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m, h h  *ur. & C d b  hi l .~ l f  "N" a i. 8 -. V.r l  rias 
wtr m e ,  st.jl o ~ t  of poUt%w - but L.l a rlaL N U r l  p.rt. 
I b a r w i t t Q ~ . P r t r u i ~ . . I D 1 I I Q I o m h i . ~ t ~ ~ a u  
~ h 8 I k c t i o s , I * . d ~ ~ ~ ~ ~ 8 ~ ~ w a r r U t i o r ~  
r i tb *i.. m mano- lm8 tkmt hr .bazld mi3 ibr "C1*ctora 
.trtol,m,tbaglh+w~otltcutbollblsaPllrtJrcrUrtbr 
Qalttsng if .  





-, Ab&l Ibrrd.. still bu Wtid ..biblam but OYll't 
wt.fltrithUIpul)*lfQar. A a n * r W c l P i . t r , l I X . L U i . k m i l -  
- r p a g o ~ p o l l t i e i a t m k t J l o . - o i h i . s h i r -  

as t& (mi-) Pvda QlJttnr nPr Ma--kiu 
~ t J * r L t L m d u m l u n " ~ a ~ t r .  &bum 

' m) 8gsmatly* ta m RII YLI.OI. A oLUlLy -.Li.t 
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h . t # ~ r + . r a L * 4 ) B * t o . w t p a p l o .  P a U m w u t o b o a a r  
o f t * r h r @ i * i ~ L r C t & ~ J p o L . l l m U I . t t & * r r t . r  
1Iyuq.ambalprkPrtLdrlcllt ia-.  aapi..rt'.iob 
u d 2 b a t i r t o U r - t l u i & m o f  w t o  -. ik.f M Y  - hi' aSz2"- -in-- 
dhi. .pd.ltL5tL.tIrLrnlahrrgtblrr.rr&ma.Gnrp 
o g w r O r - . ~ - ~ b ~ m n i s t u .  *bum 
m h k - U , # u i w - * . , a * * 8  
Ile*erriet. 



FIRVL, Sbamkh. W a r n i n g  bkleo: Tbia ewln .harld be krgt at aim'e 
lmgtb, ibr ha L ol aU.1Pi.b dmbbler in  prllties uul can ritspwk 
~ ~ 1 ( ~ l L L L ~ ~ ) i n t f j r ~ l s t 0 b U F U l w ~ ~ .  &sically 
lm offpritioldat, bpt llot 8 Woml Itoatr, oru r*r gllm h h  -t 
tor ( b P e n t l a  smietiaw hL cmt fw judepent. A t  *. -'I 8-tS011, m w  IPd. O f  tb. 
dieti- W H U O J  tip b hul gim US 8 WOd of timw, 
and tht uill bo ioPad in  bir bio fib. It ahom hkr to ban bm 
nor4 0it.a wrong tLU *. 
aiwrr, -. lmly 13.ll- Mm brt, d in Wt tbi* tb.t 
O u r j i h o l . M a b i t t o o r c o h w l a k a i - e i r c l r n h r o k t . 1 ; , .  
R . ~ L  ny am omtsftl dut ~ r ,  u nu u - oi UI ttrit+i~, 
I iaclinr to t h  v i w  tlvt QIlsji In# gplltical r b i t i a m .  A t  wt., 
a0 hap of tb8 int-tlmml robti- -t at the u n i m i t y  b 
bu ur u l a r r l c  plat- ibr pautlaml rettvit1w. 8. trnrfr vitb 
Prinmu~mkrvrr&$&mkulm, .nlpaaaIJb. laqmtetb.  
A.br&--VJJl tbrt MrOJ.iarim, d - - d  
adtIuIltr. J . a d i r c u r r i a r . b ~ b w v l ~ ~ 4 1 t o P ( ~ ~ -  
ti*) 8 h t t  Vi&*, W 0- -8  u.r* w i  th.t 
t l r r U . s . w ~ o a ~ a r b . r r q p o o f u l p l ~ * t h . I r u p i . n  
Oaanatcailrh't.qr#ogaZlr . m. -ur Ltta;.* Ilr 
*.id, in d M t  ")(y 8-t. B t i l l  e e J  tLrt W 
~ i a d . p l l d o t , b u t t L g a r a L a ~ b y t & ~ t o t b . & t .  
w w o r u w t b r w o b t h . u . a . , r m ~ a i . a w - = u h r o v  
th. U.8. ir a t ,  i t  Vppld 6pOil -r 

ciwn(TCli),m. Q U o r t h l . O . t ~ M d ~ Y I ~ t .  
w ~ M i a ~ , 9 1 d J . o r & M l u i , k r t a m b . t o * n w h i s  
bun6 .pot#. A ir "pro-krrid in tbc r r u e  tht k rhrns cm? 
r r l u u . I Y t h U a i . . g m d t r u l y ~ c d o d @ . n d i n t r r t i n  
the U.S. br i. also 8 ll-1 nritianli8t Md d twt P d d  wdz 
th. U.S. himbld, rPt jlvt in Viet-l.PI but Jlpo in tb. W4U* Wt. Qrw 
i n a t w o l Q o r U l u Z S r t i n t h o b u t ~ d t b . t # 4 ,  a r i m v u t  

