity Prices .

Long-time trend: Steady to downward.

Intermediate trend: Steady to downward.

Short- time trend: Downward.

For the time being the recent upward trend in prices is

definitely halted. The recent proposals for preventing inflation have

been partially responsible for this sidewise trend. The progress that

the German army is making in Russia has been an unsettling influence.

For short periods of time our attention is focused upon such develop-

ments, possibly to the exclusion of more fundamental factors.

Representatives from the United States and England have

agreed to provide Russia with supplies and equipment. The United

States has agreed to supply Great Britain with all sorts of material

assistance, including food. Our officials responsible for getting

this material and equipment manufactured and into the hands of friendly

nations are making every effort to shift industrial production from

consumers' goods to armaments, ships, airplanes and other seriously

needed war equipment. We do not have the capacity to multiply our

output of armament goods several fold and continue to produce the same

amount of consumers' goods. The result will be that the amount of

consumers' goods, except for farm products, must be drastically cur-

tailed. With the curtailment of the volume of goods that people can

buy, with no curtailment of their income, but possibly a considerable

expansion of their income, there will be more money to spend for food.

Unless price ceilings are placed upon foodstuffs it is probable that

the domestic demand for foods combined v/ith the lease-lend purchases

would maintain the prices of farm products at a relatively high level

in spite of the increases in production v/hich are being planned.
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Graln Prices - Grain prices have declined during the week

to the lowest levels reached during the past month for corn, soybeans

and barley, and to the lowest for the past two weeks for v/heat, oats

and rye in the futures markets. The decline in corn and soybeans is

an adjustment to the new-crop supply situation. The very heavy rains

during the past week will delay harvesting of soybeans and may there-

fore tend to prevent as much decline in price during the next v/eek or

two as would have occurred had good weather permitted a more rapid

harvest. This may tend, however, to aggravate the situation in

November and December if these beans come to market in large quantities.

Processors have been contracting for local elevator storage space, a

considerable amount of which is available. This is in contrast to

the terminal situation where the elevators are full of wheat. It is

unlikely, however, that the market will be able to absorb the large

quantity of beans which farmers may v/ish to dispose of at harvest time

without further price declines.

Fundamentally the demand for feed grains is strong.

Wheat is not likely to decline very far, as there is no

great disposition for farmers to sell their wheat at any considerable

discount under the loan price. It is reported that the quota allotted

I to Canada fo^ v;heat exports to the United States has been filled, so

there is no danger of pressure from that direction.

Livestock Prices - The top price for hogs at Chicago diiring

the past week was ^ll.ij-5. This price was reached Monday, but since

that time prices have declined. The top on V7ednesday was $11.20. The

top price of choice steers was $12,^5« Both the prices of steers and

hogs are following rather closely the usual seasonal pattern. Prices

of choice steers usually hold up well during the fall and early winter

months, but hog prices usually decline from September to December as

I
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marketings increase rapidly during this period. The peak of hog prices

is usually reached in August and the bottom in December. The drop in

prices has a tendency to average about 12 per cent from August to

December. Usually the decline from September to October is slight

and the greatest percentage decrease, approximately 7 per cent, comes

between October and November. During years when business activity and

the general demand situation are improving, the seasonal decline is

likely to be less than normal. During years when the demand is de-

clining, the seasonal do^imwaird trend is likely to be accelerated at

this time of year. This year the demand is very strong, and, with no

abnormally large marketings anticipated, the market is likely to hold

up relatively well.

Butter prices have declined during the past week, but egg

prices have shovm some tendency to rally in spite of the large quanti-

ties of eggs coming to market. The demand for eggs for lease-lend

purposes is stronger than the demand for butter. The domestic demand

for both is strong.

-0-
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In general, prices of farm products recovered from the

drastic decline suffered Thursday, October I6. The rebound in prices

of soybeans and grains was substantial but not sufficient to indicate

that the downward trend has been broken. The prices of livestock and

livestock products declined less than grain. They too, for the most

part, are back to the level existing before the collapse of last week.

Trend of sensitive commodity prices :

Longer-time trend: Downward.

Intermediate trend: Downward.

Short- time trend: Downward.

The price-depressing Influences that have been at work during

the past few weeks are still effective for the most part. The war

situation has not become worse nor can we say that it has improved.

The new Japanese cabinet is dominated by military elements, but the

Russian forces seem to have checked temporarily the drive on Moscow.

Leon Henderson, director of the Office of Price Administra-

tion, in releasing a portion of his report to the President, indicated

that we "need price legislation and need it fast." Secretary Wickard

went on record as favoring price control, but did not favor price

ceilings on agricultural products bejLow 110 per cent of parity. The
(

Secretary's stand was interpreted favorably by the grain trade, and

prices recovered substantially on thfe' day the statement was made.

Although fixing a ceiling at 110 per cent of parity gives no assurance

that prices of any given commodity will go that high, yet permission
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*'^ to go that high is a favorable factor from the farmers* point of view.

Actually, prices will depend upon the domestic demand, quantity of

exports and the effapt of the loan program. In a su2?prise move, the

House Agriculturstl Committee voted Thursday for loans at full parity

on principal farm products. It is too early to predict how it will

be received.

Canada adopted drastic control of commodity prices and wages

this week, to become effective November 17 . Maximum prices were set

and m some cases also minimum prices. Wage rates were established

subject to bonus payments every three months on the basis of a

cost-of-living index prescribed by the Dominion government. Limi-

tations on wages and prices in defense industries have been in effect

in Canada since December, 19^0. It was necessary to include non-

defense industries and agriculture in order that there could be no

competition for labor and materials which would interfere with the

Canadian armament production program.

Business activity - Activity is continuing at a high level

in the United States; employment and pay rolls are both increasing

rapidly with pay rolls outstripping employment. Both are at the

highest level on record. For example, the factory employment index

in New York State in August was 26J per cent above the 1929 peak, and

the index of pay rolls was 36 per cent higher. Likewise, for the year

.August, 19^0, to August, 19^1, factory employment in the United States
r

increased 23 per cent and pay rolls increased ^9 per cent.

Department store sales for 19ifl are running substantially

^ ahead of 19^0. For the New York federal reserve district the most

substantial increases in sales during the year ending August, 19^1,

occurred in sales of hosiery, underwear, furs and fur-trimmed coats,

.... . _- - r
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^^ home furnishings, and household appliances.

Car loadings are running about 10 to 12 per cent above a

year ago. Traffic is not congested, but Transportation Commissioner

Budd announced that soldiers on furlough will get first call on

transportation facilities during the Christmas holidays and many

civilians "ought to do their traveling now and stay home during the

holidays."

Commodity prices - The principal factor that effects

commodity prices in the United States—namely, domestic demand-

continues to improve. Although the present trend of prices is down-

ward, the recovery during the current week was very rapid and sub-

stantial, which would seem to indicate that there is a strong foun-

dation under the price system which may soon cause a reversal of the

downward trend. Another factor that lends support to the belief that

the long-time trend is upward and soon will become appsa»ent is that

bank loans have been increasing since the middle of 19^0. There is

no apparent tendency for this trend in loans to be reversed. Inasmuch

as increases in buying power must be supplied either by a faster

turnover of the currency and bank deposits already on hand or an in-

crease in bank credit, the item of bank loans deserves careful

watching. Over the last few years the trends of bank loans and

commodity prices have been in the same general direction.

Soybeans - Number 2 yellow soybeans in Chicago were sold

during the past week at from 1 to 2 cents under the price of the

October futures. There was a nice recovery in price, reaching a peak

on Tuesday after which prices of all grains tended to recede somewhat.

During the past few days, the price of October futures was stronger,

relatively speaking, than the price of December futures. Undoubtedly
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^ that was caused by the fact that farmers were unable to harvest their

beans early this month because of heavy rains, and it means that

more beans will come to market during November and December. Under

these circumstances the price of cash beans is likely to decline

still further until the harvest is pretty well over or until it

becomes apparent that farmers are going to store more beans on the

farm than is nov/ expected. This week the U. S. Department of Agri-

culture announced a loan of $1.05 a bushel on soybeans stored on the

farm. The rate will be 7 cents a bushel less if stored in approved

warehouses off the farm. Unless demand conditions should change

drastically, it is not likely that the loan will become effective as

a price influence for the reason that the demand for both soybean

oil and soybean meal should be sufficiently strong to prevent soy-

bean prices from declining to $1.05 during the current crop year. The

federal government is buying some soybeans for export under the lease-

lend program. Under date of October 2, the Surplus Marketing Adminis-

tration annoiinced a purchase of 3,300,000 pounds of soybeans.

Other grains - Ttfheat prices recovered 10 cents from the low

of October 16. If enough farmers take advantage of the loan, wheat

prices are likely to make a further substantial recovery in price.

Corn and oats prices regained in one day almost the full

amount of the decline last week. The demand for feed grains is likely

to be very strong throughout the year, and further recovery in prices

may be expected. Feed supplies are ample, however.

Livestock products - Hogs continue to come to market in

relatively large numbers, and the price declined during the week, but

Wednesday the top price at Chicsigo at $10.^5 was only kc cents under

the top price of the preceding Wednesday. Top price for beef steers

on the other hand was 10 cents higher at $12.35.
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Butter prices are higher than they were a week ago. Eggs

are about steady.

Dairy situation - According to the U. S. Department of Agri-

culture, prices of dairy products are likely to average higher in

19^2 than in 19^1; although the increase is not expected to be as

great as was the increase from 19^0 to 19^1. This increase in prices

is expected in spite of anticipation of the largest quantity of total

milk production on record. A 3 pe^ cent increase in the number of

milk cows on farms is forecast. Feeding may be even more intensive

than at present. Increased consumer incomes and large exports of

dairy products under the lease-lend program are counted upon to more

than offset the effect of increased production. There will be plenty

of feed grains, high protein feeds and hay to provide all the feed

needed. It is expected that the ratio of butter fat prices to prices

of feed grains will continue favorable during the rest of 19^1 and

that the relation between prices paid for milk by condenseries and

feed-grain prices probably will be more favorable than a year earlier

through the first half of 19^2. Because of large increases in exports

of American cheese and evaporated milk, the price of condensery milk

has increased faster thaji has the price of butter fat.

Turkeys - The U. S. Department of Agriculture estimates

the 19^1 turkey crop at 33; 553,000 birds. This establishes a new

record, Turkey prices are expected to be substantially higher than

last fall, but the increase to date has not been as pronounced as

for other kinds of meat. Because of the heavy demand for small turkeys
for family dinners and a decrease in the proportion of small turkeys,
it was deemed necessary last year to reduce the price of the heavier

birds in order to move them. This year the government is buying

several hundred thousand heavy turkeys for its men in uniform.
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;^̂
Combining this demand with the demand from hotels and restaurants it

is unlikely that heavy turkeys will have to sell at a discount this

year.

Cold 8torap:e holdings October 1 - Relative to October 1, 19^0

cold storage holdings as of October 1, 19^1, show the following in-

creases by commodities:

Frozen fruits and berries 29^ Frozen poultry 6^
Frozen vegetables 1&% Frozen and cured beef 102^
Creamery butter 58^ Frozen and cured pork 11^
Cheese, all varieties 25/^ Lard (decrease) 9^
Eggs g^

The only points of possible distress in this situation are

represented by the heavy holdings of butter and beef.

The feeding situation - The beef situation may be aggravated

somewhat by importations of canned beef from Argentina and some

further importations of low-duty cattle from Canada. Importations

from Canada are limited by quota, and to date Canada has not used the

entire quota. The improving domestic demand is likely to make it

possible to absorb our large beef supplies at prices for beef rela-

tively higher than feed prices. The total number of stocker and

feeder cattle and calves received in seven corn-belt states, excluding
i

i

Illinois, from July to September, 19^1, was ^95*^39 compared with

S03,^59 for the comparable period in 19^0. Although there may be

rather heavy movement of feeders during the last three months of the

year, available information as to stocker and feeder cattle to be moved

from producing states does not point to a sufficient volume to offset '

the decrease to date.

The number of feeder sheep and lambs coming into seven corn
belt states has also been about 10 per cent less than the year earlier.
Present indications point to decreased lamb feeding operations in Ohio,
Michigan, Wisconsin, Minnesota, Iowa and South Dakota but not much
change for Indisina, Illinois, Missouri, Nebraska and Kansas. More
ewe lambs are being retained in the western states and in Texas,
evidently for increasing the size of ibhe flocks.
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Prices of most farm products weakened considerably Monday

and Tuesday but later showed a nice recovery. Early in the week

wheat declined more than 3 cents from the preceding Friday close but

recovered most of the loss. Corn was strong all through the week

and reached a new top price for the past two weeks. Soybean prices

have had wide fluctuations. The decline to a low on Monday was only

about 3 cents above the low on October I7. The recovery Wednesday,

however, was quite spectacular and brought the price up to about the

level of the preceding Wednesday. Butter prices had an eight-day

uninterrupted climb which ended Monday, Since that time, there has

been a rapid fall in prices which eliminated all of the gain of the

preceding eight days. Egg prices have changed little other than

seasonally and have remained relatively strong. Hog prices are higher

than a week earlier, and steer i^rices are steady to lower.

i

Trend of sensitive commodity prices : 1

Longer-time trend: Downward.

Intermediate trend: Downward.

Short-time trend: Upward.

There are some indications to the effect that the trend of

sensitive commodity prices may have turned upward. During the past

week the index of sensitive commodity prices we use has remained about

stable with very narrow fluctuations and with a side-wise trend. In-

asmuch as other factors still point toward increasing prices, it will

not be surprising to see the longer-time trends soon turn upward.
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President Roosevelt's Navy Day speech left the impression

that a shooting war is much nearer than many peoxDle anticipated.

Remembering experiences of the first World War when many prices sky-

rocketed as soon as American participation was assured, there would

"be a tendency for prices again to rise if for no other reason than

because they rose in 1917* If £ind when i^re become further involved

in the present struggle, it will probably be done without an early

declaration of war, but the effect upon prices would be very much the

same as if war were declared. It should be recalled at this time

that we have more apparent interest in controlling prices thaji we had

in 1917. We are making a greater effort to finance the V7ar out of

taxes and savings of individuals and also a greater effort to arbi-

trarily hold prices down.

From the standpoint of future farm prices, the price control

bill before Congress is probably more important than the President's

speech. Part of the rise of prices Wednesday v;as br.sed upon the

report that Republica.n members of the House Banking Co;;jmittee were

said to be in opposition to inclusion of wages in the price control

bill, and indications were that they would also try to exclude control

of farm prices. If both wage control and control of farm prices are

left out of the bill, the chance of preventing a further rise in the

price of farm products is rather slim.

._^ The key to controlling prices is really the control of

expendable income. The Secretary of the Treasury has indicated that

he hopes to finance two-thirds of the total cost of the federal

government and armament program out of taxes. If it is possible to

accomplish this and also sell defense savings bonds and other govern-

ment securities to the general public to cover most of the remaining
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deficit, it would be quite possible to check an inflationary rise in

prices. The Treasury announced Wednesday that the sale of defense

savings bonds had exceeded $1,735,000,000. Tax rates will doubtless

be increased from time to time. However, if defense needs require

such a large fraction of total output that production for consumption

is reduced, prices are likely to rise because of the restricted supply

which is available with no restrictions in incomes.

There is a group in Congress which hopes to include in the

price control bill ceilings on wages, prices, profits, and rent, very

much as Canada is doing. At present the balance seems to be in favor

of the group that would leave wage ceilings out of the bill and permit

ceilings on prices of agricultural products at not less than 110 per

cent of parity.

Business activity - Steel production declined in the past

week about 2 per cent, but other forms of business activity, with the

exception of automobile production, are holding up well. We seem to

have reached the point, however, where further increases in total

output of industrial products will be difficult to accomplish. From

now on, we shall probably have to shift out of the production of

consumer goods more and more into the production of armaments. Al-

though the decline of steel output probably was caused, to a certain

extent, by the strike in the coal mines owned by steel companies,

there doesn't seen to be any opportunity for any rapid expansion in

the volume of production of Industrial products. We have now reached

the stage comparable to that reached in 1916 v/here production was

stabilized at a relatively high level. Under such circumstances, the

tendency is to bid up the price of skilled labor and raw materials

in an effort to take them away from competitors. This was made
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possible by the availability of bank credit. With our present system

of priorities and price ceilings, it is hoped that the spiral of

increased- costs and increased prices will not get under way .as it

did during the first World War.

One ch6G?acteristic of the present situation is the extremely

high level of construction contracts that have been let during recent

months. A large fraction of these contracts is for federal projects

related to defense efforts, but it is one of the surest signs we have

that the demand for farm products is likely to be maintained at a

very high level for at least several months.

Commodity prices - Prices of all grains have shown a sub-

stantial recovery during the last few days.

Although the terminal storage space is filled with wheat,

the latest reports indicate that there is no pressure at the present

time caused by wheat coming to market. With a fair milling demand,

the price has tended to stabilize and even to strengthen somev/hat.

It is reported that Russia has probably bought at least 2 million

bushels of wheat from Canada through London, and that they may buy

more wheat and rye from North America. The wheat crop in Argentina

probably will not be as large and depressing as last yeaj?. The

present cash price is belov; the loan price, and it is doubtful if,

barring any disastrous war news, there will be much futher decline in

the price of wheat in the near future.

All feed grains are in a rather strong position, and prices

are likely to hold up well even during corn harvest. The government

has purchased some corn for lease-lend purposes, but the strongest

influence comes through the present heavy feeding program which is

rapidly reducing government holdings of old corn.
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9 Soybean prices have behaved rather well. Weather conditions

in the principal soybean producing areas have been unfavorable for

harvesting and also have doubtless caused some deterioration in

quality and actual loss because of rotting and shattering. In central

Illinois the beans have stood up fairly well in spite of the rains,

but it is reported that there is a tendency for the beans to shatter

worse after the wet pods have rotted to a certain extent and then

quickly dried out. In the northern part of the state it is reported

that the beans have not stood up as well, and for that reason more

of them have deteriorated in quality. Under these circumstances it

would not be surprising if the quantity of beans harvested would be

below the 110 million bushels estimated by the government in October,

It is possible, of course, that the deterioration in quality may force

farmers to market a larger fraction of beans at harvest time because

of possible loss if stored on the farm. This would tend to cause a

greater spread between early and later prices. Prices of both soy-

bean oil and soybean meal would appear to be low enough relative to

competing products and to present and future demands for such •

products. However, imports of flax seed from Argentina under the

reduced tariff rate are a price depressing factor.

Foreiffli trade - The lease—lend program has tended to reverse

the situation with respect to agricultural exports. Not only were

July exports SO per cent larger than they were in July 1939 and 19^,

but a new set of commodities has been added to the list of ma.jor

exports. In the order of value the most important exports in July

^1^ were: leaf tobacco; lard; canned meats; evaporated milk; cotton;

smoked and pickled pork; dried, frozen, and shell eggs; cheese;

wheat; dried beans; corn; canned tomatoes; oranges, and dried fruits.
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The receipts ranged from almost 7 ^^lUion dollars for tobacco and

almost 6 million dollars for canned meats and for lard to just over

1 million dollars for oranges, and slightly less for dried fruits.

This new foreign demand results from the inability of England to

obtain necessary quantities of these products from other sources,

the easy terms under which she can obtain them from us and the need

to Import concentrated foodstuffs in order to save shipping space and

avoid the necessity of feeding and processing in England.
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^ and the short-time trend is upward. This does not mean at all that I

think the trend over the next few months will be downward. It merely

means that the long-time trend, which according to the index I used had

been upward throughout the entire year until October 2, had finally

reversed. The interpretation might be that the inflationary forces

had temporarily spent themselves. Actually what happened was that the

war situation was not improved, taxes had been raised substantially

and there were prospects of still heavier taxes in various forms, efforts

were being made to drain off income through sale of government bonds to

the general public, and price control was being seriously considered

as a means of preventing inflation. In the face of these developments,

the level of sensitive commodity prices stopped rising and even declined

slightly. Whether the upv/ard trend is resumed depends upon such de-

velopments as the nature of price control legislation, the extent of

future taxes, the ability to sell government bonds to the general

public without resort to bank loans, the increase in government ex-

penditures, disturbances to consumers* goods industries caused by

shifts to all-out defense, a.nd the progress of the war.

Inasmuch as the sensitive commodity trends which I have been

using are of only moderate value, at the best, for forecasting, I

shall omit them from future market reviews unless my readers request

that they be continued. A knowledge of the relationship between the

shorter- and longer-time trends might be of considerable value to

traders but of little value to the person who, upon selling the product,

is no longer able to take advantage of later price rises.

^k G-rain prices . All grain prices rose substantially Wednesday.

Wheat prices rose on the basis of the possibility of shipping some of

our surplus wheat to Russia, The Germans have occupied a large fraction
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^ of the more fertile wheat producing region of Russia, and it is entirely-

possible that Russia may have to import wheat in order to keep up the

fight. She may import it from Canada or Argentina, however. Then too,

the present indications are that the price control bill will not place

price ceilings on farm products belov; 110 per cent of parity. Parity

prices are more likely to rise than to fall, and that would mean that

wheat prices are not near the upper limit. Wheat has been going into

government loan very rapidly in the last week or two, but stocks are

very heavy. For the latest week for which we have a report, wheat in

store and afloat at domestic markets totaled 2^0 million bushels com-

pared to 176 million bushels a year ago.

Some difficulty is being encountered in connection with wheat

seeding in the western winter wheat area but that which is seeded is

coming along in fine shape.

The price of wheat will be sustained by the loan program.

Corn , Corn prices continued the increase that has been in

effect since the drastic decline of October 16. Since that time, corn

prices have recovered about 11 cents. The wet weather that we had in

October, and which is continuing into November, has prevented the

farmers from harvesting their corn and also has caused some deteriora^

tion in quality where the corn was down badly. Even prior to this

development, feed grains were in a strong position and doubtless will

continue to give a good account of themselves.

Soybeans . Soybean prices have responded to the very unfavo2>-

able weather conditions. Beans that were harvested early were of good

quality, but local reports indicate that the wet weather has caused

sprouting of beans that were down and swelling of beans in the pods,

as well as some shattering. Farmers have been unable to get into the
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'^ fields to harvest their beans during the last tv;o or three weeks, and

there is serious concern as to the effect of the heavy and continued

rains upon both yield and quality. The private crop estimators have

reduced their estimates about 5 million bushels. If this rainy weather

continues, the estimate will have to be revised downward even further.

Soybean meal prices had been sluggish until Just recently. With the

very heavy feeding program that is ahead of us, if we are to fill the

needs for all sorts of animal products, the price of protein concen-

trates is likely to rise substantially over the next few months.

Those farmers who have a good supply of beans that were

harvested before the rains began will be in an exceptionally favorable

position to take advantage of the heavy demand for seed beans next

spring. It is quite probable that the rainy weather has caused, or

may cause, the beans still in the field to show poor germinating quality.

Butter and eggs . In previous issues of the review, we have

tended to take for granted the usual seasonal price movements and have

indicated strength or weakness after allowance of usual seasonal

variations, I find that this leads to some confusion; for example,

I may have said that the price of eggs was steady when actually it was

rising rather rapidly, as would be expected at this time of the year

based upon usual seasonal movements. Egg prices tend to reach their

peak in November and decline rather rapidly to March and then remain

fairly stable with only a very slight upward trend until July. From

July to November, the trend is very steeply upward. This fall, the

usual seasonal movement has taken place, but in addition to that, there

^ has been more than a seasonal increase during the past two weeks. The

trend of prices after allowance for seasonal movements can be observed

by watching the trend of prices of futures which, of course, have
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' J|| already discounted usual seasonal movements. Wednesday, egg futures

reached their highest point since 1930, and fresh egg prices reached

a level unequalled in the month of November during the past 12 years.

Egg driers are working day and night to fill large government contracts,

presumably for export. The domestic demand is strong and, in spite of

the recent very heavy production of eggs, there appears to be some

concern about the availability of sufficient supplies of fresh eggs.

Foreign shipments of shell eggs during August were about three times

as large as in the same month of 194-0, while exports of dried, frozen,

and other egg products totaled almost 6 million pounds, compared to

only 1^ thousand pounds a year earlier. Offsetting this situation, to

a slight extent, was the arrival at New York of ^06 thousand cases

of Argentina eggs.

The trend of butter prices, after adjustment for usual

seasonal variations, was downward from mid-September until November 1.

Wednesday, there was a substantial improvement in prices of butter,

based partly upon some talk of the possibility of lend-lease shipments

of dairy products to Russia and the disclosure of the fact that exports

of manufactured dairy products in August were again unusually heavy.

The domestic demand for butter is holding up v/ell, but production has

been so heavy that prices have not responded nearly so strongly as for

a number of other farm products. For that matter, fats have not been

nearly so much in demand for export as proteins, Argentin.e butter is

also coming into the United States, although in relatively small

quantities.

Livestock prices . Top prices for cattle remained steady

during the past week. Receipts of cattle at 12 principal markets are

running about 3 per cent heavier than a year earlier, but the number

of calves coming to market is substantially below the number received
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H^ a year ago. In view of the larger supplies this year, the price of

steers is holding up very well.

Hog prices declined slightly during the past week, but less

than might be expected on the basis of usual seasonal behavior. Re-

ceipts at 12 markets are very substantially below receipts a year ago,

This, coupled with a good domestic demand and some exports, accounts

for the absence of a more normal seasonal drop in price at this time

of year.
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Item

CasE
Wednesday,
Nov> 12, 19^1 Week ago

December futures
( close)

Wednesday Week ago

Wheat (Number 2 soft %
red winter)

Corn (Number 2 yellow, •73-»75i'
new)

Oats (Number 2 white) A94^f50

Soybeans (Number 2 1.62-l,64i
yellow)

Butter (92 score) .37

Eggs (current receipts) •32-s

Hogs (top price) 10,30

Cattle (top price) 12»75

.72-. 75

$1.13 7/S JI.17

.75 5/^ .7^*
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^ anticipated curtailment in production and deterioration in quality of

both corn and soybeans, but particularly of soybeans. As soon as the

sun started shining again, there was more of a tendency to discount

the previous reports of damage by wet weather. The previous rises in

prices of corn and soybeans were not accompanied by significant rises in

the sensitive commodity price index.

The war situation . Inasmuch as the development of the war

situation will have an important bearing upon agricultural prices in

the months and years ahead, this factor should receive continuous

attention. At present the G-erman army seems to be almost stopped in

northern and central Russia, but is steadily pressing toward the oil

fields of the Caucasus both by way of the Crimean Peninsula and around

the northern edge of the Black Sea. If Germany is defeated, it will be

because of a lack of motor fuel. The longer and more intensive the

Russian War, the more G-ermany is obliged to draw upon her reserve. The

Caucasian oil supply would be of considerable help as would that farther

south in Iran. Undoubtedly the British army will assist Russia in

keeping G-ermany away from these vital supplies. If the oil can be kept

from Germany, the increased output of airplanes by Britain and the

United States may become more and more effective in obtaining air

supremacy, in destroying G-erman refineries and munition works, and

finally, the morale of the G-erman people. This may take a long time,

but seems to be the present method of procedure.

Japan finds herself in a very serious predicament. She

surely knows the United States will not desert China or Russia, expose

the Philippines to Japanese conquest and destroy our access to vital

raw materials in the East Indies and China. On the one hand it would

be difficult for Japan to give up her conquest of China. Undoubtedly

she has no thought of doing that. On the other hand if she goes to war
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^ with the British and American navies, her defeat is practically

inevitable^ The present conference would therefore seem to be a

method of stalling for time in order that the unpleasant day of reckon-

ing might be postponed. The chances of war in the Pacific are increas-

ing.

Should an outbreak of war take place in the Pacific, we shall,

for a time at least, be confronted with increased transportation dif-

ficulties in that area. Many raw materials would be affected, includ-

ing tropical vegetable oils, rubber, silk, tin, sugar and maniia

hemp.

Although at this time the House has not voted on the Senate

amendments to the House version of the neutrality act, yet, the present

indications point to a war lasting into 19^3 with the involvement of

additional nations. The United States is and will undoubtedly be

involved, and will be inclined to sanction more drastic controls of

all sorts of activities including those affecting prices.

Domestic developments . Not a great deal has been heard during

the past week concerning price control legislation. President Roosevelt,

however, has publicly expressed himself as being in favor of heavier

taxes in the near future. As far as prices are concerned the implica-

tions are bearish. Business continues at a high level, however, with

every effort being made to increase the production of armaments and

related materials.

Most disturbing occurrences during the past week have been

the strikes and threats of strikes. Several hundred thousand workers

are Involved, If the railway strike goes into effect, the entire

transportation system of the United States will be tied up and the

usual incomes of these striking workers v/ill not be available to

purchase farm products and other consumer goods. The long time result





^ will depend upon the terms of final settlement. If the J)0 percent

increase in v/ages for the nonoperating unions is granted and we have

increases granted as requested for other unions threatening to strike,

these increased wages will add to cost of production and workers '

incomes, "both of which influences will tend to raise prices. On the

other hand, an alternative outcome is for more strict government con-

trol of labor in the interests of uninterrupted production for defense.

This might be used as a further means of controlling prices through

the control of wages.

Commodity prices ; Soybeans . Soybean prices have declined

drastically during the past two or three days, following government

crop estimate releases and improvement in the weather. In this area

the fields are waterlogged, and it would appear to take some time for

them to dry out. Contrary to some of the stories that were circulated

last week, there has been little shattering of beans, I examined some

fields last Sunday and found that although the stems were bent over,

the pods were not near the ground. There was very little shattering,

and combining will be possible without serious loss, unless the beans

shatter worse after drying out than is now indicated. The pods were

damp and tough and the beans doubtless had a high moisture content, but

there was no sprouting or other signs of serious deterioration. Thurs-

day the "jrice of December futures declined more than May futures, indi-

cating that a large flow of beans to market during the next six weeks

is anticipated.

Corn . Increase of 50 million bushels in the government corn

estimate tended to depress corn prices. All grains declined in

sympathy with soybeans. Although I have indicated all along that

there is a heavy feeding program ahead of us which v/ill support corn

prices, yet, it must be recognized that for the next few months the
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large production of corn this year, combined with a very heavy carryover

of corn, and ample supplies of other feed grains may tend to hold corn

prices down eirly in the year. No particular strength can be anti-

cipated in either corn or soybeans for the next few weeks if weather

remains favorable for harvesting.

Wheat . There have been no developments of importance affect-

ing wheat prices during the past week. They declined in sympathy with

other grains.

Livestock products . Top prices for hogs declined during the

past week, influenced mostly by larger receipts. During recent weeks

hog receipts have been lovz-er than in the preceding year. During the

month of October, receipts at 12 markets were 20 percent below October

a year ago. However, during the week ending November g, receipts at

these 12 markets v;ere more than ^ percent higher than a year earlier.

Top prices for choice steers and heifers have remained stable at last

week's figure. Receipts continue to be heavier than last year for

steers, but smaller for ca^lves. Butter prices in the cash market have

been strong during the past week, and futures have been about steady.

Egg prices have also been steady to strong.

The fruit situation . Total fruit production for 19^1 season

is estimated to be about 3 percent greater than in the preceding sea-

son. The slight decrease in citrus fruits will be more than offset by

the increased production of deciduous fruits. This increase of produc-

tion probably will more than offset the improvement in consumer demand.

Prices during 19^1-^2 are not expected to exceed the 19^0-4l prices.

^ Commercial apple production is heavy. Production of winter oranges is

expected to be almost as large as last year, but grapefruit production

will be curtailed.

-0-
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Since which time it has leveled off. The 3 oer cent increase during

^^ the last month is the first substantial increase we have had for some

time and indicates that the demand for farm products will be further

strengthened by this improvement if it continues.

The strike situation has not improved during the past week.

The mine strikes are causing steel plants to close their blast furnaces.

For the month of October, steel output was 99 per cent of capacity but

eased slightly in the first half of November. Coal production declined

somewhat in October and early November. Construction permits declined

slightly in October, particularly for publicly financed work. There

was an increase in privately financed projects. Awards for residentiail

building failed to show the usual seasonal increase at this time.

The Bureau of Labor Statistics index of the cost of living

increased two points in October to lOS per cent of the 1935-39 average.

This increase in cost of living has not been as great as the increase

in consumers' incomes, and the purchasing power of consumers has in-

creased substantially.

Although the new reserve requirements v/hich went into effect

November 1 reduced their excess reserves to 34' billion dollars, loems

and investments of Federal Reserve Member Banks continued to increase

during October and the first half of November. That means that additional

buying power is being added to the current supply of funds.

Although we have heard considerable comment by Washington

officials to the effect that we shall have to do without a great many

conveniences and luxuries during the coming months and for the duration

of the war because of shifting from "business as usual" to defense

efforts, nevertheless, there will be enormous sums of money available

to spend for consumer goods that are produced. Agriculture will certain-

ly receive its share of this income. With the increased production of
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agricultural products, this improvement in demand may merely prevent

a decline which would otherwise take place, but it is more likely that

prices will rise further in response to this improvement in demand.

Commodity prices : Wheat . Wheat prices declined slightly

Saturday but have since recovered all their decline and remain practi-

cally unchanged from a week ago, England purchased another 120 million

bushels of wheat from Canada during the past week, part of which may

be relayed to Russia. Secretary Wickard has re-emphasized the burden-

some character of wheat supplies in the United States and offered little

hope that sales of United States wheat to Russia would materially reduce

our surplus. ^

Corn . Corn prices have declined during the past two weeks. •

A mild recovery got under way Wednesday, partially in response to the

announcement of the loan rates on oDpn. In spite of the differential

in loan rates, it still seems that the loan offered Iowa corn farmers

is high relative to other parts of the corn belt. If that is the case,

it will have a tendency to prevent the increase in the production of

livestock in the western corn belt and may cause more corn to be placed

under loan than would otherwise have been the case. The average loan

rate for the State of Illinois is 75»6 cents; for Iowa, 73»1 cents; and

for Indiana, is 75*0 cents.

Soybeans . Soybean prices have been influenced by the weather

to a considerable extent. The reports concerning damage are quite

conflicting. Considerable damage is reported in some sections of

Iowa, but locally there is very little damage. Farmers around here

have been inclined to harvest their corn first and let the beans stajid,

evidently feeling that the beans were in a condition to withstand more

wet weather thsin was the corn. The receipts of soybesms at central

markets have been relatively small for this time of year, and there has
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Commodity Prices at Chicago

Items

Cash
"~

Thursday
December 11, 19^1 Week ago

May futures
I close)

Thursday V'eek ago

Wheat (Number 2 soft $ —
red winter)

Corn (Number 3 yellow, .7^ 3/^.?^
new)

.72-, 75-1-

Oats (Number 2 white) .56 V^.57 3A .52-. 52-^

(No.l)
Soybeans (Number 2 1.7^-1.754 1. 63^-1. 65-J-

yellow) (No. 3)

Butter (92 score)

Eggs (current receipts)

Kogs (top price)

Cattle (top price)

.3^ 3

A

•33-1

11.00

li^.OO

• 3^4

.32

10.15

13.50

a. 30
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control for some time. Trading in cocoa was resumed Wednesday noon,

'^ but coffee and pepper remained closed.

Top prices for choice steers reached $lk- Wednesday and

Thursday, and hogs made a new top of $11.20 Friday. Egg prices made a

nice recovery from last week, but butter gained only about one-half

cent.

One of the contributing factors to the price rise, particularly

of wheat, was Senator McNary's statement Thursday, that no price control

legisla.tion would be considered before January. Price control legis-

lation is the only factor that was expected to be made available in

time to prevent further price rises of farm products.

The effects of the war . The tendency dxiring the major wars

is for prices to rise, largely because additional purchasing power is

provided by means of government borrowings from banks on an immense

scale. Wages tend to rise because of the greatly increased demand for

skilled labor, as the result of increased industrial production and the

reduction in man power, caused by an expansion of the armed forces. As

wages rise, costs of production rise; this increases costs of living;

labor asks for higher wages; and an upward spiral is under way. ^Vhere

war at sea is involved , costs of imported articles rise rapidly because

of an increase in marine insurance and transportation rates, and because

of actual restriction on the volume of imports.

Prices of pepper, cocoa and other tropical products, rose

because of the probability of a great restriction in imports of these

products. Soybeans were affected because of the probable restriction

on imports of coconut oil, copra and other tropical vegetable oils from

both the Pacific area and West Africa. Keeping in mind that there are

nine pounds of oil to each bushel of soybeans, an advance in the price

of oil of one cent a pound would Justify an advance of nine cents a
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bushel In the price of soybeans. Tuesday, the soybean processors

advanced the price of meal $3 a ton. Large refineries were reported

to have purchased 6 million pounds of soybean oil, Tuesday, and another

2 million pounds, Wednesday. We are not only exporting more fats and

oils to Great Britain, but domestic consumption has greatly increased,

particularly for industrial uses. This demand can be expected to con-

tinue to increase and the available supply to decrease until the new

crop becomes available.

With full-fledged entry into the war, we are now hearing

estimates of an armament program calling for I50 billion dollars, on

top of appropriations already made of approximately JO billion dollars.

These sums are enormous and almost beyond human comprehension. Al-

though some drastic steps to prevent inflation will undoubtedly be

undertaken, it is doubtful if they will be 8.dequate or be adopted soon

enough to prevent further rises in prices.

Leon Henderson, of the Office of Price Administration is

reported to have requested permission to fix agricultural prices at

100 per cent of parity. With the present emergency facing all of us,

and the unity and cooperation that has developed during the current

week, it will be possible to establish more dra.stic regulation than

would have been possible two weeks ago. On the other hand, it will be

difficult to establish prices that will not interfere with the productior.

program. One of the chief fimctions of prices is to allocate resources

and energy, based upon the changing demands for the various products.

To date, the demand for animal products has been so great that in spite

of a greatly increased quantity, prices are in many cases above parity.

If prices of animal products are limited to parity, it might prevent

reaching the goals which have been established for production of

animal products. There are some products, such as soybeans, for which
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no parity has been established. If price relationships between soy-

^ beans and corn, for example, during the past five years were used,

parity prices of soybeans would be about $1.30. At that figure the

only way to get the increase of soybean acreage as called for in the

goals would be to forbid farmers to put the usual acreage in corn.

Certainly the actual need for the products should be taken into con-

sideration in establishing ceiling prices for farm products.

Probable food supplies. Grocers indicated that there was a

sharp increase in purchases of canned pineapple, sugar, flour, soap,

spices and tea, Monday. Most of these purchases were attributed to

thriftiness rather than hoarding. It is not expected that spices and

tea will be as plentiful as before the war, but no acute shortage is

expected. Plenty of coffee will be available from Brazil, Columbia

and Central America, the usual sources of supply. The supply of cocoa

is the largest in the nation's history and adequate for 11 months.

There will be enough fats and oils available to produce all the soap

that is needed. Sugar imports may be greatly restricted from the

Philippines, but plenty of sugar will be available from Cuba, Hawaii,

Puerto Rico and Continental United States. We shall have plenty of

cereals and animal products, unless a severe drouth should limit crop

production some time in the near future. With a larger number of men

in the armed forces, food consumption is expected to expand, but not

to the point where rationing would come to be a general practice.
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150TH ANNIVERSARY

OF THE

BILL OF RIGHTS

December I5, 19^1

Freedom of assembly
Freedom of speech
Freedom of press
Freedom of religion
Equal Justice to all

A Noble Heritage

And A

Sacred Trust

The American Bill of Rights was ratified
on December I5, 1791 • The Sesqui centennial
Anniversary is celebrated throughout the
nation in accordance with a Joint
Resolution of Congress and a Proclamation
of the President.
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Item

Cash
Thursday
Dec, Ig, 19^1 Week ap:o

May futures
(close)

Thursday Week age

Wheat (Number 2 soft
red winter)

Corn (Number 3 yellow,
new)

Oats (Number 2 white)

Soybeans (Number 3
yellow)

Butter (92 score)

Eggs (current receipts)

Hogs (top price)

Cattle (top price)

.57-. 574

$1.26 i/g

.S3i.7^ 3/^.7^^

.56 3/^57 3A .56i

1.61-1. 6^1- i.7^l.75i

.3^ lA

1.7^-

.3^ 3A ;327C^
(Jan.

)

.31 lA .334 .3105,
(Jan.)

11.25 11,00

$1.30

.g^ 7/g

.56 3

A

l.gl 7/S

.3375^
(Jan.

)

.3235^
(Jan.

)

1^4-. 50 1^1-. CO

The past week was characterized by extreme declines in the

prices of wheat, soybeans, and eggs; steady prices for corn and oats;

and higher prices for hogs and cattle. Upon the declaration of war,

prices of soybeans and soybean products, lard, and feed grains rose

rapidly. Wheat also participated in the rise. However, the trend was

reversed when the Office of Price Administration set upper limits for

fats and oils far below the then current prices. In general, prices of

corn-belt farm products have not recovered from that shock; in fact,

soybean and feed grains are actually worth less now than they were on

December 11, because of the limitation on the price of soybean oil and

lard. Wednesday the government also indicated the basis upon which it

was willing to release government owned wheat. This will have a tendency
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to place the celling on wheat prices although the terms suggested would

call for prices somewhat higher than the current level.

The price of corn recovered rather quickly from the setback

of December 12. This could be accounted for by the strength shown in

prices of hogs, beef cattle, and milk. All feed grains seem to be in a

rather strong position. Soybean meal was marked down Jj^^.OO a ton early

in the week, but has since recovered more than one-half the loss. Cash

corn prices are practically the same as a week earlier. Oats has also

shown considerable strength.

The immediate outlook . Barringunforeseen developments, the

outlook for the coming week would seem to indicate steady to higher

prices for hogs, choice beef cattle, and feed grains. Soybean prices

are about high enough if the ceiling on soybean oil is retained at 9 3/^

cents. Mr. Henderson, Price Administrator, has promised to give further

consideration to the limits imposed upon fat and oil prices. Should the

ceiling price be raised, soybeans could go higher. The increase to be

expected would be about 9 cents a bushel for every one cent rise in the

price of oil. The price of soybean meal will probably fluctuate with

the price of corn, both being in a fairly strong position without any

spectacular advance expected for either. Wheat orices could fluctuate

several cents in either direction. The loan program is a supporting

factor, and the enormous stocks on hand, plus the government's willing-

ness to sell, sets a ceiling on wheat prices. Butter prices are not

expected to move very much in either direction. This is the month in

the year in which butter prices usually reach their peak, followed by a

moderate decline every month until the low point is reached in June or
July. This year butter prices are being held dovm because of very lar-e
storage stocks and continued heavy production. Excellent late past^ores

and relatively cheap feeds have been important factors affecting pro-
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duction. Egg prices have fluctuated from week to week. During the past

week they have shown considerable weakness, but a cold snap could cause

a substantial recovery in prices. We have had an open winter and egg

production has been heavy. Fresh eggs dropped 34 cents in price Wednes-

day to 332*-3^ cents, which was 64" cents under the twelve-year peak

reached in November. Thursday it was reported that the government had

reentered big wholesale trading centers for fresh eggs, and the price

shov/ed some recovery.

The effects of the war . War news from Europe and Africa has

been very encouraging, but the situation in the Pacific is not so clear.

It has been reported that the sinking of merchant ships in the Atlantic

has fallen off considerably in the last fev; months, and as a result

there are some reductions in marine insurance rates this week affecting

shipments in the Atlantic. The regular sea lanes to the East Indies

are of course closed, and shortages are likely to develop in connection

with those commodities for which we depend upon the Orient. Such com-

modities will probably be placed under government control, and supplies

allocated in such a way as to promote maximum war efforts. Tropical

vegetable oils are the only commodities affected that compete seriously

with corn-belt products.

•.'Jith plans under way for a greatly increased armed force, the

demand for foodstuffs is expected to increase. Althou^ hog numbers

and the production of all animal products are expected to increase, the

improvement in demand will provide satisfactory returns to corn-belt

farmers.

G-overnmental activities affecting prices. Saturday, December

12, the Office of Price Administration issued an order establishing

ceiling prices on several hundred fats and oils, including lard, soybean

oil, and cottonseed oil, but excluding butter. Maximum prices are those
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In effect November 26. It so happens that the November 26 prices are

the lowest for some weeks, and considerably below the prices on December

11, the last day of unrestricted trading. Although the establishment

of the prices at the recent low rather than at the current level may

lead one to suspect unnecessary recourse to the emotions, the fact that

imports of tropical vegetable oils will be greatly restricted by the

outbreak of the war with Japstn suggests that some sort of control was

desirable. It may be that after the Office of Price Administration has

time to study the relationships between the various fats and oils, the

need for increased production and the alternative methods of bringing

about increased production, there may be some upward adjustment in

prices, both of leird and soybean oil. It is not probable that there

will be any further reduction in the prices of these fats and oils.

It would hot be surprising to see mor^ and more regulation,

particularly in connection vilth imported commodities or those of quite

limited supply. Prices of staple agricultural products will doubtless

be tied to parity by legislation.

The House and Senate conferees a,greed upon an extension for

five years of the S5 per cent of peirity loans for the five basic com-

modities, wheat, corn, cotton, tobacco, and rice. The bill also pro-

vided for a five-year extension of the Federal Soil Conservation Law,

Secretary of the Treasury, Henry Morgenthau, Jr., made a plea

for citizens of the United States to invest in defense bonds to the "...

very limit that each person can afford without actually taking food or

other necessities from his family." The secretary had two objectives

in mind: first, to finance the enormously increased expenditures for

^ war purposes, and second, to prevent inflation by withdrawing people's

incomes from the consumer market. Although he indicated that a volun-

tary method would be used, it was also pointed out that there would
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probably be both a drive for periodic payroll allotments for the purchar

of bonds, and a door-to-door canvass for pledges in order ",..to reach

quickly v/ithin the next few months, every single recipient of regular

current income in the United States, and to have every one of the 35

million people setting aside some part of their pay regularly within

the shortest possible time." If the treasui^ is able to obtain from

individuals contributions of several billion dolleirs in the form of

purchases of government bonds, and in addition obtains several billion

dollars more through Increased taxation, to that extent the effect of

the greatly increased national Income resulting from armament expendi-

tures will be nullified and future price rises moderated.

-0-
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Commodity Prices at Chicago

Cash "^^^ May futures
Wednesday ^ (close)

Item Dec. 2^, 19^1 Week ago Wednesday Week ago

Wheat (Number 2 soft $ -- $ — $1.26 1/3 $1.26 1/g
red winter)

Corn (Number 3 yellow, .764-. 77 .75-.73 .33i .^34
new)

Oats (Number 2 white)
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VHiat has happened to farm prices and purchasing power? The

farmer is interested in actual prices because they affect his net

income and ability to pay debts, taxes and interest which change very

slowly. His greatest interest lies, however, in changes in prices he

receives in relation to his expenses and in the volume of goods he has

to sell.

In general Illinois farmers had a large volume of products

to sell at favorable prices. Corn yielded 52.5 bushels in Illinois

compared to ^3.0 bushels in 19^ and 36.2 bushels for the 10-year

average 1930-39. Other yields were as follows (19^1, 19^0> and 10-year

average in that order): Wheat, 20.0 bu. (22.5) (ig.O); oats, ^^3.0 bu.

ik-^.O) (30.2); hay, 1.3^ tons (I.30) (I.23); and soybeans, 21.5 bu.

(17.5) (l9*l)- There was also heavy production of apples, peaches,

and pears in Illinois in 19^1*

Illinois farm prices for November 15, 19^1, were from 12^

above November I5, 19^0, for beef cattle to almost 72% above for soy-

beans and hogs. The price of apples was slightly lower in 19^1 because

of the large crop this year and small crop in 19^0.

When measured as a percentage of parity, U. S. farm prices

varied greatly during the year. As of November, 19^1, hog prices as

percentage of parity gained 33 points over the November 19^0 figure.

Other items more nearly approaching parity during the year were:

potatoes (gain I6 points); eggs (+1^); turkeys (+I3); apples (+11);

wheat (+9); oats (+9); barley (+5); rye (+6); butterfat (+5); chickens

(+5); 9J^d hay (+3)* Beef cattle were 119^ of parity in both November,

19^0, and November, 19^1, and corn declined one point. Rye was still

only 53^ of parity but rice, milk, beef cattle, veal calves, lambs,

wool, and some speciality crops were above parity November I5, 19^1*

Wool ranked highest at l^fO^ of parity.
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The improvement in prices ^ especially in conjunction with

increased production, was made possible by the great increase in incomes

of large fractions of the population and was materially aided by

government purchases for lend-lease purposes. In November, 19^0 > the

Federal Reserve Board's index of industrial production was 13^ per

cent of the 1935-39 average; in November, 19^1, the index stood at l66,

a gain of 32 points, or about 2^^, The percentage increase in factory

pay rolls was almost twice as much as the increase in industrial pro-

duction. This was the result of higher wage rates and increased

employment, part of which was overtime at li to 2 times the regular

hourly rate of pay.

Real estate values, both of farm land and city residential

property, have increased during the year. Bond prices are practically

the same as a yesir ago but stock prices have declined drastically.

In fact indexes of industrial stock prices declined Monday to a new

low since the heavy sell-off in the spring of 193^ • Railroad and

utility stocks are depressed because of increasing costs without compen—

sating Increases in revenue plus heavy corporate income taxes. Industrial

stocks have been depressed by heavy taxation and the anticipation of

yet heavier taxes.

Greneral outlook for 19^2 . The year 19^2 will witness more

and more governmental controls over the entire economy including agri-

culture. Price control is practically certain and scarce commodities

will be allocated where most needed for war purposes. Taxes will be

substantially increased. Pressure will be used to encourage or enforce

savings and the purchase of government bonds. Speculation will be

curbed. Although some further moderate price rises appear likely no

great inflationary rise in prices is probable during 19^2.

If weather conditions permit average or better yields in 19^2,

farm income is expected to be at a high level. Prices will be favorable
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unless there is a drouth. Ceiling prices with little to sell could

adversely affect farm income. Farmers will be encouraged to pay off

debts and buy government bonds. Speculation in farm land will be

discouraged but land values may rise further on the basis of relatively

favorable current returns and purchases of real estate may be made as

a hedge against inflation. Purchases of either farm land or city

property should be made only with a minimum of 6o to 75 per cent cash

in hand and the balance to be t)aid in installments that call for annual

reductions in the debt. Some provision for prepayments that may be

used later to offset payments then coming due would help to safeguard

the investment. Farm families that accumulate property from generation

to generation frequently follow the policy of paying off debts and

accumulating cash (or government bonds) during periods such as these

and pick up bargains from overextended neighbors during depression

periods.

«C-
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There has been no revision announced yet in connection with

the ceiling prices of soybean oil, cottonseed oil and lard. However,

industrial users of vegetable oils are permitted to keep in stock only

enough oil to last them 90 days. In other words, they are not permitted

to go into the market and buy up extremely large supplies. Soybean

meal, however, has increased about a dollar a ton during the past week

which accounts for the two cents rise in cash prices for soybeans, and

a three-cent rise in the price of futures. For every dollar increase

in the price of meal, the value of the beans is increased approximately

two and one-half cents. The price of soybeans is in line with the

present value of oil and meal. Any further improvement in the price

of oil would tend to suggest higher prices for soybeans. Under date

of December 15, 19^1| "the American Soybean Association requested that

the price of soybean oil be adjusted so that it would be more nearly

in line with the price of cottonseed oil, based upon the relationships

that existed during the past three years. The. differential now is one

and one-half cents below cottonseed oil prices. The association is

suggesting a figure about three-fourths cent below cottonseed oil prices.

The opinion of economists . Because of the tendency for

specialists to be unduly influenced by and to overemphasize some special

feature of the economic situation which he feels is being neglected, it

is quite worth while to use every opportunity to learn, either through

the printed or spoken word, the best Judgment of his colleagues. During

the past week, economists and agricultural economists from all over the

United States assembled in New York City, Major emphasis was placed

upon the effects of the war upon our economy and possible or probable

post-war developments. The general concensus of opinion is that the

war would last from two to five years, and that the national debt would





Mjk probably reach 120 billion dollars. That figure would seem to agree

fairly well with President Roosevelt's suggestion that it would take

about one-half of our national Income of 100 billion dollars next year

for war purposes. Another newspaper report suggested defense expend-

itures of one billion dollars a week for the duration of the war.

A great deal of attention was devoted to possible methods of

preventing price inflation under circumstances calling for enormous

government expenditures, with more and more restrictions upon the

volume of goods available for sale to consumers. It is a general

belief that price ceilings will help to prevent drastic inflation,

particularly if the limitations are imposed upon the prices rf prac-

tically all commodities. The other alternatives for preventing infla-

tion would be to take away this income in excess of the amount needed

to purchase commodities at present prices, either by means of taxation

or some sort of "enforced savings." So far, neither Congress nor the

President has been willing to raise taxes or enforce savings adequate

to finance the war out of current income. Most of the financing has

been done through sale of government securities to banks. In the

absence of comprehensive direct price control, a serious inflation

would probably result if financing through the banking system were

continued.

It is generally conceded that a post war boom or inflationary

price rise is likely. ' It would be based upon the need to replenish

consumer goods, some shift in factory output and the relaxatl'^n of

restrictions on credit. One speaker emphasized the probability of what

he called a post post-war collapse, that is, that we would have a

collapse, but it would be deferred for some time after the war ended.

However, other speakers thought there might be some means developed
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^^ whereby such collapse could be prevented, possibly through public works

or some other comparable procedure. The present job, of course, is to

produce more and more goods for war purposes and to restrict the use

of competing goods by consumers.

As far as agriculture is concerned, there was a great deal

of emphasis placed upon the need for a heavy consumption of foodstuffs

for the general health and well being of the people in the country.

This would mean either some means of keeping employment at a hi^ level

after the war, thereby maintaining the demand for farm products, or

subsidizing low income families in such a way that they would have

plenty of food. At least one speaker was of the opinion that there was

less likelihood of the continuation of subsidies to the farmer in the

form of benefit payments and that the effort would be directed to

getting large quantities of foodstuffs into the hands of the consumer.

At any rate the production of cotton and wheat would have to be cur^

tailed, but a high level of production of livestock products, fruits

and vegetables would be continued. The aim would be a general advance

in the planes of living of the American people.

It seems to me that not enough attention was given to the

fiscal and other problems that would have to be faced after the war,

in order to service the public debt, and at the same time provide food

for the needy and satisfactory incomes to farmers, laborers and other

workers. So long as the government can increase its debt, it is pos-

sible, of course, to provide a temporary prosperity, or at least avoid

serious depression. With the necessity to spend enormous sums for war

-urpcGos and the likelihood that the f^i^deral debt will be do'^blcd nr

tripled, one wonders to what extent government spending can be continued

after the war in order to prevent post-war depressions. It is not at

all unlikely
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that a more conservative government might be elected, and that emphasis

might be placed upon debt reduction after the war. At any rate a con-

servative attitude with respect to further personal indebtedness would

seem to be a good policy for Illinois farmers to follow in 19^2.

-C-
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Commodity Prices at Chicago

Cash
Oct. 1 or May futures

Thursday
'

110^ of (close)
January g, 19^2 Week ap;o parity Thursday Week ago

Wheat (number 2
soft red winter) $ •— • .

— 1.^0 $l,2g 5/g $1.26 7/g

Corn (number 5
yellow, new) .gO 3/if-.gl 3A .774-. 79 1.02 .g54 .^^

Oats (number 2
white) .5gi-.6o4 .57i .63 .Jg^ .55 7/^

Soybeans (number
3 yellow) 1.73-1.75 3A l.67i-l.7ii i.^l* 1.22 i.79i

Butter (92
score) .35 .3i^i .^6 ;3395,

(Jan.)
f3265^
(Jan.

)

Eggs (current
receipts .32 .3I A?. .3200 .3120

(Jan.) (Jan.)

Hogs (top price) 11. g5 11»30 11.50*

Cattle (top price) li^'.75 1^-75 12.75*

* October 1, 19^ Chicago prices (others 110^ of parity, farm prices)

Top prices for beef steers remained steady during the past

week, but prices of all other principal farm products increased. Most
*

of the increase in grain prices took place Friday, January 2, as a

result of the raising of the ceiling prices of fats and oils. This

affected soybeans and hogs directly, and corn and other feed grains

indirectly. No ceiling has been placed on butter prices so they were

not greatly affected. During the rest of the week, fluctuations in
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grain prices were of a minor nature.
^

G-reatest increases for the week

were in the prices of soybeans, corn, oats and hogs. The cold weather

also brought about a contraseasonal gain in egg prices this week of 6ne

cent a. dozen.

Implications of the prop^ram proposed by President Roosevelt .

The general public doubtless gasped and then smiled with pleasure at the

suggestion that the United States must and would produce 6o thousand

planes, ^5 thousand tanks, 20 thousand anti-aircraft guns and S million

tons of shipping in 194-2. That is as pleasant news for patriotic

Americans as it must be bad news for the Axis. This rate of production

is to be greatly expanded in 19^3* ^^ received this information on

January 6. January 7> the President's budget message called for 5^.9

billion dollars for the coming fiscal year, July 1 to June 30. A net

deficit of 35.^4- billion dollars for 19^2-19^3 and a public debt at the

end of the period of 110.^ billion dollars were forecast by the

President. Of this budget of 5^.9 billion, the deficit of 35.^1- billion

will have to be borrowed; the balance, 23.5 billion, v/ill be paid from

taxes. This will call for an increase in taxes of 9 billion dollars,

or about 60 per cent. It is expected that 7 billion of the new taxes

will come from general taxation and 2 billion from social security

taxes. There will be an attempt to make some reduction in non-defense

expenditures including those for agricultural programs.

A net deficit of 35 "billion dollars in one year suggests, in

the absence of further qualifications, a substantial inflationary rise

in prices. Whether we have a rise in prices would depend upon two

things: (l) Whether the 35 billion dollars will be borrowed from

individuals and corporations out of current income, or v^hether it will

be borrowed from banks and (2) the extent of price fixing. If we loan

the government "^5 billion dollsirs out of our current income, we wouldn't



, ,1



have enough money left to bid up the prices of consumer goods or

property to any great extent. However, if our financial contribution

as individuals to the war effort were limited to an increase of 9

billion dollars in taxes, there would still remain a very large income

from war expenditures which could be used to bid up the prices of

available goods and services or equities. The government will cer-

tainly make every effort to obtain the maximum amount of savings from

individuals and the minimum amount from banks. It is entirely possible

that some sort of forced savings in addition to increased social

security may be resorted to. England is even now taxing Juveniles and

all others earning in excess of $^.4-0 a week. All people earning

below about fe.60 a week will receive back at the end of the war their

entire payments that they are now making to the government. This is a

method of forced savings.

It is doubtful if the govern^nt will be able to siphon off

through taxes or savings all of the additional income that will result

from the enormous increase in government expenditures. That being the

case, it would not be at all surprising to see the prices of practically

all corn-belt farm products, with the possible exception of wheat, rise

to the maximum permitted by legislation about to be enacted, which

would permit top prices of 110 per cent of parity or October 1, 19^1

>

prices, whichever were higher, A new column is added to the table this

week showing about what these prices would be for the eight products

listed. In only three instances are October 1 prices higher than 110

per cent of parity. Those are hogs, cattle and soybeans.

Livestock , Hog prices have shown further improvement, and

seem to be following the usual seasonal pattern which would point to an

average January price of ^0 cents a hundredweight above the December





price. It is worth examining the supply situation in connection vj-ith

any forecast of likelihood of agreement with, or variation from,

usual seasonal movements. According to the December report, the 19^1

spring pig crop of the North Central States was 2 per cent above the

15^0 spring pig crop. The Illinois figures were ^ per cent higher.

This increase in production would have suggested a corresponding in-

crease in receipts during the fall and v.dnter months. However, re-

ceipts of salable hogs at 12 markets for the early winter season,

October to December inclusive, were almost 1^ per cent smaller than

for the comparable period of 19^0. December receipts were down 1.7

per cent, but for the week ending January "}, the receipts were I5 per

cent above the comparable week a year earlier. This would suggest

delayed marketing associated with heavier weights per animal, which

might tend to prevent a rapid seasonal advance during the next few

weeks. However, the demand for pork and lard is strong, and hog prices

have been helped by the recent increase in the ceiling price for lard.

Exports of lard to Mexico were substantially higher in 19^0-^1 than in

1939~^0 and exports under the lend-lea-se can be expected to be main-

tained at a high level.

Cattle receipts at 12 markets for the season beginning

December 1
. have been 25 per cent higher than a year earlier. For the

week ending January 3> receipts were ^.6 per cent higher than the pre-

ceding year. Receipts of calves for the month of December were up 17
per cent,
/and for the week ending January 3> down 3 per cent compared v/ith a year

earlier. This increase in calf receipts in December was contrary to

the trend during earlier months. Choice and prime steers mF.de up ^0.^

per cent of total beef steers received at Chicago during December, in

contrast to only 21.6 per cent classifying as choice and prime a year

earlier. A much smaller percentage of medium grade is being received.

\
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Farm costs . Prices received by farmers Increased much faster

during 19^1 than prices paid by them, and net Incomes are accordingly

Increased, Inasmuch as the Increased prices received were not offset

by a decline in the volume of production. For 19^2, however, prices

paid by farmers are expected to rise substantially, but not enough to

offset the Increase of prices received. As a whole, prices received

should be close to, or slightly above, parity.

The largest prospective increases of prices paid by farmers

are for feed, automobiles and tractors, building materials, feed con-

tainers, and many small items of equipment and supplies. Farm wage

rates will also be substantially higher. Moderate, advances are ex-

pected in prices of farm machinery, fertilizer, gas and oil and

possibly taxes.

As of October 1, 19^1* average wage rates paid to hired labor

in Illinois were as follows: per month with board, $te.00 ($33»25 ^^

19^0); per month without board, $53.75 ($^3-75 in 19^0); per day with

board, $2.^0 ($l.gO in 19^C); per day without board, $2.95 (^2.30 in

19^0), Not only have wage rates increased during the past year, but

farm employment has declined substantially. For the United States as

a whole as rf November 1, 19^1i there were almost one-half million

fewer persons employed In agriculture than on November 1, 19^0.

Family workers 8.s of November 1, 19^1; were 7>^^3 thousand;

November 1, 19^0, ^,139 thousand. Hired farm workers November 1, 19^1,

vjere 2,577 thousand compared with 2,763 thousand a year earlier. The

numbers of both farm and hired workers were at the lowest levels since

1925. The Increased costs of hired labor, brought on both by induce-

ments offered In Industry and Increased size of military forces, will

undoubtedly Induce farmers to use more labor saving machinery. This

tendency may also prevent as great an increase in the production cf

animal products as may be desired, inasmuch as livestock farms re-

quire lots of labor. -0-
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of high oil content. This compares with the previous loan rate of

$1.05 a bushel. Prior to the announcement of these new goals soybeans

had risen in price 6 to 7 cents a bushel; wheat about 2^ cents; corn

1 to 2 cents; butter a fraction of a cent; and eg,^s ij cents. Top

prices for hogs and beef cattle had declined fractionally. This is the

season of the year in which choice and prime steers tend to decline

somewhat in price, with the low price usually being reached in May.

That is not true for good, medium and common steers, however. Ordinarily

prices of these grades, particularly of the lower g-rades, tend to remain

steady to strong during late winter and spring months. Although the

peak of movement of hogs to market is usually over about this time of

year, the situation this year is somewhat different than usual because

of the hold-back of hogs on the farm and feeding to heavier weights

as indicated in last v/eek's market review. According to opening prices,

Friday, the new goals caused no very substantial change in prices. No

weakness was a.pparent in any case. There v;as some strength in the

prices of soybeans and hogs.

Pork and lard . Cold storage holdings of oork January 1, 19^2,

were ^69 million pounds compared to 656 million pounds a year earlier.

Cold storage holdings of lard have also been greatly reduced, current

holdings being 1^0 million pounds, compared to 2a7 million pounds a

year ago. Pork holdings are now considerably below tho 1937-"^! average,

and lard holdings are not excessive. The improvement in domestic

demand and lend-lease activities has made possible this liquidation of

our excessive stocks of both -oork and lard at favorable prices. This

will be a conetructive factor as the flov; of hogs to market increases

greatly in 19^2 over 19^1.

Dairy situation . Cold storage stocks of creamery butter

January 1 were II5 million oounds , compared to ^1 million pounds a
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Mk year earlier. There was a net out-of-storage movement of 3S million

pounds for December comprured with the five-year average of 29 million

pounds leaving storage between December 1 and January 1. Even with the

rapid reductions in storage stocks, supplies were still excessive. No

special inducements are being offered farmers to increase butter

production.

Stocks of cheese in cold storage were 202 million oounds

January 1 compared to I30 million pounds a yeejr earlier. I3 million

pounds more cheese went into storage in December than were removed.

' Although butter prices are ap"oroximately four cents a pound higher than

they were a yecjr ago, the prices of corn and other feeds have risen

much more r^upidly tha,n the price of butter, so that the feeding ra.tio

is less favorable. However, the demand for cheese and other manufactured

dairy products has been supported by lend-lease activities to such an

extent that the milk-feed ratio is relatively more favorable than the

butterfat-feed ratio. Prices of cheese and dry skim, milk will be

supported at SR per cent of prj?ity.

Protein suio-olcment trices. The -oricc of all kinds of -orotein
I. —.I - I

I A .* „ . —. I^.l^tl 1. I I ! I MM m
"^ *

supplements rose last Monday in response to the more inflationrjry

features of orice control legislation. Prices of millfeeds advanced

one to two dollars a ton, and soybean m^eal was marked up one dollar a

ton. Soybean meal prices were marked dov/n ^2.50 a ton Thursday. On

the basis of the average January relationships for the three yerj?s

193^-39 "to 19^0-^1, a ton of cottonseed meal at Kem-ohis could be ex-

pected to be worth about ^6.3 bushels of number three yellow corn at

Chicago. At the present time numxber three yellow corn is worth about

23 cents, which on the basis of the -orevious relati'^nships would call

for a price of |;3^ ^ ^on for cottonseed meal in Memphis. The present

price is about 5^0. In other words, the demand for -orotein supple-
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ments is csiDCCirlly strong. There is no surplus; most soybean processing

mills arc out of the mrj?ket for January and Februpj?y deliveries, in

spite of the fact that production has been at capacity; and stocks arc

quite low. However, the reduction of Cp2.50 in asking price for soybean

meal indicates not only that the usual ser.sonal decline may soon set in,

but also that protein supplement prices cannot stay out of line with

corn prices indefinitely.

The corn-hog ratios at Chicago for the week ending January 10,

was 13.0 compared to 11. 3 fo^ "the same week last jeoT. This is a result

of a more rapid increase in the price of hogs than in the price of

corn. Prices of most animal products have increased more rapidly than

the prices of feed grains as a result of the greatly improved demand

situation. The strength in -orices of hogs and milk have been the

principal factors in supporting the current high orices of protein

sup elements.

World prices . The following table compares wholesale prices

of k-0 basic cominodities in principal countries where such statistics

are available. The comparison is for January 3^ 19^2, relative to

December 6, 19^1. During this four weeks* period, based upon pre-

liminary figures, prices declined in only one country, New Zea.land,

and remained constant in one country, Sweden, and increased in all the

other countries. The greatest increase occurred in the United States.

The only other substantial increase was in Mexico.
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goods; in 1932; ^ lack of money to pay for goods. It is possible,

however, that there will not be as serious a decline in the per capita

consumption of foodstuffs during this war period, as there was in 1932 ;

i

r.s a result of the depression. During the World \InT there was n very ^

substantial decline in per capita food consumption between 1912 and the •..;

low point of 1921. Part of that decline in domestic consumption was a.
.j

result of greatly increased exports of foodstuffs to Europe. \

-0-
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of business Thursday. In the futures' markets, wheat, corn and oats

^ were about the same as a week earlier; soybeans were up almost 3 cents;

butter futures had declined and egg futures gained d^oring the week.

Secretary Wickard^s dilemma . Wednesday the price of corn

futures opened 5 cents a bushel beloi^ Tuesday's close. Soybeans also

opened at least 5 cents lower. Corn was dovm the limit permitted under

the rules of the Board of Trade, and soybeans only had a fraction of f.

cent to go. Other grains opened weekly and remained weak throughout the

day. Corn recovered 3 cents of its decline, then lost another Ij cents

to close about 3^ cents below Tuesday's close. This drastic decline in

prices was attributed to a statement by Secretary Wickard charging that

recent speculative price advances of corn were unjustified, and that the

Department of Agriculture would use every means at its disposal to

maintain reasonable feed prices. In last v;eGk*s reviev;, I pointed out

that because of the very rapid rise in speculative commitments in both

corn and rye futures, they were vulnerp.ble from the short time point of

view; but from the longer time point of vievj, corn was not over-priced.

Secretary Wickard' s statement and the resulting market re- '

action call for careful analysis. In the first place, farmers (and

Secretary Wickard) have a very important task ahead of them. That task

is to -oroduce, in 19^2, 125 billion pounds of milk and ^.2 billion

dozen eg^^s, to m.arket 6^^ million chickens and 35*75 million turkeys,

and to slaughter ^3 million hogs, 22 million cattle and calves and 22.9

million sheep and lambs. In addition to these products, it is also

going to be necessary to produce 11^ to 12 billion pounds of fats and

oils including the lard, butter, tallow and other animal products taken

care of in the marketing of livestock and livestock products listed

above. That is a very large order. In fact it is the largest order

that has ever confronted the American farmers.

But it may be asked, "What has all of this to do with txhe





present i-^rioe of corn?" If all of these animals and animal products

are to toe produced and marlieted, they are going to utilize enormous

quantities of feedstuffs of all kinds, particulaj?ly corn. With that need

in mind, the corn goal has been raised to 95 million acres for 19^2. In

addition to requiring this large volume of feed in order to make it

physically possible to produce the livestock and livestock products,

the price of feed must be low enough In relation to the prices of live-

stock so that farmers will be encouraged to produce the livestock. That

would seem to be easy. All that would be necessary would be to permit

the prices of livestock products to rise faster than the price of feed.

However, the people of the United States have indicated that they wished

ceilings placed upon the prices of agricultural a.s well as non-.

agricultural commodities. If prices of meats, milk, and eggs were not

permitted to rise above 110 per cent of parity, October 1, 19^1/ or

19^1
December 15,/ prices, then it would seem obvious that the production

program xvould be defeated if feed prices, with the same limitations, were

not sufficiently low to offer livestock growers an inducement to expand

output. It is the necessity of maintaining this inducement that led

Secretary V7ickard to indicate that the U. S, Department of Agriculture

would use "every means" to maintain "reasonable food prices" and that

the Department is modifyinfT sales and loan programs so as to "make our

entire Ever-Normal GranarS^ reserves" available to livestock, dairy and

poultry producers and corn processors.

The Commodity Credit Corporation made no change in its offered

price of CCC stocks of corn and pointed out that the government still

owns approximately 95 million bushelS of corn in addition to I70 million

bushels under loan seal and that all loans will be called if necessary

to carry out the policy of meeting all consumptive needs. At the same

time the U, S. Department of Agriculture indicated that farm prices

would probably average around parity this year and that every effort
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would be made to keep them up to parity in the case of certain essenti.c.1

foods. In some cases it may be necessary to permit prices well above

parity to get the production desirable. But another report indicated

that the government would use every means at its disposal to stabilize

corn and other feed grain prices at around the 25 PQ^ cent of oarity

mark. It is no wonder, with these apparently conflicting statements,

that there was much confusion Tuesday in the grain market. One might

conclude from the above statements that farmers may expect to get pajrity

prices for the animal products greatly needed, but that they cannot ex-
pect to get parity prices for corn or the feed grains.

Another factor in the situation is the government's decision

to release 100 million bushels of wheat for the production of industrial

alcohol and use only a fraction of the 6o million bushels of corn for

that purpose that was previously set aside. The wheat is to be released

s-t 91 cents a bushel which would be the equivalent of '^5 cents a bushel

for corn, on a pound for pound basis. There -vas also some talk of

releasing wheat to be used as feed for livestock. These measures would

tend to help offset the present rapid depletion in the stocks of

government-owned corn.

The suggestion by the Commodity Credit Corporation that loans

might be called on the I70 million bushels of corn now under seal was

probably unfortunate as it may tend to make f^xifiers feel that it would

be unwise to place additional corn under loan because of the danger

that they might be forced to redeem it at any time or lose the advantage

of any further price rise. Many local banks may be willing to advance

cash to farmers at a reasonable rate on their corn and relieve the

farmer of this hazard.

A further complicating factor is the necessity to have a

large acreage of corn to feed the livestock called for in the 19^2

goals and maintain reasonable reserves, while at the sajne time a very

substr^ntial increase in the acreage of soybeans is urged. Farmers r>rc





-5-

^ guaranteed :;fl.60 r. bushel for soybeans. If the -.rice of corn were held

down to S5 per cent of parity, it is possible, although not necessarily

orobable, that farmers in the commercial corn area would not plant

enough corn to provide for our requirements for feeding and reserves cjid

some insLU?ance against partial crop failure.

As I see the picture, the Commodity Credit Cor-ooration does

not at present own enough corn to hold the -orice dovm to ^5 "oer cent of

parity for any length of time. It could be done until the oresent

holdings are absorbed, but the wisdom of releasing all of this corn

would be questionable. Loans could be called on the I70 million bushels

now under seal but this would not grer.tly modify the situation because

part of it vjould go back into the hands of the farmers who redeemed the

corn, and the part that was not redeemed would replenish the stock of

the Commodity Credit Corporation. The Commodity Credit Corporation

could then release these stocks at any price thoy chose to receive

and hold down the price a little while longer. If they chose to sell

this corn at ^5 per cent of parity, that would only mean that the

nation's corn reserves would bo used up that :::Uch rr.orc quickly. The

total sup-)ly of corn that would eventually reach the market would not

be affected. The price of corn later in the surii.ier probably would rise

to the maximum permitted by law.

Quoting the January "Agricultural Situation": "...Supplies

of feed grains are the largest in 20 years, but the number of feed-

consuming animals is also of nepj?-record proportions. To produce the

increased quantities of meats, milk, eggs, and othv>r livestock products

sought in. 19^2 will require the consumption not only of all feed grains

produced in 19^1; but of some stock from the Zvor~Normal G-ranary as

well." Under these circumstances, it is not surprising that speculators

and feeders have been bidding up the price of corn. I should be inclined
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^^ to expect corn prices to reach parity before another crop is harvested.

A livestock-feed ratio favorable enough to induce farmers to keep hogs

to be fed out at heavier v/eights and to greatly increase production of

all iiinds of animal products might then call for price ceilings on

animal products at a somewhat higher percentage of parity than for feed

grains. This sort of armigeraent probably would be possible under the

price-fixing law now awaiting the President's signature. In fact the

present lav; x^rould seem to permit top orices for livestock and animal

products which would be high relative to top prices permitted for feed

grains; that is, December I5, 19^1* prices for livestock and livestock

products would still be relatively higher than feed grain pricos at

110 per cent of parity or on October 1, 19^1, or on December 15, 19^1.

-0-
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Cash
Thursday

February 5, 19^2 Week ago
(close)
Thursday

May futures

Week ago

Wheat (No. 2 soft
red winter)

Corn (No. 3
yellow, new)

Oats (No. 2 white)

Soybeans (No» 3
yellow)

.glfr-.g3

.524

.23

i.9ii-i.93i 1.^9-1. 92i

$1.29 5/2 $1.31

.g? 3/2 .22

.57 5/2 -59

1.97 5/2 1.99 7/2

Butter
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us the impression that the U. S. Department of Agriculture was determined

to see that the price of feed grains, particularly corn, was held down

at a figure low enough to encourage the great increase in production of

livestock products called for in the 19^2 goals. The present thinking

is that it will be necessary to keep these feedstuff prices down to

about S5 per cent of parity. Mr. Hutson was much more optimistic concern-

ing the ability of the government to keep these corn prices dox^m than I

was in last week's market review. Ho went on to point out the large

stocks of feed grains on ha.nd at the present time which we recognize as

being the largest on record. The disappearance of corn and oats in the

last quarter of 19^1 was only slightly larger than the last quarter of

19^0.

With the increase in hog numbers that will result not only from

the larger 19^1 fall pig crop but also from the very great expansion in

this springes pig crop, the disappearance for 19^2 is expected to exceed

by rather wide margin the disappearance in 19'^1. Not only will there be

this great increase in hog numbers but we shall continue to feed dairy

cows for maximum economical production and numbers of cattle of all

kinds are expected to increase rather than decline. Just Wednesday, the

Office of Price Administration raised the ceiling price 1.^95 cents for

new cash lard. The ceiling price on loose lard was raised .675 of ^

cent, and on leaf lard .^9 of a cent. For steam rendered pork fat .79

of a cent increase was allowed. The previous ceiling had been at the

October 1, 19^1; bid price. This upward revision in the price of lard

is significant and indicates the need for a considerable expansion in

the production of edible fats a.nd oils. Doubtless this increase in the

price of lard vjas made in order to induce packers to trim their cuts

more closely so as to obtain a larger percentage of lard per hundredweight

of carcass. It will have the effect also of permitting packers to pay

relatively higher prices for heavy weight fat hogs, which in turn may





^ induce farmers to feed out their hogs to heavier weights. All this

indicates a very strong demand for corn and would also indicate that

under these circumstances corn stocks might be expected to be reduced

materially before the new crop is ready for harvest.

Mr. Hut son made it quite clear that the Commodity Credit

Corporation, at the request of the Secretary of Agriculture, is in a

position to, and will, sell wheat for feed in order to hold down the

prices of feed grains. Present plans call for the selling of 100 million

bushels of wheat for feed at a price of ^6 cents delivered in this area

for whole wheat, or 90 cents for cracked wheat. However, this wheat is

not being purchased by farmers in this area, but is being sold in the

Eastern markets. It would, of course, be illogical to ship corn east-

ward from Illinois and ship wheat into Illinois for feed. For the few

days tha.t the wheat for feed selling campaign ha.s been under way, Mr.

Hutson says that the sellings have exceeded original expectations.

Although the plans now call for selling this 100 million bushels of

wheat for feed, the Commoditj'" Credit Corporation has enough wheat on

hand to increase their sales for this purpose very materially and would

seem to be willing to dispose of this wheat at a price which would tend

to hold the price of corn near ^5 V>or cent of parity. If this wheat is

made available and weather conditions this summer are favorable for the

production of the quantity of crops contemplated in the revised 19^2

goals, I have come to the conclusion that corn prices will not rise

materially above ^5 per cent of parity. Of course, parity price may

increase as the costs of commodities farmers buy increase.- The present

hog-corn ratio at Chicago is lU-.l which indicates that corn prices are

plenty low enough to induce heavy feeding. Another factor which must be

taken into consideration but which is unpredictable is the attitude of

congressmen and senators tovrard this progrr-jn. I doubt if that will
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interfere with the present stated plans of the Secretary of Agriculture

in connection with the feed grain-livestock program. Farmers are not

marketing their corn in large quantities, and processing industries are

obliged to pay firm prices in order to. maintain the supply they need.

Wheat . Under ordinary circumstances, the plan of the U. S.

Department of Agriculture to sell wheat for feed would have a price

stimulating effect. With the extremely heavy supply of wheat, however,

and the wheat loans coming due April 30, no very substantial rise in

prices is expected. Owners of stored wheat at the present time csn

make some profit by selling in the open market, and if the wheat loans

coming due April 30 are not renewed, it is entirely possible that quite

a lot of wheat will be marketed before the loans come due. Under these

circumstances, wheat prices can not be expected to advance materially,

nor would any sell-off be expected. If the price should decline any

substantial amount, the wheat would be turned over to the government

when the loans became due.

Soyl^eans . Soybeans receded sharply in price early in the v/eek

after having reached a new top Friday, January 30. Doubtless the corn

selling program of the Commodity Credit ConDoration had something to do
the

with this. No very urgent demand for soybeans has been evidenced on/part

of processors. We are now aoprcaching the time of year when soybean

meal reaches its peak in price and begins to recede as pastures become

available. The price of oil has risen to the ceiling price permitted

under present regulations of the Office of Price Administration. With

no likelihood of any great increase in meal prices during the current

season, and with oil prices fixed, no great increase in the prices of

soybeans could be reasonably anticipated. In some exeD.s it is reported

that beans are not being sold because fa.rmers are keeping all their beans

for seed purposes. The Commodity Credit Corporation has guaranteed
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farmers a price of ^2 a bushel on May 3I for seed beans of approved

varieties with a germination test of at least ^5 per cent. This was

done in order to encourage the withholding of beans from processing in

sufficient quantities to take care of the seed requirement for the

19^2 goals. In the meantime, of course, some beans that do not qualify

because of poor germination will be marketed.

Looking ahead into the new crop year, Illinois farmers have

Indicated intentions to plant soybeans in sufficient quantities to reach

the goal. Some question has arisen as to v/here the acreage is to come

from in order to reach the soybean goal and at the same time plant an

acreage of corn equal to, or exceeding, last year's acreage. Of course

last year's corn acreage exceeded the 19^-2 goal, but there seems to be

no particular inducement for any reduction of corn acreage in Illinois

this year. The fact that faj?mers intend to plant all the beans called

for would indicate that ceilings on soybean oil will probably not be

raised above present levels.

Hogs . Hog prices reached the highest level this week since

August, 1937« Traders indicated that this rise in prices reflected

reduced receipts during the past week, government buying of pork

products, the price control law rJid a firm dressed market. The rise in

the ceiling price on lard is a stimulating factor. Prices for hogs

Monday and Tuesday were $12.50 a hundredweight cjid continued to a now

top of ^fl2.^5 Thursday. This is the time of yea.r v/hen hog receipts

usually decline and the price increases. The seasonal increase in prices

from January to February usually amounts to about 5 per cent, with

^L another 5 ?e^ cent increase from February to M?j?ch. April prices are

usually slightly lower than Ma^rch, and hog prices continue to decline

until a secondary low is reached in June. They rise to a final peak in

August and decline to the low point of the year in December. Roy F.
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Hendrickson, Chief of the Agricultural Marketing Administration, indicatec

to a Farm and Home Week audience Tuesday, that lend-lease purchases were

going ahead at a rapid rate and that the present limiting factor v/as

shipping space. Pork and lard are two of the products needed for shiT>-

ment to Britain.

There is some question as to how high livestock prices will be

permitted to rise. According to the price fixing law, the limitations

would be 110 per cent of parity based upon 1909 to 191^ relationships,

1919 to 1929 average, October 1, 19^1, or December 15, 19^1, prices,

whichever were highest. Top prices for beef cattle are already above .

these levels, and hog prices are not far below these limitations.

Doubtless a further provision in the law that permits the Secretary of

Agriculture to veto the action of the Office of Price Administration

would make it possible for hog prices to continue above the legal

limits in order to encourage the production of hog products.

-0-
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not followed this general trend. Although in general there have been

no substantial weaknesses, there have been some rather wide fluctuations

in the price of soybeans, general strength in the prices of feed grains

and some weakness in the prices of wheat and rye. Kog prices have

increased substantially during the year to reach a nev/ peak of $1^.55

for 220-270 pound hogs, Wednesday. This rise from January to April is

largely seasonal, A new peak was also reached in the price of choice

steers Thursday at $l6.75« This is the highest top price for steers

since 1937; when $19 was paid. , : .

' - •

Domestic demand . Not a week goes by but that there are

developments or that information becomes available concerning previous

developments that affect the prices of farm products. The course of the

war is extremely important, not that it means more people will buy or

refrain from buying foodstuffs in the near future as the immediate

result of developments in Burma, India or northern Africa, but these

developments do help determine the duration and outcome of the war.

Farmers are interested in the duration of t,he war not -only from a. . :

humanitarian standpoint, but also from the standpoint of the effect of

the war upon prices of farm products. Certainly from the longer time

point of view, the sooner we win the war, the better off farmers will

be. From now on there may be a tendency for the costs of goods and

services farmers buy to rise faster than the' prices of farm products.

There may also be some tendency for land values to rise, and this would

tend to lower rather than raise profits from farming. Then too, it is.

probable that for a year or two following the war there may be a good

foreign demand for U. S. farm products based both upon actual need in

Europe and upon our probable willingness to make the goods available to

people in countries where the livestock population has been depleted

during the war. The outcome of negotiations betwe.en England and India
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has such an Important bestring upon the duration of the war that it is

probably the most important current . development. If India would Join

wholeheartedly with China and the other allied nations, it might be

possible to stop the Japanese before they completely cut off Russia

and China from help from the United States and England.

In this country we are rapidly shifting to all-out war

production without seriously curtailing the demand for farm products.

In a number of industries the conversion to production of war goods is

made v;ithout a great deal of construction, retooling or unemployment.

The extent to which this shift is taking place can be illustrated by

statistics compiled by the Federal Reserve Bank of New York. Compared

to February, 19^1, the production of producers' goods in February, 19^2,

v;as up 31 points to 1^3 per cent of the long term trend. Producers*

durable goods were up ^0 points and producers' nondurable goods were up

19 points. On the other hand, the production of total consumers' goods

dropped 2 -ooints to 92 per cent of the long term trend. Consumers'

durable goods were down 50 points and consumers' nondurable goods were

up 6 points. Most of this decline in the production of consumers' durablt

goods has taken place recently. The decline from '^anuary, 19^2, to Fc"t>-

ruary, 19^2, was from 6S per cent to 5I pe^ cent of the long term trend.

During the year ending February, 19^2, the cost of living rose 12 per cen^

Scarcities of skilled labor and essential materials are most

likely to Impede the war effort. Efforts are being made to train more

and more workers in the lines where bottlenecks are likely to appear.

Materials are being conserved for war purposes. We have got used to the

A limitations on automobiles, rubber tires and electric refrigerators and

we shall have to get used to a very large number of other limitations.

Just this week there has been an order prohibiting buildings either on

the farm or in the city costing more than $1,000 except in defense areas.





^k We are trying to save wool by using substitutes and simplifying the

styles of clothing* All this affects our standard of living, but from

the farmers* standpoint it means that consumers will have more money to

spend for food. Just now there is a very strong demand for women*

s

clothing. The New York Federal Reserve Bank reports that all branches

of the apparel group took on workers in the New York area during

February, but that the largest emoloyment gains occurred in the

manufacture of women* a clothing and millinery. Part of this gain of

employment in these industries was seasonal.

Factory employment in the United States as a whole rose

slightly during February, and payrolls were 2 per cent larger than in

January. War industries continued to expand their forces. Relative

to February a year ago factory employment was up I3 per cent and pay-

rolls were ^0 per cent greater. There was little change in the total

number employed in civil nonagricultural occupations in the United

States between January and February. Hox>rever, there was some shift in

employment. Employment in factories and government service was some-

what higher, but these gains for the month were offset by decreases in
and

the number employed in wholesale and retail trade/in construction.

Compared with February, 19^1; there were 2,^00,000 more persons engaged

in civil nonagricultural pursuits in the United States. A further

increase occurred in March.

Crop pros-pects . Rains in this area have been favorable to

rank growth of wheat and pasture. However, they have interferred with

the usual soring work. That is true over rather wide areas, rDarticularly

^^ in the eastern half of the country. However, it has been a little too

dry in the southwestern area of the United States, especially in much

of Texas and the southwestern range area. Subsoil moisture is still

ample in Oklahoma and conditions are satisfactory up through the Kansas
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1^ wheat belt. Cold rain or snow was unfavorable for livestock in the

Northern Plains and some Rocky Mountain sections. This has affected

young lambs more than other classes of livestock.

Vegetables . Although the unfavorable weather conditions

during the first half of March In most of tne southern states delayed

the development of truck crops and spring planting operations, it is

expected that the tonnage of 20 early crops in 19^2 will be 22 per cent

greater than in 19^1. Most of this increase is in early cabbage, but

most early truck crops are expected to be equal to or greater than last

year. Prices in January remained well above 19^1 levels except for

artichokes, cabbage, celery, shallots and spinach. Potato prices in

19^2 will be supported by the government. A minimum price has been

set at $1 per hundredweight for Round White in Minnesota and northern

Dakota areas, with differentials for other varieties and producing

sections. March intentions to plant potatoes indicate an acreage far

bolow that called for in the 19i^2 production goals. This may be

revised upward, however. The acreage of dry beans is also likely to

fall about g per cent below the 19^2 production goal. Stocks of

canned vegetables are being rapidly reduced but there are plenty of

frozen vegetables, on hand.

-0-
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Commodity Prices at Chicago

Cash May futures
( close)Thursday

A-oril 16, 19^2 V;eel-: ago Thursday Week ago

V/heat No. 2 soft
red printer)

Corn (No. ^ yellow, new)

Cats (No. 2 white)

Soybeans (No. 3 yellovx)

Butter (90-91 score)

Eggs (current receipts)

Hogs (top price)

Cattle (top price)

Hog-corn ratio, Chicago
April 11

i 31.20 5/g il.22 3A

.goi-.gii- .g2t-.S5

.564--. 56 3A .5^-. 5^*

l*72t-i.^3

.37

.29

1^.25

17.00

17.0

l.SO

.27

14,50

10.75

16.3

.g6

.55 3/2

l.g6

.3^60
(Nov.)
.33^0
(Oct.)

.gg 3

A

.56 5/S

i.gg 3

A

.3265
(Oct.)

All grains were weak this past week as the result of unfavor-

able war developments, particularly the restoration of Laval to pov;er in

France. On the other hand, prices of all livestock products were higher,

Kogs made a new high Wednesday at Sl^.65 and choice steers made a new

high at $17» Butter and egg prices were strong. The hog-corn ratio is

very favorable to feeders. Anti-inflation talk by the administration

^t was countered by proposals of congressmen to revise the concept of

parity to include the cost of farm labor. No further serious declines

in prices of farm products, other than usual seasonal changes, are nov;

apparent.
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Practically all the news during the past week has been dis-

couraging. The American public has been confronted with a serious

development within a period of a few days comparable to those suggested

in a recent Iv'eekly Market Review, but the effect has been less devas-

tating than might have been anticipated. The inability of England to

get the numerous factions in India to accept any sort of a reasonable

proposal was accompanied oy further Japanese aggressions in Burma and

the Bay of Bengal, and was followed by the capitulation of Marshal

Petain to German pressure and installation of Laval as a pov;erful

member of the French governing body. This was enough to upset a weai:-

ened stock market and caused a sympathetic decline in grain prices.

Although averages of representative stocks on the New York Stock Ex-

change did penetrate the 193^ lo^^ ^^cL came fairly close to reaching

the 1935 '^o\j , there was no panic. The volume of turnover was not es-

pecially heavy and the averages dropped only about 2 per cent. It

would not be surprising to see some slow recovery in the stock market.

It would seem that bad news is pretty well discounted.

The war news may get better. The Russian situation is far

from hopeless and the increased bombing raids against both the Japanese

and G-erman controlled territories v;ere encouraging. It is a little too

early to evaluate the effect of French developments. If the fleet is

turned over to Germany, if Germany obtains control of northern and

western Africa and if Japan obtains control of Madagascar, the situation

will be seriously impaired from our point of viev/.

The strongest reason for believing that no future serious col-

^ lapse may be expected in the stock market is the high yields obtained

from stocks vjith present low prices and relatively high earnings. A

representative list of industrial stocks showed yields in excess of 7

per cent February 22 as compared with the yield of 3 per cent October 31,
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1^ 1935, Of course, we have had other periods of high stocit yields, in-

cluding the depression periods of I93I and 1932, and the latter part of

1937. During those periods, corporation profits were declining rather

drastically. That is not the situation at the present time.

If there is no future serious decline in the stock market,

grain prices in general may be expected to hold up fairly well. At

present wheat prices, there is no incentive for farmers to ship wheat

to market or redeem loan wheat. On the other ha.nd, a higher loan rate

is expected for the new crop, so in spite of very favorable orospects

and a very serious prospective shortage of storage space, it is doubt-

ful if wheat prices will decline seriously.

Feed grain prices are expected to hold up fairly well. The

present actual and potential demand for feed grains is very strong. Hov.'^

ever, the outlook with respect to soybeans is not so bright. With a

price ceiling placed on soybean oil at 11 3/^ cents a pound, changes in

the price of soybeans must depend upon changes in the price of soybean

meal. The base price for soybean meal at Decatur is now $35 ^^ contrast

^o ^39 just a month ago. For every dollar change in the price of a ton

of meal, there is a change of about 2-g- cents in the price of a bushel

of soybeans. With the pasture season coming on, the demand for meal

has declined. In addition supplies of high protein feeds for next

season, includin^-^" the principal oilseed meals, copra cake and meal, and

gluten feed, are expected to total about I5 per cent larger in 19^2-^3

than in 19^1-^2 provided the 19^2 growing season is favorable and farm-

ers carry out their planting intentions as of March 1. The supply of

^t high protein feed per animal will probably be the largest on record.

Hovjever, the increased demand for all kinds of feed; including high pro-

tein feed, will tend to offset the effect of the larger supplies. If

the price ceiling is retained at 11 '^/h- cents for soybean oil and high
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yields are obtained for all oil producing crops, it is difficult to sec

ho^xT soybean prices could be much higher next fall than is indicated by

the present price of October futures, although there is talk of increased

shipments to England.

Inflation. DurinKC recent months orices of farm products have

not risen appreciably, but the cost of living and wholesale prices in

general have risen. There is a very definite tlireat that inflation

will result from the enormous acceleration in government spending that

is getting under way and that is expected to continue. It is evident

that official Washington is aware of the oossibilities and available

means of preventing inflation. It is not so clear though that proper

steps will be taken or that inflation will be prevented. Congress sug-

gests the procedure of fixation of prices, including wages and profits.

The administration, including: the President, Secretary of the Treasury,
Production

and the V7ar/Board, does not favor the plan proposed by Congress. Part

of the administrative group prefers heavy taxation and enforced buying

of government bonds, but the most recent newscasts indicate that the

President has opposed forced savings in the belief that voluntary -our—

chases of government bonds will be an adequate supplement to the tax
the

program. The President and Secretary of/ Treasury 6.c not favor a sales

tax; Congress does. In spite of the importance of the method to be

used, it is difficult to forecast what the outcome will be with such a

division of opinion between the influential groups in Washington. To

date ad.equate steps to prevent inflation have not been taken.

Even if we do have inflation, it will be difficult to fore-

cast the path it will take. Presumably a lot of prices would be fixed

arbitrarily, and price fixing would be supplemented with rationing.

The extra income might then be spent for nonrationed goods or services,

including amusements, or it might be used for investments. In that
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itk connection the U. S. Department of Agriculture reports that farm real

estate values for the country as a whole rose about 7 pe^ cent during

the 12-months' period ending March 1, 19^2. It is the first substantial

recovery in land values since 1936* Land values rose 13 per cent in

Illinois during the past ijqcX. Of course the government hopes that the

extra income '.fill go into the purchase of government bonds.

Effects of the war upon ap:riculture in foreinrn countries .

Agricultural expansion continues in countries having export outlets for

their products, but contraction is the rule in occupied western Europe,

Kog production in Canada continued the expa.nsion which has been under

way since the beginning of the war. The number of hogs on hand in

Canada December 1, 19^1; i:as 79 per cent above the low point reached

on the same date of 193^« There was an increase of 12 per cent in the

number of sows bred for farrowing in the spring of 19^2 compared with

the srjring of 19^1. The margin between feed and hog prices still favors

hog expansion in Canada,

Cuba has established higher local prices for cattle and beef

in order to prevent export to the United States. This was done to ore-

vent meatless days because of a shortage of cattle. The Argentine dairy

industry continued to expand in 19^-1 in response to the greater demand

for dairy r-.roducts from the United Kingdom and the U, S. Argentine

butter nov: goes to England to take the ;:lace of imports formerly re-

ceived from Denmark and the Netherlands.