O f  hibrdLolP .k*rt m. & i s  rb0 8 Ldlvl O f  i ~ w u g w r  
(bxc&q,i. - bo mk. Wid. -Urn .ad uu4aUbtuU.y pun i t  
a W ,  w In rmmPt nrlly ba tnutad hyou l  a Mtkrin point. Q tlm 
other hurd, k puickly ti- of poapla do "jmt gin u tlm line". ph 
hava tmt Rnvd i t  ilifridt & wrmbduun tbcnrrrurybaduir, 
b u t h s i . a i n k 1 U p . t  t b . t k a n @ 8 s t m y W ~ b i t a o f  
inforrrmtioo abtrinod frm M a n  IQIPOY. Pan, i s  tb. ooorsioa, also, 
for m to wmct mn earlier usosmt in uhiah I bd gira hkr &-it 
for l;h)niorl -o. ?bat, w a d#t.L.e. &nm In8 r rramt of 



wal omrqe, but be is ea8sathUy ur u u i  brOltO of th. 
political scau. Fkme b y  b. o*j bo inatnrwntrl in  fmahicaiqi 
~tiOnd @Lion. & cu't&]y kJUU8 .cQYooQ ud i 8  wt.d 88 
8 ..n of mod wil l .  Xo bu the4 aMt pmli&nu aroy or uqom 1 
b n n  .*a kurm. Ws s t a m o r  i 8  -4 auo to th. clUIiorl Wpu , 
situation. k &roc% hlr father but .oms to hn k.ll bdly  
Bogl.chd by hi.. H i 8  stvPola is wr.t - he i. t a k i n g  @but hia. 

~ 1 . 8 a 8 t o r  Wa&ad. This -1. o u  mur, * g.tr rot4 into 
tho S w t o  by Lsj. P.jor1tia b.Euw of the vi- sumus of 
hi. gogrrkr n o w ,  is buiw ~ p o l i t i ~ .  Bum i 8  in 
t l u i . a t t h t b . . o t ~ l l l ~ I O n d t o j c i n t h o ~ ~ p u 4 r a t ' t Q  
br*gr5dadh~u.lfth.t b.tooclhr.bo*.puapollti~ (4 
ti- c r i t i c i d  tL. kv Inn h x q  .nrr, tb. OanrYQt la  privet.), 
b u t w ~ ~ t k p ~ ' 8 ~ o a ~ i n t h ~ ~ .  
RoflUcrl  eawsvoo w i t h  Idr 18 a Ut.l Jhtr. 1L rUU aLtr 
#Mu, ol m dali&tfulL aLChnUand. iot #rU arLtiva- 
i iopoUtlCdIrrpocrr.btathr~na.d~para.rttboreybt 
Mawy to m. Pir ah k iIY)-.U(t.t.d, h t  * L.*. to - 
LkupplpL.*k.r 





d - to M U  Lridgu to th. Hat- h t  and rtill vmairss -. Y ~ u h . 8 d v m w u l i n t h e ~ u ~ 1 ~ ~ i n i t s  
r*id$ia, hL oornietian -t . IbSUJe -- Wil oar be ie 

tlY Yt Y. hl". who M 4.DDltS.t.* O(Y 

a Irk of hk ap. u t t v i t i r  & rllrpaiaea, that tM p u t y  hu d U i w  d ita om rJ i 8  p*ttia& dmx~ mot# i n  th. ccuatry. Uhib 
t b . . D 1 . ~ ~ o f b P O d O Y t o b o m t m U a m 6 ~ r i t h  
Ul wrg, ln i. nll-imtrrtlamd sod an bo balpful. H. in Irrrt, 

8w-tmn k r t k i . k c a i l l g m  d i r c t i v e  
+ti-. & i.9 f i ~  tb 41i1, IW is OAW oi fhr 
m8tigrtrtp.Pplrimth.plr4Jurl~ksulUntmd. Yia 
r Z i * p r h n I r m d r * ~ . B . m t w o i ~ , r d . . ~ w r u V ~  
-flu. 



IU\rIN-IJAFpARI, samtcu AhPyru. ,Yaw 6h.t both iba 03...0. (on VhaD I 
trieu to purh h i s  off) urc\ I w e  lawin&, he v i l l  muim a nu 
vlct in i n  tho Iblitiul Soctlon. Cmsuaod w ~ t h  .rtbitica to broP. 
R e a i W t  of tbo Iatapuli-ty hion. lbiin-I;rftUJ w i l l  atop 
at  nothing to dmnco hi8 cardiikcy. W i. hu d m  and nO4t 
holpftil i n  tbo I ~ - k v r i e a  .Society, .nd i n  ria o i  his rooamis@ 
8 t a t w e  am torrs Prir I t lnir ter  and W a i s  i er o i  JluUor, b nut 
llOL be IgaWwI. Aithou@ 8 1YIQ, IN OQ k mt - f ia l i i  011 
l ~ a l  &tua U1 mcat ly  hY t a k a  4- 0 istadi6 
issuss *lab 8 . r  ~ Q m d  to yrprl to tb. wutmlints. Ye t  k l a  
b u i c n l l y p o o Y r t m r .  1 h r r r b . c c t o b v o l . m g ~ r P U ~  
on the Warran Pcporr (ho bollova in tbo ooarpirroJr tkq .d fW 

while cellmead P1..rehPtiaba cr, tb.t up.ct) ud aoCh 
r u b j a t r .  ?lrtte?y i 4  Cb. kr(l to his hurt. W b W vdrr 
cobalt -t b cwa, ball- biro.lf to b. ovw tk bm@, 
but s m  to hmo k w t  vdght k t e l y .  

MSBAUADX, Jlootrt.. YuPlry Yctima I hm .pot rull tima uith 
hbrbr.dJ1 upb ibud h a  rmNlbgly to 
ma -a ta talkwith. But u a l b j l i r  
pubUsh.r,itrucli.~la(rt.iir*Ltb.tawearU.sL.L.PUrlth 
hin uht ru going am 5.8 tL. l y l i a  (web b. ana at-), mr 
t~ e to r i r l  mtmt of U. pp.c (a& h. w nmt e n . )  
Tbe thing he is rrt  vlriar to ai.eou ir  M a  LUrrL - 
~ t , r h i o L i . ~ d ~ t .  hyonor*orLLrtof ind 
the rqr to hi. but m e t ,  lurmr, gut with tL*t. I rod.r it it 
is uerth drila. hopla l a w  d in x@bm pl)llcl.tiou m to 
laive policy, to the atat PW it isn't - b -t 
o m c l ~ .  

NUUVI, lbhi-d-dia. * Iru bma 101 .#t plmmmt crl wo4ucti.n 
contact at t b  IbrdQI la-. WtkUf mada b lmm 
LiChiluan in w ubo hJ m hL helpnll m tbr lClrrrll Mt-, 
,wavi ira the b.gianfy m# iatrrutd in tL. m q tbrt we 
are i n t m t o d  in. lb ir -tan in tb .aw tb.t & d#l mot 
believe I n  cabring to in tL. U, ud h. 0 in- 
discraticm YbQ b OIICIdad to n im I* tLt -r W1 hd 
violatc*i i s r t r u o t i a u  (m, li not t m I m i W )  in .b.Mah = 
%e arrai.sion of -at W. *.bl*i t..lpb.. W (01 -ti& 
relations) a t  UrJ.wrai*. Yif - t(prg i. 
Ik i c  "e urn v i t h  v i u n  ay cc*r talk, bpt is U. 6ffia ..1inikrl4. 
r'. f i r s t  al&r m a  l r  .pt to  rrPb.ratirtr himD but I tlri.lr L. rfll 
, O  ftw. Unfortunrtely, ha ..u to k p&tW m O hi. 
wnc.cu 1c ulc duriry( the yu 1967/68, kt w rbarll tay mot te lose 
.wcl wish hin.. A -nt, in to l l lp l l t  ma. 



XA.Ak.1, &en. The hcak of .he I i~st i tute  fox ..ocial cesaarc!: .mu 
beccme a political factor. Phe Coverwart ( M U  only CAVAk but &Is., 
PZurOra) uw his s e n i ~ a ,  a m  ha 16 invulvea in mrx$ h ~ i c  Sues- 
ti- tb.t a m  QI~cu6a.0 i n  tho cabinet. aP expariatea ulth hit. 
in rcloousing th. b r i n  Train (hf 1s tbo author or the lN@KO 
which lrltui to tht p r o s  ova! before it ns writtea) hacl been 
aiaappointing, for his arphscis sam5 t o  be on analyzing the ~)mLlm 
rat- thur curing it. A h ,  be hsr trmn so whciau to prllith h i e  
Loor on the -act (to be bsaueJIt wt by W1lrp.r~ in %rir) that 
1'. is .1DIO.t u if DO YU m6vmi11g his wincip.1 points in oruer L< 
maLQ another public rplrroh. N a r a q i  , vh, prefer8 Frrrdr, i s  an f i.lel- 
estily; aamrrsat iWlis t ,  ML nia ciahevsleu utviar  eoneeala e 
tbrt l a  both orderly arb& l c @ ~ L l v e .  iie l a  r.ot, in my opiniw, u 
"SAVAK want", bat i t  i s  n o d  -hot oe s.Mu1~ nor praseme srny 
cov'fiaaacse, for ha ora~ ur no a y e c i a $  Loyalt, . Be is M eorle LO 
cultivat.. 

I'LL~SASTIBI, ti.&li. S e e  separate I;lo reycr t Lone s t  n tine vhen hf: wsr. 
uiltir@.hini; himself u hueiuet:, of the Iran-Ancrrce Society. U i e  
of the fbu M.u politician6 v i t h  Wfme Etlntste~ial mbitlona who 
bell- that the kaaicaa jhlursy car. bel& L L ~  < e t  kin Lir.  job. lhtlc 
Lhmxae because or hi8 tiae-ccummicy aelf-I tu iae ,  Plrasteh 18 sa  e- 
one to be reekonri v i a .  He b a  extensive p ~ t ~ c d  c~nr:sCtiuns, 
cul eat tNoy. oonr, ha*. ready ~ c a o s  bo ;he ::W, aru cwti) 
f ata 6mae prinill fdme starts) turner? i n  a ma1 Lable perfon IU ce 
IM M u a d o r  to  Irrtp. Wall-uisposed towara the U.;. , at lees?. (41 

loag u he still thinfrr tht we are wnilxrlatin.: politic?u-8s 3ere 
b.hiN th. 6-. 

PIRUA, W a r i n .  I hsro aone nn rrtensiva bio reyor~ on h i r .  iit. l b  

mot iPporturt, krt U a highly ur~urmrrl phanawalon ~ r .  lranlrr. acwm A <  
Uis, a man .(*p h. the cau8ge of his comics~ons,  he  is wrLh tsl . ,  r 
*irA on OEo..ioa. Ato, he U s  trmkly r t o u ~  h ~ r  collesjwea sL *,he 
w i m i t y  . 
(iA)LI, k i n ,  R a  Iran ILty w t y  f k m  :;rl~avar. W r v n i r & ,  Iiotice: 
Th. -8 fhar.?in(l -la, posoaable, g-6 uancors,  om !W-LY ,  
(gDOU erO.8.rt. pbm8ant c o ~ a t i o n a U a ~ ,  but w have iounr, thar 
tot.1Q atsr1.u acl poLlticcl1 ~ m b c t s .  h l n  bani ararcs tn be w,-n..e 
in a ~ n  bwinese in Sabaaw. Har b @t reelected i s  a :riystery, 
prob.bly just bropla, h. alpns and nwu' wMsr trouble. 3 have 
.lo&w Vhethp: he s u l l y  fufl## the hMineS6 of th. H.JU.. 