In contrast Danish hog numbers are much below normal. The

19^1-^2 hog marketing season opened with 37 per cent fewer hogs on hand

than in 1939 v4ien the European war began, "^'ciq number of bred sows has

fallen to 5- pe^? cent below the prevrar level. The situation in Denme.rk

is probably typical of the countries of x^restern Europe which defended

upon imports of feed stuffs to sur^T)ort the livestock industry.
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Ireland has reduced deliveries of flour from the mills to gO

per cent of the volume of deliveries in 19^0, At the same time, the

extraction rates for flour milling was increased from 55 "to 100 per

cent. That mea.ns that the entire wheat kernel, including the bran,

must be ground into flour. Housewives were urged to use flour for

breadmaicing only, and where possible to substitute potatoes or other

products for bread in the family diet.

In spite of the large carryover of i:heat in Canada, the

Canadian government recently fixed the price of wheat at 90 cents a

bushel for the 19^2 wheat crop, instead of 70 cents, the minimum fixed

for the past three seasons. It was expected that the war developments

might increase the demand for wheat. The Canada v;heat board has agreed

to take delivery on 2^0 million bushels of western vrheat instead of 223

million on which prices were guaranteed this season to prairie farmers.

.0-
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Commodity Prices at Chicago

Cash
Thursday
April 23, 19^2 Week ago

July futures
(close)
Thursday Week ago

Wheat (No. 2 soft
red winter)

Corn (No. 3 yellow,
new)

Oats (No. 2
white)

Soybeans (No. 3
yellow)

Butter (90-91
score)

Eggs ( current
receipts)

Hogs (top price)

$1,22 3/g $1.22 7/S

.g2-.S34

•57t-.574

i.75i

.37

.2gi

1^.60

. g04- .
gi^-

.56*-.56-J

.gg 3/g

• 55*

.ggj

. 55-J

i.7gi-.i.g3 1.H13-'

Cattle (top price) I7.25

Hog-corn ratio,
Chicago April Ig 17.if

.37

.29

li^-.25

17.00

17.0

.39^^
(Nov.)

.3^25
(Oct.)

i.gg 3/g

.3^60
(Nov.

)

.33^0
(Oct.

)

The pattern or prices during the past week duplicated that of

the previous week; grains v/ere weak and livestock strong. A new high for

the past five years for choice beef steers was reached Wednesday and

Thursday at §17.25. Hog prices came within five cents of the peak since

1926 reached a week ago Monday. Grain prices were depressed, however, by

the anti-inflation plans. It is doubtful if ceiling prices on livestock

products will be below parity because of the need to encourage further

production. The present hog-corn ratio of i7.il will certainly encourage

maximum hog production. There is little danger of much further decline in
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corn prices unless some further restrictions are placed upon prices of

animal products.

The war situation ^ There have been no outstanding develop-

ments in the war situation during the past week that affected prices of

farm products. It is quite possible that future developments may be

more favorable to the United Nations than was earlier anticipated. This

does not mean that all nev;s will be favorable. The French situation is

critical. However, recent developments indicate substantial increases in

the strength of the Allied Nations, largely as a result of aid being

furnished by the United States and unexpected strength on the part of

Russia. It was rumored that Italy would be glad to quit if she were

not actually occupied by German forces. Peace feelers are also coming

from Japan since she has obtained temporetry control of the entire East

Indies, the Philippines and the mainland of southeast Asia. This has

little bearing upon the immediate outlook, because it is obvious that we

would be unwilling to permit Japan to retain all this loot. As far as

the war is concerned, the pattern is pretty well fixed for the United

States for months to come. The only effect current developments are

likely to have upon prices is psychological, that is, extremes of

pessimism and optimism. It would not be surprising if vie have passed

through the most pessimistic stages.

Domestic demand . Industrial production continues to expand.

That means workers will have more money to spend but less consumer goods

available for purchase. Under these circiimstances there is bound to be

continued pressure on the prices of scarce products. Because of this

pressure President Roosevelt is expected to initiate a drastic anti-

inflation program, one feature of which will be to freeze the prices of

about 70 pe37 cent of the nation's foodstuffs. It is anticipated that a

general order fixing maximum wholesale and retail prices will be issued
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^ by the Office of Price Administration next Tuesday. The Office of Price

Administration has already conferred with representatives of the food

trades, and it may be that rationing on a much larger scale will

accompany the fixing of price ceilings. Ceilings have already been

established on cane sugar, wholesale pork cuts on dressed hogs and on

fats and oils, including cottonseed oil, lard, soybean oil and peanut oil.

With steps taken to prevent a rise in the cost of living, a

stronger effort can be made to prevent rises in wages. It looks as if

we are headed for more and more controls of all kinds, but it seems

clear that agriculture will not be asked to make any more sacrifices than

the other population groups. With favorable growing conditions this

summer and a large volume of livestock on hand, farm income will probably

increase in 19^2 over 19^1»

As to the probable anti-inflation program, the proposals made

to date include some or all of the following:

1. Freezing wholesale and retail prices, particularly of

foodstuffs and scarce manufactured goods. f

2. Freezing the higher brackets of salaries and wages.

3- Rationing goods (this goes with price fixing of scarce r

goods),

k. Heavier taxes, particularly excess profit taxes, individual

income taxes, probably more excise taxes and possibly a sales tax.

5» Heavy pressure to get people to buy government bonds in

amounts up to one-tenth of their incomes.

6. Forced savings, that is, required purchases of government

bonds.

There is a wide gap betvjeen the current or anticipated national

income and the amount of goods available to income receivers at present

prices. It is this gap that the government is trying to close by removlnf





(the excess Income from circulation in the consumer goods markets. To the

extent that this excess income is absorbed by the government, it will

help checiv inflation. In the long run, the farmer vrill be better off if

inflation is prevented and industrial wage rates are maintained at

present levels. In the short run he still has no complaint.

Fats and oils . No major changes in prices of fats and oils can

be expected in the next several months. That applies to the three

principal commodities in which we are interested, namely: butter, lard

and soybean oil. It also applies to competitive products. Butter is

being supported by the government at ^6 cents, which is quite favorable

as compared to 19*4-1 prices. It has been necessary to support the price

of butter in order to prevent too much diversion of milk in the making of

cheese and evaporated milk. It is expected that this higher price for

butter will also permit faj?mers who formerly sold butterfat to compete

with producers of hogs and beef cattle. Without such support, in view of

the recent reductions in the prices of cheese and evaporated milk,

farmers might be induced to keep fewer cov7S, and the needed quantities

of dairy products might not be produced. Cold storage holdings of

creamery butter in the United States totaled approximately ^0 million

pounds April 1, 19^2, compared with 63.? million a month earlier and 9

million pounds April 1, 19^1. Cold storage holdings of cheese totaled

1858 million pounds April 1, 19^2, compared to 110 million pounds April

1, 19^1.

If present ple.ns involving the shipment of 12 million hogs to

England during the current year materialize, we shall still have more

(lard than is now being consumed in the United States. Stated another

way, there will be an excess of lard to offset partially the deficit of

imported fats and oils. The ceiling price on lard v/as raised slightly

on February k. Early in March lard prices reached the new maximum level.
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IpDold storage holdings of lard April 1, 19^2, were ^3 per cent less than

they were a year earlier and also 11 per cent less than the 1937-^1

average. Cold storage holdings of pork are also 25 per cent below the

April 1, 19^1, holdings, but beef in storage was 6o per cent higher than

a year ago.

According to a recent report approved by President Roosevelt

and the Prime Minister of Canada, the production of oil-bearing crops

will be increased in the United States and the production of oats,

barley and flaxseed will be increased in Canada. It v/ould appear that if

shipping facilities are maintained, there should be no shortage of

linseed oil. The War Production Board has limited civilian construction,

but it is expected that the increases in war dema.nds for paint and

varnish oils will offset this influence on prices. Canada supports

flaxseed prices at $2.20 a bushel at Fort William. Flaxseed prices have

risen during the past month in the United States, although they have not

yet reached the maximum level of 110 per cent of -oarity, whioh would have

been about §2.75 ^^ March I5. On April 2, the Argentine G-rain Board

raised the price asked for flaxseed for export oy 15 1/2 cents a bushel.

Freight rates betv^een Buenos Aires and New York increased I3 cents a

bushel and the war risk insurr.nce increased 6 cents a bushel since

February. The total increase in price of imported flaxseed is about 3^

cents a bushel. 1

We are still getting some copra from the southeri!^ Pacific area,

but only a fraction of the quajitity we formerly received from the

Philippines. With the increase in the production of soybeans, peanuts,

(j|fccottonseed, flaxseed, beef tallow and lard in the United States, v/e

should be able to take care of our own requirements for fats and oils,

and there might be some question concerning the possibilities of maintain-

ing the prices of both lard and soybean oil at present levels. However,
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we not only have to tal^e care of our own demands for fats and oils, out

also to take care of our allies. It would seem only reasonable to build

up stocks of fats and oils far in excess of the goals established by the

government earlier this year. It is expected that the Western

Hemisphere will have to provide England with from 3 to ji billion pounds

of fats and oils a year. In addition there are already heavy demands

from Russia. Under these circumstances it appears that there will be

a strong demand for all the lard and soybean oil that we can produce. It

is even possible that we may have to come to rationing of fats and oils

in this country, but the present per capita consumption of fats has been

reduced in Great Britain 35 "to '40 per cent. The use of soap has been

curtailed still further. So far there has been no shortage of fats and

oils or soap in the United States. The demand for glycerine and the

curtailment of the imports of our chief glycerine-bearing fats, namely,

cocoanut oil and palm oil, have made it necessary to obtain glycerine from

other fats and oils. The residue has been used for soap, and iSilthough

the soap may not have good lathering qualities, yet the quantity

available will probably be ample for domestic needs, at least in the

near future.

-0-
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Commodity Prices at Chicago

Cash July futures
TcToseTThursday

April 30, 19^2 Week ago Thursday Week ago

Wheat (No. 2 soft
red winter)

Corn (No. 3 yellow,

Jl.22 1/g $1.22 3/^

new)



\c«
« • *--

; .. .

-f

s.--



-2-

Prlce fixing . Further inflation of cominodlty prices will be

practically impossible if the program initiated by the Office of Price

Administration is carried through in connection with all classes of

goods and services. There is still one loophole, however, and that is

the fact that wages have not been definitely fixed, and according to the

law as it still stands, prices of farm products are tied to parity. That

means that prices of farm products are, to a limited extent, tied to

wage levels.

On the average, farm prices are 99 '9^"^ cent of parity, but

there is a very wide variation between the different commodities. For

example as of April 15 the parity price of soybeans was ?1.43 on the

basis of present methods of figuring parity for that particular crop.

As a result of the effort to bring prices of farm products more nearly

into line with parity, May soybeans dropped almost four cents a bushel

Thursday. Another commodity that is far above parity is beef cattle.

However, the new price regulations of the Office of Price Administration

set the ceiling price on products not at ppjrity or 110 per cent of parity,

but at March levels. The recent price of beef cattle has been above the

price ceilings either at March, 19^2, levels or at the level specified

in the earlier legislation affecting prices of farm products. The

grains, including both wheat and corn, are considerably below parity and

hence should not be greatly affected by this week's price legislation.

The price of corn is more likely to be affected by any reductions in the

price of beef, the present price limits on pork and the policies of the

Commodity Credit Corporation with respect to sales of government owned

grain for feed.

On the whole the Administration's plan for preventing inflation

should be a great improvement over the temporizing of recent months. With

any over-^all plan there are bound to be enormous inequities develop, and
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A the governmental agencies involved should take steps to see that these

inequities are removed without destroying the possibility of attaining

the main objective. Farmers as a group should have no complaint with

prices limited to parity so long as output is not restricted either by

the federal agencies or climatic conditions. For most farmers, it is not

even necessary that parity prices should be available on all products

grown. For example the livestock producer and feeder is not so much

interested in parity prices on feedstuffs as he is in prj:'ity prices on

the products he sells, namely, livestock or livestock products. Hov^-

ever, the commercial grain producer would prefer parity prices on the

grain. During recent months the Increases in prices of livestock

products have more than offset the decreases in the prices of grains

in their effects upon gross national farm Income. ^

If prices of goods are kept at present levels and the queintity

of manufactured goods available for consumers is drastically curtailed,

there is going to be an enormous surplus of income looking for an outlet.

The expenditures by the federal government are increasing so very

rapidly that even after offsetting the decreases in expenditures by

Industries manufacturing consumer goods, the national income is likely

to continue to increase rapidly. Fixing prices at present levels and

distributing the goods by rationing will leave consumers, as a whole

^

with consiaorable money which they will be unable to spend for

necessities and conveniences. The government is making a very strenuous

effort to absorb this excess income by means of encouraging voluntairy

purchases of government securities. If this oroves to be inadequate, it

will be supplemented by heavier taxation and possibly later by forced

purchases of government bonds. It is a little difficult to forecast the

nature of further developments. A number of months ago, 1^. Bernard

Baruch suggested very much the same program as Is now being inaugurated.
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Jl but it was not acceptable to the Administration. Now the Administration

comes out with a comprehensive, even though incomplete, program and there

is some indication that Congress hesitates to go all the way. In spite

of these concessions to political expediency, both by the Administration

and Congress, real progref.s has been made and doubtlessly will continue

to be made.

We can look fom-^ard to more and more controls, less

fluctuation in prices of farm products and more unanimity of opinion

and action by the various economic and other groups.

After the war . There are two current developments that ma^^"

affect us after the war is over. One is the ar.ount of governmental

control that is being exercised over all groups of people, and the

other is the international comn:itments and obligations that are arising

as a result of realignment in international relations brought about by

the w?a^. As far as the former is concerned, the government control

of the peo;ole in a country where the people still have the right to vote

is possible only so long as the voters are willing to have that control

exercised by the government. That appears to be quite necessary during

wartimes when the maximum of coordination is required. In general there

has been a world-wide tendency for the citizens of the various countries

to delegate authority to their governments to regulate their affairs.

Presumably this development has occurred as a result of realization that

the forces, particularly economic forces, are so powerful that the

individual has little opportunity to cope v;ith them as an individual. It

is unlikely that these forces will become easier to cope with in the

future, and for that reason it is doubtful if we shall ever go back to

the old laissez-faire system which involves the maximum of individualism.

As for the international situation, we are gradually >>inding together all

the countries of the Western Hemisphere, not only for the war effort but

#
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economically as well. It is very likely that Great Britain will find it

necessary to go along with the United States £,s far as postwar inter-

national trading policies are concerned. We are lending enormous

quantities of goods to ovt allies, v;hich in the end must be donated to

them or we must accept commodities which they produce as payment of theii

obligations. This would seem to indicate that after the war is over :>'e

shall be confronted with a very delicate international situation. We

shall find it more and more difficult to expert our surpluses, and at

the same time, we shall be called uoon to accept the surpluses of other

countries, and this may mal-.e it difficult for some high-cost industries.

Agriculture may be asked to accept some of the inevitable sacrifices

involved in this adjustment.

-0-
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Commodity Prices at Chicago

Cash July futures
Thursday (close)
Ma^'- 7, 19^2 Week aF?o Thursday Week ap:o

VTheat (No. 2 soft
red winter)

Corn (No. 3 yellow,
nev;-)

'

Oats (No. 2 white)

Soybeans (No. 3
yellow)

Butter (50-91
score)

Eggs (current
receiots)

Kogs (top price)

Cattle (top price)

Hog- corn ratio,
Chicago May 2

% §1.25-'-

.gH-.^6-| .go|-.g3 .90

.5S-J-.594 .57 -.57i .57 i/g

l»gl-l.g2 1.72

16.9 17.1

$1.22 1/S

.55i

1.S7 3/^ 1.79-J

.37-J
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livestock products did not fare so well largely as the result of increase.

receipts and the vulnerability of beef prices to ceilings below current

levels.

According to the Federal Reserve Bank of New York, further

progress tov/ard the attainment of maximum production of war goods was

made during April. As a result of the rapid acceleration of the war

effort, the President intimated late in April that the war production

goals would be raised and the Director of the Budget announced sharp

upward revisions of projected war expenditures for the remainder of the

present fiscal year and for the fiscal year ending June "^0, 19^3- "^^^

Chairman of the War Production Board stated that the conversion of

industry to full war production had proceeded much more rapidly than

had been expected and that restrictions on the output of consumers'

durable goods would be broadened to include practically the entire field

within the next two or three months.

Industrial conditions in April were similar to those which

characterized recent months. Declining production of consumers'

durable goods was again offset by further gains in the output of v;ar

materials, with the result that the general level of productive

activity remained high. The record rate of steel production reached in

March aooears to have been maintained in April and the output of

bituminous coal continued in large volume. Electric iDOwer production

was maintained at the high rate of the three preceding months, seasonal

factors considered. Incomplete figures indicate a oronounced contra-,

seasonal increase in the movement of bulk freight over the railroads;

loadings of merchandise and miscellaneous frel^^ht, however, acpear to

have declined slightly. Owing to continued transportation difficulties,

output of crude petroleum was further c\irtailed in April, when the Te::as

Railroad Coi.imission issued a proration order shutting down most of the



#



-3-

Texas oil wells for 1^ days during the month. Additional restrictions

were placed on deliveries of gasoline to service stations in the

Eastern Seaboard and Pacific Northwest areas.

Owing to the present and potential difficulties in obtaining

adequate supplies of burlap from India, the V;.P.B, on April 20 ordered

the cotton textile industry to convert within ti;o months a substantial

portion of the looms still malLing civilian fabrics to the production of

materials for bagging and other war uses. According to plans now being

worked out, adequate supplies of essential civilian fabrics will be

assured and it is expected that total production of cotton goods for

all purposes will be increased considerably.

Employment and payrolls . During March, the number employed

in civil nonagrlcultural occupations in the United States as a whole

increased 7)70,000 to a total of ^0,300,000 persons, according to

estimates made by the Bureau of Labor Statistics. The largest gain

during the raonth occurred among civilian government employees; factories

and construction firms also added substantially to their working forces.

Total civil nonagrlcultural employment in March v/as more than 2,^00,000

above the -March, 19^1 level, and over half of this gain occurred in

manufacturing industries.

United States factory employment during March rose about 1 per

cent above the February level, and payrolls increased 2 per cent.

Industries producing war goods continued to hire additional workers, more

than offsetting the temporary layoffs due to conversion to war

production of automobile factories and other consumers' durable goods

plants. In nondurable goods industries there was, on the whole, little

change in employment during the month. Compared ulth March, 19^1,

factory working forces were 12 per cent greater and payrolls wore 39

per cent larger.
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Building. The decline in the volume of nondefense construction,

which has been going on since the middle of last yecjr, will apparently

be accelerated by the order of the War Production Board, dated April 9*

drastically curtailing nonessential building. Last October the Supply

Priorities and Allocations Board announced that projects requiring the

use of certain critical materials and not required for defense or for

public health and safety would not receive priority assistance. Under

the new order, however, while ordinsiry maintenance and repair work may

continue without restriction, no new construction, except on small \

projects or those essential to the war effort or to public health and

safety, may be started without the specific permission of the W. P.B.

The order also states that construction now under way may be halted if

the materials used are needed for war projects. However severe this

order maj' be, the W. P.B. expects that the total volume of nex>r construction

in 19^2 v;ill exceed the total for 13^1, owing to the upward trend in

the volume of awards for military projects,

April reports are not in, but department store sales continued

to increase in March. In some districts, sales viere particularly heavy

in the following lines; radios, women's and misses' coats and suits,

and men's and boys' clothing. Considerable gains were also reported in

the sales of sporting goods. Sales of mechanical refrigerators declined.

Stocks of merchandise held by department stores v/ere very high. Evidently

these stocks had been built up in anticipation of Inability to obtain
war

supplies as more of our effort is devoted to the production of/materials.

Corn . Last January, certain federal agencies emphasized the

fact that corn disappearance during the last quarter of 19^1 v;as light,

relative to the total supply on hand. At that time, we pointed out that

the large fall pig crop had not yet been able to consume much of this

corn, but that in later months the great expansion in livestock would
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certainly reduce the carryover of corn, assuming average acre yields in

1942. The G-overnment now reports that during the first quarter of 13^2,

disappeDxance of corn in the United States v:as at a record high level,

and that as of April 1, stocks of corn on hand were 39 million bushels

below stocks on hand a yesx earlier. Disappearance of corn is expected

to continue heavy, and the present Government estimate is that the carry-

over next October 1 may be betv/een 50O ^^-'^ 55^ million bushels, compared

with the 19^1 carryover of 6^:-6 million bushels. The oats carryover next

July 1 is expected to be one-fourth smaller than last year. The total

feed grain supply for 19^2-^-3 > assuming an average grov/ing season, is

expected to b^ about 5 per cent less than the 19^1-^2 supply, cr about

10 per cent less per animal unit. Obviously, the Government wheat selling

program will affect the size of the corn carryover. If the Government

sells lar^e quantities of wheat for feed, it will relieve the pressure

upon the corn suDply, If the sales of v;heat for feed are insignificant,

then it v/ould seem that the Government's estimate cf a carryover of corn

of 500 to 550 million bushels next October 1 is too high.

Although the price of corn declined v/^th other grains during

the last two v/eeks, corn prices have recovered fc.ster than other

commodities, A car of Number One Yellow Corn sold at Chicago for SS

cents a bushel May 2, a new high price for Yellow Corn for the year.

Prices of farm oroducts in relation to -oaritv. In the price

control bill that goes into effect. May IS on hundreds of articles,

including most items entering into the cost of living, several food Izczis

were excepted either because of their seasonal variations in production

and prices or because they v:ere covered by previous legislation that
-r

prevented price ceilings below some definite relationship to parity.

As of April 15, 19^2, average orices received by farmers in

the United Strtes for the principal products in which v;e are interested
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were the following percentages of parity:

Wool
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Commodity Prices at Chicago

Cash
Thursday
May 1^'-, 19^2 Week ago

July futures
( close)
Thursday Week ag^o

Wheat (No. 2 soft
red winter)

Corn (No. 3
yellow)

% $1.23 5/2 $1.25

J

,852^»S6 .gi^-i-.gSJ .39 • 90

Oats (No. 2
v;hite)
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Farm labor . Secretary Wickard has broufrht to the attention of

the people of the United States the fact that the ability of agriculture

to produce food adequate in volume to take care of our domestic and lend-

lease requirements may be ham-oered by limitations in the amount of labor,

transportation facilities and farm machinery. It is anticipated that

the armed forces will require from 6,000,000 to 9,000,000 men. In

addition the War Production Board estimates that the nation's total

employment is expected to reach 52,200,000 including 17,600,00G women by

the end of 19^3. This will include ^,000,000 more women than will be

needed at the end of 19^2. The additional vjcmen will be necessary

because of the fact that the armed forces and war Industries will have

absorbed oractically all available and qualified male workers,

l/heat for feed . Pending foj^m legislation gives permission to

government a2;encies to sell government owned corn for feed and to sell

up to 125,000,000 bushels of wheat for feed. It is understood that

the corn will not be sold at a price below S5 V^^ cent of parity and

that wheat will not be sold at a price that will demoralize the corn

market. The legislators representing the South seem to have be^^n

successful in preventing the sale of government-owned cotton at a price

below parity,

P'ats and oils . Because of recent adjustments in prices of

cottonseed oil, the question has been raised as to what will be done

about prices of other fats and oils, including lard and soybean oil.

The Office of Price Administration indicates that they intend to "iron

out" inequities in the current fats and oils ceiling price schedule,

but that no general upward relaxation in this i:T.portant price schedule

^^ is contemplated. The adjustments in prices will probably come between

varying grades and kinds of fats and oils, and possibly between cash

prices and sales on future markets. The War Production Board is
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preparing to order packers and butchers to trim fr,t more closely from

the carcasses of meat animals and to curtail the fat content of sausa^re

and other prepared meats. They are also to remove kidney and other fatE

from beef, mutton and lamb for rendering before Scle. This order is not

expected to affect the price of meat animals. There may be some adjust-

ment in the price of the retail cuts because they will be virtually all

lean meat*

Stora,o;e facilities . As the new whec.t harvesting season .

'

approaches, no solution has been worked out for the very tight storage

situation that is likely to develop. Terminal elevators are heavily

loaded, and there is now some talk of regulating shir-ments of cash grain.

Farmers will be urged to store as much of their wne^.t on the farm as

possible until the congestion can be relieved.

Income taxes . One means to help soak up the extra I7 billion

dollars of income above the amount that can be spent for goods and

services at present orices and the amount now being taken for taxation

and estimated sowings is by increasing taxa.tion. This is a problem on

which the House ways and means committee has been working for some time.

A most recent suggestion has been that of lowering individual income

tax personal exemptions for married couples from $1^00 to $1200 and for

single persons from $7^0 to I500, leaving unchanged the $^00 credit for

dependents and also leaving unchanged the 10 Per cent credit for

individual earned incoms up to $1^,000. This is not far enough along

to speoJ'i vjith assurance, but the lowering of personal exemptions is a

probable substitute for federal sales taxes.

?rice ceilings . Today (Friday) eleven district meetings are

being held under the auspices of the state civilicji defense council to

explain to consumers the provisions of the recent order of the Office

of Price Administration which on May 13 places a ceiling on retail prices



\7



-4-

of thousands of articles at their highest price for the month of March,

19^2. This is an essential step for the prevention of inflation. In

Illinois we have Just completed a three-d:.y campaign to obtain pledges

for the purchase of war savings "bonds and stamps. All of us x\^ho pledged
being

to buy these Government securities are happy to know that steps are/taken

to make the interest and principal from these bonds vjorth essentially as

much in terms of commodities upon redemption of the bonds as they are at

the time of purchase. If prices were permitted to rise, we should be

buying the bonds with dollars of one purchasing power and getting them

redeemed in dollars that had less purchasings oower.

The regulation of the cost of living also removes the argument

that wages m^ust be raised because the cost of living has risen. Of

course, if v;ages are raised, national income ^;0£S up, the pressure upon

prices becomes greater, the cost of articles produced with a higher vjr,ge

increases and we have an upv/ard spiral in prices and wares that is hard

to stop. V7ith limitations uoon the prices of things consumers buy,

there is also an opportunity for them to save more money which can be

loaned to the government. In addition the prices of commodities that

the government is obliged to buy for war processes and lend-lease

activities are held down.

Price ceilings alone are not enough if cominodities become scarce.

It will be necessary then to ration goods in order that no partiality

may be shown in the distribution of goods. It is very likely that we

shall have a great deal more rationing than we have had up to date.

Nevertheless it is anticipated that the American people will accept

rationing and any other limitations upon their customary pleasures net

only with good grace but with satisfaction. V7e shall be glad to know

that steps are being taken to make sure that our war effort will not be

Impeded. We shall probably come to apprecia'ce and enjoy the simpler life
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^ which involves less "conspicuous consumption," more reading and whclesoEie

family life.

On May 1^ retailers are obliged to post ceiling prices for about

170 articles which are designated by the price administrator as cost of

living commodities. The principal food items include: cuts of beef,

beef liver, ground round steak, bacon, ham, salt pork, cooked or smoked

ham and frankfurters; the following canned goods: peaches, pears, pine-

apple, corn, peas, tomatoes, pork and ber.ns, green beans, tomato Juice,

grapefruit juice, pineapple juice, salmon, vegetable soup, tomato soup;

packaged flour mixes, macaroni and spaghetti, rolled oats, corn flakes,

bread of all types, soda crackers, fresh mi3-k and ^crearn, lard, vegetable

shortening, sugar, coffee, cocoa, table salt, corn meal, rice and soap.

Also included are numerous items such as tobacco, drugs, toiletries, ice

cream, clothing, yard goods, footwear, household furniture, appliances,

and furnishings; hardware, agricultural supplies, ice, fuel, gasoline,

oil, tires and innertubes. There are a number of exceptions including:

raw or un-orocessed agricultural commodities or greenhouse commodities

while they remain in substointiaily their original state, eggs, poultry,

butter, cheese, condensed and evaporated milk, flour, except packaged

cake mixes, mutton and lajnb, fresh fish, seafood and game, linseed oil,

linseed cake, linseed meal, mixed feed for animals, live animals and

numerous other commodities and services.

Heretofore there have been no ceilings on beef, even though

beef cattle were far above parity. Ceilings had already been placed upon

pork products, and hence there vj-as an effective ceiling upon the orice

of live hogs. Presumably if and when prices of other farm products,

which in the processed state are used for food, exceed 110 per cent of

parity, they too will be subject to price ceilings. Fresh fruits and

vegetables are exempt, partly because of the seasonal nature of their
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production and prices. Cn the other hand the Office of Price

Administration expects to work out numerous refinements and doubtless

new ceilings will be worked out for commodities hrving great seasonal

variation and those for which the March base is not satisfactory.

We can now worry less about speculative price changes and in- '

creasing costs and devote our entire energies to production and marketing.

There is still considerable leeway for price increases for many farm

products that arc now below parity, but an effort will probably be made

to hold dovrn the Drice of feed, now that the price ceilings have been

placed upon beef, pork, bottled milk and ice cream,

-0-
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^ ^aln prices . Some improvement has taken place from the level

reached by grain prices last x^^eek. Wheat prices still contend with the

influence of excellent crop prospects and restricted storage facilities,

as well as the possihility of the installation of a permit system in

connection with all grain shipments to terminal markets. On the other

hand the cash price is so much below the loan level that it is expected

that producers will not sell any large quantity of cash wheat. If cash

wheat sales are limited, there will be less hedging and less pressure

on futures markets than would ordinarily be exi:>ected during the early
<

harvest season.

Cash corn prices reached a new high for 19^2 at SS-J cents for

Kg. 1 yellov7 corn at Chicago, Monday, May 25 • Prices of corn futures

also recovered promptly from the previous week. Quite a lot of corn v/as

sold this week for later shi^oment to market, but the demand was strong

enough to cause a rise in price.

Under the Commodity Credit Corporation's wheat-for-feed selling

progran, two price plans are being used. In some cases the feed wheat

price is determined on the basis of the corporation's release price for

corn. In such cases farmers will be permitted to redeem farm-stored wheat

under the loan through June 3^ at the corporation's relee.se price for

corn at the producer's delivery point, but not less than 93 cents a

bushel. In the sirea where the feed wheat price is determined on the

basis of the 19^1 wheat loan value at the point of destination, redemp-'

tion shall be at 3 cents more than the 19^1 loan value of wheat. The

wheat must be fed to livestock in order to be redeemed at these orices.

^^ Vfneat and corn for rubber , Beca.use of the very serious

rubber shortage that is likely to develop in the near future, attention

has been given to the possibility of manufacturing synthetic rubber

from grain and other farm products. Secretarj^ Wickard, in discussing
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this subject with the Senate subcommittee on agricultuire and forestry,

indicated that experiments had shown that it was possible to manufacture

a rubber substitute from corn and wheat. Both are plentiful— the wheat

supply is burdensome. The rubber substitute is made from butadeine, which

is produced from grain alcohol derived from starchy cereals including

corn and wheat • With an enormous supply of wheat in prospect, there

will be no shortage of material for this purpose. The bottleneck would

appear in the ability of manufacturers to convert wheat and corn into

alcohol* If the entire alcohol industry were converted to this use,

about 50 million bushels of wheat or corn v;ould be required to produce

200 million gallons of alcohol; this in turn could produce 200,000 tons

of butadeine, which would make about 2^0,000 tons of synthetic rubber*

As a price raising measure, the removal of 50 million bushels of grain

for this purpose would be of minor importance. On the other hand, the

addition of 2^0,000 tons of synthetic rubber to our supply would be

quite helpful.

Fats and oils . Present prospects are that total appai-^ent dis-

appearance of primary fats and oils in 19^2, if unrestricted, will equal

or exceed the record disappearance of nearly 11 billion pounds in 19^1*

Disappearajice in the first quarter of 19^2 was slightly greater than in

the first quarter of 19^1 and was about equal to the average quarterly

disappearance for 19^1 as a whole.

Production of fats and oils from domestic materials in 19^2 is

likely to be about 1 billiicn pounds greater than in 19^1* but imports of

fats, oils and oilseeds in terms of oil, which in recant years have

varied from 1*5 to 2.5 billion pounds annually, may be much smaller than

in 19^1.

Disappearance of paint and varnish oils set a new high record

in 19^1* Requirements for such oils are expected to continue large this
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^^ year, unless consumption is restricted by G-overnment order. The pro-

hibition of non-essential building recently announced by the War

Production Board will tend to reduce the quantity of paint and varnish

oils needed, but this reduction may be about offset by increased use of

such oils for ships and armaments, defense housing and possibly for

repainting and redecorating purposes. Supplies of the fast-drying

oils— tung, oiticia and perilla—will be very small, but abundant

supplies of linseed oil are in sight. Prices of fats and oils generally

are not expected to change materially in the next few months.

Dairy products . Prices of butter increased steadily during

April to about 3 cents above the G-overnment support level of 36 cents,

but in early May lost about half of the gain. Prices of other dairy

products, except casein, have been steady. Casein prices continued to

decline. Butter prices again declined to the government support level

Tuesday at New York.

The supply of feed grains per animal unit in 19^2-^3 "i^y ^e

about 10 per cent smaller than the imusually large supply in 19^1-^2,

and feed grain prices probably will be higher. Supplies of high protein

feeds, on the other hand, probably will be somev/hat larger and prices

may average a little lower. Although dairy product prices are expected

to average higher in 19^2-^3 tihan in 19^1-^2; dairy product-feed price

ratios probably will continue below the 1920-3^ average for corresponding

months. With 3 per cent more cows on farms, however, production of

milk and manufactured dairy products in 19^2 is expected to increase

sufficiently to permit increa.sed exports under the lend-lease prograjn

^ and a slight increase in domestic consumption.

Milk production is now increasing seasonally and v;as ^ per

cent larger on May 1 than a year earlier.

Beginning May 27 the A,cT?icultural ^-^arketing Adniinistration
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initiated a program to ^purchase large quantities of dried whole milk

weekly on an offer and acceptance basis for the United Nations and

other needs.

Egp:s . Wednesday, May 27 » refrigerator egg futures attained

their best May level in I3 years on the Chicago Mercantile Exchange when

November contracts sold at ^li cents. Egg futures prices are bolstered

by persistently smaller inputs to storage tV.an a year ago in spite of

heavier arrivals. Processors are taking ^Ifne cash eggs for breaking.

The Chicago feed-egg ratio for the week ended May 23 was 5*72 compared

with 5*90 last year and the 1931-^0 average of 7.05 for the corresponding

week. This means that egg production is much more profitable than in

previous periods. It means that only 5*72 dozen eggs will pay for 100

pounds of feed now, although on the average during the past 10 years it

took 7 dozen eggs to pay for 100 pounds of feed.

Sugar for canninp: . The Office of Price Administration has

liberalized sugar rationing for home canners. They will now be per-

mitted to obtain sugar in proportion to the amount of fruit canned, that

is, they may obtain one pound of sugar for every four quarts of finished

canned fruit and an additional one pound a year for each person in the

family may be obtained for making Jams, jellies, preserves and fruit

butter. The OPA wishes to encourage canning instead of preserving

because of the smaller amount of sugar used. The sugar rationing for

fruit canning v/ill be made by local rationing boards largely on the basis

of home canning an individual or family unit has normally done, avail-
ability of fruits and related factors. The lacli of sugar was tendin»<; to
greatly restrict the outlets for Illinois strawberries at reasonable
prices. Other fruits would have been affected in a similar way as they
came on the market. This revision of the sugpjr rationing program should
be of material aid to fruit producers, especially sis compared with the
penalizing action of the original rations.

Honey . Comb honey as a raw agricultural commodity is excluded
from the general maximum price regulation. Extracted honey is covered
at all levels including retailer, wholesaler, bottler, importer and bee—
keeper.

-0-
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Commodity Prices at Chicago

Cash July futures
Thursday (close)
June ^» 19^2 Week a^o Thursday Week a^o

Wheat (No, 2 soft
red winter) $ — ^ — §l.lSi $1.20 1/g

Corn (No. 3 yellow) .g2-.gi]- 3A .gi^-.56 3A .^6 3A .g? 3A

Oats (No. 2 v;hite) A^ 3/^.51* .53-.53i -^ 3A .50 3A

Soybeans (No. 3 1.65-1.6^ 1.72 1.7^ 1.^0 1/S
yellow)

Butter (90-91 score) .354 .36 .3790 .37^0
(Nov.) (Nov.)

Eggs (current receipts). 29 .29 .3^30 .3^25
(Oct.) (Oct.)

Hogs (top price) 1^.35 1^.25

Cattle (top price) 16.25* 16.25

Hog-corn ratio,
Chicago May 30 I6.6 l6.^

Nominal. No choice or prime steers sold.

Prices of many farm products hit a new low this past week

relative to recent quotations. Compared with prices at the close Friday,

Hay 29* the low prices for this week represent declines as follows:

(Chicago prices) wheat, July futures— 3 3/^ cents; corn, No. 3 yellow—

^ 2 5/^ cents; oats, No. 2 white— 2 3/^ cents; soybeans. No. 3 yellov;

—

5 cents; rye, July futures—6 5/^ cents; grease wool, July futures, N.Y.

—2.6 cents. There were substantial recoveries from these low orices.
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^^ There were several possible reasons for the declines in prices,

but the immediate factor that touched off the landslide appeaired to be

President Roosevelt *s executive order authorizing several government

agencies, including the Army, Navy, and Department of Agriculture, to

import war materials free of duty. Inasmuch as almost any farm product

can be considered a war material, this meant that if the agencies used

their power, corn could be imported free of the 25-cent tariff duty,

wheat free of the ^2-cent tariff duty, etc. Although we are operating

under a system whereby Canada has been given quotas in connection with

wheat exports to the United States, our own very heavy production and

carryover of wheat added to the weaimess caused by this new order. The

executive order was based upon legislation passed during the first World

War.

Crovernment officials have indicated that the order v/as in-

tended to provide for the importation of such strategic and scarce raw

materials as metals needed in the armament program v/hich were being

imported anyv/ay. I'lr. Jesse Jones, head of the Reconstruction Finance

Corporation, pointed out that in connection with the imports of duty-

free wool, the price of domestic wool i^ould not be affected. The domes-

tic price has been at the ceiling level. Presumably there is no inten-

tion of importing wheat duty—free when we already have a very burdenr-

some surplus in this country. Of course, the bargaining power of the

administration is strengthened in its efforts to get Congress to per-

mit government sales of corn and v/heat at less than parity.

Price declines such as we experienced this week and two weeks

ago naturally raise the question in the minds of farmers as to whether

a further substantial decline in prices of farm products is forecast by

recent market action. We can safely say that if there is a further

substantial decline in the price of farm products, it would have to be
the result of arbitrary pressure on prices by government agencies.
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It is estimated that Congress has appropriated 200 billion

dollars for the war effort since September 1, 1939» The incomes of

farmers and Industrial workers are extremely higii. This means that

there is a very strong domestic demand for foodstuffs and clothing. In

addition, lend-lease purchases have been very substantial, so in spite

of the fact that crop yields have been high and the output of all sorts

of animal products has also been at an extremely high level, the demand

is adequate to absorb these supplies at present or higher prices.

That leaves the question, ''Will Washington officials take

steps to drive down the prices of farm products?" My opinion is that

they will not do so. All along, I have been impatient with the

reluctance of Congress and the administration to take the necessary steps,

especially the proper fiscal policy, to prevent inflation. The Office

of Price Administration excuses this delay by saying that prices were

permitted to find their own level for a time in order that higher prices

and wages would divert materials and workers av;ay from the production of

civilian goods to the promotion of war effort. That is a legitimate

function of prices. During peacetime, that is one of the chief functions

of prices.

However, it is necessary to permit prices to rise only far

enough to induce increased production of armaments and related items.

Any rise in price above this level is needless and wasteful. Certainly

any further rise in the general price level is quite unnecessEiry, and

efforts probably will be made to prevent their further rise. There will

be no great harm in permitting prices of commodities which are not

essential to the war effort or which are being produced in great surpluk

to fall. In agriculture, that applies particularly to v;-heat. However,

there is little danger of wheat declining in price much below present

levels so long as farmers can place their wheat under government loan

at 15 to 20 cents a bushel above present market prices.
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Now that prices have risen even to an inflationary level, it

would be detrimental to the war effort to force prices downward. We

have many brilliant economists in Washington who, if they are not loaded

down with administrative details, can see the advantages of planning for

stable prices and can see the disadvantages of either inflationary or

speculative rises in prices or deflationary declines in prices. Both

are very disturbing and work hardships upon some class of the population.

Although deflationary steps would be less painful during a period of

maximum production such as the present than during postwar periods when

there is a great deal of industrial unemployment caused by the change-

over from the production of armaments to the production of civilian goods,

it is very doubtful if any further steps will be taken which would have

the effect of lowering prices of farm products. Rather, I should expect

to see farm products v/hich are far below the pai^lty or celling levels

approach those levels.

The principal factor which leads one to ex:oect higher rather

than lov/er prices is the maintenance of the present level or possible

increase in the level of incomes associated with a very great decline

in the quantity of goods and services available for consumers to purchase.

Local stores indicate that they exi^eot their volume of merchandise sales

to decline to the 1932 level, not because there is no purchasing power,

but because they can not get goods to replenish sold-out stocks. Jewelers

say they can sell all their present stocks of watches during the current

graduation period and next Christmas, but that they can not replenish

their stocks so that they 5ire really selling themselves out of business*

On the other hand, the banking system expects an expansion of bank

credit which is the same thing- as saying an expansion in consumer income.

Bankers have already approached officials of the Boa^d of Governors of

the Federal Reserve System in connection with the need for lowering

reserve requirements in order that the banks can expand loans. It was
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reported that Mr, Eccles of the Federal Reserve Board recogiized that

such a reduction in reserve requirements probably would be necessary in

the future although at the present time excess reserves are ample to take

care of a considerable expansion in bank credit. Therefore, all factors

taken into consideration, there would seem to be no cause for concern

over minor dips in prices of farm products. They are likely to be tem-

porary, and they may be caused by rumors, or technical considerations

such as an over-bought futures market, or temporary forced selling at

harvest time because of the lack of storage space. Apparently the wheat

market is troubled by the lack of storage facilities at the time when

the new crop already has started to market. Practically all of the new

wheat that has reached southweatern markets has gone into storage as woulc

be expected with the present market price so tc-x under loan rates. The

corn futures market was over-bought, but that technical situation has bee:

corrected. The open interest in corn futures declined this week 5

million bushels from the May top and 9 million bushels from the April top.

It is new in a strong position. The only factor that could depress the

prices of hogs and cattle to any great extent would be the lack of ships

to get lend-lease goods across the water.

If imports, both of strategic war materials and other goods,

could be greatly increased v/ithout serious disturbance to the present

price structure, it would be very desirable. We would then be supplement-

ing our own efforts with the efforts of producers in other countries.

More of our effort could be relee.sed to produce necessary war materials

which could not be imported. This v/ould be a desirable way of preventing
further price rises, and it V70uld be a constructive national policy. Pre-
sumably the administration has some such procedure in mind.

The war , A magazine of the steel industry recently forecast
an ending of the war earlier than is generally expected. It based its
prediction upon the fact that the actual capacity of our steel and
industrial plants was under- estimated and that war materials arc being
turned out at a rate faster than ex'oected.

-0-
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Commodity Prices at Chicago

Cash
Thursday
June 11, 19^2 Week ago

July^Tutures
Iclose)
Thursday Week ago

Wheat (No. 2 soft
red winter)

Corn (No. 3 yellow)

Oats (No. 2 white)

Soybeans (No. 3
yellow)

Butter (90-91 score)

Eggs (current
receipts)

Hogs (top price)

Cattle (top price)

Hog-corn ratio,
Chicago, June 6

.504^.51*

i.65i-i.69i 1.65-1. 6g

.3^ 3/^.35i .35i

.29

ii^-.30

16.00*

16.7

$1.19 i/g

.g2-.Sii- 3A .^6i

.^9 3/^-51* -^^

1.714-

.3715^
(Nov.)

•3390
(Oct.)

.29

1^.35

16.25*

16.6

^l.lSt

.36 3

A

.^ 3A

1.7^

.3790
(Nov.)

.3^30
(Oct.)

* Nominal. No choice or prime steers sold.

Cash corn and oats were higher for the week. Hogs and cattle

were steady to weak, but fed shorn lambs were active Thursday with

prices 25 to 50 cents higher. Cash eggs v/ere steady, butter a little

weak and soybeans steady. The futures markets in grains had a nice

run-up Thursday, then settled back to about the average for the week.

Wheat showed the most strength. Rye temporarily checked its recent

precipitous decline. Soybean futures were unable to reach last week's
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top and were generally weak. Because of exceptionally favorable crop

prospects, near-by cash corn and oats prices are likely to be stronger

than prices of deferred futures, but both may decline somewhat.

Grain * Prices of all grains except rye and soybeans averaged

higher during the past week than during the previous week. Wheat prices

are subject to two influences working in opposite directions. Wednesday,

the U.S.D.A. estimated total wheat production for 19^2 to be S66 million

bushels compared with 9^6 million bushels last year, and a 10-year

average, 1930-39 > of jk^ million bushels. The carryover of old crop

wheat was estimated to be 630 million bushels. When the new crop is

harvested, we should have a supply of wheat on hand large enough to

last us two years. A factor operating in the other direction is the

effort of Congress to require a government loan to farmers at IOC per

cent of parity instead of the present ^5 P©^? cent of parity. In addi-

tion the war news is blowing hot and cold v/ith most of the recent news

being favorable to the United Nations. Under these circumstances, a

price swing of several cents a bushel may be expected. In general,

however, the outlook is for somewhat higher prices of wheat, if, for no

other reason, because the present price to farmers is so far below the

loan price.

There will undoubtedly be some distress wheat reach the

market because the producers are unable to find storage space. However,

the Department of Agriculture announced June S that the Commodity Credit

Corporation had contracted for construction of 26,6lO wooden grain

storage bins, having a combined capacity of approximately 6c million

bushels. Half of the bins are to be delivered during June, and the

other half during July. Negotiations are proceeding for the construc-

tion of facilities to accommodate an additional ^10 million bushels for
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delivery during the same period. Other contracts are expected to be

let shortly. Some of these bins will be used for storage of wheat

owned by the CCC, but it is expected that a greater niimber will be sold

to farmers. Producers desiring to purchase any of the storage bins

should make application immediately to their county AAA committees.

Corn . Prices of corn have held fairly steady this week, not

repeating the break of last week nor reaching much above last week's

high. The future of corn prices is also tied up with possible legisla-

tion. If Congress is able to pass a law requiring 100 per cent of

parity loans, that would strengthen corn prices. Congress is also

attempting to prevent the government from selling wheat for feed at a

price below parity for corn. This would also tend to raise the price

of corn, although from a long-time point of view, it would be bearish

on wheat prices.

The hog-corn ratio this week is I6.7 at Chicago. This means

that corn prices could rise substantially without making feeding un-

profitable at present levels of livestock prices. However, the admin-

istration is making a strong effort to keep down the price of feedstuffs.

With an administration that has been as much pro-farmer as the present

administration, it would be unfair to Jump to the conclusion that

government officials have made an "about-face" and are now trying to

prevent the farmer from receiving parity prices. In my opinion, what

the administration is trying to do is to prevent any legitimate reason

for raising price ceilings on consumer goods, particularly cost-of-

living items. To illustrate this point, during the past ten days it

was discovered that the relationship between wholesale and retail

prices of lard was out of line. Rather than raise the price ceiling,

the government lowered the wholesale price of lard. In connection with
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the corn and hog situation, there will doubtless be a strong effort made

to keep price ceilings of pork and lard at present levels. That is

probably the reason government agencies are so anxious to keep down the

price of feeds.

If the price of feed should rise appreciably, there would be

quite a large faction of the farmers who would complain that they could

not feed hogs to heavier weights at the then lower ho^feed ratio. The

goal of agriculture is to produce greatly increased quantities of live-

stock products and meats^ If it became unprofitable for farmers to feed

heavily enough to reach the goals, there would be quite a lot of pres-

sure brought to bear on the Office of Price Administration to increase

the ceiling price on livestock products. This would be one entering

wedge which would be used as an excuse probably to increase other ceil-

ing prices, and the eventual result might be to nullify the whole price-

fixing program.

The government estimates that the disappearance of corn during

19^^-1-^2 probably will be close to 2,^00 million bushels compared with

the disappearance of 2,511 million bushels in 15^K>-^-l» Of course, the

disappearance of corn might be less heavy if more iirheat is fed. How-

ever, the disappearance of feed grains is likely to exceed 19^2 produc-

tion, and the carryover may be reduced considerably.

Other grains . Estimates of production of other grains as of

June 1 were: Oats—1,252 million bushels this year compared with 1,176

million last year and a 10-year average of 1,007 million bushels;

barley—^02 million bushels compared with 35^ million bushels last year

and an average of 225 million bushels, and rye—5^ million bushels com-

pared with 53 million bushels last year and an average of ^5 million

bushels. It is too early, of course, to give any estimate of soybean

#
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production, as most of the crop has Just been planted and a substantial

acreage remains to be planted* Prices of soybeans have been very weak

as a result of an extremely weak cash market for soybean meal and the

surprising development of soybean oil price quotations below the ceil-

ing. G-ood pastures, plenty of corn and other feed grains and the threat

of the sale of large quantities of wheat at feed prices have tended to

depress soybean prices. The cash article has been selling at a sub-

stantial discount under the July futures,

A very large increase in the production of all oil seeds is

anticipated. Recent developments indicate that the total supply of high

protein feeds for 19^2-^3 ^^y ^e more than 7 million tons, about 25 per

cent greater than the supply this year. The price of soybeans next fall

will depend upon a number of factors which are unpredictable at this

time. Most important will be the yields of oil seeds including soybeans,

peanuts, cottonseed and flaxseed, but competition with wheat for feed

and war developments will have a great deal to do with determining the

price. Of course, the farmer is pretty well protected through the pur-

chase and loan program for soybeans that is now in effect.

Livestock . Beef cattle continued to be received at the central

markets in numbers considerably in excess of receipts a year ago, €^tle

receipts at 12 public markets for the months of March to May, inclusive,

were 1^ per cent above a year ago; for the month of May, k- per cent

above, and for the week ending June 6, 20 per cent above the comparable

period a year ago. Calf receipts in May were down 7 per cent and for

the week ending June 6 were about the same as a year ago. No liquida-

tions of breeding herds is in prospect. The ceiling price on beef

places an effective ceiling on the price of beef cattle. However, with

the abundant pasture, hay, feed grains and concentrates, it is likely
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that cattle feeding will continue to be profitable so long as feeder

cattle can be bought at reasonable prices. Either the producers of

feeder cattle will make money or the feeders will make money, or both.

Hogs. Hogs receipts at 12 markets for the eight months,

October to May, were ^ per cent under the previous year* However,

receipts during May were 2 per cent higher than a year earlier, and for

the week ending June 6, were up 10 per cent. The great increase in hog

numbers which started with last fall's pig crop is just beginning to

show up in the central markets. Weights of barrows and gilts now being

marketed are about the same as weights a year ago. For the month of

May they were two pounds higher at Chicago and Kansas City and Omaha,

the same at East St. Louis, two pounds lower at St. Joseph and 11

pounds lower at St. Paul.

Omaha received the heaviest weights, followed closely by

Chicago. There is a 20«pound drop reported by receipts at Kansas City.

The lowest weights of all eire at East St. Louis. The aversige at East

St. Louis for May, 19^2, was 2l6 pounds and 25^ pounds at Omaha,

Agricultural economists at the University of Illinois estimate

the number of hogs to be slaughtered in 19^2 at ^5 "to S7 million head,

compared with ysi million head in 19^1 and an average of 57i million for

the three years, 1936-3^» Total production of pork is expected to be

$k pounds per capita compared with the three-year average of 60.6 pounds.

Lard production is expected to be 20 pounds per capita compared with

12.^ pounds. However, it is expected that exports of both pork and lard,

will be substantial, and that the per capita consumption of pork will

actually be 69 pounds instead of the g^ pounds that are available for

consumption and exportation. The per capita consumption of lard will

be 13*^ pounds instead of 20 pounds. If these estimates prove to be
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oorrect, It would appear that the Income of domestic consumers would be

sufficiently high to maintain the price of pork and lard at ceiling

levels throughout the entire year, with the possible exception of the

winter months, when the shipment of hogs to market reaches its peak.

Secretary Wickard has urged farmers to distribute the marketing of the

hogs over the entire year to as great an extent as possible because of

the possible shortage of storage and transportation facilities. There

is no assurance that exports can be shipped out of the country at the

time and in amounts in proportion to receipts duiring the one or two

rush months.
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unchanged. Hogs were up a little; the competiticn for supply is stronr;

all interests desire to supply their customers as far as possible. Top

cattle were down a little.

Wheat and oats futures were both dovm for the week; soybeans

were up a little; September corn and November butter were about steady,

and October eggs were a little higher. All in all, these changes indi-

cate that very little new developments have occ^orred in the past week.

Changes Over the Past Two Years . I recall making the statemen

about two years ago that the war would cause more improvement in the

prices of livestock and livestock products than in the prices of grains.

As I recall, I gave two reasons. First, the huge increases in consumer

incomes which the war would generate would cause a direct increase in tht

demand for livestock and livestock products. Second, the overseas

demands would likely be stronger for the more concentrated livestock

products than for the more bulky grains. Also Canada could supply the

requirements of G-reat Britain for wheat, and our access to the continent

of Europe had been largely cut off by the G-erman conquest of Europe from

Norway to France. Let us look back and see what happened? In May 19^2

the prices paid Illinois farmers had increased by the following percent-

ages over the prices two years earlier:

Corn .... 39^ Hogs ik-^fo Butterfat . . W
Wheat. ... 26^ Beef cattle. . . U-2^^ Milk ^2%
Oats .... k-^% Milk cows. . . . ^k-fo Eggs SSfo

•

Soybeans . . 8"}% Lambs Jtffo Wool ky/i>

Chickens. . . 3S^

In general the prices of livestock and livestock products have

increased more than the price of the grains. For example the price of

corn was up 3^ per cent and that of hogs 1^J> per cent; the price of

wheat was up 26 per cent and that of cattle up ij-2 per cent; oats prices

were up ^9 V^^ cent and egg prices ^6 per cent. Soybeans were in a clas

by themselves among the grains; their price was up ^3 P©^? cent. It

should slso be remembered that the price of both corn and wheat has
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been supported by higher loan rates in the later period.

The big increases in prices were first in hogs — nearly 2.5

times as high in price as two years earlier; second in eggs — up almost

50 per cent higher in price; third in soybeans — about SO per cent

higher, and fourth in milk and milk cows — about 50 P^r cent higher in

price.

Beef cattle and lambs increased less in price; they were on

a relatively high basis two years ago. The same was true of wool.

The Influence of Government Purchases * What accounts for

these large increases in prices of hogs, eggs, soybeans and milk? The

demand for all of these commodities has been peculiarly increased by

the war. A little over a yeaj? ago the government announced a lend-lease

program for supplying (with many products) the nations which have since

become our Allies in prosecuting the -war. No cash was required; settle-

ment was to be made later. Among the commodities desired were certain
dairy

foodstuffs, particularly pork, lard, eggs and manufactured/products.

The capture of our former sources of supply of imported vegetable oils

by Japan emphasized the need for more home production. Hence the

emphasis on soybeans. This crop also produces an excellent high protein

feed — soybean oil meal — which is needed in connection with our

expanded livestock production program. During the past year the govern-

ment has brought huge quantities of the above mentioned products for

export under the lend-lease plan. Thus in April 19^ million dollars

worth of farm products were bought and in May ^15^ million. Since the

program began, the total of purchases has been $1,225 million. This is

largely an addition to the demands of consumers in this country.
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Among these purchases in May were:

Canned pork 25 million pounds
Cured pork 59 million pounds
Frozen pork loins .... 17 million pounds
Lard. / 72 million pounds
Evaporated milk ^ million cans
Cheese "53 million pounds
Dry skim milk m-2 million pounds
Dry whole milk 390 thousand pounds
Butter 7 million pounds
Dried eggs. • 27 million pounds
Salad oil 25 million pounds

These tremendous purchases of pork end lard are maintaining

the market for hogs; currently about ^0 per cent of the pork and two-

thirds of the lard produced in inspected packin,':: plants are being talcen.

Likev;ise the purchases of dried eggs are supporting the market for e ggs.

Also the heavy purchases of manufactured dairy products are supporting

the price paid for milk and butterfat. The heavy purchase of salad

oil doubtless is helping to clean up the heavy output of soybean and

corn oil.

These purchases are being made all over the country, and

Illinois farms are active suppliers. Thus, the A^pricultural Marketing

Administration purchased ^3*^^^»963 pounds of pork meat products and

19*055^200 pounds of lard for shipment from Illinois producing centers,

from May 1^-, through May 31* 19^2, according to a report made today by

James C. Hobart, state Al^iA supervisor.

During the same period, the Department of Agriculture purchas-

ing agency also acquired for shipment from Illinois points 269 > 000 cases

of evaporated milk, 1,^33,^00 pounds of dried eg^s, 6l,600 pounds of

dried egg yooks, 1,306,500 pounds of American cheese, 5^9 1 020 pounds of

dry skim milk/ 315;000 pounds of fresh salted creamery butter, 250,000

pounds of dehydrated soup, 25,5^0 pounds of vejrctable seeds and 117/250

bundles of hog casings.

The class of products for which supplies have most nearly
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'^ caught up with demand is dairy products. Production has increased very

considerably. The emphasis in purchases has shifted from evaporated

milk, v;hich concentrates milk about one-half, and cheese, which

concentrates milk about ^0 per cent, to dry milk products. The emphasis

is on concentrated products, for shipping is scarce.

The AMA has made the following statement:

"More dried milk powder,—manufactured by the spray process

is one of the biggest Jobs the dairy industry nr.s today. With guns,

tanks and food vying for a place on the ships, it's the food that packs

the most nutritive value in the smallest space that wins out. It takes

four shiploads of evaporated milk to equal the food value of one ship-

load of whole milk powder, and that is why the Agricultural i'iarketing

Administration is placing so much emphasis on spray process milk powder

— both from skim or whole milk.

"More than I70 million pounds of dry skim milk were bought

during the past 1^ months ; in addition to about h million T:)Ounds of

whole milk powder. But most of it was made by the roller process, and

powder manufactured this v/ay can not be used so readily for fluid pur-

poses.

"Frankly, milk powder is needed much more right now than

evaporated milk. The current rate of evaporated milk production and

stocks on hand are much larger than are necessary to meet requirements

for the 19^2-^3 season. To illustrate, the current rate of evaporated

milk production is between ^0 and 100 million cases a year. But it is

estimated that about 65 to JO million cases would take care of needs

here at hom.e, supply the armed forces, United Nations and still leave a

larger reserve stock to meet unforseen demands. In another month it is

estimated that the Agricultural Marketing Administration will have a

reserve of about 25 million cases. That is ample under present

• conditions.
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"While It is enlarging its purchases of spray skim and whole

milk powder, the Agricultural Marketing Administration is continuing to

buy dry roller skim, American cheese, and evaporated milk. . • But

substantial curtailment of evaporated milk production in areas where

other processing and marketing outlets are available is suggested ,

"If there should be changes in the requirements of our allies,

it would be necessary to announce them to farmers and to the trade and

take the necessary steps to obtain the products required. In this

emergency we have to be prepared to make rapid adjustments. The war Job

the farmers and industry have been called upon to perform during coming

months is unusually large and. complex.

"

Some Illinois farmers selling milk to cheese factories have

lost their market. Partly this reflects low quality milk, and farmers

should remember that cheese has to be cured. It takes good milk to make

a good product. Partly it reflects the fact that our cheese production

built up very fast. Pastures have been good and cows have produced

heavily.

This loss of market for milk and cheese should not upset

farmers with regard to needs for other products. The government is

continuing to buy large quantities of concentrated foods. Among these

are pork, lard, dried eggs and dried milk. It is also continuing to

take large quantities of evaporated milk and cheese,

-0-
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^L cattle were both higher on Thursday than a week earlier. The present

hog top is equal to the highest July price for many years. Discounts

on heavy hogs are v/idening. At this season, hog prices are typically

worl^ing up tov:ard their sujnmer high, but further substantial advances

will be limited by ceilings on pork. Lower grades of cattle seem to be

somewhat firmer than the better grades.

Future hog supplies - Marketings of hogs are now running higher

than a yeex ago, reflecting the larger fall crop of 19^1' The June pig.,

report of the U. S. Depal'tment of Agriculture has recently been released.

Large increases in the spring crop, of 19^2- are reported, and further -

- increases in the fall pig crop are forecast. The Illinois figures /"^

indicate a spring pig crop of slightly. more than six million head — 20-
.

per cent above the 19^1 crop, and a crop for the year, of 10.6 million
.

'

:;

.'

head.' This will" surpass the record 19^1 crop by 21 per cent. Still ' "
r .

larger increases are indicated for the western corn-belt states, where •...

hog production had been at a relatively lower level than in Illinois, v .;.

» -'.
These figures indicate that there will be huge supplies of

hogs for msjrket during at least the next 12 months. They represent just

as much a contribution to the waj? effort as do increased outputs of tcjiks,

planes or cannon, and faj^mers should be proud .of their efforts in making

it possible for our troops,' our allies and our civilian population to be

well fed In these times when strenuous efforts are required.

As long as the government can continue to buy pork in huge

quantities for lend-lease purposes, prices for hogs will continue at

fevorable levels. Some difficulty may be experienced next winter in

oL getting the huge supplies processed. The better the supply is distri-

buted, the less the difficulty will be.

The larger hog production means heavier consumption of corn.

Figures will shortly be available as to the stocks of corn en July 1.

It is cle.ar,- however, that farmers still have considerable corn on farm^^)
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and that the carryover next October will be large, probably in the

neighborhood of 5^0 million bushels. However, unless we have a better
than average corn crop this year, the carryover of corn will likely be
reduced to normal levels by October 19^3' The ever-normal granary will
then be empty of corn. But we still have a large reserve of wheat —
perhaps ^4-00 million bushels — which could well be used for feed.

Effects of price ceilings - Price ceilings have been estab-

lished during the past nine months on more and more commodities.

Ceilings on prices of fats and oils applied last fall were the first to

affect the market for important Illinois farm products. The ceiling on

crude soybean oil of 11-5. cents limits fluctuation in soybean prices

largely to those associated with fluctuations in soybean meal. It is

interesting to note, hov;ever, that currently the nominal price of soy-

bean oil is lit cents a pound, or ^ cent below the ceiling price. One

explanation for this is that users of the product are consuming

inventories, because, with a fixed price, there is no need to carry

stocks to protect against the effect of possible price advances.

The general price ceiling has now been in effect for about a

month and a half, and apparently the ceilings have been applied v/ithout

serious objections. Some interests which are being squeezed are seelcing

adjustments. VTholesale prices have declined slightly in the past month,

and tem.porarily the battle against inflation is being won.

Ceilings were fixed by the general order on prices of both pork

and beef at wholesale and retail. The reactions of the markets for hogs

and cattle to these ceilings were quite different, and this difference

has raised m.any questions In farmers' minds.

In spite of liberal receipts, prices of hcgs have strengthened

since the ceilings were esta.blished. Currently the situation can only

be characterized as strong. The apparent reason for this strength is

that the demand for the supply in excess of the hogs needed to supply

Government orders is very strong. All interests among the packers battle

for their share of this supply. This keeps the price of hogs high in

--
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relation to ceiling prices at which the pork must be sold. This situa-

tion is likely to continue until supplies increase to the point where

the quantity available for domestic distribution is large enough to

satisfy the intense consumer demands. These consumer demands are strong

because of increased incomes and limited outlets for consumer spending

because of reduction in supplies of durable goods.

The situation with reference to cattle prices has been difficult

The average prices for beef steers sold for slaughter at Chicago for

designated periods were:

March April Mav June 22-2?
19^2 19^2 19^2 19^2

Choice & -orime $1^.71 $15-63 $15.0? $13-97
&ood 13»0J 13. ^3 13»65 13.09
Medium 11.24 12.02 12.33 12.20
Common 9.66 10.35 11*02 11.02
Average $12.59 $13.26 ^13-22 $13-14

The average cost of feeder steers for the same periods were:

Chicago $11.27 $12.05 $12.65 $12.22
Kansas City 11.^7 11-93 12.00 11. 76
St. Paul 10.01 10.74 IC.gO 10. 7g

Choice and prime steers at Chicago in the last week in June

averaged 7^ cents less per 100 pounds than in March, $1.66 less than in

April and $1.10 less than in May. On the other hand, medium steers in

the last vjeek in June ranged 96 cents higher in price than in

March, IS cents higher than in April and only I3 cents less than in May.

Changes in prices of good steers were intermediate between

those of choice and prime and of medium. In other words, since price

ceilings were set in the middle of May, the prices of lower grades of

cattle have held up and prices of better grades have declined.

At the end of June the average cost of feeder cattle was down

from the Kay average. They were 43 cents per 100 pounds less at Chicago,

but only two cents less at St. Paul. But they were higher at the end of

June than in March and slightly higher than in April at Chicago and
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.St. Paul. Thus prices- of feeder cattle have followed the same pattern

as the prices of the lower grades of slaughter stock.

The decline in prices of better grades of cattle probably

reflect, in cart, readjustments to the ceilings on beef which were

originally fixed at the highest March price of each seller. Recently

they may reflect increased receipts of the better grades of cattle.

The receipts of slaughter steers at Chicago were distributed

as follows:

March Aoril May June 22-27
19^2 19^2 1942 19^2

Choice & orime 11.5^ 9-9^ ^*^% ^7-^%
Good " k6.3 ^4.5 55.7 66.3
Medium 36.9 ^2.g 37.3 1^-9
Common 2.7 2.g 2.b 1.0

Total 100.0% 100.0^ 100.0% 100.0%

Ten per cent of the slaughter steers at Chicago were choice

and prime in April, only ^ per cent in May, and 13 per cent in the last

week in June. This increase is seasonal, as more long-fed cattle become

available for sale. Possibly some feeders held back better cattle when

the ceilings were first established.

The strong price on the lower grades reflects, at this time,

reduced supplies. In April, ^3 P<3^ cent of the slaughter steers were

classed as medium and in the last week in June this percentage had

declined to 15. Also the government is apparently buying more of the

lower grades of beef for canning purposes. Field armies must, in part,

be fed out of tin cans.

Chang;e in beef ceilings - Recently a nev; order has been put

into effect regarding ceilings on beef prices to become effective July 1'}.

fc'^holesale sellers of beef arc not to charge more for beef or veal than

"the highest price actually charged by the seller during the period,

March I6 to March 2^, 19^2, at or above which at least 30 per cent of

the total weight volume of the sellers* sales of carcasses of the sajne
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grade were made during such a period." Different prices are to be

figured for carlot sales, branch-house sales, cajr-route sales, etc.

The effects of the new rules will be:

a. To lov.^er the ceilings on beef somewhat. Formerly they

were based on the highest price, at which sales were made on March 1,

19^2. Nov; they are to be based on the price above which 30 P®^ cent of

sales of the same grade were made in the designated period. This will

likely be reflected in lovj-er prices on some grades of cattle.

b. To more clearly differentiate cattle prices for grade.

Each wholesale cut must be stamped with letters according to the govern-

ment grades nov: in effect as follows:

G-rade Letter

Choice
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Commodity Prices at Chicago

Thursday
Cash September futures^
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Wheat ^No. 2 soft
red winter)

Corn (No. 3 yellow.

July 9> 19^2 Week ago Thursday Week ago

*l-23 3A *1.20j

new)
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The wheat situation * The wheat crop now being harvested in

Illinois is the smallest since 1912— 30 years ago. In that year we har-

vested only a little more than 10 million bushels • This year the crop

is estimated to be about 19 million bushels. Bad weather at seeding time

and too much moisture this spring have both operated to reduce this crop.

It is a strange comparison with the last war when every effort was made

to get more wheat grown. In I919 the farmers of this state raised 70

million bushels. No one, except the man who has a poor acre yield and

thus will have low returns for his labor and land, is much disturbed

about our short wheat crop in this state. The reason for this is well

understood: This nation has more wheat than it knows how to use. We

had a carryover on July 1 of about 630 million bushels. The new crop

will raise the total supply to about 1,500 million.

Last year we thought we had a burdensome supply— it amounted tc

1,330 million bushels. During the 10-year period, 1931-19^0, the annual

disappearance of wheat averaged 6gS million bushels. This year we may

use more than 700 million. Our present stock represents about two years'

supply. Until the war ends, there is little prospect for exports. Feed

use will likely increase, although the loan will hold the price of v/heat

too high for it to be used freely as a feed.

The government has been making an effort to sell wheat for

feed from its loan stocks. Up to early June about 32 million bushels

had been sold—a little more than a million bushels a week since the

program was begun. In relation to the quantity involved, this is

"chicken feed." Since February about 2.5 million bushels have been sold

for alcohol production. This wheat sales program is now involved in a

deadlock in Congress; the Senate voted to authorize sale of 125 million

bushels of wheat for feed and as much as can be moved for alcohol. The
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House is holding out for no sales below the parity price. Parity on

wheat in May was $l.'}k- a bushel. Regardless of how this dispute comes

out, sales of wheat for feed are not likely to be large until corn

supplies are greatly reduced and the price of corn is considerably

higher. If we raise a good corn crop this year, these conditions are

not likely to develop befdre the summer of 19^3*

If farmers can find the storage and the wheat is not too high

in moisture* a large proportion of this year's crop will likely go into

the loan. If this happens, the experience of the past two years would

suggest that the open market price would be below the loan during the

harvest seasons, but subsequently would rise to above the loan level and

then fluctuate considerably. However, the difficulty of obtaining stor^

age space, the higher cash price and damp grain may cause more wheat to

be sold. The larger the supply of "free" wheat, the longer the rise to

the loan level may be delayed. It is interesting to note that in both

of the past two years, the high price on wheat has come around the end

of the calendar year. This was the usual seasonal high for wheat under

free markets. Many farmers who had a little profit in their loan wheat

lost it by not selling out at that time* This illustrates the importance

of being familiar with usual seasonal movement, which still seems to

operate even though the loans are of dominant importance. For grains

these seasonals are discussed and analyzed in Circular 51^* published

just a year ago by the College of Agriculture.

In spite of the very large total carryover of wheat, the

situation is somewhat different for the soft red winter class. Our

national supply of this will be about 220 million bushels compared with

an average of 237 million bushels for the past ten years. Comparable
*

figures for hard red winter are 667 million against ^12 million and

for hard red spring, ^15 million against 19^ million. Under these con-

ditions some premiums on soft wheat are quite likely.
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The feed outlook s Prospects for this year's crops are still

• uncertain. Usually we have no clear line on the size of the corn crop

until around the first of August. Based on planted acreages, the total

supply of the four principal feed grains in 19^-^3 may be about four

per cent below the near-record 19^1-^2 supply. In view of the increase

in livestock numbers, the supply of feed grain per animal unit may be

about ten per cent smaller than the very high 19^1-^^-2 supply. Pasture

conditions have been excellent. The total hay supply, including the

carryover and the new crop, is expected to be more than 100 million

tons. In some sections the feed value of the hay has been reduced by

the heavy rains during harvest. Present prospects point to a crop of

oilseed cake and meal perhaps one-fourth larger than last season.

To sum up—if this is an average croD season, we will have

less feed grain per animal unit, more high protein supplements and large

supplies of hay. Looking farther ahead, by the end of the corn-market-

ing year in October 19^3—15 months from now^-our carryover in corn is

likely to be reduced to a normal figure or, in other words, our ever-

normal granary of corn will have been liquidated. It served a very

useful purpose in our war effort: It permitted a tremendous increase

in the output of meat, milk and eggs. To maintain this high rate of

production of livestock products after the surplus corn stocks are used

up, we must either find a way to draw more heavily on our accumulated

stocks of wheat, or we must step up our production of corn and other

feed grains.

The price of corn has fluctuated over the past several weeks

at around S6 cents for No. 2 yellow corn at Chicago. The c\irrent rate

of consumption of corn is high; the wet process corn industry (starch,

corn sugar, etc. ) is grinding about 11 million bushels a month. The

distilling industry, converted largely to manufacture of industrial

alcohol, is using corn at a high rate. To supply these demands,
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terminal market stocks are being reduced only slightly while farmers

have sold heavily. Whenever the price to the farmer approaches 20

cents, sales are heavy enough to satisfy the demands. We are now mar-

keting the heavy crop of 19^1> and the strength in the corn market

in the force of these heavy sales is indicative of a strong under-

lying situation.

Oats have declined in price in recent weeks, a usual seasonal

decline. Some new oats have been bought from farmers at around k-0 cents

a bushel, X'lrhich is ij cents a pound. Currently the price is below this«

This compares with a price of corn of about 1»^ cents a pound at the

farm. Typically, the price of oats has declined more often than it adr-

has
vanced from May to August, and thenA^egun a rise to December. With oats

now cheaper than corn, feedings of oats will be heavy. This might

reduce marketings so that the seasonal advance may come earlier than

usual.

Soybeans are in an interesting position. Currently the de-

mand for soybean oil is weaker than the demand for meal. The price of

oil has declined from the ceiling price of 11 3/^ cents a pound to 11

cents, apparently reflecting accumulations of oil. On the other hand,

the meal seems to be moving freely at around $3^ ^ ^^^ iri carload lots,

in bulk, Decatur basis. The figure is several dollars a ton below the

ceiling price on meal, which, of course, varies for different firms.

The current price of soybeans reflects these prices.

The government has guaranteed ^1.60 a bushel on No. 2 beans

of high oil content. If meal and oil both sold at their ceilings, the

mills could pay somewhat over this price for soybeans and earn unusual

margins. This is evidenced by the situation in March when the price of

soybeans to farmers was well above the $1.6o "floor price." Thus the

present ceilings permit the price of soybeans to be above the government

price. But if the prices of oil and meal are enough below these ceiling
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prices so as to make beans less than $1.60 to the mills, then diffi-

culties will develop. The only way which the mills can be kept running

is through government subsidy and this will involve many difficult prob-

lems.

Only in the two drouth years, 193^35 and 193^37* and in the

current year, 19^1-1-^2, has soybean meal sold at the level needed to

maintain $lm6o for soybeans. Can soybean meal be maintained at such a

level under the conditions of the larger supplies? Supporting factors

will be a fairly high price for corn, a large expansion in numbers of

livestock and a somewhat smaller increase in the cotton acreage than the

goal set by the Secretary of Agriculture. Illinois farmers, by using

large quantities of soybean meal, will help maintain this market.

-0-
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(Prepared July 17 )
^

(Highlights of the Weekly Market Review end Farm Outlook are broadcast
each Friday from 12:^g to 12:55 p.m., as part of the Illinois Farm Hour,
Station V7ILL, ^go kilocycles.)

Commodity Prices at Chicago

Cash September features*

Thursday (close)
July 16; 19^2 Week ago Thursday Week ago

Wheat (No. 2 soft
red winter) % % $1.20 $1.23 3A

Corn (No. 3 yellow,
Tii.v.) .gRi-.gy .^5i-.g7i -90 i/g .90

Oats (No. 2 white) . 50 3A- . 52 .504-.5li A^t .^9 1/g

Soybeans (No. 3
yellow) 1.72-1.7^- 1.73-3-1.76 1.75* 1.76 1/^

Butter (90-91 score) .36i-.36i .35 3/^.36 .33^^-5 .3790

Eggs (current
receipts) .3I .3I -3^35 • 3^^5

Ho^'s (top price) 1^.85 1^.S5

Cattle (tOTD price) 1^4-. 65 \\Xo

Hog- corn ratio,
Gr.icago, July 11 I6.5 I6.6

* October soybeans, November butter, and October eggs.

G-rain markets were very erratic during the past week, largely

in response to legislative developments and White House attitudes.

Wheat suffered the most after a run-up of almost seven cents z. bushel.

Corn and oats showed more resistance on the relapse. SoyberLns behaved

^ about like other grains but were not subject to hedging press-ore and

clobed Thursde;^^ about 1 to 1§ cents below the previous Thursdaj^. Butter

stongthencd, eggs, hogs, and beef cattle were r.bout steady*. The 100-



—Jfci f^l^tt^Vf^W^W^W^



-2-

per- cent- of-parity loan bill has not yet been disposed of, so we may

continue to have erratic markets until that issue is settled. Presi-

dential approval of 100 per cent loans is doubtful.

During the past week there have been two significant develop-

ments affecting the prices of farm products, and a third \j8ls suggested

in Thursday's papers. I refer to the July 1, crop report and Uie legis-

lation permitting the sale of 125 million bushels of wheat at a price

equal to S5 per cent of the parity price of corn. The third item was

the proposal by President Roosevelt to restrict wage increases in order

to combat the rapidly increasing dangers of inflation. This item is oy

all odds the most important of the three. Neither the President nor

Congress has been willing to tackle the problem of preventing wage in-

creases in order to hold down costs and prices as a means of preventing

inflation. That was one reason that farm organizations were reluctant

to consent to the sale of farm products at less than parity. It is

quite possible that the House receded from its former stand of insisting

upon sales of wheat at at least full corn parity as a result of some

understanding with the Administration that steps i.-ould be taken to pre-

vent further increases in wages.

A recent report indicr.tes that prices of farm products were

152 per cent of the base period level; prices of commodities farmers

buy, interest, r.nd taxes were I52 per cent of the base period level,

but that v/ages were 500 per cent of the level of the base period. The

recent order of the War Labor Board which granted kh cents a day in-

crease to steel workers instead of |l.00 a day as requested indicates

that the attitude of the Adninistraticn may be stiffening in this

connection. Leon Henderson, of the Office of Price Administration, rias

insisted all along that if price ceilings were tc hold, and if inflo.^

tion wore to be prevented, it would be necessary tc held down v;age

rates as well as commodity prices. One of the plans now proposed

is that if costs become so high that an industry cannot sell
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"^ its product at a profit at the ceiling orice, the industry would be

subsidized by the G-overnment, and the price to consumers would be

prevented from rising above the present ceiling.

The danger of inflation is quite real. The income of consumers

is lil^ely to increase very rapidly as the Government spending for war

purposes increases even though other types of industrial production are

drastically curtailed. One estimate indicates that the spending for

armaments in July, 19^0, was $225,000,000 a month; in 19^1, $1,200, 000, GO-.

a month; in 19^, $^,500,000,000 a month; and that in July, 19^3» it may

reach $5,000,000,000 a month. Along this line, Jesse Jones, Secretary

of Commerce, declared that "American people will have over ^0 billion

dollars more income in 19^3 than the value of things for which the money

can be spent." This is not -nly tho rcGult of the great expansion of

expenditures for armaments, but also the result of a very severe con-

traction in the quantity of manufactured goods available to consumers.

The war effort will take an increasingly large per cent of many types

of raw materials so that little other than foodstuffs and bare essentials

will be available for consumers to purchase. Of course, this means that

consumers could well afford to pay full parity prices for all kinds of

farm products; in fact, their demand for foods will probably be quite

strong, and G-overnment price control will be tr.e only factor that vrill

hold prices of many foodstuffs down.

G-rain prices . The July 1 estimates, released July 10, indicate

the probable production of major crops as follows:

19^2 19^1
(million bushels)

Corn 2 62^ 2 673
Wheat 90^1- ^kG
Oats 1 303 1 176
Barley 405 359

( Villilion acres)
Soybeans 1^.2 10
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^9 The wheat crop estimate is considerably higher than the

estimate a month earlier. The yields in the Great Plains Area are

excellent and more than offset the declines in the soft-wheat bell of
>

Indiana, Illinois, and adjoining states. The terminal markets in the

principal wheat belt are loaded with wheat in storage, and Kansas City

placed an embargo upon free wheat Wednesday. There has been a permit

system in operation in all the principal grain belt terminal markets,

including Chicago, for storage wheat for some time. It was necessary

to obtain a permit before shipping grain to these markets for storage;

however, free wheat, that is, wheat sold for cash and not for storage,

has been handled without a permit system up to the present time. To

date, no permit system has been established in Chicago for free wheat

so long as it comes from Illinois, Iowa, Indiana, Minnesota, and

Wisconsin unless from terminal markets in these states. No v/heat can

come from the area west of Kansas City to Chicago without a permit. A

federal embargo requiring permits for both cash and storage grain seems

imminent for Chicago, St. Louis, and other grain-belt terminal markets.

Some time ago, the Senate passed a bill authorizing the

G-overnment to make loans on principal farm products equal to 100 per

cent of parity. However, the House has not considered this bill. The

first reaction to the House approval of the sale of 125 million bushels

of v/heat at S5 P^r cent of parity price for corn was a v^eakening in the

entire market. That occurred Wednesday about noon. However, there was

a quick recovery of almost 1 cent a bushel for wheat and some improve-

ment in corn prices. Thursday's decline in price was probably more the

^result of the President's stand against inflation than as a result of

the wheat-for-feed selling program. The President's stand probably was

interpreted as sounding the "death knell" to any proposal for 100 per
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w cent of parity loans. From the longer time point of view the develop-

ments diirlng the past week would suggest the f ollovring:

1. There is an enormous amount of wheat, but at present

discounts of the cash price under the loan price all of this will go

under loan to the extent that storage space can be provided and the

quality of wheat permits.

2. The Government has been selling wheat for feed, and the

new lav7 does not provide for sales at much lower prices than now prevail,

3- The provision to sell wheat may tend to hold dovrn the

price of corn which otherwise would probably have continued to rise.

^. CJovernment loans are not likely to be revised upward to

any appreciable extent except as parity prices rise.

5- Livestock production is likely to continue to be profit-

able as a result of relatively low feed prices and prices for animal

products at about the ceiling levels.

6. \Vheat prices are likely to rise after the present forced

sales are over by farmers who are unable to find storage space. Once

wheat gets into storage it is not likely to be sold at a price much

below the loan price.

7. The demand for soft red winter v;heat is likely to be

quite strong and a substantial premium for this type of wheat may be

expected.

-0-
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Commodity Prices at Chicago

Wheat (No, 2 soft red $
winter)

Corn (No. 3 yellow, .^^-.SSi
new)

Oats (No. 2 white) .^i-.^i

Soybeans (No. 3 yellow)

Butter (90-91 score) .3S-.3gi

Eggs (current receipts) .30 3/4-. 31

Hogs (top price paid) 15.OO

Cattle (top r)rice 15*25
paid;

Hog-corn ratio, l6.^
Chicago, July 12

Cash "^ September futures'*
Thursday (close)
July 23j 19^2 Week ago Thursday Week ago

^ — J — 41.19 3/2 *1.20$1.19 3/^

.g5i^.g7 .90i

.50 3/^.52 .^ 5/^

1.72-1.7^ 1*7H

.36i-.36i .3995

•31 .3^50

1^.25

1^.65

16.5

1.20

.90 l/S

.^9i

i-75i

.33^^-5

.3^35

October soybeans, November butter, and October eggs.

Grain prices reached a low last Saturday and Monday, slightly

exceeding the low of July 6 for wheat, but slightly above it for corn,

oats and soybeans. There was a modest recovery from the low, but

Thursday closing prices for the most part were still somewhat below

the close of the preceding Thursday. Wheat marketings are slowing

down as the result of embargoes and more storage facilities on the farm.

Thursday, Secretary Wickard announced that a plfin was under

consideration to alleviate the meat shortage in -some areas and to per-
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mlt packers without government contracts to stay in business. Lend-

lease contracts had been above the general price ceiling for pork, and

packers with lend-lease contracts could bid up the price of hogs to a

level that the rest of the packers could not touch. That has forced a

number of small packers out of business. If the premium is taken

off lend-lease purchases, hog prices may be expected to decline some-

what. Some subsidy plan may be used, to help ease the situation.

Livestock situation receipts - Receipts of salable cattle

at 12 public markets for the month of June were 2^ per cent higher than

for June 19^1* However, for the week ending July 16, receipts were 5

per cent less than for the corresponding week a year ago. Contrary to

the trend of the past several months, receipts of calves were 1^ per

cent higher for the month of June than a year earlier, and I3 per cent

higher for the week ending July 125. Shipments of feeder-cattle to the

corn-belt states are also showing substantial increases over last year.

The number received in seven corn-belt states in June this year was

^0,000 comp*:ired with 70/ 000 a year ago. Receipts of hogs at 12 public

markets for the months of May and June were 13 per cent higher this

year than a year earlier. For the month of June they were up 25 per

cent, and for the week ending July 1^ they were 21 per cent above the

comparable week a year earlier. The average weight of barrows and

gilts received at Chicago during June was 2^9 pounds compared with 2^6

pounds a year earlier. The heaviest weights were received at Omaha

and averaged 255 pounds this year compared with 2^9 pounds last year

for the month of June.

There has been little difference in the number of sheep and

lambs received at the markets this year comprred v/ith last year. The

nunber of sheep e^nd lambs shipped into the corn belt for feeding v;as

June
105,000 this year compared with 10^-,000 a year ago during the month of/
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- However,
(9 /from January to June, inclusive, there was an Increase this year of

11 per cent. According to the latest western shoep and lamb contract

reports, trading in the inter-mountain areas is on a very limited

basis. Dry, hot weather was reported from most sections. Several

bands of black-faced feeders from south-central Idaho changed hands

during the week ending July Ig at $12 to $12.50 for immediate delivery.

A few thousand head of mixed white and black-faced fat and feeder lambs

near the eastern border of Oregon were contracted for early fall

delivery at $11.25. ^ few scattered contracts of wether lambs for

September and October delivery were made in Montana at a range of $10.75

to $11 per hundredweight, f.o.b. loading point. Some white-faced ewe

lambs sold at around $11.50 a hundredweight. In Colorado, growers con-

tinued to hold black-faced feeder lambs well above $11, and only

scattered deals were made at that figure, according to the U. S.

Department of Agriculture.

Dairy situation - On July 9 Roy F. Kendrickson of the Agri-

cultural Marketing Administration discussed the dairy situation as it

pertains to lend-lease requirements before the U. S. Department of

Agriculture War Boards. He pointed out that conditions have changed

since Pearl Harbor because of the shipping situation. For lend-lease

purposes, England had been taking very large quantities of evaporated

milk. They first requested a million cases a month, then doubled the

request. The AMA raised its paying price for evaporated milk in rela-

tion to butter prices, and by October 19^1 the Industry was meeting the

evaporated milk requirements. 3y December, the rate of production had

doubled.

The emphasis has novr shifted to powdered milk because only

one-fourth as much cargo space is required to ship powdered milk as is
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needed for evaporated milk. The requirements for evaporated milk have

been reduced from 22 to 7 million cases a year, and the requirements

for powdered milk have Increased proportionately. That means quite a

shift In the manufactured milk Industry In the United States, The

government has placed a floor under the price of butter guid cheese, and

since the price the farmer receives for milk Is based on butter and

cheese prices, the floor price in the north-central states is $1,72

for 100 pounds of milk of 3,5 percent butterfat content. Stocks of

evaporated milk are piling up, but the government is seeking to find

an outlet for this milk by giving it to low Income families and to

school children under the school lunch program. An effort is being

made to divert as much milk as possible to the production of spray-

process powdered milk. Unfortunately, the demand for roller-processed

milk is limited and the demand for spray-processed is very strong,

while the production facilities are Just the reverse.

The butter and cheese situation was summarized by Mr,

Mr, Hendrickson as follows:
«

"Right now the current rate of production at 1 billion

pounds a year appears adequate to meet requirements. This production,

however, should be maintained. Any considerable decrease might put us

back in a serious position,

"Storage space is short in some areas, AMA has taken action

to relieve acute situations resulting from government holdings. This

will mean that our storage stocks in Wisconsin, for instance, will be

low,

"More emphasis is needed to produce cheese that will grade

U, S, No, 1,
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"We are urging our own people to eat more cheese and use

more evaporated milk. It is one of our best foods. Also, it lightens

the load on other protein foods of which supplies are limited.

"Butter, of coiirse, is considered the basic product in the

dairy Industry, but lend-lease demands for it have been limited. So

far protein foods are more in demand. It's difficult to estimate what

the requirements will be. But ordinarily we import a considerable

volume of vegetable oils from other countries. Because these imports

have been cut off, it's inevitable that more butter will be needed here

at home. We want to be sure adequate butter production is maintaine.d

and we want stable and fair prices for it. We don't want a Jittery

butter market, and there is absolutely no basis now for anything except

a sober, stable market.

"Last fall when the 19^2 production goals were announced, the

Secretary of Agriculture issued a proclamation stating that he would

use available funds to support the price of cheese, evaporated milk

and dry skimmilk. With this guarantee, prices will not be allowed to

fall below ^5 per cent of parity.

"Meanwhile, to stabilize prices and assure adequate produc-

tion of all dairy products, we are supporting butter at a minimum of

36 cents a pound (92 score at Chicago) for the remainder of this year,

putting a definite floor under the butter market. Since March 25 but-

ter prices have averaged above that levels We have bought very little

butter incident to that program.

"The average price received by farmers for butterfat last

month was 102 per cent of parity. Cheese on the Wisconsin Exchange

was about II5 per cent of parity—the average price paid by evaporating

plants for milk, about I05 per cent of parity. The average price

received by farmers for milk and butterfat was above parity."



r. ^ -• %

. •< •

, 'X i--

-..-
: "v--^;.

t . I- f \f"J'
•'

. >

J .

'•
-.

• '«

f-'. 1 .-t ,T f

\
• p

:i'
'

..

'.»

:

i:\.
••

«. , .
v.- -r

^1.,
t V

i: '.'



-6-

Cold storage holdings - Relative to July 1, 19^1* cold* stor-

age holdings on July 1, 19^2, show the following changes:

Butter - 2 percent
Cheese +S^
Eggs f37
Beef -^20

Pork -25
Total meats -I5

f

Lard -75

Cheese and eggs show the only large Increase in storage

stocks, but inasmuch as the lend-lease requlre.Jients emphasize protein
«

foods, there appears to be no cause for concern. Hogs are in a very

strong position as the result of lend-lease shipments, a strong

domestic demand and low storage holdings of pork and lard.

Poultry and egg production - According to government reports,

hens on farms laid ^.7 billion eggs in June. This was a record high

production for the month— 16 per cent above June last year and 2^ per

cent above the 1931-^0 average. This was a result of a new high pro-

duction per layer during June, and a record number of layers. During

the first half of 19^2, hens in farm flocks laid 3 per cent more eggs

per bird than during the first half of 19^1. The number of layers in

farm flocks during June was the largest number on record for that

month and exceeded last June by 10 per cent and the lO-year average by
16 per cent. Farm holdings of young chickens on July 1 were the
largest on record, g per cent above a year ago and 12 per cent above
the 10-year average, 1931-^0. The marketing of cockerels in June was
muchi greater than in June last year. In spite of this great increase
in poultry and egg production, prices received by farmers in mid-June
for eggs were the highest for the month since 1920. They averaged
27«^ cents a dozen for the United States and 26% 5 cents in Illinois.
Egg prices in June were 1^ per cent above a year ago, but feed prices
on June I5 were 26 per cent above a year ago. The egg-feed, chicken-
feed and turkey-feed price ratios for June I5 were lees favorable than
a year aga, but were more favorable than on the same date in 19^»

-0-
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li^EKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics
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(Highlights of the Weekly Market Review ajid Farm Outlook are broadcast
each Friday from 12:^g to 12:S5 o.m. , as r)art of the Illinois Farm Kcu
Station WILL, 5gO kilocycles.)

Commodity Prices at Chicago

Cash
Thursday
August 6, 19^2

December futures*
(,close

)

Week ago Thursday Week ago

Whef.t (No. 2 soft red
winter) %

Corn (No. 3 yellow,
new) .25-^-. ^6 3

A

Oats (No. 2 white) .5O-.5O 3A
Soybeans (No. 2 yellow) l.yii

Butcer (50-5I score) .39t-.394

E^;gs (current receipts) .3I2

Hogs (top price paid) I5.OO

< jpi.2o 3A 11.20^

.g5V-^7
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^ prices for feed whe-^.t. The Illinois price vrxies from 79 "to S6 cents r.

bushel for August delivery; depending upon location. No soft winter

wheat v:ill be sold for feed. It will pay to get a quotation from the

local AAA office or farm adviser because in some counties the wheat orice

may be below the price of corn.

Wheat . Price fluctuations have been moderate d^oring the past

week. There was no important legislation to affect them either way.

Grains tried to make a rally from the new low reached Monday, but were

unable to make much headway. The wheat market is troubled by the encrmcu

supply and the possibility of considerable "free wheat" reaching the

markets from the spring wheat area. Spring wheat harvest is just now

beginning to get under way. The corn market is disturbed by two factors-

first,^ the wheat-selling progrrjn v/hich has a tendency to hold down the

price of corn and, second, the very leirge open interest in September corn

futures vrhich must be disposed of before the beginning of the fourth week

in September.

Counteracting these be.arish tendencies are the facts that vj-heat

is selling at a discount of l6 to 23 cents a bushel below the loan value,

to which must be added the 7 cents a bushel that farmers would get for

storing loan wheat on their farms. Also the report comes from Kansas

that "a high percentage of the Kansas wheat crop is eligible for loan and

it is probable that a large portion -of the wheat in acceptable storage

will be placed under loan." Under these circumstances, prices of wheat

could be expected to rise after the pressure of spring-wheat movement

subsides. In other words, the average of daily prices in Seiotember is

likely to be higher than the August average. The prices of wheat,

soybeans, oats and rye have all been downward since February, but during
have been

the past four or five weeks there seems to/ a tendency for this dovm-

wai'd trend to level off.
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^^ Soybeans . Production of soybeans for hrjrvest Is expected to be

1^,2^1-1,000 acres this year, an increase of ^fSi per cent over 19^1.

Inasmuch as soybeans are one of the principal crops needed to meet heavy

wartime demands for oil and to replace lost sources of vegetable oils in

the Pacific, it is imperative that farmers do everything possible to

provide storage space for this essential crop. They are urged partici>-

larly to hold enough storage space for soyberins when considering their

19^2 storage facilities. In the areas approved for farm storage, loans

will be available to producers who agree to store beans on their fc?j?ms

at 5 cents a bushel above the basic purchase rate, which, for yellow

beans of high oil content, is |l.60 a bushel. Not only are soybean -oro-

ducers guaranteed this minimum price for farm-stored beans or beans

stored in approved warehouses, but they may find the soybean market

behaving somewhat as the wheat market is now behaving during the early

harvest season. There is such a big crop expected that it would not be

surprising to find a large number of farmers obliged to sell at harvest

time because of a lack of storage space. The storage fac^lit^es of,4

processors are not adequate to store any large fraction of the crop.
X / y^ / j^ ' y /y y ^y > -

'

Farme;?^ who are obligedf to sell their beari's at harvest time may have tg

/
ac;c'ept a considerable discount under the price that would be obtainable
/ .^y
^later on in the season.