IW, Hrnmlumg. See aiy e x t w ~ i v e  Diagraphic rqwrt on hLw &tea 
about w ,  li37. 



I4Sm1, Dr. lbbud ALI .  illHpOaiatd Unt k h. aot 
attained cabinet &, All Rubti i r  nwutheku r Ir Iruh 
lkrty YD*u, .mi ba -ably J.. t& Icwt lataliqat - ud 
.lightly 8lrgtiea. l--  CUI ior that m. Viu hi8 4 
In the= ( r i t h ~ a ~ v l t h t b . m ) r r i h l l k r i a a r i h . k i . l o t  
rc all roluct.nt t o  -late dtb - 6 m ~  rab 8bmld k arltivatcl. 
Ua la  a niln nu, &eat, -, iat.-, kt abe r Ut 
Jablad. H. ari.WBa Plauk.t. -8 tlw bard 04 tho polttioal 
n~mctnra by a bpwnkly  sRlr matins that u n d  to i.alr*r 
Chsniuutilth.LtWgottindoihukytb.jrad.lloiLL- 
rljrointed ofTl(M..LPI. 

MlJQl, 3.bOub.b. - l B  OaU au thfry tint olll b. d i m  
. xknaiv . l j  vita %m, rad tb.t i. a. Bir ego kaam m bowm~. 
Yet he i r  aha otfuetln la nqr. 8. Rubv p.og& eromd, but 
h. get. thi- dom. Ilr 18 tow W W r a i B o f  w a g  U.iw, md 
1 n a ~ t h t l a ~ i n I r u r .  wvlfb,di.rqwcobClrt, 
m i d a r r  him ur almnt qarficinl doctar, doopik tL. 
fact that it w~ k Jo dolivered t& m e n  chi-. T b o m  
w i t h  sild in tbat k i a  *utV -tccl. ?W -, b~ rill 
.cco.t .r*.n3 &nor imltatiapr fa? Q. .naiw Pd tMn 0%- 
1.lurhiarlhtorglarrclthipol.rpUtM8purp.rvarUmyb 
h i a d .  k t a l y i t b n k a u ~ t t b . X . t & u 8 i . a h r l h -  
t r r n s J * h r d A l r p .  Iwuldptmyrpar(lalAlu. 

Vuniwlotiorr Y l u u r t k - W  
wll )HOQU* of OIlUktb's eliDI. med.hip r l tb  tam IaBt#bm 
ma. Sb.hgo3.l uho pm&b4 1. w*. uwtbriOlq#&. M 
th. Ytoi8t.r h i p o u  i r  lwpfru.  In. * -- a .at atrr 
=-d--* ~ ~ - C ~ * U . W D - - . . ~ U P ~ L ~ - -  
dlcrlba tbe am%. B. daun't .Y d a l l  l l l k r w t d  LP mtla. but 
r m u h . n U k i l l g . b o u t w Q i ~ l l l i ~ ~ t k ~ b .  
tb* briofu8t af oputiol~. li. 1. al&U mt not 
colwricatiw. Oooo w. &wbg tWt m e a l  trrfni.( Qra't 
n m a a r i u  m pro--em. Y 1s m1 et it b t o r u t d  ia 
youtic. of mly kind. CLq. b f W  6s BmqrL. Yruru bluuht *i. iab 
Lhe cabinet. A poot ulmiat-, but a firot-nto pzvtie .rrg.oa. 



SWfiIF-DUWI, J*fu. Tho Prwiclrnt of tho 8rut.o (mi bau, or the 
Rhl.ri Poundation .nd of tb Qvsrr of Ia*utrfw md Mines) ras 
m l y  my rrYt -ti*. uo8ket ha, dmpito t l m  f'act that we newer 
rm4i ntdtlbbad 8 ob.o paravl iriaxbbip.  Xs wad tb rw 
~ m h k a t U a ~ a J m r r t m c r ~ o t h a a m t h ,  ibz* 
~ t O l d ' b D e l l O l l i n t b m p . . e 4 f ~ P h l a 8 ~ b . m M t ~ h -  
w . I d - t i m .  ! h U W k O d ~ c ~ ~ t h h i P i ~ t k . & t Q  
o f ~ ~ o u t t b ~ , i . r M & b m h d . a ~ t ~ h .  
I b  hu bom gdk au-oa i n  Ma @adcm on wiau politioJ. 
paaWllti.0. aali in m CYY (m nOT iOtt . iw i n  m 

08bdUstrq.tobebUgful. I t l l r P t t b r b u l c r u o s w b y h e w  so 
.II. md hU@fU dtb M is  that be .raproUI1, ara~orrly I bellwe, 
tu tk Q.8. oovidawl bia unduly pm-saiot b.eour of th. abortive 
. m ~ a a a - . 8 ( p u a i o a p r t r i t P t b 1 8 8 8 r h . l r h . a u F r l r  
W&u. lh h.r gono art of hi8 wy to .bar tbt h. w i t b u  ta m- 
-dth t b r U . 8 . .  UU tu can coatinw to bo hel&tf&. 

B, Wwii. I*- Iqauty Waistor in *h. A h  CJisrt, ba 
. t i l l a J B . ~ r n k t i a u ~ t h A h u d c r r a b . r w r O l l i n t b . t  
m - 4  kf W.MI (awm M W-nu or "!Wu3lJI*uoa b kta 
PILl(lrirt~dr))i8.ryomta&LQ.U&ltnight. b;atat.luIni.bly, 

&*t nrL)J bfflr rp4 b lay. V a y  po-Amricra, tbmgh. 

ZXU, ~ulrl. YW tam o ~ t  or au i ~ p  -8 ~n m, M ~u 
k o a p o ~ . r t  rnaQ.Irr!.eirwmautim-of&wthl. 
~ L t . U r ~ B n m t r l l t y . s m U M t h . i n r i ~ d ~  
mi-. U . p . l l b u k . n e u t a r r r ~ i ' r i n d r h i p ( ~ ~ ,  
.r W Lq)OUibh to iglkovo) it 1IU u OI thm . w r l a m l  

ol Irr. Z i r i ,  dao i a  cawrud dth aabitiar & i- 
k k LC)#21tled Mbd .UI-sorrln@ .IP.CL31JT rRLOII sb. M.tr  ul8t 
rd*r L. -4 iMr.* Wrd, W, i a  roqp18tdy wt bar 
m e .  Ih i s .  waritiw, -, ' - 1 l o c t W  WP.Llag 
.d O o m U l t L a  pun do aul Lmt at hi. bWA,. 1 vi.th. f&ir cwgu 
-at m a w .  P i a  ranr, of tb . th .wu~.Lok*ag 

U m A d l y  to th. di.phmuro 
of Ibr dm), rd. L. Ins trrW ru to of Irurim polltla.12 
lli. M bwm b a a  hmlvaBl0 fw cur U o d a l L a m i z i g  of tlw political 
-tam. mi..IYI.)rtg..notliketotrllrBbaUtit. l b i l r l s o  
-rbr.i l l@*.-&ofhi8 t i r w h a r . * a r u l - h ~  
ia maw, rd L. ~r nt k~ aa m~ ~ n c l  dir- the 
tairyl~hiahIw41dIhrW9art. W ~ 8 ? 0 d ~ t . 6 * j o h L d ~  
him 8 g ~ ~ t  Wt of Ip.titlld., ihP. it # tkw& hia tlmt wo bm 
~ a b l e t a L u a a a a 8 a r J ~ t m d u , l a u f h o f R r s i 8 .  
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b .  Rerator Moburd HEJAZI, a kiadly old gent who i r  mom i n h m r k d  i n  
I l u n t u r e  and pwtry than politico, ir ch.mln# c- bot nat trrribly 
- 1 1  infoncd on politic81 ismar .  l& hhar loDg boon aqua- vitb 
a l r o s y  officers am1 .oaks thcir cmpaw. jb ww bl8 - in the 
14m2.e largely to him frierd8hip v i tb  BcMtO PiUddOat m f Q r d ,  but 
1s 1 not l ike ly  tha t  Sharif-PPrd .buss co&i4ame8 rltb hir. i r  
mry pleasant  caqaw,  and fit. i n  n i ~ l y  a t  very hrge a m k b i l  i\llrtioer. 

T h e  Enkassy ought to keep i n  touch via h i m  im. tin to tia, i f  for a, 
rUrr mason tb.n thqt he i r  ao w r y  vell din@ -8 tbc U.8. 
tuashone #Wl. 

r .  8etutor Wmd t b b w J  SNADI, Vice Prerident of the Bmt., i r  M old 
hoa anfl w e l l  entrsnchod in  I n n ' s  c 3 n t a p o n q  e r t . U a b s n t .  lie i s  
mthor c r i t i ca l  of pollcier,  gart iculrrly t h e a  th.t 
lafringe on the prermptivma ud prof l t r  of tho- who a n  n l l - b m l &  i n  
1-1 today. He n r  v e q  c r i t i c s1  of the r u r n t  urba r r n e n l  b i l l ,  .ad 
hrtng the thme year8 I haw b n  h i m  h s  t r i ed  to hlock d tu 
l a # l a h t i m  rugeerted by the govermmnt. wadi i r  a m  aa rail inionrd 
ermy Senstor on polltial irrur8, but I b v e  faad hin fort- aaly 
.I m n  occcrriaas. WJ i r  ertremly oeuflow about I h a t  RE nap,  .ad pl .hr8  
6.1 avoid diacurrriw of maeit ive isswm. I f  one an &a M r  cmfidetm,  
bataver, be ahould ba an emellent ammza of h ions t t ion  on Ybat i s  talkad 
b o u t  behind thr 8C#%lO8. Srj.di .pt.k. Wly llttlc mll.h h t  nUW.. 
Imnch. TsL.pbn8 #lbl8. 

1, Genetor (Mrs.) M&nngia (rmrri. d to Dr. PO.niai - a m r  
W linguist vbo speaks excallant h @ i r h )  i r  a ~ . w y r  .ad very ctim i n  
U. F d l y  Pblnning movarmnt i n  I n n .  Sb. bu iron tia to tLr b u n  an 
roeUsat a-e of informtion on xera! r  &fun, but i r  not too rail 
-mad on the v m  iaylorbmt palltical dc-nk in I n n .  Bln ha8 been 
mry MU disposed toward. We &&ray, and a Panian  rpapker ribouLI not 
nod it d i m o u l t  t o  e.tsbli& a m p r t  r l t h  her. wedmw #Ha. 
b. Senator Ebhrrd -1, h a  b n n  o m  of w Mt vriul rod -ti*. 
u h c t a .  A s  S.cnt8ry an the S.rwte Rostdiup he i r  wsll anm of tb. 
-in4 the thecaner d imsa ion r  tha t  Wu pl.aa on ettrrr befor0 tb 
C r t e .  He i s  very c l o r  to Bmrte ?rmddont buif-Puni dm, a m ,  
*ma his  m ~ .  r l t b  Wdi. m i d l  b.. bma an e n *  raup. of 
l.Pormtion on -8tic pOllt iaU devo-&r, pu%iCILLIru on kl 
h r t y  and #&an Arty  devehpnt~ntr. lb is mrc i a f r rw t .d  in  fomi@n 