Oats . Oats prices have been relatively stronger than the price

of any other important corn-belt grain. Corn prices have hIso been

generally steady to strong, but oats were stronger. Probably the reasons

for this strength in the Chicago market are—first, that the oats crop

in the eastern corn belt has been below expectations. In the north-

v;estcrn corn belt the oats crop was excellent, but in this region most

of the oats will probably be retained for feeding on the farm. The

second reason is the strong demand, both commercial ^nd for feed. The



•\ •

;

:.'3

.#. -^ ^*M«W



i

^^ most^^recent report of grain in store and afloat at domestic markets

indicates holdings of oats at 2,136,000 bushels compared with 7,328,000

bushels last year. This is in contrast to a 6- per cent increase in

storage holdings of wheat, 12 per cent increase in corn and a 5° per cent

increase in rye. Storage stocks of barley are considerably below last

year's holdings. The U. S. Department of Agriculture indicated Saturday,

August 1, that total stocks of domestic soybeans as of July 1 were esti-

mated at 23,000,000 bushels, equivalent to about one-fifth of last yerx's

production,

Focder-cattle situation . It is difficult to find anyone who

wishes to m?ite forecasts concerning the outlook for cattle feeders. The

statistics are somewhat contradictory concerning the number of feeder

cattle reaching the feed lots. As indicated in a recent Review , govern-

ment figures of stocker and feeder cattle received in 7 corn-belt states

for June 19^2 exceeded comparable figures for June 19^1. However,

another report issued by the U. S. Department of Agriculture on the number

of feeder and stocker steers sold at k markets— Chicago, Kansas City,

St. Paul, and Omaha— indicates that the number sold in July. 19^2 v;as

25; 7^2 compared v;ith 31,790 sold in July 19^1. G-eneral observations and

reports of comments from various corn-belt stater, indicate that stockers

and feeders are not coming into the corn belt in large numbers. During

the past few months the demand for grass-fed cattle has been strong for

slaughtering purposes, and the spread between choice and prime corn-fed

cattle and the better quality feeding cattle has been so narrow as to

offer little inducement to cattle feeders.

^^ Beginning July I3, a new wholesale price regulation for beef

became effective. Under this regulation, ceiling prices were established

by grades, more nearly in line with prices which actually prevailed in

March. Since these new price regulations went into effect, there has
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^ tended to be a wider discount on lower grades of cattle. This may offer

feeders a better margin. However, the armed forces have been buying more

"good" beef than "choice" or "prime." The civilian consumer demand is

increasing rapidly, which will help hold the price of the "choice" and

"prime" cattle near the price permitted by the ceiling on beef. But the

demand of the armed forces will expand as rapidly or more rapidly than

civilian consumer demand, so a wide discount between "good" and "choice"

beef can not be expected. ,

I

^.

Domestic demajid . The income of industrial workers is likely to

continue to expand, but not so rapidly as in the recent past. We are now

reaching a point in some of the war industries where production will be

limited by the availability of facilities, skilled labor and raw materials.

Part of the limitation on the supply of available raw materials is cauaed

by the use of these raw materials in industries manufacturing good&v^or

civilian use. From now on v/e shail try to prevent consumer demrjid from

interfering with the war effort. A sample of what has taken place was

the order issued Wednesday by the War Production Board prohibiting the

use of Iron and steel in.mattressee after September 1, and in studio

couches, sofa beds and lounges, after November 1. The use of metal is

also prohibited in the manufacture of spring frames. This is only one of

numerous restrictions that will be placed upon the production of con-

sumers' goods. Nor is it likely that the American people will object to

these restrictions. We have ^ million men in the aj?med forces already,

and that number is likely to double in 19^3. According to government

statistics, there were '}h-,^6l,62^ occupied dwelling units in the United

States at the time of the 19^0 census. That means there were aoproxi-

mately that many families. Eight million men in the armed forces would

be approximately one man for every four families. The primary interest

of these families will be in the welfare of the armed forces—in their
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food, housing and especially in their supply of war ihaterials to defend

themselves and win the war.

We can expect, therefore, the continued depletion of manufactured

goods available to consumers, an acceleration of our output of war materi-

als, but not a very great increase in the total output of all manufactured

goods. Any further rises in incomes will be the result, ' in large psirt,

of wage increases rather than Of increased employment. There will con-

tinue to be an upward pressure on the prices of farm products caused in

greater degree by the lack of other ways to spend their money than by the

increase in total nonagricultural income. At the present time several

farm products are omitted from the list under price ceilings. More and

more of them are likely to be brought under control as prices are forced

upward by the increase in demand. For example, as the result of a

scarcity of beef on the East Coast, price ceilings were placed on lamb

and mutton in order to prevent a rapid price rise caused by a shift in

demand from beef to lamb. Eggs, poultry, most milk products, plain flo-or,

dried prunes, dried beans, nuts and all fresh vegetables and fruits except

bananas have no price ceiling. It would not be surprising to see prices

of some of these products rise further even in spite of the very large

supplies of most of them.

-0-
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Commodity Prices at Chicago
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^ production. It may t^e the market some little time to recover from

such a bearish report.

Wheat. Wheat and rye prices strengthened considerably this

week in response to the President's anti-inflation message. The

stimulating factor was his suggestion that farm prices should be

sttibilized at 100 per cent of parity or some recent price, whichever

was higher. Wheat was 25 to 30 cents below p ^Tity, and rye was selling

at a discount of 60 cents below parity. Both had a long way to go

before the price ceilings would apply, providing benefit payments were

not counted as part of the price received by the farmer.

Why would wheat or rye be worth more after the speech than

before? The answer is that potential buyers of wheat must have feared

(thr.t price ceilings might be established at prices below parity, yet no

hint of such action had been forthcoming, and trade papers suggested all

along thp/: such action was unlikely. Have conditions of supply and

demand changed enough to Justify a substantial increase? As to total

production, the answer is no. However, a substantial fraction of the

wheat crop is expected to be placed in storage under government loan.

But that phase has not altered greatly either. Canada recently sold a

substantial quantity of wheat to Russia, but that would not materially

affect either Canada's or the United States' burdensome carryover. We

^supply some wheat to our allies under lend-lease agreements but not

enough greatly to affect the price. The -only bullish feature of the

picture is that Inflation may hit us, and with other prices fixed there

would be a tendency to bid up prices of goods— the price of which had

not yet reached ceiling levels. Consumers could easily pay parity price

for wheat. All that would be necessary would be to keep the quantity

offered for sale slightly below the quantity needed for domestic

milling. The loan program has a tendency to keep wheat off the market
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until the loan price is reached, but there will be considerable free

wheat marketed and the>wheat loan is about ^5 P^^ cent of parity, not

full parity. Under these circumstances no run-away prices are

anticipated.

Feed . The supply in 19^2-^3 of the four principal feed grains

including feed wheat, is now estimated to be a little larger than in

19^1-^2. Livestock numbers are expected tc h3 10 per cent larger, and

feed per unit of livestock, six per cent smaller than in 19^1-^2.

Bumper corn, hay, and oilseed crops are in prospect. Supplies of high

protein feeds are expected to be about ^0 per cent larger than in - -

19^1-^2. Feed grain prices are expected to average higher in 19^2-^3

than in 19^1-^2, but large supplies of feed available and the feed-wheat

program will limit the increase. As hog prices are held down by price

ceilings, maximum production of hogs may be stimulated by a cheap-feed

program. Several hundred million bushels of wheat might be diverted to

feed to hold down the cost of feed. Feed-wheat prices under the

present wheat-for-feed program are lower on a cents-per-pound basis than

prices of corn or oats in nearly all sections of the country except in

some areas of the corn belt. The government had difficulty keeping the

hog-corn ratio high enough during World War I to induce heavy livestock

production. The price of No. 3 yellow corn averaged ^2.21 a bushel for

the month of November 1917- The Chicago hog-corn ratio for that month

was 11.^ compared with l6.2 now. The November-October average hog-corn

ratios for the war years were as follows:

19li|-15 9.1 1939-^0 9.4
1915-16 11.1 1940-ifl 13.3
1916-17 9.9 19^1-^2 16.1 (Est.)
1917-ig 10.

g

Illinois farm income . Cash incomes from marketings in

Illinois from January to June, 19^1-^2, increased as follows: crops,

+61 per cent; livestock, 44^^- per cent; crops and livestock, +^g percent.
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The farmer's share of the consumer's dollar for the country

as a whole was 52 cents in July compared with ^1 cents in June. The

1935-39 average was k-2 cents. The cost to consumers of the 5^ imoortant

foods in quantities representing annual consumption by a working man's

family rose less than 1 per cent from June to July to $^01. Farmers

received J209 for equivalent quantities (^f farm products in July»

Soybean contracts . Arrangements are practically completed

between the Commodity Credit Corporation and processors for the handling

of the soybean crop this year. In any case, the farmer will receive

the stipulated government support price for soybeans; that is, 8l*6o

for No, 2 yellow beans of high oil content at time of harvest and a

little more if stored on the farm and marketed at a later date. One

plan calls for the purchase by country elevators for their own account

or for the Commodity Credit Corporation. The sale of the beans by the

elevators to processors would be under the direction of the Commodity

Credit Corporation, Terminal elevators would buy beans also.

Arrangements probably will be made for producers to sell beans to the

county AAA committee for the account of the CCC, but it is hoped that

the beans can be marketed through the regular trade channels. Two types

of contracts are provided with processors. In one case, the processors

will buy the beans at the support price through the regular channels of

trade. If they are unable to obtain enough for the products to make

the operation profitable, the CCC will talte the products off the

processors hands, presumably at some pre-arranged price. For those

processors who feel sure that they could not make a profit by buying

the beans at 5l,60 and selling the oil and meal at market prices, an

arrangement is suggested viiereby the processors would buy the beans

from producers, sell them to the credit corporation, then repurchase

them at prescribed prices, selling the oil at ceiling prices and the
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meal at fix^d levels. Presumably the individual processing compauiies

may choose "".he contract under which they wish to operate.

Inflation control s As a result of the President's recent

radio address in which he called particularly for Congressional action

to revise the ceiling levels at which prices of farm products might be

controlled, and some stabilization of wages, it looks now as if the

Congress were willing to delegate to the PresiTent power to use any

method he sees fit to bring about these objectives. These items have

been touchy ones for the Congress to handle, and it seems they are

willing to let the President handle them. He probably would fix the

ceiling prices on farm products at parity or some recent price—which-

ever were higher—as he indicated in his radio address. Under these

circumstances no reduction would'be expected in the prices of livestock

products other than reductions that might be caused by congestion in

the market as a result of heavy shipments during seasonal peak months.

The U. S, Department of Agriculture anticipates some trouble during

December, January, and February in connection with hog marketings.

The demand for hogs would seem to Justify the ceiling prices, and it

will be to the farmers' advantage to market their hogs evenly enough

to prevent any substantial price' declines caused by congestion in the

market.

The primary objective of all this control of prices of farm

products and wages Is to prevent inflation. Several methods that have

been used have been helpful, but they were not adequate to prevept

further inflation. Prices have been partially stabilized by the- price

ceilings that have been placed upon a large fraction of commodities

used by consumers. Savings have increased, and money that goes into

government bonds leaves .the consumer market. Congress is still

working on a tax bill, and the Senate version is much more drastic than
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the House bill. We can expect taxes paid in 19^3 to be much heavier

than in 19i^2, In addition to taxes, the Senate is proposing forced

savings as a method of further reducing the spending power of consumers,

This would operate as a tax but would be refunded after the emergency

is over. This is probably a good idea for a large fraction of the

people. Purchasing power will become available at a later date when

consumers need additional purchasing power and when industry needs

additional stimulation. Of course, if all this purchasing power became

available immediately after the war, an inflationary boom might then

get underway to be followed by a later collapse. Restrictions have

been placed upon consumer credit, and a press report quoted a

Department of Commerce release which indicated that for the first half

of 19^2 a reduction of l-l- billion dollars occ\irred in short-term debts

of consumers. It is predicted that for the entire year consumers

would cut their short-term debts by 3i billion dollars. These debts

have been reduced as a result of restrictions on the use of charge

accounts and installment purchases. Credit restrictions are deflation-

ary.
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^-^ WEEKLY 14ARKET REVIEW AND FARl^i OUTLOOK
A

By G. L. Jordan
Professor, Agricultural Econoralc& _ics«irt<£i' .,

University of Illinois . /
College of Agriculture ^'^^ ^ '^

(Prepared May 7)

Because of the slov; movement of corn to market and to defi-
cit areas to satisfy an extremely strong demand, the government took
steps this week to control inventories and corn purchases and called
corn loans except those on the 19^2 crop. Farmers cannot buy corn if
they have more than $0 days^ supply on hand. This v^ill mean that
even the 19^2 croD under loan will be redeemed by farmers if they need
more corn for feeding. It might even be necessrry to call these loans
later on. Only 59 million bushels of corn from the 193^-^1 crops are
under loan. It is doubtful if this limited su-oply will relieve the
shortage, particularly in the deficit feeding aj?eas.

The report of U, S. grain in store and afloat for domestic
marketing, dated May H-, indicates holdings of 19^ million bushels of
wheat compared with 229 million bushels a year ago; less than J>0 mil-
lion bushels of corn compared with 63 million bushels a year ago; and
slightly larger holdings of oats and barley; and considerably larger
holdings of rye. Canada stocks of wheat were ^09 million bushels com-
pared to ^21 a year ago, but stocks of oats and barley were quite high.

On April 1, 19^3; cold storage holdings of principal com-
modities were different from April 1 a year ago by the following per-
centages: apples, +1^ per cent; frozen fruit, +3 per cent; frozen
vegetables, +9 per cent; creamery butter, -63 per cent; cheese, -60
per cent, eggs, +25 per cent; frozen poultry, -5^ per cent; beef, -3^
per cent; pork, no change; total meats, -10 per cent; lard,-30 P^^
cent.

>

The U. S. Department of Agri^culture^ anticipates that the
egg^feed price relationship will continue to^e favorable for farmers
throughout the coming summer. As a result, farmers will probably^
cull tt^ir flocks lightly and feed well. Egg production is expected
to continue above the year earlier. The government has ordered that
all shell eggs in cold storage on May 3I be set aside for government
use or distribution and after May 3I no shell eggs may be stored ex-
cept for government use. It is expected, however, that there will be
a good supply of fresh eggs available throughout 19^3- Demand is so
strong that ceiling prices will likely be maintained. Ceiling prices
are adjusted seasonally from June through November.

Compared to the predepression period, 192^29 > cash farm
income in 19^2 for Illinois was up 69 per cent. In general the great-
est increases in cash income were in the corn belt, the tobacco-pro-
ducing region, on the west coast, and in Wyoming, Arizona, and New
Mexico. The smallest increases were in the winter wheat belt, the
New England states and Middle Atlantic, states, the deep south, and
some of the mountain states.

Effective May 17* new retail ceiling -orices for beef and
lambs will bring about a reduction of 1 to 3 cents a pound below the
general level of ceilings originally scheduled to take effect A^ril 15.
This aiDplies to meat, as there is no ceiling on -orices of live animals.
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Weekly market review and farm outlook

By &• L. Jordan
Professor, Agricultural Economics

University of Illinois
College of Agriculture

(Prepared May 7)

(Highlights of the Weekly Market Review and Farm Outlook are broad-
cast each Friday from 12:^^ to 12:55 p.m., as part of the Illinois
Farm Hour, Station WILL, 5^0 kilocycles.)

Commodity Prices at Chicago

6ash
THursday
May 6^ 19^3 Week ago

July futures
rcToseT
Thursday Week ago

Wheat (No* 2 hard red
winter)

Corn (No, 3 yellow)
Oats (No, 2 white)
Butter (92 score)
Eggs (current receipts) •'}5i
Hogs (top price paid) l^l-.SO

Cattle (top price paid) ly.OO
Ho^corn ratio, Chlcagc^
.April 30 13*9

1.05-1. 06i
.66i

1.06-1.06-1
.62^*69

, .35i-05-J-
1^.75
17.00

lii.i-

$1.^5 1/^ »l»^3 7/g
1.05* 1.05*
.6li ^ .6ii

^ Celling prices

Orain prices were steady to strong this past week. The
^^reatest strength was shown by rye. Livestock prices were steady.
The top price for lambs Thursday was $l6.25- The hog-corn ratio con-
tinues to decline. The prospective feed supply for l^k'yk-k is 10 per
cent less than last year in the face of a 12 per cent Increase in
livestock numbers.

Corn. Because of the slow movement of corn to market and
to deficit areas to satisfy an extremely strong demand, the govern-

.

ment took steps this week to control Inventories and corn purchases
and called corn loans except those on the 19^2 crop. Without goln^g^^i.
into detail, the provisions Include restrictions on the amount of
time elevators and other dealers can hold corn and the amount of corn •

that can be kept on hand. Farmers cannot buy corn if they have more
than 90 days' supply on hand. This will mean that even the 19^2 crop
under loan will be redeemed by farmers if they- need more corn for
feeding. It might even be necessary to call these loans later on.
Only 59 million bushels of corn from the 193^-^1 crops are under loan.
It is doubtful if this limited supply will relieve the shortage, par-
ticularly in the deficit feeding areas. One suggestion was made that
instead of moving corn to Texas and other southwestern areas, lives-
stock should be shipped from those areas and be fed in Illinois and
Indiana, inasmuch as they would eventually come north anyway for mar- .

keting. No action has been taken on this suggestion. i
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Graln In storage * Although grain in storage at terminal
markets does not take into consideration farm stocks and is, there-
fore, not truly representative of the national situation, the rapid
disappearance of wheat and corn are represented in the figures quoted
in "U. S, Grain in Store and Afloat for Domestic Marketing." The
report, dated May k-, indicates holdings of 19^ million hushels of
wheat compared with 229 million bushels a year ago; less than 3^ mil-
lion bushels of corn compared with 63 million bushels a year ago;
slightly larger holdings of oats and barley; and considerably larger
holdings of rye. Canada stocks of wheat were ^09 million bushels
compared to ^21 a year ago, but stocks of oats were quite high—this
year, they were 33 million bushels compared to 5 million bushels a
year ago. Barley stocks were also high-— 33 million bushels compared
to 9 million bushels a year ago.

gold storage holdings . On April 1, 19^3, cold storage
holdings of principal commodities were different from April 1 a year
ago by the following percentages: apples, +1^ per cent; frozen fruit,
+5 peJ^ cent; frozen vegetables, +9 ..per cent; creamery butter, -63 per
cent; cheese, -60 per cent; eggs, +25 per cent; frozen poultry, -5^
per cent; beef, -3^ pe^ cent; pork, no change; total meats, -10 per
cent; lard, -30 per cent.

The poultry situation . The U. S. Department of Agriculture
anticipates that the egg-feed price relationship will continue to be
favorable for farmers throughout the coming summer. As a result,
farmers will probably cull their flocks lightly and feed well. Egg
production is expected to continue above the year earlier. During
March, laying flocks averaged I6 per cent larger than a year ago, and
the rate of production per bird was 1 per cent higher. We are now
entering the into-storage period for eggs, but it is not expected
that many storage eggs will be available to consumers next winter.
The government has ordered that all shell eggs in cold storage on
May 31 be set aside for government use or distribution and after
May 31 1^0 shell eggs may be stored except for government uses. It is
expected, however, that there will be a* good supply of fresh eggs
available throughout 19^3* Demand is so strong that ceiling prices
will likely be maintained. Ceiling prices are adjusted seasonally
from June through November. At the present time, substantial quanti-
ties of eggs are used for egg drying purposes. It is reported that
egg drying plants, are operating at considerably less than capacity
because egg prices have been high relative to the prices of the dried
eggs. The number of young chickens on farms April 1 was 23 per cent
larger than a year earlier* During the latter half of 19^3* it is
expected that supplies of poultry will be much larmier than during the
corresponding period in 19^. Recently, farmers have sold very few
hens, and city consumers have not been able to buy all they wished.

In 19^2 Illinois gross income from chickens was ^27>^51>000.
Illinois ranked second; Iowa led with sales of $^1,^50,000. On the
other hand, sales of eggs by Illinois farmers brought only $35*307f 000
compared with $^3>307>000 in Iowa. The Illinois amount was also ex-
ceeded by New York, Pennsylvania, Ohio, Missouri, Minnesota, and
Texas.
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Farm Income In 19^2 » Gom-oared to the prede^resslon period,
192^29, cash farm income in Illinois in 19^2 was up 69 per cent*
In general the greatest increases in cash income v/ere in the corn belt,
the^obacco-producing region, on the west coast, and in Wyoming, Ari-
zondt', and New Mexico. The smallest increases were in the winter wheat
belt, the New England states, the Middle Atlantic states, the deep
south, and some of the mountain states. Weather conditions had a
great deal to do with the total income in all parts of the United
States but did not account for the great variation between these dif-
ferent areas. Over a period of 20 years or more, the corn-belt
states, because of climatic conditions and soil fertility, would seem
to have greater possibilities for reasonably satisfactory farm income
than most other large areas of this country or any other country. Of
course, that will not hold if we permit our soil to wash away or use
up all the fertility without replacing it.

Total cash income from marketings in February for the United
States amounted to ^1,131,000,000 compared to 0^33,000,000 for Febru-
ary l^k-c. Income from all groups of farm products was higher than
February last year, but the greatest percentage increases in income
compared v;ith a year ago were in the returns from meat animals, poul-
try, eggs, oil-bearing crops, and cotton.

«

The size of the farm income in late 19^3 and early 19^^ will
depend upon total farm production. Present prospects are for the con-
tinuation of the war effort at least well into 19^. As long as the,

war lasts, we do not need to worry about declining prices as a result
of overproduction. We may not have to worry about if for some months
after the war closes. That means that farm income will depend upon
weather conditions and upon the ability of the individual farmer to
get his crops planted, harvested, and marketed as cash crops or as
livestock and livestock products. Any individual farmer who cati ex-
pand his production above the 19^2 level will probably expand his in-,
come proportionately. The demand for farm products will remain very •

strong at ceiling prices. Present indications are that ceiling prices
will probably not be raised to any considerable extent. An attempt
will also be made to keep the costs of production from' rising.

Recent chan/2:es in giovernment price and 'rationing: regulations .

Farmers can now get new tires to replace worn-out tires on their trac-
tors where facilities for recapping are inadequate. Effective May 1,
the Office of Price Administration also removed quota restrictions on
the number of certificates for truck tire recapping. As a result a
greater number of reQ^a.ps for farm trucks will be available. Passen-
ger car drivers with mileage rations exceeding 2^0 miles monthly will
be eligible for any grade^ of new tires when their present casings are
not recappable. Formerly they could only obtain G-re.de 2 tires.

Effective May 17, new retail ceiling prices for beef and
lambs will bring about a reduction of 1 to 3 C5^xi1^s a pound below the
general level of ceilings originally scheduled to ^bake effect April 15-
This applies to meat, as there is no ceiling on prices of live ani-
mals,

-0-
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•^-^ /, T WEEKLY RE^TIEW MP FARM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultural Economics

University of Illinois
|fl|. yHftfS-

Collego of Agriculture

(Prepared June 10) f*^^^
U^ViCaJlJ Of iOlNo.,

The now wheat loan will average $1.22 at the farm.

The House and Senate have passed a resolution permitting the sale of an ad-

ditional 50 million "bushels of wheat "by the Commodity Credit Corporation. At the

recent rate of sales, this amount of wheat would he disposed of by the end of June.

There is no assurguice that the feed wheat program will continue after June 30, "but

some congressmen have forecast that contemplated restriction on sales may not mate-

rialize.

In reviewing the national food situation, the U. S. Department of Agricul-
ture this week again points out that feed shortages in 19^^ will result unless the

rate of feeding is reduced or the output of seme clasees of livestock curtailed.
Stocks of grains at the end of May were estimated to "be slightly larger than a year
earlier, "but relative to the record production of 19^2 and livestock numbers, stocks
are small.

\ The feed situation will be affected by pasture conditions. Farm pastures
got off to an average start this year. During May, pastures in the com belt were
favored with plenty of moisture, but the temperature was a little too low to induce
maximum growth. In a number of the southern states, pasture conditions were good;
but in the western north-central states, including the western com belt, conditions
were rather spotted.

A recent development to help solve distribution problems is the appointment
of a War Meat Board. This War Meat Board consists of representatives of the War Food
Administration, the U. S. ajrmed forces, the food rationing and price divisions of the
Office of Price Administration and representatives of the meat industry. The meat
board will attempt to bring about the allocation and distribution of the national
meat supply, taking into consideration the quantity of meat available from day to
day emd fron week to week.

Circumfltances have forced seme economies in distribution which we hope will
be carried over into peacetime. For example, it is reported that the regulations of

the Office of Defense Transportation in St. Louis have already reduced mileage 5^ P©r
cent in connection with retail milk delivery. Likewise, milk and cream pickup routes
are being revised to make substantial savings in mileage and man hours.

Although the world will be some hundreds of billions of dollars poorer as a
.result of the war, we shall have learned to produce new and. more efficient machines
and other goods. One development in the field of agriculture has been the necessity
to shift to new types of processed foods, particuleucly dehydrated foods, in order to
conserve shipping space ajid tonnage and to improve the keeping quality of foods. We
are now drying a substantial fraction of our egg output in the corn belt. More em-
phasis is also being placed upon dried fruits and milk powders. All of these develop-
ments will have an affect upon Illinois agriculture, particularly after the war when
the demands will once more not be able to absorb everything that farmers are able to
produce at the favorable prices we have today.
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HOG PRICES AND RECEIPTS

1957 1958 1959 19^0 19^+1

^Average cost of barrows and gilts, Chicago (per cvt.)
**Live -weight, federally inspected slaughter, U.S. (million lbs.)
***Number of hogs on farmn Jajnuary 1 fmillions)

19^2 19^3

THE HOG SITUATION

The average price paid for barrows and gilts at Chicago during May was
$li|-.i+6 compared to $15.15 in April and $lU.09 in May I9I1-2. Slaughter during May is

estimated to be about 15 per cent more than in April and about 25 per cent more than
in May 19^+2. The number of hogs on farms January 1, I9U3, was 75,660,000, an increase
of 22 per cent. Receipts will continue to be heavy, but the demand is excellent.
Civilian consumption will be regulated by variations in point values. The government
expects to buy up to 35 or kO per cent of total pork production. During the first
quarter of 19^3, the U. S. Department of Agriculture purchased 550 million pounds of
pork, dressed weight. This was a substantial increase over a year earlier. Farmers
have price protection to the extent that the government promises to support the price
of 2if0-270 pounds of good to choice butcher hogs at Chicago at $13-75 until
September 30, 19^. The hog-corn ratio, at about 13.5 at Chicago, is quite favorable
to tho hog producer. The only serious problem is the ability to obtain ©nouch feed
to support tho greatly expanded livestock enterprise.
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WEEKLY MARKET REVIEW AND FARM OUTLOOK
J

By G. L. Jordan
Professor, Agricultural Econcmics

University of Illinois
College of Agriculture

(Prepared June 10)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday

frc3Di 12:if8 to 12:55 p.m., as part of the Illinois Fana Hour, Station WILL, 580 kilo-

cycles.)

Commodity Prices at Chicago

Cash
Wednesday.
Juno 9, 19^3 Week ago

(close)

Wednesday

July futures

Week ago

Wheat (No. 2 hard red winter) $ --

Corn (No. 5 yellow)
Oats (No. 2 white)
Butter (92 score) ,kl*
Eggs (current rocoipta) .57i
Hogs (top price paid) I^i-.IO

Cattle (top price paid) 17.50
Hog-corn ratio, Chicago, June k 15.5

.37-37^
1^.35
17.35
15.5

$1.^5 1/8
1.05*
.66 5/8

^IM 5/8
1.05*

.63 7/8

Ceiling prices

'^/

^

Grain prices strengthened further during the past week. Oats showed the
most strength. The "butter quotation was reduced 5 cents because of the roll -back, but
the farmer still gets the previous coiling price.

The now Vheat loan will average $1.22 at the farm for the country ae a whole--

8 cents above last year. The new rate is 85 per cent of a $l.kh parity.

More wheat for foed . The House and Senate have passed a resolution permit-
ting the sale of an additional 50 million bushels of wheat by the Commodity Credit
Corporation. At the recent rate of sales, this amount of wheat would bo disposed of

by the end of June. Because appropriation bills now ponding for the fiscal year be-
ginning July 1 bar sales at less than parity of all CommodJty Credit Corporation com-
modities, there is no assurance that the food whoat program will continue after
June 50. It is well known, however, that the food situation is likely to becomG
critical, and somo congrossmon have forecast that this restriction will be eliminated
from the appropriation bills.

In reviewing the national food situation, the U. S. Itepartment of Agricul-
ture this week again points out that feed shortages in 19^14- will result unless the
rate of feeding is reduced or the output of some classes of livestock 1b curtailed.
Stocks of grains at the end of May were estimated to be slightly larger than a year
earlier, but relative to the record production of 19^2, stocks are small. There
Lias been a very rapid disappearance of feed grains. Prospects for winter wheat are
most unfavoriable in most areas, indicating a crop 27 per cent below 19^2. There
will also be less rye, but in some areas the oat acreage has been increased.
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Paeturee. The feed situation will be affected by pasture conditions. Farm

pastures got off to an average start this year, with the May 1 condition about 78 per

cent of normal. This was lower than the last two years but higher than the recent

10-year averaige. During May pastures in the corn belt were favored with plenty of

moisture, but the temperature was a little too low to induce maximum growth. In

a number of the southern states, pasture conditions were good, but in the western

north-central states, including the western com belt, conditions were rather spotted.

In the Roclcy Mountain states and in California, pasture conditions were good to ex-

cellent. Because of the necessity to conserve every bushel of com and poundof pro-

tein concentrate possible for later use, farmers will probably make the greatest pos-

sible use of pastures and forago this year.

Price roll -backs . Today, June 10, the 10 per cent roll-back on retail

prices of butter is scheduled to go into effect. This will amount to 5 to 6 cents

a pound. The creameries and farmers will receive the same coiling price as before
the roll-back. This is an effort to reduce the cost of living primarily as a moans
of preventing increases in wage rates of organized labor. June 8 officials- of the
Office of Price Administration indicated that they were. also contemplating roll-
backs for prices of fresh vegetables. A 10 per cent roil-back on meat prices has

already been ordered. Subsidies are being used to offset the roll-backs in connec-

tion with livestock products; however, none are planned in connection with the re-

duction of the prices of vegetables.

Distribution . In' connection with a regulated program such as is necessary
to bring about maximum production in general and greater shifts in production as be-
tween commodities, problems are bound to appear. We had problems connected with the
balancing of production prior to the Agricultural Adjustment Administration program,
which used benefit payments as incentives to cause desirable shifts In production.
Market prices were the regulators. During major wars, we cannot afford to let un-
restricted rises in prices guide production. With the extremely strong demand,
prices would rise much further than necessary to bring about these shifts in pro-
duction, and we should have a drastic inflation. Instead we set up goals and use
price floors as incentives to increase production. We use price ceilings, both to
put some sort of a lid on prices and to direct emphasis as between enterprises.
This latter procedure was oxomplif led in the low ceiling prices for com in relation
to prices of livestock products. This ceiling was intended to promote a rapid ex-
pansion in hog production at a time when we had very large supplies of feed. Un-
fortunately, it has been continued so long that we are rapidly approaching a criti-
cal feed situation.

We also have problems In distribution. One of those problems is the alloca-
tion of goods as between the armed forces, our allies, and civilians. These problems
have to be solved by employees of the government during times of war. A recent (de-

velopment along this line is the appointment of a War Meat Board. This War Meat'
Board consists of representatives of the War Food Administration, the U. S. armed
forces, the food rationing and price divisions of the Office of Price Administration
and representatives of the meat industry. The m^t board will attempt to bring about
the allocation and distribution of the national meat supply among the three groups,
taking into consideration the q.uantity of meat available from day to day and from
week to week. They hope to obtain the close cooperation of all government agencies
involved and all segments of the livestock and meat industries.

Although in general we would expect costs of distribution to be lowest under
programs involving the greatest amount of competition, including only such regulations

•
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J^as are required for the protection of the public, circumstances have forced scane

^^econcjmies in distribution which we hope will be carried over into peactimo. For ex-

ample, it is reported that the regulations of the Office of Defense Transportation
In St. Louie have already reduced mileage 58 per cent in connection with retail milk
delivery. Likewise, milk and cream pickup routes are "being revised to make substantial
savings in mileage and man hours. According to the Dairy Situation , a Chicago cream-
ery reported that in February 19^3 the over-all mileage was 915 thousand as against

1,5^1 thousand for the same month in I9UI. An ice cream company in Kansas City has
reduced mileage from 9^ thousand in October 19^1 to 52 thousand in January 19*^5.

Processors and distributors have ccmplained of the very heavy burden placed
upon them by the point rationing system. They are obliged to increase their clerical
staff, and it takes more time of the administrative staff as well. This ccmplaint,
however, is countered by the Office of Price Administration in pointing out that the
food dealers' position is the best on record. The volume of business done by food
retailers and wholesalers, dollar margins over costs and profits before taxes, steuid

at a high level. In support of this statement, it is pointed out that retail sales
of food totaled 22.9 billion dollars in 19^2, an increase of 96 per cent over 1939,
and that, at present, dollar sales are at an even higher level. The Office of Price
Administration promises relief for exceptional situations where price regulations work
a hardship.

The war brings about very great advances in technology and science. Although
the world will be some hundreds of billions of dollars poorer as a result of the war,
we shall have learned to produce new and more efficient machines and other goods.
Ono development in the field of agriculture has been the necessity to shift to new
types of processed foods, particularly^dohydrated foods, in order to conserve ship-
ping space and tonnage and to improve the keeping quality of foods. The government
has shifted moro and more to the purchase of dehydrated foods for lend lease. We
are now drying a substantial fraction of our egg output in the corn belt. More em-
phasis is also being placed upon dried ffults and milk powders. Dehydrated vege-
tables and soups are also being made available in large quantities. All of these
developments will have an effect upon Illinois agriculture, particularly after the
war when the demands will once more not be able to absorb everything that farmers
are able to produce at the favorable prices we have today. It was recently pointed
out by Dr. Bartlett of this college that the dairy industry will probably be obliged
to make some adjustments.

Prospects for impdrts . The recent reports indicate that the United Nations
are doing a better Job in meeting the submarine menace. Then, too, we now have better
control of the Mediterranean. As a result of these two factors, it may be that more
cargo vessels can be released for importing goods into the United States. A news re-
lease dated June 8 indicated that imports of cocoa are running about twice the amount
of the corresponding period a year ago--l,680 thousand bags so far this jeor against
767 thousand during the same period in 1942. It is also possible that we shall have
larger imports of tankeige and other protein supplements from Australia and Argentina.
As a result of the revolution in Argentina, it ia possible that the recent beui on the
exports of edible oils may be lifted. This restriction iras originally placed on ex-
ports because of a low supply in Argentina; however, they may be willing to share
part of their supply in order to take care of a particularly important war demand
for certain of these oils in the United States.m
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A0 .]« amotiptt piolEod v^, prioM dAoUata Aarli^ tte pMt «Mk la mitltff»>»
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Afl a rMttlt of ^M wniiixfc seed for moM old carop oom in iii'Mwiiilil, i i i i »
tte gpytf^iiwut rinpffift tt« prcMlM io pojr fanwrs tli« diffiram WtMwa priiiwt oftU*
ing Pi^b^ load osT lKi«tar MUH^ piliOM ma0iM tlaroi^ y<i<ilinii 50. Zt mp^U9 to
aU com sold ^ tlifMt pndatwi to •iv^itin for tb» «dboattir of the Cowoditr ^VtOlt
Cerparatrion ax)d daUtfr»d>#t««iii a^pUKjwr 2$^ and Ooto^ar 3t,

Zt iMM l««s To^^rtad that faiaare ara plasnlag to "tbog doaa** Xo%a of ooon
thU xaar UoiOM of tte idte^j^Mi of li2lior* AlMioi^ profltalila to tlM Hiqt sMwr^ it
viu; ten& to pi;af9ttt tlia 8l|iftii« of aora c^crn to daisgr eova and to fiii—iKiHI Hhmmlm,
The tl||^ faad vitnatloii la i^fle^ad lit ollnftlAg oata priaaa.

Vl^aat prioaa 1^099 tbiM iraal^, Pk'o^l^ tha atrnnfmat atiiMlaat tiaa raoaivvd
trm tka aotioei of tha ll^iiiaa AiprleuitttraX Ctitti^^^ at <i»ih<ngt<iw Ut approfHif a W^
pftroaat pfritir flonr for «U var aaaototiaX eard^. Aaothar ^iiaOatiae 1tiin,wiiwia naa
tha diaootttliaium of tsMZtig ik itaat t Viiaiipiis. TMa faat ttet t]» OuMdiaa %Mit
Board «0t th# iiil^iaX piggMt on ifiMt to protemr at '55 owtta ti^ova tl»t itig^m
^vwraatae MNWtd t6 eoniifioa tha* tafada that idSiaat aaa in a atroag pbaltloii. teuilwa
faotor haa Wan tJ^ haatf faadins ^ alMit ai|ah Im tioindad toradnoa oar aopU*^^
stthatantialljr dttri«» thai pa^ tm-mamB. 0|i ^'^rGbir aldto of tha pidtitra« tm iHfa
tha floor oallioga »iioh U^^ t|» prioaa tha^ Ite alUart can pay for ifhaa% and tl»
poaaibilitgr that tl|t MU iNiilstf i& ^^QdPr<#M ^M imiXd poondt tlM iaportatlon of
vhiBat ftte Canada V ooMHreiaZ offBoagna for tlrat aoietfea aitlkiit tt» p^iirt of Import
doty vlXZ haaoiii Zair« Tnaaawnh aa tha ooi|0|qr i* nat in a^oaritianZ poailiiaii^ vltil re-
i^^dt to iMat auppZlaa, it la douihtf^UL th»^ 1^ fadaraZ diMiiiiiiit alZZ ha idZUng ^
pandt a v%99 In vlaat prioaa.

thit orltioaZ huttar aitiiaticn ia haing hroi«|it to tho attantion of
in tha aoAt foroafoZ Mpawr poatlbZay that la, |*aislt^ t^ poiat taZna of hattar^
baaU dlfflottZtjr la that it la inra profita^Ia to faad aora to lw«i than to
Aa a raamtf our oi^pat of d^ii^ pi<o$ttota hda daaZinid, d^M a Zknor fMation of t»m
totaZ Ottt^ of aiZk ia baiag uaad aa fiaid«l|lc.

Zn ordar to hi^lp fhrnm a^at t^air ISkk prodnatiaa goaZit ^ ^^ V^l
Adiidlalatr^itian aiaMinioad fiKMM^' tlait mv i^dulaiTcin viZZ proHda f^ tl|a ahZiattad
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WEEKLY REVIEW AND -FARM OUTLOCK LETTER

By G, L. Jordan
Profeeeor, Agricultural Economics

University of Illinoie
College of Agriculture

(Prepared September 30 )
1^"^^

As hog receipts picked up, prices declines during the past week in anticipa-
tion of the $1^4., 75 ceiling which becomee effective Monday, No serious collapse in hog
prices is expected if orderly marketing is practiced. Steer prices were steady,

Aa a result of the urgent need for more old crop com in ccanmercial channels,
the government renewed its promise to pay farmers the difference between present ceil-
ing prices and any higher ceiling prices allowed through November 30. It applies to
all com sold by these producers to elevators for the account of the Commodity Credit
Corporation and delivered between September 28 and October 31,

It has been reported that farmers are planning to "hog down" lots of com
this year because of the shortage of labor. Although profitable to the hog grower, it
will tend to prevent the shifting of more corn to dairy cows and to commercial channels.
The tight feed situation is reflected in climbing' oats prices.

Wheat prices rose this week. Probably the strongest stimulemt was received
from the action of the House Agricultural Committee at Washington in approving a 100-

T>ercent parity floor for all war essential crops. Another stimulating Influence was
^^^;M:he discontinuance of trading in wheat at Winnipeg, The fact that the Canadian Wheat
\poard set the initial payment on wheat to producers at 35 cents above the original
^arantee seemed to convince the trade that wheat was in a strong position. Another
factor has been the heavy feeding of wheat which has tended to reduce our surplus very
substantially during the past few months. On the other side of the picture, we have
the flour ceilings which limit the prices that the millers can pay for wheat^ and the
possibility that the bill pending in Congress that would permit the importation of
wheat from Canada by cnmmerclal concerns for three months without the payment of import
duty will become law. Inasmuch as the country is not in a critical position vlth re-
spect to wheat supplies, it is doubtful that the federal government will be willing to
permit a rise in wheat prices.

The critical butter situation is being brought to the attention of consumers
in the most forceful manner possible, that is, raising the point value of butter. The
basic difficulty is that it is more profitable to feed com to hogs than to dairy cows.
As a result, our output of dairy products has declined. Also a larger fraction of the
total output of milk Is being used as fluid milk.

In order to help fanners meet their V)hh production goals, the War Food
Administration announced Tuesday that new regulations will provide for the unlimited
manufacture and sale of repair parts and the distribution of twice as much new farm
machinery next year as in 19^3

•
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REPORT ON THE MIIWEST CATTLE FEEDERS' CONFERENCE

Saturday, September 25, a cattle feeders* conference was held at Dee Moinee.
Ranchers, feeders, livestock producers' organizations, the War Food Administration, the
Office of Price Administration and agricultural^ colleges were represented. The follow-
ing impressions were received;

1. The OPA may lower the ceiling slightly on beef carcasses grading connnercial or
lower and raise it on choice or good grades, but the cost of beef to the consumer would
remain the same. That probably would be done during the next two weeks if done at all.
Presumably that would increase the margin somewhat between feeder cattle and good and
choice fed cattle. I might mean less opportunity for profit from feeding common stuff.

2. In general the impression prevailed that cattle would have to leave the ranges
and that they would became available at a reasonable price if feeders had the patience
to wait. A different situation was reported by former Oovemcr McIColvie for Nebraska.
In the Sand Hills region they V.ave enough feed to carry steers over winter for another
year of grazing. Nebraska reported a tendency to get on a steer basis, that is, sell
cows and keep steers. That would mean that the first steps toward liquidation were
under way.

3. Emphasis was placed upon the maximum use of roughage and the high returns to
be obtained from an acre of silage in cattle feeding.

k. No one seemed to expect a ceiling on live cattle prices, but a case is in the
courts now which might require OPA to fix margins all the way down. That would make
necessary the fixing of ceilings on live cattle.

5. One speaker ventured the guess that there would be little if any reduction in
average live cattle prices during the coming year frcm the levels existing during the
past two months,

^ 6. It probably will be unprofitable as well as unpatriotic to feed to a high
finish with present restrictions on available feed supplies, but it would be more de-

sirable to put a decent finish on cattle than to put an extra 100 pounds of fat on hogs.

7. The demand for feeder cattle in relation to the supply of feeder cattle is

curtailed and will continue to be curtailed. Therefore feeders will be able to fill all

foedlots that should be filled this year at a reasonable margin of ^profit.

8. Liquidation of native cows in Iowa is already under way. It is a good time

to get rid of some trash.
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d WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordem
Professor, Agricultural Econamics

University of Illinois
College of Agriculture

(Prepared September 30

)

(Highlights of the Weekly Market Review and Farm Outlook are troadcast each Friday
from 12:l<-8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O
kilocycles.)

Cojnmodity Prices at Chicago
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and October 51. At least 10 million "bushels of com will be needed by corn processors
in the ccciing month. As in the previous program, local elevators purchasing com as
agents for the Commodity Credit Corporation will be required to sell 80 percent of
their com to designated industrial users.

•

It has been reported that farmers are planning to "hog down" lots of com
this year because of the shortage of labor. It is figured that this will cause a worse
maldistribution of corn during the coming year. Although profitable to the hog grower,
it will tned to prevent the shifting of more com to dairy cove and to commercial chan-
nels. The basic cause of the difficulty is the more favorable price received for com
when fed to hogs than when used for emy other purpose. ^

t

Wheat. Wheat prices rose this week as a net result of sooie price stimulating
influences and one or two price depressing influences. Probably the strongest stimulant
was received from the action of the House Agricultural Committee at Washington in a
approving; a 100-percent parity floor for all war essential crops. Presumably this
would include the basic staples wheat, corn, cotton, and rice. Another stimulating
influence was the discontinuance of trading in wheat at Winnipeg. Presumably this left
an open short interest at Chicago by traders who had offset purchases of wheat at
Winnipeg by salos at Chicago. The fact that the Canadian Wheat Board set the initial
payment on wheat to producers at 35 cents above the original guarantee seemed to con-
vinoe the trade that wheat was in a strong position. Another factor has been the heavy
feeding of wheat as tended to reduce our surplus very substantially during the past
few months. On the other side of the picture, we have the flour ceilings which limit
the prices that the millers can pay for wheat and the possibility that the bill pending
in Congress sponsored by Representative Murray of Wisconsin may beccDi© law. This bill
would permit the importation of wheat from Canada by commercial concerns for three
months without the payment of Import duty. The Commodity Credit Corporation is now
allowed to import Canadian wheat duty free, but commercial firms cannot do so. Inas-
much as the country is not in a critical position with respect to wheat supplies, it

is doubtful that the federal government will be willing to permit a rise in wheat
prices which would force subsidy payments to flour millers in order to permit them to
pay higher prices for wheat and continue to sell flour at a price which would permit
no increase in the cost of bread to consumers.

Butter—cold storage holdings . The critical butter situation is being brought
to the attention of consumers in the most forceful manner possible, that is, raising
the point value of butter. Under present circumstances, that is the only way to provide

for em equitable distribution of our restricted available supplies. That doesn't mean
that steps could not be taken which would increase production. The basic difficulty is

that it is more profitable to feed com to hogs than to dairy cows. As a result, our

output of dairy products has declined. Also, a larger fraction of the total output of

milk is being used as fluid milk. There can be no quarrel with this latter feature be-
cause the greatest value is obtained from milk when used as fluid milk. From the longe:

term point of view, however, it would be unfortunate for the dairy industry if domestic
needs for butter are taken care of by the use of vegetable fats, as will be the case if

sufficient quantities of butter arc not made available.

Because of the large fraction of storage stocks of butter set aside for
government account, the increase of 52 percent in cold storage butter holdings, as

comparod with September 1, 19^2, is a poor basis for judging the domestic situation.
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In contrast with the shortage in butter, wo have a very burdonscme eurplue of lard,
throe times as much in storage as we had September 1, 19^2, and about 30 percent more
than the Soptombor 1 average for I958-I9U2, inclusive. Cold storage holdings of the
principle products on Soptomber 1, 19^5, showed the following percentage changes frcn
a year earlier: frozen fruits, -l4 percent; frozen vegetables, +26 percent; creamery
butter, -1-52 percent; cheese, -25 percent; eggs, •+•19 percent; frozen poultry, -57 per-
cent; beef, +22 percent; pork, •i-k'J percent; total meats, +39 percent; lard, +200 per-
cent.

Poultry price ceiling revised . Effective October k and October 12, poultry
price ceilings will be revised in such a way that maximum retail prices of quick-frozen,
clean-dressed poultry will be reduced 5j cents a pound; drawn poultry, reduced 1 cent
a pound; and dressed poultry, increased 1 cent a pound. It is doubtful if these changes
in retail prices will have any appreciable effect upon the farm price of poultry.

Farm machinery quotas raised . In order to help farmers meet their l^kk pro-
duction goals, the War Food Administration announced Tuesday that new regulations will
provide for the unlimited manufacture and sale of repair parts and the distribution of
twice as much now farm machinery next yoeu? as in I9U3. This means that the quota for
now machines has been raised to 80 percent of the 19^0 production, ccmpared with only
UO percent this past year. There are three schedules for this type of equipment.
Schedule one includes 19 types which will be rationed to farmers through the county
farm rationing ccanmittoes . This list includes planters, grain drills, manure spreaders,
combinos, com binders, hay loaders, and tractors. Schedule two lists 12 types of

equipment which will be rationed, but on a more flexible basis. Included in this list
are field ensilage harvesters, portable elevators, grain and forage blowers, garden
tractors, milkin^^ machines, farm milk coolers, water pumps, windmills, and irrigation
pumps. Schedule throe consists of 15 typos of tractors, drawn and mounted implements
not on the ration list, but to be under state distribution control. This includes disc
plows and tillers, cultivators, rotary hoes, dusters, grain binders, stationary thrash-
u'_ ."

, nnC I'l'vl^atLcn dietriouticn equipment. I?ationinj will alGc "bo contxniiod on :tl11L

cana and pressure cookers. The change over to the new system will be made December 1.

Farm Credit Administration opposes rise in land prices . Mr. A. G. Black,

Governor of the Farm Credit Administration, indicated that federal land banks are
determined to prevent farm loan values from spiraling towards inflation and called upon
all other mortgage lenders to be equally firm in preventing -a repetition of the land
boom and crash of the '20b. Records show that ^hose who are borrowing money to buy
farmland are borrowing more than for many years. Individual lenders are more generous
thaji institutional lenders. In general the picture is healthy as a result of the con-

tinuation of the decline in total mortgage indebtedness of farmers. It is estimated
to be 6,125 million dollars as of July 1, which is the lowest figure since 1917. Farm
mortgage debt is decreasing at the rate of one-half billion dollars a year. On the

other hand, land prices are continuillg to increase, new mortgages are increasing in

siz^ and there are increases in the amount of mortgages recorded. These are unfavora-
ble from the long-time point of view.

Governor Black is correct in placing a great deal of responsibility on lending

agencies. land booms are ordinarily made possible through an expansion of credit for

use in the purchases of farmland. In the midst of the depression, when the Farm Credit
Administration was sot up, a lending policy was established on the basis of so-called



71:0 V

•r t

o

••: f: > •

i.---

>':

V:-- :'

^ .

. .\

^



(»

ry-'^T.'''T, .^^'j»7^^ - ^^'- •'^-t^^^'^P^^'r^fy' ".'"''"'fijV''- '^T!i'" ^ ."'.!?^-' '^^ '<MtHW^!By^PPJ**^ '' r
—-y^'"'- t'-'^'v'^i^WWTlT '.*"« ™.W-.v -.y^i-^s- '.' "«,

nonnal values. At that time, values were abnormally low, and that meant a rather
generous lending policy in relation to sale prices of farmland at that time. Loons
on the "basis of normal values are Just as eensihle during bocm times as during depres-
sions. The difficulty arises from the fact that at the present time returns on other
forms of investment are very low, and lending agencies have very large sums of money
available for loans. This tends to cause them to beccme less conservative and to
shift frcan normal values to current sales prices as a basis for a valuation for lending
purposes. This eventually leads to trouble because the buyers are encouraged to borrow
too much money and to buy land which they would not buy with a more conservative lending
policy. To date, records appeeir to indicate that Illinois farmers are following a wise
financial program, and that most of the speculative purchases of familand are being
made by tity people. Over a period of years, it probably will turn out that purchases
of government bonds, yielding about 2j percent interest, will be better investments
during the rest of the war and immediate postwar period than will faimland which would

'

appear to yield a very much higher return at current levels of prices of farm products.
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According to the October 1 government crop report, soybean production is
estimated at 206,868,000 bushels. The average yield in IllinoiB vill be about 21.5
bushels an acre; production, 75,250,000 bushels. Illinois still produces more beans
than any other two states combined. The transportation system has become so heavily
taxed that farmers are forced to provide for temporary storage space. It is reported
that prefabricated wooden bins, which wore used last year in the southern part of
Illinois, will be available fran the Agricultural Adjustment Committees. They arc
reported to have kept beans well. The Office of Defense Transportation has premised
to divert cars to the soybean areas, but many sections have not yet received additional
cars

.

We shall have a com crop of 3^055,605,000 bushels. This is one in four times
in history in which the corn crop exceeded 5 billion bushels. Estimates for principal
crops for the United States are as follows:

19^5 19^2

Corn - 3 055 605 000 bu. 3 175 15^ 000 bu.

Wheat 835 816 000 bu. 98I 3^7 000 bu.

Oats - 1 ihQ 692 000 bu. 1 358 750 000 bu.

Barley — 536 212 000 bu. 1^26 I50 000 bu.

Soybeans 206 868 000 bu. 209 559 000 bu. ^

I

Stocks of grain on farms October 1 were 377 million bushels smaller than a

year ago. This year they were as follows: wheat, 518 million bushels; corn, 565 mil-
lion bushels; oats, 9i<-l million bushels.

This year we shall have large surpluses of both Irish and sweet potatoes.
Consumers are urged to use them freely in the diet and also to purchase emd store them
if they have suitable .storage facilities. This would help solve serious problems of

marketing and distribution. Commercial storage is Inadequate.

All white bread must be enriched, but beginning October 1, mere thiamin, niacin,

and iron are to be used in the enrichment process, i

In order to assure adequate supplies, the War Food Administration has urged

farmers to make immediate application for mixed fertilizers needed now and next spring,

and to accept delivery during the fall and winter months,

-0-
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WEAT IS THE OUTLOOK FOR HOGS?

Illinois is predominajitly a^rn ani hog state with soybeans and cattle

next in line but quite a distance behiijff. In 19^2, the values of Illinois crops

at farm prices were as follows: corn, $364 million; soybeans for beans, $ll8 mil-

lion; oats, $65 million; and wheat, $15 million. During that year we produced

2,216 million pounds of hogs valued at $275 million. The gross income from cattle

and calves was $172 million. The value of milk produced was approximately $133
million emd the value of eggs produced was only about $57 million in spite of a

substantial increase in production during recent years.

In response to very favorable relationships between prices of hogs and
corn, Illinois farmers expanded hog production I8 per cent between 19^0 and 19^2.

Another large increase occurred in 19^3. Now we are asked by the government to

cut 194V spring farrowings 20 per cent below 19^3 and reduce average weights next
year very substantially below the average for 19^3. "We have a ceiling of $l4.75
on hogs at Chicago etnd support prices promised. Under present conditions, hog
prices ajce likely to remain near ceiling levels, except for temporary periods of
heavy receipts. Beginning October 1, dairymen received more income per unit of
products sold, so there will be less tendency for dairymen to switch to hog pro-
duction. There are no special inducements for hog feeders to switch to dairying,
however

.

., The October crop estimate places 19^3 U. S. com production at more than
3 billion bushels for the fourth time in history. Because of the fact that corn
and hogs are usually produced on the same farm, it probably will be profitable to
continue to feed corn to hogs, at least until the government works out some sys-
tem whereby more feed grain is diverted to the dairy farmers. That may be done.
A rise in the price of corn and in the subsidies on milk and butterfat would re-
duce the quantity of corn available for hog feeding. Much simpler would be a re-
duction in hog price ceilings. All that I am suggesting, however, is that when
the government asks that available feed supplies be diverted from hogs to dairy
cows, it would seem reasonable to expect that steps would be taken to facilitate
the shift. The improvement in com prospects amd increased imports from Canada
may make drastic changes unnecessary.
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WEEKLY MAKKET REVIEW P^ FARM OUTLOOK

By G. L. Jprdan
Professor, Agricultural Economics

University of Illinois
College of Agriculture ^

(Prepared October 1^^-)

(Highlights of the Weekly Meirket Review and Farm Outlook are broadcast each Friday from
12:1+8 to 12:55 p.m., as part of the Illinois Farm,Hour, Station WILL, 58O kilocycles.)

Ccmmodity Prices at Chicago

Cash
Wednesday
October 15. 19lf5 V^^X affo

December futures
(close)
Wednesday Week ago

Wheat (No, 2 hard red winter)

Corn (No. 3 yellow)

Oats (No. 2 white)

Butter (92 score)

Eggs (current receipts)

Hogs (top price paid)

Cattle (top price paid)

Hog-corn ratio, Chicago
October 9

* $1.53 5/8 $1.51 7/8

#

.85 3A-.87
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SoyT3eanS i> According to the October 1 government crop report, soybean pro- -

duction is eetlinated at 206,868,000 bushels. This is a slight reduction from last year.
The average yield in Illinois will be about 21.5 bushels an acre; production, 75,250,000
bushels. This is an increase over last year. However, there was a 2-million-buBhel
decrease. in the Indiana output; 1 million increase in Ohio, and no change for Iowa.
Illinois still produces more beans than any other two states ccmbined. Conditions for
harvesting were ideal up to Wednesday, and literally millions of bushels were cccibined

in Illinois. Because of unfavorable growing conditions in the latter part of the
season, some of the beans were smaller than normally, but the moisture content was so
low that practically all of them graded No, 1, and brought the maximum price of $1.86.

During the past week or two the transportation system has become so heavily
taxed because of a heavy movement of farm crops, including grains frcm Cginada, plus a
heavy flow of war materials that dealers were not always able to get all the box cars
they needed. In some cases, this has forced some fanners to provide for temporary
storage space. Farmers are urged to give special attention to such temporary storage
facilities as empty horse stalls, oat bins, unused corn cribs, and space ordinarily
used for machinery storage to make sure that the walls are tight and that there is

sufficient strength in the floors and frame work, and also to guard against moisture.
It is reported that prefabricated wooden bins, which were used last year in the south-
ern part of Illinois, will be available from the Agricultural Adjustment CcBimittees

.

They are reported to have kept beans well. In the meantime, the Association of American
Railroads has attempted to divert i<-,P00 box cars into the Northwest to transport wheat
from congested producing areas and furnish relief to distressed feeding areas in the
East. The Office of Defense Transportation has premised to divert cars to the soybean
areas, but to date many sections have not yet received any additional cars. Every
effort should be made to prevent spoilage to this valuable war crop until the trans-
portation situation can be cleared up.

Com production estimate raised ^ According to the October 1 crop report, we

shall have a com crop of 3,055,605,000 bushels. This is slightly below last year's
record harvest of 5,175 million bushels, but it is one in four times in hiortory in which
the corn crop exceeded 3 billion bushels. The estimate for Illinois is^ 14-U6 million
bushels compared to ^55 million bushdls a year ago. In view of the great increase in

livestock on farms, the increase in the estimate for corn production is ir^eed good
news. Total feed grain production is expected to total about 115 million Lons or about -

9 million tons below last year's output, but above that of any other year since 1915.

Estimates for principal crops for the Uhited States are as follows:

191^5 I9U2

Com -—— 3 055 605 000 bu. 5 175 15^ 000 bu.

Wheat- - 835 816 000 bu. 98I 3^7 000 bu.

Oats 1 ikQ 692 000 bu. 1 358 730 000 bu.

Barley - 336 212 000 bu. ^26 I50 000 bu.

A Soybeans —— - 206 868 000 bu. 209 559 000 bu.
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Stocks of grain on farmfl October 1 were substantially smaller than a year
ago. This year they were as follows: wheat, 5l8 million bushels; com, 5^5 million
bushels; oats, 9^1 million bushels. The total was 377 million bushels less than a
year ago, and in view of the feed requirements and record numbers of livestock and
poultry on faims this year, total production and carry-over will not provide for heavy
feeding and maximum finish on livestock*

Wheat from Canada . According to the Cammodity Credit Corporation, approxi-
mately 19.5 million bushels of wheat have been brought into the United States from
Canada since July 1, The Commodity Credit Corporation has purchased 11 million bushels
of Canadian wheat, but has not been able to obtain transportation for about 5 million
bushels. The volume of wheat under federal loan is well below the 19lf2 level. On
September JO, loan stocks were only 77 million bushels compared to 19I million bushels
a year earlier,

Canadian grain stocks . While our stocks of grain are substantially lower
than a year ago, the carry-over of all grains July 51> 19^5; reached new record levels
in Canada, Tho carry-Kxyer of wheat was 6OI million bushels compared to k'^k a year ago.
An unusually largo fraction of these stocks is stored on the farms this year.

More interest in potatoes and bread . This year we shall have large surpluses
of both Irish and sweet potatoes. The War Food Administration has selected potatoes as
the victory food selection for the period October 21 through November 6. Consumers are
urged to use them freely in the diet and also to purchase €Uid store them if they have
suitable storage facilities. This would help solve serious problems of marketing and
distribution. Commercial storage is inadequate to handle the huge supplies. Irish
potatoes should not be allowed to freeze or they will spoil, and if kept below kO
degrees for any length of time, seme of the starch turns to sugar, causing a sweet
taste. If stored in a warmer place for about a week before they are used, this sugar
changes back to starch, and the natural flavor returns. In seme areas the late tomato
crop can be conserved by making chili sauce. Did you ever try chill sauce on American
fried potatoes? Sweet potatoes are practically equal to white potatoes in energy value,
Vitamin C, thiamin, and protein content, and have a good amount of Vitamin A in addi-

tion. ' .

Beginning October 1, the War Food Administration is requiring a higher level
of enrichment in the manufacture of white bread. All white bread must be enriched, but
beginning October 1, more thiamin, niacin and iron are to be used in the enrichment
process. The amount of riboflavin is also restored to the original specified amount.

• •

Fertilizers . The War Food Administration has urged farmers to make immediate
application for mixed fertilizers needed now and next spring, and to accept delivery
during the fall and winter months. This is necessary because of transportation, labor,
and storage difficulties. If delivery is taken now, farmers can expect to have an
adequate supply of fertilizers during the 19^3-^^ crop season. Application is made to
local dealers.

Fats and oils to Kussia . Delivery of edible fats and oils to representatives
of Soviet Bussia during the first seven months of I9U3 totaled 26^1- million pounds,
divided as follows : linseed oil, I58 million; lard, I58 million; shortening, 55 mil-
lion; butter, 17 million; oleomargarine, 12 million; tallow, 12 million; and oleo oil,

2 million pounds. Even with these supplies the per capita consumption of fats and oils

.-.^ . . itf-
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in Russia probably will not exceed half that of United States. They use linseed oil in
bakery products, for frying, on salads, and cooked cereals; lard has "become a spread
for bread among the civilians. Most of the butter goes to the Army and to hospitals.

Food rationing in the British Cgmmonvealth . The Boyal Bank of Canada is

authority for the following statement of basic rations in effect June 30, 19^5, in the
various countries ccanprising the British Cammonwealth.

Ccamiodity

Sugar

Tea

Coffee

Meats

FOOD RATIONING IN THE BRITISH COi^ONWEALTH
(Basic rations in effect June 50, 19^3)

oz. per week

oz. per week

oz, per week

Great
Britain

8

Canada Australia

8

or
k

16

2

«

lb. per week App, 1 1 to 5 *
(According to type)

New
Zealand

12

2

«

Newfound-
land^

16

(2)

or
ik)

Bacon

Cheese

Candy

Preserves

Butter and
fats

oz. per week

cz. per week

oz, per week

oz, per week

k Included in
meat ration

1^ *

oz. per week 8 8
(2 oz, butter)

Canned Goods points per month 20 *

«

«

*

8

«

*

«

«

«

*

*

«

*

«

* Not rationed
a/ Effective July 5, 19^3
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Wednesday, November 10, the top price paid for hogs was $13.75 at Chicago,
the government support price. Receipts were J)6,000, Packers, already had an over-
supply from earlier in the week and about 12,000 head had to be held over. The labor
shortage in packing plants is a major contributing factor. Local shipping associa-
tions are voluntarily holding up shipments pending calls from tei-mlnal markets. A
system of government penults may be necessary to assure orderly marketing and maximum
prices to farmers.

The disappearance of all feed grain, including wheat and rye, was 35 per-
cent greater from July to September this year than last. With this very rapid dis-

appearance of grain. It is probable that we shall face another feed shortage in many
areas next spring and early summer. The government recently relinquished control
over the marketing of corn, that is, the destination of corn received by local eleva-
tors. It is indicated, however, that in order to build up a backlog of supplies to

take care of emergency needs of processors, the government expects to purchase about
52 million bushels of com by June 1. Any stockpile that Is built up will have to
come from com of reasonably low moisture content that is suitable for storage. That
may mean a little more competition between feeders, processors, and the government
later on. Efforts continue to be made to provide wheat for feed. It is reported
that five eastern distilleries expect to shift over to the use of molasses Instead of
wheat for the production of alcohol. The molasses -for-alcohol program is expected to
relieve about 68 million bushels of wheat a year for livestock feeding purposes

.

The general consensus of opinion seems to be that the end of the war with
Germany will have the following effects: (l) War spendlngs will be cut about one-
third. (2) There will be some army demobilization and no more drafting of men. (5)
Unemployment will not be especially severe for the nation but may be acute in local
areas, {h) Rationing and price control will probably continue for some time. (5)
There will be no chance to buy automobiles and other consumer goods in large quanti-
ties for several months after the war In Europe ends. (6) The war with Japan will
continue, probably well into I9I4-5.

Shoes may be scarce this winter, but the Office of Price Administration
promises us 30-days' notice before shoe stamp No. I8 expires.

Although oranges have been scarce and high priced, the outlook is for an
early and mid-season crop (October to May) about I8 percent more than last season.
The grapefruit crop this season is indicated to be about k percent smaller than the
extremely heavy crop of last year, but it would still be the second largest crop on
record. Prices are expected to continue at relatively high levels during most of the
season, probably at or near celling levels.

The embargoes on marketing turkeys by farmers h- .vebeen removed.
-0-
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MARKETING OF SOWS HAS BEEN BEAYY DUEING THE SUMT-EE MONTHS

Packing sows by weight constituted a larger proportion of the total hog purchases
of packers and shippers at seven important livestock markets for the months of July
through October than a year ago (see chart below). The number marketed this summer,
June through August, is about half again as large a,s last year. Unanswered questions
are: How much did the increased marketing of sows reduce the number of 19^5 fall pigs
farrowed, and what will be the effect on the 19^^^ spring pig crop?

Because the increase in the slaughter of sows from June through August 19^3 over
the same period in 19^2 was relatively greater than the increase in farrowings of 19^3
spring pigs over the 19^2 crop, the Bujreau of Agricultural Economics has suggested
that the earlier estimate of 55 million head for the 19^5 fall pig crop may be toe
high. Also, there was a 2? percent increase in receipts of hogs at these seven markets
from May through September compared with a 22 percent increase in the 19^2 fall pig
crop over the previous year. However, some of the increased marketing of sows this
past summer may have been due to replacement of older sows by gilts.

Short feed supplies have played an important role in the heavy marketing of sows,
and any immediate reduction in hog numbers is not likely to be uniform over the coun-
try. Data on hog receipts at the seven markets reveal that the relative increase in
packer sow slaughter compared with last year has been much greater at East St. Louis,
Kansas City, and Indianapolis, located in areas where feed crops are short, than at
Omaha and Sioux City, Iowa, where a record com crop was made,

PURCHASES OF PACKING SOWS BY PACKERS AND SHIPPERS AT SEVEN MARKETS
AS PERCENT OF TOTAL PURCHASES, BY VEEKS, 19iH, 19^2, and 19if3

Percent
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

University of Illinois
College of Agriculture

• (Prepared November 11)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
from 12:1+8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580

kilocycles.)

Commodity Prices at Chicago
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greatest euiphaais on wheat fed during the summer months when wheat was subetitvited

for com in many regions. Other feed grains were also used to a much greater extent

during that 12-month period, including a 57-percent increase in rye ,a 19 -percent in-

crease in oats, and a l4-percent increase in "barley fed to livestock. With this very

rapid disappearance of grain, it is probable that we shall face another feed shortage

in many areas next spring and early sximmer. Not only will this be true in the eastern

regions, but parts of the east north-central states, the south central states, and

parts of the Pacific coast may be affected.

Com . Com has be«n coming to market freely enough to take care of the

needs of processors. This, for the most part, has been high moisture com which is

satisfactory for immediate use but not much good for storage. The government recently

relinquished control over the marketing of corn, that is, the destination of com
received by local elevators. This was done in order to obtain a freer movement of

corn as between the feeders and other industries needing com. It is indicated, how-

ever, that in order to build up a backlog of supplies to take care of emergency needs

of processors, the government expects to purchase about 52 million bushels of com by

June 1. In other cases where the government has built up stockpiles for. the armed

forces, lend-loise, and emergency uses, it has done so at the time of flush agricul-

tural production. That was particularly true "in connection with butter and probably

will be true in connection with pork this winter. However, in connection with com,
any stockpile that is built up will have to come from com of reasonably low moisture

content that is suitable for storage. That may mean a little more competition between

feeders, processors, and the government later on.

Oats . Oats prices hold up remarkably well as a result of the strong demand

for all feed grains. In spite of the fact that the number of horses and mules has

followed a declining trend for many years, the demand for oats has been strengthened
during the past year by the use of greater quantities gqlng into feed for dairy cows,

poultry, young cattle, and breeding stock. More hulled and ground oats are being fed
to hogs. '

. • "

Rye . The disturbing feature about the rye market is an open interest in
rye futures far in excess of the amount of rye that could be delivered in satisfaction
of these futures. This applies particularly to the December future. The market may
therefore be rather erratic.

Wheat, Efforts continue to be made to provide \dieat for feed. It is

reported that five eastern distilleries e3cpect to shift over to the use of molasses
instead of wheat for the production of alcohol. The molasses -for-alcohol program is

expected to relieve about 68 million bushels of wheat a year for livestock feeding
purposes. The Office of Defense Transportation reports about 25 million bushels of

grain were transported on the Great Lakes in October to set an all-time monthly record.
The railroads have all done a fine Job of transporting grain in spite of the extremely
heavy traffic in war materials,

"Peace" markets . During the past week, developments have contributed greatly
to an anticipation for a speedy conclusion of the war in Europe. As a result, we have
had a rather serious collapse in the stock market and considerable disturbance in some
of the commodity markets. The first thing to remember is that the war is not won and
the European phase may not be over before the summer or fall of 19it-U. The Pacific
phase certainly will last beyond 19^4-. Inasmuch as the demand for farm products in
the United States and the export outlet are based, in part, upon war activities, there
is bound to be considerable uncertainty as to prices. Within the past few days, an
international relief and rehabilitation organization has been set up, and we shall
undoubtedly provide foodstuffs and probably breeding stock to European nations. How-
ever, there is likely to be considerable unenqployment as factories now producing
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armaments are obliged to switch over to peacetime operations. A hint as to what might
happen is' given in the drastic decline in the prices of some airplane manufacturing
stocks during the past tvo weeks.

• -

The general consensus of opinion seems to "be that the end of the war with
Gennany will have the following effects: (l) War spendings will "be cut about one-
third. (2) There will be some army demobilization and no more drafting of men, •,

(3) Unemployment will not be especially severe for the nation but may be acute in
local areas, {k) Rationing and price control will probably continue for some time.
(5) There will be no chance to buy^utomobiles and other consumer goods in large
quantities for several months after the war in Europe ends, (6) The war with Japan
will continue, probably well into 19^5.

Shoes . Shoes may be scarce this winter, but the Office of Price Administra-
tion promises us 50-days* notice before shoe stan^) No. I8 expires.

Citrus fruit outlook . Although oranges have been scarce and high priced,
the outlook is for an early and mid-season crop (October to May) about I8 percent
more than last season. The California crop is expected to be up 50 percent and the
Florida crop up 10 percent. The grapefruit crop this season is indicated to be about
h percent smaller than the extremely heavy crop of last year, but it would still be
the second largest crop on record. The demand is expected to continue extremely
strong, particularly in view of the short supply of fresh apples an4 pears and canned
fruits. So prices are expected to continue at relatively high levels during most of
the season, probably at or near ceiling levels.

Foreign trade . According to the Census Bureau, both exports and imports
for the first nine months of 19^5 exceeded the previous year's figures. Exports,
Including lend-lease, but excluding goods sent to the United States armed forces
abroad, increased 1\ percent for the nine months* period, and for September were 68
percent above September 19^2. Inqports in September were ^4-1 percent above the year
previous. For the first nine months, they were up 2? percent. This is an indication
of the improvement in the shipping situation and also of our ability to get lend-lestse
materials to our allied.

Correction . : Last week, we quoted a revision in home-slaughter rules. The
government has sent through a correction of the last sentence of the first paragraph
of the quotation as follows: "In all cases the raising of livestock must take place.
on a farm or other place which the livestock producer operates."
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Hog marketings continue heavy, "but there is less congestion in terminal
markets than last week. A two-day emhsii'so was placed on all livestock at South

St. Paul. Good and choice barrows and gilts "bring the government's support price of

$13.75 for the 200 to 270 pound weights. The desirable procedure would seem to be

to sell your hogs as they reach a desirable finish and weigh in excess of 200 pounds,

providing- tho terminal markets can handle them. There is ajje^^or discount on hogs
weighing under 180 ^ipounds than there is on hogs of the same grade weighing above 3OC

pounds. There often is no reliable outlet for pigs under I50 pounds. Marvin Jones
has requested lower point values for pork euid^nforcement of the $15.75 floor at

all major markets.

For the 9 -months—-TJSiiuary to September 19^5 farmers .produced 1 percent lees

milk than during the same period in 19^2. Other production figures were as follows:
eggs, up 13 percent; lamb and mutton, up 8 percent; lard, up I8 percent; but beef,
down 12 percent. The November crop report indicates an estimated yield o|l 5^086
million bushels of corn, an increase of 1 percent from October 1, an^^-<rtily 90 -million
bushels below the bumjjer crop of \^h2 and over 700- million bush^ia^arger than the
1932-iH average. The preliminary estimate for com yields fofMCllinois was pl.O .,.,_^

bushels per acre, compared to a yield of 59 bushels f^i^ Iowa. Illinois led all states
in soybean production and yields. ^

Congress is still battling over the subject of food subsidies, with the
House of Representatives setting anti-subsidy legislation for floor consideration
Thursday. The measure will probably come to a vote on November 22. The granting of

the wage increase to coal miners on the pretext that they would take only 15 minutes
for lunch and the approval of the wa^e increase of between 4 and 10 cents _n hour for
certain railroad workers would seem to be an entering wedge that might result in
further inflation. All other labor groups will think that they are entitled to in-
creased wages. Farmers argue that industrial workers are making such high wages that
they don't i^ed any government subsidy, and any increase in wages makes the farmers' \
case that mubh stronger. However, the general consensus of opinion is that there
will be no/ rimaway inflation during the war, and that attempts will be made to pre-
vent it in the early postwar period. Prcbably the tactics used will be to fight
heavy demands of pressure groups for Increased wages or prices as long as possible,
make the smallest concession that is politically feasible, and hope the.t the war is
over before the dike breaks and the inflation flood overwhelms us.

.. The government reports that during October the lamb feeding situation con-

(1^ tinued to indicate a rather sharp reduction from a year earlier in the number of lambe
and sheep to be fed duaring the present feeding season. The greatest reduction has,

been in the western corn belt, where the wheat pasture prospects were unfavorable. ' •

'•

Some increases in lamb feeding are indicated for Illinois, Minnesota, and Iowa.
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191^1+ CATTLE FEEDING PROGRAMS WED CLOSE SCRUTINY

Cattle feeding programa are intended to take advantage of seasonal changes
in cattle prices. Sta"bllized x^ttle prices will change the 19^4 price pattern frcm
the normal seasonal pattern and from 19^5 prices (see charts "below). For example, ./
choice cattle should remain near the t-^p of their stabilized range, barring changes
in ration point values, in terms of lend-lease purchase, or in government subsidies
to packers. This and the $15.25 top for good grade cattle lessen the inducement for
marketing cattle as choice in the late summer or early fall. Prices of lower f'radps
were stabilized at seasonal lows, but the usual spring price advance can be obtained
only by stepping cattle up a grade in the feed lot. Costs of gains comparec" with
the price differentials between grades determine whether this is advisable.

i --L. F. Stice

CATTM PRICES: 19if5 PRICES, RANGE OF STABILIZED EHICES, AND NORMAL SEASON.AL PRICES
with high equal to top of range (dollars per cwt.)
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(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
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Commodity Prices at Chicago
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Seasonal movements of livestock prices under preeent controls . Normal
seasonal movements of beef cattle prices for various grades, 19^3 prices, and the

pos8i"ble range under the "stabilized" pricing system are illustrated in another
section of this review. Several influences are at work to prevent the usual pattern
of seasonal price movements of livestock and livestock products from occurring in

194if. In general, that portion of the demand based upon consumers' desire and will-

ingness to pay would hold prices of all livestock near ceiling levels. During the

coming months, however, demand will be influenced more by the ration point values
than by consumers* ability to pay. Our principal concern is that such price relation-

ships be maintained as will encourage maximum balanced production of farm products.

Heretofore we have been able to estimate to some degree the probable
future trends in production by observing the livestock-feed ratios. These ratios
are beginnin{<' to lose their value, because in some cases they represent prices to
farmers that include a subsidy to packers and in other cases they represent prices
to farmers that exclude a subsidy to the farmers themselves. During October the
hog-com ratio in the United States was 7 percent above the long-time October
average. The butterfat-feed ratio was down 15 percent; milk-feed ratio, down 5

percent; and the egg-feed ratio, down 11 percent. However, since the subsidy has
been in effect, the butterfat-feed ratio and the milk-feed ratio do not reflect
total income to farmers from the dairy enterprise.

Agricultural production . For the 9 months January to September 19^5
farmers produced 1 percent less milk than during the same period in 19^2. Other
production figures were as follows: Eggs, up 15 percent; lamb and mutton, up 8
percent; lard, up l8 percent; but beef, down 12 percent. The November crop report
indicates an estimated yield of 3,086 million bushels of com, an increase of 1 per-
cent from October 1, and only 90 million bushels below the bumper crop of 19^2 and j

over TOO million bushels larger than the 1952-^1 average. The acreage harvested
this year was 5.^ percent above 19^2, but the acre yield was lower. Other production
estimates are as follows

:

Production, U.S. Acreage harvested, U.S.
Commodity 19^3 19^2 19^3 as percent of 19^2

All wheat 836 million bushels 98I million bushels 100.8
Oats 1,1*^9 million bushels 1,359 million bushels 100.1
Soybeans 206 million bushels 210 million bushels IO6.7
Potatoes if69 million bushels 57I million bushels 12ii.O

Sweet potatoes 76 million bushels 65 million bushels 130.5
Tame hay 86 million tons 92 million tons 100.5

In general, the northern two-thirds of Illinois fared very well this year. Yields per
acre were 80 percent, or more, of normal in practically all of that area. However,
the southern one-third, and particularly a narrow strip extending two-thirds of the
way from Terre Haute to St. Louis, was worse off than in I9I12. The preliminary
estimate for com yields for Illinois was 51.0 bushels per acre, compared to a yield
of 59 bushels for Iowa. On the other hand, the yield of soybeans for Illinois was
ekstimatod at 21.5 bushels an acre, compared to 20.0 for Iowa. Illinois led all states
in soybean production and yields.
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J^ Price ceilln/^g under heavy strain ,, Cohgrees is still battling over the
^^ subject of food subsidies. The measure will probably come to a vote in the House of

Representatives .on November 22, The granting of the wage increase to coal miners on-

the pretext that they would take only 15 minutes for lunch and the approval of the

wage increase of between k and 10 cents an hour for certain railroad workers would
seem to be an entering wedge that might result in further inflation. All other labor

groups will think that they are entitled to increased wages. Farmers argue that

industrial workers are making such high wages that they don't need any government
subsidy, and any increase in wages makes the farmer's case that much stronger. How-

ever, the general consensus of opinion is that there will be no runaway inflation
daring the war, and that attempts will be made to prevent it in the early postwar
period. Probably the tactics used will be to fight heavy demands of pressure groups
for increased wages or prices as long as possible, make the smallest concession that
is politically feasible, eind hope that the war is over before the dike breaks and
the inflation flood overwhelms us.

Protein feeds . The distribution problem in connection with protein supple-
ments has not yet been worked out. Last year the mixed-feed dealers contracted for
such a large portion of the oilmeal output that farmers had difficulty in Getting
hold of protein supplements except as they came in the form of ccmmercial mixed feeds.
That was objectionable to many farmers for two reasons: first, they felt that they
paid too much for what they were getting in the way of proteins, and, second, many
of them had plenty of carbohydrate feeds and didn't need anything but concentrated
protein feeds. They felt that they were obliged to pay a high price for the carbo-
hydrate content which they had at heme in cheaper form. This year, the mixed -feed
dealers are having difficulty getting hold of enough protein concentrates to take
care of their usual volume of business. In a few cases it was reported that mixed-
feed dealers have obtained oiljoieal processing facilities. It is also reported that
oilmeal processors in some cases have gone into the mixed-feed business, but the
mixed-feed manufacturers that do not have these connections are in difficulty. The
government has reserved the right to require oilmeal processors to set aside up to
20 percent of their output for government allocation in distress areas. To date
the government has not exercised this privilege.

Lamb feedinf^ situation . The government reports that during October the
lamb feeding situation continued to indicate a rather sharp reduction from a year
earlier in the number of lambs and sheep to be fed during the present feeding season.
The greatest reduction has been in the western corn belt, where the wheat pasture
prospects were unfavorable. Some increases in lamb feeding are indicated for Illi-
nois, Minnesota euid Iowa. There was a shift this year in the com belt to purchases
of more feeder lambs through public stock yards, but a decrease in direct sales. The
unfavorable wheat pasture conditions and high cost of feeds, especially of hay,
caused a substantial weakness in feeder lamb prices recently, particularly in prices
of light lambs under 60 pounds.

Farm employment . The November 1 farm employment in the country was about
2 percent less this year than on November 1 in 19^2, about 3 percent lees than the
1958-^2 average, and showed a slightly greater than usual seasonal decrease between
October 1 and November 1. The decrease is accounted for entirely by a drop of nearly
7 percent of hired employees. The number of family workers is slightly higher this
November than a year earlier. The United States Department of Agriculture accounts
for this increased employment of members of operators* families on the basis of (l)
patriotic appeals to such persons to help during the emergency; (2) dismissal of
schools in many communities this yesir to allow pupils to assist at heme in the har-
vesting of crops; and (3) the tendency of some farmers to get along as best they can
with such family labbr as there is available rather than to hire inexperienced help.

GUtsw II-I3-I4.3 -0-
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WEEKLY REVIEW AND FARM OUTLOOK LETTER
f

By G. L. Jordan
Professor, Agricultural Econcmico '

University of Illinois
College of Agriculture .

(Prepared December 2)

Tuesday, November 30, Marvin Jones, War Food Administrator, and o:f f?cia.le cf

the Office of Price Administration and Commodity Credit Corporation met with a group
of senators to discuss com ceilings. There was some difference in point of view
among the senators, those from Iowa suggesting no change in the ceiling, one from
Oklahoma and one from Indiana suggesting that there should "be no ceiling, and others
suggestine ceilings up to $1.28 a bushel, Chicago basis. Senator Lucas, although
absent, was reported to favor $1.22 a bushel. Mr. Jones asked for a reaction to the
possibility of $l.l6 a bushel and said, "It will be necessary to hare an adjustment
upward in the corn price ceiling."

The ceiling price on com will be raised, but in making this adjustment up-

ward, the government should recognize that many farmers have established their live-
stock enterprises on the basis of present ceilings on corn. Therefore, support
prices should be maintained on livestock at a reasonable level until producers are
able to dispose of present holdings at reasonable weights and aieasonable finish.

Beginning December 1, Illinois farmers who met 90 percent of their war crop
goals will be able to obtain corn loans equal to 85 percent of parity price of corn
aa of September 15. The United States parity price was $1.06 a bushel on that day.
Loan rates in the corn-belt counties are based upon freight differentials from average
shipping poln;^s within the area to the terminal markets to which com would normally
flow. Loans will be available through June 30, 19Ulf, and will be due October 1, 19^^,
but will be callable by the Ccmmodity Credit Corporation at ai^ time prior to that
date.

November 26, the House Ways and Means Committee approved a resolution to
suspend for 90 days all duties on importation of wheat, oats, barley, rye, flaxseed,
snd hay. This is only a resolution and not a law, but in combination with the possi-
bility of a ceiling on oats below current prices, it caused considerable weakness ih
the grain market for a few days,

^ Grain prices depend in a large way upon the demand for livestock and live-
stock products and also to scane extent upon the distilling industry. The end of the
war will be a signal to most farmers to reduce livestock numbers. The present effortt
to reduce livestock numbers ore merely to bring 'them down to a level comparable to our
supplies of feed grains. That would still be a very high level compared to prewar
averages. A further reduction would be expected at the close of the war. ;

Cattle price ceilings are delayed until December 15 or the first accounting
period following December 15 for each individual packer. However, it should be em-
phasized that there are no real ceilings on cattle prices/ Packers may pay higher
than the so-called ceiling prices by sacrificing part or all of their subsidy, and may
also pay less than $1.00 below the so-called coiling by sacrificing their subsidies.
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PRICES OF EGiG AND CHICKENS LESS FAVOIUBLE
IN muaicfN TO rEEi> prices than a year ago

Prices of egge and chickens continue mibetantially higher this fall than in

191^^2, hut ia^elation to feed costs they are less favorable than a year a^o (see chart
heiow) . In U^t^er the Illinois farm price of eggs averaged kO cents per dozen com-
pared with J)2,k cents for October 19^2. Chickens averaged 25.6 cenis per pound this
October compared with 19.0"^ent8 a year ago. Poultry feed costs, however, were 2S
percent higher in September than a year ago. On October 15 the average cost of l^^ng
mash to poultrymen in the United States was $5 •^5 por hundredweight compared with
$2.92 per hundredweight on October 15, 19i4-2.

Despite less favorable feed-egg ratios, indications are that total egg pro-
duction will be somewhat larger this winter than last. Egg production per hen was
averaging as high early this fall as in 19i<-2, and on October 1 there were 9 percent
more laying hens on farms. _

--L. F. Stice

ChicKen Prices
Illinois Farm

ents
per
doz.
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Commodity Prices at Chicago

Cash
Wednesday
December 1. 191+3

December futures
(close)

Week ago Wednesday Week ago

Wheat (No. 2 hard red winter)
Corn (No. 3 yellow)
Oats (No. 5 white)
Butter (92 ecore)
Eggs (current receipts)
Hogs (top prico paid)x^
Cattle (top price paid)^
Hog- corn ratio, Chicago,

November 27 '

$ t

.kl*

.1+21+

15.75
17.00

12.6

$ 1.68 3/8
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to olDtain it. In the case of corn, that was the grower. Nov that corn is disappear-
ing too rapidly for the welfare of the nation, it is necessary to conserve it "by

cutting down numbers of livestock and increasing efficiency of feed grain use "by

refraining from putting on a heavy finish.

The ceiling price on corn will he raised, hut in making this adjustment
upward, the government should recognize that many farmers have established their
livestock enterprises on the basis of present ceilings on corn. They should not be

penalized for doing something that government price policies encoui^aged. Therefore,
support prices should be maintained on livestock at a reasonable level until producers
are able to dispose of present holdings at reasonable weights and a reasonable finish.

Reductions in floors on livestock or increases in feed costs should be anno-jjiced in

time to permit farmers to change their production plans without severe penalty.'

Corn loan . Beginning December 1, Illinois farmers who met 90 percent of

their war crop goals will be able to obtain corn loans equal to 85 percent of parity
price of com as of September 15 . The United States parity price was $1.06 a bushel
on that day. Loan rates in the corn-belt counties are based upon freight differen-
tials from average shipping points within the area to the terminal markets to which
corn would normally'' flow. Loans will be available through June 30, 19^^, and will be
due October 1, 19^14-, but will be callable by the Commodity Credit Corporation at any
time prior to that date. Farmers are also permitted to pay off the loans at any time
during the loan perJ.od, or they may voluntarily deliver the collateral to the Commodity
Credit Corporation in satisfaction of loans on October 1, l^kh.

Is there enough wheat ? November 30 the Millers National Federation recom--
mended to the War Food Administration that sales of Commodity-Credit -Corporation -held
wheat for use as feed be discontinued immediately. They also suggested restriction
on the use of wheat for the manufacture of industrial alcohol. The reason given was
that wheat stocks in this country are disappearing so fast that we are unable to take
care of these other demands without Jeopardizing the requirements for human consump-
tion. In the meantime, every effort is being made by the government to supplement
domestic supplies of feed grains with imports of wheat, feed grains, and protein
supplements from Canada, South America, and other regions,

November 29 subsidy payments on wheat ground on or after December 1 used in
floiir production were announced. They continue in effect in December and until further
notice. The rates were determined by the difference between the market price of wheat
and the price ceilings on flour. This has been one of the factors that has strength-
ened wheat prices during the past week.

Move to lower duties on Imported cyaln . November 26 the House V.'^ys and
Means Committee approved a resolution to suspend for 90 days all duties on importation
of wheat, oats, barley, rye, flaxseed, and hay. It was reported that this measure had
the approval of the War Food Administration. Most of the imports would probably cone
frcm Canada. This is only a resolution and not a law, but in combination with other
factors, especially the possibility of a ceiling on oats below current prices, it

caused considerable weakness in the grain market for a few days.

Effect of war on ^ain prices . In looking ahead it must not be forgotten
that the war may end in Europe by the middle or latter part of 19^14- and that grain
prices depend in a large way upon the demand for livestock and livestock products and
also to some extent upon the distilling industry. The end of the war will be a signal
to most farmers to reduce livestock numbers. The present efforts to reduce livestock
numbers are merely to bring them down to a level ccmparable to our supplies of feed
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grains. That would still be a very high level compared to prewar everases. A fur-

ther reduction would be expected at the close of the war. Although no £a'ain is being
used for the manufacture of whiskey and very little for all alcoholic beverages, the
distilling industry is operating at full capacity to manufacture industrial r^lcohol

for war purposes. After the war, they will replenish their stocks of beverages, but
operations at full capacity presumably could not be maintained for any length of time.

Farmers have promises of government support for feed grain prices, but once we take
care of the emergency demands after the war, we shall probably find that the demand
for wheat will not provide for very high prices.

More government control of protein meal distribution . The War Food Admin-
istration is holding a hearing in Washington today, December 2, on the proposed order,
effective January 1, I9\h, relating to the distribution of protein meal among live-

stock and poultry feederla^nd among mixed feed manufacturers. Proposed regulations
could make it possible for farmers to obtain more protein feed concentrates to mix
with home-grown feeds in order to maintain the production of milk, eggs, and other
livestock products, according to Marvin Jones, War Food Administrator. Principal

, provisions of the proposed order are: (l) Limit mixed feed manufacturers to IIC per-
cent of the amount of protein meal which they used for that purpose during the calendar
year of 19^1-2, The amount shall not include unmixed protein meal delivered to the
feeder. (2) If necessary, limit the quantity of protein meal which retailers within
the area may deliver to feeders during the feeding year. (5) Limit protein meal
inventories to a 50-day supply to feeders and a 15-day supply to others with scane

exceptions, including those who customarily buy in either carloads or less than
2,000-pound q[uantities and soybean and cottonseed producers making conditional sales
of soybeans and cottonseeds.- (h) Permit producers of soybeans and cottonseeds to make
conditional agreements to obtain protein meal in exchange or sale of their oil seeds,
up to the- minimum feeding requirements of the producer . (5) Prc^^ide for appeals.

Cattle ceilings . Cattle price ceilings are delayed until December 15 or
the first accounting period following December 15 for each individual packer. However,
it should be emphasized that there are no real ceilings on cattle prices. There are
ceilings on cattle carcasses and subsidies are paid packers to make up for the differ-
ence between proposed prices on cattle and the lower ceilings on carcasses. However,
packers may pay higher than the so-called ceiling prices by sacrificing part or all
of their subsidy-, and may also pay less than $1.00 below the so-called ceiling by
sacrificing their government payments in the form of subsidies.

Vegetable seed ceilings . The Office of Price Administration has established
ceiling prices for 1^ types of vegetable seeds, including beans, peas, be^jts, cabbage,
carrots ; cauliflower, Swiss chard, cucumbers, lettuce, mangels, onions, rutabaga, and
turnips. The ceilings become effective December k.

Duiry Defense Association . On November 30 a Dairy Defense Association
organized "to defend federal legislation provided by Congress to protect consumers
and producers with respect to Imitation dairy products." Charles W. Holman, secretary
of the National Co-operative Milk Producers' Federation, said:

#
"Its creation was the result of desire on the part of the entire dairy

industry for some organization which could serve as a watchman and defender with re-
spect to the numerous attempts that are being made to destroy federal laws which have
been enacted by the Congress to protect the people from deceptive and fraudulent
practicGs in the manufacture, handling, and sale of imitation dairy products."
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Otviously Mr. Holanan was referring to attempts to lower excise and other
taxes on margarine and its manufacture. Ity only comment is that farmers, in years
to come, will have to "hang together" or they are likely to hang separately, and
we can't afford to encourage dissension between groups within agriculture. Everyone
will have to be broad-minded and work for the welfare of farmers as a whole. That
probably will mean doing what is beet for society as a whole also.

Tire situation eased . The Office of Price Administration annoimced that
,

tires made chiefly from reclaimed rubber may be bought by motorists heretofore
eligible only for used tires. It also removed rationing restrictions on reccpping
tires for commercial vehicles with truck-type camelback.
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The support for JCO -pound hogs is only tempt^ary. The government has no
desire to encourage farmers to feed their hogs to 3OO pounds. We do not have the feed
to justify that practice, ' Hogs weighing ahove 275 pounds should "be marketed as

promptly as Jiiarketing facilities permit.

The transportation system is not expected to improve during 19^^. Trucks
are wearing out and, in most cases, present trucks probably will be the last obtainable
until the end of the war. The trucking industry is faced with other troubles, includ-
ing scarcities of tires, gasoline, repair parts, and manpower.

The outlook for \3k\ may be summarized briefly as follows: (l) Farm
incomes will remain at a very high level. (2) Prices of farm products and subsidies
to producers in lieu of higher market prices are not likely to change greatly during
19^^. (3) There probably will be an acceleration of the movement which is now get-
ting under way in industry to change over from the production of war goods to peace
goods. (^0 Industrial activity is expected to remain at a level approximately equal
to that of 19^3. (5) Rationing will have to continue, as we cannot produce enough
food to supply all that civilians are willing and able to buy in addition to the
increasing quantities needed for our armed forces and lend-lease. (6) The cost of
-living is likely to increase gradually, but indications are that we shall not have a

further serious inflation of prices. (7) Farm real estate values are likely to con-
tinue upward, in spite of the fact that farmers in general are following the construc-
tive and conservative policy of paying their debts and saving the money instead of

speculating. Some city people are not so conservative.

Because of the large backlog of savings, the need to rehabilitate Europe and
the deficit of residential buildings, certain types of equipment, automobiles, radios,
and many types of consufner goods, the outlook for the two years following the war
appears bright. During that two years farmers are also protected by the promise of

government loans on most farm products, except cattle and sheep, ranging from 75 per-
cent to 90 percent of parity. Parity prices may fall, but the loans will prevent
incomes from falling greatly in terms of costs of goods farmers buy, interest and
taxes.

It is doubtful if we can maintain any considerable volume of agricultural
exports, but if industrial workers are kept employed at remunerative wages, the
domestic demand should absorb about all the foodstuffs that we can economically pro-
dv.ce

.

The long-time outlook for agriculture is closely related to the long-time
outlook for industry. Agriculture, industry, and labor are mutually dependent. They
will all be affected by national policies with respect to public and private finance,
foreign trade, monopoly, and whether we earnestly seek an economy of abundance or an
economy of scarcity.

GLJ:rw -0-

I2/30/I15



-J7'W-JN>-»^T -r,/»,-ax",7^--'n y^^ "^U^T\*-^V T' ^~*V^ T"-" • r~--j

W.

'-T



WHAT ARE FEEDER PIGS WOKTH?

Feeder pige are selling at sacrifice prices in some sections of Illinois.
This raises the question of the short-time outlook for hog prices. In addition to
availability of feeds and lahor, what are some of the facts which should "be consid-
ered?

As illustrated in the charts "below, marketing of hogs is normally- heavi-
est in the v;inter when the bulk of the previous spring's pig crop is sold, and in the
late spring and early summer when marketings of the previous fall's pig crop is

heaviest. Prices decline during these periods but usually rise during the months in
between. Although the range in price between the government support price of $15,75
and the ceiling price of $1^1-. 75 does not allow a normal seasonal fluctuation in hog
prices, same rise In prices may be expected from the government support levelv^ How-
ever, when the 19^5 fall -pig crop, now estimated at U7.8 million head, and 10 percent
larger than the record 19^2 fall pig crop, is marketed, slaughter will be heavy and
prices may again decline to support levels.

Hogs sold in between these periods of large marketings should sell at
ceiling prices. Normally, March is a month of light marketings and higher prices.
Feeder pigs which can "be gotten ready for market in March or early April are worth
more than present hog prices indicate.