- ~ ~ - y u  i n t a m . ,  
not a u t o n t i c l l l y  daclarrifled. 
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. fh i rs ,  hafever, und Leaps h i s  cmrr a l e r t  for dsvelopePnts in  Irnnian 
tolrm policy. lb han on sevaral ocauion8 conveyed interesting inform 
on Inn-Arrb r e h t i m s ,  and h a  given insight8 into the thinking i n  hi& 
oimlea ao, issues involring US-Imn z rh t ioa r .  Satdl prefer8 quiet, pr i  

dinuarioo18 *hero 8ubrtMtive m t t e n  ~ F I  ba aired. Ile usually avoid8 
putt irr( l  calls thrayPl to the Bab.asy, .d apparently prefers to be c a l l o  
a t  hem m a r  tb.n a t  h is  off lw.  

Ur8. 88ldi ,  i1 a .rPkr of the Wlis. W e  aot tco w a l l  lnfomed on I 
I m  lhrtf W n r ,  8 b 1 ~ r t b a l e r s  a n  oontribuk to d i n g  out infa 
nuon a h u d y  at Inad, aad i r ,  p.rtia3rrlj wrN ia i d e n t i i y i ~ ~ ~  p e r m  
aUtZas and r rmNct i ag  intorark i n  the )*jll8. I(rr. &la i s  a paterr 
spaah nwnt Fnemch brrf only a daiar of EmU8h. Fh. Sorrtor, baew 
rpnb prod ag.ua a8 wu M n w n t  YPOW, 

8rrute MDLMP~I-~~M O ~ C V ,  i a  wealth of inform 
of the Sonata, W kmfa all tho Bumtore 

prrrorullj. Ibm isartant ,  ha I 8  a "pollt ical  W' who Itup. curzrn 
on foreign and d o r r t i c  mtkrr, Ba in privy to nab d the politiaal g 
cirnilatiw in  tb. Senlte and i s  eapaoially adept a t  8nifflng out coaN 
and dlMgreapnt8 among B.bttor8.md &r U@I g a r m e a t  offlcial8. A 
i s  artremQ fo- uith infomation and w i s t a c l a  and i s  &mat 
allmy8 anril&la a t  hi. o f f l a .  m apaka m Wglia, but nwnt  ?re& 
Ta1.nbom 16)1851. 

, I l r j U  Deputy im Ne&d and a d r r  of the Forsigr 
, is w ~ . r  ibr oart.ct uith A m r l a n  bbasay officarr 

Ile l a  uu* of f a *  In #a mjU8 on foroiga pollcy mt t e ro  but 
h m ' t  .cr to hw Mau * the b. r  c i r c u r  a t  M@l lemI.8 .lr& a1 

an mrolga gallay d.oiaiof18. Camlag im a raligioucl fhaUy Ir 
I(.Bad, lLiZli i s  an m n t  of inibnration m the I z m h n  mli s  
wem, and b.8 boon helpful i n  a- ooatact with parsoas i n  govern. 
mt who ovrrm nUgiw mtfu.. X.N apuka m Englhh but nuea t  
I-, a# dfi is ~ m m  .ad rp.kr n u a t  ud a d ~ ~ 1 t .  mmi 
T ~ d l o m  m9662, 

7. YDuahrhe ~ W r S U . ~ i m P m . h e d a n d u n t i l ~ t l y a I r  
l i & l n t k * . .  hzt;y, is kmw1.aoble om damntic paUtied dove3 
mt., mrtimhrQ of a p u t q  mtum, but hu not bean torrib4 forth- 
oodry. #br tbc ps8t -- par8 ha -8 a awing force in  the Hew In 
F w Q u r d ~ t o f a ~ f b r t b a p u p .  Ei8urbi t iocl .am8aid  
to b.*. ptta him into UpUblr uith Mv 1- Party 8screhly  Wnelrl 
Ibollronai, md im n e w  frm him poaitioa a8 Ilhosrovanils right ham 
m in RwmMr I@. a i m  his  ma i n  uith ~~, IC.1I.U lm8 beet 
op.alj c d t t o r l  of the Ikr Iran P u t y  .nd - forthcadus vlth IWassy 
acm. KahU .pat. )DiZII.b b%& prefer8 using PrUloh uhioh ba 8m4 
fluently. 8n. KahU i 8  IMoh, iprlu m Qlyl8h but good Rbniaa. 
Telmbm M56062. 

not autrn,t! ca ly declassified. 



0. Dr. Ah& m, MajUs Deputy from RafsanJan, i s  an old acquintance ' @to h e n  I met hla worked in  tbe Winistry of Housing & Developnt befor- 
tloation to the Majlls i n  l$7. Ha io a close f r i end  of Ikhmndi, former 
Unlr ter  of Housing snd current Chancellor of Rh l .v i  Wniwraity. Because 
or this frisndship, afli selectsd I W C ~  by lhbnnndi to ba hia 
parsom1 repre8entetive i n  Tehnn fo r  mhlavi I ln i~ars i ty  Batters. Rnfli 
balievae h imelf  to  be an expert econwlat and enjoys long, 1.rmRUaq 
ounvoraations about Ino's eootmiic d t a r t i on .  II. i r  hilPily c r i t i ca l  of 
Ue govemmcnt's ecaKaic policies, and opposed to the tigt pollt iCrl  
oontrol.; which the Bb.h hu impossd on Iranlurs. Thon feelingr m r  
80 beyond the t8lfiae stage, howover, 8nd afli has &om very l i t t l e  i n  
the H.,lls to  c o r n e t  o r  cri t iciu alleged mi.t.kas of government. &, l a  
h i r l y  well inforaed on l a w  Imn  Partg d.*aloprants, but d a s n ' t  take too 
deep an intamat i n  prtp 8att.n and l a  uont t o  Mortaell  the sigDiflcancs 
of today's palltical p.rties. Bafli #peaks adtqwta 1CIlgll.b and Rusnt 
aerrmn. Hi8 wih r p d u  no w.b. Te- m2020. 