L. F. Stice

HOG PRICES

Normal Seasonal and
Dol.lars Av. of Barrows and Gilts
per cwt, at Chicago, 19^5.

16,0

15.0

li^.O

13.0

12.0

11,0

Normal Seasonal^
Based on 19^2 Average

(

19i^3

J

HOG SLAUGHTER

U.S. Federal Inspected, 1952-U1 Av.

Million and 19^5 to Date,

head
7.0

6.0

5.0

k.o

3.0

2.0

t
1932-^1 Av.
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WEEKXY MARKET REVIEW AND F^^i^M CfUTLOOK

By G. L. Jordan
Professor, Agricultui'al Economics

University of Illinois

i
College of Agriculture

(Prepared December 50)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
from 12:U8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O
kilocycles.)

Commodity Prices at Chicago

Cash
Wednesday
December 29. 19^

_^ (close)
Week ap:o Wednesday

futures

Week afio

Wheat (No. 2 hard rod winte^O
Corn (No. 3 yellow)
Oats (No. 2 white)
Butter (92 scjore)

Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

Decemter 25

$

.Ul*

.55-. 33 1/2
13.75
17.00

ll.il

$ -- $ 1.67 lA $ 1.65 7/8

.85 lA .77 1/2 ,79

.111*

.33 1/2

13.75
17.00

11.5

m

^Ceiling prices
^Trading in corn futures is not permitted

Hogg . The hog marketing situation shows some chance of clearing up, although
this may be only a temporary situation. Whenever farmers hold hack their hogs so that ,

there is no carryover on the markets, the prices of light-weight hogs improves suh- i!

stantially. It is probahle that the worst of tho market glut is over. Farmers who have
held their hors this long are not likely to he frightened into a sacrifice sale, par-
ticularly since the support weight was raised to 500 pounds. This increase from 275
to 300 pounds is only temporary to take care of an emergency situation. The government
has no desire to encourage farmers to feed their hogs to 3OO pounds. We do not have
the feed to Justify that practice. Hogs weighing above 275 pounds should be marketed
as promptly as marketing facilities pemiit. As indicated in another section of this
report, prospects for ceiling rather than support prices in March and April suggest
that pigs and light weights should not be dumped indiscriminately on the market.

In the December pig crop report, the U. S. Department of Agriculture fore-
cast a decline of I6 percent in number of sows to farrow this coming spring compared
with the record 19^3 number. According to investigation by Professor R. C. Ashby, of

this institution, many Illinois farmers are contemplating a much greater decrease in
spring farrows. Professor W. E. Carroll, Head of the Department of Animal Husbandry,
suggests two suitable ways of brii^lng about the desired reduction In hog production:

(1) For men whose conditions were not well adapted for entering swine production to
abandon their effort; and (2) Some reduction on regular swine farms where the enter-
prise was expanded beyond the feed production of the farm or available labor, or where
numbers have overcrowded either pastures or equipment assigned to the enterprise. He
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further states: "Perk producticn in the hands of an e3cperienced person work:ing under
favorable conditions with respect to feed, lahor, pastures, and equipment is likely to
continue to be profitable, and the country needs and will pay for pork production under
euch conditions. Efficiency of production must be the keynote."

Feed import duty off . President Roosevelt has signed a bill that lifts for
three months the Import duties on feed for poultry and livestock. This should help
encourage importation in order to relieve the present shortage of domestic feeds.
Imports will continue to be restricted, however, by a lack of transportation facilities

A prop for e^A prices . The War Food Administration announced that it would
start accepting Immediatn^v offers of dried whole eggs for February delivery. This
had a tendency to steady -Wie egg market^ which has taken an awful beating' during the
past two weeks. [ .

'

Government to buy stored chickens . The War Food Administration has taken
over practically all stored chickens until the armed services obtain a sufficient
amount to meet their needs. The purchases will be from all storage stocks at ceiling
prices^ p,nd quantities not needed will revert to the owners for sale to the general
public. It will not affect marketing or storing other chickens. The armed forces
hav3 "*7ad difficulty in obtaining what they needed in spite of a permit to pay one cent
a pound more for dressed chickens. It may forecast some reduction in the quantities
avaii.tble to domestic conaumers. However, flock owners are urged to cull in January
in ordor that their flocks may bo no larger than a year earlier. If carefully culled,
the flow of chickens to market is likely to continue at a reasonable rate.

More peaches. aTjplee. raisins, and prunes released to civilians . In order to
provide for the needs of the arr.iod forces and lend-leace, the government follows the
procedure of ordering processors to hold all, or a specified portion, of their output
for governLient purchase. If th^ government determines that the entire amount reser\'-ed

will not be needed, it will be released for sale to the public. Within the past week,
the War Food AdminiEtration has released 60 million pounds of dried raisins, 32 mil-
lion pounds of dried pr-jnes and expects to release soon 750 thousand cases of canned
peaches and 8^ million poimls of canned apples. Provision had been mc-de earlier for
the release of 2,60C,00b casee of string beans and tomatoes, 2,^4-00,000 case.3 of canned
grapefruit Juice, 51+0,000 cases of pineapple, 77,000 cases of figs, and 2,970,000 cases
of canned peaches, peas, and catsup.

More household ocuipmont. As construction of war plants has practically
ceased and supplies of ce:.'i.air kinds of war equipment are adequate for our present
needs, laore metais are becoming available for use in the production of certain kinds
of badly needed hout-ehoLd ecuipment. Among the items 3oheculed for increase in 19^14-

are electric irona, tclephoie-s, and washing machines. We ^^ay aljo be able to obtain
more vacuum cleaiiero, rclrigerators, waah tubs, buc>ot£:. and alarm clockr. The clock
manufacturers are en,2.:3.ged in the production of fuses for shells and boribe and will not
be permitted to convert to civilian production as long as their services are needed for
war production.

Transportation •problem serious. The transportation system is not ex'C'ected

to improve during ±['''^4. Vv- re ilvo'LiG operated at capacity in 19^? and have not been
able to add much nev enuip-Vif^ni . 1:Ij'Y have done a fine ^^ob, but the load continues to

get heavier. Autamcoiljc ai^d tire.- e:a wearing out, and thsre is no prospect that they

will be replaced with new ones in I'^k^-. Probably the most serious situation confront-
ir^g us is in connection with transportation by trucks. The volume of freight carried
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by trucks has Increased; trucks are wearing out and replacements and repair parte are
difficult or ImpossilDl© to obtain. Production of 123,000 coamnercial vehicle unite
has "been approved for 19^i4-, but only 80,000 will be for civilian use. That will be
less than one-fifth of the- nonnal prewar replacement production of li50,000 vehicles
annually, according to the Office of Defense Transportation. In most cases, present
trucks probably will be the last obtainable until the end of the war. The trucking
industry is also faced with other troubles, including scarcities of tires, gasoline,
repair parts, and manpower.

Locking ahead- -19^^ . The outlook for 19ii-U may be eunimarlzed briefly as
follows: (1) Farm Incomes will remain at a very high level. That will be true for
income from sales of livestock regardless of crop conditions. (2) Prices of farm
products and subsidies to producers in lieu of higher market prices are not likely to
change greatly during l^kk unless there is a wide-spread drouth. In that case, prices
might be permitted to rise to provide a reasonable income to farmers. (5) There proba-
bly will be an acceleration of the movement which is now getting under way in industry
to change over from the production of war goods to peace goods. Inasmuch as the war
In Europe probably will continue six months If not longer, no great reduction in
consumer purchasing power is anticipated. The war In the Pacific is expected to last
beyond l^kk» The war effort will shift somewhat but not relax greatly until both ware
are won. {k) Industrial activity Is expected to remain at a level approximately
equal to that of 19^3. That will mean that consumers will have plenty of money to pay
for all the foodstuffs available. (5) Rationing will have to continue, as we cannot
produce enough food to supply all that civilians are willing and able to buy in addi-'
tion to the increasing quantities needed for our armed forces and lend-lease. (6) The
cost of living is likely to increase gradually, but indications are that we shall not
have a further serious inflation of prices. (7) Farm real estate values are likely to
continue upward, in spite of the fact that farmers in general are following the con-
structive and conservative policy of paying their debts and saving the money instead
of speculating. Some city people are not so conservative.

After 19^^ . Because of the large backlog of savings, the need to rehabili-
tate Europe, and the deficit Qf residential buildings, certain types of equipment,
automobiles, radios, and many types of consumer goods, the outlook for the two years
following the war appears bright. During that two years farmers are also protected
by the promise of government loans on most farm products, except cattle and sheep,
ranging from 75 percent to QO percent of parity. Parity prices may fall, but the loane
will prevent incomes from falling greatly in terms of coste of goods farmers buy.
Interest and taxes.'

It is doubtful if we can maintain any considerable volume of agricultural
exports, but if industrial workers are kept employisd at remunerative wages, the
domestic demand should absorb about all the foodstuffs that we can economically pro-
ri.uoe

.

The long-time outlook for agriculture is closely related to the long-time
outlook for industry. Agi'iculture, Industry, and labor are mutually dependent. They
will all be affected by national policies with respect to public and private finance,
foreign trade, monopoly, and whether we earnestly seek an econcmy of abundance or an
economy of scarcity. A discussion of these factors is beyond the scope of this
review.
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The congestion in the ho£ trade exceeds all previous records. Heavy dis-
counts continue to be taken on light weignts. Most good lUO-to l60-pound hoge sold
at $10.60 to $11.35. Soldiers from Fort Sheridan vere brought into Chicago packing
plants and cold storage houses- to help handle the huge meat supply. The soldiers
were riven work furloughs and were paid at prevailing wage scales.

For the week ending December I8, the Food Distribution Administration con-^'

tinued the heavy purchases of meat products. Purchases of frozen beef Jumped to more
than 3 million pounds; frozen veal, l.k million pounds; frozen mutton, 2.7 million
pounds; lard and refined pork fat, hk.^ million pounds; canned pork products, 10.

9

million pounds; hog aides, k.k million pounds; pork loin, 3.7 million pounds; and
cured pork products, 22.7 million pounds.

Ceilings were placed on hard wheat for the first tine Tuesday, January h.

At the same time maximum prices for soft wheat were raised. The new ceilings on
hard wheat will reflect 100 percent of parity and are effective immediately. The
basic' formula prices, exclusive of commission man's charge, are $1.71 3/^ ^it Chicago
and St. Louis for soft wheat, $1.71 3/8 at Chicago for hard wheat; and $1.68 7/8 at

St. Louis for hard wheat.

The trade reports that county shippers have sold a very substantial amount
of com in the past few days, although they have not been able to ship all this corn
to market. It is anticipated that as soon as the moisture content of corn declines
to 20 percent or less the farmers will market corn rather freely. The .covernment

announced the purchase of 100 million bushels of wheat for feed from Canada. How-
ever, the supply of all feed grains per animal unit is so much below last year that
there caould be no serious danger of com prices declining below the ceiling level.

In spite of the fact that there are enormous stocks of wool in storage in
the Uixlted States, and the fact that government orders for foods specifying the use

of domestic wools have slowed down somewhat, it is anticipated that the price of wool
this spring will be sustained by purchases for government account at the same level

as last year. Domestic mills are consuming as much wool as their capacity permits,
and manj^- of them will find an increase in the domestic demand for woolen good? at

the cloee of the war. However, world stocks of wool are large, and ve may find the
urge to liquidate these stocks so great that the price will decline after the war in
spite of the anticipated heavy domestic demand for woolen goods.

The Department of Commerce announced that the total value of exports from
the United States d'uring the 19^3 calendar year will be the largest ever recorded
in the country's history. Exports for the first 11 months were in excess of 11 bil-
lion dollars. That was 59 percent above the corresponding 11 months total for 19^2.

0-
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EGG PRICES WILL NOT PAY FOR KEEP OF LOW-I-BOrUCING HENS

Cost studies show that the egg prices which will probaTjly prevail this
year will not pay for the cost of keeping hens on Illinois farms unless they have
the general characteristics of good layers and are fed a good poultry ration. Under
feed and egg price relationships that existed frcan 1952 through 1957 when the farm
price of corn averaged 70 cents a bushel and eggs sold "by the farmer averajrod ?0 cents
a dozen, a hen that did not lay at least 110 eggs during the year was not pay:*.ng for
her keep. Under relationships that exist at present between the prices of farm
grains and eggs, a hen must lay at least ."-SO ecgs a year to pay her way.

It is possible from cost studies extending over a six-year period Just
before the war to compute the cost of keeping laying hens and producing their re-
placement stock in north central Illinois. If one assumes that two-thirds of the old
hens are replaced by pullets raised on the farm, then the cost of keeping a fleck of

200 laying hens and producing their replacement stock may be computed, by inserting
local feed prices and hourly labor wages in the following formula. (As an illustra-
tion we have assumed $1.07 a bushel for corn; oats, 80 cents; mixed mash, $U.OO a

cwt.; mill feeds, $2.75; protein supplement, $U.00; and mineral and grit, $1.00 a

cwt. Labor was figured at ^0 cents an hour.)

For 200 Hens and Replacement Stock
(lbs.)

Co '-^ 1? . 000
rv? t .

•

'i

'

Mix©d mash 975
Mill feeds 590
Protein ej.p;:lement 1,U00
Miner?.]- -md grit T 300

(^
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By G. L. Jordan
Professor, A^ricultaral Economics
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(Prepared January 6)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcaet each Friday
from 12:h8 to 12;55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O
kilocycles.)

Commodity Prices at Chicago

Cash
Wednesday
January ^, 19^^

May futures
(close)

Week affo Wednesday Week aAO

Wheat (No. 2 hard red winter)
Corn (No. 5 yellow)
Oats (r^. 2 white) ^
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle .(top price paid)
Hog-corn ratio, Chicago,

January 1

$

11.6

$

11.

U

$ 1.71 3/8 $ 1.67 lA
__ ** __ **

.79 5/8 .77 1/2
.kl*
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demand 'f or certain products ia. For a number of products, our eating habits are so

firmly esta^bliahed on a quantity "basis that we do not make rapid shifts to take
advan-' ;:.ge of certain changes in prices. Under such circumstances sudden chan£;3e in

the quantities of perishables forced on the market result in substantial changes in

prices. It is expected that the price that the government has offered to pay, for
eggs for February delivery will prevent the price of fresh eggs from going much
below a range of 52 to 35 cents at the farm. This would compare with the government's

promise to support egg prices at 50 cents during the spring months and at 5^ cents
for the average for the year for the country. This 5^- cent guarantee does not
apply to any particular placo.

Heavy government purchases of meat . For the week ending December l8, the
Food Distribution Administration continued the heavy purchases of meat products.
Purchases of frozen beef Jumped to more than 5 million pounds: frozen veal, l.U mil-
lion pounds; frozen mutton, 2.7 million pounds; lard and refined pork fat, ^^.9 mil-
lion pounds; canned pork products, iO.9 million pounds; hog sides, it-.i+ million pounds
pork loin, 5.7 million pounds; and cured pork products, 22.7 million pounds. In
addition there were substantial purchases of miscellaneous meat products.

In spite of the extremely heavy slaughter of livestock, particularly hogs,
during recent weeks, the War Food Administration indicates that on the basis of their
checkups which are made three times a month, there was no evidence of anything more
than normal spoilage. Apparently the recent efforts to clear cold storage warehouse
space -^f miscellaneous items in order to take care of heavy meat receipts were
effective.

Hard wheat ceilings set at parity . Ceilings were placed on hard wheat frr
the f^rst time Tuesday, January k. At the same time maximum prices for soft wheat
were raised. The new ceilings on hard wheat will reflect 100 percent of parity and
are effective immediately. They do not take into consideration payments made to
growers under the soil conservation and domestic allotment act or other govr^rnment
subsidies to farmers. The soft wheat ceiling was raised from $1.66 to $1.72 7/3 a

bushel for No. 1 red wheat at Chicago and St. Louis. The price of $1.72 7/8 includes
the usual commissionnan' e charge of l|- cents a bushel. The ceilings on hard and
soft wheat are identical at Chicago, but there is a 2-5-cent premium, for soft wheat
at St. Louis and East St. Louis. The basic formula prices exclusive of commission-
man's charge, are $1.71 3/8 at Chicago and St. Louis for soft wheat, $1.71 3/8 at
Chicago for hard wheat, and $1.68 7/8 at St. Louis for hard wheat.

Ceiling prices on wheat sold on track at interior and country points in the
principal producing areas are based on formula prices for terminal and subterminal
markets with specif i-d deductions set forth in the regulations. Specific ceiling
prices for wheat futures were not established by the OPA. Almost all such maxir.;>ims

were left to the various exchanges. Each acted in accordance with the rules and
provisions of the regulations. Wheat futures closed on the Chicago Board of Trade
Tuesday ^t from 1 ^/k to 3 ^/k cents below the maximum price set for wheat futures
by the officials of the Chicago Board of Trade, but rose to ceiling levels Wednesday.
Heavy county selling of cash wheat in both the northwestern and southwestern territor::'

has been reported in the past few days. There would seem to be no incentive to hold
wheat for futur-e price raises if ceiling prices can be obtained.
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More corn sold . The trade reports that county shippers have sold a very
aubstantial amount of corn In the past few days, although they have not "been able to
ship all this corn to market. In. some places there hae been some difficulty in set-
ting cars for shipment, but with the recent price decline for hogs and eggs farmers
are more inclined to sell corn. It ie eftiticipated that as soon aa the moisture
content of corn declines to 20 percent or less, the farmers will market com rather
freely. The government announced the purchase of 100 million bushels of wheat for
feed from Canada this week. However, the supply of all feed grains per animal unit

is so much below last year that there should be no serious danger of com prices
declining below the ceiling level,

Oilmeal . The amounts of soybean meal, cottonseed meal, and peanut meal to
be set aside for government distribution in February will be 20 percent of production,
the same as January. Protein meals continue in tight supply in spite of the fact ths'

production of oilseeds was large and processing operations are at capacity. The
I^ecember government crop report reduced the estimate about 10 million bushels, down
to 195,762 thousand bushels. That is 5 percent larger than the revised estimate for
the 19^2 crop of 187,155 thousand. Of the acreage harvested for beans this year 2^
percent or approximately 5OO thousand acres wiere cut ripe to feed unthrashed. This
repreconted a prospective disappearance of approximately k- million bushels of mature
beans according to the crop report.

Wool . In spite of the fact that there are enormous stocks of wool in

storage in the United States, and the fact that government orders for goods specifying
the use of domestic wools have slowed down somewhat, it is anticipated that the price
of wool this spring will be sustained by purchases for government account at the sime
level as last year. Foreign wool is about 15 to 20 percent cheaper than domestic
wool. Imports were large and the imported wool is used freely so that at the present
time there is a relatively small quantity of foreign wool in the hands of dealers.
However, it is reported that considerable quantities are en route and supplies are
expected to be ample in the near future. The agitation for the release by the govern-
ment of 330 million pounds of the foreign stocks has tended to slow up foreign buying.
Domestic mills are consuming as much wool as their capacity permits, and many of then
will find an increase in the dcanestic demand for woolen goods at the close of the war.
However, world stocks of wool are large, and we may find the urge to liquidate these
stocks so £reat that the price will decline after the war in spite of the anticipated
heavy domestic demand for woolen goods.

The vegetable seed situation . The government is asking for a substantial
increase in victory gardens in 19^^ and has urged us to purchase our vegetable seeds
early. According to an article by J. W. Robson in the December "Illinois Fruit
Exchange News" there are shortages of several types of seeds but a plentiful supply
of others. There will be a short supply of cabbage and beet seeds and possibly of
tomato seeds. The supply of hybrid sweet corn seed appears to be adequate, but the
old open-pollinated varieties are scarce. There will be limited supplies of seed of

Swiss chard, ^c-^plant, kohlrabi, kale, parsnips, peppers, turnips, and rutabagas. We
have plenty of seed of spinach, carrots, most varieties of peas, beans and lima
beans

.

Presumably Mr. Robson made comparisons of avs^ilable supplies with quantities
needed for the increased production requested.
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The government reports supplies of 22 kinds of vegetable seeds as "being

15 percent greater than in 19^2. Each grower should order what he needs but no more.

Exports at record hifih . The Department of Ccanmerce announced that the

total value of exports from the United States during the 19^4-5 calendar year will be

the largest ever recorded in the country's history. Exports for the first 11 months
were in excess of 11 billion dollars. That included lend-lease shipments to the

united nations but excluded shipments to the United States armed forces abroad. The
11-month total in 19^5 vas 59 percent above the corresponding 11-months total for
19^2.

Government releasing; commodities . Hoarding of foodstuffs resulting from
the fear of future scarcities of commodities is ^"probably at an end. The successes in

the European phase of the war have led to optimism regarding the duration of the war.
At the same time the government finds that it has accumulated excessive supplies of
some c-:-::nodities in light of present circumstances. Arrangements are being made, or
will be made, to relieve government holdings of many staples, including wool, textile
mineralc, and metale, as well as foods. Imports have also expanded as shipping space
has become available in the ships returning from transporting men and war materials
to alLiOst every section of the world. There was a great increase in our imports of
sugar in 19^3; cocoa imports exceeded k million bags as compared to 1.6 million bags
for 19^2; even so, the supply may be short until the new crop beccaaes available in
mid-summer. If shipping space permits, civilians are expected to receive 7^ million
poundr of tea in 19^^, or about I6 million pounds more than they received in 19^5,
according to the War Food Administration. In addition, the armed forces and war
services will receive more than Ik million pounds of tea this year. The release of
metals has made possible the manufacture for domestic purposes of a number of items
badly needed by civilians. A new item released during the current week frcxn any
restrictions on manufacture was razor blades and straight razors.

The shifts to the manufacture of goods for civilian consumption that are
taking place before the war ends will make the transition easier after the war.
Manufacturers have been warned that the time is near for reconversion. It is hoped
that this reconversion can take place gradually and absorb laborers that will be
released by war industries and also absorb a fraction of the discharged service r^en

who will be returning to civil life in rather large numbers in 19kk.
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The $15.75 hos support price now applies to weights up to 550 pounds.

The support price for 19i<-i|- crop soybeans has been announced as $1.9^ for

No. 2 yellow beans of high oil content. In other words, the support price is lU cents

a bushel higher than last year. There will be premiums and discounts for No. 1 and
off-grade beans. The whole project, however, is tied up with and dependent upon the

extension of the life of the Commodity Credit Corporation and its finances and powers.
This still leaves soybeans at a slight disadvantage when compared to corn in north-
central Illinois on the basis of our cost of production figures.

The War Food Administration announced egg support prices at Chicago for
three periods as follows:

Grade and size
U. S. commercial grades Jan. I6 to 29 Jan. 50 to Feb. 12 Feb. 15 to I'ferch h

A, large 59. 9f^ 58.

M

39.6^
A, medium 52.9 32,k 52.

U

B, large 56.9 55.1+ ^k.k
B, medium

;;
29.9 29.^ 29,k

Comparable prices were announced for other wholesale grades. Poultrymen
will be interested in the wide spread between the prices of the highest and lowest
grades.

The strength of wheat prices dui'lng the past week was attributed partly to
increased purchases of flour by the Army for overseas use. Another factor may have
been the consideration of a renewal of the subsidy on flour to Cuba,

The following table Indicates percentage changes in cold storage holdings
for the 12 months ending January 1, 19kk:

Fresh apples -55 percent Butter -+-517 percent Beef ^ +78 percent
Frozen fruits 421 percent Cheese + 5I4. percent Pork -f h percent
Frozen vegetables "^80 percent Eggs + 56 percent Total meats-f 25 percent

Frozen poultry -H 20 percent Lard + 75 percent

The figures pertaining to butter and cheese are somewhat deceiving because
they Include government-owned stocks. The amount of pork in storage is very little
larger than a year ago and almost the same as the 1959-^5 average on January 1. The
storage situation has not been the principal item contributing to flooded hog markets.
The limitations on slaughtering capacity have been much more Important.

Milk consumption is now at record high levels. It must not increase if an
adequate supply of manufactured milk products is to be reached. The goal is to in-
crease the number of milk cows by 2 percent and to Increase production per cow by 50
pounds. However, the present trend is toward slightly less production than last yeeu:,
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COST OF HOLDING hOGS

In the interest of feed conservation, hogs should be marketed at about 250
pounds weight, but congestion in hog markets is causing farmers to hold them to heavier

weights. Will the additional gain in weights pay for costs of holding these hogs?

The experimental data in the table below show that the quantity of feed re-

quired per pound of gain increases from k,2 pounds for 180- to 200-pound hogs, to five

pounds for 280- to 300-pound hogs. Using present feed prices and with a hog ration of

90 percent corn and 10 percent protein supplemient, the cost of gain is 1.3 cents per
pound more on the 280- to 500-pound hogs than on 220- to 2U0-pound hogs. Thus the

feed cost of the 60-pound gain would be $6.0i»- with protein supplement at $80 per ton

and corn at $1.07 per bushel, or $6.95 if corn costs $1.25 per bushel. At $13-75 per
hundred, the value of this' 60-pound gain would be $8.25.

Although feed costs on Illinois farms may vary one way or another from these
experimental data, the relationship between costs of gains at different weights should
hold. These data suggest that fanners in surplus corn areas cannot afford to take
price discounts nor excessive shrinkeige on medium weight hogs at temporarily congested
markets in preference to holding them to heavier weights. Neither should hogs be fed
to 280 to 500 pounds if they can be marketed at support prices.

Feed Requirements and Costs of Gains for Hogs at Various Weights

Feed requirements 180-200 lb. 220-2^0 lb. 280-500 lb.

Feed required to make 20 lb. of gain 83.5 lb. 89.6 lb. 99.8 lb.

Feed per pound gain k.2 lb. k,^ lb. 5.O lb.

Cost of feed per pound gain:

(90^ corn; 10^ protein)
(a) Protein supplement at $80.00 ton

Corn at $1.07 bu. 8.7 cts. 9.O cts. 10. 3 cts.
(b) Protein supplement at $80.00 ton

Corn at $1.25 bu. 10.0 cts. 10.7 cts 12.0 cts.

--L. F. Stice
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(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
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cycles.)

Ccnmodity Prices at Chicago
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^f» The War Food Admlniatratlon announced egg support prices at Chicago for

three periods as follows:

Grade and size
U. S. commercial grades Jan, l6 to 29 Jan. 30 to Feb, 12 Feb. 15 to March k

A, large 59. 9# 58.

^

59.6^
A, medium 52.9 52.^ 52.^
B, large 56.9 55.^ 5^.^
B. medium 29.9 29.

U

29.

^

Comparahle prices were announced for other wholesale grades. Poultrymen will be in-

terested in the wide spread between the prices of the highest and lowest grades.

Egg production and use . The great variation that existed between the pre-
war 1955-59 average and 19^4^5 figures in production and use of eggs is portrayed in
the following table:

Egg Production and Uses for Iftiited States, Five-Year Average and 19^5

Item 19^3 (tentative) 1953-59

Total production (cases) 165,000,000 111,000,000
Civilian supplies (cases) 125,000,000 108,000,000
Government dried (cases) 24,000,000
Government shell (cases) 10,000,000
Hatching and net export (cases) 7,000,000 5,500,000
Civilian per capita consumption 3k6 300

Wheat. The strength of wheat prices during the past week was attributed
partly to increased purchases of flour by the Army for overseas use. It is reported
that there has been extensive destruction of flour mills and milling machinery in
southern Europe. This would lead to increased demands for flour instead of wheat in
the areas which we are able to liberate. Another factor may have been the considera-
tion of a renewal of the subsidy on flour to Cuba. Cuba is a good customer for sev-
eral United States agricultural products, including flour. One of the factors in-
volved in our sugar purchase agreement with Cuba was the stabilization of flour prices
in Cuba. It seems that it is necessary for us to subsidize the exports of flour in
order to keep them down to the former level in Cuba in order to be able to buy sugar
at present favorable prices. Another item, of course, is the matter of competition
with other wheat -exporting countries.

The railroads continue to comply with the government's request that 200 cars
a day be made available for the shipment of wheat from Canada to the United States for
feed purposes. The milling Industry recommended a reduction or an elimination of the
government's feed wheat sales as a means of making transportation facilities available
for the shipment of dcmestic wheat and flour. Because of the tight feed situation in
this country, we shall probably continue to sell wheat for feed as long as we can im-
port it from Canada at present prices. No duty is paid on this feed wheat at present.

^
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Cold storage holdings Jaimary 1 . The follovlng tahle indicates percentage

changes in cold storage holdings for the 12 months ending Janiiary 1, 19^*

Fresh apples -53 percent Cheese t5^ percent Pork t k percent

Frozen fruits +21 percent Eggs f56 percent Total meats +25 percent

Frozen vegetables +80 percent Frozen poultry +20 percent Lard 1-75 percent

Butter +517 percent Beef <-78 percent

The figures pertaining to huttor and cheese are somewhat deceiving because

they include government-owned stocks. For example, out of total creamery buttor

holdings of 154 million pounds, 79 million pounds were held by the Dairy Products

Marketing Association euid 19 million pounds by the Food Distribution Administration.

Likewise, of the 175 million pounds of cheese in storage, 53 million pounds were held

by the DPMA and 36 million pottnds by the FDA, The increase in the amount of frozen

vegetables on hand doubtless counts for the fact that points were removed on most of

these items. You have heard considerable about the difficulties Involved in hog mar-

keting, but the amount of pork in storage is very little larger than a year ago and

almost the same as the 1939-^5 average on January 1, There is, however, a very large

supply of beef in cold storage.

The War Food Administration is taking steps to increase frozen meat storage

stocks during the current heavy production season in order to take care of a possible

period of scarcity this coming spring and sunaaer. Steps have been taken to make
available enough additional freezer space to store one -half billion pounds of meat.

The War Food Administration hopes to see a further increase in storage stocks as of

February 1. This would indicate that the storage situation has not been the princi-

pal item contributing to flooded hog markets. Uie limitations on slaugjhtering capac-

ity have been much more important.

Milk and cream consumption . Ihree government agencies recently completed a

survey of fluid milk and cream consumption. They point out that the consumption is

now at the highest level in history, and that it will have to be kept within present
limits if an adequate supply of manufactured milk products is to be reached. They
emphasized that the possibility of maintaining or increasing milk production is tied
up with the feed supply situation. The feed supply for each animal is not guite so
large as last year but about the average of prewar years. The distribution of avail-
able feed supplies is a serious problem. Government agencies, manufacturers, dealers,
and farmers are attempting to work out this distribution so that drouth areas and
usual feed-deficit areas can receive enough to maintain their output of livestock and
livestock products. The goal is to increase the number of milk cows by 2 percent eind

to increase production per cow by 50 pounds. However, the present trend is toward
slightly less production than last year.

Let^s check on the weather . The Weather Bureau contends that long-range
weather forecasting has not reached a stage where it is reliable. Four or five days
ahead is about as far as the Weather Bureau will venture at the present time. How-
ever a newspaper reports that Robert D. Edwards, who teaches the science of aerology
at Colgate University's Naval Preflight School, has done some long-range forecasting
in which you may be interested if you keep in mind the present limitation in that
field. He expects some exceptionally mild weather from Jemuary 5I to March 15, noth-
ing vmuaual from then until June 5, when we are likely to have a week of unseasonal
heat. The winter of 19**-^-^5 is expected to be an unpleasant one, rivaling -that of
1935-5^, when we had some uncommonly cold weather in this part of the country. Fol-
lowing that there may be a severe drouth in 19*<-5, according to Mr. Edwards.

-0-
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The t«nporary price ceiling controls o-rer onts, "barley, rjid grain aorghune
have "been extended at the same level. However, Mr, Fred M. Vinson, director of eco-
nomic stabilization, has directed the Office of Price Administration to prepare a re-
vision which will reduce these prices to parity.

To help them dispose of their wheat, the Commodity Credit Corporation an-
nounced that it would buy wheat from farmers at a fraction of a cent under ceiling
prices so long as metal stoarage bins were available.

Congested hog markets are the rule, and there is no sign of a letup. For
the month of January, receipts of saleable hogs at 12 public markets were 91 percent
larger than in January 19^5- For the week ending February 5, they were up ll8 per-
cent. The average weight of barrows and gilta at Chicago in Janueiry was '^2 pounds
compared to 2h'^ pounds a year earlier. This year they brought $13.51 compared to
$11^.85 last year.

Cattle receipts for January were 27 percent higher than a year earlier at
these 12 markets. Calf receipts are beginning to show phenotaenonal increases also.
For January, they were up 57 percent ccntpared to January 19^5. The confidence of
livestock men in the outlook has weakened considerably. Inasmuch as the cattle man
has little protection as far as government supports are concerned, this attitude can

be well understood, particularly in light of the optimistic statements we have heard
concerning the possibility of terminating the European phase of the war in 19^^. Be-
fore extending livestock liquidation too far, farmers should remember that the war
is not over and may not be over as soon as we might hope and that the demand for meat
and animal products will probably remain at a very high level for some time after the
war is over.

For the year 19^4- total consumption of protein meal by mixed feed maniifac-

turers must not exceed the average quantity used during the calendar years of 19^2

and 19^5,

The War Pood Administration announced the continuation of dairy production

payments up to February 17 at the same basic rate as those in effect for January. If

the Congress continues the Commodity Credit Corporation without limitations prevent-

ing dairy production payments, it is expected that the rates for the remainder of

February and for March and April will be adjusted to take into account increases in

feed and other costs since the original rates were established last October. However,

as pastures become available and more productive, the general dairy payments will

probably be adjusted to a seasonally lower rate followed by seasonally higher rates

next fall and winter,

• -0-
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A BIRD'S-EYE VIEW OF OUR LIVESTOCK-FEED SITUATION

A brief explanation of the over-all livestock feed situation for the United
States is that "livestock production has outrun feed supplies."

As illustrated in Fig. 1 helmf, the production of feed grains and hay for
the five years from 1937 to 19^2 vas higher than livestock production. This allowed
farmers to increase the production of meat animals "by 57 percent from 1939 to 19^3.
In 19^5 the picture changed. Meat animal production continued to increase, averaging
1^4- percent higher than in 19^2, but grain and hay production declined by 13 percent.

The net result is that on a per animal unit basis the prospective supply of
all feed concentrates for 19^^> excluding hay but including feed wheat, is less than
the disappearance in 19^3. Total supplies, when feed wheat is included, are not much
different, but it is estimated that there are 10 percent more livestock on hand
January 1, 19^^, than in the previous year.

It has been suggested by national authorities that the rate of livestock
feeding be reduced to the 19^^-0-41 level, which was .89 ton per animal unit. In 19^3
the disappearance was .96 ton per animal unit, while the 1937-^1 average is .87 ton.
Some adjustments are obviously necessary and are being made, but farmers could go too
far in their reduction of livestock numbers and feeding operations.

L. F. Stice

Fig. 1. --Production of Meat Animals and of

Feed Grains and Hajj U.S.,
(1910-11^ = 100)

Percent

150 _

195536 3T5o 39 ^0 kl k2 k^

Fig. 2. --Supply and Dis-
appearance of Feeds

Per Animal Unit

Tons

1,00-

1937-^1 19^5 19^^
av.
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Ccnmodity Prices at Chicago
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^j^ the period of October to January, Inclusive, they vere up ^7 percent, and for the
^^ week ending February 5 vere up ll8 percent. The average weight of barrows and gilts

at Chicago In January was 2^2 pounds ccopared to 2^5 pounds a year earlier. This

year they brought $13.51 compared to $lU.85 last year.

Cattle receipts for January were 27 percent higher than a ypar earlier at

these 12 markets. For December and January cooiblned, they were up 25 percent. Calf

receipts are beginning to show phencmenonal Increases also. For January, they were

up 37 percent ccmpared to January 19*^3, and for the week ending February 5, vere up 38
percent. All of this seems to Indicate that the confidence of livestock men In the

outlook has weakened considerably. Inasmuch as the cattle man has little protection
as far as government supports are concerned, this attitude can be well understood,
particularly In light of the optimistic statements we have heard concerning the pos-

sibility of terminating the European phase of the war In 19Mf, Before extending live-

stock liquidation too far, farmers should remember that the war Is not over and may
not be over as soon as we might hope and that the demand for meat and animal products
will probably remain at a very high level for some time after the war Is over.

Protein meal . The War Food Aclministration has placed definite limitations
on the use of protein meal In mixed feed. Manufactxarers are permitted to use in 19^^
only as much as they used during the corresponding quarter of 19^2 and 19^3, or 30
percent of the average used during I9U2 and 19'»-3, whichever is greater. This action
was taken to prociote the equitable distribution of protein meal among the various in-

terested parties. For the year 19^^^ total consumption of protein meal by mixed feed

manufacturers muet not exceed the average quemtity used during the calendar yeeirs of
19^2 and 19if3,

Dairy subsidy continued . The War Food ' Administration announced the continu-
ation of dairy production payments up to February 17 at the same basic rate as those
in effect for January. If the Congress continues the Cotmodity Credit Corporation
without limitations preventing dairy production payments, it is expected that the
rates for the remainder of February and for March and April will be adjusted to take
into account increases in feed and other costs since the original rates were estab-
lished last October. However, as pastures becane available and more productive, the
general dairy payments will probably be adjusted to a seasonally lower rate followed
by seasonally higher rates next fall and winter. These payments eire contingent upon
the extension of the life of the Ccmmodity Credit Corporation without restrictions in
this respect. However^ If the Cconaodlty Credit Corporation were not permitted to
finance these payments, it would undoubtedly be necessary to permit an increase In
the celling prices of dairy products in order to reimburse the farmer for the in-

creased costs,

Broomcom ceilings . The Office of Price Administration has announced that
broomcom ceiling prices for the 19^1^ crop will be those established for the I9U3 crop,
namely, $300 a ton for- "shed-cinred" broomcom and $250> a ton for all other broom com,
f ,o.b, farm, warehouse, or other point where the broomcom is loaded on any conveyance
for shipment from the producer to the purchaser.

Tractor outlook brighter . The Vfisur Production Board has announced that the
tractor manufacturers » schedules are being met and that the prospects for the full
ccmple*tion of the 19^^ farm tractor production program have brightened. They express
some concern, however, of the possibility of obtaining rubber tires for these tractors
and fear that the use of seme of the completed tractors might be delayed because of
the inability to get these large-sized rubber tires.
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Trucks lack drivers « According to the Office of Defense TVauisportation,

the trucking situation in Illinois, Indiana, and Wisconsin is adyersely affected he-
cause of the lack of drivers. They estinflte that over 6 percent of the motor carriers
are idle in these states and that the monthly loss of freight movement is about
250,000 tons.

Less evaporated milk to civilians . Ifeder an allocation announced hy the
War Food AdTnlnistration February 6', civilians will receive less evaporated and con-
densed milk than in 19^3 • However, the rate will be about the same as for the second
half of 19*^3. The total amount available' will be as follows: civilians, 55 .percent;

military services; 28 percent; lend-lease, Red Cross and foreien relief, Ik percent;
emergency reserve, 5 percent. Total available to civilians, 1,931 million pounds.

CCC to sell surplus wool . Government agencies have p-urchased all domestic
wool as well as importing large quantities. It is now reported that the Commodity
Credit Corporation pleuis to sell rather large stocks of domestic wool. The unsold
stocks of domestic wool on January 1 were 52 million pounds. We also have a stock-
pile of foreign wool of 330 million pounds. Undoubtedly in spite of these surpluses
the government will continue to bxjy the domestic production at steady prices and take
care of our commitments in connection with foreign wool. We are obliged to carry a
rather large stockpile as a military precaution; However, it is expected that mill
operations will continue at a rather high level, and woolens should become more
plentiful for civilians.

Farm loans conservative . Both the Fana Credit Administration and the Farm
Security Administration have been emphasizing the necessity of keeping loans for the
purchase of farm land at a canservative level in order to help prevent a run-away In-
flatlcHi in farmland prices. The present trends in land prices are almost identical
with those during World War I, although Investigators point out that present trans-
actions are not highly speculative in nature. A substeuitial fraction of purchases
are made on a cash basis. Although lending agencies cannot have much influence on
prices as long as the transactions are for cash, neither is there great danger of
subsequent distress if there is no mortgage on the property. The Farm Security
Administration recently notified local comnittees to turn back their money rather
than make loans under the Farm Tenant Act for the purchase of farms at Inflated
prices. Mr. Frank Hancock, administrator, point out that "Congress passed Bankhead-
Jones Farm Tenant Act to curb tenancy anA. expand family farm ownership. The farmer
who goes into debt to buy a farm at an Inflated price today is in danger of becoming
a tenant of tomorrow."

-0-

GUish



U L HOSHER

305 NEW AGR

K3

A **

../»•
..J

• .<•!

';••
I •^ • f

;.»•.

ij. ;•

^
I •"»



wHQbt Bwmf MID MK crauwK £itm

:^ o. i>^

THE LiBMRY OF THE

d4lH29l844

5a9««o«At or ^le iiiK%iU liBf* %^ Bootor 1>«r««r •a^^N^Mrfl ^^^m^ it tiiM
oiOj «|4^ 20^^ of tbt Mt* to met % ^r!Q|| «o lii(i« an ptert^^ XLf %aiB

CMi$«ir|ift|« «i»iati«tt ii«# vtyorMl for ilftarvQt T«i»UM«

As a re«uXt of t|it

toji prim of>Qflp |;0«« akc^
A top <lf f^ tm oM4l^^
hfliiiifi *a soon aa &ii

ia racalfta oi|ijisa. ty tiM
Irvait^W flvat fSas for

fHla ill aft tailtitatKwt of utot vUl

If t^ prlot 9tim» rimn to W^.n, tut l^iiN^ aai|liii« /ttia bcihoim
ratio irlU be ^uits faTOca]^l«vaii& it viU Ibt wrt |it#iiiia« to f^loA^agi tten to
sell oom at ix<aa^t eeiUtig jrioea* We alH|3a not litva aagr atlMtaiitial oairr-ovar of
comv aiod ve ^bQn*t Ieiidv «tet tine naatMr iriU be dnriai tlM sovwr vostba. IMtr
tbeae oiirepaM^r fiiiMraw fdloe tlMir vmmX ooaMnrwtiira pipaaitoa of vataaadbi«
•il!Bi«»r oo^ aci tli f»^ 31ttat90l:aa

la a partioalarlj aetrMla neet Mr lagtna aae4a in tlw aertlaaat MUrr
prodttetioik aa^ea af tlie oo^iiMii^ aee4*)roA«elai artaa ^ tbe eouatcj^
reporta ii^ieata tbat fmittra ai«a IwUii^ aea« back tmr 23^ flnwtitm* ^^ Wlor foaA

i^tioix ii^ioi^oa fii*^ all: of tkff atmilable red eloter aae* ai^ply suet be vast
jaar if rital nor goaU «]m to be itt»t

.

Axtb^i^ tba te^ 4li«t 01^^ wmf rsaoH 2^ biUion pe«»ia totaaad
yi^Uil^r otmmWm <at ^ pimm^mi^ vm peiMny reeei^ «|NMit
t)ie aajifi aivwl of Miil^^j^^ in 19I*. tlbe teanaii iriu be
abaox^bed by adaitairy a<^*fieei^

^- ...» - »

Caab imma f^^ei^iwiiii^^ bf tke u. a. Depart*
•^ oTA^iciO^ at «p&^ i»
19^* liMHi of ^ia^^ li^ of la^mmt aad lit^eatoeb; pantiineia. J^
aai#s inade f^wrp aiMka«^ in patOtrp «nd aMi* Xaaow
ttm oiI«bM|i^ oiiapii liaa 1^W i^ereeiii^. I^uiat i«Mne tma 13 piro«^ l^pr in
centmX n^bne*

in oonai<N»ring eeilinso on alfiOfa bajr

t9 pinoa iOl bay lailar oai^liig p8f#a
' '^ baar la aipeeted to reilieff fiitX

!Ehe orflee iQ^friee
baa -aSbiWljiwd'

: • ^aoonif'^ufkt

frieaa reoeivad br fsana»ra
aana aa in I>flrtiiwi[ei >

115 peroeat of parity in Jtoaary, tbe



M L M03HER

303 MEW AUR

K3

(9



"T
^' ' Cooperative Extension Work in Agriculture and Home Economics

-X^^d2u^- University of Illinois College of Agriculture, UrT^ana, Illinois,

^1^. •^2 and U. S. Department of Agriculture cooperating

WEEKLY REVIEW AND FARM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultural Economics

j
University of Illinois
College of Agriculture ]Hl library of THE

(Prepared February 1?) JijN Z'.' '^44

L'N!V:RSiTV CT ILliNC'.S

The peach prospects in southern Illinois remain good, despite the snov and

subzero weather that followed an unseasonally warm spell, according to Prof. M. J.

Dorsey, Head of the Department of Horticulture. In most areas, not more than 20 to

50 percent of the peach buds have been Icilled. Doctor Dorsey explained that it takes
only about 20 percent of the buds to make a crop, so there are plenty of live buds
available. Considerable variation was reported for different varieties.

As a result of the reduction in receipts caused by the severe snow storm,

top prices of hogs rose above the support level for the first time for many weeks.
A top of ^Ik was obtained at Chicago Tuesday. This is an indication of what will
happen as soon as hog marketings slacken.

If the price of hogs rises to $1^.75> the present ceiling, the hog-corn
ratio will be quite favorable, and it will be more profitable to feed hogs than to

sell corn at present ceiling prices. We shall not have any substeintial carry-over of

corn, and we don't know what the weather will be during the summer months. Under
these circumstances, farmers may follow their usual conservative practice of retaining
enough corn on the farm to provide enoUgh feed for livestock on hand.

There is a particularly serious need for legume seeds in the northeast dairy
production area of the country. However, in some seed-producing areas of the country,
reports indicate that farmers are holding seed back for 19^5 plantings. The War Food
Administration indicates that all of the available red clover seed supply must be used
this year if vital war goals are to be met.

Although the total meat output of 19^^+ may reach 25 billion pounds dressed
weight, or an increase of 8 percent over 19^3 > civilians will probably receive about
the same amount of meat per capita as they received in 19^5. The increase will be
absorbed by military services and exports.

Cash income from farm marketings for 1914-5 is estimated by the U. S. Depart-
ment of Agriculture at 19*009 million dollars compared with 15,356 million dollars in
I9U2. Most of the increase ceune from sales of livestock and livestock products. Hog
sales made sheirp advances, but there were also increases in poultry and eggs. Income
from oil-bearing crops was up 70 percent. Wheat income was 15 percent higher in north-
central regions.

The Office of Price Administration is considering ceilings on alfalfa hay
but apparently has abandoned earlier intentions, to place all hay under ceiling price

W control anyway soon. The ceiling price on alfalfa hay is expected to reflect full
parity computed on a national weighted average basis.

Prices received by farmers averaged II6 percent of parity in January, the
s€Lm*» as in December.
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EGG PRICES FOB 19l4-if

What are the prospects for egg pricee in l^kk?

The recently announced War Food Administration's shell egg purchase program
is meant to reflect to producers an annual average U. S, farm price of 5^ cents a
dozen and not less than 50 cents during the spring and summer when marketings are
heavy,

1914-3 Average Farm Prices of Egpr.q

These prices are somewhat helow those
which prevailed in I9U5. The monthly average
Illinois farm price in 19^1-3 was from 1 to 5
cents "below the U. S. fana price. The U. S.

farm price of eggs for January 19^^ averaged
3^ cents a dozen , which is 5 cents below the
price for January 19^3. A drop to 50 cents
during March, April, May, and June would he no
more than the usual seasonal decline from the
January price.

In the WFA purchase program, eggs are
"bought in carlots only, and low- quality eggs
are to he heavily discounted .

Price ceilings will restrict prices
when marketings are light. Both maximum prices
and support prices, however, will be adjusted for seasonal marketings.

Some explanation of the sharp decline in egg prices during December and
January io to be found in egg production statistics. Because of mild weather, es-

pecially in north-central and western states, egg production was 6 percent higher in

December 19^3 than a year previous. Apparently supplies of eggs became large, rela-

tive to current civilian consumption, before either the 19^^ egg-storing or egg-
drying operations could be started.

Months
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By G. L. Jordan
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(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday

from 12:i|-8 to 12:=5 p.m., as part of the Illinois Farm Eour, Station WILL, !;£0 kilo-

cycles.)

Commodity Prices at Chicago

Wheat (No. 2 hard red winter)
Corn (No. 5 yellow)
Oats (No. 2 mixed)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog- corn ratio, Chicago,

Cash
Wednesday
February I6, 19^^ Week ago

(closeT
Wednesday

May fut^ores

Week £igo

$1.71 l/Q^** $

.Ul*

.52

13.85
17.00

February 1

.Ifl*

13.75
17.00

11.5

$1.69 3/8

.79^

$1.70 3A--
.79 5/B

^Ceiling prices.
^*Trading in corn futures is not permitted.

**->^Eids--no offers.

Peach -prospects still good . The peach prospects in southern Illinois remain
good despite the snow and subzero weather that followed an unseasonally warm spell
according to Professor M, J. Dorsey, Head of the Department of Horticulture. In most
areas, not more than 20 to 50 percent of the peach buds have been killed. Doctor
Dorsey explained that it takes only about 20 percent of the buds to make a crop so

there are plenty of live buds available. Considerable variation was reported for dif-
ferent varieties. At the fruit growers* school held at Newton, Monday, February 1^,

Dr. V. W. Kelley said that growers reported a kill of ^6 percent for the Hale Haven
variety; ^3 percent for Elbertas; 8 percent for Red Bird; and 5 percent for Champion.

The U. S. Department of Agriculture reports a new record large crop of citrus
fruit indicated for 19^3-^^. The crop is slightly larger than the previous record es-
tablished last year and nearly two-thirds larger than the 1932-^^-1 average. Most of the
increase is in oranges. The per capita supply of fresh citrus fruits for civilians in
19i+if may be about 5 to 10 percent larger than the quantity consumed per capita in 19U5.

Cold storage holdings of apples and pears are relatively small, and civilian
supplies cf canned fruits for the 19^3-^^ season probably will be about one-fo"jxth
smaller thein for the previous season. On the other hand, the per capita supply of all
dried fruits for civilian consumption during the 19^3-^^ season is about one-fo-orth to
one-third larger than the quantity consumed per capita in 19^2-i*-3. Raisins constitute
most of the increase

.
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Hog -prices up . As a result of the reduction in receipts caused by the

severe snow storm, top prices of hogs rose above the support level for the first time

for many weeks. A top of $1^+ was obtained at Chicago Tuesday. This is an indication

of what will happen as soon as hog marketings slacken.

Feed piralns Commercial interests are beginning to wonder how the seasonal

increase in hog price which is likely to develop will affect farmers' willingness to

sell corn. Prior to the snow storm, farmers were marketing their corn more freely.

Presumably one of the reasons was the decline in the hog-corn ratio. Farmers have

become quite discouraged concerning the prospects for profits from feeding com to

hogs and are planning to liquidate their hogs rather rapidly in many cases. If the

price of hogs rises to $li<-.7>; the present celling, the hog-corn ratio will be quite

favorable, and it will be mjore profitable to feed hogs than to sell corn at present
ceiling prices. We shall not have any substantial carry-over of com, and we don't

know what the weather will be during the summer months. Under these circumstances,
farmers may follow their usual conservative practice of retaining enough corn on the
farm to provide enough feed for livestock on hand.

Cloverseed . The cloverseed situation is confusing. There is a particularly
serious need for legume seeds in the northeast dairy production area of the country
where farmers normally depend on outside sources for their seed. However in some seed-

producing areas of the country, reports indicate that farmers are holding seed back
for 19^5 plantings. The War Food Administration indicates that all of the available
red clover seed supply must be used this year if vital war goals are to be met. That
means that carrying a reserve for 19^5 seedings will be frowned upon.

The egg situation . In another section of this report, Professor Stice has
discussed the egg situation. It is anticipated that with larger laying flocks con-
sisting Of a record-high proportion of pullets and stock of improved laying qualities
generally, egg production in the first half of Y)hh probably will exceed production in
the same period last year. But egg production may decline more than seasonally in the
second half of the year \mless the outlook for feed crops is especially favorable at
that time. Per capita civilian egg production is likely to roach a new high record
level. Under these circumstances and the fact that meat supplies will become scarcer
in the months ahead, eggs will become one of our cheapest high- quantity foods of
animal origin. We can consider ourselves especially fortunate when we recall that the
winter shell egg ration in England was one egg per month per person.

Meat supplies in 194-K Although the total meat output of V^hh may reach
2^ billion pounds dressed weight, or an Increase of 8 percent over 19^3, civiliamwill
probably receive about the same amount of meat per capita as they received in 19^3-
The increase will be absorbed by military services and exports. The War Food Adminis-
tration is setting up a contingency reserve to meet emergency requirements. If the
war should take a more favorable turn, part of this reserve could be allocated to
civilians. In that case, the civilian consumption would exceed 19^+3. The outlook for
19^+5 slaughter, based upon farmers' intentions to raise hogs and feed cattle is not so
bright. But in V^'^h the number of animals slaughtered is likely to be increased by
moderate liquidation of breeding herds.

^^ Fats and oils . The U. S. Department of Agricultiu-e predicts a peak produc-
^y tion of fats and oils from domestic materials in 19^U. The substantial increase in

vegetable oil production of V^hh is anticipated as a result of increases in flaxseed,
soybeans, and peanuts in 19^3 and the probability of large crops again this year.
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Lard production is also expected to be almost 10 percent greater than in 19^3 > but the

government expects a decline in lard output beginning next October because it will be

necessary to bring hog numbers into balance with short feed supplies. It is probable

that the increase in the production of vegetable oils in 19^5 will not offset a decline
in the production of lard.

Farm income in 19^3 . Cash income from farm marketings for 19^3 is estimated
by the U. S. Department of Agriculture at 19,009 million dollars compared with 1^,336
million dollars in 19^2. Most of the increase ceime from sales of livestock and live-
stock products. Hog sales made sheirp advemces, but there were also increases in
poultry and eggs. Income from oil-bearing crops was up 70 percent. Wheat income was

13 percent higher in north-central regions.

Price ceilings on alfalfa hay . The Office of Price Administration is con-
sidering ceilings on alfalfa hay but apparently has abandoned earlier intentions to
place all hay under ceiling price control anyway soon. The ceiling price on alfalfa
hay is expected to reflect full parity computed on a national weighted average basis.
It is possible, of course, that when other hay reaches parity level ceiling prices
may be fixed on it also. On a national basis the farm price of hay was the lowest of
all important farm crops in relation to parity on January 15 > It was 78 percent of
parity at that time.

U. S. Farm prices January 13 . Actual U. S. farm prices as percentages of
parity on January 15, 19^^, are listed below:

Percent of parity Percent of parity
Apples 169 Oats 115
Sweet potatoes I36 Veal calves 111
Turkeys 153 Butterfat 110
Lambs 126 Corn 105
Beef cattle 12U Barley 103
Chickens 12^4- Eggs 100
Milk, wholesale II7 Wheat 98
Potatoes , 116 Hay 78

On December 15, soybean prices were 112 percent of parity. Presumably they
didn't change much.

Between December 15 and January 15, the rise in crop prices were offset by
declines in prices of livestock and livestock products, largely because of a sharp
decline in prices of eggs. Prices received by farmers averaged II6 percent of parity
in January, the same as in December.
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The hog marketing situation has eased enough at Chicago to do away with the
restrictions on shipping that have regulated the hog receipts at Chicago for the past
month. The hog- corn ratio for the United States for January was 11.5 compared to 11.9
for the long-time January average. In addition to the unfavorable hog-corn ratio, the
hutterfat-feed ratio was also about 7 percent below the long-time January average, and
the egg-feed ratio was down almost 25 percent. However, including special subsidies
to dairy farmers, the milk-feed ratio was slightly above the long-time January aversige.

The extent of the wartime rise in livestock numbers in the United States is

indicated by the comparison between the January 1, 19^^, figures (preliminary esti-
mates) and the January 1, 19^0, figures for the various classes of livestock. In the
following tabulation the 19ifO figures are in curves and all are in millions: all cat-

tle and calves, 82.2 (68.2); dairy cattle and calves, U0.9 (36. U); beef cattle, U1.5

(51.8); hogs, 85.8 (61.1); and sheep, 51.7 (52. i^).

In the United States U^l+36 million eggs were produced in January 19^U. That
was the largest January egg production on record, but the Crop Reporting Board reports
farmers* intentions to purchase 17 percent fewer baby chicks this year than they
bought in 19^5.

According to the Bureau of Agricultural Economics, a larger turkey crop is

expected this year. February 1 returns suggest about 35*8 million turkeys. This
would be 2 percent larger than the 19^3 crop. The east north- central states, includ-
ing Illinois, expect to increase their output 15 percent.

Mr, Marvin Jones, War Food Administrator, has asked farmers to reduce cattle
supplies on feed by three million head this year. This suggestion is made as a means
of conserving feed and bringing livestock numbers more nearly in line with our feed
supplies.

Reports reaching us suggest that the interest in victory gardens is not as
pronounced as a year ago. It would be a national catastrophe if certain current de-
velopments were to leave the impression that victory gardens were no longer needed and
that we should have plenty of food without them. We shall have very small supplies of

commercially canned fruits and vegetables available for civilian consumption if the
armed forces use the quantities they have ordered canners to set aside for them, and
food will be one of our most critical war materials in 19^^.

The soft winter and spring wheat areas have been hard hit by a drought con-

dition since September. Between Soptomber 1, 19^3, ^^^ January 31^ 19^^^ the precipi-

tation in Illinois was only 59 percent of normal. In January it was only 2k percent
of normal. Fortunately, the 19^^ crop will depend more upon precipitation during the

spring and summer than the amount to date.
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CATTLE NUMBERS AT ALL-TI!^ HIGH

Cattle numbers on farms in the United States continued to increase in 19^3^
and on January 1, 19^4-^ were at the all-time high of 82 million head. There ha.s been
a continuous increase since 193^ when there were 65 million head.

The outlook for profits in cattle production in 19^^ depends largely on
feed supplies and range conditions this year. Normal marketing and culling of cattle
herds will maintain the market supply of lower grade cattle this fall. A short crop

year* aiid generally poor range conditions would force heavy marketings of cattle and
result in lower prices for unfinished cattle. Conservative culling of heef herds
while prices are high seems advisable.

The demand for beef v;ill continue to be strong in 19^^. Beef is expected
to constitute 56 percent of the meat to be allocated to the United States military
and war services, and civilians are not getting all they want.

Cattle feeding programs will continue to emphasize the utilization of
roughages ajid marketing at a lower degree of finish than in recent years. Finished
cattle will be in demand and the supply will be short. Prices for these cattle may
be erratic, depending upon the immediate supply and demand conditions.

L. F. Stice

NUi^BER OF CATTLE ON FARJ1S, JAI-IUARY 1, U.S.
l885-19^i+
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)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
from 12:14-8 to 12:^5 p.m., as part of the Illinois Farm Hour, Station WILL, ^30 kilo-

cycles.)

Commodity Prices at Chicago

Cash May futures
Wednesday (close)
February 25* 19l^^l^ Week a^o Wednesday Week a/70

Wheat (No. 2 hard red winter) $1.71 7/8*** $1.71 7/8*** $1.59 l/2 $1.69 5/3
Corn (No. ^ yellow) l.U J)lh -- --** --**

Oats (No. 2 mixed) -- — .79 7/8 .79 l/^
Butter (92 score) .ij-1* .kl*
Eggs (current receipts) .52 .32
Eogs (top price paid) ll+.OO 15.85
Cattle (top price paid) 17.00 17.00
Hog- corn ratio, Chicago,
February 19 11.8 • 11.7

*Ceiling prices.
**Trading in com futuj^es is not permitted.

***Bids--no offers.

Ho|g: marketings . The peak in weekly hog marketings at Chicaf;0 appears to
have occurred January 22. The situation has eased enough at Chicago to do away with
the restrictions on shipping that have regulated the hog receipts at Chicago for the
past month. The restriction ends Friday, February 25, following an increase in the
quota allotted to each firm diu'ing the past week. The niomber of hogs received at

Chicago during the week ending February 19 was approximately 150 thousand compared to

a peak of almost I67 thousand during the week ending January 22. The average weight
declined eleven pounds from 267 to 256 for the most recent month, and the average
price increased from $15.15 for the week ending January 22 to $15.62 for the week end-
ing February 19. The top price rose to $1^1-. The average price of $15.62 for the werk
ending February 19 compares to an average of $15.56 for the corresponding week of 19^5-

The hog-corn ratio for the United States for January was 11.5 compared to

11.9 for the long-time January average. In addition to the unfavorable hog-ccm ratio,

the butterfat-feed ratio was also about 7 percent below the long-time January average,
and the egg-feed ratio was down almost 25 percent. However, including special sub-
sidies to dairy farmers, the milk- feed ratio was slightly above the long-time January
average

.

Canada pays premium for hogs . In order to encourage hog production and di-

vert more hogs into government- inspected plants from which export supplies are p'lr-

chased, Canadian farmers are paid a premium of $5 a head for better grade hogs sold
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to these plants. This premium is to continue until six inonths-^fter the war in Europe:

.

By restricting the premium to the better quality of hogs, it is hoped that the quality

of pork products will be high enough to hold the overseas market for pork products

after the war. Great Britain has contracted with Canada for large quantities of bacon.

Livestock on farms. January 1 . The extent of the wartime rise in livestock

numbers in the United States is indicated by the comparison between the January 1,19^^,

figures (preliminary estimates) and the January 1, 1914-0, figures for the various

classes of livestock. In the following tabulation the 1914-0 figures are in curves and

all are in millions:

All cattle and calves 82.2 (68.2)

Dairy cattle and calves 1+0.9 (36.1+)

Beef cattle l4l.5 (51.8)
Hogs 85.8 (61.1)
Sheep ^1.7 (52.1+)

Compared to January 1, 19^5* ve had a moderate increase in dairy cattle,

rather a substantial increase in beef cattle, 11 percent increase in hogs, but a 7

percent decrease in sheep numbers. Sheep numbers increase rather rapidly between
191+0 and 191+5, but during the past year there has been very heavy liquidation. This

liquidation of sheep is understandable. There are no government supports for sheep

except the present plan to purchase wool. The outlook for wool prices is not at all
favorable. Although the government is paying domestic producers a reasonable price,
they are holding auctions at which large quantities of imxorted wool are sold below
the price paid for domestic wool. In view of probable supplies, the prices that con-
sumers will be willing to pay for beef, dairy products, and pork would seem less
likely to go into a tailspin than might be the case with wool or eggs.

Ep:p:s and turkeys . In the United States k,k^6 million eggs were produced in
January I9I+I+. This was the largest January egg production on record and was 17 per-
cent above the previous high of January last year, and 82 percent above the 1955-1+2

average. We had a record number of hens and production per hen was considerably
higher than a year ago. However, the number of pullets not yet of laying age in farm
flocks on February 1 was estimated to be k percent less than the record number a year
earlier.

The Crop Reporting Board reports fanners' intentions to purchase 17 percent
fewer baby chicks this year than they bought in 19 '+3 • The number actually purchased
will depend somewhat upon egg prices d'oring hatching season and the relationship be-
tween prices of chickens, eggs, and feed. The January 15 price of eggs vac-: down 11

percent from a year earlier, but the price of poultry feed was up about 2^ percent.

According to the Bureau of Agricultural Economics, a larger turlrey crop is

expected this year. February 1 returns suggest about 53 ^8 million turkeys. This
would be 2 percent larger than the 191+5 crop but 1 percent less than the I9I+O crop.
The east north-central states, including Illinois, expect to increase their oi'.tput

ly percent, but this region produces only 9 to 10 percent of the total crop. In the
west north-central states, where they produce approximately 50 percent of the country *s

C« supply, an increase of 2 percent is planned. Here again relative prices of hatching
eggs, poults,^ and feed will determine actual production.
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Milk production . Milk production on farms in the United States in 19i^5 was

about 1 percent less than the 19^2 production. The increase of nearly 2 percent in

the number of milk cows on farms was more than offset by a decrease in the production
per cow.

Farmers asked to reduce beef cattle numbers . Mr. Marvin Jones, War Food
Administrator, has asked farmery to reduce cattle supplies on feed by three million
head this year. This suggestion is made as a means of conserving feed and bringing
livestock numbers more nearly in line with our feed supplies. Animal husbandry spe-

cialists at the college suggest the maximum use of roughage and feeding to a "good"

rather than a "choice" or "prime" condition. That will provide more economical gains

and conserve feed at a time when feed costs are high relative to prices for fat cattle.

The cattle population is still high and prices of lower grades will fluct^oate with the

condition of pastures and feed crops during the summer months.

Wheat for feed . The Commodity Credit Corporation is continuing to make
wheat available for feed. East coast distillers of industrial alcohol have been in-

structed by the War Production Board to reconvert production immediately to the use

of molasses rather than grain as a raw material. This is made possible by the com- .

pletion of negotiations for purchase of Cuban molasses.

Food supply and victory gardens . Reports reaching us suggest that the in-

terest in victory gardens is not as pronounced as a year ago. This impression is the
result of smaller attendance at victory garden leader training schools and smaller
sales of garden seeds than at this time last year. It is entirely possible, of course,
that the interest will Increase as the planting time approaches, but it would be a
national catastrophe if certain current developments were to leave the impression that
victory gardens were no longer needed and that we should have plenty of food without
them. The facts of the matter are that we shall have very small supplies of commer-
cially canned fruits and vegetables available for civiliSLn consumption if the armed
forces use the quantities they have ordered canners to set aside for them.

We do have large supplies of potatoes and eggs at the present time, but we
have no assurance that we shall have favorable" growing conditions and large supplies
of potatoes and other vegetables in 19^^. At the moment we are Interested in using
our record supply of potatoes. Stocks in hands of farmers on January 1 totaled more
than 158 million bushels. This is 57 million bushels more than on January 1, 19^3

>

and 3? percent higher than the ten-year average (1933-^2). At the present time we
are also having a plentiful supply of southern- grown new cabbage.

From time to time the government will release unused stocks of various food-
stuffs, and that will give the impression that we have a bountiful supply. However, as
a safety measure, it is necessary to set aside more than will likely be used. To
prevent loss, the unused quantity must be put on the civilian market at about the time
the new crop becomes available. These minor fluctuations in supplies should not blind
us to the fact that food will be one of our most critical war materials in 19^^. Large
quantities will be required to feed liberated populations in Europe.

Cold storaf;e holdinjqs . Compared to a year ago cold storage holdings of
butter, cheese, eggs, poultry, beef, total meats, and lard show substantial increases.
There is about a 9 percent increase in pork. The quantity of apples in cold storage
is less than two-thirds of the February 1, 19^5; supply. Frozen fruits, however, were
substantially higher and frozen vegetable stocks were up Qh percent.
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The moisture situation . The soft winter and spring wheat areas have "been

hard hit "by a drought condition since September. Up to the 31st of January, the pre-
cipitation In Illinois was only 59 percent of normal for the past five months. In
January, it was only 2it- percent of normal; in December 19^5 > it was 60 percent of
normal; and for the three months September, October, and November 19^4-5 it waa 71
percent of normal. The wheat- growing states having higher than usual precipitation
were Texas, Oklahoma, Kansas, and South Dakota. Fortunately the 19^^ crop will depend
more upon precipitation during the spring and summer months than upon the quantity of
moisture in the soil at this time of the year. However, the absence of an adequate
supply of subsoil moisture must be taken into consideration in connection with the
crop outlook.
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The new regulation controlling the price tjf soybeeuis of the 19**^5 crop that
are to be processed for oil permits a maximum of 6 cents storage charge over the pre-
viously announced support price. The present ceiling for producers of No. 2 yellov
and green soybeans with ik percent moisture is $1.86 per bushel. The maximum is $1.92
for the highest grade. The ceiling price on 19i-2 crop soybeans remains at $1,66 j>er

bushel. It is not possible to hold beans from one crop year to another and get the
higher price allowed on the later crop beans.

The President has signed the bill extending the life of the Commodity Credit
Corporation until June 50, 19^5, without any restrictions on subsidies.

Preliminary statistics indicate that total meat production in February set
a new all-time record for that month and was substantially above the same month last
year. Cattle receipts at Chicago were Isirgest for any February in 17 years, and hog
receipts set a 12-year record for the month. However, sheep and lamb receipts at
Chicago were the smallest for any February on record. As a result of these large re-
ceipts, the storeige warehouses are almost completely filled, and the government is
taking special steps by means of lowering point values of meat to relieve the storage
situation.

The U. S. Department of Agriculture fears too much liquidation and stresses
the fact that hog producers are guaranteed a price equal to 90 percent of parity for
a period extending two years from the first January after hoBtilitles cease and that
they have a definite promise of a temporary support price of $12.50 for 200- to 270- -

pound good and choice butcher hogs at Chicago for the 19^1- spring pig crop.

Prices received by farmers in the United States on February 15 were 115 per-
cent of parity. The general level of farm prices declined one point during the past
month but was still 11 points above February 15, 19^5

•

The Frazier-Lemke farm mortgage moratorium law has been extended for two
years until March k, 19k6, The extension of this law is mentioned only to remind us
that "hard times" have existed in the past emd very likely will plague us in the
future.

Deliveries of food and other agricultural products for export under the
lend-lease act in 19^3 totaled almost 11^ billion pounds, about double the quantity
delivered in 19^2. Russia received the bulk of these shipments.

Mr. Lee Crowley, Foreign Economic Admlnietrator, said that only one out of
QYe-ry one hundred ships carrying war goods to Russia in 19^3 was lost.

-0-

C-Ixj • sh



«-

'S •1 • •:.:

:i:t

v.-r

.!.J.:^ "^.^•y.- '-''.

•> <?,•,'<?>•

X.

• . I

.

>(>.>f

» K

•r^ .

fv
'•

» <*• •»



FAEMER'S SHAPE OF RETAIL FOOD DOLLAR
HIGHEST SINCE 1919

According to the Bureau of Agricultural Econoiiics, Vin 19^1-3 the f^rmer^E
share of the retail dollar spent for farm food products vas ,^7 cents compared with 55
cents in 19^2 and the 1935-59 average of U2 cents. In 191Y farmers received en an
average 60 cents of the retail food dollar, which is the higi^est on record, but only

55 cents in 1952 ( see chart below)

.

x^/Iarketing charges of farm food products in 19^+5* after govemnent pajvTnents

to ma.rketing agencies were included, averaged 5 percent higher thrxii the 1955-59
level. Wlien government payments to marketing agencies are not included, the market-
ing margin of 58 foods for the t;s'pical workingman's family was $192 in 19^5 > $l89 in
19i^-2, and averaged $191 in 1955-59 (see chart below).

However, marketing charges have not increased in proportion to the changes
in price of farm foods at retail and farm levels . The retail lorices of farm food
products for the year 19^5 averaged 55 percent above prewar 1955-59 levels, while
prices paid farmers for equivalent produce averaged 8l percent higher than the 1955-59
average. In the past an 8l percent increase in the level of faarro prices would have
been accompanied by about a 25 percent increase in mai-keting charges.

L. F. Stice

Cents

Farmer* 8 Share of Consumer's DoIIgjt

Spent for 58 Foods

\
Marketing, distribution,

75 L transportation and processing
charges .

50

25

:»:•>

f^'i;;;::; ;::•;;::;:: Received by farmers i".:;;::;::;;:;.if

1915 1920 1925 1950 1955 19^0

Farm Value, J-larketing

Margin and Retail Value
of Aver?^e Family

$500
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

University of Illinois
College of Agriculture

(Prepared March 2)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:14-8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-
cycles.)

Commodity Prices at Chicago

Cash
Wednesday
March 1. 19^1^

May futures
(close)

Week ago Wednesday Week ago

Wheat (No. 2 hard red winter)
Corn (No. 3 yellow)
Oats (No. 2 mixed)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog- corn ratio, Chicago,

February 26

$1.71 7/8***

.Ifl*

.32

13.90
17.00

$1.71 7/8*»* $1.70 3/4
l.llf 3A -**

.80 5/8
.ifl*

.32
lU.OO
17.00

11.8

$1.69 1/2

.79 7/8

^Ceiling prices.
Trading in corn futures is not permitted.
Bids --no offers.

Soybean price ceilingg . The new regulation controlling the price of soy-
beans of the I9I+3 crop that are to be processed for oil permits a maximum of the 6

cents storage charge over the previously announced support price. The present ceil-
ing for producers of No. 2 yellow and green soybeans with Ik percent moisture is

$1.86 per bushel. The maximum is $1.92 for the highest grade. The celling price on
19^2 crop soybeans remains at $1.66 per bushel. In other words, it is not possible
to hold beans from one crop year to another and get the higher price allowed on the
later crop beans. Slight increases were also allowed marketing agencies, but they
will not affect the price received by the farmer. Soybeans sold as seed for the l^kk
crop or for human consumption or exported are not covered by the new ceiling.

Slight revision in com price ceilings . The Office of Price Administration
announced an amendment to the new regulation covering corn prices. It makes the fol-
lowing changes: (l) The use of formula prices is limited to setting maximums for com
locally produced at any point, rather than for corn shipped to or through a point from
other areas; (2) it supplies methods of detenaining maximum prices for com to be
moved by barge. The amendment also permits compensation to a producer who loads com
aboard a rail car or barge by adding 1 cent per bushel to his maximum prices and ex-
tends formula prices for mixed grains to apply to grains containing any percentage of
corn. It was fonnerly limited to mixed grains containing 50 percent or more of com.

Ccanmodity Credit Corporation extended . The President has signed the bill
:;xtending the life of the Commodity Credit Corporation until June 50, 19^5^ without
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any restrictions on sulDsidies. A memlDer of the House Banking Caramittee has indicated
that an antisutsidy rider will "be attached to a till soon to he considered to extend
authority for price controls.

Hor<, marketings continue heavy . Preliminary statistics indicate that total
meat production in February set a new all-time record for that month and was suh-
stantially ahove the same month last year. Lamb and mutton were thf onlj'- items that
didn't participate in this heavy increase. Cattle receipts at Chicago were largest
for any February in 17 years and hog receipts set a 12-year record for the month.
However, sheep and lamb receipts at Chicago were the smallest for any February on
record. As a result of these large receipts, the storage warehouses are almost com-

pletely filled, and the government is taking special steps by means of lowering point
values of meat to relieve the storage situation.

The U, S. Department of Agriculture fears toe much liquidation and is etreee-

ing the fact that hog producers are guaranteed a price equal to 90 percent of rarity
for a period extending two years from the first January after hostilitieB cease and
that they have a definite promise of a temporary support price of $12.50 for 200- to
270-poiuid good and choice butcher hogs at Chicago for the 19^U spring pig crop. Par-
ity prices for hogs on February 15 were $12.40 at the farm. With livestock numbers
at extremely high levels, farmers cannot be blamed for reducing numbers to a more con-
servative level. However, if the war in Europe should continue two years more, we
shall doubtless find our meat ration substantially reduced. The authority to use 50
million pounds of lard in the manufacture of soap has Just been granted.

Canada Is making special efforts to meet their contract with respect to
shipment of meat and animal products but has found it possible to liberalize and in
some cases remove meat rationing restrictions at home,

February 1^ prices of farm products . Prices received by farmers in the
United States on February 15 were 115 percent of parity. The general level of farm
prices declined one point during the past month but was still 11 points above Febru-
ary 15, 19^+5; according to the U. S, Department of Agi-iculture. The United States
average prices and parity prices are listed below fo^r February 15

Commodities February 15 price Parity price

Wheat $ 1.14-6 bu. $ I.50 bu.

Corn * 1.13 bu. I.09 bu.
Oats .786'bu. .673 bu.
Kye 1.11 bu. 1.22 bu.
Cotton .1993 lb. .2108 lb.

Potatoes 1,39 bu. 1.22 bu.
Apples 2.9U bu. 1.62 bu.
Hogs 12.90 cwt,, 12. UO cwt.

Beef cattle 11. 80 cwt, 9.21 cwt.
Veal calves 13.10 cwt. 11. 50 cwt.
Lambs 13.20 cwt. 10.00 cwt.

Butterfat .509 lb. ,k^Q lb.

Milk, wholesale 3-35 cwt. 2.79 cwt.

Chickens .237 lb. .09^ lb.

Eggs .395 doz, .318 doz.
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Small reserve of com "beln^ accianulated . Last November the War Production
Board requested the War Food Administration to "build up a stockpile of 52 million
"bushels of corn "by July 1. This government com purchase program hasn't gotten under
vay yet, but the plans are being formulated to purchase this quantity of com for
storage. The delay has "been caused by the high moisture content of the com, the de-

sire to prevent disturbance to the commercial corn market at a time vhen supplies were
scarce, and the uncertainty concerning the extension of the life of the Commodity
Credit Corporation. Primary receipts of com at terminal markets are averaging only
about 9 million bushels of corn a week. It will take some time, therefore, to accumu-
late the 52 million bushel stockpile.

March allocation of soybean meal . It is expected that the government will
supervise allocation of between 125 thousand and 150 thousand tons of protein oilmeal
for livestock and poultry feeding in March. The distribution of this oilmeal is han-
dled through the county and state AAA. conanlttees in such a way that it supplements
the quantities received through the regular channels of the trade in areas where it

is most needed.

Farm mortgage moratorium extended . In 1953 the Frazier-Lemke farm mortgage
moratorium law received lots of publicity. That law, which was to expire March l+,ha8

been extended for two years until March h, 19if6. With record farm incomes and con-
cern about farmland values rising too rapidly, the extension of this law is mentioned
only to remind us that "hard times" have existed in the past and>ery likely will
plague us in the future.

Lend-lease shipments in 19^3 . According to the War Food Administration,
deliveries of food and other agricultural products for export under the lend-lease
act in I9U3 totaled almost llj billion pounds, about double the quantity delivered in

19^2. Russia received the bulk of these shipments. The total was divided about as
follows among the various commodities: 1.2 billion pounds of dairy and poultry prod-
ucts, including 79.8 million pounds of butter; I.9 billion pounds of meats; 1.1 bil-
lion pounds of fats and oils; 2U2 million pounds of fish; ^15 million pounds of
fruits and fruit products; 569 million pounds of vegetables; 1.3 billion pounds of
grain and cereal products; h^ million pounds of seeds; 250 million pounds of soya
products; 3.5 billion pounds of miscellaneous foods; 89O million pounds of nonfoods,
such as cotton and tobacco; and 588,305 pounds of vitamins.

Mr. Lee Crowley, Foreign Economic Administrator,- said that only one out of
every one hundred ships carrying war goods to Eussia in 19^3 vas lost, ccmpared to 12
lost out of every 100 in 19if2.

More onions coming . Housewiyes in many areas of the country have had diffi-
culty in buying onions. Relief from this scarcity of onions is indicated for about
five to six weeks hence, at which time a big crop of Texas onions is due. This will
be followed by onions from California, Louisiana, and Georgia. So we will be taken
care of pretty well until our victory gardens supply our needs.

IlllnolB livestock on farms . The following statistics illustrate what took
place in Illinois with respect to livestock nuuibers between January 1, 19^2, eoid

January 1, 19^^. The numbers are in millions, with January 1, 19^2, figures in
parentheses: horses, kYJ (ii37); all cattle, "^,2^^ (3,lU9); milk cows and heifers
two years old and older, l,l80 (1,156); milk heifers one to two years old, 312 (280);
sheep, 807 (9^0); hogs, 7,750 (5,912); chickens, 28,128 (23,707); and turkeys, 1^^

(110).

•^LJ:8h -0-
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.^^ OthrMwitjr of XXiUiMdil CoUt^i of lpri^|M»i» IliMnft^ lUSaoU,
and 1^« B« OvpftjPteiWt^ Apiei^l^^ «oq|ia«tiBg

tmuiiMiRror ihe

"N 29 1944
Tl^ 04 It* ^oinltii

For tlM «Mk inftiag Ifeorali ^^1^^ stKMfiyU of Ixm at Oiloaso nmre 1«m Iten
12^,000 Mite«ft tli» |^p»ri<M8 mik, mH X6&pOOO tpo «B«k0 ••rlUit. Hm^ top
$rlo# UBS ||l^«80 mA tb» «fM!iie»^o«t MM «»tlmt«4 at tl5.6g(» a riaa of 29 ewita for

tllt 9* S. Bt^ntenrt of A|pri<natttra aatiaataa tlwt tlia wppl^ of aaat ataiX-
alOa for olviUcn vm ixL^m ilq^X«ayni «M«t«r of i9Mi^ vlU )»• at laant aa Uatm m
a«VpXlea Sa^ mewBL ^macpw of 7$^,

In mpitm of aooa t^limt fniwut >y tlie qptn vaatliar darlsis ^hmI^ of tka
idatar, tim Hiwyil forfaad «raliia ^nrlag tha li^5-^^ faaitng jrxr aa a ntuOa la ax-
paot^ to iacaoiiJL liMKt of aor fiparlbna >iar» Uipaatoek aoiiiara oa fana Amur 1
«ax« at a& aU«-tlM Uffn. It la aiyacrtat tliat thtjr «iU «aolisa, tat tl» «o«iiiiax«

adjaatMftt Sa oattXa mm^rm m0%h9 «alagraA >7 favonibla jpaatura a&d laags oonOi-
tiolia« ^a»V. $»V99$afimmt 9i M^^ that tbaiM ax« aoffteiaBt fatii*
titiaa at tmt^ ^^KilMi cm tai& for tlMi eowitrr «• * ni^^ t^ oaztgr tltttiai^ tS» jiniit
faMSAs 9far^ tai^ ^^tet tSw aa«v|ovar at i»m tagtwpiiig of tte onct faatHig jraar vlUW tha sBKOlaat alaoa X957.

^te mo^ of oom ia taiQidiMa inuriDita la ao aa«U tbat araia tra4a rifia-
aotttativaa viU ooafar vitli offioiala ia liitftfnjroo m tba mttar of liamig a fraatioa
of tba aom raoalip»d at ala^iitaip aat aaida tw tte ^gsmtmrnt ffxt tte «»a of iiaaa
tiaX proetaaoia, «ii|iira baia ii^^ Ulcaly t^ 1^ gpmnmmA fntOA rnr
ulaitloo com fm fttMra. Z dofdlet If ttei aiU ba

If liar 4ttiiqyaawaaa of ioaifca ofepcaM ^otttliaia at tfao praooiit rata, atoaka at
tha and of tlia ia«mi vlU jba yadaoad to aiottt tli* Xovaat Xoval alsaa Hia axoatii faava
of 1934«X9!^5 ttd S^llfTr taring a tMi-yaar parlo4^ X^a^l^l, Ml«iaax7 a«axag»
prloa ^ cmaifeio for 100 pdioifta of Ho* 5 «Mta oat« «aa iiboat 3 oanta »ova tlwafdr 100
pom^ of X9<. 5 yiUov oom. In r^toaarar thla jraar, tlHi aaare^^t i^ea of 100 poanda
of oat* vaa Vjf 06nta msa ^avi oom/

Tha U. 8. Dapartnant of Agrlaaltara aatiaataa Idiat tlia nwgfear of farlj
in tha principal pro«pi|i|d; alatai «lll ta albotit j6 parptnt iiallar thia jaar tlma Xaat,
and ^IbB mo3^^l^»^ mti^^ in^ paat ai|^ |air«. tart of tl* daortaaa In iaotetliWi
of atrlj laate %afora Juir 1 j«j ta offiat tr a lax^i aotaMot of grant-fdt jaaxUag
loflilw and vatbora fron TanuBr ^

ITba laxgaat aiiqsipajr <tf aaad pot^toaa in Idatorj la aov aaaiia;bia for ^rli^
planting, awarding to tbia Wuf Pood iUtaidnlatratioii,

LodMr eonaim^iaii axatadad prodnetion hf aara tb«i k liUlioa board faat in
I9^3i according to tlia Ifer Prodaetlon Boird* Tba fgy VaVapuu aqaaappticii aadprogaa^
tion haa naoaaaliatad liaavy vitMareaiala froK villi Khftlaaala^ and ratall ateain.
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WEEKLY REVIEW AND FARM OUTLOOK LETTER

By G. L. Jordan '"! ^q 10-7^
Professor, Agricultural Economics •

- t ,^^

University of Illinois — •• •• - - 'i

College of Agriculture

(March I6, 19^^^)

For the week ending March 11, receipts of hogs at Chicago were less than

125^000 compared to 156,000 the previous week and 168,000 two weeks earlier. The top
price was $1^,20 and the average cost was estimated at $13.83, a rise of 29 cents for
the week.

The U. S. Department of Agriculture estimates that the supply of meat avail-
able for cf.Tilian use in the April-June quarter of 19^^ will "be at least as large as

supplies in the second quarter of 19^3.

In spite of some relief caused by the open weather during much of the
winter, the demand for feed grains during the 19^3-^^ feeding year as a whole is ex-

pected to exceed that of any previous year. Livestock numbers on farms January 1

were at an all-time high. It is expected that they will decline, but the downward
adjustment in cattle numbers might be delayed by favorable pasture and range condi-

tions. The U. S. Department of Agriculture estimates that there are sufficient quan-

tities of feed grains on hand for the country as a whole to carry through the present
feeding year, but that the carryover at the beginning of the next feeding year will
be the smallest since 1937.

The supply of com in terminal markets is so small that grain trade repre-
sentatives will confer with officials in Washington on the matter of having a fraction
of the com received at elevators set aside for the government for the use of essen-
tial processors. Farmers have inquired if it is likely that the government would req-
uisition com from farmers. I doubt if that will be necessary.

If the disappearance of oats should continue at the present rate, stocks at
the end of the season will be reduced to about the lowest level since the drouth years
of 195^-1935 and 1936-1937. During a ten-year period, 1932-19^1, February average
price at Chicago for 100 pounds of No. 3 white oats was about 5 cents more than for IOC
pounds of No. 3 yellow com. In February this year, the average price of 100 pounds
of oats was ^7 cents more than com.

The U. S. Department of Agriculture estimates that the number cf early lambs
in the principal producing states will be about 6 percent smaller this year than last,
and the smallest number in the past eight years. Part of the decrease in marketings
of early lambs before July 1 may be offset by a large movement of grass -fat yearling
lambs and wethers from Texas.

The largest supply of seed potatoes in history is now available for spring
planting, according to the War Food Administration.

Lumber consumption exceeded production by more than k billion board feet in

19^3 > according to the War Production Board. The gap between consumption and produc-
tion has necessitated heavy withdrawals from mill, wholesale, and retail stocks.
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HOW MUCH AEE HOG NUMBERS BEING REDUCED?

Still unansvered is the question: How much are hog numbers "being reduced?
The logical assumption by most observers is that higher feed prices, shortage of

labor, the lower support price for hogs next fall, and difficulties encountered in

•marketing hogs this winter have caused farmers to plan for fewer spring pigs than the

16 percent reduction indicated ir. the ^-^ffic^ial Dpcrmber 1 pig cro/. r<f»pcrt. What do
ir.r'rc rrcfnt data show?

First, the marketing of sows has been large this winter. From the first of

December through the first week in February, this year, sow purchases at Chicago
averaged from 8 to I6 percent of all packer and shipper purchases con^ared with 5 to
10 percent a year previous. However, for all seven principal livestock markets, sow
purchases for this period were only 8 to 10 percent of all packer and shipper pur-
chases compared with 6 to 7 percent a year ago. Moreover, it would only be good busi-
ness for hog producers to market heavy sows and keep gilts for spring farrowings.
The heavy marketing of sows, then, is a strong indicat icn thc.t ho^ nvjv>ers rirr ^'^'t^-C

reduced, but it is not conclusive proof that they are being reduced excessively.

Second, total hog slaughter has been heavy this winter, but has it been ex-
cessive when compared with the size of the 19^5 spring pig crop of 7^ million head?
From October through February federally inspected hog slaughter totaled 3^.7 million
head, which is kf percent of the 19^3 spring crop. In other years inspected hog
slaughter for these five months has run from 57 to 50 percent of the previous year's
spring pig crop.

Another set of data on the prospective size of the 19^^ spring pig crop was
obtained by members of the Agricultural Extension Service from over 500 farmers who
attended the recent outlook meetings. Surprisingly, the number of sows being kept on
these 500 Illinois farms to farrow spring pigs is only 13 percent smaller than the •

record 19^3 plg crop. This reduction is exactly the amount the agricultural produc-
tion goals committee estimated would be needed to bring hog numbers in line with feed
supplies. Reductions ranged from 52 percent in the southern counties to only 6 per-
cent in the grain area.

On the basis of these three indicators, it does not appear that hog liquida-

tion has gone much, if any, further than would be desirable in order to bring hog num-
bers in line with the prospective available feed supply,

L. F, Stice
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WEEKLY MARKET REVTEW MP FARM OUTLOOK

By G, L. Jordan
Professor, Agricultural Economics

University of Illinois
College of Agriculture

(Prepared March l6)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:kQ to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Commodity Prices at Chicago

Wheat (No, 2 hard red winter")
Com (No, 5 yellow)
Oats (No. 2 mixed)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

March 11
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f^ numbers on farms January 1 were at an all-time high. It is expected that they will" decline, but the downward adjustment in cattle numbers might be delayed by favorable
pasture and range conditions. The U. 'S, Depeirtment of Agricultu3?e estimates that
there are sufficient quantities of feed grains on hand for the country as a whole to

^

carry through the present feeding year, but that the carryover at the beginning of
the next feeding year will be the smallest since 1937 > although perhaps not greatly
below the average of predrouth years.

Commercial com supply low . The supply of com in terminal markets is so

small that grain trade representatives will confer with the War Food Administration
officials in Washington on the matter of having a fraction of the com received at
elevators set aside for the government for the use of essential processors. All com-
mercial users, including grinders, commercial feeders, and manufacturers of feed, are
having difficulty obtaining enough com. Part of this restriction on com delivery
has been caused by weather conditions. Some farmers may anticipate that the demand
is so strong that the price of com will be raised. It is very doubtful that any
further upward adjustments will be made in the com prices. The ratios between live-
stock prices and prices of feed grains are now so low that the government would hardly
raise feed costs further and thereby force a more rapid liquidation of livestock.
However, it is understood that the War Food Administration has drafted an order re-

quiring the b\ilk of com moving to market to be set aside for the government. This
order has not been Issued to date, Feirmers have inquired if it is likely that the

government would requisition com from farmers. I doubt if that will be necessary.

The oats situation . According to the Wai' Food Administration stocks of oats

January 1, 19^^, were estimated at about 757 million bushels, or l66 million bushels
less than a year earlier. It suggests that if the disappearance of oats should con-

tinue at the present rate, stocks at the end of the season will be reduced to about

the lowest level since the drouth years of 193^-1935 and 1936-1937. Buring a ten-
year period, 1932-19^1> February average price at Chicago for 100 pounds of No. 3
white oats was about 5 cents more than 100 pounds of No. 3 yellow com. In February
this year, the average price of 100 pounds of oats was kj cents more than com. In
other words, oats prices are extremely high in relation to com, barley, and live-
stock as compared with the ten-year average.

19^2 wheat loans mature April 30 . The Agricultural Adjustment Agency has

called attention to the fact that loans secured by 19^2 farm-stored wheat mature
April 30, 19^^> and must be liquidated either by repayments of the loan, interest,
and storage advance, if applicable, or by delivery of the grain collateral to the Com-
modity Credit Corporation. If the grain is delivered, it mast be to Commodity Credit
Corporation owned grain bins or to approved warehouses. Deliveries will be accepted
prior to April 30 and must be completed by July 1. The 19^3 farm stora^ wheat loans
mature on demand or April 30, 19^5. Upon request by the producer and with the approval
of the county committee, farm-stored wheat collateral may be delivered to the CCC at
any time prior to July 1, 19^^. All farm-stored barley and rye loans mature on demand
or April 30, 19^+^.

Duty-free feed grain Imports . Because of the scarcity of com in commercial
and feeding channels, it is expected that the period will be extended during which
feed grains may be imported free of duty. Considerable wheat is coming from Canada
for feed purposes.

Fever early lambs . The U, S, Department of Agriculture estimates that the
number of early lambs in the principal producing states will be about 6 percent
smaller this year than last, and the smallest number in the past eight years. Part

#-
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(A of the decrease in marketings of early lambs before July 1 may be offset by a large
movement of grass -fat yearling lambs and wethers from Texas,

Seed -potato supply ample . The Isirgest supply of seed potatoes in history
is now available for spring planting, according to the War Food Administration. The
output of certified seed potatoes (highest quality) Jumped from 20 million bushels in
19^2 to more than 29 million bushels in 19^5 . If to these we add the somewhat lower
grade of seed potatoes, known as "war-approved," the total supply is 14-1.6 million
bushels

.

Lumber stocks declined . Lumber consumption exceeded production by more
than k billion board feet in I9U3, according to the War Production Board. Although
the decline in production was less than expected in 19^3 > the gap between consumption
and production during the past two years has necessitated heavy withdrawals from mill,
wholesale, and retail stocks.

Sugar supplies . The Office of Price Administration ordered a curtailment
of industrial uses of sugar. It promised that the five pounds each for sugar stamp
Number 50, now valid, and stan^) Niamber 5I, which becomes valid April 1,would not be
cut. The supply available to consumers in the future, howevsr, will depend upon the
amount of shipping space available in coming months and the rate of consumer buying.
The government is encouraging the increased use of cereals and grain and is not re-
ducing allotments to finns making bread, cereals and the like, nor did it reduce the
allowance of sugar used for canning and preserving fruits, jellies. Jams, and catsup.

The reduction applied principally to ice cream companies, manufacturers of condensed
milk, mayonnaise, candy, and bottled beverages,

19U3 lend-lease ahipnients, in relation to supply . During 19I+5 our lend-

lease exports of cereals, beef and veal, canned vegetables, and butter were quite low
relative to our supply. They ranged from 1 percent to 3.8 percent. On the other
hand our exports of dried skim milk, canned fish, dried fruits, edible fats and oils,

and pork ranged from Ul.9 percent to 15.^ percent of our total supply. Details are
given in the following table:

Exports in

i of Supply
Exports in
% of Supply

All meats (dressed wt. basis)
Beef and veal
Lamb and mutton
Pork

All milk products (fluid milk
equivalent)

Dry whole milk
Condensed & evap. milk
Dry skim milk
Butter
Cheese

Eggs, dried (shell egg equiv.)
Edible fats and oils (fat content)
Canned fish

Year 19^3 Year 19^3

^

9.5
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WEEKLY REVlEJf AND FARM OUTLOOK LETTER

By G. L. Jordan WE UBRARY OP M
Professor, Agricultural Economic* -^ -, «q^7

(Prepared May 25)

Beef steers made a new high price for the season at Chicago this week. The
general consensus of opinion is that fed steers will continue to bring present or higher
prices. If present prices hold, it may be that some range cattle will come to the corn-
belt feedlots to be given a short feed for late summer marketing.

All grains are in demand for immediate delivery at approximately ceiling
prices. However, substantial weakness has developed in the futures markets for wheat,
oats and rye. The demand for all feed grefns is especially strong and is likely to
remain strong throughout the summer.

W, C. Berger, Chief, Feed and Livestock Branch, War Food Administration, out-
lined some of the steps that may be necessary to adjust livestock numbers to the avail-
able feed supply. He suggested a limitation of the total pig crop to 95 million head
for I9H instead of the previous goal of IO5 million- -also the redoubling of efforts
to cull laying flocks. We need a downward adjustment in our cattle numbers by slaugh-
tering three million more than the number of calves dropped. Professor L. C. Cunning-
ham of Cornell University said that the northeastern dairy and poultry farTners are
faced with the question of how to meet a feed deficit this sumnier even more serious
than the one a year ago. He expects the demand for feed to continue heavy for the re-
mainder of this feeding year.

Milk production on farms in the United States for April was slightly lower
than for April l^k'^ and 19^2; otherwise it was the largest April production on record.