Y. Yr. Iiarrawd-Din WVI, X.:lls Deputy from 5binrs, i s  an old Mend  
fmn my days i n  G m r m m M r  when hr ma Unisty ~f L.ku mplrsentative 
I n  tbe Coneortim. Re l a  very c l o n  t o  A t . o L l r h  tborronni  (Poranr 
Wnirter of Labor) who wl.8 hrgaly mspxmihle for Is\urching Rarravi's 
Yljl is  u m r .  Rsaavi over the y u r s  has brslr very frank in  discusrions 
w i t h  m, but on W Inrn R r t y  m t t a r s  Mq loymlty to Kbsrovani, mturr l ly ,  
took pncedmc@ omr our Med l .h ip  and I did not find bin tm u n f W  a 
1ouree of i n f o m t i o n  on the @y. Raruvi spmks m English, but craditr  
himelf vlth wre fluency than i s  n r m t e d .  Uaeful c m r u t i o n s  tilt$ h i m  
mat  be Fooducted in Persian. WE dfe, who work4 i n  the M l n i s t m  Higher 
Education, i s  very active i n  m n e r  a f f a l n .  Sbc rpaks  fluent Engush 
.nd i s  8 wllLing lntarprcter fo r  bar huaburd. M v i ,  hiauelf, h a  pol i t ica l  
rmbltions and thus f a r  Ms narugcsd t o  keep hi8 Urns  t ied  8ecurU.y to 
lnflucntial Iraniens t&o can help hi& &b i s  i n k l l e o t u l l y  quite s h l l a r ,  
hcuever, .od not Uktly to go mcb further t b n  the MaJlis. hl-138 #b8743. 

19. Dr.  IlnsraLL.h SAEWARI, njUs Deputy trola Tchrm, is very close to 
Khosmvani, ud quik kmvladgabIr, on Hew I n n  R r t y  a M i r s .  Prior t o  
hi1 obct ion  to the Majlis, Sab%.y.ri *.a bead of the  Bsw I r r a  Party 
flacretariat when, ha works3 closely with 1CnlJI. Since Kalall's fUJ frm 
hvor, Sabrevlri atens t o  h v e  kken on omus of thc responsibilities for  
miming the b y  t o  day party buninesa. He has been nrther forthcaml~g in  
disounsloas about. the p r t y ,  but i a  careful l e s t  he leak infon..*tion to 
foreign offlclala whlch ai&t ambarmas Khoamvuri. &basrrr~-i .p.eLs no 
Eoglieh. lie can be rached by EIww a t  the Xew Imn Party'r Headq~nrtera 
or the WRJUs. 



JL. :tr. Mchdi EKMWTI, over the years, has been a ver j  useful an m u c -  
t i , e  contact o t  the Ma,lis. Aeccntly, hc was "kicked upstairs" f r m  his 
position a s  Majlis A d f i n ~ s t m  ive officer,  and i s  on his usy to retirement. 
Neverthelosa, his long years a .  the Mnjlis and his  p~ r sona l  acquaintance 
wlth a l l  the Deputies mke him ar excellent s o m e  of infonation.  Ekbatani 
i s  very fivorably diswsed towards Embassy officers and has often related 
fhe substance of unpubllcized developments in the MaJlis. Although he h a  
Men sidelined, it w,>uld be wise t o  continu contact am! to i s m e  him 
occaaicmal invitations t o  Embassy functions. He speaks sane Frencb, but no 
English. Telephone # W O 3 .  

12. Mr. m s u r  MAHMVI of the IMDBI has been in  close contact with EhLxtasy 
officzrs o ,er the yeua .  He has pol i t ica l  ambitions and was eager for  
election to Parllamant i n  1957, but thus far  has not been too succcssi\rl 
i n  na l i z ipg  such ambitions. He i s  a good representative of the rpany 
educated Q?nnians who are c r i t i ca l  of the political. situation in  Iron but 
who also have k c m e  convinced that m t t e r s  are not about to change. Uore 
mcentiy, Eghdavi has becnma somewhat o f @  supporter of the Shah and the 
government's policies. His loyalty, hannrer, doe8 not run too deeply, and 
he can easily slide back t o  th r  mre c r i t i ca l  stance he uBed to toke. 
Mrs. MPbdavi i~ a Ubrsrian a t  Tehran's Polytechnic Inati tuta and a good 
s o u m  of i n i o m t i o n  on studetlt activity a t  thnt insti l .~tion.  Both he 
and shr spenk fluen: Eoglish. Telephaac No. 881538. 

i3. Dr. Hosein F A M ,  Suprem Court Justice, w e  a Deputy in  the short- 
lived PI+& Hajlis dlzsolved by the Shah. He i: one of the older genemtion 
of poli t icisns who stilt rarnrin convinced th-t  the U.S. runs things in Iran. 
He i s  hi@y c r l t i ca l  of thc Shsh'a authoritarian rule and i s  convinced 
tha t  corruption i n  Iran reaches up t o  thc t h m e .  Intensely interested in  
politics, Fmlaafe seeks the compuqr of An!rlmn Embassy d f l c e r s  and i 6  
eager to discuss the dollleatic politic41 situation. He i s  s t  of toutouch with 
the poli t ical  rea l i t ies  of today's Iran, but quita useful f a r  information 
on judicial m t t e r s  and isaues before the Supreme Court. Palaafe speaks 
corns E~~UISSI ,  But quickly reyerts t o  Persian i f  one indicates spls coanand 
of the l a v e .  Telephone $334484. 