Illinois commercial hatcheries indicate 11 percent fewer eggs set and 12 per-
cent fewer chicks hatched during April this year than in April 19^3, according to the
Crop Reporting Service. There was also a 69-percent reduction in the number of chicks
booked on May 1 compared to the same date a year ago. For the country as a whole, eggs
hatched were down I8 percent and chicks booked were down more than 50 percent.

According to May 1 estimates of the Crop Reporting Service, prospects are gen-
erally good for apples, pears, cherries and plums in Illinois this year.

On the basis of official estimates, the following changes in en5)loyraent are
Indicated for the period following the war: reductions in iron and steel, 500,000;
machinery, 1,000,000; aircraft, 1,000,000-f; ship building, 1,000, OOOf; chemicals,

300,000; auto industry, 250,000; food, 250,000; and government, 5,000,000. Increases
in employment probably will be: construction, 2,000,000; trade, 250,000; and finance

and services, 200,000. Net decline is close to 7*000,000. The demand for farm prod-

ucts is likely to decline as a result of such a reduction in payrolls.
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CrVILIM FOOD SUPPLIES
L. F. Stice, Extension Marketing Specialist

So far in this war civilians of the U. £. have generally fared exceptionally
well in obtaining food. According to the Bureau of Agricultural Economics, the per
capita food consumption in 19^5 was 6 percent above the 1955-1939 level. This was ac-

complished in spite of the fact that over one-fifth of the total food output went for
military and lend-lease purposes. Per capita consun^jtion of meats, eggs and citrus
fruits in I9I+5 was above the 1955-1959 average. Only in the case of a few of the inajor

food products, such as sugar, butter, toted milk products, and some canned fruits and
vegetables, was per capita consumption significantly lower than in the five prewar
years (see chart).

Prospects for civilian food supplies for 19*4-^ as a whole are relatively good.

The B.A.E. estimates that civilian per capita consuraption of meat will reach IU5 pounds,

15 percent above the 1955-1959 consumption and 6 percent above 19^5. Compared with the

1955-1959 average, per capita consumption f eggs is expected to be up I8 percent,
chifckens up 55 percent, fresh citrus fruits up J>'^ percent and fresh vegetables up 5

percent. Since these products are perishable and are produced and narketed seasonably,

there will be periods, as now with pork and eggs, when supplies will glut the markets.

Likewise there will bo months in 19^^ when some commodities will be scarce. This is

likely to be the case with beef and pork in the summer months and eggs in the fall

months. Supplies of canned fruits will be short geneially. Concern over short food

supplies is not so'much for 19^^ as for 19^5.

Apparent Per Capita Civilian Food Consunqjtion, U. S., 19^5^
and Preliminary Estimate for 19^^, as a Percent of 1955-1959 Average
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# WEEKLY MAEKET KEHM AND FAEM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

(Prepared May 25)

(Highlights of the VJeekly Market Review and ^arm Outlook are broadcast each Friday
from 12:kQ to 12:55 p.m., as part of the Illinois Farm Hour, Station VjLL, 58O kilo-
cycles.)

Commodity Prices at Chicafio

Cash
Wednesday
May 2^, 19^^

(close)
September futures

Week ago Wednesday Week a^o

Wheat (No. 2 hard red winter)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

May 20

$1.71 7/8***
1.16***
.85^***

M*
.29

15.75****

17.15

11.1

$1.71 7/S***
1.1^***

.85i***

.i+1*

.29
13.75****

17.05

11.2

$1.59-^-

.71 3A

$1.6li2_-
.71 3A

*Ceiling prices.
Trading in com futures is not permitted.
***Bids—no offers. Ceiling prices.
Government support price.

Cattle mai'kets . Beef steers made a new high price for the season at Chicago
at $17.15 Wednesday. The market continued strong, although top grad.es were not always
available. The general consensus of opinion is that fed steers will continue to bring
present or higher prices. Less than the usual number of cattle entered the feedlots
and they have been marketed freely as short fed steers, with the result that more feed-
lots are empty this year than usual. The recent strength in fed cattle prices will
have a tendency to encourage longer feeding by farmers who have com and steers on
hand.

r

Althou^^h we have record numbers of cattle on farms and ranches, a large frac
tion of them are on the ranges. Ordinarily these cattle would not come to market unti'
September. Because of the recent relationship between com and cattle prices, it was
anticipated that there would be few cattle marketed during the sumrrjer and a very heavy
marketing from tlie ranges in the fall. If present prices hold, it may be that some of

these range cattle will come to the com-belt feedlots to be given a short feed for

late summer marketing. This would be a constructive development from the standpoint

of both the farmer and the consumer.

^
Grain pr:ces . All grains are in demand for immediate delivery at approxi-

mately ceiling prices. However, substantial weakness has developed in the futures

markets for wheat, oats and rye. Wheat futures are now 12 to Ik cents below the ceil-

ing price. A big crop of wheat is about ready to harvest in the southwestern states,

' and both winter and spring wheat are making good progress in practically all wheat-

growing areas of the United States and Canada. Wheat and rye prices are so for above
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^P the level at which they are likely to be maintained in the postwar period, however,
that any indication of an early termination of war would probably be a bearish influ-
ence. In fact the invasion of Europe may be so interpreted.

Com receipts are at a very low level because of the recent weather condi-
tions. Practically no oats reach terminal markets. The demand for all feed grains
is especially strong and is likely to remain strong throughout the suimaer.

Com set-aside . The War Food Administration has taken steps to control trans*

portation of com in the 125 set-aside counties. Truckers and railroads are not to
accept for transportation any com except under terms of the set-aside order. County
AAA committeemen will issue permits to move the corn, and carriers will act in accord-
ance with these permits.

Livestock-feed ad.1uetiaents . W, C. Berger, Chief, Feed and Livestock Branch, Wai*

Food Acbninistration, outlined some of the steps that may be necessary to adjust live-
stock numbers to the available feed supply at a recent convention of the American
Feed Manufacturers Association. He siiggested a limitation of the total pig crop to

95 million head for 19^^ instead of the previous goal of 105 million--also the re-
doubling of efforts to cull laying flocks, We need a downward adjustment In our cattlt
numbers by slaughtering three million more than the number of calves dropped. Our
difficulty here is that the capacity for slaughter is about ^k million head, but it

would take a slaughter of 56 million head to reduce our cattle numbers as much as Mr.

Berger thinks necessary. He would cull 100 million hens out of the present laying
flocks instead of the 50 million we would normally cull during June, July and August.
In spite of the reduction in hatchings compared to a year ago, he thinks that we will
have all the chickens we need in view of the feed situation.

The 19^^ spring pig crop is estimated at 60 million head. That means a sub-
stantial reduction in the fall pig crop and marketings at light weights in order to
save 12 million tons of feed, equivalent oi" about 552 million bushels of com. The
total pig crop in 19^3 vas approximately 122 head, Mr. Berger does not seem to ex-
pect that it will be possible to bring about any automatic geographic distribution of

feed supplies but that liquidation of livestock would be forced in those areas where
feed supplies are not available.

Professor L. C, Cunningham of Cornell University in addressing the same meet-

ing indicated that the northeastern dairy and poultry farmers are faced with the ques-

tion of how to meet a feed deficit this summer even more serious than the one a year

ago. He expects the demand for feed to continue heavy for the remainder of this feed-

ing year. He does not expect wheat, oats and barley to be as readily available to

feed deficit areas this summer as they were last year because old stocks of wheat

were sharply lowered, oats and barley acreages were reduced by the lateness of the

season and because of grain price ceilings. In his opinion, adjustments in grain

price ceilings are needed. Otherwise some other form of orderly reduction of live-

stock production would be in the best interest of all concerned. He suggested that

the reduction by class of livestock by region should be based on requirements for

human food.

Milk production . In May the pastures were in fairly good condition for the

|i^ country as a whole, but milk production per cow was down to 15. 60 pounds from l6.12
"^ pounds a year ago. In Illinois milk production per cow kept by reporters averaged

the same this year as last--17.1 poimds. Milk production on farms in the United

States for April was slightly lower than for April 19^3 and 19^2j otherwise it was

the largest April production on record. The number of cows is about 2 percent larger

than a year ago, but production per cow is somewhat lower because of the delayed pas-
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tures and iinfavorable veather in most of the important dairy states. For January
through April milk production was Just slightly more than for the same months in 19U3.

P Qialtry . Illinois commercial hatcheries indicate 11 percent fewer eggs set
and 12 peixTent fewer chicks hatched during April this year than in April 19U5, accord-
ing to VAq Crop Reporting Service, There was also a 69 percent reduction in the nunbe:
of chicles booked on May 1 compared to the same date a year ago. For the country as a
whole, /there were I8 percent fewer eggs hatched in April than a year ago, and chickens
hooked on May 1 were down more than 50 percent. There has been an extra strong demand
for sexed pullets. Thousands of sexed cockerels have been reported destroyed this
year, whereas last year very few were destroyed.

Fruit and vegetable prospects . According to May 1 estimates of the Crop Re-
porting Service, prospects are generally good for tree fruits in Illinois this year.
That applies especially to apples, pears, cherries and plums. Total fruit production
this season is indicated to be larger than average and considerably larger than in
19i^5

.

As of mid-May, conditions were very favorable for most truck crops. As the
temperature warmed up, asparagus grew so rapidly that it was difficult for the canners
to harvest and process it fast enough. Strawberry production prospects were reduced
by the frosts that occurred early in May. In some of the southern counties, more than
one-third of the crop was reported destroyed. The Emergency Farm Labor Office reports
that the short crops in southern Illinois brought ceiling prices. Temperatures have
been generally favorable for rapid growth of transplanted tomatoes. Considerable
watermelon acreage is reported planted in central Illinois. The Office of Price Ad-
ministration has annoimced price ceilings for watermelons this year at levels sub-
stantially below the extreme high prices received last year. In fact, they expect
to keep the prices of watermelons at near parity levels. This may discourage some
acreage not already planted.

Soybean loan and purchase program . The base support price to all farmers
was announced sometime ago for soybeans at $2. Oil a bushel for green and yellow soy-
beans, grade Iftiited States No. 2 with moisture content of "^k percent delivered by
farmers to country elevators, processing plants or other normal delivery points.
During the past week additional details were announced as follows: A premium of one
cent a bushel will be paid for each one -half percent under lU percent moisture con-
tent down to and including 11 percent, A discount of one and one-half cents will be
made for each one-half percent in excess of l4 percent moisture content, up to and
including I8 percent. Thereafter, the discount will be two cents for each one-half
percent. There will also be a discount of one-half cent per bushel for each pound
under 5^ pounds test weight. There are also discounts for green damage in excess of

three percent total damage, for other types of damage and for foreign material and
dockage. The base support price for brown, black and mixed soybeans will be 20 cents
per bushel lower than for green and yellow soybeans.

Farmers will either be able to sell their beans at the support price or ob-

tain loans from the Commodity Credit Corporation. If loans are secured, a storage

advance of seven cents a bushel will be made at the time the loan is made. Loans

will be available through January 3I, 19^5 > and will mature on demand but not later

than April 30, 19^5.
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Uneagloyment ahead? On the basis of official estimates, the following
changes in eii5)loyment are indicated for the period following the war:

ReductioiBin iron and steel, 500 thousand
" in machinery 1,000 thousand
* in aircraft +1,000 thousand
" in ship building +1,000 thousand
" in chemicals 300 thousand
•• in auto industry 250 thousand
" in food 250 thousand

in government 5^000 thousandn

The total estimated decline in en5)loyment in these industries exceeds nine
million. Offsetting this decline will he probable increases in eii5)loyment in con-
struction, two million; trade, 250 thousand; and finance and services, 200 thousand.
This will leave a net decline in eii5)loyment of close to seven million. Even though
unen5)loyment insurance is widely used to alleviate suffering in this group, the de-

mand for farm products is bound to decline as a result of the reduction in payrolls
and the conservatism in spending which will be induced by foar of eii5)loynent

.
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WEEKLY REVIEW AND FAEM OUTLOOK LETTER

By G, L, Jordan
Professor, Agricultural Economics

(Prepared June 15) ^^ ^'i-Vv.,^ ,; .,.,

Hog receipts continue to "be rather erratic. The carry-over at the end of
"business Tuesday was about lfO,000 at principal markets compared to 58,000 a week
earlier. Packers under federal inspection at 32 markets "butchered the smallest
number of hogs last week, barring holiday periods, since last October, Last week's
total hog slaughter was only 7 percent greater than for the same week in I9U3.

For the four months January to April V^W compared with comparable months
in I9I15, milk production for the United States was up slightly; egg production up
about 9 percent; beef production up about I6 percent; lamb and mutton up about 3 per-
cent; and pork and lard up about ^^7 percent.

The ratio between prices of hogs and corn in May was below the long-time [

May average. The butterfat-feed ratio and the milk-feed ratio were both higher than
the long-time average, but the egg-feed ratio was down l^f pDrcent.

The percentage changes from last year in storage holdings for the important
commodities as of June 1 were as follows: Apples, -50 percent; butter, -I6 percent;
frozen fruit, +20 percent; pork, -t-U8 percent; total meats, *65 percent; choose, +67
percent; frozen vegetables, +7U percent; beef, +172 percent; lard, +I90 percent; and
frozen poultry, +lt8U percent. Lard stocks were the highest in 20 years.

The U, S. Department of Agriculture suggests that some meats may return to
the ration list in the not too distant future. The scarcer articles seom to bo the
better qualities and choice cuts of boef, ham. and sliced bacon.

Tho Bouse of Roprosontatives has approved a fund of $12^ million for incen-
tive payments for tho harvesting of 5oeds of grasses and legumes.

James F. Byrnes, War Mobilization Director, said that 10 thousand surplus
army trucks and an unstated amount of surplus agricultural machinery now at army de-
pots are ready for disposal to farmers under allocations to be based on Information
obtained by state and county Agricultural Adjustment Administration committees,

Claude Wickard, Secretary of Agriculture, said that peacetime farm produc-

tion of 50 percent more than preweir levels is a decided possibility and may pose a

serious surplus problem.

Chester Bowles, Price Administrator, asked industry to price its postwar
output low enough to tap mass markets. He indicated that it is only these markets

that keep our vast production capacity in operation and that unless Industry follows 1

this policy vigorously there is little prospect of maintaining a high level of na-

tional income.

Leonard Spangenberg, vice president of Babson's Reports, said June 19 that

history *s worst depression is scheduled for 1950. He predicted excellent business

for throe or four years after the war.
-0-
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COMPAEISON OF 19^+3 LIVESTOCK PRODUCTION GOALS WITH ESTIMATES
OF ACTUAL PRODUCTION

By L. F. Stice, Extension Marketing Specialist

Present siirpluses of certain food products may raise the question: Hov much
did farmers exceed the "planners'" 19^5 production goals? The percentage deviations
of actual production with the 19^5 goals are illustrated in the chart below. (Actu-
ally in some cases goals were rough estimates of what was expected.)

For the most part, actual marketing of the livestock products fell bplow th^

goals. Cattle and ciilf slaughter "by weight was 11 percent below the goal; hog slaugh-

ter by weight was 3 percent under the goal, and the slaughter of chickens by weight
was h^ percent under the goal. Production of eggs and slaughter of sheep and lambs

exceeded the goals by k percent and 12 percent respectively.

Significantly and in line with what might be expected from price relation-

ships and trends in livestock nimbers, the numbers of cattle on farms, including milk
cows, and the number of pigs raised in 19^3 exceeded the 19^3 production goals by k

percent for cattle and 2 percent for pigs. The number of spring pigs raised in 19^5

was 5 percent above the goal, while the number of fall pigs was below the goal. This

was a reflection of the changing feed situation and a less favorable hog-corn price

ratio. Goals provide a valuable objective in war time, but price Relationships

largely determine what happens.

19U3 LIVESTOCK AND POULTRY PRODUCTION COMPARED
WITH 19i^3 GOALS

Percent

4 10 .
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WEEKLY MAEKET REVI©/ AND FAEM OUTLOOK

By G. L, Jordan

j
Profeeeor, Agricultural Economics

(Prepared June 22)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
frcm 12:1^8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-
cycles.)

Coaanodity Prices at Chicago

Cash
Wednesday
June 21. 19^U

September futures
(close)

Week ago Wednesday V^'eek afeo

Wheat (No. 2 hard red winter)
Com (No, 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

June 17

$1.6l***
1.16***

13.75**^
17.60

10.8

$1.63***
I.l6***

mm am

.30I-.3I1
13.75****
17.60

10.9

$1.56i

.69 1/8

$1.57i

.69i

Ceiling prices.
**Trading in corn futures is not permitted.

***Quotations, old crop. No cash sales.
****Oovernment support price.

Hogs . Hog receipts continue to be rather erratic. There wore light sup-
plies at seven principal markets Monday, but a rather heavy run Tuesday. Receipts
Wednesday were the lightest for any Wednesday since May 3. The carry-over at the end
of business Tuesday was about 40,000 at these markets compared to 58,000 a week
earlier. Packers under federal inspection at 32 markets butchered the smallest number
of hogs laot week, barring holiday periods, since last October. Last week's total hog
slaughter was only 7 percent greater than for the same week in 19^3..

2g£s. Most recent reports indlcato that the egg situation ie clearing up

scmewhat and that not as many eggs will have to be used for nonfood purposes as was

originally anticipated. In order to encourage further expansion in food usee of eggs,

the Office of Price Administration has announced an allotment of sugar for manufac-

turers who will increase their use of eggs in food products. The maximum sugar in-

crease is 5 percent of I9UI use.

Production of animal products . For the four months January to i^pril 19i4-U

compared with comparable months in 19J^3, milk production for the United States was up

slightly; ogg production up about 9 percent; boof production up about I6 percent;

lamb and mutton up about 3 percent; and pork and lard up about 47 percent.

For the month of May the ratio between prices of hogs and com was below
the lonc-time 14ay average. The butterfat-feed ratio and the milk-feed ratio vere
both higher than the long-time average, but the egg-feed ratio was down drastically-

-

Ik percent. The unfavorable relationship between feed prices and both hogs and egge
is due to the exceptionally heavy marketing of both. On April 1 the number of laying



m



-2-

A hens and pullets on farms was up 5 percent from a year earlier and 37 percent above^^ the average. Not only is the number of hens higher this year, hut for the first four
months the average number of eggs laid per hen vas ^h."^ compared with an average of

Hogs coming to market at this time of year are largely from last fall's pig
crop, which totaled almost ^8 million hoad--10 percent larger than the previous record
fall crop in 19^4-2.

There is little danger pf anj' surplus of dairy products "bolng built up that
would tend to depress prices. Creamery butter production in March was 12 percent
under the previous March. It continued to maintain that relationship during the next
few weeks for which records are available.

Cold storage holdings . Storage space has been at a premium for several
months, partly as a result of the need to build up stockpiles for the use of our
armed forces. In the case of eggs not enoiigh storage space could be found to take
care of our seasonal surplus. CcMpared to a year ago the only decreases in important
commodities in storage on June 1 were apples and butter. Greatest Increases on a per-
centage basis were for frozen poultry, lard and beef. The percentage change from
last year in storage holdings for the important ccsamodities as of June 1 are given
below: Apples, -50 percent; butter, -l6 percent; frozen fruit, -^20 percent; pork,

+U8 percent; total meats, 63 percent; cheese, ^67 percent; frozen vegetables, +7^
. percent; boof, +172 percent; lard, +19O percent; and frozen poultry, -^-kdh percent.
Lard stocks were the highest in 20 years.

Food outlook . The U. S, Department of Agriculture suggests that some meats

may return to the ration list in the not too distant future. The scarcer articles
seem to be the better qualities of beef (particularly choice cuts), ham, sliced bacon,

loins and the choice cuts of lamb and veal.

The milk supply will be about the same this year as last but will be sea-

sonally less during late summer and fall.

There will be less butter in the next six months than in the first half of

19^^ but more than in the same period of 19^5.

Egg production is expected to decline more than seasonally, but the large

storage stocks accumulated this spring will be available for civilians. Poultry sup-

plies are increasing and a heavy culling program is being encouraged by tho government.

Fresh vegetables will continue in reasonable supply but not in record volume

as occurred this spring. Vegetables canned from this year's crop will be less abun-

dant than in 19i4'5, particularly since noncivilian requirements have increased.

A 10 percent larger citrus fruit crop is in prospect this fall, and more

p^ches, apricots and cherries than last year are in sight. A 30-percent increase in

grapefruit Juice is indicated. Not only is there a bumper peach crop in I],linois,

but the government reports that the prospect for peaches in 10 southern states ie-^.
' more than twice as great as last year and only about 15 percent below the 10-year

average. There is a big in9rease in the crop of Florida Valencia oranges which are

now coming to market.
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Butter and cheese set aelde . The War Food Administration has reserved U5
percent of JuXy and 30, percent of August "butter production and 60 percent of July
and August Cheddar cheese production for direct war usee. Civilians will receive
atout the same quantity of "butter from July and August production as from May and
June production, "but they are expected to get somewhat more Cheddar cheese from July
and August production than the average supply that has "been available to them in the
past 12 months.

i
'

"

Incentive payments for harvesting seeds . The House of Representatives has

approved a fund of $12f million for incentive payments for the harvesting of seeds
of grasses and legumes.

Army trucks and agricultural machinery for farmers . James F. Byrnes, War Mo-
bilization Director, said that 10 thousand surplus amy trucks and an unstated amount of

surplus agricultural machinery now at fioiay depots are ready for disposal to farmers

under allocations to he "based on information obtained by state and county Agricul-

tural Adjustmont Adminietration conmiittees.

What others say . Claude Wlckard, Secretary of Agriculture, said that peace-

time farm production of 50 percent more than prewar levels is a decided poseibility

and may pose a serious surplus problem. He was talking to regional directors of the

Farm Credit Administration at Kansas City June 15. Mr. Wlckard thought that the

greatly increased production after the war is a wonderful prospect but wondered what

we are going to do with that quantity of farm products. Even with a normal increase

in our population, there would still be about 10 percent of our production left for

export. This would be more than we exported before the war.

Chester Bowles, Price Administrator, asked industry to price its postwar

output low enough to tap mass markets. He indicated that it is only these markets

that keep our vast production capacity in operation and that unless industry follows

this policy vigorously there is little prospect of maintaining a high level of na-

tional income and production. He argued for flexibility in the price structure,

although continuing to seek stability of the general price level while maintaining

a reasonable balance of the price level with costs.

Leonard Spangenberg, vice president of Babson's Reports, said June 19 that

history's worst depression is scheduled for 1950. He predicted excellent business for

three or four years after the war but said, "You can't legislate out a depression,

for the law of supply and demand is on the statute books for keeps." He named good

stocks and real estate as best current Investments.

U. S. Income and its use in 19^4-3 . The following table of statistics gives

a comparison of incomes received by people of the United States in 19^3 and 19^2 and

how people used their incomes. ^

Full year
/ 191^2 19^3

1. Income, expenditures and taxes (in bllllonfl of dollars)

of individuals
Total Income payments II6.6 1U2.3

Personal taxes (federal, state

and local) 6«6
,

1°'?.

Income after taxes (disposable income) 110.0 12li-.0

Spent on goods and services 82.0 91*0

Inccxne over taxes and spending (a) 28,0 33*0
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Table (cont.) Full year -,

19U2 19^3^

(in billions of dollars)

2. Savings and Investments
Net purchases U. S. bonds 9.9 I5.8
Additions to private insurance and

pension reserves 2,k 3.1
Savings deposits « .9 ^.5
Other savings (excluding currency
and checking accounts) 3«3 1.1

Total savings and investments (b) I6.5 22.5

3. Excess - additions to cash in people's
pockets and individual checking accounts

Income over taxes and spending (see (a) in
table on previous page) 28. 53 .0

Total savings and investments (see (b)

above) l6.5 22.3

.Excess ^ 11.5 10.5 '

-0-
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Wheat prices declined during the past week largely as a result of optimiEni
concerning the new wheat crop and the feeling that nothing definite will be done in
the near future to carry out the provision of the price contr6l bill that orders the
President to ueo all lawful means to obtain parity prices. A sharp recovery Wednes-
day resulted from government buying, -.^

;

.^

During the last few days of Jime there was a slmrp rise in the prices of non-
government-weight hogs at Chicago. That was followed by a high of $13.85 Monday,
July 3, the first time since April that hogs at Chicago sold above the supper?: price.
It is the general consensus of opinion that hog prices will continue to improve.

J'or the month of June the outstanding development in the movement of live-
stock to market was the fact that calf receipts were 65 percent above June receipts
of 19if3 at 12 public markets. On the other hand, receipts of hogs at these markets
in June were only Ik percent above June I9U5; and cattle receipts were up 2k percent.
In MaJ" receipts of feeder and stockor cattle at four markets were 3^ percent below :

May 19^3> but for June they wore down only 9 percent.

The beef cattle situation promises disturbances of the same nature as oc-
curred with hogs. The goal for cattle slaughter is 36J million head by the end of •

19kk, During June cattle receipts were a little higher than a year ago, but the rate
of increase is not enough higher to reach 3^ million head without considerable ac-
celeration in marketings. The War Food Administration hopes to prevent a pillng-up
of beef cattle such as occurred with hogs. Professor Stico, in another section of
this report, makes some sugGostions to those having fat cattle.

There has been a reduction in feeddr cattle prices recently which has in-
duced more shipments to com-belt feedlots. The demand has been limited, but seme of
the larger feeders have started buying. It is generally boliovod that with the
spread widened between stocker and feeder cattle and good fed stuff there will be a :

rather heavy movement to the feedlots as soon as a good com crop is assured, "*

The Office of Price Administration announced price ceiling* on alfalfa hay.
For the area that includes Illinois, the ceiling price to the producer will be as
follows: May to October inclusive, $20.50; November, $21,00; December, $21.50;
January to April inclusive, $22,00,

In looking ahead to the postwar period, the major effort of the government
will be to take such steps as will be necessary to prevent a collapse in employment,
payrolls and prices. It is expected that the federal debt will approximate $250 bil- .

lion and that the annual federal budget will have to be approximately $20 billion.

Taxes on individual Incomes probably will not be greatly reduced except for the 5 per-

cent victory tax, at least for a year or two after the end of the war.

Cooperative Extension Work in Apiculture and Home Economics: University of Illinois

College of Agriculture and tho United States Dopartment of Agriculture cooperating.

H. P. Rusk, Director, Acts approved by Congress May 8 and June 30, 191**^.

GU:Bh V •; V "
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(Prepared July 6)

Wheat prices declined during the past week largely as a result of optimism
concerning the new wheat crop and the feeling that nothing definite will be done in
the near future to carry out the provision of the price control bill that orders the
President to use all lawful means to obtain parity prices. A sharp recovery Wednes-
day resulted from government buying.

During the last few days of June there was a sharp rise in the prices of non-

government-weight hogs at Chicago. That was followed by a high of $13.85 Monday,
July 3, the first time since April that hogs at Chicago sold above the suppor-* price.
It is the general consensus of opinion that hog prices will continue to improve.

Por the month of June the outstanding development in the movement of live-
stock to market was the fact that calf receipts were 65 percent above June receipts
of 19^3 at 12 public markets. On the other hand, receipts of hogs at these maittete
in June wore only l^i- percent above June 19^5; and cattle receipts were up 2k percent.
In May receipts of feeder and stockor cattle at four markets wore ^h porcont below
May 19^5, but for June they wore down only 9 percent.

The beef cattle situation premises disturbances of the same nature as oc-
curred with hogs. The goal for cattle slaughter is 36J million head by the end of
19'+'+. During June cattle receipts were a little higher than a year ago, but the rate
of increase is not enough higher to reach 3^^ million head without considerablo ac-
celeration in marketings. The War Food Administration hopoe to prevent a piling-up
of beef cattle such as occorred with hogs. Professor Stico, in another section of
this report, makes some eugcostions to those having fat cattle.

There has been a reduction in feeder cattle prices recently which has in-
duced more shipments to corn-belt feedlote. The demand has been limited, but some of
the larger feeders have started buying. It is generally bcliovcd that with the
spread widened between stockor and feeder cattlo and good fed stuff there will be a

rather heavy movement to the feedlots as soon as a good com crop is assured.

The Office of Price Administration announced price ceilingfl on alfalfa hay.
For the area that includes Illinois, the ceiling price to the producer will be as
follows: May to October inclusive, $20.50; November, $21.00; December, $21.50;
January to April inclusive, $22.00.

In looking ahead to the postwar period, the major effort of the government
will be to take such steps as will be necessary to prevent a collapse in employment,
payrolls and prices. It is expected that the federal debt will approximate $250 bil-
lion and that the annual federal budget will have to be approximately $20 billion.

Taxes on individual incomes probably will not be greatly reduced except for the 3 per-

cent victory tax, at least for a year or two after the end of the war.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois

College of /\griculture and tho United States Dopartment of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 30, 191^4-.
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MARKET GRASS-FAT CATTLE NOW
By L. F. Stlce, Extension Marketing Specialist

Under existing conditions fui^ther delay in marketing grass-fat cattle is not
advisable. Slaughter of cattle and calves is usually at a seasonally low level at about
this time of the year, and prices of grass-fat slaughter cattle and lower grades of
steers reach a seasonal peak (see charts below).

This year with cattle numbers of farms at an all-time high of 82 million head
January 1, 19^^ > the movement of grass cattle to market will be heavy in the fall months
and is likely to come earlier than in 19^3. In fact, the low point in cattle slaughter
for 19^ probably occurred in the latter part of May and early June, whereas it was In
late June and early July last year (see charts). Prices of mediiam and coinmon slaughter
steers and of slaughter cows have already declined some but will undoubtedly go lower.
Generally, a wise policy is to market cattle which are not to be fed as soon as they are
grass fat. Whether or not gains on thinner cattle will offset the expected decline in
price is more or less an individual problem.

Hc^i Slaughter of Cattle and Calves at 27 Markets, 1943 and 1944*

(000)

200

150

100

y.^
\.

1943

Jan Feb, ?!ar, Apr, Kiay June July Aug, SeptTuct, Nov, Dec,

200

150

100

Dollars
per
cwt.

15

•Includes 32 markets beginning April, 1944

Prices of Medium and Common Steers at Chicago and Normal Seasonal
Variation from May Prices

10

Medium Steers

Normal season
seasonal

\ 1944

Dollars
per
cwt.

15

- Normal seasonal

t w 1 J i,,.>.-J..U^ L^
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Common Steers
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WEEKLY MARKET REVIEW AND FARM OUTLOCK

By G, L, Jordan *

Professor, Agricultural Economics

(Proparod July 6)

(Highlights of the Weekly Market Roviow and Farm Outlook are broadcast each Friday
from 12:14-8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-
cycles.)
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percent atove June 19^3; in May they were up 52 percent. Cattle receipts were up 211-

percent for June compared to l8 percent in May. There is also seme change In the
feeder and stockor cattle markets. In May rocoipte at four markets wore 5^ percent
"below May 19^3, hut for Juno thoy wore down only 9 porcont. For the six months Janu-
ary to Juno thoy woro down 54 percent. The average weight of hogs rocolved at Chicago
was 2^6 pounds In Juno comp£u:'cd to 250 pounds a year ago and 2kh pounds in May.

Not only are hog receipts declining fast enough to eliminate the price de-
pressing carry-overs of recent weeks €ind to force packers to sharply increase their
bids, hut the government also reports that the cold-storage situation is improving so
rapidly that we shall prohahly ho ahle to take caro of all out produce for the resti

of the year.

Pricos of farm products . In reporting prices received by farmers as of
Juno 15, the State Agricultural Statisticifiin said that Illinois prices dropped three
points during tho past month and pricos woro only a fraction of 1 percent above June
19^5. For tho month all prices oxcopt those of poultry and eggs showed declines.
Poultry and eggs were selling at oxtromely low levels in May. Ratio of pricos re-
ceived to prices paid dropped from 110 porcont Df tho basb period in May to 106 por-
cont in June, For tho United States tho dcclino was from 111 porcont to 110 percent.
Pricos paid by farmers romainod unchanged.

The Bureau of Agricultural Econcmlcs reports some slackening of industrial
production since last fall, and that the number of persons employed in nonagrlcultural
establiflhments is smaller than a year ago by more than a million. However, the gen-
eral trend of average hourly and weekly earnings of factory workers has been upward
for many months, and there arc no signs of any decline in the buying power of civil-
ians. Nonagrlcultural income payments are still about 10 percent above a year ago.

Undor thoso circumstances it would bo logical to oxpoct farm prices to bo influenced
almost ©ntiroly by changes in supplies and govornmont regulations.

The price control bill . The price control extension act signed by the Presi-
dent excluded the item reported in the June 15 review which required processors of
agricultural products who failed to pay parity prices to charge no more than 90 per-
cent of the OPA celling price for a finished article. Instead the responsibility was
placed upon the President to make an effort to obtain as near parity as possible for
agricultural products. The greatest pressure for the amendment to force the payment
of parity prices came from the cotton states . As a result, the Office of Price Ad-
ministration has already raised the price coiling which manufacturers may charge for
cotton goods. Most of thoso prlco incroasos will bo passed on to the consumor. The
action will have a tondoncy to strengthen the prlco paid for cotton. It Is very
likely that any plan that tho govornmont would use to raise wheat prices to parity
would require appropriations. With Congress on vacation until after Labor Day, no
such appropriation can bo made now.

Beef cattle . The beef cattle situation promises disturbance of the same

nature as in the hog marketing situation during the past few months. The goal for

cattle slaughter is 56J million head by the end of 19^. During June cattle receipts

were a little higher than a year ago, but the rate of increase is not enough higher to

reach 56| million head without considerable acceleration in marketings. The War Food

Administration hopes to prevent a pillng-up of beef cattle such as occurred with hogs.

Professor Sblce, in another section of this report, makes some suggestions to those

having fat cattle. Unless the peak of marketing is reached earlier than last year,

packers, operating with greatly reduced personnel, will find themselves unable to

handle the deluge of cattle that will come from the ranges and the com belt in

October. The railroads have given assurance that thoy can supply the livestock cars
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if the cattlemen will spread their shipments out over the next few months. They do
not guarantee to furnish all the cars needed in October if there is a heavy concen-
tration of shipments then.

There has been a reduction in feeder cattle prices recently vhlch has in-
duced more shipments to com-belt foedlots. The demand has been quite limited, but
some of the larger feeders have started buying, and it is generally believed that
with the spread widened between stocker and feeder cattle and good fed stuff there
will be a rather heavy movement to the feodlots as soon as foodors feel assured of
a good corn crop.

Coi lings on alfalfa hay . The Office of Price Administration announced price
ceilings on alfalfa hay on Juno 29, They gave their reasons for the price ceiling,
"To curb mounting prices of alfalfa hay and to prevent resultant price rises of such
essential conimoditloB as livestock and livestock products." There have been price
ceilings in eight western states and part of Texas. The now regulation places dollar
and cents ceilings on all levels fi*om the grower through the retail dealer. • For the
area that includes Illinois, Iowa, Indiana, Wisconsin and Missouri, the cciilng price
to the producer will be as follows: May to October inclusive, $20.50; November,
$21.00; Docombor, $21.50; January to April inclusive, $22.00.

Taxes. In looking ahead to the postwar period, the major effort of the
government will be to take such stops as will bo necessary to prevent a collapse in
employment, payrolls and prices. It is expected that the federal dobt will approxi-
mate $250 billion, that the annual federal budget will have to be approximately $20
billion and that any concessions in the form of reduced taxes will come first in
those items in which heavy tsixes have a tendency to prevent the flow of capital into
new and risky businesses. Concessions to individual tax payers probably will come
later and in the form of reductions of excise taxes and the elimination of the 3 per-
cent victory tax. Other taxes on individual IncomBs probably will not be greatly re-
duced except for the 5 por cent victory tax, at least for a year or two after the end
of the war. Probably there will be a tendency to tax least those individuals who are
obliged to spend practically all of their income as living expenses and to tax heavi-
est those individuals a large fraction of whose income would be saved. Evidently
there is a feeling that sufficient funds will be forthcoming for the promotion of

business activity without offering special inducement to individual savers. There
has been some indication in the postwar planning activities of local ccnnnunitles that

funds for pump -priming purposes to be furnished by the federal government sire expected
immediately after the war. It is doubtful if such a policy will bo followed. The

first objective probably will be to balance the budget.

Var money conference . An international money conference is being held at

Bretton Woods, New Hampshire. The principal object is to work out some sort of sta-

bility in the postwar currency values and exchange rates. The secondary object would

be to use money as a measure of preventing severe crises during the postwar adjustment
period. Under the plan being studied countries needing help could obtain it from a

special stabilization fund or money pool. Tho money pool would bo about $8 billion,

of which the United States would contribute $25- billion and Britain $l^ billion. '

Many nations will be bankrupt at the end of tho war, Tho Japanese yon and

tho German mark probably will bo practically worthless. Already tho Chinese currency

has greatly depreciated in value with a very wild inflatidii in progress. There is

also inflation in Grooco and other countries. The heavy debts of all countries will
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"be a serious problem. The British debt will probably be near $90 billion compared to

te8 billion after the last war, and for the United States $250 billion compared to

$26 billion. Foreign trade cannot be carried, on without stability of exchange, and
the recovery is not possible without a certain amount of foreign trade, particularly-
for debtor countries. Monetary controls are basic to postwar readjustments and much
moro important at all times than the general public' realizes.
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Hog prices staged a strong comeback this week, tlie,TtyDprpri|^?j,5^iesda7 reach-

ing $ll<-.65—within ten cents of the ceiling. Average itflcire'^'kHi Chicago were $114-^0,

the highest in ten days. A week earlier the aversige was $13.80. This quick and

strong recovery seems to Justify the contention of livestock men and economists that

Dhe current livestock situation is Inherently sound. The demand remains strong, and
numbers are suhstantially "below last year. (See Professor Stlce»s special section
relating to the hog market.) Steers made a new top since November 1937 at $l8.50 at

Chicago

.

•

For the month of October receipts of salable hogs at 12 public markets were

15 percent below October 19^5. Receipts of salable cattle at these 12 markets were

15 percent higher for the month of October than a year earlier, and calf receipts were
up 5^ percent. The number of feeder and stocker cattle sold at four markets (Chicago,

Kansas City, Omaha and St. Paul) during October was 10 percent below the October 19^5
figure. However, for the four months July to October, inclusive, sales of feeder and
stocker cattle at these four markets were practically unchanged from a year earlier.

The U, S, Department of Agriculture has summarized its latest feed situation
report as follows: Total feed concentrate supplies for the 19^-^5 feeding year, in-

cluding feed grains, will be the third largest on record, but will be somewhat smaller
in volume than in 19*^5-^^. The supply per animal unit may be about 10 percent larger
than in 19^3-*^^ and slightly larger than in 1958-^2, when feed grain reserves were
being accumulated. Disappearance of feed grains probably will not be so large in
19^^-^5 as in the previous two yeeirs, and reserves 6u:*e expected to be built up from
the relatively low level reached at the end of 19^3-^^ • Supplies of by-product feeds
probably will be slightly larger in volume and larger per emimal unit in 19^4-45 than
a year earlier. Oilseed cake and meal supplies will be slightly smaller.

The War Food Administration is expected to ask farmers to continue "all-out"
food production again in 19^5* The ISW^ food and fiber crop goals are expected to
call for 363 million acres, or four million acres more than the acreage planted this
year. It is doubtful that there will be any cut recommended in- com acreeige in spite
of the fact that hog numbers have been greatly reduced. Wheat acreage has alreeuiy been
announced at two million acres above 19^. Probably oats and barley acreage goals will
remain about the same. No substantial change is expected for soybean acreage.

The U, S. Depcirtment of Agriculture forecasts some reduction in prices re-
ceived by feurmers. The costs of commodities farmers buy, particularly food for family
living and feed for stock, are also expected to decline, but the prices of farm prod-
ucts are likely to decline more than costs. This does not mean that a serious depres-
sion is likely in the near future. Weaknesses are likely to appear only in prices of
commodities which are relatively plentiful.

\
Farmers may now sell their turkeys to whomever they wish.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating

H. P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191^.
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WHAT'S AHEAD IN HOG PRICES?
By L. F. Stlce, Extension Marketing Specialist

The recent unexpected sliimp in hog prices has undouhtedly caused many producers
to wonder what's ahead in hog prices this winter. Some weakness in prices and closer
grading were to he expected as hog receipts increased with the marketing of the spring
pig crop, hut the decline was more sudden and severe than can he explained by changes in

demand and supply conditions.

Receipts of salahle hogs at 12 puhlic markets during Septemher were officially
estimated at 1,085,000 compared with 1,557,000 in Septemher 1945. October receipts in-

creased to 1,214-5,000, but this was 251,000 head below those for October 19^^-5 and 28,000
below receipts for October 19l<-2 (see chart below). Moreover, hog receipts at these mar-
kets the week ending November k, 19Ul<-, were J>2'J,'jk6 compared with 500,7214- for the same
week in I9I4-5.

The civilian demand for pork and. pork products is not being supplied and may be
expected to continue strong during the coming months. Although shortage of labor in pack-
ing plemts may have been a contributing factor, the most likely explanation is that pack-
ers took advantage of the increased market receipts to reduce their costs of purchases
from the level they were paying during the months of short receipts. Undoubtedly receipts

will continue to increase until a peak is reached in December or January, but because of

the 2k percent reduction in the spring pig crop, they will not be so large as a year ago.

Hog prices will continue to show some weakness during this period of seasonally heavy mar-
keting, but the decline should not be so severe as a yeai' ago.

MONl'ELY RECEIPTS OF SALABLE HOGS AT 12 PUBLIC
MARKETS, OCTOBER 19lf2 TO OCTOBER 19l^lf

•

Head
(000)

2,50c-

2,00c

1,50c

1,00c -

^ead
(000)

Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept.
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WEEKLY MAEKET REVIEW AND FARM OUTLOOK

By G. L, Jordan
Professor, AgricultursLl Economics

(Prepared November 9)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday

from 12:kQ to 12:55 p.m., as part ot the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Ccamnodlty Prices at Chicago

Cash
Wednesday
November 8. 19^U Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,
'Noveniber k i

$ l.Tlu**
1.155
.68**

.hi*

M'M
1I+.50

18.50

12.5

$ 1.70**
1.16
.67**
.1^1*

.1^1-. M^
111. 00
I8.J+O

12.8

December futures
(close)
WednesdajT

$1.64
1.09t
.61^ 7/8

Week ago

$1.62 5/8
1.08 5/8
.63 1/8

Celling prices.
**Quotatlons . No cash sales.

Hog prices staged a strong comeback this week, the top price Tuesday reaching
$ll4-.65—within ten cents of the celling. Average prices at Chicago were $ll4-,l»-0, the
highest in ten days. A week ec^ller the average was $15.80. This quick and strong
recovery seems to Justify the contention of livestock men and economists that the cur-
rent livestock situation is inherently sound. The demand remains strong, and numbers
sire substantially below last year. (See Professor Sties' s special section relating to
the hog market).

The cattle market has remained fairly steady, but a new top since November
1937 at $18.50 was paid Wednesday, November 8, at Chicago. This price was paid for
two loads of highly finished 1,020- and l,0lf7-pound yearlings. Lamb prices have also
been steady, with the top quotation on native laabs in Chicago at $llf.lK). Western
lambs brou^t $llf.0O.

Livestock receipts . For the month of October, receipts of salable hogs at
12 public markets were 15 percent below October 19^3. At Chicago the average weight of
barrows and gilts was 226 pounds COTipared to 233 pounds in October 19^3. The average
cost to packers this year was $11^.62 conqjared to $ll<-.66 last year. Receipts of salable
cattle at these 12 markets were 15 percent higher for the month of October than a year
earlier, and calf receipts were up ^h percent. The number of feeder and stocker cat-
tle sold at four markets (Chicago, Kansas City, Omaha and St. Paul) during October was
16 percent below the October 191^3 figure. However, for the four months July to Octobei)

inclusive, sales of feeder and stocker cattle at these four markets were practically
unchanged from a year earlier. Receipts of salable sheep at 12 markets were 11 percent
below October 19^3.
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The feed situation . The U. S. Department of Agricultiire has sunnoarlzed its

latest feed situation report as follows: "Total feed concentrate supplies for the
l^kk-k^ feeding year, including feed grains, prohahle imports of grain, the quantity
of wheat and rye fed, oilseed cake and meal, animal proteins, and other mill-byproduct
feeds, will he the third largest on record, but will be somewhat smaller in volume
than in 19k^'-kk, The supply per animal unit may be about 10 percent larger than in
l^k^'kh, and slightly larger than in 1958-1+2, when feed grain reserves were being ac-
cumulated. /^

"The 19^U-if5 domestic supply of feed girains—com, oats, barley, and grain
3orghums--is indicated at 130.5 million tons, 1 percent below the 191+5-^ supply.
With fewer numbers of livestock on farms, the 19M+;?^5 feed-grain supply may be 15 to
15 percent larger per animal unit on farms than ot19^5-^^» Disappesirance of feed
grains probably will not be so large in 19^^-^5 as in the previous 2 years, and re-
serves are expected to be built up from the relatively low level reached at the end of
l^k'^^kk. The quantity of wheat and rye fed in 19^+^4-^5 probably will be much smaller
than In either of the previous two years, reflecting the Improved situation for feed
grains. Supplies of byproduct feeds probably will be slightly larger in volume, and
larger per animal unit in 19^4-^5 than a year earlier. Oilseed cake and meal supplies
will be slightly smaller."

Crop goals for 19^3 . The War Food Administration is expected to ask farmers
to continue "all-out" food production again in 19^5. Military demands are expected to
continue at high levels. Some food will be needed for relief feeding, and civilians
will be able to pay for large supplies if available. The 19^5 food and fiber crop
goals are expected to call for 565 million acres, or four million acres more than the
acreage planted this year. It is doubtful that there will be any cut recommended in
com acreage in spite of the fact that hog numbers have been greatly reduced. Wheat
acreage has already been announced at two million acres above 19^. Probably oats
and barley acreage goals will remain about the same. No substantial change is expected
for soybean and peanut acreages. However, the government will ask farmers to greatly
increase their acreages of sugar beets and flax. Farmers have been asked to cut laying
flocks by 15 percent. The relatively high level of support prices has Induced heavy
production of eggs, and it may be necessary to reduce flocks more than 15 percent. An
increase of one million head in cattle slaughter is asked for 19^5. Hog goals have not
been decided.

Large world wheat crops . The U. S. Department of Agriculture reports that
the 19^ world wheat crop^ excluding Soviet Russia and China, is apparently the largest
since 1959 * although moderately above the 191+5 crop. The large increase in North
America more than offsets declines in Europe, India and North Africa and prospective
reductions in the Southern Hemisphere countries. The estimated production in Europe -

Is below last year and below the prewar average for the fifth consecutive year. Stocks
of wheat in the United States on October 1 totaled 1,10? million bushels, almost as
large as the 1,111 million bushels in 19^+5 * which was the third largest on record.

Farm Income up . Cash receipts from farm marketing fo~' the ten months Janu-
ary through October this year were slightly in excess of $l6 billion, 6 percent above
the corresponding period of 19^4-5 • September receipts were one percent above the same
Eonth in 19^+5' Receipts from crops rose 55 percent above August, the greatest increase
coming from cotton and tobacco. Income from livestock and livestock products was only
slightly greater than in August ajid less than the normal seasonal gain. Hog slau^ter
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was the lowest In September of any month In 19^3 or 19^ to date. The current esti-

mate for total cash receipts for October is $2,255 million conrpared with about $1,955
million in September and $2,253 million in September 19**-5.

The U. S. Department of Agricultiire forecasts some reduction in prices re-

ceived by farmers. The government suggests that^ because of declining demEuid together
with an unprecedentedly large production of agricultural production in 19W4- and the

large carry-over of certain products into 19^5/ some reduction in the prices received
by farmers in 19^4-5 is likely. The price support measures will, of course, limit price
declines for at least two years aJter the end of the war. Prices which will be sup-

ported under current laws and regulations have accounted for about two-thirds of the
cash farm income in recent years.

The costs of commodities farmers buy, particularly food for family living
and feed for stock, are also expected to decline. However, there will be a tendency
for farmers' costs to rise in relation to the prices received for farm products. Both
may decline, but the prices- of farm products^are likely to decline more theai costs.
This does not mean that a serious depression is likely in the near future. In fact,
the Bureau of Agricultural Economics expects toted demands for farm products to be
almost as high in 19^5 as in 19^. Some decline in national income is expected as a
result of reduced employment, particularly overtime, in a number of ingjortant indus-
tries. However, consumer expenditures are not expected to drop as much as national
income, and the demand for many farm products at ceiling prices may continue to exceed
supplies. The weaknesses are likely to appear only in prices of commodities which are
relatively plentiful.

Turkey set-aside order sus-pended . Farmers may now sell their turkeys to
whomever they wish."^ Although the War Food Administration has not obtained quite aOJ.

the turkeys they need, they expect to be able to fulfill their requirements from tur-
keys processed prior to November 6 plus the fulfillment of conti^cts made for the
future delivery of turkeys

.

^

Farm population declines ^.7 million since 19^0 . The phenomenal production
record of farmers appears more spectacular in the light of statistics recently re-
leased by the Bureau of Agricultural Economics which show that the nation »s farm
population declined If,7^^000 in the past four years. Onljr 25i million persons were
living on farms January 1, 19**^> against joj- million in 19^. The net loss to the
armed forces during this period was 1,650, OCX). Four million 660 thousand persons of
both sexes and all ages either moved away from farms or now live on places no longer
regarded as farms. On the other hand, there was a net gain of 1,562,000 through the
excess of births over deaths.

•
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with the irinter wnaait of bogs veU wi&er viQriUl}W.af$«9l^lM^ML««0e>
dropped l>eXoir $1U Mondagr, beceoibesA, for the first tlat slnoe Jnlsr 19* The toP vas
$13.90^ onl^ 10 cents abore the ayersge price of $13«dO. There 'vss onlj a snail .

spread between the prices reoeiTed for various vel^its*

All grains vere especially strong during the past veek* Vheat prices vere
up about two oentsi com up one eent^ and oats up coe cent or aore. Com prices pro^
ably vere strengthened slightly by the purchase by the govemnent of 800,000 bnshels
of oom for shipnent to the United Slngdon under lend-leaae. The iporcroBent purchased
the com at ceiling prices* Xhe longer tiae outlook for oom prioes is affected by
the fact that ve have a very large oom crop and that livestock noaibers have been re*
duced sooevhat.

The Var Food Adninistration estiaates that the posir supply for the nation in
19^3 viU be fraa 13 to 20 percent loss than this year as a result of a large reduc-
tion in the mo&er of hogs* Vith the inerease in oarketiags during Deceober and Janu-
aiy, a scaoewfaat , larger civilian supply of pork chops and sone other cuts viH^jM
available to civilians, but no appreciable isproveoent in the quantity of bacons)|for

civilians is expected before n«tt f^bruary or March because of the tiae required for
curing*

Taking all nsats into eonsidsrationt sons form of rationing or other restric-
tions on oirilian oonsui^ion fxt better grades of meats aay be aaintaiaed throughout
1^^3 and possibly into 19^, even if tho mr vith Oexvaoy ahould end early in the
T^ar. If the var in Surope continues throueth 19*^3^ the per capita si^^ly of seat for
civilians vill be about 123 pounds next year ccopared vith 15S pounds if Oeznany is
defeated vithin the next fev nonths^ and vith W^ pounds ooosisiied in 19^* In order
to take care of the armed forces, the goveronent has recently raised the quantity of
both beef and pork vhlch packers are required to set aside for goverment purchase.

For the Tilted States actual prioes received by famers as a percentage of
parity or conqparable prices on Koveaiber 13 are listed in order:

^ of T^aritv ^ of naritv $ gf pyi^
Turkeys I37 LaBfi>s 121 Com 96
Wool 129 Veal calves 112 Wheat 95
Apples 12d Milk 112 Sgga 92
Beef cattle 123 Bogs 109 Barley 91
Soybeans 123 Butterfat 106 Bye 88
Chickens 123 Oats 97 ^ 77

All farm products 113

The U. S, Department of Agriculture estimates that prices i^ceivod by dairy
farsLere will decline less than seasox^ally from December throui^ March and vill prob*
ably average about the same as a year earlier. However, returns to dairy fazmers .vill

be at the hi^^est level ever reposed for that period as a rewtlt of the hi|^r dairy
production payments. Milk- and bmterfat-fe«d price ratios vill be more favorable
than other inqportant live8tock«feea\priee ratios*

-0.

uooperatlve Sxtenaion Work in Agriculture and Vome Economics: TAiiversity of Illinois
College of Agrieolture and the Ifaitad States Department of Agrioulture oooperatiiy*

H* ?• Bosk, Dirootor* Acta apiMWjfPed 1^ OonffPtaa May 8 and Jvnt 30# 19lV
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With the winter nwrenent of hogs well under vay^.1}pfi;j»ftQ^I»Ai PPSlcago
diropped below $1^ Monday, i)ecember*4, for the first time since July 19. The top was

$13.90, only 10 cents above the average price of $13 •80. There was fjnly a small
spread between the prices received for various weights*

All grains were especially strong during the past week. Wheat prices were
up about two cents, com up one cent, and oats up one cent or more. Com prices prob-
ably were strengthened slightly by the purchase by the government of 800,000 bushels
of com for shipment to the United Kingdom under lend-lease. The government purchased
the com at ceiling prices. The longer tine outlook for com prtces is affected by
the fact that we have a very large com crop and that livestock numbers have been re-
duced somewhat.

The War Food Administration estimates that the i>ork supply for the nation in
19^5 will be from I5 to 20 percent less than this year as a result of a large reduc-
tion in the number of hogs. With the increase in marketings during December and Janu-
ary, a somewhat larger civilian supply of pork chops and some other cuts will be
available to civilians, but no appreciable ingjrovement in the quantity of ba^on for
civilians is expected before next February or March because of the time required for
curing.

Taking all meats into consideration, some form of raticniing or other restric-
tions on civilian consumption of better grades of meats may be maintained throughout
1^^5 and possibly into 19^6, even if the war with Gemany should end early in the
year. If the war in Europe continues through 19^5^ the per capita supply of neat for
civilians will be about 123 pounds next yecur compared with 132 pounds if Gemany is

defeated within the next few months, and with li*i^ pounds consumed in 19^. In order
to take care of the armed forces, the government has recently raised the quantity of
both beef and pork which packers are requiired to set aside for government purchase.

For the United States actual prices received by farmers as a percentage of
parity or cang>arable prices on November 15 are listed in oznier:

1
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HEAVY CULLING OF HENS NEEDED TEES VTENTEE

By L, F. Stice, Extension Marketing Specialist

Close culling of hens this winter is needed in order to "bring egg production
during the first half of 1914-5 in line with prospective needs. Why? The government has
enough eggs on hand now to meet 19^5 lend-lease requirements for dried eggs. These
stocks of eggs were bought by the government in its effort to support farm egg prices
in 19^. The government will again attempt to support egg prices, but with production
at a high level and with a reduced demfiuid, the task may become extremely difficult.

War food goals for 19^5 call for a l6-percent decrease in egg production, but
with the present number of hens on fgLnns, production is expected to be only 8 to 12 per-

cent lower. To meet this problem farmers are asked to cull 50 million hens between
November 19ifl4. and January 1, 19^5. The goal for Illinois calls for the culling and mar-
keting by March 1, 19^5 > of roughly one out of every four hens now on farms. This
should be selective culling and not wholesale liquidation.

In addition to the problem of too many eggs, there ajre other reasons for cull-
ing hens. Poultry meat is in strong demand for military and cIvIIIeui use. Also, it is
questionable whether some hens are paying their way if costs of farm grains are consid-
ered. The present egg-feed price relationship is much less favorable than in recent
years (see chart) and will not improve during the first half of 19J^5.

EC3G-FEED PRICE RATIO, 19l^.O-19i4.i^

Index Numbers (1955-^2 « lOC)

Percent

125

100
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WEEKLY MAHCET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics
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(HlghllghtB of the Weekly Market Review and Farm Outlook are broadcast each Friday

from 12:48 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles*)



^

:.l

(^

%



#

#

-2-

marketings during December and January, a somewhat larger civilian supply of pork
chops and some other cuts will he available to civilians, hut no appreciable ia?)rove-

ment in the quantity of bacon for civilians is expected before next February or March
because of the time required for curing.

Currently the armed forces require about 1+0 percent of the total pork pro-
duction. The quantity needed for the Army will probably decline considerably with the

defeat of Germany, but unless that occurs within the next few months, the quantity
available to consumers will probably decline further.

Taking all meats into consideration, some form of rationing or other restric-
tions on civilian consun5)tion of better grades of meats may be maintained throughout
19^5 and possibly into 19^6, even if the war with Germany should end early in the
year. If the war in Europe continues through 19^5 > the per capita supply of meat for
civilians will be about 123 pounds next year. If Germany is defeated within the next
few months, the supply would be about 132 pounds. In either case, we shall eat con-
siderably less than the 1^+3 pounds which will be consumed in 19M^. In case the war
continues through 19^5 the per capita civilian supply of meats will be divided about
as follows: beef, 59 '6 pounds; veal, 10. 9 pounds; lamb and mutton, U,9 pounds; and
pork, 47.5 pounds. Should the war end eeLrlier in the year, the civilian supply will
be as follows: beef, 59»1 pounds; veal, 11 pounds; lamb and mutton, 5 •5 pounds; and
pork, 56.1 po\inds, according to the War Food Administration.

In order to take ceire of the armed forces, the government has recently
raised the quantity of both beef and pork which packers operating under federal in-
spection are required to set aside for government purchase.

Large supplies of by-product feeds in -prospect . The War Food Administration
estimates that the supply of by-product feeds and oilseed cakes and meals for the
I9I4.IJ.-I1.5 season may equal the record production of 19U3-14-U, or nearly 50 percent above
the recent 10-year average. As a result of increasing demands for flour for domestic
and military needs, production of wheat mill feeds reached a new hi^h In 19kj>'kh, With
the coming year, we have a record wheat crop and even leurger demands for flour in
prospect, so a 5-percent increase in wheat mill feeds is euiticipated. The supply of
oilseed cakes and meals for 19^+3-^^ "was larger than the previous season in spite of
a 10-percent drop in cottonseed cake and meal. The total supply was almost double
the previous 10-year average, largely as a result of a new high record production of
soybean meal. Prices of all by-product seeds have been steady at approximately ceil-
ing levels.

November 13 farm -prices . Both prices of farm products and farm costs rose''

slightly during the month ending November 15, with the result that local market
prices rose one ppint -bo reach 115 percent of parity. During the laonth the decline
in prices of hogs, cotton, oranges and com -was more than offset by a rise in the
prices of other important farm products. The principal grains, hay and eggs are
still below parity. For the United States actual prices received by fcunners as a
percentage of peurity or comparable prices on November 15 are listed in order:

i of -parity j of -parity j of parity
Turkeys 137 Lambs 121 Com 9^
Wool 129 Veal calves 112 Wheat 95
Apples 128 ' Milk 112 Eggs 92
Beef cattle 125 Hogs 109 Barley 91
Soybeans 125 Butterfat IO6 Rye 88
Chickens 123 Oata 97 Hay 77
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The dairy situation . The U. S. Department of Agriculture estimate g that

prices received by dairy farmers will decline less than seasonally from December

through March and will probably average about the same as a year earlier. However,

returns to dairy farmers will be at the highest level ever reported for that period
as a result of the higher dairy production payments. Milk- and butt erfat-feed price

ratios will be more favorable than other important live stock-feed price ratios. As a

result, milk production in 19^5 may reach 119 billion pounds. Durinp September,

creamery butter production was estimated at 115 million pounds, 10 percent less than

in September 19^3,

1

The fruit situation . The U. S. Department of Agriculture summarizes the •

fruit situation for 19ifi4- and 19*4-5 as follows: Prices received by farmers in 19^ for
fruit, both citrus and deciduous, generally were at levels approximately twice the

averagesfor the five-year (1955-39) period. Prices for the l^k^-kk citrus crop av-

eraged slightly above prices for the preceding ' crop . In contrast, prices for most
deciduous fruits of the 19Mf crop are averaging slightly below thoee for the short
19J+3 crop. Although the 19^ appl® crop is about one- third larger than the 19^5
crop, prices received by fanners for apples on October 15> 19^^i were nearly as high
as a year earlier. Continued high consumer incomes and large noncivilian require-
ments are the principal factors contributing to the relatively high prices received
by farmers for fruit this year.

During 19^^* fresh fruits have been the principal class of fruit available
to civilians. Supplies of fresh citrus fruits from the record- large 19^5-^ crop,

most of which was marketed in 19^^ have been generally plentiful. Civilian supplies
of fresh deciduous ftruits from the generally large 19^ crops also have been plenti-
ful. However, civilian supplies of canned fruits continued short because of large
noncivilian requirements. Approximately I6 million tons (fresh basis) of fruit were
produced in 19^/ setting a new record. The record- large citrus crop of 19^3-^*
marketed chiefly in 19^^^ was about 5^ percent leirger than the 10-year (1933-^2) av-
erage .

The new 19Mi-lf5 crop is expected to be only about 6 percent smaller than the
preceding one, despite heavy damage to the Florida c2X)p. Aggregate production of the
eight major deciduous fruits In 19^ is expected to be about 20 percent larger than in
19^5 and about 8 percent leirger than the 10-year average. Moreover, the eiggregate

production of walnuts, almonds, filberts and pecans this year is indicated to be Ik
percent larger than last year and kS percent leu^ger than the 10-year average. The
prospective large production of fruits and nuts In the early postwar years is ex-
pected to face a condition of greatly reduced government requirements and smaller
civilian demand. This will require a broadening of markets and uses. Total supplies
of fruit, particularly citrus fruit, are likely to outstrip demand for it at present
price levels, leading to sharp downward adjustments in prices.

The commercial crop of apples in Illinois in 19^ is eslmated at 2,^18,000
bushels compared to 2,790,000 bushels in 19^3 and an average of 3,20l4-,000 bushels for
the nine years 195^-^5 • The pear crop for Illinois was also below the nine-year av-
erage, but almost 50 percent above the very short crop of 19^5-
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c^/4^ Eitension Service In AgrlcultiDre and Home Jlconomlcs

^Z^*^ Iftiiverslty of Illinois College of Agriculture, Urbana RECEIVED

^ WEEKLY REVIEW AM) FAEM OUTLOOK LETTER / -.--^ - 4 <q*j

APR 101?46

B7 G. L* Jordan
itmifli if^^—^^

Professor, Agricultural Economics /\pp 10 ^^^
(Prepared December ill- ) l<\^^

Principal derelopnente during the veek include (l) ^iilfcf-^D&iiyUfWQffle ceil-

ing to l^#75# Chicago hasis, regardless of weight, for all hogs other than sovs,

boars and stags; (2) the announcement of support prices for eggs at 2\ cents a dozen
to farmers for straight-run or 27 cents for candled eggs; «md vj) an increase of four
cents in the vheat price ceiling.

Raising the ceiling to $ll|-.75 for hogs weighing in excess of 270 pounds will
probably haye the effect of inducing farmers to feed their hogs to hearier wcifrhta,

particularly in the western part of the com belt, irtiere com supplies are extremely
large in relation to hog numbers, niis revision probably reflects the opinion that
the end of the war in Europe is not in sight and that more pork products will be

needed for the armed forces than was originally anticipated.

Raising the ^eat ceiling four cents at Chicago was done to meet demands of
the new law requiring parity for producers and to provide for some slight increase in
the future parity index. Girain prices hare strengthened considerably during the pe^t
three months. Part of this strength can be attributed to 'Uie prolongation of the war
caused by the bad breaks we have received on the European front. One writer indicates,
for exsople^ that the weather on the vesteni fjrant has been the worst in 100 7«ars and
has been an Ijqportant factor in slowing the advance of the allied armies. Com has
sold within the past few days at ceiling prices at Chicago. Part of this strength re-
flects weather conditions and bad roads, but the bcuBic reason appears to be the change
in attitude towcurd the duration of the war. Any prolongation of the war means heavier
government debt, expansion in buying power of ooosuaers and greater difficulty in pre-
venting further inflation.

During the past week the War Food Administration announced that the govern-
ment would stqpport egg prices to producers in 19^^ at a minimum of 27 cents a doeen
for candled eggs; and in areas whez^ marketing facilities for pisrchasing cax^dled eggs
from producers cannot be made available, the winlaum producer price will be ^ cents a
dozen to feunaers for straight-run eggs. The goveiiment will, if necessary, designate
purchasing agents in all arecui prior to the beginning of heavy egg production.

In spite of sane revision upward in government requirements for eggs, present
hen numbers suggest egg prices at support levels during the flush season of production
unless flocks are heavily culled. The support prices established do not provide for
profitable use of the farmer's feed or labor, particularly in comparison with the sale
of milk and other livestock products.

A press association report says that a new proposal for flat ceilings on
live cattle will be submitted by the OPA to Stabilisation Director Fred M. Yinson. The
suggestien appcu^ently originated as a result of threatened shutdown of retail neat
markets in New York and New Jersey. Dealers in that area contend that it is impossible
for them to operate at a profit under present circumstances where coBg;>etition forces
them to pay hi^er prices for cattle -Uiaa they can get for the meat under OQPA ceilings.
^Because of prodiicer opposition to cattle ceilings, some other way may be found to solve

e problem of the eastern specialized slan^terers.
^^^Be<

Wth<

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Ruak, Director. Acts approved by Congress May 8 and June 30, 1911^.
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". Agricultural Economics Anr-, i n ,¥!*?r**"Pr6fessor, Agricultural Economics add i n iT^^q

V^V^Prepared December ll^) /A^^ ^^^ "-' '^^^^

Principal developments during the week Include (l) iihe-'WiifelAg''^viiSe cell-

ing to $ll4-,75, Chicago basis, regardless of weight, for all hogs other than sows,

boars and stags; (2) the araioimcement of support prices for eggs at 2h cents a dozen

to farmers for straight-run or 27 cents for candled eggs; and (5) an Increase of four

cents in the wheat price ceiling.

Raising the ceiling to $ll4-.75 for hogs weighing in excess of 270 pounds will

probably have the effect of inducing feirmers to feed their hogs to heavier wei(?hts,

particularly in the western part of the com belt, where com supplies are extremely
large in relation to hog numbers. This revision probably reflects the opinion that

the end of the war in Europe is not in sight and that more pork products will be

needed for the armed forces than was originally anticipated.

Raising the wheat celling four cents at Chicago was done to meet demands of
the new law requiring peurity for producers and to provide for some slight Increase in
the future parity index. Grain prices have strengthened considerably during the past
three months. Part of this strength can be attributed to the prolongation of the war
caused by the bad breaks we have received on the European front. One writer Indicates,
for example, that the weather on the western front has been the worst in 100 years and
has been an important factor in slowing the advance of the allied armies. Com has
sold within the past few days at celling prices at Chicago. Part of this strength re-
flects weather conditions and bad roads, but the basic reason appears to be the change
in attitude toward the duration of the^war. Any prolongation of the weo* means heavier
government debt, expansion in buying power of consumers and greater difficulty in pre-
venting fiirther Inflation.

IDurlng the past week the War Food Administration announced that the govern-
ment would support egg prices to producers in 19^5 at a minimum of 27 cents a dozen
for ceindled eggs; and In areas where marketing facilities for purchasing candled eggs
from producers cannot be made available, the minimum producer price will be 24 cents a
dozen to farmers for straight-run eggs. The government will, if necessary, designate
purchasing agents in all €treas prior to the beginning of heavy egg production.

In spite of some revision upward In government requirements for eggs, present
hen numbers suggest egg prices at support levels during the flush season of production
unless flocks eire heavily culled. The support prices established do not provide for
profitable use of the farmer's feed or labor, particularly in comparison with the sale
of milk and other livestock products,

A press association report says that a new proposal for flat celllnrs on
live cattle will be submitted by the OPA to Stabilization Director Fred M. Vinson. The
suggestion apparently originated as a result of threatened shutdown of retail meat
markets in New York and New Jersey, Dealers In that area contend that it is impossible
for them to operate at a profit under present circumstances where competition forces
them to pay higher prices for cattle than they can get for the meat under OPA ceilings.
^Because of producer opposition to cattle ceilings, some other way may be found to solve
'the problem of the eastern specialized slavighterers

,

-0-
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# WEEKLY MAPKET REVIEW AM) FARM OUTLOOK

By G, L. Jordan
Professor, Agricultural Economics

(Prepared December 1^)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday

from 12:i<-8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Commodity Prices at Chicago

Cash
Wednesday
December 15 1 19^^ Week ago

May futures
(close)
Wednesday Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
^tter (92 score)
^ggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago
December 9

I*.

#

$ 1.75 7/8**

I.I5I**
.75-. 7^^

.in*

lif.25

18.00

12.5

$ 1.71 7/8** $1.65f
1.16**
.75**

M*
lif*20

18.00

12.6

1.10^
$1.65
1.11 3

A

.61+

*Ceiling prices.
**Nominal. No cash sales.

Principal developments during the week include (l) the raising of the ceil-
ing to $li*-.75> Chicago basis, regardless of weight, for all hogs other than sows,
boars and stags; (2) the announcement of support prices for eggs at 2k cents a dozen
to the farmers for straight-run or 27 cents for candled eggs; and (5) an increase of
four cents in the wheat price ceiling.

Hog prices . Raising the ceiling to $11+ .75 for hogs weighing in excess of 270
pounds will probably have the effect of inducing fanners to feed their hogs to heavier
weights, particularly in the western part of the com belt, where com supplies are
extremely large in relation to hog numbers. This revision probably reflects the opin-

ion ^hat the end of the war in Europe is not in sight and that more pork products will
be needed for the armed forces than was' originally anticipated. No change was made in
the floor price of $12.50 at Chicago, but it is expected that the demand will remain
strong enough to prevent the average cost of barrows and gilts from dropping below
$15.50 at Chicago, particularly if the markets there are not temporarily flooded beyond
the capacity of packers to handle with their limited labor force. During the past week
the roads have been blocked in some areas and receipts have been relatively light. As
a result, prices of all livestock have been strong.

Grain prices . Raising the wheat ceiling four cents at Chicago was done to
meet demands of the new law requiring pcirlty for producers and to provide for some
slight increase in the future parity index. No change in flour price ceilings is con-
templated, althovigh the subsidy to millers may be increased after January 1. Grain
prices have strengthened considerably during the past three months. Part of this
strength can be attributed to the prolongation of the war caused by the bad break:s we

r
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'^^ have received on the Eu2X)pean front. One vriter indicates, for exanrple, that the

weather on the western front has heen the worst in 100 years and has "been an important

factor in slowing the advance of the allied armies. Com has sold within the past few

days at ceiling prices at Chicago. Part of this stren^h reflects weather conditions

and bad roads, "but the hasic reason appears to "be the change in attitude toward the

duration of the war and requirements of our armed forces and allies with respect to

livestock products. Feed supplies are considerably larger per animal unit than last

year, but farmers will be encouraged to feed their hogs to heavy weights, an increase

in both spring and fall farrowings is encouraged in the l^k"^ goals and the government

has recently revised upward its estimate of the quantity of eggs needed for the armed

forces and lend-lease. Farmers also will be encouraged to increase milk production.

If the war in Europe is prolonged well into 19^5 > we are not likely to have e burden-

some supply of feed grains. However, less wheat probably will be used for feed than

during the past year. Any prolongation of the war means heavier government debt, ex-

pansion in buying power of consumers and greater difficulty in preventing further in-

flation.

Ejggs. During the past week the War Food Administration announced that the

government would support egg prices to producers in 19^5 at a minimum of 27 cents a

dozen for candled eggs; and in areas where marketing facilities for purchasing candled
eggs from producers cannot be made available, the minimum producer price will be 2k

cents a dozen to farmers, for straight-run eggs. The government will, if necessary,
designate purchasing agents in all areas prior to the beginning of heavy egg produc-

tion. The War Food Administration hopes that candling facilities can be provided in
all areas. In announcing this price support, the government has revised upward its

estimate of the quantity of eggs, particularly dried eggs, that it will need for the
armed forces and shipment to Russia and Great Britain. The domestic demand for
graded eggs and the demands of governmental agencies are expected to maintain usual
grside differentials in price

.

#

In some areas of Illinois last year, the price of eggs to the farmer dropped
as low as 19 cents a dozen. This year the War Food Administration hopes to get its
organization set up in time to be able to purchase eggs directly from farmers at the
minimum support levels. There is, however, a need for substantial culling of flocks
in Illinois, The goals established recently call for selling one out of every four
hens before March 1, 19^5* In spite of some revision upward in government requliTements
for eggs, present hen numbers suggest egg prices at support levels during the flush
season of production unless flocks are heavily culled. The support prices established
do not provide for profitable use of the farmer's feed or labor, particularly in com-
parison with the sale of milk and other livestock products.

Noveniber livestock receipts . Receipts of salable hogs at 12 principal mar-
kets in November were 55 percent less than November 19^5. Cattle receipts were down
15 percent, but calf receipts were up 17 percent. Feeder and stocker steers sold at
Chicago, Kansas City, Omaha and St. Paul were down 50 percent from November 19'*5.

Ceiling on live cattle rumored . A press association report says that a new
proposal for flat ceilings on live cattle will be submitted by the OPA to Stabiliza-
tion Director Fred M, Vinson. The suggestion apparently originated as a result of

threatened shutdown of retail meat markets in New York and New Jersey. Dealers in
that area contend that it is impossible for them to operate at a profit under present
circumatances where competition forces them to pay higher prices for cattle than they
can get for the meat under OPA ceilings. The small specialized cattle slaughterer who
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#b
^does not have a satisfactory outlet for all graies of "beef finds that the'hlg packers
an bid up the price of choice cattle ahove the price at which they can "be profitably
sold as meat. The large pewjker can survive by averaging all his costs as a basis for
government subsidies and as a basis for spreeidlng out hie overhead costs. Because of
producer opposition to cattle ceilings, sotne other way may be found for solving the
problem of the eastern specialized slaughterers.

The feed situation * The Bureau of Agricultural Economics report on the feed
situation suggests that feed grain prices are expected to remain below celling levels.
During the spring of 19^5 > com prices may not have as much seasonal rise as in most
years. On the basis of the November crop report, supplies of the four principal f^d
grains, com, oats, barley, and grain sorghums, will total about 13^ million tons,
which is one percent larger than in 19^5-^* ^e quantity of grain per animal unit
will be materially larger than in 19*^5-W*- and approximately the sane as in 19'' --'+5. In
that year we had record supplies, and large quantities of wheat and rye were fei. We
alec had a large livestock population. The supply of high protein feeds will ^e large

in spite of some reductions in the supply of linseed cake and meal and animal protein
feeds. Supplies of cottonseed cake will be a little larger, and supplies of soybean
ccUce and meal about the same as in 19^3-**^

•

The livestock situation . Purchases of beef by the armed forces in the first

half of 19if5 probably will be larger than in the first half of 19^/ according to the

Bureau of Agricultural Economics. Cattle feeding during the winter may be somewhat
greater than a year earlier, with larger com supplies and wider spreeid between feeder
and fed cattle prices. Large purchases of pork by the War Food Administration and the
armed forces and a sharp reduction in hog marketings during the first seven months of
19i*-5 will tend to hold hog prices above the level of the year earlier. The total
number of lambs fed this winter may be materially smedler than last year emd may be
the smallest in at least ten years.

Wheat prices raised in Arflentina . The guaranteed minimum price to producers
for new crop wheat has been fixed by Argentine authorities at 72 cents a bushel. This
is the highest level at which wheat prices in that country have been supported since
the adoption of the guaranteed minimum price policy as a fami relief measure in 1933 •

The new rate represents an increase of more than 10 percent over last year's support
price.

More potatoes for the army . In order to assure adequate supplies of good-
quality Irish potatoes for the American armed forces both in this country emd abroad,
the Wju:* Food Adm1 nlstration has issued an order requiring shippers of potatoes grown
in certain western areas to offer them to the government before making deliveries else-
where. The nation's 19^ potato crop is about 25 million bushels above the 10-year
average. However, both the production pattern and seasonal movements have been abnor-
mal, leaving most of the remaining supplies in the eastern producing states. This has
made it necessary to force sales to the government In the western potato-producing
area. .
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Profesfeor, Agricultural Economics
(Prepared March 15) '1^^^

APR 1 i24B

The livestock markets were characterized by small receipts of hogs and in-

creasing supplies of cattle. Hogs bring ceiling prices and^buyers" 'are litiiibl^ to get

anyways near as many as they wish. Cattle prices have remained steady considering
quality of receipts. Short-feds dominate the receipts and substantial premiums are

paid willingly for high-quality steers. The demands for all meats are so strong that

slaughterers take practically everything that has enough flesh to kill. This has a
tendency to run up the price of feeder stock and discourages replacement in the feed-
lots. This will eventually reduce the total tonnage of beef.

The wheat market has been exceptionally strong and this strength has been
reflected in other grains. In spite of the favorable war outlook, the wheat market
is dominated at the moment by the inability to obtain boxcars for shipment of prlvateHy
owned grain. Another factor that affected the wheat market during the past week was
the vote to continue the Commodity Credit Corporation and greatly expand its borrowing
powers. That means that it will have funds to support the market for farm products.

Canada has announced their grain program for 19^5-^ • It includes the con-
tinuation of the guaranteed price of $1.25 a bushel, basis No. 1 Northern, in store at
Fort Williams, Fort Arthur or Vancouver. Growers will again receive participation
certificates entitling them to share in any profit that might be realized by the gov-
ernment in the sale of the wheat. The guaranteed price of $1.25 a bushel will not be
paid for more than an individual grower's quota of l4 bushels per authorized acre.

The War Food Administration announced March 9 that recently enacted legisla-
tion protects the allotments of wheat producers in cases where weu: crop production has
upset the farmer's normal production of wheat.

With normal weather the USDA expects the supply of hay on hand to be adequate
to meet current livestock requirements and to leave a carry-over only slightly leas
than the 10.3 million tons carried over last year.

The War Food Administration is urging poultry producers to increase chicken
meat production to meet increased military requirements and to supplement meat sup-
plies in the summer and eeirly fall during the seasonally low period in livestock mar-
keting.

The early spring lamb crop in the principal producing states is about 6 per-
cent smaller than a year ago. This is the fourth year in succession that the crop has
been lower than the previous year. Thls'yeeir's crop will be the smallest in the pres-
ent decade, according to the War Food Administration, The reduction this year le the
result of a decrease in the number of breeding ewes.

Exorbitant charges for repair of household appliances, automobiles and farm
equipment are to receive the immediate attention of the Office of Price Administration.
Ceiling prices for such repairs generally are frozen at March 19^2 levels.

-0-

Cooperatlve Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating,

H. P. Rusk, Director. Acts approved by Congress Meiy 8 and J\»e 50, 191**^.
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HOW MANY CHICICS FOR 19^5?

By L. F. Stice, Extension Marketing Specialist

On February 1 fanners indicated to the USDA Crop Reporting Service that they
planned to buy k percent fewer chicks this year than they bought in I9UU. Whether
they buy more or less than this number depends to a great extent upon the egg-feed
price relationship during the next few weeks. For the U. S. as a whole this relation-
ship was less favorable than the long-time average from November I9U3 until January
19^5. As a result farmers raised one-fifth fewer chicks in 19if4 than in I9I+5 (see
charts).

Egg production in 19^5 is expected to be 8 to 10 percent below a year ago,
and the demand for eggs will continue at a high level. Egg prices are expected to
decline as production increases this spring, and the egg-feed price relationship may
again be no better than the long-time average.

The national food production goals call for as many chickens and turkeys to
be raised on farms as in 194i^. There is a great need for poultry meat, and eggs will
be higher in price in the fall months. However, with normal culling and normal rates
of lay, the number of hens and pullets on farms January 1, 19^4-5, will produce the goal
for egg production this year. In view of these conditions farmers should keep their
laying flocks culled for efficient production and should raise pullets which will come
into production in the fall months.

RELATION BETWEEN PRICES OF EGGS AND
POULTRY FEEDS (index

195^-^3 = 100)
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# WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

(Prepared March 15)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:i+8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Conmiodity Prices at Chicago
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In raising the price of mutual aid wheat from $1.25 to $lA6 a hushel, Canadian funds.
Previously Canada had "been selling wheat for relief purposes at a discount. One story
has it that the Commodity Credit Corporation asked Canada to ship some of her grain
for lend-lease, hut that Canada refused and wemted payment for anything that was
cleared. Because of the tight transportation situation in this country, the United
States may be Interested in the purchase of Canadian wheat for shipment to Britain or
for relief. If so, it appears that we shall have to pay the higher price, which is

still substantially below wheat prices in the United States.

Canada guarantees $1.25 a bushel for wheat . Canada has announced their
grain program for 19^*5-^6. It Includes the continuation of the guaranteed price of

$1.25 a bushel, basis No. 1 Northern, in store at Fort Williams, Fort Arthur or
Vancouver. Growers will again receive participation certificates entitling them to
share in any profit that might be realized by the government in the sale of the wheat.
The guaranteed price of $1.25 a bushel will not be paid for more than an individual
grower's quota of l^i- bushels per authorized acre. This lU-bushel limit was put on to

encourage feed grain production In 19^5* Growers were asked to reduce seedings of
wheat in favor of barley and oats. Canada already has large stocks of wheat on hand
but has large commitments for shipments of beef emd pork to the United Kingdom so
that more feed grains are needed to increase meat production. Canadian farmers eu"e

guaranteed minimum prices of ^5 cents a bushel for oats and 60 cents for barley, with
10 cents a bushel added as an advemce equalization payment.

Wheat farmers protected . The War Food Administration announced Meurch 9 that
recently enacted legislation protects the allotments of wheat producers in cases where
war crop production has upset the farmer's normal production of wheat. This action
was taken to protect the acreage allotments of any farms where shifts were made from
the production of wheat to the production of more essential crops.

The feed situatioti . With normal weather the USDA expects the supply of hay
on hand to be adequate to meet current livestock requirements and to leave a carryover
only slightly less than the 10.3 million tons ceirrled over last year, in spite of the
fact that stocks on farms January 1 per hay-forage-pasture-consuming animal unit were
one percent smaller theui the year earlier and 7 percent smaller than the Jemuary 1

average during the 1959-19^5 period. Hay prices are expected to average higher during
the current yeax than in 19^5-^^.

Disappearance of feed grains for all purposes during the first half of 19^5
is expected to be smaller than during the same period in 19^^* but with prices of
livestock products at a high level and with a large quantity of high-moisture com on
hand, the rate of feeding per animal probably. will be about as heavy as the high rate
during 19^3-'^^ • The reduction in the amount fed will be caused by the Ik percent drop
in terms of grain-consuming animal units in the number of livestock on farms January 1

compared with a year earlier.

The poultry situation . The War Food Administration is urging poultry pro-
ducers to increase chicken meat production to meet Increased military requirements
and to supplement meat supplies in the summer and early fall during the seasonally
low period in livestock marketing. As pointed out by Professor Stice in a special re-

port attached, the February 1 government report indicates that farmers expect to pur-
chase k percent fewer baby chicks for farm flocks in 19^5 than in 19^*<-. However, they
Intend to grow 8 percent more turkeys. Feed supplies are ample this year, euid with
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chickens selling at celling prices and the demand likely to be sustained, commercial
hatchery output in areas in and surrounding the large broiler-producing territories
continues to increase over last year. The egg price outlook has inrproved during
recent months. In fact, wholesale and retail prices of most grades of eggs since

January 15 have been firm at or near celling levels. Per capita egg consumption has

continued at a record rate.

Early spring lamb crop . The early spring lamb crop in the principal pro-

ducing states is about 6 percent smaller than a year ago. This is the fourth year in

succession that the crop has been lower than the previous year. This year's crop

will be the smallest in the present decade, according to the War Food Administration.
The reduction this year is the result of a decrease in the number of breeding ewee
and not in the number of lambs saved per 100 ewes. T^arketing of early lambs before
July 1 this year will be smaller than in 19**^^* and the number of grass -fed yearling
lambs and wethers marketed from Texas during the next four months is expected to be
materially smaller than the record shipments of last year.

Lend-lease for -postwar relief prohibited in the House Bill . Tuesday, March

13 f the House passed and sent to the Senate legislation extending the lend-lease
program to June 50, 19^6. However, the bill carried with it an amendment bajinlng the
use of lend-lease as a postwar measure for relief or reconstruction in liberated areas.
Presumably this means that our contribution to postwar relief euid rehabilitation will
come through the United Nations Relief and Rehabilitation Administration and be
financed by direct appropriations for that purpose. Of course, the bill may be further
amended before it becomes a law.

Demand expected to remain at a high level . The Bureau of Agrlcult^lral
Economics reports that there has been no important ch8u:ige in the demand for farm prod-
ucts in recent months and that it seems probable that the demand will continue to
approximate its present high level as long as fighting continues in both Europe and
Asia. Prices of most farm products are expected to continue at or near ceilings as
long as consumer Incomes and military and lend-lease requirements are maintained at
present levels.

There seems to be considerable confusion caused by somewhat conflicting
government statements. When the Commodity Credit Corporation vas appealing for a
large increase in its borrowing power in order to finance surpluses in farm crops, a

statement was made to the effect that relief and rehabilitation requirements with re-
spect to foodstuffs would be very much less than earlier anticipated. However, it

seems that Mr. Byrnes rushed back to the United States from the Yalta Conference and
started the wheels moving to provide large shipments of wheat from interior points to
the seaboard for export for relief feeding in liberated areas. In spite of the confu-
sion the amount of farm products used for relief and rehabilitation will be an impor-
tant factor affecting the demand for farm products.

Butter set-aside Increased . Forty percent of total production of creamery
butter must be set aside for war service agencies in April and 55 percent in May,
according to the War Food Administration. This would con5)8Lre with 20 percent set-
aside in February and 25 percent in Meirch. Inasmuch as these are months of flush
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productlon, It is expected that civilians will continue to receive about 80 million
pounds a month during April and May compared with 82 million pounds a month during
February and March.

OPA to check repair charges . Exorbitant charges for repair of household
appliances, automobiles and farm equipment are to receive the immediate attention of
the Office of Price Administration. Celling prices for such repairs generally -are

frozen at March 19^2 levels. In special cases the OPA will check for unreasonable
discrepeuicies between prices charged customers, the time required to make the repairs
and hourly wage rates of repairmen.
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WEEKiy BBYIEl/ ANP FAHM (XJTLOCK LETTER ^^ /^flp 23 IQJc

By O.L. Jordan '"^
^^"^^^

'«WmHU»«^
Professor, Agricultural Bcononiics

(Prepared March 22) APR 1 1946

The past veek has been characterized by stateo»{^/f^])|^i«ojBvpMKa^ officials
emphasizing that further restrictions on domestic consumption or meats aHrscrao other
food items may he expected, and hy stroog deaands for all classes of lireetock and
ceiling prices for most hi^-quality grains.

According to March 1 intentions of farmers, the total 19^5 plantings of feed
grains—com, oats, harley and grain sorghums—^vill "be ahout I7I million acres, or
ahout 2 percent below the l^W^ acreage. Planting intentions for all feed grains vere
under the 19M^ figures with the excepticxi of oats. An 8 percent increase in oats
acreage is planned. Only in the case of oats will the 19^5 goals he met according to
these estimates. The reduction in livestock numbers, the uncertainty concerning the
duratioi of the war and prices folloving the var and the need to get more clover into
rotation were the factors that were cited as influencing farmers' intentions this
year.

The total meat production for 19^^^ vill be about 10 percent smaller than
the record productiem in I9M1-, according to government estimates. A further decrease
in the numbers of cattle other than milk covs, sheep, horses and mules is in prospect
for 19^^. No material change in the nuiober of hogs, chickens or milk ccme is ex-
pected. The hog-corn price ratio has recently been more favorable than at any time
since the spring of 19^3 and well above average. This, conibined vith the expectation
of a continuation of this favorable ratio during the sunnier, may lead to heavier feed-
ing and some increase in fall farrovings.

The U. S. Bepeurtment of Agriculture estimates that the total supply cf fats
and oils in the United States will be substantially reduced in 19^5* Production frcn
domestic materials will be reduced over one billion pounds, princii)ally because of
lowered lard production. A slight increase in the production of donestic edible oils

—

cottonseed, soybean, com and peanut—will be more than offset by decreases in output
of lard and butter. Militeury demands are very heavy, both for the expanded militaxy
program and for relief distribution in areas under militazy control. Lend-lease re-
quirements continue large.

Cash receipts from farm marketings for February were down k percent trotL

February 19^, according to a government estimate. Part of this was due to the inabil-
ity to get boxcars to get grain to market. The decline in cash receipts frcn live-
stock and livestock products in February was greater than usual and greater than
occurred in either 19*f5 or 19M^.

The stocks of merchantable potatoes held by growers and local dealers in the

37 late euid intermediate states on March 1 were 26 percent below the record stocks of
a year ago but were 19 percent greater than on March 1, 19^3*

Some of the leanest months of the var period were predicted for the h(

front during the past veek. Included in this prediction vere food, tires, shoes and
manpower. Bven though the var in Europe should end by midyear, no substantial in-
crease should be expected in output of manufactured consumer goods for several months.

-0-

Cooperative Extension Work in Agriculture and Hcne Eccncmics: University of Illinois
College of Agriculture and the Iftiited States Department of Agriculture cooperating.

H. P. Busk, Director. Acts approved by Congress May 8 and June 30, 19lU.
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WEEEaY REVIEW AND FARM OUTLOOK LETTER ^X" /yl/ip 2\] ]Q^c

By G. L. Jordan
ANIIIALHU<;P4<wnpv

Professor, Agricultural Econcaaics

(Prepared March 22) APR 1 U lC4o

The past week has "been characterized "by statemer^ts^h^ i^vernpi^nt^ officials
emphasizing that further restrictions on domestic coneumpti'on'ol^ 'meats'"' 6riA^ some other
food items may he expected, and hy strong demande for all classes of livestock and
celling prices for most high-quality grains.

According to March 1 intentions of farmers, the total 13^'^ plantings Of feed
grains--corn, oats, barley and grain sorghums --will he ahout 171 million acres, or

ahout 2 percent below the 19^4-^ acreage. Planting intentions for all feed grains were
under the 19^4 figures with the exception of oats. An 8 percent increase in oats
acreage is planned. Only in the case of oats will the 19^-5 goals be met according to
these estimates. The reduction in livestock numbers, the uncertainty concerning the
duration of the war and prices following the war and the need to get more clover into
rotation were the factors that were cited as influencing farmers' intentions this
year.

The total meat production for 19^5 will be about 10 percent smaller than
the record production in 19^^, according to government estimates. A further decrease
in the numbers of cattle other than milk cows, sheep, horses and mules is in prospect
for 19^5. No material change in the number of hogs, chickens or milk cows is ex-
pected. The hog-corn price ratio has recently been more favorable than at any time
since the spring of 19^5 and well above average. This, combined with the expectation
of a continuation of this favorable ratio during the summer, may lead to heavier feed-
ing and some increase in fall farrowings.

The U, S. Department of Agriculture estimates that the total supply of fats
and oils in the United States will be substantially reduced in 19^5. Production from
domestic materials will be reduced over one billion pounds, principally because of
lowered lard production. A slight increase in the production of domestic edible oile--
cottonseed, soybean, corn and peanut—will be more than offset by decreases in output
of lard and butter. Military demands are very heavy, both for the expanded military
program and for relief distribution in areas under military control. Lend-lease re-
quirements continue large.

Cash receipts frcM farm marketings for February were down ^4- percent from
February 19^^, according to a government estimate. Part of this was due to the inabil-
ity to get boxcars to get grain to market. The decline in cash receipts from live-
stock and livestock products in February was greater than usual and greater than
occurred in either 19^5 or 19^^.

The stocks of merchantable potatoes held by growers and local dealers in the

37 late and intermediate states on March 1 were 26 percent below the record stocks of

a year ago but were 19 percent greater than on March 1, 19^5.

Some of the leanest months of the war period were predicted for the home
front during the past week. Included in this prediction were food, tires, shoes and
manpower. Even though the war in Europe should end by midyear, no substantial In-

crease should be expected in output of manufactured consumer goods for several months.
-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinole
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 30, 191^.
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SBEEP NUMBERS LOWEST IN SEVENTEEN. YEAES

By L, F, Stlce, Extension Marketing Specialist

The number of stock sheep and lambs (excluding sheep and lamhe on feed for mar-

ket) in the United States -on January 1, 19^5, was the smallest since 1928 (see chart).
Numbers of stock sheep euid lambs have been declining each year since 19^2, but the 9 per-

cent reduction in 19^^ was the largest decrease in any year since I869. Shortage of
farm labor has been a major cause of the decline in sheep numbers. The number of lambs
raised for each 100 head of ewes on faarms was smaller during the past two years them dur-

ing the preceding five years, largely because of an inadequate supply of trained labor
at lambing time.

Reductions in numbers of stock sheep during 19^^ were heavy in several of the
western states. They are ciirrently estimated by the U.S.D.A. Crop Reporting Service to
be as follows: California, Colorado, and New Mexico, 8 percent; Wyoming, 11 percent;
and Montana, 15 percent. Texas, the largest sheep-producing state of the nation, h«ui

only a 3 percent reduction.

Although the slaughter of ewes in the United States during 19^^ was relatively
large, the greatest reduction was in Icunb numbers. Compared with January 1, 19^^, the
number of ewes on Jajiuary 1, 19^5 > was down 6 percent, while the number of lambs was
down 20 percent.

Sheep numbers are reaching a point where they should become stabilized. Returns
to sheep growers have not been unfavorable, but the large storage stocks of wool held by
the government have not been encouraging for the postwar outlook.

#
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STOCK SHEEP AND LAMBS ON FARMS, JAN. 1, U.S., 1900-19^+5*
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WEEKLY MAEKET REVIEW AND FARM OUTLOOK

% By G. L. Jordan
Professor, Agricultural Economics

(Prepared March 22)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday

from 12:48 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-

cycles.)

Cominodity Prices at Chica^^o

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago
March 17

Cash
Wednesday
March 21, 19^5

$1.75 7/8**
1.17 lA**
.82»*

M*
.525

lU.75*
17.60

12.8

Week ago

$ 1.75 7/8**
1.17 lA**
.02**

M*
.325

1^^.75*

17.50

12.8

May futures
(close)
Wednesday Week a;y?

$1.69 1/8 $1.72
1.12 1/2 1.15 1/2
.65 1/2 .67 1/2

Ceiling prices.
**Nominal. No cash sales.

The past week has been characterized by statements by government officials
emphasizing that further restrictions on domestic consumption of meats and some other
food items may be expected, and. by strong demeuids for all classes of livestock and
ceiling prices for most high-quality grains. High moisture corn sold at a discount of
one to two cents a bushel below ceilings for the grade. Grain futures have fluctuated,
being influenced by strong cash grain prices on the one hand and the possibility of an
early ending of the Eiiropean war on the other. The heavy discounts for the more dis-
tant futures suggest lower prices later in the summer.

Farmers Intend to plant less grain . According to March 1 intentions of
farmers, the total 19^5 plantings of feed grains--com, oats, barley, auid grain sor-
ghums--will be about 17I million acres, or about 2 percent below the 19^4 acreage.
Planting intentions for all feed grains were under the 19^4 figures with the exception
of oats. An 8 percent increase in oats acreage is planned, a new record and 2 percent
larger than the previous record of oats acreage set in 1952. Com acreage will be
about 5 million acres lower than in 19^4. Plantings of barley and grain sorghums will
be about 2 million acres lower. Only in the case of oats will the 19^5 goals be met,

according to these estimates. The greatest increase in acreage is for flaxseed, al-
most 57 percent. The national acreage of soybeans grown for all purposes is down 2,k
percent below 19^4. Barley acreage is down ih percent, but there is practically no
change in hay.

The reduction in livestock nimibers, the uncertainty concerning the duration
of the war and prices following the war, and the need to get more clover into rotation
were the factors that were cited as influencing farmers' intentions this year.
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The vheat situation . Wheat stocks on January 1 totaled about 835 million
bushels compared with 818 million bushels the year earlier. On the basis of prospec-
tive domestic disappearances the first half of 19*^5 and the llklihood that exports
will increase very materially, a carry-over July 1, 19^5* of between 550 and 575 mil-
lion bushels is indicated. Exports of wheat to Europe are expected to be greatly
accelerated to meet a critical food situation, but the exportable surplus of Canada,

Argentina and the United States on January 1 was estimated at about 80O million bush-

els. This should be adequate to t€Jce care of any possible foreign needs.

Included in the record wheat export movement planned by the government will

be at least 3 million pounds of wheat flour during the next three months. The trans-

portation tie-up is still limiting movement of all grains to market and may interfere

somewhat with the export program. However, the new demand added to a healthy domestic
demand has kept hsLrd winter wheat prices at ceiling levels. The demand has been
especially strong for high protein wheat.

The livestock situation. The total meat production for 19^5 vill be about
10 percent smaller than the record production in 19W4-, according to government esti-
mates. Most of this reduction will be in the first nine months of the year. The

supply available to civilians is expected to average 128 to 155 pounds per capita.
There was a marked decrease in the number of livestock on farms and ranches during
191+4. A further decrease in the numbers of cattle other than milk cows, sheep, horses
and mules is in prospect for I9U5. No material change in the number of hogs, chickens
or milk cows is expected. The hog-corn price ratio has recently been more favorable
than at any time since the spring of 19^4-5 and well above average. This, combined with
the expectation of a continuation of this favorable ratio during the summer, may lead
to heavier feeding and some increase in fall farrowings.

A. J. Surratt, agricultural statistician, reports that cash income of Illi-
nois farmers from wool shorn in 19^4 was $2,l60,000 compared with $2,781,000 in 19^5.
The 22 percent decline was due to the sharply reduced 19^1- wool crop. The clip aver-
aged the same weight per head, but the number of sheep shorn was only 6^17; 000 compared
to 851+, 000 the previous yeeir. The local market price averaged k^ cents a pound in

1944* up one cent from 19'*5. The production for the United States was down 7 percent.

Cold storage movement . A heavy percentage movement out of cold storage
during February was reported for apples, pears, fish, lard and pork fat. The move-
ment of lard and pork fat was contrary to usual seasonal behavior. Stocks of other
items which decreased.appreciably were butter, frozen vegetables, frozen eggs, poultry
and pork. Sausage stocks increased 22 percent and beef stocks 15 percent during
February

.

Fats and oils . The United States Department of Agriculture estimates that
the total supply of fats and oils in the United States will be substantially reduced
in 19^5. Production from domestic materials will be reduced over one billion pounds,
principally because of lowered lard production. Factory and warehouse stocks of fats
and oils were about the same January 1, 191+5* as a year eeurlier. No material Increase
in imports over last year is anticipated. Supplies of fats and oils will be short
during the next six months, at least for virtually all classes of domestic use . A
slight increase in the production of domestic edible oils--cottonseed, soybean, com.



' .



-5-

and peanut--will be more than offset by decreases in output of lard and butter. The

productiob of domestic soap fats is expected to be about 150 million pounds lees than
in 19^^, and the output of paint and varnish oils from domestic materials will be

about 200 million pounds less than last year. Military demands £ire very heavy both
for the expanded military program and for relief distribution in areas -onder military
control. Lend-lease requirements continue large, and civilians would gladly consume
larger quantities than will be available for them.

Farm income . Cash receipts from farm marketings for February were down k

percent from Februsu^y 19^* according to a government estimate. Part of this was due

to the inability to get boxcars to get grain to market. Sales of com in large sec-

tions of Minnesota, South Dakota and Nebraska have been retarded because of the high
moisture content and inadequate drying facilities. The decline in cash receipts from
livestock and livestock products in February was greater than usual and greater than
occurred in either 19^3 or 19^^.

Farm labor . The number of hired workers employed on farms on March 1 was
down over 100,000 from March 1, l^kk. Snow cover and above-normal precipitation
probably contributed to the decline from March 1, 19^> but the severity of the reduc-
tion confirms the scarcity of able-bodied hands available for hire in rural areas.
The decrease in the number of family workers from March a year ago was rather small,

amounting to only about three-fourths of one percent compared with a 6.5 percent re-

duction in hired workers.

Fewer potatoes than last year . The stocks of merchantable potatoes held by
growers and local dealers in the 37 late and intermediate states on March 1 were 26
percent below the record stocks a year sigo but 19 percent greater than on March 1,

19^5. The government has restricted the sales of potatoes in most of the principal
producing areas of the northern states to make sure the armed forces have adequate
supplies.

Further restrictions on output for civilians . Sonne of the leanest months
of the war period were predicted for the home front during the past week. Included in
this prediction were food, tires, shoes and manpower. Even through the war in Europe
should end by midyear, no substantial increase should be expected in output of manu-
factured consumer goods for several months. The War Food Administration says, "The
end of the war in Europe will not materially affect the meat situation and will result
neither in lighter military demands nor in Increased civilian supply." Lend-lease
shipments of meat to Great Britain were cut 872 percent. There is an effort being
made to Induce the Army to be more conservative in its estimates of food needs, but the
armed forces will have first choice until victory is actually won.

Savings at $tj.Q billion in 19Mi- . According to a press association report of
the Securities and Exchange Commission's quarterly emalysis of savings, the liquid
resources of the American public have Increased about $120 billicn since the beginning
of war production in 19^0. These resources Include largely cash, bank deposits and
United States government securities. The total at the end of 1^44 was approximately
$ll+8 billion. Americans have been saving nearly 25 percent of their income. In 1914-14-

the Amerlcaji public saved ^Uo billlon--ten times more than its savings in I9U0.

#
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• These huge savings form a backlog of a great "buying power whenever the
holders decide to spend them. It is unlikely that all these savings will "be spent
during the year or two following the war, but the sense of security that goes with an
accumulation of savings may cause people to spend their current income very freely.
Unless the owners of these savings refrain from using them until the output of civil-
ian goods increases materially, we could have euaother runaway Inflation, a temporary
demand for consumer goods which could not be sustained, and consequently wide fluctua-
tions in the demand for farm products.

Argentina may trade linseed oil for fuel oil . Argentina is short of fuel
and has been all during the weir. Word comes now that an agreement may be concluded
in the near future whereby Argentina would trade us 500,000 tons of linseed oil for
250,000 tons of fuel oil. We need the linseed oil badly, but we do not have excessive
supplies of any type of fuel. During the past couple of weeks Secretary Ickes has
indicated that coal consumers in this area will be restricted to 80 percent of last
yearfe consumption on purchases made after March 31. Although it is expected that
fuel oil supplies will be more freely available after the end of the war in Europe,
it has not been possible for us to supply Argentina in the past.

Japanese schools closed . All schools, colleges and universities in Japetn

have been ordered closed for a year, according to Radio Tokyo. Students and teachers
will be mobilized for war work and food production. The only exception was the first
grade of primary schools.

GLJtwd
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^

Iftiiverslty of Illinois College of Agricult\»re, Urbana

WEEKLY REVIEW AND FAEM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultural Economics ry,p 90 in>ic

(Prepared July 5) H+T ^^'^ ^"
'"^^

Wheat receipts are rather large at southwestern markets' but they -are being

used to fill prerious contracts and are not a serious price depressing factor. It

seems that mills have so many orders for flour that the demand for wheat holds up well

in the face of rather large receipts. The crop is late in the main winter wheat region,

but yields may be a little larger than were forecast a few weeks ago.

The national wheat goal for I9U6 is from 6? to 70 million acres. The 19*^5

prospective acreage is 68.6 million. Requirements eLre expected to be heavy during the

months ahead particularly for relief feeding. The national goal for rye to be har-

vested for grain in 19^6 is 2.8 million acres compared with an indicated harvest of 2,2

million acres in 19*t-5. Fanners are asked to plant as much acreage to rye to be har-

vested to grain as is consistent with needs for other crops • The goals for wheat and

rye for individual states will be worked out by federal euid state etgencies.

According to a press release the government is considering a new Bubsidy to
lamb producers to slow up the liquidation of lasibs. Details have not been worked out
but $1 per hundred pouxids has been suggested. The object is to assure producers a
good price for a substantial period so that they would not rush their flocks to market,
thereby depleting breeding stock.

Receipts of livestock at 12 public markets in June showed the following per-
centage changes from June 19^! Cattle, -5; calves, -I8; hogs, -62; and sheep and
lambs, -9*

The feed situation will be dominated by the outlook for the com crop. How-
ever, livestock-feed price ratios probably will continue favorable to livestock pro-
ducers for at least several months, according to the Bureau of Agricultural Economics.
Prices of feed grains are likely to be about eus high in the months of heavy marketlngfl

in 19^^ as in 19^^. If we have a reasonably late fall which will permit the com to
mature, the 19**'5-*^6 supply of feed grains will coo^are favorably with the relatively
large 19i|>l^-i^5 supply.

Between May 15 and June 15 prices received by farmers for agricultural com-
modities Increased to a new high elnce^ 1920 and stood at 206 percent of the five-year
average, August 1909 to July 191^. The index of prices paid by farmers, including in-
terest 8u:id taxes, was unchanged at 173 percent of the base period. Consequently farm
prices averaged 119 percent of parity, a new record hl^ since June 19^3*

The producer's celling prices for potatoes f .o.b. country shipping point for
the State of Illinois during the month of July 19^5 is $2.95 per hundred pounds.

The United States Depeurtment of ConsBerce polled the presidents of the 12
federal land banks concerning farm land prices and Inflation. The 11 presidents that
responded said farm land prices are still on the rise. Seven Iz^lcated there have been
some recent signs of stabilization and four could see no such signs. Six of the presl-
.dents said there was likely to be a repetition of the serious farm land situation that
'followed the first world war.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 30, I91I*.
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Extension Service in Agriculture and Home Economics
'^

'^ University of Illinois College of Agriculture, Urbana

WEEKLY BEVIEW AND FARM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultural Economics

(Prepared July ^) \^ ;,

Wheat receipts are rather large at southwestern markets hut they are being

used to fill previous contracts and are not a serious price depressing factor. It

seems that mills have so many orders for flour that the demand for wheat holds up well

in the face of rather laxge receipts. The crop is late in the main winter wheat region,

but yields may be a little larger than were forecast a few weeks ago.

The national wheat goal for 19^6 is from 6? to 70 million acres. The 19*^5

prospective acreage is 68.6 million. Requirements are expected to be heavy during the

months ahead particularly for relief feeding. The national goal for rye to be har-

vested for grain in 19^4-6 is 2.8 million acres compared with an indicated harvest of 2.2

million acres in 19^5. Farmers are asked to plant as much acreage to rye to be har-

vested to grain as is consistent with needs for other crops. The goals for wheat and

rye for individual states will be worked out by federal and state agencies.

According to a press release the government is considering a new subsidy to
lamb producers to slow up the liquidation of lambs. Details have not been worked out

but $1 per hundred pounds has been suggested. The object is to assure producers a
good price for a substantial period so that they would not rush their flocks to market,

thereby depleting breeding stock.

Receipts of livestock at 12 public markets in June showed the following per-
centage changes from June 19^^: Cattle, -5; calves, -l8; hogs, -62; and sheep and
lambs, -9.

The feed situation will be dominated by the outlook for the corn crop. How-
ever, livestock-feed price ratios probably will continue favorable to livestock pro-
ducers for at least several months, according to the Bureau of Agricultural Economics.
Prices of feed grains are likely to be about as high in the months of heavy marketings
in 19^5 as in 19^^. If we have a reasonably late fall which will permit the corn to
mature, the 19^5-^6 supply of feed grains will compare favorably with the relatively
large 19^^-^5 supply.

Between May 15 and June 15 prices received by farmers for agricultural com-
modities increased to a new high since" 1920 and stood at 206 percent of the five-year
average, August 1909 to July 191^. The index of prices paid by farmers, including in-

terest and t€uces, was unchanged at 173 percent of the base period. Consequently farm
prices averaged 119 percent of parity, a new record high since June 19^5*

The producer 'b ceiling prices for potatoes f .o.b. country shipping point for
the State of Illinois during the month of July I9U5 is $2.95 per hundred pounds.

The United States Department of Commerce polled the presidents of the 12
federal land banks concerning farm land prices and inflation. The 11 presidents that
responded said farm land prices are still on the rise. Seven indicated there have been
some recent signs of stabilization and four could see no such signs. Six of the presi-
dents said there was likely to be a repetition of the serious farm land situation that
"followed the first world war.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 30, 191J4-.
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PROSPECTIVE MEAT SUPPLIES FOR I9U5 AHD 19^6
by L. F. Stlce, Extension Marketing Specialist

The Bureau of Agricultui^l Economics has forecast that total meat output will
continue at a relatively low level during the summer months, but during October, November,
and December of 19^5 will be nearly equal to that of these corresponding months of 19'*^.

Total meat production for the year 19^5 is now expected to be 9 percent less than the rec-

ord 19^^ production. The kind of meats on the market for the next eight to ten months
will be somewhat different than at times in the past. In the latter part of 19*^3 and
first half of 19^^ the total live weight of hogs slaughtered under federal inspection ex-
ceeded live weight slaughter of cattle and calves (see chart). With the exception of
December 19^'+> the total live weight of cattle and calves slaughtered since last August
has exceeded hog slaughter.

The number of cattle on farms Jcuiuary 1, 19^5 was only 1 percent less than the
record number January 1, 19^, while the I9U5 spring pig crop was down 7 percent. Thus
monthly slaughter of pork from now until the 19^5 fall raised pigs are marketed can be
expected to remain below the fall and winter months of 19^^- ^5. Heavy marketings of
grass cattle will maintain beef supplies during the rest of 19^5* but supplies in the
first half of 19^6 will depend largely upon the outlook during the coming months for feed-

ing cattle in the corn belt. It is expected that the demand for meat will continue
strong through the remainder of 19^5 and early 19^6 and prices of meat animals will be
maintained at or near present levels.

FEDERALLY INSPECTED SLAUGHTER OF LIVESTOCK, LIVE WEIGHT BY MONTHS, U.S.,

19*^5 to date
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WEEKLY MAEKET REVIEW AND FARM OUTLOOK

By G, L, Jordan
Professor, Agricultui^l Econorolce

(Prepared July 5)

(Highlights of tho V/eekly Market Review and Farm Outlook are broadcast each Friday
from 12:1^8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-
cycles.)

Wheat (No. 2 red)
Corn (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

June 30

Commodity Prices at Chicago

Cash
Tuesday
July ^, 191^5

> 1.70 l/k***
1.18 1/2**
.73**
.Ul*

.555*
li^.75*

18.00*

Week ago

September futures
(close)
Tuesday Week ago

1.79**
1.18 l/2»
.71**

M*
.555*

1^.75*
17.90

12.

U

$1.64 5/8
1.18 1/2*
.6k 5/8

$1.64 3

A

1.18 l/2»

.63 5A

Ceiling prices,
**Naniinal, No cash sales.
*^W9W wheat, graded No. 2 red, tough.

Wheat receipts are rather large at southwestern markets but they are being
used to fill previous contracts and are not a serious price depressing factor. It
seems that mills have so many orders for flour that the demand for wheat holds up well
in the face of rather large receipts. The crop is late in the main winter wheat re-
gion, but yields may be a little larger than wore forecast a few weeks ago. The trans-
portation situation has improved as more box cars have become available. The fact
that west -bound war freight is heavier than east-bound makes possible the availability
of box cars for shipping grain from the southwestern area eastward. Friday, June 29,

the Santa Fe reported that it had moved 1,600 more cars of wheat since June 15 than
during the comparable period last year.

Wheat and rye goals announced . The national wheat goal for 19^6 is from 67
to 70 million acres. The 19^5 prospective acreage is 68,6 million. It is estimated
that the 1946-^7 requirements for food, industrial and other nonfood uses, exports
and reserves, will require a production of wheat at least equal to this year's record
estimated output of 1,085 million bushels. Requirements are expected to be heavy dur-
ing the months ahead particularly for relief feeding. The demand may decline scxnewhat

before the 19^6 wheat crop moves to market, but the size of the 19^6 goal would indi-

cate that the government expects the demai:d to be sustained throughout another year.

The national goal for rye to be harvested for grain in 19^6 is 2,8 million
acres compared with an Indicated harvest of 2.2 million acres in 19^5. Farmers are
asked to plant as much acreage to rye to be harvested to grain as is consistent with
needs for other crops. The goals for wheat and rye for individual states will be
worked out by federal and state agencies.
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Seme talk of lomb aubsldy . According to a press release the government Is
coneldoring a now sul)flldy to Icoab producers , , This suhsldy is intended to slow up the
liquidation of lonibs. Producers ccmplain that they cannot meet costs at present cell-
ing prices and as a result they are selling off flocks at record rates and Jeopardiz-
ing the future lamb supply. In order to slow up this selling movement, a proposed
subsidy would "be paid to producers of all lambs marketed now or over a stated period
of a year or so. ?ntaile have not been vorked out "but $1 per hundred pounds has been
suggested. TVji c'j^if)3t is to assure producers a good price for a substantial period so
that they would n:c rush their flocks to market, thereby depleting breeding stock.
Seme opponents of the plan believe that producers would rather take the present market
prices than gamble on the future when the demands for meat may drop and that the real
cause of flock liquidation is the lack of experienced sheep herders instead of low
prices.

Livestock receipts in June . Receipts of livestock at 12 public markets in
June showed the following percentage changes from June 19Mi-: Cattle, -5; calves, -l8;
hogs, -62; and sheep and lambs, -9.

The average weight of barrows and gilts at Chicago in June was 269 pounds
coapared with 2lf0 pounds in June ISkk, At St. Paul the average weight was 285 pounds
ccanpared with 225 pounds last year.

The feed situation . The feed situation will be dominated by the outlook for
the corn crop. However, livestock-feed price ratios probably will continue favorable
to livestock producers for at least several months, according to the Bureau of Agri-
cultural Economics. Prices of feed grains are likely to be about as high in the
months of heavy marketings in I9U5 as in V^kk» On June 1 the oats prospects were good.

In fact, the second largest oats crop in 20 years was indicated. The carry-over of
oats and barley on July 1 is expected to be slightly larger than a year ecLrlier emd
the carry-over of com next October 1 probably will be materially larger than on Octo-
ber 1, 19ifif. If we have a reasonably late fall which will permit the com to mature,
the 19^5-^ supply of feed grains will compare favorably with the relatively large
19kk'k'^ supply. Hay supplies may be slightly larger than in 19li-i4-U5.

Meat exports from Canada to U.S. put under permit . Export permits are now
being required by Canada for shipments of dressed and live poultry and meat to the
United States. The permit system was inaugurated because of increased American con-
sumer purchases of Caiiadian products and was done to safeguard supplies for troops
and other priority users. Canada has a contract for 50 million pounds of chicken to
feed the United States aiined forces and is committed to ship all surplus moat to the
United Kingdom and other European countries for emergency relief.

Agricultural prices on June 13 . Between May 15 and June 15 prices received
by farmers for agricultural commodities increased to a new high since I920 and stood
at 206 percent of the five-year average, August I909 to July 19lif. Prices rose 6

points during the month and were 13 points above a year earlier. This was the greatest
rise in any one month since March 19^3. The index of prices paid by farmers, includ-
ing interest and taxes, was unchanged at 173 percent of the base period. Consequently
farm prices averaged II9 percent of parity, a new record high since June 19^3.

Prices of truck crops advanced 76 points during the month to raise the index
of prices received by farmers for all crops to 210 percent of the base period or 12
points higher than on May 15 . Fruit prices also rose during the month. There was
little change- in prices of livestock and livestock products.
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Potato prlco celling . The producer's colling prices for potatoes f.o.b.
country shipping point for the State of Illinois during the month of July 19lv5 ie
$2.95 per hundred pounds, Nev ceilings will he estahlished for the rest of the cal-
endar year. In goneral they will ho the same as those used during the corresponding
months of last year for late and intermodiate potatoes. The level of retail ceiling
prices for potatoes will not he affected hy the new prices.

Land hank presidents fear further land price rise . The United States Depart-
ment of Commerce polled the presidents of the 12 federal land hanks concerning farm
land prices and inflation. The 11 presidents that responded said farm land prices are
still on the rise. Seven Indicated there have heen some recent signs of stahillzation
and k could see no such signs. Six of the presidents said there was likely to he a
repetition of the serious farm land situation that followed the first world war.

The Department of Commerce called attention to tlie differences hetween the
situation now and that following World War I particularly with regard to the fact that
farm mortgage indohtedness, instead of rising rapidly as it did during and following
World War I, has decreased in this war. Operating farmers compose a great majority
of purchasers and the proportion of cash used in purchases is higher now than during
the previous war period. On the other hand, the land price rise is more widely dis-
Irihuted over the country this time than in World War I. At that time the Midwest com
holt experioncod the wildest land price Inflation, It seems that those lessons have
not all heen forgotten in the com helt.

Postwar possihilities. The Bureau of Agricultural Economics has made an
estimate of prohahle agricultural prices, production €uid Income under full employment,
intermediate employment, and serious depressiai. The following statements summarize
their conclusione and are to he interpreted as possihilities under the different
assumptions made and not forecasts of what will happen after the war,

"What peace can mean to American farmers depends more on the level of huei-
ness activity and nonfarm employment that can he maintained after the war than upon
anything else. With a general price level ahout the same as in 19^3 and with no more
than 2 million workers 'frictionally' employed, the national income, after reconver-
sion—or ahout the year 19pO--would stand at approximately 150 hlllion dollars; and a

sustained export outlet could ho maintained for ahout 6 hlllion dollars' worth of

American goods—almost 20 percent or 1,2 hlllion dollar's worth of which would he ag-

ricultural products. This could he done with a moderate degree of international col-
lahoration,

"Under these circumstances, and without any governmental programs to support
farm prices or to induce changes in farm production, the prices for farm products on

the average would stand at ahout parity, compared with 119 percent of parity in 19*^3.

Cash income from farm marketings would amount to ahout 1? hlllions, or only ahout 2

hlllions less than in 19^5. Some farm prices, however, would he suhstantially lower

than others, as compared with recent wartime levels.

"With current technology, the cropland needed to meet requirements in 1950
under full employment would he some 18.6 million acres more than were used in 19^5.
Allowing, however, for moderate improvements in technology hetween now and 1950, all
the products required to meet foreign and dcxnestic demand at that time under conditlaie
of full empldymont could he produced on 327 million acres of cropland or ahout 25 mil-
lion acres leas than was used in 19^3. This suggests the posslhility that agrlcultuxal
production generally might outrun demand even under full employment.
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"A government program to supplement the diets of low-income people would pro-

vide an outlet for the product of additional cropland totaling ahout 5 million acres.

"Should unemployment reach such a huge total as 17 millions, a level for
1950 comparable to that reached in the early thirties, the national income would be
hardly more .than one-third of what it would be under full employment, and agriculture
would be prostrate again--as it was then,

"Even conditionfl under which 7 millions of the 60 million workers were out
of work would create great difficulties for agriculture. Form inconie would fall to
two-thirds of what it would be under full employment, the average level of form prices
would be only three-fourths as high, and the parity ratio for average farm prices would
stand at less than 90 percent.

"The net conclusion from all this is that with full employment the post-war
adjustments required in agriculture will be manageable but that the difficulties will
multiply as the number of unemployed is increased."

A GLJ:wl
- 7/5A5
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Prices on the grain futures markets were erratic during the past week "because

of changes in margin requirements. The milling demand for wheat has remained strong.

More and more attention is "being given to th ^ possibility of further restricting exports
of all grains except wheat, at least until new crop prospects are a little more clearly
defined.

There were heavy runs of fed cattle Monday and Tuesday of this week. Monday
the large run was well a"bsorhed "by order "buyers who shipped the cattle east. However,
the receipts were again large Tuesday, and prices declined somewhat. During the pre-
vious week common, medium and average good grade grassy steers advanced as much as

50 cents. This was contrary to the usual seasonal trend and represented a situation in

plain cattle that has not "been seen in several years. The rise in the cost of feeder
cattle relative to the price that can "be received for the finished product has further
complicated the cattle feeder's problems. This week medium to low grades dragged, "but

choice steers were in active demand.

The most striking feature of the government crop report was the half "billion

"bushel reduction in com production compared with last year. On the other hand, the

total wheat production is estimated at 1,129 million bushels, which would be the largest
on record. Com production is placed at 2,685 million bushels compared with the record
crop of 5,228 million bushels last year. Oats production is estimated at 1,^19 million
bushels, the largest in 25 years and 255 million bushels above last year. The barley
crop, estimated at 256 million bushels, is down slightly from last year, but rye pro-
duction will be up. Part of the reduction in com producticxi will be offset by an in-

crease of about 186 million bushels in the stocks of com on farms July 1. Oats holdings

were also up 26 million bushels, but farm stocks of wheat were down Ik million bushele.
Another large acreage of soybeans is in prospect for 19^5, but the acreage of beans grown

alone for all purposes is down 2 percent from last year. The following comparisons
apply to Illinois: Winter wheat production, July 1 estimate, 28.1 million bushels; fi-
nal 19i;U, 2k,3 million bushels. Oats production, July 1 estimate, 15^.2 million bushels
(102.0 million bushels). Com production, July 1 estimate, 365.5 million bushels (^05-7
million bushels).

Prices of the principal products ranked as follows June 15 for the U.S.

:

Percent Percent Percent
Item of parity Item of parity Item of parity
Potatoes lifif Soybeans I5I Eggs 112
Chickens lifO Milk 125 Com 100
Beef cattle I58 Butterfat 120 Wheat 98
Lambs 152 "Veal calves II8 Oats 98
Wool 152 Hogs 112 Hay 77

The largest potato crop ever reported is in prospect for this year. The
crop is forecast at 65. 1 million bushels this year compared with 52.7 million bushels
in 19iflf.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
GollGge of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director, Acts approved by Congress May 8 and June 50, I91U.
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TEENDS IN MILE MAEKETING
By L. P. Stice, Extension Marketing Specialist

The trend towards the marketing of dairy produ'^ta as whole milk rather than
as cream is significant both to the dairyman and to t"ie jatVeting and processing agen-
cies handlirg dairy products, for it involves cha.v'S'.^ itzi bCvn transportation and proc-
essing facilities needed. The Bureau of i\gricultur?.l Ic-rnoirTv-^B es-uiriates that the
qua^itity of whole milk sold wholesale in the ITniteC iScatt/j aaiost doubled from 195^
throrgh 19^!^, rising from ^k billion pounds to nea^'^-ly ^l-i bill; on pounds. Approx'*.nately

hclf, or 17 billlcn pounds of this increase was obtained froEi r.ncreased milk prcdaction
on fariis but the balance was at the expense of decreases in tue marketing of cream, rr-
tail sales by fax-mors of milk and butter, and smaller farm consumption. Sales of cream
at vholesale (on milk equivalent basis) declined from ^h billion pounds in 195^ to 27
billion pounds in 19^ii-.

That this trend of selling fluid milk rather than cream has been more pro-
nounced for the five eastern com belt states (includes Illinois) than for the country
as a whole is indicated by the data below. These percentage figures represent the pro-
portion of total farm milk production which was delivered wholesale as milk and as
cream for the different periods.

Eastern Com Belt United States
Years Milk Cream Milk Cream

19^ ii- 1935 average 1^5.7* 51.7* 51.7* 5'+.2*

193^-1959 " 3k.9f> 25.7* 58.0* 51.1**
19)+0- 191+1^ " 70.5* 15.2* U8.7* 27.0*

The question is, will this trend continue? It probably will during 19^+5,

but at a reduced rate. If it is to continue after the vslt the consumrtlon of fluid
milk -And v>.r\^ milk products will need to be even greater than at prpte it , P^tween
19? t- ?xr: ly Kj "tr.^ marked in.cre?,Ge in the consumption of evaporated d: j-.-c, o>.c?.jO and
fl-.;i.'.. 'j'.r.T ••; r!r.:lr;fiy rer.""-:!- ! Die for greater marketings of whole rr.l'C. ':n-3e 1940
the.:., pi^ l..Ci-i an even grev.-'it i./':.oi'aatlon caused by the lerge r>crc.'.s?ilian requirement
for Viicle milk products including evaporated milk, cheese, and d-ry milk solids.
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WEEFCLY MARKET REVIEW AND FAEM OUTLOOK

#
By G. L, Jordan

Professor, Agricu].tural Economics

(Prepared July 12)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:U8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-

cycles.)

Commodity Prices at Chicago
Cesh September futures

Wednesday
July 11, I9U5 Week ago

(close)

Wednesday

Wheat (No. 2 red)
Corn (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

July 7

$ 1.69 1/2
1.18 1/2**

.70 1/2

.555*
1^.75*
18.00*

12.1+

$1.70 l/U***
1.18 1/2**
.75**
.kl*

.555*
1^.75*
18.00*

12.1+

Week ago

$1.65 1/8 $1.61+ 5/8
1.18 l/2b* 1.18 1/2*

.65 1/8 .6h 3/8

#

*Ceiling prices.
**Nomlnal. No cash sales.

***New wheat, graded No. 2 red, tough.

Prices on the grain futures markets were erratic during the past week—not
because of any change in the cash situation, but because of changes in margin require-
ments. Rye futures wore especially hard hit. However, the milling demand for wheat
has remained strong, and all markets recovered Tuesday in anticipation of the rather
bearish com prospect. More and more attention is being given to the possibility of
further restricting exports of all grains except wheat, at least until new crop pros-
pects are a little more clearly defined.

There were heavy runs of .fed cattle Monday and Tuesday of this week. Monday
the large run was well absorbed by order buyers who shipped the cattle east. However,
the receipts were again large Tuesday, and prices declined somewhat. During the pre-
vious week ccanmon, medium and average good grade grassy steers advanced as much as
50 cents. This was contrary to the usual seasonal trend and represented a situation
in plain cattle that has not been seen in several years. The rise in the cost of
feeder cattle relative to the price that can be received for the finished product has
further ccxaplicated the cattle feeder's problems. This week medium to low grades
dragged, but choice steers were in active demand.

Government crop estimate . The official government crop estimate of July 1

conditions was released Tuesday, July 10. The most striking feature was the half bil-
lion bushel reduction in corn production compared with last year. On the other hand,
the total wheat production is estimated at 1,129 million bushels, which would be the
largest on record. Last year we harvested 1,079 million bushels of wheat. Com pro-
duction is placed at 2,685 million bushels compared with the record crop of 5,228 mil-
lion bushels last year, Oats production is estimated at 1,1+19 million bushels, the
largest in 25 years and 255 million bushels above last year. The barley croR estimated
at 256 million bushels, is down slightly tram, last year, but rye production will be up.
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# Part of the reduction in com this year will te due to a decrease of 5.1 Per-
cent in acreage, "but acreages of wheat and oats are both up. Part of the reduction in

corn production will be offset by an increase of about l86 million bushels in the

stocks of corn on farms July 1. Oats holdings were also up 26 million bushels, but
farm stocks of wheat were down Ik million bushels.

Another large acreage of soybeans is in prospect for 19^5* but the acreage
of beans grown alone for all purposes is down 2 percent frcm last year but still
kS percent larger than the 10-year, 195^-^3, average.

The following comparisons apply to Illinois: Winter wheat production, July 1

estimate, 28.1 million bushels; final 19^+1^, 2U,5 million bushels. Cote production,
July 1 estimate, 13^.2 million bushels (102.0 million bushels). Com production,
July 1 estimate, 3^5.5 million bushels (U05.7 million bushels).

June 13 prices of farm products . For the country as a whole, farm products
brought 119 percent of parity, as of June 15 . The principal products produced in
Illinois ranked as follows:

#

Item

Potatoes
Chickens
Beef cattle
Lambs
Wool

Percent
of parity

Ikk
ll+O

158
152
152

Item

Soybeans
Milk
Butterfat
Veal calves
Hogs

Percent
of parity

131
125
120

118
112

Item

Eggs
Com
Wheat
Oats
Hay

Percent
of parity

112
100

98
98
77

European and Canadian crop prospects . The United States Department of
Agriculture reported last week that the outlook for grain production in Europe this
year is the poorest of the entire war period. Wheat prospects are particularly un-
favorable. Food allocation officials of the Department of Agriculture estimate that
650 million bushels of American wheat will have to go to Europe in the next year—half
from Canada and half from this country. The least favorable outlook is in the Mediter-
ranean area, where they had a drouth. Prospects in northern Europe are best. Produc-
tion in France, the Netherlands and central and eastern Europe will be reduced because
of reduced seedlngs and a shortage of fertilizer. Land reforms in Poland, the Baltic
States, Hungary, Czechoslovakia and eastern Germany seem to have disrupted production.
Grain seedlngs in Russia are much above 194if, and prospects indicate the best crop
there since 19ifO.

The Bank of Montreal reports improved crop prospects in Canada's prairie
provinces and also in the provinces of Quebec and Ontario, In some sections the sea-
son is about two weeks late, and timely rains and warm weather still will be needed.
The Dominion Bureau of Statistics reports spring wheat condition in Canada on June 30
at 97 percent normal compared with 119 percent on the same date last year. Condition
of oats Is 61 percent compared to 97 percent a year ago, and rye 78 percent against
92 percent a year ago.

The cattle situation^ Government officials suggest that marketings of both
grass-fat and grain-fed cattle in the last half of 19^4-5 probably will be larger than
a year earlier. Total cattle and calf slaughter in the first half of this year appar-
ently was about 10 percent larger than a year earlier. With the continuing large
slaughter of cattle and calves, total meat output during the spring and summer of 19k6
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may be slightly greater than this year. However, civilian supplies of meat are ex-

pected to remain helov demand at ceiling prices during the remainder of 19^5 and in

the first half of igkS, according to government officials. They anticipate that the

prices of meat animals prohahly will he maintained at or near present levels during
most of this period,

Slau^ter rules changed , Secretary of Agriculture Anderson has outlined re-

quirements which small slaughterers must meet to qualify for removal of quota limita-

tions and to ship nonfederally inspected meat across state lines. It is expected that

the first certificates under this system will "be issued within a few weeks. Revisions

cover an estimated one-third of the meat supply. To obtain these special certificates

permitting unlimited slaughtering and interstate shipment, slaughterers must show that:

(l) OPA prices, rationing and other regulations have been and are being observed; (2)

the meat will move at legal prices in legitimate channels; (3) the plant meets sanitaiy

standards, to be announced later; (U) slaughtering is done under supervision of "qual-

ified" inspectors, and (5) meat will be supplied government agencies in quantities to
be determined later,

Larf^e potato crop expected . The largest potato crop ever reported is in

prospect for this year, based on potato yields announced by the United States Depart-
ment of Agriculture, The crop is forecast at 63,1 million bushels this year compared
with 52.7 million bushels in 19^4-^ and a ten-year average of U8.1 million bushels.
Commercial production of early potatoes was about 51 percent above last season's crop.

More butter in August . The set-aside of creamery butter for government pur-
chase for the month of August has been reduced to 50 percent as a result of revised
war requirements, according to Secretary of Agriculture Anderson, The set-aside dur-
ing July was 50 percent. This will make available a 10 percent increase in the quan-
tity of butter to go to civilians in August and will make possible a slight reduction
in the point value of butter offoctivo July 29. The quantity available for the month
of August for civilian use will be about 90 million pounds compared with about 80 mil-
lion pounds in oach of the past few months.

Fats and oil supply to remain tight . The tight supply situation in fats
and oils probably will continue well into 19U6, according to a Department of Agricul-
ture report. Some improvement will result when this fall's pig crop has been slaugh-
tered and the lard reaches consumer channels. An increase of 100 million pounds in
lard output is anticipated, but that will not be available until next year. Some de-
crease is expected in military requirements for fats and oils next year. Net exports
of fats and oils which were in great demand for use in liberated countries were only
slightly larger in 19^^ than in 19^5. Stocks on hand June 1 this year were reported
as the lowest in many years. No great change in output of domestically produced veg-
etable oils is anticipated.

Retail prices of food rise . Retail cost to consumers of foods commonly used
in largest quantities rose during the month of May to reach the highest level since
July 19^5* The rise was due to an increase in food marketing charges which more than
offset a one percent decline in the payment' to farmers for equivalent quantities of
produce. The farmer's share of the consumer dollar spent for farm food products fell
to 53 conts in May from the recent high of 55 cents in January and a revised estimate
of 5^ conts in April, The increased marketing charges were largely for marketing
fresh fruits and vegetables.
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Tho fruit situation . Based on June 1 indications, the prospective aggregate
production of peaches, pears, plums and prunes, cherries and apricots in 19^5 Is nearljr

as large as the above-average production of 19^^, according to the Bureau of Agricul-
tural Economics. Included in the estimate is a record large crop of peaches; a total
crop of cheri'ies scmewhat "below average, including a record low production of sour
cherries and a record large crop' of sweet cherries; an apricot crop one-third smaller
than last year hut ahove average, and a pear crop only slightly smaller than last
year's record large crop. A heavy crop of pears in the three Pacific Coast states
will ahout offset the short crop in the New England, Atlantic and North Central States.
The apple crop will he short, prohahly even smaller than the short I9U5 crop. The
heavy reduction in apple production in the eastern two-thirds of the United States will
be partly offset hy an average or larger than average production in the western states.

The I9U5 commercial packs of canned fruits and fruit Juices, dried fruits
and frozen fruits are expected to he about as large as those of 19lfU. Civilians will
get a slightly larger quantity of frozen fruits and about the same quantity of canned
fruits and fruit Juices, but moderately smaller quantities of dried fruits.

#
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WEEKLY REVIEW AHD FARM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultural Economias

(Prepared July 19) '
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Prices of grain futures and securities tumbled Tuesday as a result of a
rumor that Japan might soon surrender. The action of prices this week reflects the

complexity of the current situation in grains. Offerings of feed grains are very
light. The demand is very strong, and the July 1 crop report Indicated a severe drop
from last year's production of com. On the other hand we shall have a new high rec-
ord output of wheat; pastures are excellent; we have fine crops of hay and alfalfa,
and the oats crop is good.

Civilians will get about 5 percent more of the total production of the three
top greides of federally inspected lamb as a result of a reduction by the Department of
Agriculture in the set-aside of lamb for government purchase. The over-all set-aside
of army-style beef also has been reduced from the current 50 percent to an average of

25 percent of the total quantity produced by federally inspected slaughterers.

On July 1 the number of hired workers employed on farms was the lowest on
record for that month, but farm wage rates climbed to new peaks. Farm employment was
down 2 percent from a yeajr earlier, but average monthly wage rates were up by i>Q.30.
Farm wage rates on July 1 were 351 percent of the 1910-1^ average.

It is expected that, when the figures are all in, cash receipts from farm
marketings in June may amount to about 1.5 billion dollars, 5 percent above May and
slightly above June 19^14-. Receipts in July from all sources may be from 5 to 10 per-
cent higher than in June; then in August the cash receipts may rise as much as 10 per-
cent over July and somewhat above August 19^^. Increasing costs may result in some
reduction in net income from agriculture in 19'*5 compared with 19^.

The following table shows the ranking of the various exporting countries in

food exports for the three years 19*4^2 -19i»-i4- as a percent of preweir and percent of total:
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THE RELATION OF 1935-1939 AVERAGE
ILLINOIS FARM PBICES TO JUNE 15, 19i;5, TRICES

June, 19^5 =

100

1955-1959 Illinois
farm prices as per-
centage of June, 19^5

Com
^ogs, veal calves,
^ eggs, milk, chickens,
Wool

Lambs

Barley, beef cat-
tle, butterfat
•Wheat

•Hay

heep

Oats, milk cows
Soybeans
Apples, potatoes

The above chart shows what would happen to prices if they should drop to the
prewar 1935-1939 averages. Even if they remained 25 percent above the 1935-1939 av-
erages, there would be quite a decline in prices of many farm products-- the right-hand
side would be raised 10 to 15 points.

Apples and potatoes are farthest out of llne--partly a seasonal matter. Soy-
beans, oats and milk cows are far too high in price in relation to the longer time out-

look. Corn prices have risen least, but a 39 percent decline to a yearly average of
66 cents would be severe enough.

Last week we listed June 15 U. S. farm prices as percentages of parity. The
above comparison is much more realistic because of the remoteness of the base used in
computing parity prices. The same relationship between prices of individual products
will not prevail after the war as in 1935- 1959 > but the changes are likely zl oe rela-
tively small, G.L.J.
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WEEKLY MAEKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

(Prepared July 19)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:14-8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-

cycles. )
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• procure com and farmers show no signs of increasing theii: marketings. It is hoped
that the situation will ease as the new crop becomes available. Swever, in spite of
the heavy yield of oats, the estimated production of the three important feed grains,
com, oats and barley, as of July 1 was around 319 million bushels less than the 19^
yield. In addition, the acreage of sorghinns planted for grain, silage euid forage was
placed at around 11 percent less than was planted in 19W*-.

In order to help conserve the nation's potential feed supply, the Secretary
of Agriculture has issued an order requiring that "no distiller with a feed recovery
plant may use any grain in the manufacture of alcohol or alcoholic beverages or spirits
by auny process including distillation unless all feed by-products from the processing
are recovered up to the capacity of the pleuit." This action was teiken to salvage feed
that otherwise might be wasted.

The Feed Industry Council prepared a 10-point feed program for consideration
of the United States Department of Agriculture in working out existing problems in the
feed industry. Among the recommendations they included: Reinstate a feed-wheat pro-
gram, continue export bans on com indefinitely, and taJce steps to Increase lnrports of
proteins, animal fats, mfiurine and vegetable proteins, and molasses for feeding purposes.

Lamb and beef set-aside reduced . Civilians will get about 5 percent more of
the total production of the three top grades of federally inspected lamb as a result
of a reduction by the Department of Agriculture in the set-aside of lamb for govern-
ment purchase. The armed forces are now receiving more lamb under the old set-aside
rule than allocated. The new rule will remain in operation until further notice. The
over-all set-aside of eu^y- style beef also has been reduced from the current 30 percent
to on average of 25 percent of the total quantity produced by federally Inspected
slaughterers. The set-aside of utility grade and canner and cutter beef remains un-
changed at 65 percent.

More fats and oils? The recent action by the OPA in the reduction of the
red point value of butter has led traders in fats and oils to wonder if this gujtion

might have significance as the beginning of a period of more plentiful supplies and
might indicate that the low ebb for this type of product has already been reached. The
current situation in fats and oils is tight; everything sells at celling price. About
the only thing that could ease the situation would be the end of the war. Increased
imports, a reduction of exports or a liquidation of livestock numbers as a result of a
drouth or other unfavorable circumstances.

Cold storage holdings of meat . On July 1 cold storage holdings of poultry
were about three-fourths as much as a year ago, beef was up one-fourth, pork was only
two-fifths and lard one- sixth of the quantity in storage July 1, 19Mf, Compeared with
the July 1 five-year avereige (19^0-19^^), frozen poultry holdings were up 20 percent,
beef holdings were up I70 percent, pork holdings were down about kQ percent and lard
holdings were down 78 percent.

The farm labor situation . On July 1 the number of hired workers employed on
farms was the lowest on record for that month, but farms wage rates climbed to new •

peaks. Farm employment was down 2 percent from a year earlier, but the average monthly
wage rates were up by $8.30. The number of hired workers on July 1 was almost 7 per-
cent less than a year earlier; the decline in the com belt was 15 percent. Family

Jfci/orkers were only about 1 percent less than a year ago for the country as a whole.
^^arm wage rates on July 1 were 351 percent of the 1910-li»- average.
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The farm Income situation. It is expected that, when the figures are all
Ml in, cash receipts from farm, marketings in June nay amount to about 1.5 billion dollars,^ 5 percent above May and slightly above June 191^4. Instead of meiking the usual decline,

income from livestock and livestock products in June was slightly above May. Cash
receipts from crops in June may be about 10 percent greater than in May. Most of the

increased income from crops has resulted from larger quantities ccurried over from the
previous year. It is also estimated that receipts in July from all sources may be
from 5 to 10 percent higher than in June; then in August the cash receipts may rise
as much as 10 percent over July and somewhat above August 19^J4-. Increasing costs may
result in some reduction in net Income from agriculture in 19^5 compared with 19^*.

Poultry and egg situation * The demand for poultry and eggs is expected to
remain unusually strong for the remainder of 19^5, reflecting scarcity of meat, a high
level of consumer's purchasing power and large army procurement. Prices received for
chickens and turkeys probably will be higher for the rest of 19^4^5 than In the corre-
sponding period of 19kk, This demand may weaken somewhat in 19k6 as a result of same
decline in consumers' Income and an Increased supply of other meat available for
civillane beginning late next sprlpg. It is expected that the production of chicken
meat and turkey meat will be larger in 19k6 than in 1914-5. Prospects are for a record
output of turkey meat in 19^5 > at least 10 percent higher than the amount produced in
19^1^.

United States ranks high as food exporter . The following table shows the
ranking of the vcurlous exporting countries In food exports for the three years 19^2-
19^^ as a percent of prewar and percent of total.

Country

Value of .

export8§/,
prewar

Percent
of prewar

United States
Canada
Argentina
Brazil
Uruguay
Chile .

Australia
New Zealand

Million dollars
212
217
5^
230
58
10

272
2U2

J
595
189
81

78
75
78
8U

Percent
of total

J
35.0
16.2
17.^
7.1
1.7
.3

9.0

#

a/ Exports of each country valued at average 1955-1959 prices of
products exported by the United State sj commodities not ex-
ported valued at United States Import prices for same period.

It will be observed that exports from the United States were approximately
double those of Canada and Argentina in terms of the percent of total agricultural ex-
ports during the recent three-year period. However, in the prewar period the value of
United States exports was slightly less than the value of those of Canada and only
about ko percent as large as those from Argentina. The relationship between exports
from the United States and other countries, including Brazil, Australia and New
Zealand, has also changed greatly. It would be logical to expect exports from the
predominately agricultural countries of Argentina, Brazil, Australia and New Zealand
to dominate a greatly restricted export market for farm products after the war.

Vegetable seed production Increased . In prewar years the average three-year
production of the large-seeded vegetables—peas, beans and. sweet-com- -was about 100
million pounds; in 19^5 and 19^ the average was nearly 500 million pounds. The three

-

year average production of small vegetable seeds was formerly about 10 million pounds;
the 19^^ production was more than 55 million pounds. The four leading biennial seed
crops- -beets, cabbage, ceuTrots and onions— in 19^ showed production of nearly k l/2
times the prewar average. 7/19/14^5 (HiJid
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Secretary Anderson decided against reeetabllshment at this time of a program
under which the government would suhsldlze the use of wheat for livestock feed. This
decision apparently was "based on the uncertainty of demands for wheat as food, the un-

certainty concerning the outcome of this year's com crop, and the fact that export
demands for wheat for food have not yet been fully determined.

Oats prices have "been strong during the past week as a result of several
factors. The demand for feed grains of all kinds has "been strong for months, and the
decision not to subsidize the sale of wheat for feed has added to the demand for oate.

Farmers are likely to feed oats heavily, and. the demand at the terminal markets will
remain strong.

The Bureau of Agricultural Economics suggests that prices received by farmers
for dairy products during the first quarter of 191^6 will be nearly the same as in the
corresponding period of I9W1-U5, Cash receipts from dairy products by farmers in 19U5

will be about 5 percent above the 19Mi. record. Creamery butter production in 19Mi^ eank
to the lowest level in I6 years. On the other hand, new high records were reached in
the production of cream, dry whole milk and nonfat milk solids. Near-record marks were
reached In the output of canned evaporated milk, and only in one year was Cheddar cheesB

production greater than last yoar.

Payments will be made to sheep raisers and lamb feeders In order to increase
the supply of lamb and mutton by helping producers meet increased costs. Payments be-
come effective on sheep emd lambs marketed on or after August 5 through June 50, 19^.
Payments will be made to producers who sell to legally authorized slaughterers and will
range from ^1.50 to $2.50 per hundred weight for lambs weighing 65 to 90 pounds; from
$2.15 to $3.15 per hundred weight for lambs weighting over 90 pounds; and $1.00 per
hundred weight for ail othor sheep and lambs. Sellers should retain their sales ac-
countD, Invoices nnd othsr evidence showing the weights and pui'chasers of all lambs and
sheep sold on or ai'ter Atigust 5> 19^5* Payments to sellers are to be made through the
offices of the county AAA comflilttees.

The U. S, Department of Agriculture is preparing plans to support egg prices
In 19U6 should that become necessary as a result of continued high production and a sub-

stantial decrease in the demand for eggs from the armed farces.

The government has reduced the set-aside on l€ird. The new requirement Is J*-

percent of the live weight on hogs Instead of the former 5 l/2 percent.

Farm real estate values continued to rise diu:*ing the four months ended July 1,

19^5. The increase for the country as a whole was about 3 percent, bringing the values
up to 150 percent of the 1912-lif average, 11 percent above the July 19kh level and 57
percent above the 1935-39 average. Since March 19^1, values have risen 53 percent, or
an average of one percent a month, Per-acre ferm real estate values in Illinois on
July 1 were 6k percent above the average 1935-39 values,

-0-
•

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H, P. Rusk, Director. Acts approved by Congress May 8 and June 50, I91I4..
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POSTWAR EXPORTS OF DAIBY PRODUCTS
By L. F. Stlce, Extension Marketing Specialist

In the July 12 issue of this letter under the title "Trends in Milk Marketing"
it vas pointed out that there has been a marked increase in the marketing of vhole milk
in recent years (see chart) and that mich of this increase since 19^ has been caused by
increased noncivlllan requirements for evaporated milk, cheese and dry milk solids. The
Bureau of Agricultural Economics has recently Issued a statement which has a direct bear-
ing on the probable direction of this trend in the postwar period. It is as follows:

"Exports of canned milk and cheese will be reduced significantly from wartime
levels in the postwar period, due to the disappearance of wartime needs by the United
Kingdom and the rebuilding of the dairy Industry in Europe. Shipments of dried milks, es-
pecially nonfat dry milk solids, may continue at a fairly high level as a result of con-
sumer acceptance in the United Kingdom and the comparatively low price of the product. The
United States will probably revert to its prewar status with respect to butter, neither
exporting nor importing any substantial quantities. Exports of all dairy products during
the past three years ( 1914-2-19!^^) were equivalent to about k percent of the total milk pro-
duction. Exports of evaporated milk equaled about 15 percent of the production of that
product, cheese nearly 25 percent, and nonfat dry milk solidB about 50 percent."

The reduction of these exports, the l€urgeet recipients of which hav% %een the
United Kingdom, the British War Services and Russia, will likely cause some downward adjust-
ment in farm prices of whole milk.

TOTAL FARM MILK PRODUCTION AlO VHDLESALE DELIVERIES OF MIUC AND CREAI*!,

EAST "NORTH CENTRAL STATES, 1955-19*^

, Pounds .

(billions)

50

Total milk production

20

10 k -" "

Milk deliveries
N,

Cream deliveries

1925
i I I I

1950
J. 1 L J 1 1 L

1955 19*K)

• •

t I I L

19^5
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WEEKLY MAEKET REVIEW AND FABM OUTLOCK

5y G, L. Jardan
Profeeeor, Agricultural EconcoilcB

(Prepared August 2)

(Highlights of the Weekly Market Review and Farm Outlook are hroadcast each Friday
from 12:k& to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-
cycles.)

December futures
Comnodlty Prices at Chlc<

Wednesday (close)

AugoBt 1, 19^5 Week ago Wednesday Week ago

Wheat (No. 2 red) $1.68 l/2 $1.67-1.6? l/2 $1.65 3/8 $1.6k I/2
Com (No. 2 yellow) I.18 l/2** I.I8 l/2*» 1.18 l/2* I.I8 l/a*
Oats (No. 2 white) .69 5A-.70 .6? l/2*» .61^ 7/8 .6k j/U
Butter (92 score) M* M*
Eggs (current receipts) .356* .5^*
Hogs (top price paid) 1^.75* • 1^.75*
Cattle (top price paid) I8.OO* I8.OO*
Hog-corn ratio, Chicago,

July 28 12.2 12.2

^Celling prices,
**Nrni1nal. No cash sales.

Secretary Anderson decided against reestahllshment at this time of a program
under which the government would subsidize the use of wheat for livestock feed. This
decision apparently was "based on the uncertainty of demands for wheat as food, the un-
certainty concerning the outcome of this yearns com crop, and the fact that export
demands for wheat for food have not yet heen fully determined. The reluctance to in-

crease tho use of wheat for feed "by moans of a suhsidy may have been caused scnewhat
by the unusually heavy disappearance of wheat stocks for the three months ending July h
Withdrawals in that period totaled 301 mlllian bushels compared with 228 million bush-
els in I9UU. Stocks of old wheat in all positions on July 1 were 262 million bushels.
About 10 days ago shipments of wheat to Kansas City, Missouri, and St. Louis were halted
except under permit. The permit system was inaugurated to relieve the grain-car con-
gestion at Kansas City and to prevent shifting the Kansas City movement to St. Louis,
Recent reports Indicate that it will be unnecessary to retain this permit system for
Kansas City, as the situation is clearing up.

An order has been issued prohibiting the use of com and limiting the use
of other grains in the manufacture of alcohol. This was done to conserve grain sup-
plies needed for food and feed, according to the U. S. Department of Agriculture.

Oats prices have boon strong during the past week as a result of several
factors. The demand for feed grains of all kinds has been strong for months, end. the
decision not to subsidize the sale of wheat for feed has added to the demand for oats.
Fanners are likely to feed oats heavily, and the demand at the terminal markets will
remain strong. Eastern dairjrmen and poultrymon are having difficulty In obtaining
corn and will be anxious to purchase oats, barley or other grains that can be used
In their rations. They were the ones who strongly urged the adoption of the subsidized
wheat-food program, and thoir situation may become so critical that such a program will
be inaugurated later. In general oats seem to be yielding well and the q.uallty is ex-
cellent.
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The dairy situation . The outlook for exporte of dairy products Is discussed
ty Professor Stlce In another section of this review. The Bureau of Agricultural Eco-
ncmlcB suggests that prices received "by farmers for dairy products during the first
quarter of 19*^6 will "be nearly the same as in the correspcndlng period of 19**^U-U5.

Cash receipts from dairy products by farmers in 19^5 will he about 3 percent above the
19^1; record of 2,969 million dollars, reflecting Increased production and further in-
creases in vhole milk marketings. Not much change is expected in unit returns from
sales of vhole milk but, with larger government payments, returns from sales of butter-
fat will be substantially higher. The demand for dairy products is expected to con-
tinue strong during 19U5 and early 19U6, Unless we have a serious deterioration in
pastures, milk production is likely to continue at a record level during the rest of
19^5.

Creamery butter production in 19^1^ sank to the lowest level in 16 years.
Output was 1,U88 million pounds, according to the Uhited States Department of Agricul-
ture, This was 11 percent under production of the preceding year and I8 percent under
the average production in the years 1938-^2, inclusive. On the other hand, new high
records were reached In the production of cream, dry vhole milk and nonfat milk solids.
Near-record marks were reached In the output of canned evaporated milk, and only in
one year was Cheddar cheese production greater than last year.

Goverraaent payments to aheep raisers and lamb feeders . Secretary Anderson
announced that payments will be made through the Coranodlty Credit Corporation to sheep
raisers and lamb feeders in order to increase the supply of lamb and mutton by- helping
producers meet increased costs. Payments beccme effective on sheep and lambs marketed .

on or after August 5 through June 30, 19^6. Payments will be made to producers who
sell to legally authorized slaughterers and will range ffom $1.50 to $2.50 per hundred
weight for lambs weighing 65 to 90 pounds; from $2.15 to $3.15 per hundred weight for
lambs weighing over 90 pounds; and $1.00 per hundred weight for all other sheep and
lambs. The highest payments are to "be made on lambs weighing over 90 pounds during
the months when fed lambs are usually marketed. Sellers should retain their sales
accounts, invoices and other evidence showing the weights and purchasers of all lambs
and sheep sold on or after August 5j 19^5. Payments to sellers are to be made through
the offices of the county AAA committees. A subsidy of 95 cents per hundred weight
now paid to slaughterers by the Reconstruction Finance Corporation was canceled.

Egg price supports for 19^6 studied . The U, S. Department of Agriculture
is preparing plans to support egg prices in 19k6 should that hecone necessary as a

result of continued high production and a 8ubst«mtial decrease in the demand for eggs
from the amed forces. The department does not expect the current heavy demand for
chickens to have any appreciable effect on 19^*6 egg production. It seems that the
amy procurement of shell, dried euid frozen eggs is apparently nearing an end. The
army has taken more than nlno million cases of shell eggs and better than ^6 million
pounds of driod eggs. Last year the eurny took 8 3/^ million cases of sholl eggs and
kQ million pounds of dried eggs.

Lard set-aside reduced . Last week we reported reduction in set-aside of pork,
beef, Cheddar cheese, dried milk £Lnd lamb. Since that time the government has reduced
the set-aside on lard. The new requirement is h percent of the live weight on hogs
Instead of the former 5 l/2 percent. This reduction in sot-aside is expected to pro-
vide for the consumption Tsy civilians of the quantity formerly allocated for the July
to September quarter, namely, 60 million pounds of federally Inspected lard. This
is 10 million pounds more than would have been available under the old set-aside re-
quirement.
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Moro poae for canning this year , A record crop of green peas for process-

ing was reported "by the U. S, Depaxianent of Agriculture. The crop this year is esti-
mated to "be 9 percent over the previous high mark and ahout 22 percent over last year.
This year's output is approximately 4^63,000 tons ocmpared with 580,CXX) last year,
U2if,000 in 19lf2 and a lO-year average of 287,000 tons.

Cotton erportg to Europe rise . The war seriously curtailed the export out-
let for cotton. In fact, ehipnente ftroo Pearl Harbor Day, December 1 , 19^1, to
April 50, 19^5, averaged 105,000 bales per month, one-fourth of the prewar average
of lH9,000 bales. Since the liberation of Europe, cotton exports have increased to
an average of 125,000 bales monthly. It is to be hoped that it will be possible for
us to reduce our heavy c€u:ry-over of cotton. Our inability to obtain cotton cloth
has been caused by labor shortages and other limitations on the capacity of the cot-
ton manufacturers rather than because of inadequate supplies of the raw material.

Farm real estate prices continue to rise . Farm real estate values continued
to rise during the four months ended July 1, I9U5. The increase for the country as a

whole was about 5 percent, bringing the values up to I50 percent of the 1912-lU avera^.
11 percent above the July 19*^U level and 57 percent above the 1955-39 average. Values
are still about one-fourth below the 1920 inflaticMi peak. The increase during the
past four months is the same as reported for corresponding periods in each of the past
two years. Since March I9UI, values have risen 55 percent, or an average of one per-
cent a month. Per-acre farm real estate values in Illinois on July 1 were 6k percent
above the average 1955-59 values. In Indiana they were up 85 percent, in Iowa up 51
percent, in Missouri up 5^ percent and in Wisconsin up 50 percent frcm the 1955-59
average.

The Bureau of Agricultural Econcmics reports that the proportion of farm
sales entirely for cash increased f\a:ther during the past year despite relatively easy
credit conditions. In sales financed by mortgages, the average down payment during
the first quarter of 19^5 was Wi- percent of the purchase price compared with U2 per-
cent for the first quarter of 19^U, ^0 percent for the year 19^* 59 percent for 19^5
and 55 percent for 19^2. Despite the amount of cash used in buying farms during the
past year, very heavy mortgages were placed on a significeuit number of farms as a

result of sale. Between one-fourth and one-third of all credit-financed sales last
year wore encumbered to the extent of 75 percent of the sales price, emd almost three-
fourths had a debt of 50 percent or more. On many of these farms the amount of debt
is larger than the full market value of the property a few years ago. The Bureau
pointed out that current mortgages at 65 percent or more of present average values
would equal or exceed average values prevailing in 19^1.
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Not all of the repercussions from the use of the atomic 'bomb and Russia *s

stand were felt in Japan. Prices on the commodity and security exchanges dropped in
anticipation of an earlier ending of the war. Most commentators say that the country
is not prepared for a shift from militeu:^ to civilieui industrial production in the
Immediate future and that unemployment would rise temporarily to several million in
case of immediate cessation of hostilities. A collapse in Industrial employment would
affect prices of farm products in spite of possible heavy exports for relief purposes.
Most people do not realize how much farm output has increased during the war period
and the extent to which prices have been supported by payrolls in war industries and
military requirements. I am of the opinion that prices of farm products have reached
their peak and that the next trend will be downweurd.

Secretary Anderson stated July 30 that he had no intention of recommending
an increase in com price ceilings. He indicated that "fetrmers are receiving a full
parity price," that "there is an urgent need for com now in deficit areas and farmers
will be doing a real patriotic service by marketing as rapidly as possible the com
they do not need for their own operations."

The government has announced a loan program on oats to producers of the 19*+5

crop. The loem will average k& cents per bushel nationally. All loans will be admin-
istered by county committees of the AAA. They will be made until December 51; 19^5;
and will mature on April 30, 19^6, or earlier on demand,

A private crop reporter predicts a corn crop of 2.8 billion bushels on the
basis of conditions existing the first of this month. This would be up 150 million
bushels from the government's July report. His oats estimate is also 125 million
bushels larger than the official estimate last month. In fact, it looks as if we
would have plenty of feed grain during the coming yeair, especially if any substantial
quantity of wheat is used for feed.

As of July 15; Illinois farm prices were higher than the 1955-1959 average
by the following percentages:

Potatoes up lQOf>

Apples up l60
Soybeans up 155
Milk cows up ll6
Oats up 106
Sheep up 98
Chickena up 90

Hay





DISTRIBUTION OF U. S. MEAT SUPPLIES
By L. F. Stlce, Extension Marketing Specialist

Civilian meat supplies may be slightly more plentiful in the last half of 19^4-5

than during the first half of 19^5i but they will still be 10 to 15 percent less than a
year ago and about 25 percent less than the demand at ceiling prices. It is expected also
that this situation vlll continue in the first half of 19k6.

The basic reason for our present tight meat situation is that the peak in require-
nients was reached in a year of declining meat production (see chart). Military require-
^lente in 19^5 are expected to be the largest for the war period, amounting to between one-
fourth and on&-fifth of our total supply. Exports, including lend-lease and military
.^elief, Are expected to be lower than In 19^. The total amount of meats available for
'iv:iHanp in 19I1.5—probably 70 to 75 percent of the total supply-,- is about equal to average
'iviiian consumption during the period 1955-59. The per capital consumption of meats by
ivliians, however, was much higher from 19^ through 19^if than in the previous five-year
period, ranging from 158 j)ounds in 19^2 to 150 pounds in 19^. Thus until 19^5 higher in-
comes 4nd increasing meat production permitted civilians to have plenty of meat after
mllit^^ry-an^ allied needs were fulfilled.

SUPPLY AND-DISTRIBUriON OF MEATS, U.S.,

'inioft^^"-^^^^ av-., and 19^0-19^^5*

55* Military, lend-le^e
- and exports ^^
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The sharing of our total meat
supply in those years was painless, but now

with reduced supplies sacrifices are being
made. Lend-lease shipments of meats to our

allies, principally Russia, have been cur-

tailed in an effort to give civilians a
larger supply.

*U. S _Jierp8crtment of Agriculture forecast.
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

3y G. L. Jordan
Professor, Agricultural Economics

(Prepared August 9)

(Highlights of the Weekly Market Review and Farm Outlook are hroadcast each Friday
from 12:li.8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Cammodlty Prices at Chicago

Wheat (No. 2 red)
Corn (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-oom ratio, Chicago,

August k

Wednesday
Au^^ruat 8, 19U5 Week ago

$1.67 3

A

1.18 1/2*
.66 1A..67
.kl*
.361*

1^^.75*

18.00*

12.2

$1.68 1/2
1.18 l/2^Hi

.69 3A-.70
M*
.556*

1^-75*
18.00*

12.2

)er futu^B
(close)
Wednesday Week ago

$1.65



<»

#



#

t

-2-

No Increaso In com price ceilings . Secretary Anderson stated July 50 that
ho had no intention of reconanending an increase in corn price ceilings. He indicated
that "farmers are receiving a full parity price," that "there is an urgent need for
corn now in deficit areas and fanners will he doing a real patriotic service hy market-
ing as rapidly as possible the corn they do not need for their own operations.

"Inasmuch as the Office of Price Administration has already announced that
there will he no advance in ceiling prices of com, I hope that no producers who have
com they could sell will hold back supplies in anticipation of a price rise."

I9U3 oats loan program . The government has announced a loan program on oats
to produpers of the I9U5 crop, The loan will average ^8 cents a bushel nationally,
and is intended to facilitate orderly marketing at a time when the oats crop is esti-
mated to be the largest in 25 years and the wheat crop at an all-time high. The
country's transportation system is already overburdened, and it is believed that the
loan program will make it possible for producers to place their oats in local or farm
storage, thus holding it back from the terminals, relieving the burdens on railroads
and tending to spread marketing over a longer period. Loans will be made only on oats
grading No. 5 or better. The rates will range by counties from kO to 60 cents a
bushel. All loans will be administered by county conmittees of the AAA. They will
be made until December 31> 19^5^ and will mature on April 30, 19^6, or earlier on de-
mand.

Com crop report . Although the condition of the corn crop is spotty, de-

pending upon the date of planting and weather conditions, in many sections of Illlnole
and the com belt corn has made excellent progress. A private crop reporter predicts
a corn crop of 2.8 billion bushels on the basis of conditions existing the first of
this month. This would be up 130 million bushels from the government's July report.
His oats estimate is also 125 million bushels larger than the official estimate last
month. In fact, it looks as if we would have plenty of feed grain during the coming
yoar^ especially if any substantial quantity of wheat is used for feed,

Illinois farm prices . As of July 15, Illinois farm prices wore higher than
the 1935-1939 average by the following percentages:

Potatoes up l30^ Hay up 8l^ Wool up 72^
Apples up 160 Wheat up 79 Milk up 70
Soybeans up 135 Butterfat up 78 Barley up 70
Milk cows up 116 Eggs up 75 Veal calves up 67
Oats up 106 Beef cattle up 7k Hogs up 66
Sheep up 98 Lambs up 72 Com up 6k
Chickens up 90

The 19^5 lamb crop . The official government estimate places the 19^5 lanib

crop at 28 l/k million head, or about one million head or 3 l/2 percent smaller than
the 19^^ crop. Pt was about 8 percent below the 10-year, 193^-^3^ average, and with
the exception of 1935 --following the 19UU drouth--it was the smallest since 1929. The
percentage of lambs saved was higher than a year ago, but the number of breeding ewes
was down 6 percent.

The government wants your surplus hens . The government has Issued a new
order applicable in 12 major poultry-producing states, including Illinois, which pro-
vldan that beginning August 13 all poultry handled in "authorized" plants will be
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,'A shared equally ty the armed forces and civilians. This is a geographical extension^ of the poultry set-aside order that now applies to designated areas in eight major
broiler-producing states. Secretary Anderson says it must "be clearly understood that
farmers and poultrymen are not "being urged to sell their laying hens. The nation's
egg supply next year must not be Jeopardized, "but when the farmer or poultryman, in

carrying on normal culling operations, has hens to sell, ho must sell them only to
authorized suppliers providing army poultry under this program. The order prohi"bite

shipment or delivery of live poultry to a point more than 100 miles from the farm on
which it was produced, except with special permission.

The demand situation . In its regular monthly report the Bureau of Agri-
cultural Economics anticipated no significant decline in the general level of demand
for farm products before 19*^6, and prices of most farm products were expected to re-
main near current levels for the remainder of this year. This estimate was based
on the prevailing situation whore it is obvious that substantially larger quantities
of many farm products would be purchased at present prices if they were available.
The Bureau reported that declines in consumer incomes as a result of cut-backs in war
production following the end of the war in Europe are not likely to be largo enough
to cause any appreciable doclino in prices or quantity purchased. However, thoy did
not attempt to forecast what would happen if the Pacific War wore to end in the very
near future. Thoy point out that construction activity continues to bo maintained
at a level above last year and is likely to increase during the remainder of 19^5,
although it will bo hampered by a shortage of lumber and other supplies until after
the end of the war with Japan.

Looking to the postwar period, national legislation has boon proposed which
includes a complete housing program and embraces recommendations of a report frcm a

Postwar Housing Subcommittee headed by Senator Taft. Congress would bo asked to set
a goal of 1,250,000 new American homes in each of the next 10 years by helping cities
clear slums, aiding farmers to build houses and extending existing federal housing
programs. The goal of 1,250,000 homes would be between four and five times the pro-
war construction rate and, according to Senator Taft, would mean oxpondituros of fivo
to six billion dollars annually and provide directly or indirectly three to four mil-
lion Jobs.

800 million chickens raised on farms in 19^5 . According to a preliminary
government estimate, 808 million young chickens were raised on U. S. farms in 19^3--
3 percent more than in 19UU but 13 percent less than the record production in 19^3

•

The largest increases over last year were in the north central and western states.
The preliminary figures for Illinois are Uo,891,000 in I9U5, up 5 percent from I9UU
and up 9 percent from the 10-year average, 195^-^3.

Butter set -aside reduced . The set-aside of creamery butter for government
purchase for the month of August originally scheduled at 30 percent has been reduced
bo 20 percent. July production ran somewhat higher than expected, and the outlook
for August production is also favorable. Army requirements are also less than orig-
inally anticipated, partly because the army has arranged to purchase some butter in
Denmark for use in feeding U. S. troops in Europe. This will leave about 100 million
pounds of creamery butter available for civilians during August. The Office of Price
Administration announced that no further reduction in the point value of butter is

anticipated in view of tho recent point reduction from 2k to 16 points per pound.

Tho food situation . No significant relief from shortages of civilian food
supplies is in prospect for the next 12 months, according to the United States
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vJk Department of Agriculture. Such foods ae moats, fats and oils, sugar, choeoo, con-
densed and evaporated milk, poultry, ogge and canned fruits and canned vegetables
will continue short In relation to current high demands. In addition, the government
suggests that rice, dry "beans, apples euid processed foods using large amounts of sugar
and fats and oils may "becoDe ehort. On the other hand, civilian supplies of fluid
milk, skiimillk, canned fruit Juices, many fresh vegetahles and fruits (including cit-
rus fruits) fresh fish and most grain products will "be fairly plentiful and will
help keep the general level of nutrition a"bove the prewar level. The over-all food
supply is a"bout one-third greater than the 1935-39 average, hut the civilian, military
and export demand is about one-half greater than the prewar demand. Distri'bution will
remain a very difficult problem.

# GUrwl
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The first week of "peace" was characterized "by removal of a large fraction
of the wartime controls of production. Industries are encouraged to produce a maximum
quantity of consumer goods. Steel, copper and aluminum were made freely available,
and construction and lumber controls are expected to be ended by September 50. There
is a great demand for all sorts of consumer goods. Except for foods, unusual demands
prevail as a result of inability to buy the goods during the past few years. That fact
gives businessmen assurance that they will have an outlet for their products and pro-
motes a feeling of optimism. Other developments include ' demands for higher hourly wage
rates by union labor, the ending of the no-strike pledge, the permission by the govern-
ment to increase wages so long as such increases do not cause an increase in prices and
the stoppage of lend-lease.

As far as agricultural products are concerned, the week was characterized by
steady prices for grains offered on the cash markets, weakness in grain futures'
prices, steady prices for livestock except for a slight weakness in the plainer kinds
of cattle, and improved crop prospects. Prices of egg futures declined considerably.

There is considerable difference of opinion with regard to the attitude ci-
vilians will take during the next few months. Their attitudes will largely determine
whether we have a recession of several months* duration and the extent of the recovery
from such a recession. One group thinks that in spite of lower incomes based on a

shorter work week civilians will have more leisure, will save less and will spend a

larger fraction of their incomes. This group would expect a brisk trade based on free
spending. Important segments of the federal government would seem to favor policies
that would lead to free spending accompanied by -what might be termed controlled infla-
tion. The other group expects people to be cautious and unwilling to spend their ac-
cumulated savings. What will happen probably will be determined by the extent and
promptness with which civilian industry absorbs the millions of men being discharged
from war industries and the armed services.

The Committee for Economic Development has issued a report which gives busi-
nessmen's estimates of postwar markets for manufactured goods. These estimates are
optimistic. The committee' points out that the postwar years can roughly be divided
into three periods: First, a short period of reconversion which may last through 19^.
During the second period, probably beginning in 19^ or early 19^7* producers will bo
filling the demands deferred by the war. This period will last for a year or two,
after which the third period will consist of a shift to a self-sustaining or a normal
basis.

Although Secretary Anderson indicated that meat rationing was on the way out,

possibly next month, storage stocks are relatively low; and it la expected that the
strong demand for meats will be maintained long enough to absorb the rather heavy move-
ment of cattle and hogs that is anticipated during the fall and early winter months.
Range conditionB have been excellent, and cattle men report that the ranchers arc in
a mood to carry larger than noimal supplies of range cattle over winter rather than to
sell them at substantial discounts from present prices,

-0-
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IMPROVEMENT IN FEED SITUATION
By L. F. Stice, Extension Marketing Specialist

There has "been a decided Improvement In the livestock feed outlook for the U. S. as
a whole in recent weeks due to favorable growing weather for com and the harvesting of a
bumper oats crop. The U.S.D.A. July 1 estimate of 19U5 com production was 2,685 million
bushels, about one-sixth below the record crop of 3,228 million bushels harvested in 19M4^.

The August 1 estimate of the com crop Is 2,&ik million bushels, and it is stated that thir
does not reflect the continued favorable growing conditions since August 1.

The fear has been that lateness of the com crop and prospective lower production
coupled with the emticipated increase in 19^5 fall pigs would result in a very tight feed
situation in the spring and summer of 19^6. This fear has not been entirely removed by tbt
August 1 crop estimate, but the outlook is much better. According to the present estimate,
the supply of all feed grains (com, oats, barley and grain sorghums) for the coming feed-
ing season will be k percent below last yearns supply. Because of the dire need for human
food in Europe, it is not expected that as much wheat will be available for livestock feed

as in the past three seasons.

T-'ons

1.25

1. 00

FEED CONCENTRATES, SUPPLY AND
DISAPPEARANCE PER ANIMAL UNIT
1958-19^2 av., and 19U2-I9U5*

Supply

1 .05

.75!

.50^

.25'

OL

1 S

193^-19^2

1.10

y ''•'•'.

mm

mm

n .0

19^"

1.06*

I9i^5*

Feed requirements in the 12 months
from October 1, 19^5, to September 30, 19^,
are expected to be about the same as in the
current feeding season, although they will be
influenced by the feeding mfiirglns which pre-
vail during this period. The present picture
is that the supply of all feed concentrates
per grain-consuming animal unit will be U per-
cent less than at the beginning (October 1,

19^5) of the current feeding season (see chart

If present estimates are realized,
there should not be a forced liquidation of
livestock similar to that which occurred in
19^1^. With conservative usage, feed concen-
trates may be generally adequate but not abun-
dajit. In some areas the supply will be very
short. If there is a large queuitity of soft
com, heavy feeding may take place in the win-
ter and early spring months which would result
in a critical shortage In the late spring and
summer months.

av.
Year beginning Oct. 1

^August 1 estimate.
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WEEKLY MARECE3T REVIEW AND FARM OUTLOCK

By G. L, Jordan
Professor, Agricultural Economics

(Prepared August 25)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
frcan 12:1^8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58c kilo-

cycles.)

CoBBiodit.^,Prlc«B at Chi(

Wednesday
Aufflist 22, 19!^5 Week ago

Decemher futures
(close)
Wednesday Week ago

Wheat (No. 2 red)
Corn (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

August 18

$1.65 1/2 $1.66 1/2
1.18 1/2** 1.18 1/2*

.61 1A-.61 1/2 .61 lA
M* M*
.371* .571*

lU.75* 11^.75*

18.00* 18.00*

$1.65
l.lU 5/8
.58 7/8

*1.65 5/8
l.lU 3

A

.59 3A

12.3 12.2

^

Ceiling prices,
**NcMinal. No carsh sales.

The first week following the cessation of hostilities was characterized "by

government activity designed to "bring about rapid reconversion, A large fraction of

the wartime controls of production were removed. Industries are encouraged to produce
a maximum quantity of consumer goods. The metals steel, copper and aluminum, were
made freely avalla"ble; and construction and lumber controls are expected to be ended
by September 30, War plants are shutting down at a rapid rate. Several hundred thou-
sand men have been thrown out of work, but there is no panic. Everyone knew this would
happen some time, although it was not anticipated so soon. There is a great demand
for all sorts of consumer goods. Except for foods, the demand is exceptionally strong
as a result of inability to buy the goods during the past few years. That fact gives
businessmen assurance that they will have an outlet for their products and promotes a
feeling of optimism. In some areas a large fraction of the people already released
from war plants found employment as filling station operators and in a number of other
peacetime activities. Other characteristics of this immediate "postwar" period are
the demands for higher hourly wage rates by union labor, the ending of the no-strike
pledge, the permission by the government to Increase wages so long as such increases
do not cause an increase in prices, and the stoppage of lend-lease.

As far as agricultural products are concerned, the week was characterized by
steady prices for grains offered on the cash markets, weakness in grain futures' prices,

steady prices for livestock except for a slight weakness in the plainer kinds of cattle,

and improved crop prospects. The prices of grain futures were steadied by government
buying of cash wheat and a good feeding demand for oats. Some flour was sold to
Mexico, Prices of egg futures were weak.

The government took steps to release several food controls. Set-aside orders
were suspended for beef, veal and ham. Purchases of these products by the government
will now be made in the open market as needed. Secretary Anderson also suspended sales
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quotas of fluid milk, light cream (under 19 percent butterfat), buttermilk and choco-
late dairy drinks. This should make more of these products available to civilians in
sctie areas where these restrictions were effective. Supplies of whipping cream are
not made available by this suspension. Secretary Anderson explained that this step
was made possible by the high level of milk production during recent months and the
recent favorable trends in the supplies of all manufactured dairy products. Including
cheese, butter and evaporated milk.

Will civilians spend freely? There is considerable difference of opinion
with regard to the attitude civilians will take during the next few months. Their at-
titudes will largely determine whether we have a recession of several months' duration
and the extent of the recovery from such a recession. One group thinks that in spite
of lower incomes based on a shorter work week civilians will have more leisure, will
save less and will spend a leurger fraction of their income. This group would expect
a brisk trade based upon free spending. Important segments of the federal government
would seem to favor policies that would lead to free spending acccmpcuiied by vh&t
might be termed controlled inflation. The other group expects people to be cautious
and unwilling to spend their accumulated savings. What will happen probably will be
determined by the extent and promptness with which civilian industry absorbs the mil-
lions of men being discharged from war industries and the armed services.

' The Ccnmittee for Economic Development has issued a report which gives busi-
nessmen's estimates of postwar markets for manufactured goods. These estimates are
optimistic. The committee' points out that the postwar years can roughly be divided
into three periods: First, a short period of reconversion which may last throu^ 19^.
During the second period, probably beginning in I9U6 or early 19^7* producers will be
filling the demands deferred by the war. This period will last for a year or two,
after which the third period will consist of a shift to a self-sustaining or a nor-
mal basis.

Cattle on feed. August 1 . The number of cattle on feed for market in the
eleven com belt states on August 1 was 16 percent larger than the relatively small
number on feed August 1, 19kk, However, It was probably smaller than the August 1

number in any other year since 1937. Shipments of stocker and feeder cattle into the
com belt during the first seven months of I9U5 were materially larger than in the
corresponding period of 19*^^^,

The wheat situation . Heavy feeding during the first half of the year re-
duced the carry-over of old wheat on July 1 to about 28l million bushels. The new
crop is now estimated at 1,129 million bushels. Imports are likely to be small, per-
haps not more than 15 million bushels. It was estimated that disappearance of wheat
for civilian and military food would be 56O million bushels and for seed, 8I million
bushels. Exports of wheat are expected to continue heavy during 19^5-^. We are in
a position to export large quantities, and wheat is one of the most urgently needed
foods in the liberated areas.

The Canadian carry-over of wheat on July 51 stood at 258 million bushels
sompared with 357 million bushels on July ^1, I9UU. Canadicui exports were exception-
ally large during the crop year; stocks, on the other hand, were reduced to the lowest
level since 1939. Reductions also occurred in the Canadieua carry-over of oats, barley,

rye, and flaxseed.

Wool production . The 19^5 Illinois wool crop is estimated at U,7 million
pounds, the smallest since 1929, according to the state and federal departments of
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agrlculture. This small crop was caused "by a rather heavy decline in the number of
sheep shorn. The quantity of wool shorn in the United States was about 5 percent
smaller than the ISkk crop and l8 percent "below the record production of 19^2. It le
the smallest production sijiee 1928, .^

Other production figures. The peach harvest is coming to a close in Illinois
on a crop estimated as of August 1 at l,8o6 thousand "bushels. This is a"bout 50 percent
above the recent 10-year average. Our commercial apple crop in Illinois is down more
than 20 percent from a long-time average and somewhat below last year*s short crop.

Production of timothy seed in the United States this year is estimated at
1*593,000 bushels, 19 percent larger than in 19Mi- but 5 percent below the recent 10-
yeeu:* average. Current supplies, Including production and carry-over of timothy seed,
are about 2 percent smaller than a year earlier. We have larger stocks this year than
last of lespedeza, Sudan grass, Laidno clover, sweet clover and several other field
seeds. Seed stocks are smaller of Kentucky blue grass, alsike clover, white clover,
timothy, brome grass, red top, red clover and alfalfa.

Domestic supplies of barley for 19k'^'k6 are about 2 percent below the previ-
ous season. This decline is a result of the smallest crop since 1937, about 10 per-
cent less than the 19^ crop. This is partly offset by a heavier carryover of stocks
from the previous year.

Mid-season potato production is especially heavy, and efforts are "being made
to stimulate consumption of potatoes at the present time. Tomato production in Illinois
is relatively poor. Most vegetables continued to be about two weeks late in this state.

Meat supplies at low level . Although Secret€a7- Anderson indicated that meAt
rationing was on the way out, possibly next month, storage stocks are relatively low,

and it is expected that the strongdemand for meats will be maintained long enough to
absorb the rather heavy movement of cattle and' hogs that is anticipated during the
fall and early winter months. Cold storage holdings of pork on Augiiat 1 were Just a
little more than one-half as large as on August 1, 19^, and about 60 percent as large
as the August 1 five-year average {I9h0-kk) , Holdings of lard and rendered pork fat
are less than one-fourth as large as last year and about 30 percent as large as the
five-year average. Total holdings of beef are considerably higher than last year and
about three times as large as the five-year average. We shall have to continue to
depend on beef as our chief source of meat until the peak of the hog marketing season
in December or January, The I9H fall pig crop is expected to be about 13 percent
larger than in I9UU and should help relieve the meat situation by May of next year.

Range conditions have been excellent, and cattle men report that the ranchers
are in a mood to carry larger than normal supplies of range cattle over winter rather
than to sell them at substantial discounts from present prices. On the other hand,
com belt cattle feeders are expecting to be able to buy feeder cattle considerably
cheaper during the next few months. The improvement of the com crop will tend to en-
courage cattle feeding and a continuation of the present practice of feeding hogs to
heavy weights.

GLJrml
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Corn and oats are in active demand at steady to firm prices. Com receipts
are far below the needs of the trade, euid ceiling prices are offered. The movement of
corn to market has "been so light that the northeastern feed men have appealed to the
Commodity Credit Corporation to channel some of its government-owned com into that
area for feed purposes. Fanners appear to be reluctemt to sell their corn until they
are sure that the quantity and quality of the new crop will be adequate to taJce care
of their own needs.

Hogs bring ceiling prices; cattle prices are steady; but lambs are weak. In
spite of the fact that receipts of cattle at Kansas City Monday totaled about 50,000
head, which was the largest volume of the year, prices at Chiceigo were generally steadji

Fed steers were in very liberal supply at Chicago for this season of the year, but the
dememd was excellent for choice grades. Although receipts of sla\;ighter spring lambs
were light following last week's break of one dollar in prices, lamb prices continued
to sag further. The only unusual development in the hog situation was a report that
there was a growing flow of small pigs to southern sale outlets for immediate slaughter
xinder the guise of feeder sales. The chicken set-aside orders have been terminated.

A record high of 26l million pounds was established for cold storage holdings
of beef on August 1, which exceeded the previous August high at the end of World Wgir I

by p2 million pounds. In contrast pork stocks reached em August record low at 5^3 mil-
lion pounds, 27 million below the holdings in 1935. Holdings of all types of meats
were 56 million pounds below average. Stocks of dairy products, which were very low
during the first half of 19^5^ accumulated rapidly in recent months. Stocks of butter
at 185 million pounds were 25 million pounds above average. The into- storage movement
of ^k million pounds of butter during July was near the record.

World sugar production in 19^6 probably will be somewhat larger than in 19^5
but will be insufficient to meet unrationed demands at current prices for sugar. Our
situation in the United States has been affected by the fact that sugar production in
19^5 is the smallest since the stEirt of the war and the needs for sugar in recently
liberated areas of Europe have been large.

Just prior to the surrender of Japan, UNRRA revealed its heretofore unpub-
lished plans calling for the shipment of some 800,000 tons of supplies to China. These
supplies are part of a larger program which UNRRA has been preparing for months against
the day when the defeat of Japsm would once again open ports and permit supplies to be
sent into China and the Far East.

For the United States aversige farm real estate taxes per acre were about
three percent higher in 19^^ than in 19^5. This is the first increase since the out-
break of the war. In 19'+i- they stood at iQk percent of the 1909-15 average. For Il-

linois taxes per acre in 19'4-^ were $1.01 compared to $l.l6 in 1950 and $.55 in 1910.
Taxes per one hundred dollars of value in Illinois were $.85 in 19^'<-> $1.21 in 1950
and $.51 in 19IO. The trends were as follows in taxes per acre for the United States:
rising appreciably from I9IO to I918; a very rapid rise to 1920; a slight rise to 1950;
a rapid decline to 195^; and little change to 19^5.

-0-
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PROSPECTS FOR CATTLE FEEDING IN 19l^p-U6

By L. F. Stlce, Extension Marketing Specialist

Because of present high prices of feeder cattle and uncertainties as to feed
supplies, future demand and government policies with respect to subsidies and price ceil-
ings, Illinois cattle feeders have a difficult problem in deciding on the kind and number
of cattle, if any, to put into feedlots this fall.

Civilian supplies of meats will be more plentiful in 19^6 than the extremely
short supplies of 19^5* but the demand will continue strong, even though consumer incomes
will decline from wartime levels. As meat supplies increase and consumer incomes decline,
the grading of slaughter cattle will become more strict and cattle prices will react in a
more normal manner to seasonal changes in marketings. The result may be somewhat lower
prices for finished cattle in the late spring and early summer of 19^6 than those which
have prevailed in 19^5^ but no drastic decline is expected. The ending of slaughter sub-
sidies without increases or elimination of price ceilings on beef will result in lower re-
turns to fanaers.

Prices of feeder cattle have declined since midsummer, but whether they decline
sufficiently to permit the purchase of cattle for feeding with much prospect for profit
remains to be seen. Marketings have been lighter in July and August than in 19^^ and may
be bunched in September and October (see chart). However, a smaller supply of yearlings,
t^he probability of soft corn, good feed conditions in the west and slaughter competition
for cattle in killing flesh are all bullish factors in the feeder cattle market. Cattle
feeders should watch the cattle market very closely diiring the next few weeks in order to
take advantage of any sharp price dips that might occur.

WEEKLY RECEIPTS OF SALABLE CATTLE AND CALVES AT 12 MARKETS, 19^^ AND 19U5
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WEEKLY MABKET EEVIEW AND PARM OITTLOCK

By G, L, Jordan
Professor, Agricultural Econcmlcs

(Prepared August 30)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:if8 to 12:55 p.m., as part of the Illinoie Farm Hour, Station WILL, 580 kilo-
cycles .

)

.



m

• 1

i
•

7



i

#

-2-

com belt the feed grain supply la 12 percent over a year earlier. If the indicated
rise of 12 percent in the fall pig crop over last year materializes, it will increase
the requirements for feed. Demand for poultry and dairy feeds exceeds that of a year
ago. In the woatem com belt the cany-over should be much larger than last year,
but a sharp drop in the com crop nay bring feed grain supplies down seven percent
from a year earlier. Requlranents probably will be larger than last year as a result
of higher hog and chicken output plus the maintenance of egg and milk production. In
the south Atlemtic states the feed grain supply is about three percent above last year.
In the south-central states it is down about seven percent as a result of a drop of
seventeen percent in grain sorghum production. In the western states smaller com,
oats, barley and grain sorghum production indicates an eight percent drop in the feed
grain supply from a year earlier. Dairy feed requirements will continue strong, but
a decrease in laying hens in the western states may reduce feed requirements slightly.
The total feed grain supply for the country will be about 1.5 percent less than a year
earlier if the com crop estimate of August 1 proves to be correct. A change of one
bushel in the average yields of com would change the total danestically produced feed
grain supply by about two percent.

Distillers to ^t more grain . The U. S, Department of Agriculture reports
that distillers may use 3*000,000 bushels of grain other than com and grain sorghum
for the production of beverage spirits and by-product livestock feed during each of
the months September througih December, If the corn supply situation Improves, some
new crop com may be allowed in addition to or in place of other grains in November
and December.

r
Cold storage holdings eihow some improvement , August 1 holdings of frozen

fruits set a record for August which was eotie 25 million pounds above that of last
year. Frozen vegetable holdings were down about 7 million pounds from last year. A
record high of 26l million pounds was established for beef holdings, which exceeded
the previous August high at the end of World Wea» I by 52 million pounds. In contrast
pork stocks reached an August record low at 3^3 million pounds, 27 million below the

holdings in 1935* Holdings of all types of meats were 36 million pounds below aver-
age. Stocks of dairy products, which were very low during the first half of 19^5*
accumulated rapidly in recent months. Stocks of butter at I85 million pounds were

25 million pounds above average. The into-storage movement of 5^ million pounds of

butter during July was near the record, August 1 holdings of shell eggs were the
lowest on record for the month. Frozen eggs were also below average, but stocks of

poultry were above average although under last year's abnormally heavy stocks.

The world sugar situation . World sugar production in 19^ probably will be

somewhat larger than in 19it5 but will be Insufficient to meet unrationed demands at

current prices for sugar. The drouth appears to be broken in Cuba, and production
should increase there. Beet sugar production in Europe probably will improve gradu-
ally during the next few years. Seme improvement is also expected in the Philippines.
Our situation in the United States has been affected by the fact that sugar production
in 19^+5 is the smallest since the start of the war and the needs for sugar in recently
liberated areas of Europe have been large.

Potato production estimate raised . The August 1 estimate of the total 19^5
crop of potatoes is U20 million bushels. 5ily in I928 and 19^3 was the new crop now
in prospect exceeded. Last year's output was only about 379 million bushels, and the
annual average production for the 10 jeare 193^-^3 vas 375 million bushels. The in-
termediate crop which is now coming to market is expected to total about 33 million
bushels, and it is the portion of the crop about which the government is concerned.
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Illlnolfl hfltcherv opertitions at high level . Mr. A. J. Surratt, agricultural
statistician, reports that July commercial hatchery output In Illinois was nearly
double that of last year and 5 l/2 times larger than the previous July record hatch
in 19^3. Output was 11 million chicks* Illinois leads all states with the total of
about 120 million chicks hatched during the first seven months of this year. This
compares with 93 million hatched last year. The demand for chicks for meat production
is keeping some hatcheries booked up for the rest of the year. Operatione are re-
stricted in some areas by a limited supply of eggs and a tight supply of poultry feeds.
For the United States July output of chicks by cooanerclal hatcheries was also the
largest for that month: about three times as large as the output in July of last year
and 22 percent above the previous July record hatch in 19^3. The demand for chicks
for meat production has been greater this year than the demand for chicks for egg pro-
duction. The number of pullets on farms August 1 not of laying ago was only sevon per-

cent larger than a year ago. The demand for poultry for meat exceeded the supply.

Food for Asia . According to the U, S. Department of Agriculture, Juet prior
to the surrender of Japan, UNBRA revealed its heretofore unpublished plans calling for
the shipment of seme 800,000 tons of supplies to China. These supplies are part of a
larger program which UNERA has been preparing for months against the day when the de-
feat of Japan would once again open ports and permit supplies to be sent into China
aid tha Far East. The first steps in this all-out program call for:

1. The taking over of all available military stocks now in the Pacific
theater

.

2. The immediate dispatch of UNRRA experts already in China and the South-
west Pacific to Thailand, Burma and other food-exporting countries to obtain food-
stuffs for famine -threatened areas.

3. The assignment of at least 3OO trained UNBRA relief technicians to the
Far East, principally China, as soon as transport is available.

k. The earmarking not only of foodstuffs and medical supplies, but of essen-
tial Industrial and agricultural rehabilitation supplies as well, to be sent as soon
as ships are made available.

Labor suppJy stabalized . For the first time since February 19^^, farm em-

ployment on the first of the current month did not show a decrease from the same date

a year earlier. The Increase in the number of family workers was more than sufficient
to offset a decrease in the number of hired workers. With the end of the war in Asia

making possible the release of substantial numbers of war workers and members of the

armed forces, it is posslb3-e that the declining trend in numbers of workers employed
on farms may soon be halted. The number employed on farms August 1 was about eight

percent below the prewar (1935-59) average.

July farm income up . Total cash receipts in July were estimated to be about
20 percent above June and about 10 percent above July 19^U. The total Income for the

period January through July was slightly above I9UU. Cash receipts from farm market-
ings in August may exceed cash income in August 19^^ by as much as 15 percent, and
receipts in September may be slightly more than in September last year.

Farm real estate taxes . For the U. S. average farm real estate taxes per
acre were about three percent higher in 19^^ than in 19^3. This is the first increase
since the outbreak of the war. In 19'*-^ they stood at I8U percent of the 1909-13 aver-
age. Taxes per one hundred dollars of value declined steadily since 1939 as land
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values rose. For Illinois taxes per acre in 19i^U were $1,01 compared to $l,l6 In 1930
and $.35 in 1910. Taxes per one hundred dollars of value in Illinois were $.83 in

19^^, $1.21 in 1930, and $.31 in I9IO. The trends were as follows in taxes per acre
for the United States: rising appreciably from 19IO to I918; a very rapid rise to
I92O; a slight rise to 1930; a rapid decline to 193^; and little change to 19*^5. The
trends in taxes per one hundred dollarB of value were as follcnf.sJ steady to a slight
increase from 1910 to 1919; a very sharp rise to 1921; a considerable rise to 1929; a

very sharp rise to 1932; a sharp decline to 1935; a slight rise to 1939; and a sharp
decline to I9UU,

#
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Markets for agricultural products have been affected during Jhej)as^ v^ek.
^.^

.,„

by the uncertainties both of the weather and of the transition from war to peace'. ^" "^'"^

I>urlng the week cattle prices broke sharply by about $1.00 a hundredweight, even
though the better cattle recovered rapidly and top lots continued to sell at $l8, the
ceiling price. The cattle price decline has been attributed both to decreased gov-
ommont takings of meats for the armed forces and to seasonally heavy runs of grain-
fed cattle frcsn the com belt states.

Cattle receipts for the 11 months ending September 1 at the 12 markets
were 1,272,216 compared with l,13h,Uh2 a year earlier.

Feeder steers received at four markets, Chicago, Kansas City, Ctaaha and
St. Paul, for August totaled 60,075 against 89,216 a year earlier.

The h0g receipts at the 12 markets totaled 5*1-5,110 for August against
1,312,19^ a year earlier.

Prices received by farmers for dairy products during the fall and winter
months probably will be about the same as in the previous year, the Department of Agr-
culture reported. Retail prices of principal dairy products have been held to 19^2
levels, while consumer income has advanced about one-third. Declines in consumer pur-
chasing power or decreases in noncivillan takings in the next several months probably
will not materially affect prices of dairy products.

Most private estimates place the com crop at about 2,900 million, and the
September estimate of the Department of Agriculture is being anxiously awaited. Sup-
plies of the four principal feed grains, com, oats, barley, and sorghum grains,
total about I30 million tons, only about two million tons less than the 19Uh'k^ sup-

ply. The prospective number of grain-consuming animal units on farms and ranches next
January 1 is expected to be about the same as a year earlier.

Civilian demand for farm products probably will continue sufficiently high
well into 19k6 to maintain the prices of most farm products close to current levels.
Shortages of food and clothing, especially in Europe, probably will be more serious
during the coming winter than at any other time since the start of the war. Purchases
of farm products for relief will tend to increase as military takings decline. The
decline in the wage income of industrial workers which has been under way for several
months probably will be accelerated. However, total consumers' Incooies are not likely
to be reduced enough to close completely the existing gap between civilian demand and
available supplies of many farm products at current prices.

-0-

Jf Cooperative Extension Work in Agriculture and Home EccHicmics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H, P. Eusk, Director. Acts approved by Congress May 8 and June 30, 191**^.





LOWER EGG PRICES EXPECTED IN 19^6
By L. F. Stlce, Extension Marketing Specialist

Egg prices are expected to remain strong during the rest of 19^5 and may even
advance in coming weeks because of the usual seasonal decline in production and upward
revisions of price ceilings. In the first half of 19^6, however, the price is expected
to be somewhat lower than for the same period in 19^5. The over-all meat shortage and a
six percent decline in egg production were major factors supporting egg prices at the 19^p
level. In 19^ civilian meat supplies will be more plentiful and egg production may be
higher, depending on the number of chickens sold for meat. On July 1, 19^5/ there were
six percent fewer laying hens on farms than on July 1, 19hh, but 11 percent more chicks
and young chickens.

As civilian, military €md export demands for eggs decline, a lower level of pro-
duction will be necessary (see chart). Egg producers in the com belt states will be
particularly affected because a relatively larger part of their output has- been dried and
the production has- increased relatively more than in some other sections. With a pros-
pect for lower egg prices for 19^ and the present shortage of meats, Illinois farmers
should cull their flocks rather closely this fall and get rid of inefficient producers.

PRODUCTION OF EGGS, U. S. AND -CORN BELT STATES, 1925-19^5*

Billior
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By 0, L. Whalin
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(Prepared September 6)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from l2:kS to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-

cycles.)

Commodity Prices at Chicago

I^ecemtber futures
(close)Wednesday

September 5 1 19^5 Week ago Wednesday Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-com ratio, Chicago,

September 6

$ 1.66 1/2
1.18 1/2
.60 5AM

.53-. 35
1*^.75»

18.00*

$ 1.66 5/8** $1.6U 1/2
1.18 1/2* 1.15 5/8
.62 .59 5/8
.1^1*

.35-. 37
1»^.75*

18.00*

12.2

$1.63 3

A

1.15 3

A

.58 7/8

Ceiling prices.
**Nominal. No cash sales.

Markets for agricultural products have been affected during the past week
by the uncertainties both of the weather euid of the transition from war to peace.
During the week cattle prices broke sharply by about $1.00 a hundredweight, even
though the better cattle recovered rapidly eind top lots continued to sell at $l8, the
ceiling price. The cattle price decline has been attributed both to decreased govern-
ment takings of meats for the armed forces and to seasonally heavy runs of grain-fed
cattle from the corn-belt states. The liberal movement of grain-fed cattle is pre-
sumably partly the result of a tight old-corn situation. It meiy be, however, that
some feeders are marketing ecurly because of the theory that the end of the war may
soon contribute to a definite decline in demand.

Livestock receipts . Although recent receipts of all cattle at the 12 mar-
kets have increased materially, the total for August was 2Qri,k2h against 252,085 a
year earlier. Cattle receipts for the 11 months ending September 1 at the 12 markets
were 1,272,216 compared with 1,15^,U1|.2 a year earlier.

Feeder steers received at four markets, Chicago, Kansas City, Omaha, and
St. Paul, for August totaled 60,075 against 89,216 a year earlier.

The hog receipts at the 12 markets totaled 5i<-5,110 for August against
1,312,19*1 a year earlier.

Turkey production . The turkey production for 19^5 is expected to be
14-14., 150,000 compared with 36,314-2,000 for 19l^lf.
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Prlces received by feumers for dairy products during the fall and winter
months probably will be about the same as In the previous year, the Department of
Agriculture reported. Retail prices of principal dairy products have been held to

19^2 levels, while consumer Income has advanced about one-third. Declines In con-

sumer purchasing power or decreases In nonclvlllan tfiJclngs In the next several months
probably will n^t materially affect prices of dairy products. A wide gap exists be-
tween the civilian demand for and supply of manufactured dairy products and fluid
cream. A considerable reduction In clvllleui demand or a substantial Increase In
civilian supply would be necesscury to close this gap.

Feed floraln supplies . The grains continue In active demand. Com receipts
in particular are below the needs of the trade. There continued to be much uneasiness
about the size of the new crop of com. Most private estimates place the com crop at

about 2,900 million, and the Septeinber estimate of the Department of Agriculture^ Is
being anxloudly awaited. Nevertheless It is generally recognized that, because of the

late season, estimates based on September 1 conditions cannot be expected to be very
reliable, as the ax;tual out-turn of the crop will depend on when the first killing
frost comes. Killing frost at an early or even at about the average date is likely
to result in a Icu^ge amount of soft com. On the other hand, if frost over most of the

com belt should be late, there is the possibility of a very large crop of high-
quality com.

Favorable growing conditions during July and August materially improved the
outlook for feed grain supplies for the 19^5-^4-6 season. Supplies of the four princi-
pal feed grains, com, oats, barley and sorghum grains, total about I50 million tons,

only about two million tons less than the 19kk'k^ supply. The prospective number of
grain-consuming animal units on farms €uid ranches next January 1 is expected to be
about the same as a year earlier. The 19^5-^6 supply of feed grains probably will be
adequate to provide for about the same livestock production as in 19^S^-^5. Some re-
duction in carry-over feed grain may occur, however, by the end of the yeeir.

Wheat purchase program . Farmers putting wheat under Commodity Credit Cor-
poration loem will have the option of selling it next spring to the Production and
Marketing Administration at 15 cents a bushel above the applicable loan value less
cheurges. All unredeemed farm storage loan wheat on April 1, 19^6, which is delivered
to PMA by the producer in accordance with the Instruction will be purchased by PMA.
No storage payment will be made by PMA on farm storage loans of wheat which is pur-
chased.

Terminate wool set-aslfe order . Effective August 29 the U. S. Department
of Agriculture terminated War Food Order 50, which restricted the sale of most wool to
the Commodity Credit Corporation. Although this action ended mandatory sale of W09I
to the Commodity Credit Corporation, if the vendor elects he may still sell his wool
to the Corporation. A Joint organization has been formed to market the huge wool
stocks accumulated by the British Commonwealth during the war. All wool offered
will be subject to minimum reserve prices, and the organization will take over all new
new wool not sold at minimum prices or above. The trend in wool prices, reports said,
must move in accordance with general world conditions and the need to expand consump-
tion. Price fluctuation will be avoided by Joint measures of eidequate offerings and
reserve prices. ^
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Demand for farm products . Civilian demand for farm products probably will
"bontinue sufficiently high well into 19^^ to maintain the prices of most farm products
close to current levels. Shortages of food and clothing, especially in Europe, proba-
bly will be more serious during the coming winter than at any other time since the
start of the war. Purchases of farm products for relief will tend to increase as
military takings decline. The decline in the wage income of Industrial workers which
has been under way for several months probably will be accelerated. However, total
consimiers' incomes are not likely to be reduced enough to close completely the exist-
ing gap between civilifim demand and available supplies of many farm products at cur-
rent prices.

The chief factors indicating a downward trend in consumers' incomes are the
recent declines in industrial production and industrial employment, the total wage
income of industrial workers and wage income per employed worker. Most of the de-
cline in industrial production has been in durable manufactured goods, particularly
machinery and transportation equipment. Offsetting this decline to a minor degree
are slight increases in private construction and in production of equipment in the
first half of I9I1.5.

First conference of world food group . The first conference of the new
Food and Agriculture Organization of the United Nations will be held in Canada begin-
ning October 16. Invitations have been sent to kk governments represented on the
FAO's interim comnisaion. The first conference will organize FAO operations and plan
the first year's program. Executive Secret€u:y Gove Hambidge said the conference ex-
pects to tackle immediately "some of the crying needs of the world" as well as the
"long-time program." He predicted that many nations would present acute rehabilita-
tion problems.

OLW:d
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Grain prices remained strong in spite of the September tunper crop report.
With small receipts, hog prices continued at ceilings. Cattle prices continued weak,
only a few loads hringing ceiling prices. All grades were under pressure and buyers*
discrimination extended even to strictly choice steers. Better cattle shewed renewed
strength Wednesday with removal of the federal slaughter restrictions.

Western grass cattle hare hegun their flow in earnest to Chicago. Quality
is showing conslderahle Improvement, euid prices are about in line with those of a
year ago.

Wheat prices at the end of the war (August 1^) averaged $1.^^ a bushel and
com $1.13 a bushel at the farm ccmpared with $2.05 for wheat and $1.38 for com at
the end of World War I. For two years after World War I fana prices for wheat and
com averaged considerably above parity, but during World War II wheat averaged
slleJitly below parity and com about parity. Farm prices of wheat August 15 averaged
95 per cent of pearlty, whereas com avereiged 102 per cent.

Another bumper crop is in prospect, according to the September federal crop
report. Outstanding was the estimate for another com crop in excess of 3 billion
bushels—225,000 bushels more than was reported a month ago. The four major crops,
of which both wheat and oats are the hie^est of record, together with sorghum grains
and soybeans, promise a ccmblned production of 6,393 million bushels caqpared with
6,132 milllgn bushels harvested in \9kh. Continued favorable weather in September
and later than normal frosts will be necessaiy, the report stated, if these prospects
are to be borne out.

Subsidies on cattle may be removed by April 1, 19'*6, according to a state-
ment by Clinton P. Anderson, Secretary of Agriculture. The date, he said, would be
announced far enough ahead to permit feeders to govern their purchases.

*

The Department of Agriculture and the OPA agree that meat rationing should
end as soon as supplies are sufficiently adequate and distribution is sufficiently
equitable to permit such action, according to a statement made by J. B. Hutson, Acting
Secretary of Agriculture. The present supply situation, however, doee not make pos-
sible predictions as to the exact time meat will be off rationing.

The break in shell egg prices was Influenced by rumors of the end of meat
rationing on October 1. Demand had already weakened, since meat, poultry, cheese and
potatoes had become more plentiful.

' -0-

Cooperatlve Extension Work in Agriculture and Hcgne Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Busk, Director. Acts approved by Congress May 8 and June 30, 191^.
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Grain prices remained strong in spite of the September "bumper crop report.
With small receipts, hog prices continued at ceilings. Cattle prices continued weak,
only a few loads "bringing ceiling prices. All grades were under pressure and "buyers*

discrimination extended even to strictly choice steers. Better cattle showed renewed
strength Wednesday with removal of the federal slaughter restrictions.

Western grass cattle have "begun their flow in earnest to Chicago. Quality
is showing considera"ble improvement, and prices are about in line with those of a

year ago.

Wheat prices at the end of the war (August 15) averaged $1.^5 a bushel and
com $1.13 a bushel at the farm compared with $2.05 for wheat and $1.58 for com at

the end of World War I. For two years after World War I farm prices for wheat and
corn averaged considerably above parity, but during World War II wheat averaged
slightly below parity and com about parity. Farm prices of wheat August 15 averaged

95 per cent of parity, whereas com averaged 102 per cent.

Another bumper crop is in prospect, according to the September federal crop
report. Outstanding was the estimate for another com crop in excess of 3 billion
bushels --225, 000 bushels more than was reported a month ago. The four major crops,
of which both wheat and oats are the highest of record, together with sorghum grains
and soybeans, promise a cctabined production of 6,593 million bushels compared with
6,132 million bushels harvested in 19^*-^^. Continued favorable weather in September '

and later than normal frosts will be necessary, the report stated, if these prospects
are to be borne out.

Subsidies on cattle may be removed by April 1, 19^, according to a state-
ment by Clinton P. Anderson, Secretary of Agriculture. The date, he said, would be
announced far enough ahead to permit feeders to govern their purchases.

The Department of Agriculture and the OPA agree that meat rationing should
end as soon as supplies are sufficiently adequate and distribution is sufficiently
equitable to permit such action, according to a statement made by J. B. Hutson, Acting
Secretary of Agriculture. The present supply situation, however, does not make pos-
sible predictions as to the exact time meat will be off rationing.

The break in shell egg prices was influenced by rumors of the end of meat
rationing on October 1. Demand had already weakened, since meat, poultry, cheese and
potatoes had become more plentiful.

-0-

^ Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H, P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191^.





• WHEAT OUTLOOK FOR 191^6

By L. F. Stlce, Extenelon Marketing Specialist

Although the 19^5 U. S. wheat crop Is the largest on record, supplies are not
excessive in relation to anticipated needs during the next ten months. In fact in-
creased demands for export and continued heavy consumption of wheat in this country may
result in a carry-over of all wheat on July 1, 19^6, which will not he much larger than
the 1952-191^1 average (see table).

The September 1 estimate of the 19^5 wheat crop was 1,152 million bushels
compared with 1,079 million bushels in 19^4 and the 1932-19^1 average of 738 million
bushels. Increased use of wheat for livestock feed and industrial alcohol in recent
years has reduced the stocks of old wheat on July 1 to less than half of that in 19^2
and 19^3, and the- total supply of wheat in the United States for the 19U5-U6 season
is estimated to be 1,U.33 million bushels^ The supply was 1,596 million bushels a year
ago, l,k63 million bushels in 19l^3, and 1,606 million bushels in 19^2.

It is expected that a fairly high level of wheat production will be needed
in 1946. Prices in 19^6 will be supported through the loan program at not below 90
percent of parity, which at the present time is $1.38 a bushel, U. S. average farm
price. In Illinois the 19lf5 loan rate for No. 1 wheat is about 10 cents a bushel
higher. In the later postwar years either production controls to bring production in

"

line with domestic needs or subsidized exports will be necessary. The present price
of wheat in the United- States is substantially above that of other exporting countries,

I

SUPPLY AND DISAPPEARANCE OF WHEAT, UNITED STATES
1952- 19iH average and 19^2-191+5 (year beginning July l)

1932-191+1 av. 1914-2

Stocks, July 1

Production

Dcanestlc supply

Domestic disappearance

Available for export and carry-over

235
738
975

678

295

(million bushels)
632 622 317
97U 8UI 1.079

1,606 1,1+65 1,596

951

6j>5

1,217

21+6

1,017

579

281

l,i^55

976*

1+67*

* Indication
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\s^EEKLY MARKET RETVIEW AND FARM OOTLOCK

^ By 0. L. Whalln
Associate Professor, Agricultural E±teneion

(Prepared September 12)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
from 12:kQ to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-

cycles.)

Commodity Prices
^

at Chicago
Cash '

'

'

'

Wednesday
September 12.19^5 Week ago

December futures
(close)
Wednesday Week ago

Wheat (No. 2 red)
Com (No, 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

September 12

$ 1.68 1/2
1.18 1/2*

.65 1/2-.66 1/2
,ki*

,29-. 52
1^.75*
18.00*

12.2

$ 1.66 1/2
1.18 1/2*
.60 5A
.1+1*

.33-. 55
lif.75*

18.00*

12.2

$1.66 $1.61i 1/2

1.15 1/8 1.15.3/8
.60 5/8-5/^ .59 5/8

#

*Ceiling prices.

Grain prices remained strong in spite of the September bumper crop report.
With small ireceipts, hog prices continued at ceilings. Cattle prices continued weak,
only a few loads bringing ceiling prices. All grades were under pressure and buyers'
discrimination extended even to strictly choice steers. Better cattle showed re-
newed strength Wednesday with removal of the federal slaughter restrictions.

Western grass cattle have begun their flow in earnest to Chicago. Quality
is showing considerablo Improvement, and prices are about in line with those of a

year ago.

Wheat and com prices . Wheat prices at the end of the war (August 15) aver-
aged $1.^5 a bushel and com $1.13 a bushel at the farm ccopared with $2.05 for wheat
and $1.58 for corn at the end of World War I. For two years after World War I farm
prices for wheat and com averaged considerably above parity, but during World War IT
wheat averaged slightly below pariity and corn about parity. Farm prices of wheat
August 15 averaged 95 P©r cent of parity, whereas com averaged 102 per cent.

Bumper crops of food and feed . Another bumper crop is in prospoct, accord-
ing to the September fec^eral crop report. Outstanding was the estimate for another
com crop in excess of 5 L)1115.on bushels --225, 000 bushels more than was reported a

month ago. The four major crops, of which both wheat and oats are the highest of

record, together with eorrjiun grains and soybeans, promise a ccanbined production of

6,395 million bushels compared with 6,132 million ouahels harvested in lo^^i-. Con-
tinued favorable wer^thor in September and later than normal frosts will be necessary,
the report stated, if these prospects are to bp "borne out.

The big wheat crop, together with a record crop of rice and good yields of

rye and buckwheat, lifts total 19^5 production of food grains to the highest on
record by more than 2 million tons.
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Crgnmftrcial feed eupplles . Supplies of "by-product' feeds and oilseed cakes
and meal for the first three quarters of the 194^-^5 season vere nearly 5 per cent
ahove the record supply available for the correppondixig period last year. Supplies
of all feedstuff8 increased except linseed meal, peanut cako and meal and hrevers*
dried grain. Despite smaller livestock numhere, demand for feed has continued active,
and prices are mostly at ceiling levcile, .

Beef cattle subsidy . Subsidies on cattle may be removed by April 1, 19^>
according to a statement by Clinton P, Anderson, Secretary of Agriculture. The date,

•he said, would be announced far enough eJiead to permli^ feeders to govern their pur-
chases,

Mgat rationing . The Department of Agriculture Sand the OPA agree that meat
rationing should end as soon as supplies are sufficiently adequate and distribution
is sufficiently equitable to permit such action, according to a statement made by
J, B. Hutson, Acting Secretary of Agriculture, The present supply situation, however,
does not make possible predictions as to the exact time meat will be off rationing.

Egg situation . The break in shell egg prices was Influenced by rumors of

the end of meat rationing on October 1. Demand had already weakened, since meat,
poultry, cheese and potatoes had beccme more .plentiful. The fear that, because of
recent cancellation of dried egg contracts by the army, the supply of surplus frozen
.eggs will flood the market h^s been allayed by the statement of the U. S, Department
of Agriculture that there will be ho dumping. With the government support price pro-
gram set at 2k and 27 cents a dozen on the farm for run-of-the-mill eggs and candled
eggs respectively, it has "been pointed out that both the October future price and the
opot market prices for current receipts are now at the price support level. Howevor,
most traders think that the government does not pleui any support action at present.

Production response to war food needs . In eight of the more important food-
exportlng countries, the combined production of crops and livestock in 19^U, as a

percentage of the prewar period of 1935-39* was as follows, according to OFAR econ-
omists:

U.S. Canada Argentine Brazil Australia New Zealand India United Kingdom

1U2 130 96 116 68 108 102 168

The report also showed that the value of the U. S. 19^2-^4-^ food exports was 395 per
cent of the prewar level compared with I89 per cent for Canada, the next highest.

' Vegetable dehydration cut. The termination of WFO 30 closes a big outlet
for vegetables and will increase the supply available for canning, freezing and the
fresh market. Estimated production of the greatly expanded dehydrating plants in
I9UI1.-U5, by kinds of vegetables exclusive of tomatoes, was: beets, 7,027,000 lb,;

cabbage, 9,800,000 lb.; carrots, 11,928,000 lb,; onions, 20,79^*000 lb.; potatoes,

128,1^91^,000 lb.; rutabagas, 2,771,000 lb.; and sweet potatoes, 15,227,000 lb.

/m0B/:l
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^-^^^ ^ Extension Service In Agriculture and Ilcane Eccjnoniice

^ University of Illinois College of Agriculture, Urbana

WEEKLY REVIEW AND FARM OUTLOOK LETTER

!

^'

"

* By 0. L. Whalin
Associate Professor, Agricultural Extension

(Prepared September 19 ) -f*t'>

Both livestock and grain markets had an increasingly strong tone during the
week* Slaughter cattle vere 25 to 50 cents a hundred higher than a week earlier.
The increase applied to all classes of slaughter cattle. Feeder cattle maintained
the price level of a week ago in the face of Increased marketings. Hog numbers are
at a seasonal low, but weights are near record, averaging around 320 pounds compared
with about 275 pounds a year ago, I

The egg market has steadied with the U.S. Department of Agriculture an-
nouncement that the Ajrray Quartermaster Corps will need approximately one million
cases of shell eggs between now and the first of the year. The statement that other
government agencies would be in the market for some supplies of shell eggs later in
the year added support. Also, the production of fresh eggs has declined substantialJy,

The 19k^-k6 world production of wheat is estimated at about 5,1+00 million
bushels, a decline of 5 percent from I9I+U and 8 per cent less than the 1935-39 aver-
age.

The 19^+5 oat crop in Canada is estimated at 388,298,000 bushels. 111 mil-
lion bushels less than in 19lfU.

The I9U5 production of com in Argentina has been placed at 116,7^+5,000
bushels, which represents only 3I+ per cent of the I9UI+ crop.

With both sweet com and green lima beans producing record crops, the en-
tire vegetable crop for canning and processing is expected to be greater than in
I9UU, according to U.S. Department of Agriculture reports.

United States civilian allocations of sugar for the April -September period
remained unchanged, but the supply for the last quarter of the year will be 28 per

- cent smaller than the average for the first three quarters and 36 per cent less than
the final quarter of I9I1U. This will provide a civilian per capita supply of 73
pounds of sugar for the year compared with 89 pounds in ISkk and a 96-pound average
for 1935-59.

The U.S. Department of Agriculture announced (September ik) that additional
quantities of canned fruits and canned vegetables frcan the 19^+5 pack would be made
available for civilian consumption as a result of decreased government requirements,
which will be reflected in reduced set -aside percentages on these foods in forth-
coming amendments to two War Food Orders, 22.8 (canned fruits) and 22.9 (canned "v-eg- •

etables). Reductions will make available an estimated additional 3,850,000 cases
of canned fruits and 5,887,000 cases of canned vegetables.

-0- •

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H, P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191*+.
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THE FEED OUTLOOK FOR 19i^5-^6

By L. F. Stlce, Extension Marketing Specialist

Because of the lateness of the corn crop this year the feed outlook is still un-
certain, hut the present situation may be summarized as follows.

Feed grains . On the basis of the September 1 U.S.D.A. estimate, the supply of
corn will be the same as a year ago; the 19^5 crop is down 5 percent, but stocks of old
corn are larger. The crop in the western com belt states is down 18 percent, but that of
the eastern com belt states is up 11 percent. In Illinois the crop is expected to be 1*09

million bushels compaired with kok in 19^; tut the crop In the southern and southwestern
counties will be extremely short.

The 19^5 oat crop for the United State
while grain sorghum production is expected to be

FEED CONCENTRATES. SUPPLY AND DISAPPEARANCE
PER ANIMAL UNIT, U.S., 1938-19^2 AV.

AND 19^2-19^5*
Tone I
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Year beginning Oct. 1

i.

s is over one-third larger than a year ago,

down by about one-third. Less wheat

will be available for livestock feed,

as more Is needed for human food in

foreign countries.

Feed grain requirements in
the 19^5-^6 feeding season are expected
to be about as large as in 19^-^5.
Distillers and feed mcuiufacturers will
likely use more com and less of other
grains

.

Protein concentrates . Larger
supplies of soybean ajid linseed meal
are in prospect, but the supply of cot-
tonseed meal will be smaller.

The total supply of all feed
concentrates Is expected to be 1.12
tons per grain-conserving animal unit
conipared with 1.10 tons a year ago, an
increase of about 2 percent ( see chairtX

*Sep^iifber 1 estimate
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# WEEKLY MAEKET REVIEW AND FARM OUTLOCK

By 0. L. Whalln
Asfloclate Profeesor, Agricultural Extensicjn

(Prepared September 19)

(Highlights of the Weekly Market Review and Farm Outlook are "broadcast each Friday
fran 12:U8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Comnodity Prices at Chicago
Cash

Wednesday
September 19.19^5 Weejt ago

(close)
Wednesday

December j^utures

Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-com ratio, Chicago,

September I9

$1.71 1/2-1.72 1/2
1.18 1/2*

.6U 5/8-.67 5/8
M*

-30-.53 1/2
lU.75*
18.00*

12.2

$ 1.68 1/2
1.18 1/2*

,65 1/2', 66 1/2
M*

.29-. 32
1^^.75*

18.00*

12.2

$1.68 1/8-1/4 $1.66
1.16 7/8 1.15 1/8

.62 1/8.1/U .60 5/8-3/-

* Ceiling prices

Both livestock and grain markets had an increasingly strong tone during the

week. Slaughter cattle were 25 to 50 cents a hundred higher than a week earlier. The

increase applied to all classes of slaughter cattle. Feeder cattle maintained the
price level of a week ago in the face of increased marketings. Hog numbers are at a

seasonal low, hut weights are near record, averaging around 320 pounds compared with
ahout 275 pounds a year ago.

Egg situation . The egg market has steadied with the U.S. Department of

Agriculture announcement that the Amor Quartermaster Corps will need approximately
one million cases of shell eggs hetween now euid the first of the year. The state-
ment that other government agencies would be in the market later in the year for seme

supplies of shell eggs added support. Also, the production of fresh eggs has de-
clined substantially. Cold storage holdings of eggs on September 1 were the lowest
on record. Total holdings of shell eggs on that date were 4,721,000 cases compared
with 7,655,000 cases a year earlier and a five-year average of 7,06l,000 cases.

Foreign crop outlook . The 194-5-46 world production of wheat is estimated
at about 5,400 million bushels, a decline of 5 per cent from 1944 and 8 per cent less

than the 1935-39 average. The harvest is short in Europe and Africa. The Southern
Hemisphere, which includes Argentina and Australia, has a larger wheat acreage than
the small acreage harvested in 1944, but below that of other recent years. The North
American total of wheat production is expected to be slightly smaller than a year ago
because of an estimated 100-mi11ion-bushel decrease in Canada.

The 1945 oat crop in Canada is estimated at 388,298,000 bushels. 111 mil-
lion bushels less than in 1944.

The 1945 production of com in Argentina has been placed at 116,745,000
bushels, which represents only 34 per cent of the 1944 crop. The greatly reduced
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^k crop is due to a 9 per cent decrease In planted acreage and a 58 per cent reduction
from I9UI1 in harvested acreage as a result of severe drouth.

Bumper vegetable crop for canning . With both sweet com and green lima
beans producing record crops, the entire vegetable crop for canning and processing
is expected to be greater than in 19Mt, according to U.S. Department of Agriculture
reports. The sweet com crop is estllnated at 1,302,900 tons compared with the 19^2

peak of 1,282,500 tons and I9UI; production of 1,009,000 tons. The 19^5 green lima

bean crop is a third larger than last year. Snap beans and cabbage are above the
19l^li production.

19^ Cuban sugar crop , A private estimate places the 19^6 Cuban sugar crop

at 4,Ui^0,000 tons against 3,925,000 tons for 19^5.

United States civilian allocations of sugar for the April-September period

remained unchanged, but the supply for the last quarter of the year will be 28 per
cent smaller than the average for the first three quarters and 3^ per ^^^"^ l^^s than
the final quarter of 19^U. This will provide a civilian per capita supply of 73
pounds of sugar for the year compared with 89 pounds in l^kk and a 96-pound average

^ for 1935-39.

Slight drop in world cattle numbers . There was a slight decrease in world
cattle numbers at the beginning of I9U5 compared to the previous year, according to

preliminary estimates of the U.S. Department of Agriculture Office of Foreign Agri-

cultural Relations. The total, amounting to 711 million head, was 2 per cent less

than the I936-U0 average of 723 million.

Further reduction in world cattle numbers in 19^5 ie indicated, however,
because of animal losses since January in central and eastern Europe in connection
wjth military operations and the ending of the war, less favorable feed supplies and
less assurance of favorable economic conditions during the next few years.

In North America, cattle numbers on January 1, 19^5, remained near the rec-
ord level of about II5 million established a year earlier. Cattle numbers in Europe,
exclusive of the U.S.S.R., showed a 5 P©r cent decrease at the beginning of 19^5 a^*d

wore 13 per cent less than the 1936-14-0 average of 110,100,000 head. Unfavorable pap-
ture weather discouraged expansion in South America's principal cattle areas, and
animal numbers remained about the same as a year before. However, Argentine cattle
niunbers in mid-19'+5 probably were slightly higher than a year ago because slaughter
during the first six months ran below normal rates. Australian cattle are estimated
at 13,500,000 head, a decrease of 5 per cent.

Canned fruits and canned vegetables set-asides reduced . The Department of

Agriculture announced (September lU) that additional quantities of canned fruits and
canned vegetables from the 19^15 pack would be made available for civilian consumption
as a result of decreased government requirements, which will be reflected in reduced
set-aside percentages on these foods in forthcoming amendments to two War Food Orders,
22,8 (canned fruits) and 22.9 (canned vegetables). Reductions will make available an
estimated additional 3,850,000 cases of canned fruits and 5,887,000 cases of canned
vegetables.

Government controls on cheese removed . All government controls on the man-
ufacture and distribution of cheese were removed when the U.S. Department of Agricul-
ture issued Amendment 5 to its War Food Order 15 and terminated WFO 92 effective
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September 1. Coincident vith the announcement, Chester Bowles, administrator for Ihe
Office of Price Administration, announced ccaaplete removal of point values for all
varieties of cheese effective at 12:01 a.m. September 12. The action followed advice
from the U. S. Army Quartermaster Corps that some military stocks of Cheddar cheese
could be used to fulfill foreign requirements, since present and anticipated reduc-
tions in troop strength had reduced military requirements.

Purchase and loan prop;ram for Irish potatoes . A broadened purchase and
loan program for the nation's bumper crop of Irish potatoes was announced today by
Secretary of Agriculture Clinton P. Anderson. The expanded program provides for
government purchase in some areas, and for granting government loans in others when
the potatoes are held on farms in "bank or pit storage." t

[

The September 1 estimate of the I9I+5 potato crop was U35 million bushels
compared with approximately 579 million bushels in 19UI+ and an average of 375 million
for the years 195^-^5. The purchase and loan program is designed to help producers
dispose of this large crop and to support prices in accordance with government war-
time commitments.

Over-all requirements for civilian consumption, military needs, seed pota-
toes and normal wasto^in harvesting and storage are expected to account for about

580 million bushels from the 19*15 crop, leaving the rest of the crop for diversion,
for government purchase or for storage under loans. Up to September 1 the government
had already purchased 5,595 carlc>ads (approximately 6OO bushels to the car). More
than l+,000 carloads of these have been disposed of through diversion channels, in-

cluding school lunch and other welfare programs, for canning, for starch production
and a small percentage for livestock feed. The remainder were placed in storage.

Commenting on the program. Secretary Anderson said: "The purchase and loan

activities will be continued as long as necessary to do the Job. The size of the Job
will be lessened if the food distributive trades and the housewives of the country
will do all they can to see that full use is made of potatoes in every practicable
way. There is a real challenge here to conserve this valuable food crop."

Number of hired farm workers show increase . The number of hired workers
employed on fai^ showed a larger than usual seasonal increase during August, and on
September 1 was about the same as a year earlier, according to a U.S. Department of
Agriculture report. During the past year the monthly estimates of the number of

hired workers have averaged about 100,000 less than for the same months a year ago.

Hired workers totaled 2,815,000 this month. Just a little less than on September 1,

19^+1+.

Some workers released from war industries and the armed forces are already
returning to work on farms. On the whole, however, few residents and former residents
of rural areas discharged from war jobs are now returning to farm employment. Shifts
from industries to farms probably will not result in any immediate sharp upturn in
farm employment. \

OLW:ml
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"Tf 6(»^**^ ^^ension Service in Agriculture and Home Economics
University of Illinois College of Agriculture, Urbanar^a

WEEKLY REVIEW AND FARM OUTLOOK LETTER

By G. L. Jordan *

Professor, Agricultural Economics
(Prepared September 27) ''-^b

Prices of grains and livestock, particularly well-finished steers, during the
past few weeks could easily leave the impression that the future of agriculture is ex-
tremely bright. In spite of the facts that war plants are closing down and that men
are being discharged in large numbers from the armed forces, there seems to be no de-
cline in the demand for food. How long will this situation continue?

Prices of foodstuffs were not permitted to reflect the actual level of demand
during the war. The situation has not changed since V-J day. Retail prices of foods
are still low relative to the inc^^s of an unusually large fraction of consumers, and
an abnormally leirge backlog of savings is available to supplement current incomes. In
spite of lay-offs and strikes, it is likely that the demand for foodstuffs will be main-
tained at a high level during the reconversion period; that industrial activity will be
high enough after reconversion to maintain buying power at a high level compared with
prewar but considerably below the wartime level; and that private construction will be
resumed fast enough to help absorb the shock of the discontinuance of wartime construc-
tion. In addition, present indications point to a relatively large export outlet based
upon loans to foreign countries. Part of these exports will be agricultural products,
but exports of industrial products also provide employment and purchasing power for ag-
ricultural products. Sometime exports and domestic demand will decline.

The relationship between prices of the various farm products will undoubtedly
change. Prices of products which rose most as a result of special wartime demands euid

limitations of the availability of competing products will decline most. Some prices
held down by ceilings may rise. The average pi^lce of all farm products is more likely
to decline than to rise during the next two or three years. Inflation is in the air,
but it is likely to be represented by rising costs of industrial goods, construction
materials euid wages, rather than In the prices of farms products.

Already we are beginning to see the transition back toward prewar situations.
This transition will take place over a period of years, being delayed in some cases by
exceptionally favorable export outlets for some products. Wheat growers have been
given assurance by the Department of Agriculture that there would be no need to curtail
acreages below the current plantings for the next several years. They say that stocks
in this country and abroad have been reduced to moderate levels and export jdemand is so
high that outlets would continue to absorb wheat in queuitltles equal to the consunqption
figures this year for severals^nore seasons. They may be too optimistic.

In contrast we have some indications that the soybean acreage cannot be main-
tained at present levels and bring current prices. The Department of Agriculture has
indicated that the armed forces have previously contracted for 32 percent of the cur-
rent peanut crop; that in the future the needs of the armed forces will not be a con-
sideration, and that a reduction in peanut acreage next year was predicted. This
suggests a marked easing in the oil situation and also suggests a reduction of soybean
acreetge next season. It is expected that flaxseed incentives will be abandoned next
year and that there will probably be a reduction of flaxseed acreage. Other farm prod-
ucts likely to suffer most within two years are cotton, wool and lard. The demand for
meat, milk, cheese, fruits, vegetables and butter is expected to remain strong.

«
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FATS AND OILS SUPPLIES FOR CIVILIANS
By R. J. Muttl, Asslstaiit Professor of Marketing

Per capita supplies of food fats for civilians in 19^p aire the smallest In
over 20 years and nearly 10 percent below 19^14-. Chief reason for the decline from
19^^ is the estimated 50 percent lower output of lard. Butter production is the low-
est since 1928. Production of vegetable oils during 19^5-^6 from domestic crops of
cotton, soybeans and flax is expected to be below that in 19if^-U5, the decline in cot-
tonseed being greater than the increases in soybeans and flaxseed.

Supplies are expected to continue short for the rest of 19^5- Increases in
the first half of I9U6 will depend on lowered military needs for shortening and edible
oils, imports of tropical oils emd flaxseed and a seasonally higher output of lard.
Lard production will increase further if hogs continue to be marketed at heavier
weights.

From 1951 through 1939* civilian consumption of butter declined slightly,
and margarine consumption increased slightly. These trends have been greatly accentu-

^

ated during the war, although civilians will still consume about 2 3/lf pounds of but- J

ter to each pounds of margarine during 19l*5 (see chart).

PER CAPITA DISAPPEARANCE OF FATS AND' OILS FOR CIVILIAN CONSUMPTION AS FOOD,
Lb. UNITED STATES, 1931-19^5
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WEEKLY MARKET EEVIEW AND FARM OUTLOOK

By G. L, Jordan
Professor, Agricultural Economics

(Prepeured September 2?)
'N

(Highlights of the Weekly Market Review and Farm OutlooJc are broadcast each Friday
from 12:143 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-
cycles.)

I

•

C<^mmodity Prices at Chicago
^^

Wednesday
Sept. 26. 19^5 Week ago

December futures
(close)
Wednesday Week ago

Wheat (No. 2 red)
Corn (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-cora ratio, Chicago,

September 22

$1.76 lA**
1.18 1/2*

.67 1/2

.1+1*

.32-.35
1^.75*
18.00*

12.3

$1.71 1/2-1.72 Iv^

1.18 1/2*
.6k 5/8-. 67 5/8

.1+1*

.30-. 33 1/2
1I+.75*

18.00*

12.2

$1.71 7/8 $1.68 1/8-1/1+

1.16 1/2 1.16 7/8
.65 .62 1/8-1/1+

\

*Ceiling prices.
**Nominal. No cash sales.

Grain prices maintained the upward trend of the past two or three weeks.
Tuesday, September 25, all deliveries of wheat on the Chicago Board of Trade advanced
.to new high prices for the season. Com receipts have been light, and industries have
had difficulty obtaining all the com they needed. However, it is expected that if
a heavy frost holds off until the middle of October considerable com may come to mar-
ket in November and December. Recent prices of grains have been influenced by very
large purchases of wheat by the government in August and news of large export sales of
Canadian oats. The Government also forecast a disappeareuice of rye this season of
about 37 million bushels, or nearly 10 million bushels in excess of the 19^5 crop.
This would leave a very small carry-over of rye next July. Conmercial stocks of all
grains except oats on September 25 were substantially below commercial stocks a year
earlier. Holdings of both com and rye are at exceptionally low levels.

The demand for well-finished cattle was strong, and a broad demand moved a
record number of high-quality cattle at the ceiling price of $l8 Monday, September 2l+,

at Chicago. Tuesday choice cattle continued to be in strong demand in Chicago, but
dullness developed in the markets for poor grades. Lambs were weak Monday but made a
slight recovery Tuesday.

Long-time versus short-time outlook . Price movements during the past few
.^jj/eeks could easily leave the impression that the future of agriculture is extremely
^bright. We have an unusually large crop of corn in prospect, but prices hold at the

ceiling. Wheat futures have advanced to a new high level for the season, and choice
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eteere are selling at the ceiling. How long will this situation continue? In order
to answer that question intelligently, a number of factors affecting the demand for
fann products must be considered. In spite of the facts that war plants are closing
down and that men are being discharged in large numbers from the armed forces, there
seems to be no decline in the demand for food.

Prices of foodstuffs were not permitted to reflect the actual level of de-
mand during the war. Prices received by farmers more nearly reflected the actual de- .

mand than the price paid by consumers. Consumer prices were held down by price
controls and liberal federal subsidies. The situation has not changed since the fight-
ing stopped. Retail prices of foods are still low relative to the Incomes of an un-
usually large fraction of consumers, and an abnormally large backlog of savings is
available to supplement current incomes. In spite of lay-offe-'and strikes, it is
likely that the demand for foodstuffs will be maintained at a high level during the re-
conversion period; that IndustrieuL activity will be high enough after reconversion to
maintain buying power at a high level compared with prewar but considerably below the
wartime level; and that private construction will be resumed fast enough to help absorb
the shock of the discontinuance of wartime construction. In addition, present indica-
tions point to a relatively large export outlet based upon loans to foreign countries.
Part of these exports will be agricultural products, but exports of industrial products
also provide employment and purchasing power for agricultural products.

In connection with possible exports it is reported that vast loans are under
discussion for Britain, China, Russia and other foreign nations. Amounts suggested
include six billion dollars for Russia and from three to six billion dollars for
Britain. A recent estimate indicates that within six years imports into reconstituted
China, including Manchuria euid Formosa, will amount to the equivalent of approximately
one billion dolleirs in United States currency. It is expected that the United States
will supply about 25 percent of these imports. Most of them will be machinery, trans-
portation equipment and other industrial products. Loans £ire now under active discus-
sion for Britain, Chile, Ecuador, Greece, Norway, Denmark and the Netherlands.

One of the causes of prosperity following World War I was a large voliane of
exports financed by loeuis, hence not offset by lii5)orts. It appears that the same pro-

cedure will be followed this time but on a much larger scale. One of the causes of
the depression of the thirties was the shutting off of credit and the necessity of
debtor countries to repay their loeuis. Although steps are being taken to extend the

loans over a longer period of time in order to facilitate payment, we may look for

another depression any time the procedure is reversed from an expansion of credit to a

contraction of credit.

Considering the stimulation that is likely to result from a high level of

industrial activity and a high level of exports, no serious collapse in prices of farm

products need be expected In the immediate future. However, the relationship between

prices of the various farm products will undoubtedly change. Prices of products which

rose most as a result of special wartime demands and limitations of the availability of

competing products wlll-defcllne most. Some prices held down by ceilings may rise. The

^verage price of all farm products is more likely to decline than to rise during the

Jrext two or three years. Inflation is In the air, but it is likely to be represented

by rising costs of industrial goods, construction materials and wages, rather than in
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the prices of farm products. Although the actual demand during the war would have sup-
ported prices of foodstuffs at a higher level than actually existed, now that the war
is over and other types of goods will "become available, a large fraction of the buying
power will be used to replace worn-out or obsolete consumer goods and homes. The frac-
tion of total income available for the purchase of farm products will decline greatly.
Sometime exports and domestic demand will decline.

Individual commodities etffected differently . Already we are beginning to
see the transition back toward prewar situations. This transition will take place over
a period of years, being delayed in some cases by exceptionally favorable export out-
lets for some products. For example, wheat growers of the United States have been
given aseui-ance by the Depctt-tment of Agriculture that there would be no need to curtail
acreages below the current plantings for the next several years. They say that stocks
in this country euid abroad have been reduced to moderate levels and export demand is so
high that outlets would continue to absorb wheat in quantities equal to the consuBQJtion
figures this year for several xaore seasons. However, it was pointed out that if rela-
tively high wheat acreages were maintained for several years this country will again
have the problem of disposing of ivery large stocks . particularly under the Interna-
tional Wheat Agreement that waj or may not be invoked. An imposition of that agreement
would call for pegged prices and restricted export quotas.

In contrast to the wheat situation, we have some indications that the soybean
acreage cannot be maintained at present levels and bring current prices. The Depeurt-

ment of Agriculture has indicated that 50 thousand tonp of edible peanuts were turned
back recently by the army cmd that they have been crushed for oil; that the armed
forces have previously contracted for 52 percent of the current peanut crop; that in
the future the needs of the armed forces will not be a consideration, and that a reduc-
tion in peanut acreage next year was predicted. This suggests a marked easing in the
oil situation and also suggests a reduction of soybean acreage next season. However,
before any determination of the soybean program has been decided, the Secretary of Ag-
riculture assured growers that the soybean-raising industry would be called in for con-
ference. It is expected that flaxseed Incentives will be abandoned next year and that
there will probably be a reduction of flaxseed acreage. Other farm products likely to
suffer most within two years are cotton, wool and lard. The demand for meat, milk,
.cheese, fruits, vegetables and butter is expected to remain strong.

The farmers' interest in labor strikes . Most feirm people are likely to be-
come Incensed at the demands of organized labor for greatly increased hourly wage re-
turns and the methods that they use to enforce their demands. Farmers have a vital
interest in the size of industrial payrolls. In the absence of subsidies or limita-
tions in the form of price supports, benefit payments, direct subsidies and price
ceilings, feLTm income is closely correlated with industrial employment and payrolls.
If the demands of organized labor cannot be met by the employer and unemployment in-

^ creases rapidly, the demand for farm products is bound to decline-i However, if an in-
crease in wage rates will not restrict industrial output and eniployment, farmers are
likely to gain as a result of the increase in payrolls. This is not to say that farm-
ers wouldn't gain as much or more by a reduction in the prices of manufactured goods.
However, high weige rates tend to stimulate inventions that lower costs and otherwise

^J^ increase efficiency of management so that we may have reduced costs through technolo-
^^gical improvements that help offset high labor costs. At the present time it does not

appear that the demEuid for farm products will be greatly curtailed by strikes and
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threats of strikes. One "bcwie for my opinion Is the action of the stock market. In
spite of the closing of automobile factories^ a threat to gasoline supplies and the
demand for a JO percent Increase In hourlyjiageN^rates, the stock market has remained
strong. This would Indicate that the demand for manufactured products Is expected to
remain at a high level; that Industries do not expect to he forced to close down for
any long period; and that profits are expected to remain at a hl^ enou^ level, proba-
bly as a result of a large volume of business, to take care of emy wage Increases that
are likely to be granted and still pay reasonable dividends.

Larger supplies of shortening and soap to civilians . Beginning October 1

quotas will be Increased for manufacturers of fats and oils for the production of
civilian supplies of shortening, cooking and salad oils from the present 79 percent
to 88 percent of average use during the 19^-*«-l base period. The quota for margarine
remains at 95 percent. The quarterly quota for household package €uid bar soap has In-
creased from the present ^k to 78 percent. The quota of production of paints and
varnish, coated fabrics euad floor covering such as linoleum will Increase from the
present ^5 to 75 percent. Secretary Anderson said, "It Is hoped that larger and more
even distribution of these products throughout the country will make It possible to
reconmend removal of shortening and cooking oils from rationing after January 1, 19*»6."

Fourth q\iarter sugar allotment . For the fourth quarter of J.9^5 United States
civilians have been allotted 982 thousand tons of sugar. This is approximately equal
to the 19^2 quantity for civilians but substantially lower than the quantity made avail-

able to civilians in the fourth quarter of last year.

President Truman considers agriculture in reconversion plans . In his special
reconversion message to Congress, the President recommended: 1. Making an additional
$5,000,000,000 available to the Commodity Credit Corporation to safeguard farm prices.
This should be done by transferring lend-lease funds to the account of CCC on a con-
tinuing basis. 2. Stimulation of the export of feirm products, peurtlcularly through
shipment of more food to weu:-ravaged areas. 3« Strengthening €ind further development
of the federal crop insurance programs, which, together with the assurance of reason-
able and stable feirm prices, will go a long way toward meeting basic problems which
have plagued farmers in the past. k. Continuation euid strengthening of progirams for
conservation and Improvement of our soil and forest resources, and also for scientific
research.

GpLJrCD
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(Prepared October ^))3'/t? ' - •

Grnln prices, particularly grain futures, rone t« nev reiponal liighs during

the past week. Wheat wa.i strong aa a result of excellent mill buyir^ and inflation

fears. Cattle prices have not been aa strong during the past week as during the pre-

vious week. One re<\son given for the reduction in prices han been caution ^n the

part of buyers at the beginning of a new accounting period. It ftppears that the

slaughterers found by mid-September thAt their average prices were well below the gov-

ernment's stipulated maximum average. Therefore, they bid more freely during the lat-

ter part of September than would be Justified on the Average, /a: Increasing percentage,

of 19^p spring pigs are arriving at Chicago. There In a rumor to the effect that the

hog price celling at Chicago nay be raised anywhere from 10 cents to 25 cents popslbly

within the next few days. Com ceilings will not be raised.

The index of prices received by U. S. farmers dropped 7 points between

August Ip and September 15. The greatest declines were in truck crops and t^ a less

extent meat aniinAlo, eggs, feed grains, tobacco and oil crops. In contrast, prices

of commodities used for family living Increased one point to a new high since 1920.

As a result of these contrasting trends In prices received and paid by farmers, the

parity ratio dropped to 113 compared with ll8 in August and 113 a year ago. Compared

to the 1955-1939 average, Illinois farm prices on September 15 ranked as follows:

167*
165
l6i+

161+

163
158

151

Receipts of salable cattle at 12 public markets during the month of Septem-
ber were 5 percent below September 19ivl4-. Receipts of calves were down l^*- percent.
Receipts of hogs at these 12 markets were down 33 percent. Average weights of hogs
are extremely high, averaging 2914- pounds for barrows and gilts at Chicago compared to
225 pounds in September 19lfU.

The government has announced that the subsidy payments on wheat milled into
flour will be 7 cents higher than for the period ending September 30. This additional
subsidy will encourage millers to offer flour more aggressively.

In order to ease the protein feed situation until the new crop vegetable
proteins become available, it has been suggested that more grain and less protein be
fed to turkeys, broilers and late -hatched chicks, that all hens and slovly maturing
birds be culled and that more pasture and less protein be fed to dairy af.d beef cat-
tle. Hog men are urged to use the protein supplements for brood sows and fall pigs
rather than for market hogs.

-0-
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LAMB FEEDING SITUATION
By L. F. Stice, Extension Marketing Specialist :

Present Indications are that there will be «m Incrense In lamb feeding in
Illinois this winter over a year ago, but poaeibly a decrease for the core belt ars a
whole. During July and August the number of etocker and feeder f5heep received in
eight com belt ttates was 6 percent below a year previous, while reports for Illinois
indicate a 6? percent increase. Also, for the week ended September 27, 19^ ;p, the to-
tal shipments of fltocker and feeder flheep from the Kansas City stock yards were belnw a
year ago, but shipments into Illixiois were more than double those for the name week in
19^^.

Priceii of feeder lambs at the Omaha market in August and September thiP year
have been at the same level as prices of slaughter lambs at Chicago during Novenber
and the first of December of 19ii'l|. If prices of fed lambs this year follow the same
pattern as last year, lamb feeders will have about the amount of the subsidy for their
margins for lambs bought recently. This will not be as great as the margino received
last year,

• PRICES OF FEEDER LAMBS AT OMAHA AND SLAUGHTER LAMBS AT CHICAGO

90 DAYS LATER, 19ifif-U5

Dollar Br

per cwt.

17

16

15

11^

15

12

• 11

Feeder lambs,
Omaha, 19^5

Slaugihter lambs, 90 days later,
Chicago, 19^4-^5

4<

'v"'
%«<•

'' /

.Price spread

' >

^ ^^%:

\ Feeder lambs,
Omaha^ 19l4-i4-ii-5

A
>-«^'^

Aug. Sept. Oct. Nov. Dec. Je.n. Feb.
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m WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

(Prep€u:ed October h)

(Highlights of the Weekly Meurket Review and Farm Outlook are broadcast each Friday
from 12:1^8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.) Q

Prices at Chicago
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September 13 prices at 115 percent of parity . The index of prices received
by U. S. farmers dropped 7 points between August 15 and Septemiber 15. The greatest
declines vere in truck crops and to a less extent meat animals, eggs, feed grains,
tobacco and oil crops. In contrast, prices of commodities used for family living in-

creased one point to a new high since 1920. As a result of these contrasting trends
in prices received and paid by farmers, the parity ra^o dropped_jtQ^113 compared with
ll8 in August emd 115 a year ago. Actual prices (U.S.)^^^B_a_^rcent^e of i)arity

were as follows on September 15! \

Apples
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probably will be eliminated whenever it is felt that their removal will not cause a
large increase in the retail prices of meat. Subsidies can be removed with less re-
percussions on the producer if done at a time when the demand for meats is strong.

Farmers urged to conserve -protein feeds . The Department of Agriculture has
made recommendations to poultrymen and livestock raisers designed to ease the protein /

feed situation until the new crop vegetable proteins become available. It is sug- ^^
gested that more grain and lees protein be fed to turkeys, broilers and late-hatched
chicks, that all hens £ind slowly maturing birds be culled and that more pasture and
less protein be fed to dairy and beef cattle. Hog men are urged to use the protein
supplements for brood sows and fall pigs rather than for market hogs. There was no
[increase in protein production last year to take care of the Increase of 22 percent
in turkeys, 23 percent in chickens, the ^0- to 60-pound heavier weights of hogs and
heavier feeding of dairy cows.

The fats and oils situation . The goveniment reports that the shortage in
fats euid oils has been eased by reductions In military requirements and termination
of lend-lease. Some Increase In butter and lard over previous expectations will proba-
bly be available. However, total supplies of fats and oils are substantially smaller
now than a year ago. Production and Imports are also lower. Further Improvement in
the situation is expected In 19^4^. Some Imports from the Philippines and possibly ,

from the East Indies will help ease the soap-fat situation next year. Butter and leird

production will Increase, but the domestic production of cottonseed oil will be mate-
rially smaller in early 19^ theui a year earlier. This year's cottonseed crop is down
Ip percent.

New high record in hatchery output . The output of 5,200,000 chicks by Il-
linois hatcheries during August was the largest on record, according to the Illinois
agricultural statistician. It was almost three times as high as a year earlier. Il-
linois leads all states with the production of 125 million baby chicks during the
first eight months of this year. Last yeeu: we ranked second for this period with an
output of 95 million chicks. The demand for chicks has exceeded the supply during
much of the season, and production has been limited largely by the available supply
of hatching eggs. Statlstlclem A. J. Surratt reports that local supplies of poultry
meat increased seasonally during August, with a sharp upturn toward the close of the
month following termination of war food orders.

Purebred cattle to South America . A shipment of purebred livestock to
Colombia, South America, was reported during the past week. This shipment consisted
of 200 registered Holstelns, kO Brown Swiss, and a number of Jersey cattle, Berkshire
hogs and Percheron horses. The purchases were made In Wlsccaasln. This illustrates
the possibility of developing an enlarged market for high-quality purebred livestock.
However, these sales don't Just happen; some sales promotion effort is required.

The food situation In U. S . The food outlook has Improved primarily as a
result of the sudden end of the war. Even though the civilian demand may taper off
as consumer incomes decline, it is expected that the general demand for food will
still be hl^ relative to supplies during the next few months. A substeuitial quantity
of food may be made available to liberated areas. These shipments probably will In-

^^lude some canned meats and some fresh and frozen meats (particularly lower grades

^^^}f beef which will be plentiful), some cheaper types of canned fish, cemned euid
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powdered milk, eggs, cheese, potatoes, some dried beans and peas, dried fruits, rice,
some com and wheat, according to the United States Depeirtment of Agriculture. This
fall £ind winter U. S. supplies of most of the above-named foods plus canned fruits,
fruit Juices and vegetables, turkeys, chickens and fluid cream will be much larger
than in the same period last year. Especially large supplies of potatoes, eggs, and
lower grades of beef are anticipated.

The world food situatibn . In contrast to the improving situation in the
United States, a survey made by the Office of Foreign Agricultural Relations forecasts
em increas.ingly grave world food situation, reflecting lower production and diminished
stocks. Per capita output is expected to decline 10 percent if allowances are made
for the net increase in population during the war. The situation is worst among urban
populations In war-torn cureas. Supplies of rice, stagar, fats and oils are far below
prewar levels. Continental Europe (excluding the USSR) and North Africa have suffered
as the results of both the weu: and the drouth. Production is estimated at 25 percent
below prewar. The outlook in the Far East is also serious, although less so than in
Europe. The wheat and rice supplies in both China euid India cure very short. Some of
the restrictions that are being continued in the United States are kept to make it
possible for us to help relieve this world situation. The United Nations Relief and
Rehabilitation Administration will take over unused army rations for relief feeding,
according to a news release of October 5.
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WEEKLY REVIEW AND FARM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultui^l Economics

(Prepared October ll) ^ ^, - c.

With com at the celling, a great deal of interest has been shown in oate
during the past few weeks and oats prices have risen cohsiderably. The strength in
wheat prices has been maintained by the strong demand from millers and distillers, by
heavy exports and by the inflationary implications of the Pace Bill. If the Pace
Bill becomes a law, p€irlty auad support prices will be raised substantially.

The hog price ceilings at Chicago and other markets were raised during the
past week. New ceilings at Chicago are ilU.S^ and $lU.10. Feeder cattle prices have
also risen during the past two weeks. Market analysts point out that the market for
stocker and feeder cattle was strengthened by the excessive September rainfall fol-
lowed by cold weather in the com belt and frosts which prevented the maturity of much
of the late-planted corn. However, the October 1 crop report forecasts a com crop in

excess of three billion bushels. Apparently many farmers who were waiting for lower
prices on replacement cattle have decided to get into the market even though prices of
feeder cattle are rising counter to the normal seasonal trend. On the other hajid,

slaughterers are not bidding as competitively for medium grade steers as they were
several months ago. One of the uncertainties in the outlook for cattle feeding is the

possibility of the withdrawal of subsidy payments on slaufi^ter cattle. The government
expects hog prices to remain at ceilings except for a possible temporary decline when
marketings reach a seasonal peak in December or January.

Ample supplies of turkeys are forecast for the coming holiday season. The
I9I4.P turkey crop is roughly one-fifth larger than last year's production and restric-
tions have been removed from turkey marketing.

As a result of high yields on reduced acreage, the United States has a po-
tato crop 15 percent above the ten-year prewar average. Militcury needs are reduced,
and potato growers in Maine were receiving about two-thirds of parity for their crop.
Growers demanded relief, and the government has purchased several million bushels of
potatoes to get them off the meurket cuid is offering nonrecourse loans at 90 percent of
parity to growers who will store the potatoes.

Egg production is about 55 percent above prewar. Cancellation of military
and lend-lease contracts has reduced demand by about 12 percent. With larger meat
supplies in prospect, consumers will eat fewer eggs. As a result of this heavy produc-
tion and decline of demand, some plan will have to be worked out to support egg prices
next spring and some means found of disposing of the suiticlpated surplus.

A study by life insurance companies disclosed that the American farmer has
emerged from the war period with nearly $2.00 in financial assets for every $1.00
owed. At the start of 19^5, assets in the form of demand eu:id time deposits, currency,
U. S. savings bonds, crop receipts and investments in cooperatives totaled about 17
billion dollars, but total debts were only about nine billion dollars. At the begin-
ning of 19'K), assets were about 5 l/k billion dollars euid debts of the rural popula-^ tion were about 10 billion dollars.

-0-
'

^cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director, Acts approved by Coagress May 8 and June 50, I91U.
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CATTLE FEEDING SITUATION
By L. F. Stlce, Eitenfllon Marketing Specialist

Declining receipts and higher feeder cattle prices are the recent develop-
ments in the cattle feeding situation. Cattle receipts at the 12 principal markets
for the week ending October 5 vere 8 percent "below the previous week. Feeder cattle
prices advanced after the middle of September somewhat similarly to the pattern fol-
lowed in 194^4- (see chart). While receipts of gross cattle will continue large during
the next few weeks, it is my opinion that feeder cattle prices are not likely to show
a general decline. In September 20 percent fever stocker and feeder steers vere sold
at the four principal, markets then, a year earlier, with the greatest reductions in
steers weighing over 1,000 pounds and under TOO pounds.

WEEKLY kVERPJJE PRICES OF FEEDER STEERS, BY GERADES, KANSAS CITY, 19^4 TO DATE

Dollar
4"

per cwt
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WEEKLY MAEKET REVIEW AND FARM OUTLOOK

By G, L. Jordan
Professor, Agrlcultiiral Economics

(Prepared October 11)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:kQ to 12:55 p.m., as peurt of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles .

)

Commodity Prices at Chicago
Cash December futures

Wednesday (close)

October 10 » 19^5 Week ago Wednesday Week ago

Wheat (No. 2 red) $ I.80 i/2^m^ $ 1.77 5A** $1-77 5/8 $1.75 5/8
Corn (No. 2 yellow) I.I8 l/2** I.I8 l/2»« 1.18 l/2» I.I6 7/8
Oats (No. 2 white) .71 l/^ .70*» .67 l/h .65
Butter (92 score) ,kl* .Ul*
Eggs (current receipts) .36-. 39 .36-. 38
Hogs (top price paid) 1^4-. 85* l'+.75*
Cattle (top price paid) 18.00* 18.00*
Hog-com ratio, Chicago,
October 6 12.0 12.3

Celling prices.
**Nomlnal. No cash sales.

Cash wheat etnd com bring ceiling prices. Com has been scpLrce, but an ac-
tive trade is reported for new com for deferred shipment. With corn at the ceiling,
a great deal of interest has been shown in oats during the past few weeks, and oats
prices have risen considerably. The strength in wheat prices has been maintained by
the strong demand from millers, distillers, and for export and by the inflationary im-

plications of the Pace Bill. If the Pace Bill becomes a law, parity and support prices
will be raised substantially.

The hog price ceilings at Chicago and other markets were raised during the
past week. New ceilings at Chicago are $li^,85 and $1^.10. The demand is so strong
that all hogs sell at the new ceiling prices. Feeder cattle prices have also risen
during the past two weeks. In a special section of this report. Professor Stice shows
the movement of feeder cattle prices. Market analysts point out that the market for
stocker and feeder cattle was strengthened by the excessive September rainfall follrjwed

by cold weather in the com belt and by frosts which prevented the maturity of much of
the late-planted com. However, the October 1 crop report forecasts a com crop in

excess of three billion bushels. Appeirently many farmers who were waiting for lower
prices on replacement cattle have decided to get into the market even though prices of
feeder cattle are rising counter to the normal seasonal trend. On the other hand,
slaughterers are not bidding as competitively for medium grade steers as they were
several months ago. One of the uncertainties in the outlook for cattle feeding Is the
.possibility of the withdrawal of subsidy payments on slaughter cattle, including the
jO-cent payment to producers and the payments to slaughterers which range up to $3.00
per 100 pounds.
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The government expects hog prices to remain at ceilings except for a possible
temporary decline when marketings reach a seasonal peak in December or January. Govern-
ment payments on slau^ter lambs will be increased seasonally; hence feeder lamb prices
may rise more than seasonally this winter. Prices of grain-fed cattle are expected to
remain near present high levels, but large marketings of grass cattle €ire anticipated;
canned beef requirements are lower than last year, euad the government expects lower
grade cattle to be priced considerably lower than during the same period last year.

Turkey sup-plies are ample . Anqple supplies of turkeys for both the armed
forces and civilians are forecast for the coming holiday season by the United States
Department of Agric\ilture . The 19h^ turkey crop is rougihly one-fifth larger than last
year's production. Civilians are expected to have more turkey this year than in the
record year of 19*^2. All restrictions have been removed frcM turkey marketing. An of-

ficer of a national chain store indicated that we would not only have plenty of turkey
but that cranberries, nuts, onions, squash, citrus fruits, sweet potatoes, celery,
pumpkin euad whipping cream would also be available in ample quantities. Mincemeat is
the only holiday item likely to be in short supply.

The feed situation . The domestic supply of feed grains, including carry-
over, was expected to be about five million tons larger than last year. This figure
may be modified slightly because of the failure of some late-planted com to mature.
However, such an Increase would be about offset by reductions in the quantities of
wheat and rye to be fed and the quantity of oats and barley Imported. The government
expects prices of feed grains to average somewhat lower in 19^5-^ than in 19kk'k'^.

Supplies of by-product feeds during the coming feeding season are expected to be about
as large per unit of livestock as the record quantity available during 19Mf-if5. Sup-
plies of oilseed cake and meal and animal protein feed ctre expected to be slightly
larger. Although abundant pasture and forage have been available this summer in prac-
tically all areas, the demand for feed, particularly high protein feeds and com, con-
tinued unusually strong during September, as in previous months this year. This demand
was sustained by heavy feeding. It is expected that egg prices will decline during
late winter, cmd this may affect the demand for poultry feed. Production and carrj-
over stocks of grain in Canada are smaller this year than last. Therefore, shipments
of grain to the United States during 19lf5-^6 will be materially smaller than in suay of
the past three reasons

.

The world com production in 19^5-^ is estimated to be 2 percent less than
in the previous year but 11 percent greater than the prewair average. Smaller crops
them in 19^5 are reported in North America, Eu37ope and Asia. Larger harvests are ex-
pected in the Southern Hemisphere, but they will be too late to provide supplies for
export to deficiency areas before next June.

Government set-asides reduced . All government set-asides on canned fruits
and vegetables, except tomatoes, have been terminated, and tomato packers will be re-
quired to reserve only l6 percent of an average base pack instead of ^6 percent for the
govemaient. For the l^^-hS marketing period, civilians may expect 250 million ceises

of canned vegetables compared with 205 million cases last year and hk million cases of
canned fruits and fruit Juices, not Including citrus, compared with 53 million a year
ago. All set-asides of dried beeuis for militcuTr and other government purchases have
Lreen' susi>ended indefinitely. Although this year's crop of dried beans was about
^50,000 b€igs (lOO pounds each) smaller than last year, the total supply, including
^arry-over available for civilians, will be about the same as in 19*14-^5. Prices to
producers are being supported by government purchases and agreements with the trade to
pay producers support prices.
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More shortening . An emergency atllocatlon has "been made vhlch provides for a
k percent increase in the quota of fats and oils for use in shortening and cooking and
salad oils for the calendar quarter beginning October 1. The previously established
quota was 88 percent of average use in the base period 19i40-i*-l. The margarine qiiota

was left unchanged at 95 percent of 19^4 usage.

Food allocations for overseas . The main items in the fourth-quota overseas
food allocations are meat, wheat, wheat flour, dried milk, small amounts of lard, eggs
euid considerable cheese. The United Kingdom will receive by far the greatest amount
of almost all these foods. Some will go to the Netherlands, Belgium, North Africa and
France. A small amount of wheat will go to Italy. A considerable fraction of the
shipments will go to the United Nations Relief and Rehabilitation Administration for
distribution. The amount of food being sent will not be anywhere near what the
countries ask for and will barely provide for a minimum standard diet if channeled
into consumer hands in the most effective manner, according to the United States Be-
p€u:tment of Agriculture. Part of this food will be items turned back by the army, eund

the UNRRA will also receive unused 8Lrmy rations for relifef distribution.

Potatoes in surplus; eggs next . As a result of high yields on reduced acre-
age, the United States has a potato crop 15 percent above the ten-year prewar average.
Military needs are reduced, and potato growers in Maine were receiving about two-
thirds of parity for their crop. Growers demanded relief and the government has pur-
chased several million bushels of potatoes to get them off the market and is offering
nonrecourse loans at 90 percent of parity to growers who will store the potatoes. In-
asmuch as prices are not expected to rise substantially between now and next April,
government officials expect to buy about 60 million bushels. The outlet for this sur-
plus seems to be through schools and public institutions and throu^ sales at reduced
prices to steirch factories, canners and distillers.

Egg production is about 55 percent above prewar. Cancellat.ion of military
and lend-lease contracts has reduced demand by about 12 percent. With larger meat sup-
plies in prospect, consimiers will eat fewer eggs. As a result of this heavy production
and decline of dememd, some plan will have to be worked out to support egg prices next
spring and some means found of disposing of the anticipated surplus. Even with prices
at 90 percent of parity, production probably will be maintained at a high level. Feed
supplies probably will be plentiful.

Farmers in good financial position . A study by life insurance companies
disclosed that the Americeui farmer has emerged from the war period with nearly $2.00
in financial assets for every $1.00 owed. At the beginning of 19^0 assets were 5 lA
billion dollars, but total debts of the rural i)opulation were approximately 10 billion
dollars. At the steirt of 19^5, assets in the form of demand and time deposits, cur-
rency, U. S. savings bonds, crop receipts and investments in cooperatives totaled about
17 billion dollars, but total debts were only about nine billion dollars. At the begin-
ning of 19^0, assets were about 5 l/U billion dollars and debts of the rural population
were about 10 billion dollars.

Snowball or merry-go-round? The present maneuvering for higher wages by
organized labor and higher prices for agricultural products leeid one to wonder what

|flb^he outcome will be. Plans for higher wages on the peirt of labor seem to Justify plans
^ror higher prices for the products of that labor and also for farm products. Therefore,

, -^^'iliLv
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we have the Pace Bill helng given approval by the House Agricultural Conmlttee. The
Pace Bill Includes labor costs in the parity formula and would i^alse parity prices
very substantially. Any Increase In the cost of food would be used by organized
labor as a basis for clalmfl for further Increases In wages, and so on. If this kept
up indefinitely, it would resemble our childhood sport of rolling snowballs until they
became unmanageable. Eventually they melted emd disappeared. It might be possible to
raise both wages and prices to some given level and try to keep the machinery oiled
and in repair so that there would not be a breakdown—a sort of merry-go-round.

The whole difficulty seems to be that we all think of ourselves as producers
and forget that we are consumers. V^e forget that any advantage we receive as producers
is eventually canceled by slmilax advantages being given to other groups of producers
and that we lose as consumers what we gained as producers. In the field of agriculture
there is a tendency for higher prices to make people believe that the opportunities for
profit are much greater; therefore they bid up the price of farm land. Mortgage debt,
taxes and operating costs are likely to rise with increased prices, and many farmers
find themselves in more unfavorable~finanelal positions them they were before the rise
in prices took place. Some day we may learn that what we want is more food, clothing,
automobiles and other goods and services rather than Just more counters to be used in
exchanging a limited quantity of goods and services with one another.

At the present time it is entirely possible that costs of construction may
rise so fast that the much-needed Increase in employment In that Industry will be
prevented. It is reported that the present national administration alms to raise the
national income by 50 percent. That would, of course, be measured in dollars. The
chief advantage of raising the national Income in dollars is to make it easier to pay
off our enormous federal debt. It is to be hoped that in planning for this Increase
in dolleur Income we shall neither attempt to raise prices by way of the scarcity route
nor develop such an Inflation that a devastating collapse becomes inevitable.

#
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WEEKLY EEVIEW AND FARM OUTLOOK LETTER

By G, L. Joinian

Professor, Agricultural Economics
(Prepared October l8) Y^y*^

Grain prices rose to a new high level followed by some reaction in prices of
futures. Currently offers eire being made for com at ceiling prices plus all permis-
sible charges for com shipped as far ahead as next February. However, as more com
comes to market, the demEind for other grains may decline scaaewhat. The October 1 re-
port of stocks of grain on farms shows that feeding of corn was heavy in the July-
through-September period. The corn waa fed to an increased number of hogs and poultry,
6uid hogs were fed to heavier weights. The large livestock population and the favor-
able hog-corn feeding ratio will sustain the demand for com for many months

A surplus of turkeys is in prospect this fall as the result of reduced armj
requirements

.

A speaker at the meeting of the Grain and Feed Dealers' National Association
told the group last week that American farmers are going to produce so much grain In
peacetime that converting it to alcohol will be the only means of avoiding disastrous
surpluses. He said that better farming mjethods, including the replacement of 12 mil-
lion horses and mules by two million tractors, mesms that in 1950 the United States
can produce as much com as in 19^U on 58 million fewer acres.

Based on the October 1 government estimate, the aggregate total crop produc-
tion will probably equal that of the exceptionally favorable years of 19^2 and 19^^
and will exceed the production in the big year 19^3 by about 6 percent. Food grain
production is the largest and feed grain production the second largest on record. Rec-
ord crops are expected for wheat, oats, rice, soybeans, peanuts, tobacco, peaches,
pears, early and midseason oranges, grapefruit, almonds, hops and truck crops for mar-
ket. Near-record crops are in prospect for hay, potatoes, flaxseed, sugar cane, grapes,
com and sorghum grain. Milk production promises to establish a new record.

For the month of August 19^5 the hog-corn ratio for the U. S. was 8 percent
above the long-time August avereige. The butterfat-feed ratio was up 17 percent, the
milk-feed ratio up 12 percent and the egg-feed ratio up l6 percent.

Developments in the cattle feeding situation to early October indicated that
the volume of cattle fed during the coming winter feeding season may be little dif-
ferent from that of the winter season of IShk-k^, Indications point to an increase in

the eastern com belt, a decrease in the Great Plains area from Kansas to Texas and
little change in the far-western states. A large supply of feeder cattle may be avail-
able to meet the Increased demand resulting from relatively large supplies of soft
corn.

The early October report indicates that the number of lambs and sheep to be
fed for the coming winter and spring meurket will be less than the number fed a year
earlier. Feeding is expected to be on a larger scale in the eastern corn belt but
will be reduced in the western com belt and in the western states.

Farm wage rates October 1 were 5^5 percent of the 1910- li^ average. Wage
rates were generally the same or higher than on July 1 in all but the southern states.

-0-

Cooperatlve Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the Iftiited States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191U.
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IMPORTANCE OF EFFICIENCY IN CATTLE FEEDING
-By L. F. Stlce, Extension Marketing Specialist

Recently M. L. Mosher and F. J. Relss of this department released a report
on the cattle feeding projects of farmers in the Farm Bureau Farm Management Service

.

One of the significant facts hrought out in this report was that for the feeding
period of 19^5 and 19^^ feeding efficiency was the most important factor in causing
variations in cattle feeding profits. Some droves of cisi-ttle returned low profits be-
cause of high feed costsi although the spread between the purchase and selling prices
was as much as $iv.00 to i5."00 per hundredweight.

Some of the differences in costs of gains for similar kinds of cattle are
shown by the data below on several droves of cattle marketed during the first half of
19^5. According to these records, the costs of putting on 100 pounds of gain varied
from $lp.86 to $52.78 for lU- droves of good and choice steers, from $15.55 to $50.02
for 10 droves of common to medliim steers and from $ll4-.97 to $22.80 for lighter weight
common to medium steers.

Number of Kind and weight of Feed costs per 100 lb. gain
droves cattle when bought Low High Average

Ik Good-choice steers
751 lb. & over $15.86 $52.78 $25.0?

10 CommDn-medlum steers
751 lb. & over 15-55 50.02 20.Qk

k Common-medium steers
501-750 lb. Ik. 91 22.80 18.56

These data illustrate the Importance of Improved feeding prewtlcen and the
adaptation of feeding programs to available feed supplies and changing market condi-
tions. Under the present price program, emphasis is placed on the marketing of cat-

tle and at not too high a finish. The removal of price ceilings on beef emd subsidies
to slaughterers could change this situation for cattle marketed in the latter half of
19^*6.

LFS:MD
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

(Prepared October l8)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:i^8 to 12:55 p.m., as peurb of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Commodity Prices at Chicag^o

Cash
Wednesday
October 17 1 19^5 Week ago

December futures
(close)
Wednesday Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

October 15

$1.80 1/2**
1.18 1/2**

.69 1/2

.Ul*

.39- Al 1/2
IU.85*
18.00*

12.lv

$1.80 1/2**
1.18 l/2*»
.71 lA
.in*

.36-. 59
liv.85*

18.00*

12.0

$1.76 7/8 $1.77 5/8
1.18 1/k 1.18 1/2*

.65 7/8 .67 1/W

Ceiling prices.
**Nominal. No cash sales.

m

Grain prices rose to a new high level followed by some reaction in prices of
futures. Cash grain prices remained strong, with all grains in strong demand. The
recent spell of good drying weather has been very favorable to the com crop. The
trade is of the opinion that the soft corn will be fed on farma and that more good
com will come to meirket than last year. Currently offers are being made for com at
celling prices plus all permissible charges for com shipped as far ahead as next
February. However, as more com comes to market, the demand for other grains may de-
cline somewhat.

In view of the extremely large crops of wheat and other grains this year,
the probability of exports will be one of the principal determining factors affecting
prices. At the present time the government is paying ceiling prices for wheat, and
all other buyers are obliged to do the same. Most of the exports of grain have been
from government-owned stocks. The UNRRA has indicated that purchases of one million
sacks of flour will be made in the United States for November shipment, if fimds axe
made available.

The October 1 report of stocks of grain on farms shows that feeding of com
was heavy in the July-through-September period. Com disappearance was 86 million
bushels more than for the corresponding period last yecur. The com was fed to an in-
creased number of hogs and poultry, cuid hogs were fed to heavier weights. The large
livestock population and the favorable hog-corn feeding ratio will sustain the demand
for com for many months. ^

A surplus of turkeys is in prospect this fall as a result of reduced army
requirements

.
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Surplus grain forecast for years ahead . A speaker at the meeting of the

Grain and Feed Dealers' National Association told the group last week that American
ffiuiTners are going to produce so much grain In peacetime that converting It to alcohol
will be the only means of avoiding disastrous surpluses. He eald that better farming
methods, Including the replacement of 12 million horses and mules by two million
tractors, means that In 1950 the United States can produce as much com as In 19^^ on

38 million fewer acres. He estimates that the known uses for alcohol In plastics and

synthetic rubber could easily account for more than 200 million bushels of our surplus
grain. He believes that It will be Impossible to export grain surpluses because other
countries will build up barriers against Incoming grain In order to protect their own

farming Industry.

October 1 crop report . Although prospects for scxne crops were lower In

September as a result of wet weather, some drouth, extremes In temperatures and early
frosts, national crop prospects declined only slightly. Based on the October 1 govern-
ment estimate, the aggregate total crop production will probably equal that of the ex-

ceptionally favorable years of 19^2 and 19^^ and will exceed the production In the big
year 19^5 '^y about 6 percent. Food grain production Is the largest €uid feed grain
production the second largest on record. The com forecast at 5>078 million bushels
was about the same as on September 1. Prospects declined slightly for soybeans.

September was favorable for pastures and for milk and egg production. Record crops
are expected for wheat, oats, rice, soybeans, peemuts, tobacco, peaches, pears, early
and mldseason oranges, grapefruit, almonds, hops and truck crops for market. Near-
record crops are In prospect for hay, potatoes, flaxseed, sugar cane, grapes, com
and sorghum grain. Total farm production of livestock and livestock products in 19^*5

seems to be about the same as the eiggregate volume produced last year, but about 5 per-
cent below the all-time high in 19^3 • Production is expected to be the second or
third largest volume on record. Milk production promises to establish a new record.
The Illinois situation agrees closely with the national report. The yield of tame hay
in Illinois is expected to be a 6o-year record high, fimd oats appear to have equaled
the all-time high established in 19^0.

Livestock-feed ratios and -production comparisons . For the month of August
19'+5> the hog-corn ratio for the U. S. was 8 percent above the long-time August average.
The butterfat-feed ratio was up 17 percent, the milk-feed ratio up 12 percent emd the
egg-feed ratio up l6 percent. For the seven months Jemuary to July, inclusive, of this
year, milk production exceeded last year's production for the same months by h percent.
Egg production was down 5 percent, beef production up 9 percent, lamb ajid mutton pro-
duction up 11 percent, pork and lard production down U5 percent and the production of
all meats down 25 percent.

Cattle feeding situation . According to a government release dated October 12,
developments in the cattle feeding situation to early October indicated that- the volume
of cattle fed during the coming winter feeding season may be little different from that
of the winter season of 19^-^5- Considerable variation may take place among regions
compared to last year. Present indications point to em increase in the eastern corn
belt, a decrease in the Great Plains areas from Kansas to Texas and little change in
the far-western states. Movement of grass cattle from the Northern Plains and Rocky
Mountain States during the three months July to September was much smaller this year

^^rbhan last. A heavy movement from that area during the present queirter is probable.
^^iTiere may be a large supply of feeder cattle available to meet the increased demand

resulting from relatively large supplies of soft com.
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Lamb feeding situation . The early October report indicates that the nxxmber

of lambs and sheep to be fed for the coming winter and spring market will be less than

the number fed a yeetr earlier. Feeding is expected to be on a larger scale in the

eastern com belt but will be reduced in the western com belt and in the western
states. The development of wheat pastures in western Kansas will influence the number
of lambs fed in the western com belt. Up to October 1 the development of wheat pas-

tures in the Southern Plains Region was much behind a year earlier, and prospects were

that such pastures for winter grazing would be decidedly inferior to the unusually

good paeturee of a year earlier.

Cold storage holdings October 1 . Meat stocks in cold storage warehouses and
meat packing plants were materially smaller October 1 than a month earlier, according
to the U.S.D.A. Caapare^. to October 1, 19^> beef holdings were up 60 million poipds,
but pork holdings were down lU6 million pounds and lard holdings were only 59 million
pounds compared to 168 million pounds last year. Present holdings represent only
about one-third of the October 1 five-ye€ur average (19**0-M4^) holdings of lard. Hold-
ings of frozen poultry were down 31 million pounds. Turkeys are normally withdrawn
from storage during September but this year showed a heavy inmovement.

Sugar t honey and potatoes . We are accustomed to considering honey as a
substitute for sugar, but it is unusual to put potatoes in the same category. This
year, however, it is expected that surplus potatoes may be used for the manufacture of
glucose sugar In addition to being used for butyl alcohol, motor fuel and anti-free ze
solutions. If surplus potatoes are used for the production of glucose, this might
help to relieve the sugar shortage a little. About 15 pounds of glucose syrup, equiva-
lent to seven or eight pounds of ^ugar, can be produced from 100 pounds of i>otatoes.

This does not mean, of course, that potatoes can compete on a price basis with in^orted
sugar. It is a salvage proposition.

The honey crop this year is estimated at about 226 million pounds. This is
20 percent above last year's production. Production per colony is the highest since
1921. The demand ffom consumers and local retailers has been rerj heavy, forcing com-
mercial users to scour the country for badly needed supplies.

The feirm labor situation . Farm employment on October 1 was 7 percent lower
than a year ago. Most of this reduction was due to the decline of about 9 percent in
the South, caused by a decrease of about 2 l/2 million bales in the quantity of cot-
ton to be picked. Wage rates were ^k^ percent of the 1910-l*f average on October 1,
compared with the record 351 percent on July 1. This decline was also caused by devel-
opnents in the southern states, where a heavy percentage of the hired workers are
employed in the fall and wage rates are lower than in other parts of the country. In
other sections of the country, wage rates were generally the same as or higher than on
July 1.
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Hog prices remained at the ceiling even though there vas a slight seasonal
expansion in receipts, which is a normal development. This moderate expansion is ex-
pected to continue through November vlth a rather sizable increase in December. The
heavier marketings are expected to show up during the first quarter of 19^6. Cattle
prices have remained strong throughout the week with a slight weakening at the end.
All grain prices continued strong.

The government has announced a lowered hog price support program for the
year beginning October 1, 19^6. The new support program assures farmers of a yearly
average of $12 a hundredweight with a system of weekly price variations. The present
$13 a hundredweight flat price guarantee has been extended from Septeiriber 1, 19^6, to
October 1, 19i<-6. At the time of announcing the new hog support price program, Clinton
P. Anderson, Secretary of Agriculture, called for a 19^4-6 spring crop of 52 million
hogs, practically the same as that produced in the spring of 19^5.

If the current preliminary goals discussions of the United States Department
of Agriculture officials are any criterion, next year's soybean acreage goal will fall
between nine and 10 million acres, and the price support will come between $1.70 and

$1.75 a bushel. There is about 51 cents a bushel subsidy, on the average, in the pres-
ent $2.0^4- price support on soybeans. The fats and oils branch of the new Production
and Marketing Administration would like to lower the price support enough to remove
this subsidy. Soybean parity on September 15 was $1.67 a bushel, making the postwar
mandatory support, as of that date, $1.50 a bushel.

Demand and supply factors for dairy products, except butter, in 19^6 are ex-

pected to be fairly well in balance at prices for whole milk somewhat lower than in

19^5. The supply of milk fat available for butter, however, is expected to be short
of demand. Military purchases of dairy products in 19^6 will be one-half to two- thirds
less than in the past two years. Export demand in 19^6 will be weaker than in 19^5

>

even if leirge credits are granted to foreign countries.

The retail ceiling price of butter will be boosted 5 to 6 cents a pound No-
vember 8. John C, Collet, Stabilization Director, made this announcement in withdraw-
ing a wartime subsidy of 5 cents a pound paid to butter processors effective October
51.

Production of fertilizer during World War II rose from 7 l/2 million tons in

1959 to 12 million in 19^^. Domestic capacity for production of nitrogen materials is

now far in excess of normal requirements. Supplies of sulphuric acid should now be
plentiful for the manufacture of superphosphate. Potash supplies will be siifficient to
meet all domestic requirements that can be anticipated, but probably little if any will

be available for export. Only the higher analysis grades may be available for pur-
chase. These higher grades may cost more per ton, but the price per unit of plant food
will generally be lower.

-0-
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THE OUTLOOK FOR DAIBY PRODUCTS IN 19^6
By L. F. Stice, Extension Marketing Specialist

Thus far In the World War II period unit returns (prices plus government In-

centive payments) have been consistently higher than In World War I (see chart). Re-
turns to farmers for dairy products In 19^6 are expected to "be moderately lower than
In 19^ and 19^+5* "but there is no Indication of such a sharp decline as occurred In
1921. Both military sind export demands vlll "be reduced, but milk: production Is also
expected to be lower than In 19^5*

The actual level of returns to dairy producers In 19^ will depend partly
upon government action with respect to dubsldles and price ceilings. Dairy production
payments have been announced through March 19^ > and funds for both production pay-
ments and processor subsidies have been provided thixjugh June 19^6. The expiration
date of price ceilings has not been announced, but their removal will likely result in
price declines for whole milk and some Increase In butterfat prices. At present price
ceilings, supplies of butter will continue to be short of demand, while supplies of
manufactured whole milk products will be adequate to meet a declining demand.

PRICES RECEIVED BY FARMERS FOR DAIRY PRODUCTS, U.S., BY MONTHS, I91U-I92I
AND 1959-191^5 (Index numbers, 1910-191^=100)

Percen-t

260
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By G, L. Jordan
Professor^ Agricultural Economics

^^ (Prepared October 25)

(Hl^llghte of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:lf8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles .

)

Cnmnndity Prices at Chlc<

Wednesday
October 2^. 19^5 Week ago

beeember futures
(close)
Wednesday Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,
October 20

$ 1.79**
1.18 1/2

.67 3A-.681A
Al*

li^.85»

18.00*

12.5

$ 1.79**
1.18 l/2^H^

.69 1/2
,kl*

.59-Al^/2
11^.85*

18.00*

12.k

$1.75 7/8 $1.76 7/8
1.18 1.18 l/k
.6k 1/2 .65 7/8

Ceiling prices.
Nominal. No cash sales.

Hog prices remained at the celling even though there was a slight seasonal
expansion in receipts, which is a normal development. This moderate expansion is ex-
pected to continue through Novenber with a rather sizable increase in December. The
heavier mEurketlngs are expected to show up during the first quarter of 19^. Cattle
prices have remained strong throughout the week with a slight weakening at the end.
All grain prices continued strong.

New hog support program. The government has announced a lowered hog price
support program for the year beginning October 1, 19*^6. The new support program as-
sures farmers of a yearly average of qpl2 a hundredweight with a system of weekly price
variations. The present $15 a hundredweight flat price guEirantee has been extended
from September 1, 19^, to October 1, 19*^6. At the time of announcing the new hog sup-
port price program, Clinton P. Anderson, Secretary of Agriculture, called for a 19^6
spring crop of 52 million hogs, practically the same as that^ produced in the spring of
19^5. .

^

Current estimates of 19^6 and 19*4^7 national incomes Indicate that farmers may
expect hog prices for the 19^ spring pig crop to be above support price levels if pro-
duction approximately equals the goals, and marketings are reeisonably well distributed
throughout the marketing season. Department of Agrlcultiure officials stated. The new
pig crop goal is expected to furnish about 150 pounds of meat per person for the year
beginning October 1, 19^6. This would be about the same as for the last quarter of
19^5.
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The new schedule of hog price support at Chicago is as follows: Week end-

ing October 5, 19^, $12.75; October 12, $12.50; October 19, $12.25; October 26, $12;

November 2, $11.75; November 9, $11.50; November l6, $11.25; November 23, $11;

November 50, $10.75; December 1, Ik, and; 28, $10.75; January k, 19^7, $10.75; January

11, $11; January l8 and 28, $11.25; February 1, $11.50; February 8 and 15, $11.75;

February 22, $12; March 1, $12; March 8, 15, ^, apd 29, $12.25; April 5, $12.25; April

12, 19, and 26, $12; May 5, 10, 17, 2k, 51, ^vaae 7, June ll^ and June 21, $11.75; June

28, $12; July 5, $12.25; July 12, $12.50i July 19, $12.75; July 26, $15; August 2, 9,

16, 25, and 50, $15; September 6, I5, 20, and 27, $15.25.

19k6 soybecm goals . If the current preliminary goals discussions of United
States Department of Agriculture officials are any criterion, next year's soybean
acreage goal will fall between nine and 10 million acres, and the price support will
come between $1.70 and $1.75 a bushel. This is the way the 19^ soybean program is

now shaping up:

Three main aurguments are put forward on the side of somewhat lower soybean
acreage and a cut in price support for next year:

(1) The expectation of a considerable volume of South Pacific oils coming
into the U. S. by the time next year's soybean crop is crushed. (2) Estimates that

1946 cottonseed production will considerably exceed this year's output- -1.1 billion
pounds of cottonseed oil. (5) Desire of the administration to shave price support
expenditures as closely as possible.

There is about 51 cents a bushel subsidy, on the average, in the present
$2.0^4^ price support on soybeans. The fats euad oils branch of the new Production and
Marketing Administration would like to lower the price support enough to remove this
subsidy. If finally approved, this would bring next year's soybean price down to
around $1.75 a bushel.

Three principal surguments are advanced on the other side in support of a
higher price level for soybeans than is now indicated: (l) Historically, it takes a
price ratio of approximately 2 to 1 in favor of soybeans over com to attract an acre-
age in the neighborhood of 10 million acres. (2) Should the parity price level, as
some economists predict* go up several points next year due to an increase in the cost
of things farmers have to buy, it would throw the price ratio between com and soybeans
farther out of line. Soybean pcurity on September 15 was $1.67 a bushel, making the
postwar mandatory support, as of that date, $1.50 a bushel.

The dairy situation . Demand and support factors for dairy products, except
butter, in 19*^6 are expected to be fairly well in balance at prices for whole milk
somewhat lower than in 19^5. If supplies are freely available, it is expected that
civilians will piirchase approximately II8 billion pounds of dairy products on a milk
equivalent basis. The supply of milk fat available for butter, however, is expected
to be short of demand. Milit€ury purchases of dairy products in 19*^6 will be one-half
to two-thirds less than in the past two ye£urs. This will not be reflected in a substan-
tial net reduction in demand, since demobilization of military personnel will add to
civilian requirements. Export demand in 19^6 will be wefiiker than in I9U5, even if large-
credits are granted to foreign countries. A considerable amount of lend-lease shipments
during the war was used by the military forces of our allies. Exports of dairy products
in 19^7 probably will be negligible compared with total supplies of dairy products.
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Milk production on Illlnoie farma continued at record levels during September
and amounted to kSj million pounds. This total compares with h^Q million pounds
a year earlier and a ten-year average for Septeniber production of koQ million pounds.

In the first nine months of 19*^5, milk production totaled k,6 billion pounds, vhich is

8 percent more than was produced during the same period of 19^.

Price ceilings . The retail ceiling price of butter will be boosted 5 to 6

cents a pound November 8. John C. Collet, Stabilization Director, made this announce-
ment in withdrawing a wartime subsidy of 5 cents a pound paid to butter processors
effective October 31.

)

Farmer's share of the consumer's dolletr . The farmer's share of the con-
sumer's dollar spent for fann food products was ^h cents in August 19^5* The sheu:e

has remained at 5I4. cents for all of 191+5 except May, when it dropped to 55 cents, and
the record matching high of 55 cents in January. May 19**-5 was one of the few months
for which both the farmer's share and the mEirketing charges as percentage of retail
coat exceeded 50 percent. In that nonth the farmer's share wa^ 55 cents, while mso-ket-

Ing cheurges were 51 percent of the retail cost of the mcurket basket. These total lOU

percent. The excess over 100 percent is accounted for by the government payments to
marketing eigenciee.

Illinois ftniit report . Prospects for the Illinois commercial apple crop are

for a harvest of 2,623,000 bushels. Last year's crop totaled 2,^18,000 bushels, and
the 193^4.-1+5 average was 5,162,000 bushels. The supply of late varieties in Illinois
is unusually short this year.

Hfiurvesting and marketing of the l,638,OOQ-bushel peach crop encountered con-
siderable difficulty during the peak season. The following table shows reported per-
centages and prices to growers by grades for all sales:

S

Grade Percent
19^

Percent Price

2- inch minimum
1 3A- inch minimum
Orchard run—unclassified

k6
2k

30

56
19
25

$5.08
2.29
1.82

The preliminary estimated average price per bushel received by growers In I9U5 is
$2.65 compared with $3.05 for the 1,^70,000 bushels harvested in I9M+.

Poultry and egg production . U. S. farm flocks laid 3,^+22,000,000 eggs In
September—3 percent less thsm in September 19^^, but 57 percent above the 10-year
(l93U-i+5) average. Septeniber egg production was below that of last year in all parts
of the country except the South Atlantic States, where it equaled the record high of
last year. Egg production during the first nine months of this year was 5 percent less
than during the same period last year, but 56 percent above the 10-year average. The
nine-months' production was below that of last year in all regions of the country.

Prices received by farmers for eggs in mid-September averaged 59.6 cents a
dozen, conqpared with 55.1+ a year ago and 26.9 cents for the 10-year (195I4-U5) average.
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This is the only time in 36 years of record that the U, S. average egg price has
dropped during the month ending September 15, The 16 percent drop in egg prices dur-
ing the month in the West North-Central States, Illinois, Wisconsin and Okleihoma, com-
bined, was more than enough to offset the seasonal increase in all other states.

Chicken prices averaged 27.5 cents a pound live weight on September 15, the
highest price of record for the month, compared with 25.7 cents a year aigo and 16.14-

cents for the 10-yeetr average. Turkey prices in mid-September were the highest for
the month in 15 years- -55 -6 cents a pound live weight, congpeured with 51.1 cents a

,

year ago and I7.I cents for the 10-year average.

Illinois farm flocks laid l62 million eggs during September, the second
largest number on record for that month. Although that total is 6 percent less than
the peak record of 172 million eggs produced a yeeur earlier, it is 5^ percent larger
than a lO-year average for Septeniber. Production during the first nine months of

19^5 totaled 2,28^^,000 eggs, h percent less than during the same period in 19^4- but k
percent larger than 19^-5 and 58 percent greater than the 10-year average, 1955-^2.

Fertilizer prospects . Production of fertilizer during World War II rose
from 7 1/2 million tons in 1959 to 12 million in l^kk. During the period of World
War I, production declined from seven million tons in 191^ to five million in I916 and
did not recover its 191^ volume until 1920. r

Domestic capacity for production of nitrogen materials is now far in excess
of normal requirements. Supplies of sulphuric acid should now be plentiful for the
manufacture of superphosphate. Potash supplies will be sufficient to meet all domestic
requirements that cem be amticipated, but probably little if any will be available for
export. Only the higher eoialysis grades may be available for purchase. These higher
grades may cost more per ton, but the price per unit of plant food will generally be
lower. Farmers need to understand this ftict.
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New com that arrived at Chicago during the week met a ready demand at ceil-
ing prices subject to official discounts for moisture. The lowest moisture test was
21,l|-0. The market for spot oats was steady to firm. Wheat prices have been strong as
a result of the continued large use of cash wheat by flour mills plus more liberal move-
ment of wheat into export channels. Heavy movement of wheat has resulted in lower
stocks than usual in interior mills, elevators and warehouses and at terminals, but
farm stocks are slightly higher than in recent years.

Sales of cattle at the 12 principal mearkets Monday, October 29, were the
second largest of the year. In Chicago approximately 22,000 head were placed on sale,

and this was the largest number marketed on any one day since last February. The un-
loads of cattle at principal Missouri River centers ran better than 60 percent to
stockers and feeders. An increased percentage of western grass cattle eurrlved at
Chicago. There has been a recent tendency to pay the $l8 ceiling for all kinds of cat-

tle that could possibly be classed good and choice, even though not highly finished.
It appears that feeders eire trying to meet this minimum quality standard rather than
to sell shortfeds which would bring t^om $15 to $17.25 at this time. In spite of the
moderately heavy runs of stocker and feeder cattle, prices remain high. The range cat-
tle marketing season is already past its halfway mark, and with the strong demand from
corn-belt feeders it does not seem likely that there will be any substantial decline
in feeder cattle prices.

The United States Department of Agriculture estimates that the "returns from
sales of meat animals probably will average moderately lower in 19^6 than in 19^5. The
supply of meat in 19^6 is likely to be about in balance, with demand at the 19^5 level
of wholesale and retail prices. If subsidy payments to slaughterers are removed in

19^6, some decline in cattle emd hog prices is likely to occur. Output of meat in
19^6 will continue at or moderately above the 19^5 level. Pork production may be mod-
erately greater in 19^6 than in 19^5 even if market weights of hogs are reduced. How-
ever, output of lamb and mutton will be reduced in 19^6, reflecting continuation of
the pronounced wartime decline in sheep numbers through 19^4-5,"

Prices of fats and oils in the United States probably will continue at high
levels through 19*4-6 and early 19^7* according to the United States Department of Agri-
culture. If price ceilings are removed in 19^6, prices of some fats and oils should
advance. It Is expected, however, that prices of oilseed meal may be lower in late
19^6 and 19*4-7 because of reduction in the demand for high-protein feeds, reflecting a
probable decline in returns to poultry and dairy producers . Any reduction in prices
of meal would be reflected in lower prices of soybeans and other domestic oilseeds. •

The prices feunaers receive at present for soybeans are approximately 50 cents higher
than the oil and meal equivalent value of soybeans. If the processor's subsidy is

removed after the 19*4-5 crop contracts are completed, prices to growers would decline
by approximately the amount of the subsidy. Soybean acreage smd production may de-
'^llne in 19*<-6 as a result of shifts into hay and pasture. The government suggests
that a crop 5 to 10 percent smaller than in 19*4-5 would bring supplies of edible fats
^id olio Into balance with probable demand at 19*v5 prices.

-0-
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THE HOG SITUATION
By L. F. Stice, Extension Marketing Specialist

In light of the government's recently announced support price for hogs and
the prospective demand for meatP, the outlook for hog prices is as follows:

1. Production of spring pigs in Illinois for 19^6 should he planned to make
the most efficient use of feeds, labor and equipment |' and not on the basis of the pres-
ent demand for pork. The current production of pork is low compeared with the demand,
but the 19^5 U. S. pig crop is estimated to be the third largest on record. The num-
ber of spring pigs raised on Illinois farms was about tl»€ same in 19^5 ao in 19^^.

2. Although the 19^6 spring pig crop may sell above the government support
prices, the production of early spring pigs is to be recommended where labor and house-

ing facilities are available. In 19^6 beef and pork will come into more active com-
petition with each other, and the support price drops from $13 a hundred pounds r»n

September 50, 19^6, to $10.75 a hundred, Chicago basis, the last week in November. The

$10.75 price lasts through the first week in January 19^7.

SUPPORT PRICE FOR HOGS^ CHICAGO, BY WEEKS, MAY 21,. 19^^ TO SEPIEMDER 50, 19^7

Per
cwt.

$13.00-^

12,
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11.po-

ll.00-
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agrieultural Economics

(Prepared November l)

(Highlights of the Weekly Market Reviev and Farm Outlook are broadcast each Friday
from 12:1*3 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Commodity Prices at Chicago
December futures

(close)
Wednesday Week ago

Cash
Wednesday
October 51 » 19l»5 Week ago

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,

October 27

$ 1.79**
1.18 1/2**

.69 l/2«^^

.1+1*

11^.85*

18.00*

12.5

$ 1.79**
1.18 1/2

.67 5A--68 lA
.1+1*

.1+1-. 1+36

1I+.85*

18.00*

12.5

$1.77 3/8
1.18 1/1+

,6k 7/8

$1.75 7/8
1.18

.61+ 1/2

*Ceiling prices.
**Nominal. No cash sales.

New corn that arrived at Chicago during the week met a ready demand at ceil-
ing prices subject to official discounts for moisture. The lowest moisture test was
21.1+0. The market for spot oats was steeidy to firm. Beverage distillers were notified
October 26 by the United States Department of Agriculture that they may use low-grade
com and other grains in November in an amount equal to 7 l/2 days mashing capacity
for the production of beverage spirits and by-product livestock feed. They are not
permitted to buy com grading No. 1, 2, or 3 for this purpose. The availability of
this outlet is expected to fEicilltate the marketing of soft corn that cannot be stored
satisfactorily for later use for feed or food products.

Wheat prices have been strong as a result of the continued large use of cash
wheat by flour mills plus more liberal movement of wheat into expoj^i channels. Cash
wheat prices have been staying close to the ceiling. Heavy movement of wheat has
resulted in lower stocks than usual in Interior mills, elevators and warehouses and at
terminals, but farm stocks are slightly higher than in recent years. Holdings in
interior mills, elevators and weurehouses axe the smallest as of October 1 since 1939.
They are about 9 percent lower than a year ago but about one percent larger than the
1955-I+3 average for October 1.

Sales of cattle at the 12 principal markets Monday, October 29, were the
second largest of the year. In Chicago approximately 22,000 head were placed on sale,
and this was the leurgest number marketed on any one day since last February. The move-
ment of hogs continues to show moderate seasonal expansion, but receipts of lambs and
sheep continue below arrivals a year ago. The unloads of cattle at principal Missouri
River centers ran better than 60 percent to stockers and feeders. An increased
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percentage of western grass cattle arrived at Chicago. There has been a recent tend-
ency to pay the $l8 celling for all kinds of cattle that could possibly be classed
good and choice, even thoijgh not hi^pily finished. It appears that feeders are trying
to meet this minlinum quality standard rather than to sell shortfeds which would Bring
from $15 to $17.25 at this time. In spite of the moderately heavy runs of stocker cuid

feeder cattle, prices remain high. The range cattle marketing season Is alreeidy past
Its halfway mark, emd with the strong demand frcai corn-belt feeders It does not seem
likely that there will be any substantial decline In feeder cattle prices.

The livestock outlook . The United States Department of Agriculture estimates
that the "returns from sales of meat animals probably will average moderately lower In
19^6 than In 19^5. The supply of meat In I9U6 Is likely to be about In balance with
demand at the 19^5 level of wholesale euid retail prices. If subsidy payments to
slaughterers axe removed In 19^> some decline in cattle and hog prices is likely to
occur. Output of meat in 19^ will continue at or moderately above the 19**-5 level.
Pork production may be moderately greater in 19^ than in 19^p even if market weights
of hogs are reduced. However, output of lamb Euid mutton will be reduced in 19^6, re-

flecting continuation of the pronounced wartime decline in sheep numbers through 19^5."

Soybean prices ceilings sujiggested . The demand for soybeans is so strong
that there is likelihood of an advance in prices beyond the support level. As a
result, the Office of Price Administration has warned soybean dealers that if market
prices on this year's crop of beans continues to advance, it will immediately apply
ceilings. Usually ceilings are not applied until the harvest has been completed in
all sections. Meurket prices of soybeans tend to be below the ceiling prices proposed
for the next crop during the harvest season and to reach support prices late in
December or early in January.

The fats and oils situation . Prices of fats and oils in the United States
probably will continue at high levels throu^ 19^ and early 19^1, according to the
United States Department of Agriculture. If price ceilings are removed In 19^>
prices of some fate and oils should advance. It Is ejcpected, however, that prices of
oilseed meal may be lower in late 19^6 and 19^7 because of reduction in the demand for
high -protein feeds, reflecting a probable decline in retiims to poultry and dairy pro-
ducers . Any reduction in prices of meal would be reflected in lower prices of soybeans
and other domestic oilseeds. The prices farmers receive at present for soybeans are
approximately 30 cents higher than the oil and meal equivalent value of soybeans. If
the processor's subsidy is removed after the 19^5 crop contracts are completed, prices
to growers would decline by approximately the amount of the subsidy. Soybean acreage
and production may decline in 19^6 as a result of shifts into hay and pastiure. The
government suggests that a crop 5 to 10 percent smaller than in 19^5 would bring sup-
plies of edible fats and oils into balance with probable demand at 19^5 F^'ces. This
would tend to maintain soybean prices at a level moderately above 90 perc. it of the
comparable price. The minimum support price under the "Steagall Amendment" would be
about $1.50 a bushel.

Lard prices may decline in mld-19^7 M.a, result of Increased competition
from lower priced fats (notably tropical oils and whale oil) in European markets. A
decline in lard prices would tend to depress prices of other fats and oils in the
United States, but no major decline in fats and oils prices is likely in I9U7 unless a
general business recession occurs. Some increases in imports of fats and oils are
likely in 19^6.
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The November allocation of fats and oils for civilians indicates a supply of
creamery butter 12 percent greater than October, a 5. if percent reduction in margarine,
shortening and oils up 7.9 percent, and lard up 59.2 percent. The easing of the sup-
ply of fats has made it possible to reduce the point values for all fats euid oils to
8.

The export outlet . A House Committee has recommended a -new 550 million dol-
lar fund for tjie United Nations Relief program. This suggests that more money may be
available to that organization for the purchase of food supplies for shipment abroad.
Large shipments of grain and flour have been the chief basis for the strength in the
wheat market for several weeks, and this additional appropriation, if made, would cuid

further support to wheat prices. This does not mean that wheat prices would make any
further spectacular rise, but at least increased exports would tend to offset the de-
pressing effect of very large supplies on the domestic market.

Agriculture's share of the national income . We are reproducing some data
prepared by the United States Department of Commerce and released in the October issue
of Domestic Commerce. The object is to point out the interest of sigriculture in a
high national income.

In periods of depression, agriculture suffers both in actual inccane and in
the share of the national income. For example, if we may assume that the distribution
of the national income between the various industrial divisions was fair in 1937 when
agriculture received 8.6 percent of the national income, agricultural income in 1955
was 18 percent below the amount necessary to represent a fair share that year. In

1953 it was 7.1 percent of the national income. However, during the wartime prosperity
of 19^3 > agriculture received 9.1 percent of the national income, or a laj:^er fraction
than it received in 1957 (see Table l). Part of the punishment that agriculture takes

in depression periods is caused by the fact that marketing costs do not decline as

rapidly as consumer buying power during depressions. As indicated in the right-hand
column of Table 2, a reversal to the 1957 distribution of national income would cause
some substantial shifts. Agriculture would receive a slightly smaller fraction as
would manufacturing, contract construction and government. All other divisions would
receive a larger fraction.

In Table 5 the Department of Conanerce gives an estimate of the increases from
the 19^0 level that probably would go to each industrial group if the gross national
output were to rise to 200 billion dollars in 1950, equivalent to a national income of
about 170 billion dollars. According to this estimate, agriculture would receive about
16.5 billion dollars in 1950 compared to 6.9 billion dollars in 19^0, an increase of
llU) percent. We may not be able to reach the 170 billion dollar national income for
1950, but there is no questicm about the welfare of agriculture being definitely re-
lated to the size of the national income. If we could have a national income of I70
billion dollars without a rise in prices, we would have a high level of living based
upon a high level of production of goods and services. That is a goal worthy of the
best efforts of all groups.
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Table 1. --Percentage Distrlljution of National Inccxne,

by Industrial Division, 1955 > 1957, 19^0,
and 19U5

Industrial division ^ ^ T9liO ^
Total national income.... 100.0 100.0 100.0 100.0

Agriculture 7 .

1

Mining..* l.ii-

Manufacturing I9.9
Contract construction 1.5
Transportation 8.5
Power and gas. 2,k
ConBomication 1.5
Trade IU.9
Finance 11.5
Government 15-7
Service 10.8
Miscellaneous 5*2

8.6
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Table 5.~GroB8 National Product (in billions of dollars)

Percentage
- . Increase

Industrial division 12!!:0 1950^/ yJUO to 1950

Manufax;turlng
Trade
Finance
Government (Federal, State and local)
Service
Agriculture ..•...••
Transportation • •••

Power and gas
Mining
Contract construction. •

•

Communication •

Miscellaneous (including forestry,
fisheries, and establishments not else-
where classified) 5.6 6.5 8o

a/ At full employment; estimated in 19^ dollars.

27.6
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WEEKLY REVIEW AND FAEM OUnWK LETTER

By G. L. Jordan
Professor, Agricultural Economics^

(Prepared November 8) i-^*?:* - .

During the past week the demand for all grains has been especially strong.

Tuesday, November 6, the advance on the grain futures market was spectacular. All

grain futures rose sharply to new high levels for the season. All corn and the dis-

tant deliveries of rye reached the ceiling and near-by rye deliveries advanced the

full permissible limit of five cents for one session. New com sells at ceiling
prices on the spot market and cash oats are in brisk demand.

Receipts of hogs at Chicago have increased rapidly during the past four
weeks but are still far below last year. It is reported that packing plants located
in Iowa and southern Minnesota came closer to matching last year's output last week
than those located in other regions, indicating that direct movement is increasing
faster than salable receipts at public markets. Ceilings were raised five cents in a

number of terminal mcurkets to offset this trend. More hogs arrived at Chicago on Tues-
day than any other day since January 23. However, demand continues just as strong as

ever, and practically all hogs bring ceiling prices.

Receipts of salable cattle at 12 markets in October were up 7 percent for
the year, calves were up Ik percent and sheep and lambs down l8 percent. Sales of
feeder and stocker steers at four markets, Chicago, Kansas City, Omaha, euid St. Paul,
were down less than one percent for October compared with a year earlier. For the
month of September the number of stocker and feeder cattle and calves received in eight
corn-belt states was down 8 percent. The number of stocker and feeder sheep and lambs
received in these states was up 21 percent.

Wheat stocks on October 1 in the United States were about h percent smaller
thsui a year earlier. Stocks of com were up kO percent. Oats reserves were up Uo
percent; barley, down h percent; rye, down 58 percent.

As of October 15, farmers received on the average llU percent of parity for
products sold. The general level of prices received by fsmners was 199 percent of the
August 1909 to July 191^ average. We have listed prices received by Illinois fanners
on October 15 as percentages of the average of 1955-1939 Illinois prices for these
commodities. The most vulnerable items appear to be milk cows, soybeans, oats and
eggs. A little later it is likely that wool and wheat will Join the vulnerable list.

Illinois farm prices as a percentage of 1935-39 average

Apples
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OUTLOOK FOR MEAT ANIMAL PRICES
By L. F. StIce, Extension Marketing Specialist

The Bureau of Agricultuaral Economics makes the following significant points
with respect to the outlook for meat animal prices in 19^6 and later years:

In 19^6 supplies of low-grade "beef may exceed demand at present prices.
Therefore, withdrawal of the subsidies now being paid to slaughterers on this grade of

cattle probably would be fully reflected in lower prices to producers. For the upper
grade of cattle, the demand and supply situation is expected to be such that withdrawal
of the subsidy will be partly absorbed by the producer if the ceiling prices on beef
are removed. Also, prices of the lower grade cuts of pork, veal and lamb may decline
from present levels in periods of peak supply. Hog prices are expected to average
nearly as high in 19^ as in I9U5 if present ceilin^i^s and subsidies are continued , but
are expected to decline in the latter psurt of 19^6 if the subsidy to hog slaughterers
is removed. As meat production is expected to continue at a high level for sevearal
years, variations in consumer incomes will be a major factor affecting meat animal
prices in the immediate postwar years (see chart).

PRICES RECEIVED BY FARMERS FOR MEAT
ANIMALS AND NATIONAL INCOME PER CAPITA, U.S., 1910-19^5*

Income
per
capita

$1,000

250

• r \

I \

rices of meat animals
(Index numbers, 1909-1^»100)

atlonal income
per capita -.V

Or^ I I , I . I
I . i 1', I r t—L_»_j—1—i.. l . i

1910 1915 1920 1925 1950

It I I 1 ' ' ' -*—1—1

—

I

Index
of prices
(percent)

200

IpO
\

100

I I r^
1935 19^0 19^5 1950

50

*PrelimineLry indications, Bureau of Agricultural Economics, United States Department of

Agriculture. 11/6A5
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L. Jordan
Professor, Agricultural Economics

(Prepared November 8)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:1^8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Commodity Prices at Chicago
Cash futures

Wednesday
November 7t
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For the month of October, salable hog receipts at 12 public markets vere
only 50 percent as large as in October I9UI1.. The situation is improving slightly as

Indicated by the following figures: For the 12 months October to September, salable

receipts at these 12 public markets were only U7 percent of the comp€u:^ble volume for

the previous year; for October, 50 percent; end. for the week ending November 5; 52

percent. During the past year, however, average weights have greatly increased. For

the month of October, the average weight of bcoT'Ows and gilts at Chicago was 278

pounds compared with 226 pounds in October I9W1. As a rough but inaccurate basis of

conrpcLrison, we might assume that all receipts at Chicago were barrow and gilts . Mul-

tiplying by the average weights for barrows and gilts, the poundage of hogs received

at Chicago in October 19lf5 would then be down only 57 percent from the previous year.

If, in the meantime, laare hogs were shipped direct, the total available supply would

show a still smaller decline. Receipts of salable cattle at 12 markets in October

were up 7 percent for the year, calves were up 1^ percent €uid sheep and lainbs down I8

percent. Sales of feeder and stocker steers at k markets, Chicago, Kansas City, Omaha,

and St. Paul, were down less than one percent for October compcLred with a year earlier.

For the month of September, the number of stocker and feeder cattle and calves received
in 8 corn-belt states was down 8 percent. The number of stocker and feeder sheep and
lambs received in these states was up 21 percent.

Rye supplies short . The United States Department of Agriculture reports
that the outlook for rye in the next year indicates a world supply short of demands

with U. S. production insufficient to pennit exports in an amount that will materially
improve shortages in European rye-consuming nations. The commercial stocks of rye in

the United States are only one-third as large as the small stocks on hand a year ago.

Canada reports short stocks and a small crop being harvested. The world rye crop for
I9I4.5-U6 was estimated at 1,^25 million bushels, 8 percent under the preceding year.

Stocks of grain October 1 . Wheat stocks on October 1 in the Ifeited States
were about k percent smaller than a year earlier. Stocks of corn were up kO percent.
Oats reserves were up kO percent^ bcurley, down h percent; rye, down 38 percent; and
combined stocks of these five grains totaled 3,071 million bushels, of which 2,353 mil-
lion bushels were on farms and 718 million bushels were in off-farm storage.

Wheat crop up 7 percent . According to the United States Department of Agri-
culture estimate' released Noveinber 5* the wheat crop harvested this year will be 1,150
million bushels. That will be the largest of record and will exceed the previous
record set in 19^ by nearly 7 percent. Wheat exports are expected to run as high as

325 million bushels. Before the war we had to use special devices to export as much
as 100 million bushels. Farm stocks on October 1 were the second largest on record,
but disappearance of farm stocks of wheat in the period July to September were re-
ported to have been the highest ever reported. Very little wheat had been placed under
10€U1.

Prices of farm products . As of October 15> farmers received on the average
.11^ percent of parity for products sold. The general level of prices received by farm-
ers was 199 percent of the August I909 to July 191**^ average. Between September 15 aiA
October 1% prices rose two points . Parity prices reached another new 25-year high as
prices paid by fgurmers for commodities, interest and taxes advanced another point to

175 percent of the base period, ^^gher crop prices accounted for practically all of
^ythe up-tum between September 15 and October 15 . Prices received by farmers in the

'Jnlted States are listed on the next page as a percentage of parity or comparable
prices:
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m U. S. farm prices as -percentage of •peority

Apples
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m Demand 6utlcx>k for 19^ . In the outlook issue of the Demand and Price Situa-
tion, the United States Department of Agriculture said that the "demand for farm prod-
ucts is likely to be maintained at a high level in 19^4^, but prices and incomes to
farmers eLre expected to be somewhat below the high levels of 19^5. The prices of farm
products in 19^5 will apparently average about double the 1910-1^ average and also
nearly double the prewar 1935-39 average. With normal conditions for production in
the U. S,, prospects are for a reduction in ccwsh receipts for marketings, in 19^> ^ut
probably not more thsui about 10 to 15 percent.

"Total demand for farm products is likely to be maintained at a high level
through 19*»^6 by a high level of civilian purchasing power and by the taking of a large
volume of farm products for relief and export. The cutback in national expenditures
for war materials is reducing national income, but by the middle of 19^/ reconversion
will have reached the point at which national production may begin to expand, with in-

creasing employment. National income for the year may be reduced, but perhaps by not
more than 15 percent, from the high level of 19^5

•

"Purchasing power of consumers will not be affected as much ae national in-

come by the cutbacks frcMi war production. If taxes are reduced, this will leave a
larger proportion of current incomes at the disposal of consumers.

' "Relief takings and exports of farm products in 19^5 will be large if ade-
quate financial arrangements are provided. The need exists and arrangements have al-
ready been made to move a considerable volume in the next few months. Wheat is moving
in large volume and the exports of cotton are likely to increase. Teikinge of some
products may decline in the latter pcurt of the yeeir, with the harvesting of crops in
Europe and in other exporting countries."

Slaughter subsidies may be raised . The OPA is revising its slaughter pay-
ment schedule in conformity with a recent amendment to the law which requires the OPA
to assure profits to slaughterers for all species handled. The increased subsidies
are expected to range as follows per hundredweight: Beef, 10 to 12 cents; hogs, 13 to
15 cents emd sheep, 20 cents. These payments will be made for the period dating from
April 1 to October 31* There is some talk that the OPA may scale down the hog payment
but t€dce care of the reduction by permitting a roll-back of prices.

Red clover and timothy seed prices below 19^^ . Prices to growers of timothy
seed advemced 9 cents per c;ft. between September 15 5ind October 15. In Illinois the
price to growers for clean fleed was $5-56 per cwt. October 15 this year compared to
^6.10 a yeax ago.

Prices growers received for red clover seed in northern Illinois on October
15 were reported at $30.15 per cwt. compared to $30.50 last year. In central Illi-
nois the comparable figures are $30.50 this year, $30.65 last year, and in southern
Illinois $30.50 this year, $31 last year. The quality of the red clover seed this
year is inferior to that of last year. The average price to growers on October 15 for
the country as a whole was $30.6? per cwt. for clean seed. That was I6 cents lower
than 19^ but $13.60 higher than the five-year average, 1939-^3 * of $17.07 per cwt.

Potatoes should be marketed freely . Because of the exceptionally large crop
of potatoes this year, the government reports that there will be no shortage next
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spring and., therefore, no effort will be made to encourage potato growers to hold &ny
large fraction of their crop for spring delivery. In fact, growers are urged to mar-
ket freely during the early part of the season.

' The fruit situation . Although consume?* incomes may decline slightly during
the coming fall and winter, the demand for fresh fruit is expected to continue suf-
ficiently strong so that prices of deciduous fruits, including apples, pears, grapes
and cranberries, will be at or near ceiling levels. However, new-crop citrus fruits
are expected to decline considerably from ceilings as markets become well supplied.
The citrus crop is expected to be about 8 percent larger than last year.

The price-weute controversy . The general consensus of opinion is that there
will probably be a strike wave even worse than the present, as labor will press its
wage demands for Increases in pay ranging up to 50 percent. Inasmuch as employers
are lacking assurance that prices can be raised sufficiently to offset the wage in-

creases, they will probably resist the laborers' demands. The net outcome probably
will be a wage Increase of 15 to 20 percent, followed by later price increases.

The government hopes that price increases can be avoided to a large extent
by a very Ictrge volume of business. The large volume of business would make it pos-
sible to spread, fixed costs over a larger number of units and to earn reasonable
profits without any substantial Increase in prices. Both the government and labor
unions are making strenuous efforts to prevent commodity price rises. Snail businesses
are likely to be permitted to raise their prices- or to resist the demands for Increased
wages. At the present time demobilization of the armed forces €tnd the closing down of
war pleuits is proceeding faster than civilian industries are absorbing new workers.
The result is a substeuitial increase in unemployment. So far, there is no great fear
that this situation will last long enough to initiate a severe depression.
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Professor, Agricultural Economics
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(Prepared November Ip) k

Prices of corn and wheat remain at the ceilings, but oats and rye futures

price movementfl have been erratic during the past week, climbing to new hig^ followed

by reactions Tuesday, November 15. The December rye future sold at $1.90 l/8, the

highest price for^any type of rye future In 2^ years. May oats came within 1 5

A

cents of the ceiling. Most classes of cattle were steady. The largest hog supply
since mid-January sold at celling prices. The government reported that October ship-

ments of stocker and feeder cattle into the corn-belt states were the largest on rec-

ord for that month and revised upward the estimate of the number of cattle ,to be fed

in the winter season. It now seems probable that more cattle will be fed for market
both in the 11 corn-belt states and in adjoining regions than were fed last year, and
that the total on feed JanuEiry 1, 19^6, will be a near-record number. Concern is ex-

pressed in some quarters that there may be a heavy run of cattle to market next spring
or early summer.

Stabilization Administrator Judge John 0. Collett said that the government
proposes to end virtually all wartime food subsidies by June 50, 19^6. Mr. Chester
Bowles of OPA said, "This office will take no action to decrease the amount of the
direct feeder subsidy in such a way as to destroy the proper expectation of the feeder
that cattle which he has commenced to feed in reliance upon the subsidy will be in-

eligible for subsidy payment. When conditions change sufficiently to warrant subsidy
reduction, feeders will be given ample advance notice of the proposed change in order
to permit them to adjust their operations."

As indicated in a special section by Professor Stlce, supplies of feed per
animal unit are expected to be relatively large during 19^5-^6. However, the demand
for feed is expected to remain strong. Later In the season the demand from livestock
producers may decline somewhat, but exports of some feed grains and by-product feeds
are expected to Increase. Feeding rates are likely to continue at a high level during
19^5-^6 but possibly not so high as the near-record rate of feeding in 19^^-^5. Sup-
plies of high protein by-product feeds, on the basis of ollmeal equivalent, probably
will bl slightly lower than In 19^^-^5> and ollmeal prices may decline somewhat by the
summer or fall of 19^6, after the government's 19^5 crop commitments to support meal
prices run out. The supply of hay for the 19*^5-^6 season is one of the largest on
record and, in relation to the livestock to be fed, Is the largest In nearly 20 years.

A decline Is expected during 19^6 in gross farm Income, cash receipts, ex-
penses of production and net Income to farm operators. Net Income of farmers in 19*'^

may decline as much as 15 percent from 19^5; according to the U. S. Department of Agri-
culture. This would still leave the indicated total more than double the prewar aver-
age and higher than in any year prior to 19^5* Production expenses are expected to
reach a record peak this year and. to decline in 19^6. Farm wages are expected to fall,
and more hired help will be available in the next crop year. Expenditures for farm
equipment and farm rehabilitation in 19^6 are expected to Increase considerably as
machinery and building materials become available.

The quantity of food available for civilians in 19^6, total and per capita,
'^ will be considerably greater than in 19^5 and may even exceed the high record of 19^i, •

which was 11 percent above 1955-1959.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United 'States Department of Agriculture cooperating.

E. P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191^*-.
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FEED OUTLOOK LESS OFm-lISTIC THAN A MONTH AGO
By L, F, Stlce, Extenelon Marketing Specialist

The November 1 U.S.DJA. crop estimate paints a much less optimistic picture
of feed supplies for the ensuing feeding Reason than does the Octoher 1 report. The
estimate of the 19^15 Illinois com crop was reduced from kl^ to i<-05 million "bushels.

For the U.S. as a whole, 19^5 com production is estimated to "be 5,07^ million bushels
compared vlth 5,228 million "bushels in 19^4-^, Ohio and Indiana alone of the ten prin-
cipal corn-producing states will raise more com than in 19^^+. Moreover, the recent
report indicates that 87 percent of this yearns crop will be harvested for grain com-
pared with 90 percent of the I9UU crop.

«•.

Because of the larger carry-over of old feed grains and the large oat crop,

the supply of feed grains for each grain-consuming animal unit is now estimated to

be ,93 ton compared with .90 ton a year ago and .88 ton for the 1958-19^2 average
(see chart). The feed supply outlook is not bo favorable, however,- as these data
might indicate. The dire need for human food in the European and Mediterraneeui coun-

\\^ tries will result in reduced imports
of grains from Canada and increased
exports of U,S, wheat and possibly
some feed grains to our former alllea
Industrial demand for corn in this
country will continue to exceed avail-

able supplies. Conservative use of

marketable com and other feed con-

centrates is recommended. Deficit
feed areas in Illinois will undoubt-
edly find it difficult to buy corn
before another crop is harvested.

Tons

1.00 -.

.75 -

FEED GRAIN SUPPLY PER ANIMAL UNIT
.1938-191+2 av,, and 19*^2-191+5

.50 -

.25 L
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WEEKLY MARKET REVIEW AND FARM OUTIXWK

By G. L. Jordan
Professor, Agricultural Economics

(Prepared Noyeiaber 15)

(Highlights of the Weekly Market Rerlev and Farm Outlook are broadcast each Friday

from 12:1^8 to 12i55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Wheat (No. 2 red)
Com (No. 2 yellow)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (top price paid)
Hog-corn ratio, Chicago,
November 10

Conmodlty Prices at Chicago
Cash

Wednesday
November 1^. 19^3 Week ago

December futures
(close)
Wednesday Week ago

$ 1.79**
1.18 l/2*»
.78
,k6*

.kkS*
lU.85*
18.00*

12.5

$ 1.79»» $1.80 1/2 $1.80 1/8
1.18 l/2^H^ 1.18 1/2* I.I8 l/2»

.77** .7*^ 5/8 .70 5/8

lU.85*
18.00*

12.5

#

*Ceiling prices.
Nominal. No cash sales.

Prices of com and wheat remain at the ceilings, but oats and rye futures
price movements have been erratic during the past week, climbing to new highs followed
by reactions Tuesday, November 13 • The December rye future sold at $1.90 l/B, the

highest price for any type of rye future in 25 years. May oats came within 1 3

A

cents of the ceiling.

Most classes of cattle were steawiy. The largest hog supply since mid-
January sold at ceiling prices. The government reported that October shipments of
stocker €uid feeder cattle into the corn-belt states were the largest on record for
that month and. revised upward the estimate of the nuinber of cattle to be fed in the
winter season. It now seems probable that more cattle will be fed for meirket both in
the 11 corn-belt states emd adjoining rei;lons than were fed last year, and that the
total on feed January 1, 19^i will be a near-record nuinber. The increase in receipts
of stocker and feeder cattle in October 1« the eight corn-belt states for which rec-
ords of total In-shlpments are available was 27 percent over October last year. The
three leading feeding states, Iowa, Illinois and Nebraska, all had records for October.

The average cost for stockers euid feeders shipped to the country from four big Middle
West markets in October was $12.80 compeured with $11.57 last year. The trend contimed
upward in early November, with an average price of $12.95 for the first week against
$11.^8 in the corresponding period of 19^. Concern is expressed in some quarters that
there may be a heavy run of cattle to market next spring or early summer.

Feeders to receive ample warning of subsidy changes . Stabilization Adminis-
trator Judge John C. Collett said that the government proposes to end virtually all
wartime food subsidies by June 50, 19^. Mr. Chester Bowles of OPA said, "This office
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will take no action to decrease the amount of the direct feeder subsidy in such a way

as to destroy the proper expectation of the feeder that cattle which he has commenced

to feed in reliance upon the subsidy will be ineligible for subsidy payment. When

conditions change sufficiently to warrant subsidy reduction, feeders will be given

ample advance notice of the proposed change In order to permit them to adjust their

operations."

Judge Collett explained that the removal of subsidies would in many cases

cause an increase in price of the commodity now subsidized. However, he expects to

prevent a rise in the cost of living by timing the removal of subsidies with declines

in prices of other foodstuffs so that any rise in one item would be offset by a de- ^

cline in one or more other items. He suggested a schedule for removal of subsidies

as follows: grapefruit Juice with the selling of the 19lfl4-^5 crop; vegetable shorten-

ing not later, than December 51, 19^5; cheese not later than February 28, 19^6; pork,

$1.50 per live hundredweight, not later than March ^1, 19^6- -remaining kO cents per

hundredweight, not latter than June 50, 19^-6; canned and frozen vegetables, dry, edible

beans, prunes and raisins not later than the end of the 19^5 crop season; dairy produc-

tion payments, regional fluid milk, feeder cattle, beef, sheep and lambs and flour not

later than June 50, I9U6. No date has been suggested for ending subsidies on sugar

and oilseed. _.

The wheat situation . Total requirements for wheat and flour by Importing
countries will be very large, and the government estimates that the volume of inter-
national trade will be the largest in 15 years. It is unlikely that bread and flour
can be made available In quantities actually needed in most liberated areas. Ration-
ing probably will be continued. Part of the difficulty is in obtaining funds, part
in the physical acquisition of the commodity arid part in the transportation and dis-
tribution in the European countries. Strength in the wheat market has been upheld by
heavy buying by the Commodity Credit Corporation for exports to liberated areas. Wheat
stocks on farms in this country on October 1 were estimated at 559 million bushels,
the largest on hand for that date except in 19^2, With exports currently estimated at
from 500 to 525 million bushels,: the carry-over next July 1 will not be excessive, but
it will be considerably higher tban absolutely necessary.

The feed situation . As indicated in a special section by Professor St ice,
supplies of feed per animal unit are expected to be relatively leu:*ge during 19^5-'*^6.

However, the demand for feed is expected to remain strong. Later in the season the
demand from livestock producers may decline somewhat, but exports of some feed grains
and by-product feeds are expected to increase. The carry-over of feed grains in 19^
is not likely to be far different from 19^5. The large supplies of cora, oats, barley
and sorghum grains, which, according to the October 1 estimate, were the largest per
animal unit in 20 years of record, will be offset by smaller quantities of wheat fed
in 19^5-^6 and reductions in feed grain Imports. Feeding rates are likely to continue
at a high level during 19^5-^6 but possibly not so high a^ the near-record rate of
feeding in 19^^-^5. Supplies of high protein by-product feeds, on the ba^sis of oilmeal
equivalent, probably will be slightly lower than in 19^'*-^5/ and oilmeal prices may de-
cline somewhat by the summer or fall of 19^6, after the government's 19^5 crop commit-
ments to support meal prices run out. The supply of hay for the 19'*5-^ season is one
of the largest on record €und, in relation to the livestock to be fed, is the largest
in nearly 20 yeco's.
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The poultry and egg situation . The demand for poultry products In 19^6 will

probably be somewhat lower than the high levels reached In 19^5 i according to the

Bureau of Agricultural Economics. The reduction will be due to Increased supplies of

meat for civilians, smaller nonclvlllan takings of poultry products and reductions

In consumer Income. Prices received by farmers for eggs probably will decline mate-

rially €uid may be near support levels durln^^^nost of the year. Prices for chickens

and turkeys are not expected to decline much below the 19^5 level. It is expected

that lower egg prices in prospect during the winter and spring will cause a 10 to 20

percent drop In the number of chlcke raised In 19^6 compared to 19^5'

* Farm IncomBB expected to drop . A decllr^e Is expected dxirlng 19^6 in gross

farm Income, cash 'receipts, expenses of production and net Income to farm operators

-

Net Income of farmers in 19l*-6 may decline as much as 15 percent from 19^5* according

to the U. S. Department of Agriculture. This would still leave the indicated total

more than double the prewar average and higher than in aiiy year prior to 19^5. Cash

receipts from farm marketings in 19^6 are expected to be a little over 18 billion dol-

lars, with government pciyments bringing total receipts up to about 19 billion dollars.

This would be 10 percent less than In 19^5. Production expenses are expected to reach
a record peak this yeeur emd to decline In 19^6. Farm wages are expected to fall and
more hired help will be available In the next crop year. Expenditures for feLrm equip-

ment and farm, rehabilitation in 19^ are expected to Increase considerably as machinery

and building materials become available.

Most feeding ratios still favorable . Compared to the long-time September
average, the hog-corn ratio for the United States in September 19^5 was up 6 percent,

the butterfat-feed ratio was up ih percent, the milk-feed ratio up 9 percent and the
egg-feed ratio down one percent

.

Production estimates . Production of milk, beef and lamb and mutton for the
first eight months of 19i»-5 was substantially ahead of 19^^* but production of eggs,
pork and lard and all meats was substantially below 19ifi«-. Civilian supplies of fats
and oils are the smallest In many yeeurs. Total clviliam use in 19^5 is estimated at

65 pounds per capita compared with an average of jh pounds per capita in 1957-^1.
Lard output in 19^5 will be at least one billion pounds less than last year. August 1

stocks of fats €Lnd oils were 1,751 million pounds, about ^4-00 million pounds less than
the year earlier. In connection with the domestic demand for fats and oils, it is in-
teresting to note that 70 to 85 percent of the consumption of soybean oil has been
used largely for edible purposes during recent years. This is in contrast to the
years prior to 1955 when soybean oil was used chiefly in soaps, paints and varnishes,
although soybean oil Is suitable for a great number of uses, both edible and nonedlble.
In looking forward to the demand for soybeans in the postwar period, we shall have to
figure on soybean oil competing in the food market with cottonseed oil, lard and other
edible oils for the major part of its use and the soybeeui meal finding an outlet as a
protein concentrate for livestock feeding.

There is little hope now that sugar rationing will end before 19^7* accord-
ing to Secret€u:y Anderson. The rationing of butter, margaurine, lard and shortening
may have to continue into the spring and possibly the summer of 19^6, but meat may go
off the ration list early in 19^6. Part of this tightness has been associated with
the fact that the United States has allocated liberated areas of Europe and French
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North Africa 50 percent more food for the October-December quarter than In the preced-

ing quarter. The allocation totals nearly four million tons from a fourth-quarter

supply of about 37 million tons. Of this food being sent to liberated areas, more

than three-fourths of it vill be wheat and flour. The production and shipments of

sugar to the U. S. are held up by fighting and unrest in Jara euad the East Indies and

the inability of the Philippines to get production back to normal within about l8

months. .

The total food available for civilians in 19**6 will be considerably greater
th€ui in 19*^5 both on a total and per capita basis and may even exceed the high record
of IS'^f which was 11 percent above the prewar level of 1935-59. In addition to sugar
and fats and oils (peurbicularly butter), supplies of pork, the better grades of beef
and veal euid cemned fish will not be abundant.

The October national milk output established a record high, but egg produc-
tion fel^5 percent below October 19^*^*. Average production per cow on November 1 was
12.92 pounds, a record for the date. October egg production was below that of October
19Wf but k^ percent above the monthly average for the jeors 193^-**^3 • Sgg production
per hen hit a new record for a^ 30-day period.

Large fraction of farm land sales for cash . During the first quarter of
19**'5* 56 percent of all farmland sales were entirely for cash, according to a study
by the U. S. Depturtment of Agriculture. This conq;>ares with 51 percent cash sales for
the first quarter of 19Wf, 55 percent for the full year 19Mf, 52 percent for 19i>3 and
k^ percent for 19if2. On sales financed by mortgages, the down payment has continued
to increase as a percentage of the purchase price. During the first

.
quarter of 19^*5,

the down payment was kk percent of the purchase price. For the first quarter of l^kh
it was k2 percent; for the full year 19*^^, it was Uo percent; for 19^3, 59 percent;
and for 19if2, 55 percent. In conti^st with World War I, to date farmers not only
have curtailed use of credit in land purchases, but have reduced outsteuiding farm
mortgages by more than 1 l/U billion dollars during the war and at the same time have
accumulated record amounts of U. S. saving bonds, bank deposits, life insurance and
other savings.
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By G. L. Jordan Mi|l|M.H|JS8AN0RY
Professor, Agricultural Economics [HE LlBBAFu Cruib

(Prepared November 21)

Receipts of hogs at Chicago during the past tvo weeksntrS-e -die" largest since
last January. Although the average veight vas only 26? pounds^ the ligiitest since
May 19, it was above that of any corresponding veek on recordJ«iVa|6iHc^i»-l^ii|^t of
hogs received set a new November record. Expansion of receipts has been greatest in

the western com belt. There have also^been increased cattle marketings at Missouri
River centers. More short-fed axid less long-fed steers are coming to market. Strictly
finished cattle CLre scarce, but the ceiling is paid for cattle w^th moderate finish.
Because of the relatively large amount of soft com in the westeim com belt, Illinois
feeders are forced to compete actively for replacement stock. Present stocker'and
feeder cattle prices are the highest on record for the season.

The grain markets have been strong, with rye futures recovering all the 10
or 11 cents dip of last week and going to a new 25-year high. Oats prices were a lit-
tle weak in the spot market as a result of leirger receipts and the feilling off to shipping
demand. The Office of Price Administration indicated that It would issue regulations
November 50 setting ceilings on the I9U6 rye crop at all levels. This will be the fliHt
celling placed on rye, and it is expected that it will be $1.J^2 a bushel at Chicago
for No. 2 rye and will become effective June 1, 19*^6. Monday, November 19 > the
December rye future closed 50 cents above this celling for the new crop.

According to the government's November 1 repoi^, about as many lambs will
be finished in feedlots during the 19k'^-k6 lamb feeding season as in the V^^-k*^ sea*
son, but there will be a rather sharp reduction in the nuniber finished on wheat pas-/
tures. Because of the higher subsidy payments on heavy weight lambs, the movement cwt/
of the feedlots may be delayed. Shipments of feeder lambs to the lot feeding areajs^
the com belt in October were the second largest on record for the month.

An Increase in the nimber of cattle fed during the coming winter feeding sea-
son over a year earlier is anticipated by the U. S. Department of Agriculture as a
result of developments during October. The unusually keen demand for feeder cattle
evidenced in October is expected to continue through November and December; €uid if cat-
tle are available, the movement into feeding areas will continue large.

As a result of good weather which permitted farmers to speed up fall harvest
operations, about 60,000 more persons were working on farms on November 1 than a year
ecurlier. This is the first month since September 19*^3 that a significant Increase
over a year earlier has occurred in farm enrployment. It is probably a good indication
of the easing of the farm labor situation associated with the return of the boys from
the armed services.

|

I

The U. S. Depeurtment of Agriculture reports that rates paid by farmers for
combining and harvesting of wheat, oats and soybeeuis have shown a sharp increase in
recent years. Combining rates for the 19*i'5 crop averaged $5*65 per acre for wheat and
$3.60 per acre for oats compared with $1.90 for wheat and $2.30 for oats for the 1958
crop. Rates for combining the 19*»'5 crop of soybeans have averaged $3.80 per acre so
far this season, with considerable variation between states.

-0-

^ooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture €uid the United States Depaartment of Agriculture cooperating.

H. P. Rusk, Director. A*ts approved by Congress May 8 and June 30, 191*^.
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Receipts of hogs at Chicago during the past two weeks^^e thh"' largest since
last January. Although the average weight was only 26? pounds, the ^lightest since
May 19, it was above that of any corresponding week on recor(i'.'»'*5^'^a§ar-'>ieli^t of

hogs received set a new November record. Expansion of receipts has been greatest in

the western com belt. There have also been increased cattle marketings at Missouri
River centers. More short-fed and less long-fed steers are coming to market. Strictly
finished cattle are scarce, but the ceiling is paid for cattle with moderate finish.
Because of the relatively large amount of soft corn in the western corn belt, Illinois
feeders are forced to compete actively for replacement stock. Present stocker and
feeder cattle prices are the highest on record for the season.

The grain markets have been strong, with rye futiires recovering all the 10
or 11 cents dip of last week and going to a new 25-year high. Oats prices were a lit-

tle weak in the spot market as a result of larger receipts axid the falling off In shipping
demand. The Office of Price Administration indicated that it would issue regulations
November 50 setting ceilings on the 19k6 rye crop at all levels. This will be the first

ceiling placed ^>»nrye, and it is expected that it will be $1.^4-2 a bushel at Chicago
for Ifo. 2 rye and will become effective June 1, 19^6. Monday, November 19, the
December rye future closed 50 cents above this ceiling for the new crop.

According to the government's November 1 reponrt, about as many lambs will
be finished in feedlots during the 19^5-^4-6 lamb feeding season as in the 19ifif-45 sea-
son, but there will be a rather sharp reduction in the number finished on wheat pas-
tures. Because of the higher subsidy payments on heavy weight lambs, the movement out
of the feedlots may be delayed. Shipments of feeder lambs to the lot feeding areas of
the com belt in October were the second largest on record for the month.

An increase in the number of cattle fed during the coming winter feeding sea-
son over a year earlier is anticipated by the U. S. Department of Agriculture as a
result of developments during October. The unusually keen demand for feeder cattle
evidenced in October is expected to continue through November and December; and if cat-
tle are available, the movement into feeding areas will continue large.

As a result of good weather which permitted farmers to speed up fall harvest
operations, about 60,000 more persons were working on farms on November 1 than a year
earlier. This is the first month since September 19i4-3 that a significant increase
over a year earlier has occurred in farm employment. It is probably a good indication
of the easing of the farm labor situation associated with the return of the boys from
the armed services.

The U. 3. Department of Agriculture reports that rates paid by farmers for
combining and harvesting of wheat, oats and soybeans have shown a sharp increase in
recent years. Combining rates for the 19^5 crop averaged $3.65 per acre for wheat and
$3.60 per acre for oats compared with $1.90 for wheat and $2.50 for oats for the 1958
crop. Rates for coinbining the 19^5 crop of soybeans have averaged $5.80 per acre so
far this season, with considerable veiriation between states.

-0-.

Cooperative Extension Work In Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191^4-
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RELATIONSHIP OF FARM INCOME AND INCOME OF INDUSTRIAL WORKERS
By L. F. St Ice, Extenolon Marketing Specialist

In coming months, as government wartime spendings decline, subsidies are
withdrawn and price ceilings on farm products are removed, trends in business activity
will bear watching. Fluctuations In cash Incomes from farm marketings and incomes of
industrial workers have been similar most of the time since 1910 (see chart). This is

because changes in the purchasing power of industrial workers greatly influence the
demand for farm products. Demand affects prices, and prices of farm products usually
account for most of the changes in farmers' gross Incomes.

During the war, incomes of Industrial workers would have supported farm
prices and gross farm Income at substantially higher levels than actually prevailed.
Although consumer purchasing power is expected to maintain the demand for farm prod-
ucts at a comparatively high level in 19^6, Incomes of industrial workers will decline
to more nearly correspond to farm Incomes.

Percent

500

260

220

180

lUo

100

60

. CASH INCOME FROM FARM MARKETINGS, AND INCOME
OF INDUSTRIAL WORKERS, UNITED STATES, 1910-^-5

I

I
\

Income of
industrial workers-'^

Cash income from
'farm marketings

1910 1915 1920 1950

J^B^ *Manufacturlng, mining, and railway. Data for 19^5 are tentative estimates.
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ir WEEKLY MARKET REVIEVf AND FARM OUTLCX)K

By G. L. Jordan
Professor, Agricultural Economics

(Prepeured November 21)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday

from 12:i^8 to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 58O kilo-

cycles.)

Commodity Prices at Chicago
Cash
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that it would issue ^regulations Noveteer 30 setting ceilings on the 19^ rye crop at

all levels. This will be the first ceiling placed on rye, and it is expected that it

will be $l.i*2 a bushel at Chicago for No. ^ rye and will become effective June 1, 19^.
Mondeiy, November 19, the December rye future closed 50 cents above this ceiling for

the new crop.

Surplus eggs may go to Britain . Britain appears to be willing to purchase

our surplus eggs either €U3 shell or dried eggs as soon as credit arrangements are

worked out betweep the two countries. Although eggs are now near ceiling price levels,

it is expected that next spring during the season of flush production we may have a

surplus of eggs which will require some sort of government price support. The United

States Department of Agriculture is encouraging egg producers to cull flocks during

the moulting season so as to check overproduction. It is i)osslble that some incen-

tive plan may be worked out to encourage culling of flocks.

It is also reported that a group of large dairy companies has applied for

license to engage Jointly in the export of dried whole milk and dry milk solids, not

fat. - .
.

Wool outlook helped by clothing shortage . Although world stocks of wool
eire high as a result of shutting off the European and other markets by the war, a
leurge fraction of the stocks is controlled by the British government, which has an-

nounced a long-range plan for its orderly disposal. After World War I wool was in a

very vulnerable position. This time the danger of severe price declines is lessened

somewhat by the severe shortage of weeuring apparel in'Europe and in the United States.
We have several times as many ^ men returning from the armed forces in need of new
civilieua clothes as returned following World War I. The present shortage is really
critical, particularly of woolen and vorsted fabrics and clothing. A somewhat differ-
ent view is taken by Senator 0»Mahoney, who amticipates some "disadvantageous effects"

of exporting countries seeking to capture the American market. He called u-pon the
government to establish a constructive wool policy.

The lainb feeding situation . According to the government's November 1 re-
port, about as many lambs will be finished in feedlots during the 19^5-^ lamb feed-
ing season as in the ISkk-k^ season, but there will be a rather sharp reduction in
the number finished on w)ieat pastures. More are expected to ^e finished in the feed-
lots of the com belt, but f^wer in the western states. Because of the higher subsidy
payments on heavy wei^t lambs, the movement out of the feedlots may be delaiyed. Ship-
ments of feeder lambs to the lot feeding areas of the com belt in October were the ^

second largest on record for the month, but 25 to 35 percent fewer lambs will be fed
on the .western Kansas wheat fields.

The cattle feeding situation . An increase in the number of cattle fed dur-«
ing the coming winter feeding season over a year eeurlier is anticipated by the U. S.

Depeirtment of Agriculture as a result of developments during October. The unusually
keen demand for feeder cattle evidenced in October is expected to continue through
November and December; and if cattle are available, the movement into feeding areas
will continue large. Part of the strength in the demand for feeder cattle during
October resulted from rather extensive frost damage to com in the leading corn-belt
feeding states.
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Apples* pears and pecang In IlllnolB . The commercial apple crop In Illinois

^P In 19^5 was 2,68U,000 bushels con^ared to 2,in8,000 hushels In 19^ and a ten-year av-

erage of 3,162,000 bushels. The reduction In yield compared to the average was caused

by late spring frosts, poor pollinating weather and unusually severe scab damage. The

nation's commercial apple crop was the smallest on record- -only slightly more than

half of the 19^U total or the ten-year average.

There was a large crop of good-quality pears In the northern half of Illi-

nois, but fungus diseases In the main southern areas held production to 35^,000 bush-

els compared with 535,000 last year and a ten-year average of 517 > 000. The U. S.

19^5 pear crop Is at record high levels, 3 percent higher than last year and 15 per-

cent above the avereige

.

Pecans are an Importeuit crop In southern Illinois. This yecu-'s crop Is

estimated at more than one million pounds In contrast with 1^90,ooi pounds In 19^ and

a ten-year average of 5^9,000 pounds. The high water table along! the lower Illinois

River Is causing some trouble, but the best prospects are In the Wabash and Ohio

River areas. The United States crop Is 3 percent less than tlie 19^^ record production,

but kO percent larger than the recent ten-yeeur average.

The vegetable outlook . The United States Department of Agriculture sug-

gested that granted normal weather, production of vegetables In 19^ is expected to

be In reasonable balance with anticipated demand for most comnerclal truck crops, in-

termediate and late potatoes, sweet potatoes and dry edible beans. It is entirely

possible that 19k6 production will be in excess of demand at support prices in the

case of early potatoes and dry field peas. The season average price to be received
by growers for 19^6 vegetable crops are expected to be moderately lower than in 19^5
for commercial truck crops and sweet potatoes and at or near support levels for
potatoes, dry edible beans and dry field peas.

More workers on farms; combining costs rise . As a result of good weather
which permitted farmers to speed up fall hcurvest operations, about 60,000 more persons
were working on farms on November 1 than a year earlier. This is the first month
since September 19^5 that a significeuat increase over a year eeurlier has occurred in
farm employment. It is probably a good Indication of the easing of the farm labor situ-
ation associated with the return of the boys from the armed services.

The U. S. I>epartment of Agriculture reports that rates paid by farmers for
combining and harvesting of wheat, oats and soybeans have shown a sharp increase in
recent years. Combining rates for the 19^5 crop averaged $3.65 per acre for wheat and
$3.60 per acre for oats compeured with $1.90 for wheat and $2.30 for oats for the 1938
crop, the last year for which data are available. Rates for combining the 19^5 crop
of soybeans have averaged $3.80 per acre so far this season, with considerable varia-
tion between states.

Cold storage holdings of meats. On November 1, 19^5* cold storage holdings
of poultry were slightly less than in 19hh but almost 50 percent higher than the
November 1 five-year average, 19i|-0-W+. Holdings of beef were about 50 percent higher
than November 1 a year ago and 75 percent higher than the five-year average. Pork
holdings are still extremely I0W--I65 million pounds November 1, 19^5 1 compared to
297 million pounds a year ago and the five-year average of 303 million pounds. Lard
holdings are only one-third as large as the five-year average and about ^4^0 percent a^
large as a year ago.#
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Argentina crop conditions favorable . In the November 12 issue of Foreign
Crops and Markets, the U. S. Department of Agriculture reports that weather condi-
tions in Argentina continue favorable for growing gr^-ln crops, with moisture supplies
now generally ajixple • The seasons there are Just the: opposite of ours . Last year
crop yields in Argentina were greatly reduced by a very severe drouth. We are in-

terested ia her crop prospects fronl both a humanitarian and an economic point of view.

Argentina iie an exporter of wheat, feed grains and flaxseed. Europe leaned heavily
on her ' for feed supplies before the war. If she has a good crop this yeeu:, she

will be able to supplement the available supplies of wheat euad feed grains that can
be sent to Europe from the United States and Canada. The acreage of grain in
Argentina is about the same this year as last yeeu?. Wheat acreage is down, but an
average yield would produce a crop of €u:^und 200 million bushels, or about 50 million
bushels more than last year. Oats ausreage is also down, but rye acreage is somewhat
larger than avereige and barley acreage is the largest on record. It is expected that
more rye and beurley will be harvested rather than pastured because of the favorable
price situation. Com is Just being planted now and a considerable increase in acre-
age is expected.

f

'

The public believes prosperity is Certain . On the basis of a survey made
in 125 cities and towns, Mr. Paul Ellison, of the Association of National Advertisers,
reported "a sharp swing toward greater optimism" in coniparison with a simileo* survey
in 19^. Eighty-three percent of the 5,000 persons interviewed said they were as
prosperous or more prosperous now than two yeeurs ago. Forty-eight percent plemned to
hold on to what they had saved during the war, while 13 percent intended to spend all
of it. This "sharp swing toward greater optimism" is highly slgnlfleant . Optimism
leads to prosperity. Overoptimism may lead to excessive debts and speculation and a
financial crash, but certainly prosperity was never built on pessimism. Mr. Ellison's
survey Indicated that most persons believed that they would be better off in a year
or two than they sLre now, that there will be more Jobs, lower taxes, and that wages
will be about the same or lower.

GLJtwd
11/21^5
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WEEKLY REVIEW AMD FARM OUTLOOK LETTER f^jQy g^

Profeesor, Agricultural Economics -^-^^^^nttttY

(Prepared November 29) APR 1 1C46 . ->.

Grain prices have remained firm during the past weejj;;* .
jfi(xvjcljp^jafQ|aorn at

Chicago exceeded 600,000 bushels Monday (November 26) emd were the neavleet Tn some
time. Of the yellow com Inspected Tuesday, 12 cars graded No. 5> 2? cars No. U,

80 cars No. 5> and 70 cars sample. The government announced Monday that It would
entertain offers for No. 1 and No. 2 yellow com to fill export demands. Few offers
were submitted. There Is no accumulation of com at terminal markets. On November 27
commercial stocks of com In the United States In store and afloat at domestic mar-
kets totaled 6,854,000 bushels. A year ago the comp€urable figure was 11,851,000 bush-
els, and the 1930-39 average for December 1 was 28,265*000 bushels.

"Hogs brought 25 cents under celling prices first at Interior Iowa and south-
em Minnesota points, then at Chicago as receipts at terminal mstrkets Increased. Re-
ceipts at Chicago stockyards, direct and salable, totaled 35; 000 head Tuesday,
November 27. This represented^^Qi^ largest nuxnber to be unloaded on any one day since
last December Ik, There Is a prospect that^ because of the large receipts, a bottle-
neck will develop In slaughtering facilities and hogs will continue to bring less
than celling prices at Chicago. Cattle receipts are relatively large, but choice
steers, yearlings and heifers continue to. sell actively and fully steady at the blu-
est prices of the year, considering quality.

There Is evidently some misunderstanding concerning the soybean ceilings
and support prices. Some farmers are complaining that, now that 85 to 90 percent of
the soybeems have been sold from the farm, the government has raised the price. That
is not the case. The support price for soybeans was emnounced months ago. However,
processors recently bid up the price of soybeans above the support level. The result
was that the government established a celling. The celling Is 6 centfl above the sup-
port price, namely, $2.10 a bushel for No. 2 yellow and green soybeans with not to
exceed l**- percent molstui^. The celling prices and pre!hilums are the same ew used
last year under slmileur market conditions. OPA also renewed last year's allowance of
5 cents a bushel for handling at the country elevator and 2 l/2 cents a bushel for
merchandisers. Farmers have gained the Inpresslon that, because beans are selling
above the support price, a new support price has been established.

During the next few months the export of farm products will be an important
factor affecting demand. If. ways and means are found to satisfy the needs of large
fractions of the population in Europe and Asia, we shall not need to worry about the
depressing Influences of possible surpluses In this country. However, exports are
not made on the basis of need. They are made on the basis of willingness and ability
to b^uy on the part of the recipients or willingness to buy and donate on the part of
our-^govemment . Recent indications point to strength in the export market. Permission
has been granted to eight foreign cash purchasing nations to purchase a total of
5^8,000 tons of wheat in the United States from commercial sources in Decensber. In
addition, preliminary estimates suggest exports of l80,000 tons of wheat in December
for the account of the United Nations Relief and Rehabltitation Administration. About
one-third of this is scheduled for China. Japan is in the market for large quantities
Of food.

-0-
'

Hooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191^
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Grain prices have remained firm during the paat weejc. Bpf^lpgfl ,9f aorn fKt

Chicago exceeded 600,000 bushels Monday (November 26) and vere'tHe heaVieVi'ln some
time. Of the yellow corn Inspected Tuesday, 12 Cfiuro graded No. 5, 2? caro No. k,

8o cars No. 5, and 70 cars sample. The government announced Monday that it would
entertain offers for No. 1 and No. 2 yellow com to fill export demands. Few offers
were submitted. There is no accumulation of com at terminal markets. On Novembers?
commercial stocks of corn in the United States in store and afloat at domestic mar-
kets totaled 6,85^,000 bushels. A year ago the comparable figure was 11,631,000 bush-
els, and the 1950-59 average for December 1 was 28,265^000 bushels.

Hogs brought 25 cents under celling prices first at interior Iowa and south-
em Minnesota points, then at Chicago as receipts at terminal markets increased. Re-
ceipts at Chicago stockyards, direct and salable, totaled 35,000 head Tuesday,
November 27. This represented the largest number to be unloaded on any one day since
last December Ik. There is a prospect that^ because of the large receipts, a bottle-
neck will develop in slaughtering facilities and hogs will continue to bring less
than celling prices at Chicago. Cattle receipts are relatively large, but choice
.steers, yearlings and heifers continue to sell actively and fully steady at the high-
est prices of the year, considering quality.

There is evidently some misunderstanding concerning the soybean ceilings
and support prices. Some farmers are complaining that, now that 85 to 90 percent of
the soybeans have been sold from the farm, the government has raised the price. That
Is not the case. The support price for soybeans was announced Bjionths ago. However,
processors recently bid up the price of soybeans above the support level. The result
was that the government established a ceiling. The celling is 6 cents above the sup-
port price, namely, $2.10 a bushel for No. 2 yellow and green soybeans with not to

'^exceed ik percent moisture. The celling prices and premiums are the same an unel
last year under similar market conditions. OPA also renewed last year's allowance of

5 cents a bushel for handling at the country elevator and 2 l/2 cents a buphel for
merchandioers. Farmers have gained the impression that, because beans are selling
above the support price, a new support price has been established.

During the next few months the export of farm products will be an Important
factor affecting demand. If ways and means are found to satisfy the needs of large
fractions of the population In Europe and Asia, we shall not need to worry about the
depresnlng Influences of possible surpluses in this country. However, exports are
not made on the basis of need. They are made on the basis of willingness and ability
to buy on the peirt of the recipients or willingness to buy and donate on the part of
our government. Recent indications point to strength in the export market. Permission
has been granted to eight foreign cash purchasing nations to purchase a total of
5^8,000 tons of wheat in the United States from commercial sources in December. In
addition, preliminary estimates suggest exports of l80,000 tons of wheat in December
for the account of the United Nations Relief and Rehabitltation Administration. About
one-third of this is scheduled for China. Japan is in the market for large queintltles
of food.

-0-

Hooperatlve Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H, P. Rusk, Director. Acts approved by Congress May 8 and June 50, 191U
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WHAT^S AHEAD IN EGG PRICES
By L. F. StIce, Ertenelon Marketing Specialist

Egg prices thla fall have teen supported "by the shortage of r*^d meats and a
lower level of fann egg production, hut this situation will change in the first half
of 19^6. The future outlook may he summarized as follows:

Supply : The number of layers on farms January 1, 19^6, is expected to "be

ahout the same as a year previous, and egg production in the first half of 19*^6 will
he only slightly smaller than in the first half of 19i^5. This will result in civilian
supplies of eggs nearly as large as the I9U5 all-time high of 39O eggs per person.
Prewar per capita consumption of eggs averaged 300-325 eggs annually.

liemand ; Civilians will tend to consume fewer eggs per person in 19^6 hecause
of the more plentiful supplies of red meats and some reduction in consumer incomes.
l«lilitary purchases will he reduced, and prdspwcts for maintaining egg exports at war-
time levels are uncertain. Exports of eggs, principally through lend-lease, have av-
eraged ahout 10 percent of the total U, S, production annually in the past four years.

Prices ; Egg prices will decline more than is normal from now to next spring.
In parts of Illinois they will he near the government price support levels of 90 percent

of parity, hut the extent of the decline will depend largely on the export demand. The
U. S, farm price of eggs has averaged ahove 90 percent of parity since October 19^^.

FARM PRICE OF EGGS AND 90 PERCENT
OF PARITY, U.S., 1914.1^ TO DATE

S
90 Percent
of parity

i_J \ \ J I L-ll L J L_L
Jan, Apr, July Oct, Jan. Apr. July Oct, Jan, Apr.

191+^ 19^5 19^6
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r WEEFCLY MARKET REVIIW AMD FARM OUTLOOK

By G. L. Jordan
Professor, Agrlcultiiral Economics

(Prepared November 29)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12:hQ to 12:55 p.m., as part of the Illinois Farm Hour, Station WI'^X, 58O kilo-

cycles. )

Commodity Prices at Chicago
H
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^K^ steady following the recent advBnce, Tuesday, November 27, a load of lll»-pound II-^ linols fed lambs brought $15.25 at Chicago. Adding to this a feeder «s subsidy of
$2.15 brought the gross return to $17.1*0. This load of feeders was bought at Chicago
last September at $15, weighing 87 pounds.

Soybean price ceilings . There is eridently some misunderstanding concern-
ing the soybean ceilings and support prices. Some feirmers are complaining that, now
that 85 to 90 percent of the soybeems have been sold from the f€Lrm, the government
has raised the price. That is not the case. The support price for soybeans was an-
nounced months ago. However, processors recently bid up the price of soybeans above
the support level. The result was that the government first threatened to place a
ceiling on soybeans and November 2 established a ceiling. The ceiling is 6 cents
above the support price, namely, $2,10 a bushel for No. 2 yellow and gretn soybeans
with not to exceed Ik percent moisture. The celling prices and premiums are the saane

as used last year under Bimileu: market conditions. However, they were established a
little earlier in the soybean marketing season than last year. Usually they are set
during January or February. OPA also renewed last year's allowance of 5 cents a
bushel for handling at the country elevator and 2 l/2 cents a bushel for merchandis-
ers. Farmers have gained the impression that, because beans are selling above the
support price, a new support price has been established.

Export outlook for farm products . During the next few months the export of
farm products will be em important factor affecting demand. If ways and means are
found to satisfy the needs of large fractions of the population in Europe and Asia,
we shall not need to worry about the depressing influences of possible surpluses in
this country. However, exports are not made on the basis of need. They are made on
the basis of willingness and. ability to buy on the part of the recipients or willing-
ness to buy and donate on the part of our government. Recent indications point to
strength in the export market. Permission has been granted to eight foreign cash
purchasing nations to purchase a total of 3^^8,000 toijis of wheat in the United States
from commercial sources in December. The largest purchasers would include the United
Kingdom, 112,500 tons; Belgium and Holland, 100,000 tons each; with smaller purchases
ranging from 5>000 to 8,500 tons to Brazil, Spain, Portugal, Sweden and Colombia. In
addition, Nor£h Africa and France may buy more wheat. Preliminary estimates suggest
exports of 180,000 tons of wheat in Deceinber for the account of the United Nations
Belief and Rehabilitation Administration. About one -third of this is scheduled for
China. General MacArthur announced that he had granted permission to the Japanese
government to resume foreign trade and to import a total of 3 million tons of food-
stuffs from North America, with the restrictive qualification that the amounts will
depend upon availability of shipping and world supply. Officials of the United States
Department of Agriculture do not see how such a leurge quantity of foods could be made
available to Japan.

CCC reduces selling price of wool . The United States Department of Agricul-
ture reduced the selling prices on sales of 19^3, 119^*^ and 19^5 wool owned by the
Commodity Credit Corporation, on the average, about 7 cents a po\md (grease basis)

lower than the prices under the original schedule. This was done to permit resump-
tion of sales of domestic wool at prices in line with prices for compajrable foreign
wool, and will permit the CCC's inventory of about ^21 million pounds to move Into
domestic channels. Total U. S. gtocks are about 86O million pounds, but they include

^^ both government-owned wool and foreign holdings. The amended schedule applied only

1^ to selling prices, and hand!lers will continue to purchase wool from producers, pools

and secondary handlers under the 19^5 agreement on the same basis as in the paert.
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Oata facts . A record crop of almost 1.6 billion bushels of better-than-
average- quality oats was harvested this year. Disappearance of oats for the third
quarter of 1914^5 was 10 percent laurger than last year but smaller than in the same
months of 19i-5. As a result of the excellent demand for feed, prices have remained
at about last year's high level and 60 percent above the recent 10-year average.
No. 5 white oats at Chicago averaged 67 cents a bushel on October compared with 68
cents a year ago, 8I cents in I9U3 and 1^2 cents for the 10-yeeu: October average. Dur-
ing the 10-year (l93l4-it3) period, the October average price of oats was 3 cents less
per hundred pounds than com. The recent advance in oats prices has placed oats at
some disadvantcLge coDgs>ared to com as a feedstuff > if com can be obtained.

Poultry and eggs . In a special section of this letter. Professor Stice
discusses the outlook for egg prices. Egg prices have recently strengthened on the
basis of reports that the army would become more aggressive in its procurement of
top-grade eggs. The future of egg prices hinges very Istrgely on the demand from the

army euad for export. The stronger these forces, the longer will be the delay in the
anticipated decline in egg prices.

Agricultural Statistician A. J. Surratt reporjbs that the commercial hatchery
output in Illinois during October was kk percent above the year earlier aiid exceeded
all records for October. However, prices for chickens and commercial broilers have
weaJcened recently, and many hatcheries have cut off their machines. Those still op-
erating had many more chicks on order November 1 than a year earlier. Hatchings dur-
ing the first 10 months of this year totaled I3I million chicks, 5^* percent above 19^
and 12 percent above 19^3 for the same months. The output of chicks during October
for the United States was also the highest on record, ^3 percent above last year and

5 percent above the previous record in October 19^3

•

Farm flocks laid more than 3 billion eggs in October, 5 percent less than
in October last year but ^3 percent above the 10-year ( 193^-^3) average for the month.
The number of layers in farm flocks during October was 5 percent less than October
last year but 22 percent above the 10-year October average. The number of layers on
hand during October in Illinois was I8.O million compared to l8.7 milllcm last ye€ir. ^

Egg production per hen was about the same, and total egg production declined with the
decline in number of layers. For the United States there were 357 million layers on
hand this year compared with 376 million last year.

More flaxseed in prospect from Argentina . U. S. domestic consumers can
count on about 15 million bushels of flaxseed from Argentina, according to the U, S.

Depeurtment of Agriculture. The new crop is about ready to harvest, and the yield is

good. Argentina will have available for export about i-7 million bushels. Under an
existing agreement between the United States and Argentina, all the exportable surplus
will be made available to the United States, from which this country will supply
needs of other nations, retaining Ip million bushels for our use.

The National Orange farm platform . At their annual session at Kansas City
November 27, the National Grange adopted a ten-point postwar farm program. The basic
principles of the ten-point program Include recommendations for the conservation of
natural resources and for disccMitinuance of the subsidy system. They recommended that
farmers be allowed an equitable share of the national Income through modernized parity
and fair market prices. They asked for two price systems for exports and interna-
tional commodity agreements to assure femcoers a fair share of world markets at stable
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prices. A eurplue conmiDdity comiiieBlon vas suggested for emergency action in meeting
occasional surpluses that are bound to arise in any attempt to obtain balanced abun-
dance .

EconoDiic analysts must take cognizance of the wishes of farm organizations
They usually express the desires of a l9J*ge number of voters and therefore have con-
siderable weight in Congress, Econcxaists are not at liberty to forecast prices on the
basis of assuming a free market for farm products. That is, the demand for farm prod-
ucts cannot be assumed to be based cm the willingness and ability of individual con-
sumers to pay certain prices for the qijantlty of farm products produced and held in
store. Government ewtion in the way of conanodity loans, government purchases for dis-
tribution as gifts or to be held in storage, and export subsidies are some of the im-
portant factors in price determination.

y

tJLJrwd% 11/29A5
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^f WEEKLY REVIEW ABD FARM OUTLOOK USTTSR

By 0. L. Jordan ^ .

Professor, Agricultural Economics^ AUG ^ . 19^6

(Prepared Deceaber 6) \^*|>

Following the coilapea In hog prices beginning November 30, ttere vas a
sharp recovery Tuesday, Deetmber 4. At Chleago $1^*^.85 was again paid for numerous
loads of barrows and gilts. This recovery verifies the opinion that the demand for
pork Is especially strong and that the only reason for a decline In prices below the
celling Is the development of bottlenecks In slaughtering. So long as receipts do
not exceed slau^terlng facilities, the price of hogs is likely to remain strong.
Farmers as a whole would seem to be well advised to top their hogs, selling cxily those
which have reached the heavier wel^ts azid thus preventing gluts on the market during
December and January. Peuskers probably will be able to handle nore hogs In Jaxojtxj
than In December, but heavy runs may continue to cause price declines during the next
few weeks.

Wheat and com prices have been firm at the celling. Oats prices have been
steady, but rye prices have declined substantially. The collapse In rye prices was
probably accelerated by the new celling on rye at $1.U2 a bushel beginning June 1.

Announcement has been made that no more grain of any kind will be used for
the production of grain alcohol to be used to produce synthetic rubber. Butadiene,
which Is used In rubber manufactitre, costs about kO cents a pound \rhen made from alco*
hoi conqpared with eight to 10 cents a pound from petroleum.

National production goals have been announced. State goals will be worked
out In detail during December. Production Is expected to provide for a civilian per
capita consumption hl^er than during war years. Goals for feed grains. Including
com, barley, oats and grain sor^^ums, are all at or sll^^tly above 19**^^ Indicated
production. The goal of soybeans for beans Is reduced 10 percent, com up 3 percent,
oats unchanged euid barley up 9 percent; all tame hay up 1 percent and hay seeds up l6
percent. In general a decline Is expected In numbers of livestock on farms. The goals
call for 2 percent reduction in milk production, a decline of 13 percent In the number
of hens and pullets on fcmns January 1, a decline of 15 percent In egg production, a
decline of 1? percent In the nuniber of chicks raised on farma, a decline of 10 percent
In the number of t\urkeys raised, an Increase of 1 percent In spring pigs saved, a de-
cline of 2 percent In the nuober of cattle and calves on farms December 31 and a de-
cline of 3 percent In the nusiber of beef cattle on farms December 31* No change Is

' called for In the nvanber of sheep and lainbs <m farms

.

Prices received by farmers averaged 11? percent of parity In mld-Noveaiber
eoo^ared with llU percent In October and 115 percent a year ago.

I understand that the com loan In Illinois will be 3 cents a bushel hl^^r
than last year. This differential probably will apj>ly to each county.

The purchasing power of the Chinese dollar In Shanghai Is only 2.3 cents.
This severe inflation is attributed to an Influx of IT. S. and Chinese money, suspended
production, population Increase and hoarding. Large supplies of money and restricted
production of manufactured goods may leeid to more inflation in the U. S.

-0-

Cooperative Extension Work in Agriculture and Home Economics: Iftiiverslty of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 30, 191*|..
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"WEEKLY REVIEW AND FARM OUTLOOK LETTER

By G. L. Jordan
Professor, Agricultural Economics^

(Prepared December 6) \i^^

Following the collapse in hog prices beginning November 30, there vae a
sharp recovery Tuesday, Deo?mber h. At Chicago $ll4-.85 was again paid for numerous
loads of barrows and gilts, This recovery verifies the opinion that the demand for
pork is especially strong and that the only reason for a decline in prices below the
ceiling is the development of bottlenecks in slaughtering. So long as receipts do
not exceed slaughtering facilities, the price of hogs is likely to remain strong.
Farmers as a whole would seem to be well advised to top their hogs, selling only those
which have reached the heavier weights and thus preventing gluts on the market during
December and Jeuiuary. Packers probably will be able to handle more hogs in January
than in December, but heavy runs may continue to cause price declines during the next
few weeks.

Wheat and corn prices have been firm at the ceiling. Oats prices have been'
steady, but rye prices have declined substantially. The collapse in rye prices was
probably accelerated by the new ceiling on rye at $1.U2 a bushel beginning June 1.

Announcement has been made that no more grain of any kind will be used for
the production of grain alcohol to be used to produce synthetic rubber. Butadiene,
which is used in rubber manufacture, costs about UO cents a pound when made from alco-
hol compared with eight to 10 cents a pound from petroleum.

National production goals have been announced. State goals will be worked
out in detail during December. Production is expected to provide for a civilian per
capita consumption higher than during war years. Goals for feed grains, including
com, barley, oats and grain sorghums, are all at or slightly above 19^5 indicated
production. The goal of soybeans for beans is reduced 10 percent, com up 5 percent,
oats unchanged and beirley up 9 percent; all tame hay up 1 percent and hay seeds up l6
percent. In general a decline is expected in numbers of livestock on farms. The goals
call for 2 percent reduction in milk production, a decline of 13 percent in the number
of hens and pullets on farms January 1, a decline of 15 percent in egg production, a
decline of 17 percent in the number of chicks raised on farms, a decline of 10 percent
in the number of turkeys raised, an increase of 1 percent in spring pigs saved, a de-
cline of 2 percent in the number of cattle emd calves on farms December 31 e^nd a de-
cline of 3 percent in the number of beef cattle on farms December 31* No change is
called for in the number of sheep and lambs on farms.

Prices received by farmers averaged 117 percent of parity in mid-November
compared with ll^f percent in October oxA 115 percent a year ago.

I understand that the com loan in Illinois will be 3* cents a bushel higher
than last year. This differential probably will apply to each county.

The purchasing power of the Chinese dollar in Shanghai is only 2.3 cents.
This severe inflation is attributed to an influx of U". S. and Chinese money, suspended
production, population increase and hoarding. Large supplies of money and restricted
production of inanufactured goods may lead to more inflation in the U. S.

-0-

Cooperative Extension Work in Agriculture and Home Economics: University of Illinois
College of Agriculture and the United States Department of Agriculture cooperating.

H. P. Rusk, Director. Acts approved by Congress May 8 and June 30, I91U.
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THE HOG PRICE SITUATION
By L. F. Stlce, Extension Marketing Specialist

Last veek*s break in hog prices, the first noticeahle one since mid-January
of 19^5 > raises the question of whether hogs should be held to heavier weights or
marketed now. The answer to this question depends partJ^Tupon the weights of hogs
and the quality of com on hand.

Prospective supplies of pork are not large Ih relation to demand. Storage
stocks of pork on November 1, 19^5, were down k^ percent from a year previous and the
smallest on record. The 19^4-5 spring pig crop is 7 percent less than the 19^^ crop.
However, there are indications that marketings have been delayed this fall and may be
bunched more than nonoally in the winter months. Since last February, monthly receipts
of salable hogs at the 12 public markets have been less than half of those of a year
previous (see chart). But combined receipts for the first four days of last week at
12 public markets, I9 concentration points and 11 packing plants in Interior Iowa and
southern Minnesota were nearly as large as a year ago. Although shortage of packing
plant labor--one reason for the present price decline—may Improve after the first of

the year, hog prices will likely remain below ceilings through the season of heavy hog
marketings.

MONTHLY RECEIPTS OF SALABLE HOGS AT 12 PUBLIC MARKETS
SEPTEMBER 19^15 TO OCTOBER 191^5
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»
WEEKLY MARKET REVIEW AND FARM OUTLOOK

By G. L, Jordan
Professor, Agricultural Economics

(Prepared December 6)

(Highlights of the Weekly Market Review and Farm Outlook are broadcast each Friday
from 12; t^ to 12:55 p.m., as part of the Illinois Farm Hour, Station WILL, 580 kilo-

cycles.)

Commodity Prices at Chicg^to

Cash
Wednesday
December 5t 19^5
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ho cents a pound when made from alcohol cooipared vlth eight to 10 cents a pound from
petroleum. That made the coat of alcohol synthetic rubber around 2k l/2 cents a
pound comp€U7ed with 12- or 13 cent-rubber from the petroleum butadiene plants on the
Gulf Coast. The petroleum plants can produce enough butadiene to malce 600,000 tons of
general-purpose synthetic rubber annually. The estimated need for the next 12 months
is 550,000 tons in addition to the 300,000 tons of natural rubber which is expected to
come from liberated and other areas.

Prodiyjblon goals for 19^6 . National production goals have been announced.
State goals xHl be worked out in detail during December by interested federal and
state agenolss, farm organizations euad other interested groups. One osf ^e objec-
tives In^the new goals is to restore a better balance between soil-depleti^ emd soil-
consei^^njig crops. Production is expected to be maintained Itt a very high level and
will provide, presuming favorable weather, a civilian per capita consung)tion higher
than during war years and a substantial amount for export to countries seriously in
need of food. Goals for feed grains, including com, beu?ley, oats and grain sorghums,
are all at or sligjhtly above 19^5 indicated production. The goal of soybeans for
beans is reduced 10 percent, com up 3 percent, oats unchanged eaid barley up 9 percent,
All tame hay is up 1 percent Emd hay seeds up l6 percent. In general a decline is ex-
pected in niambers of livestock on farms. The goals call for 2 percent reduction in
milk production, a decline in 13 percent in the niamber of hens and pullets on farms
January 1, a decline of 15 percent in egg production, a decline of 17 percent in the
number of chicks raised on farms, a decline of 10 percent in the number of turkeys
raised, an increase of 1 percent in spring pigs saved, a decline of 2 percent in the
number of cattle and calves on fanoB December 31 and a decline of 3 percent in the num-

ber of beef cattle on farmB December 31. No change is called for in the number of
sheep and lambs on farms.

Food economists of the Iftiited States Department of Agriculture say that the
average American will be at least as well fed in 19^6 as he has been in 19^5. They
forecast a relatively high clviliem level of nutrition for the country as a whole dur-
ing the coming year, assuming that comnercial food production continues large, that
families continue to have home vegetable gardens and that any surpluses are well dis-
tributed. The calory content of American meals next year is likely to be higher than
this year because meats, fats and oils and possibly sugar are expected to be in leurger

supply. The anticipated 3^500 calories dally per capita is 7 or 8 percent more than
the average for the prewar years and ample for our needs. American meeJ-s may have
less vitamins A and C if incomes decline, because of the tendency to buy fewer vegeta-
bles €uid fruits. Any decline in the consumption of milk would result in the consump-
tion of less calcium and riboflavin. The consunqption of B-vitamins and iron will
depend partly upon whether bread and flour continue to be enriched at present levels.

U. S. farm prices average 117 percent of parity in November . As a result of
a rise in the general farm conanodity price level to 205 percent of its 1909-1^ average
emd no change in the index of prices paid, interest emd taxes, prices received by
farmers averaged 117 percent of parity in mid-November comp€a*ed with 11^ percent in
October and 115 percent a year ago. U. S, prices ranked in the following order as a
percentage of peirity:

m



- '• o
t .

.' .

«

:...%.-

>•.-• Jij- /^-» (

'• "••'(•., ^ r -'

> I -: -

'»•

» 1

» -

w f m-

*••;

Pi-^' .

1 . >* -

J-.-

r,i:

..» '••«•.. ;

• .1 Jf.

«-•
• t

** r
•.•. •

f \
i' »i • i #

^ •>

i

o;m.

fj

> »• ^ f ,., i

.

r-;

i- ^ ^.- u

* •' «

•'«%>. --'i :.*

• . ; •

Mi: •/
. • .' . -1. *

• • • • .. . , -M ...'• - • »..*-•

•".
.. '*T.' :.»:' •'\v

n
* •• •

•

)

•^

=:3 . '.':

Ti'f '"!••
... -,

.

^ . . * .

.

\f

''' 'I'-'X.^ ''• -r

T -

J- >
*. *.-.««

n



-5-

W

(^

Apples



9
.1 •

.» .'

->/•

.\:' i .-

•\> - «:'
-

.
• -

'

••
• r. ->.

-T.-

r

/ * • »

.1^

• " I.

K ;
t

T •'

f, •1*

J J.

. • t

'

i
'. »"•-,•

-s.^K

. • '•
.

T . -. - f



-^•-v.r.

<^-
Item \9k'^ l^lflf

(Million bushels) (Million bushels)

All wheftt 508 .

6

^^^ »f55 .

5

Oats 578.5 *f99.6

Barley I56.5 199-7
Rye 6.0 8.5
Mixed grains 1*6.8 57.^

• -^

China demoralized by inflation . A press association report from Shanghai
says that the October price index was ^K) times higher than the 1956 level. The pur-
chasing power of the Chinese dollar is only 2.5 cents. The Wage Arbitration Board
that made this report attributed the rise to an Influx of U. S. and Chinese money,
suspended production, population Increase and hoeui^ing.

On the same date Chester C, Davis, president of the Federal Reserve Bank
of St. Louis, said that the material eucid human resources of the United States must be
used to the fullest possible extent if we are to live under a 500-bllllon-dollar debt.
He said that the present money supply, consisting of time and demand bank deposits
and currency in circulation, totaled I70 million dollars, which is three times the
high point in 1929# the peak of the business boom. Mr. Davis said, **We cannot gauge
the power of the force. The inflationary potential is so great that the only thing
we can rely on is fast and Abundant production.".

Prices depend upon the relationship between the quantity of money people
have and are willing to spend and the quemtity of goods and services available. That
is illustrated by the Chinese situation and is the basis for Mr. Davis* concern.

Latin American monetary reserves increased . The ability of foreign coun*
tries to purchase goods in this country depends on their holdings of gold and the
equivalent of American dollars. Since August 1959 the monetary gold reserves of the
Latin Americas have increased tremendously. They are now about four times the prewtfir

level. The largest rise was in Argentina; Brazil ranked second and Mexico third. Gold
reserves also increased by a large amount in the Union of South Africa and Switzerland,
In contrast to this, the holdings of many other countries, chiefly the belligerents,
were reduced substeuitially as a result of the war. Britain is borrowing at least four
billion dollars from the U. S. to bolster her depleted reserves and to provide operat-
ing capital.
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The weather slowed up market receipts for the week. Sheep advanced in price
and all classes of hogs remained strong. All classes of cattle closed the week down
from a week earlier some as much as a dollar a hundredweight. All grain prices re-
mained strong at or near ceiling levels.

The total l^k'^ pig crop ia now reported as practically the same as for 19^^
but 29 percent below that for 19^5. In spite of the smaller 19^5 spring pig crop the
number of hoga over six months old on farms December 1, 19^^, was about the same aa a

year earlier. Indications point to a four percent increase in sows to farrow in the
spring of 1914-6 as compared with the spring of 19^5.

Tentative state goals call for production from Illinois farmers in 19**-6 ar

compared to 19^5 as follows:
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THE HOG SITUATION
By L. F. Stlce, Extension Marketing Specialist

The December 1 pig crop report of the U. S. Department of Agriculture does
not change the I9U6 hog price outlook algniflcantly. Whereas earlier reports had in-
dicated a 19^+6 spring pig crop of the same size as in 19^5, this report indicates a
2 percent increace. A 7 percent increase is expected in the eastern corn-belt rtates
which reflects the larger 19'+5 com crop particularly in Indiana and Ohio. It is

likely that 19^6 spring pigs will be farrowed earlier than J.n the last two years, which
will result in earlier marketings next fall than this year. Support prices decline
after September 30, 19^6, and reach a low of $10.75 in December 19^6, Chicago basis,
for good to choice barrows and gilts. However, the demand is expected to be good
enough that market prices will not reach this level, althou^i a decline is to be ex-

pected.

PIG CEOPS, U.S., SPRING, FALL, AND TOTAL,
1937-19^1 AV., 19UI-I9U5
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The 12 percent larger

19^4-5 fall pig crop will be re-

flected in heavier marketings in

the late npring of 19^4-6. 'Prices

are expected to drop below the

ceilings at this time but should

remain above the support level of

$13.

-75

l^Ml 19^1 19^2 19^+3 19^^ 19^'5 19^6*
av.

Preliminary estimate

It is difficult to ana-

lyze the situation for 19^6 fall

pigs at thid time. A tight com
situation next spring and summer
will likely result in a 19^6 fall

-50 P^6 crop smaller than the 35 mil-

lion head raised this fall. Con-

sumer incomes will likely be good

25 in the spring of I9U7 when these

pigs will be marketed, but the

number of cattle fed next winter,

export demand end the size of the

19^6 com crop, all unpredictable
factors, will influence hog prices

in I9J+7.
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. THE HOG SITUATION
By L. F. Stice, Extenolon Marketing Speclalic^t

The December 1 pig crop report of the U. S. liep^rtment of Agriculture does
not change the 19^+6 hog price outlook .li^nificantly. V;heren3 earlier reportp h?id In-
dicated a 19^6 spring pig crop cf the s^me size as in 19^5, thi? report indicates a
2 percent increase. A 7 percent increase io expected in the eaptern corn-he It rtatea
which reflects the larger 19^5 corn crop particularly in Indiana and Chic. It in
likely that 19^6 npring pigs will he farrowed earlier than in the la^t two yearr^, which
will renult in earlier narketingg next fall than this year. Support prices decline
after Septomher 30, 19^+6, and reach a low of $10.75 in Tecer.ber I9I16/ Chicago baplr^,
for good to choice barrows and gilts. However, the dcinflnd io expected to be good
enough that market prices will not reach this level, although a decline is to be ex-
pected, '

The 12 p*»rcent larger

19^5 f'^11 pis crop will be r«^-

flected in heavier marketing? in

the late npring of 19^6. Prices
are expected to drop below the
ceilings at this time but should^

remain above the Fupport level pf

$15.

PIG CROPS,, U.S., SPRING, FALL, AlW TOTAL,
1957-19^1 A7., 191^1-19115
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Preliminary estimate

It is difficult to ana-
lyze the situation for I9I+6 fall
pigs at this time. A tight corn
nituation next spring and purriner

will likely result in a 19I+6 fall
pig crop smaller than the 55 inil-

licn head reiced this fall. Con-
sumer incomes will likely be good
in the spring of 19^+7 when the^^^

pigs will be marketed, but the
number of cattle fed next winte;*,

export demand and the size cf the
I9I+6 corn crop, all unpredictable
factors, will influence hog rricer'

in I9I+7.
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WEEKLY MARKET REVIEW AND FARM OUTLOOK

By Oren L. Whalln
. Associate Professor of Agricultural Extension

(Prepared December 2?)

(Hl^^illghs of the Weekly Market Review and Farm Outlook are broadcast each Friday •

from 12:U8 to 12:55 p.m., as part of the Illlnjois Farm Hour, Station WILL, 58O kilo-
cycles.)

Commodity Prices at Chicago
Cash

Wheat (No. 2 red)
Com (No. 2 yellov)
Oats (No. 2 white)
Butter (92 score)
Eggs (current receipts)
Hogs (top price paid)
Cattle (%ap price paid)
Hog-corn ratio, Chicago,

December 22

Wednesday
December 26, 19^5

May futures
(close)

Week ago Wednesday Week ago

$ 1.79**
1.18 1/2**
.82»

M*
.U15

lU.85»
18.00*

' 12.5

$ 1.79** $1.80 l/2» $1.80 l/2»
1.18 l/2*» 1.18 l/2» 1.18 l/2»
.82** .77 1/2-5/8 .76 5/8
M*

lU.85*
18,00*

12.5

Ceiling prices. ; - .

Nominal. No cash sales.

The weather slowed up market receipts for the week. Sheep advanced in price
and all classes of hogs remained strong. All classes of cattle closed the week down
from a week earlier sane as much as a dollar a hundredweight. All grain prices re-
mained strong at or near ceiling levels.

Pig crop . The total I9U5 pig crop is now reported as practically the same
as for 19*^^ but 29 percent below that for 19'f3. In spite of the smaller 19^5 spring
pig crop the number of hogs over six months old on farms December 1, 19U5,was about
the same as a year earlier. Indications point to a four percent increase in sows to
farrow in the spring of 19l^6 as compared with the spring of 19^5.

19^ outlook and goals . Despite reconversion problems in industry, farmers
can look forward in the coming year to a strong demand, at good prices, for agricul-
tural products because of large wartime savings, removal of most wartime restrictlonjB,
prospective tax reductions, and a high level of exports and foreign relief shipments
according to Howard R. Tolley, chief, USiDA Bureau of Agricultural Economics. He says
that farm prices in 19^ may be slightly below the record 19'<'5 levels, but the^ are
expected to assure farmers a net income double the 1955-39 average and higher than
any year prior to 19^3 • Farmers generally are emerging from the war with an agricul-
tural plant in much better conditions than after World War I.

Secretary of Agriculture Clinton P. Anderson stated in releasing tentative
19U6 national goals that the 19^6 goals indicate a pattern of production which pro-
vides high output of commodities for which wartime demand is continuing, and shifts
toward peacetime levels for others. Recognition was given to the need for increased
conservation of our soil resources. Secretary Anderson emphasized that the 19*^6 goals
represent the actual desired production. Producing during peacetime calls for more

^
careful planning, so that we may have the right things in the right amounts.
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Illlnols tentative I9U6 goals approved "by the state goals coranlttee composed
of representatives of the University of Illinois College of Agriculture and other agri-
cultural agencies and farm organization follow very closely the pattern suggested hy
College of Apiculture production capacity ccmmlttee report of last July. They call
for production from Illinoie farmers in l^kS as compared to 19U5 as follows:
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canned fl-ult exports. With the possible exception of Sweden, these countries during '

the next few years will probably have considerable difficulty In paying for Imports
from the U.S., even with special credit eorangements

.

{

- • 1

Milk and dairy prosT)ects . Milk production In 191^6 will probably reach at 1

least the estimated demand of 118,000,000,000 pounds but Is expected to be shdrt of
;

the record high production total of 123,000,000,000 pounds set In 19U5, accorlng to J

the -Department of Agriculture. ]

I ;}
^ About half as much milk Is expected to be exported In the coming year as was J

shipped overseas this year. Export milk will be In the form of cheese, evaporated ;

milk and milk powders and will probably reach 2,500,000,000 to 5,000,000,000 pounds.

If the price celling removal taiiee place In 19^6, prices on butter, fluid >

milk and butter fat are expected to be materially hl^er than this year. If price
control continues at present levels, farmers* prices for whole milk will probably
decline

.

Despite recent Depeurtment of Agriculture indications of early removal of
payments to dairy farmers, there seemed little likelihood today that these subsidies
could be legally removed at this time. They apparently will remain in force until
March or until funds are exhausted.

»

An increase in butter ceilings to stimulate production was also discounted.
It is known that the secretary of agriculture is opposed to ceilings on butterfat to
make the production of butter more attractive to producers.

gffg situation . The 19^6 federal egg support program has been disclosed by
%h© Ccmmodlty Credit Corporation to interested parties. It is based on a national
avera^ of 29 cents a dozen for the first six months, and is expected to cost in the
neighbM'hood of $250,000,000. Official announcement is expected dally. The program
calls for government purchases of dried and ffozen eggs in carload lots, if necessary.

*"

In establishing-a figure #ca?gj^port purchases, the government arrived at

29 cents a dozen because this reflects 9P -percentjjf parity as of November 1. The av-
erage price scheduled for the middle western e^ area will be 27 cents a dozen, it was
learned. The govemznent will buy shell eggs on a basis of wholesale and procurement i

grades. No eggs will be bought direct from the producers. Purchases will be made in *

carload lots at as near farm price levels as possible.

Processing for export chaimes . A gradual change in direction toward less ^

processing for export will characterize the shift frcm Army procurement and lend-lease
to commercial and UNPRA exports. The greater part of specialized wartime food process-
ing relates to fruits and vegetables; this is not the type of food likely to figure in
UNBRA's program. Continued demand for dry skim and dry whole milks, and for everything
that can be obtained in the way of animal protein, such as canned milk and canned fish,

are important exceptions to the general trend, UNRRA may have to accept substitutions
for specific types of foods, when a tight situation prevails in the dcaestic market.
The need will exist in 19^ for about all the processed food this country can spare. '

i

Some countries are already able to buy, but the total volume of exports will depend
largely on how soon satisfactory financial arrangements cein be made.

Reconversion problems of food processors . Reconversicai problems of our food
marketing system are not nearly so pressing as those facing heavy industry. For most
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food processors, ccnversicai to a wartime basis consisted mainly of mechanical adjust-
ment t6 Government packaging and formulae specifications. Utilizaticaa of surplus
capacity during «ie war made additions to existing plant facilities unnecessary in
most instances. Main w»rtime conversion difficulties were in the fields of price con-
trol and allocatioB of available production. Now, with few plant reconversions to
make, generally Ipv inventories, and good financial positions after several wartime
years of profitable operation, most food marketing agencies find themselves in a ]

relatively strong position to iwet Increasingly competitive conditions in the civilian
market.

Marketing charges higher in 19^6 . Prospects for 19k6 indicate moderate in-
creases in charges for maziteting most feirm products. Increases will not be uniform
for all products, and probably will be large for cxily a few foods, particularly meat
products. Both the 19^1^6 and the longer-range outlook for marketing costs eind charges
depend very largely upon developments in various Government activities, peurticularly
those relating to: (l) price controls, (2) price supports for farm products, (5) sub-
sidy payments to marketing agencies and farm producers, (U) regulation of wage rates
and labor costs, (5) levels of farm production, and (6) levels of demand for farm
products (employment €md consumer income, export, and Government purchase programs).
The sum total of these factors will probably have more influence than the prospective
developments in internal organiziition of the marketing system in determining future

levels of marketing charges and costs.

)
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