14. Dr. Ahmad FALSAFE, (bsother of sqprap Court J ' u s t i c e , g s  a Deputy in  
the m j l i s ,  D r .  Eosein h l a a f e )  i s  a surgeon who teaches a t  Tehran 
University's Medical Faculty. FBlaafe has f3-m time to time produced 
infornation on the student eitu,>tion a t  Tehran Uniwrsity. He knows Dr.  Ad1 
(Secmtary GenersL of the Mnrdm Party) and bas orr occasion r e l ~ t e d  useful 
information on developments i n  the Ebrrdom Party. Palsafe i a  interested in  
poli t ics,  but not as keenly a t  h i s  brother. He t e d a  tO be more t e r l i u t i c  
about the Iraniar, duoastic pol i t ica l  situation, but Uke w a t  Iranians, 
exaggerates U.S. influence over developmnts. Dr. F a l . ~ f e  speaks fluant 
English. His wife unrlerstands some E ~ l i s h .  Telephone #65650. 



. Mr.PISWA1, Ktniotry of J w t i c e ,  is i n  charge of the Arbitration Counc:lz 
~ I V I  Houses of Jus t ice  pragram. H e  i s  the tmn t 3  see about dsvalopmnts i n  
UI u f ie ld  and i s  mst forthcoaiw vlth infocmtion. He spwka no English. 
p k p h o n e  $Minist= of Justice X-288. 

16. Mr. #shrau8 TaUn: i s  one of Iran 's  b a t t a r  journalis ts  who aeons destined 
to IESW to higher leve ls  i n  the public i n f o n a t i o n  f la ld .  I& has a sborp, 
a r d y t i c  mtnd and i s  an avid reader of  fbrr ign presa rorPlaantarles. Iiis 
1-.mting a s  foreign -ntary w r i t e r  f o r  the b w  Iran h r t y  organ, Wsdoyc 
j ~ n n  W i n ,  gives him w m a a  to the thinking of  high !.party 1-l6 on na t ta rs  
-Luting to international  appsire. &s 8I.w keeps abrcast  o f  m* develop- 
rrlt,s -- although he Whinuralf l a  not an enUmi .s t lc  party -. Tolui w i l l  

mswn have a second job a s  ravlswar of infonaation W t i n s  put O u t  by 
t11r ~overament f b r  use by tbe Irnnlan press. I n  t h i s  capsci ty he will have 
mwees t o  behind the  m a s s  disauasims mgardin5 u h t  should and ehould not 
w nnde public by t b  government. TPlu i  i r  vary f o r t h c d n g  .ad -st a p p n -  
ctative of ideas and asrirt.ace i n  vri t i l lg a r t i c l e s  i n  depth on i n t s n u t i o a a l  
mrfhirs. He Mods and understnnds Faglidr uell, but has d i f f l o u l t y  con- 
rwming. He a p k a  f luent  French, houever, and i s  - a i b r  by preas 
nrCicera of the wbriou ~ s s l e s  i n  T d M ,  part icul8rly the Soviets a d  
1 a n e l l a .  Telephone Y332214. 

I .  Dr. & a m  GHbFMlU i s  a publlc r e l a t i o w  of f loar  a t  t h e  I.O.O.C. I 
lnva known him f o r  reas s i x  years alate m;y daya in Khofiamsh.hr h e n  he 
ma involved with public relat ions a t  tb. A b 4 m  Reflmry ud rBur ha n r  
.I> axcallent .otuoe o f  infonmtion f o r  the  Conmlate. Very autgoiqg tad 
rrlandly, QbM*ri is an sm:d.lent mn f o r  g a t t i w  o w s e l f  intmduehd to 
I rnraian o m c i a l a .  Ife knows mny people, and U r n s  to be relatad t o  
pmctical ly every pmsdr#a tUally in I a n .  UhUe this claim 18 obviously 
n m w l a t e d ,  he -8 woUW goes out of h i s  wey to be helpful. Ih - 
#y.uL.z  f luent  English and i s  very w e l l  diapomed tcnnrds AnriCUI8. 
t+rdmne #231383. 

.' . D r .  M r  of thc Kinistry of Education is M o%caUWt oouee 
t s a r  informrtion on education i n  I r r n  -rally, and the Literacy Corps i n  
pmrticular. Ha i s  Cmpt. 3. H&*s (MAG) father-in-law and'haa spent muoh 
tlm In the U.B. Birjandi i s  quite  fbrtbri$ht i n  h i s  vim and aen usually 
rut through the  chaff to  6a.crlbe the eareriti.lo o f  any pmblem. T b e n  is 
~ ~ m v h a t  of a tendency, h o m r ,  to be mrtmse and t o  go of f  qa a tnga l r t  
h ~ t  gentle plodding uswrLly puts him b.ck on the track. T e l e b  #38_331. 

. . a .  Ur. Xosein PAIWOUB)I, President of  Telmn's blmioi&ml c o d $ ,  has 
ma* a conreback a s  a unehrl conha&. Whon A n n r i  was HinisWr ds tba 
I ~ ~ u r i o r ,  Wrhoudl ME one of the  old-timers a t  the Mnlltry who W r  put 
~t t.1 p a s t u n .  Shortly before A n u r i ' s  fall (and parh.pa p m W w  the 
rabvur Minister's fall, fran flrvor) h-uhi u r s  elected t o  the T e h m  



Hunicip.l Council and l a t e r  M i t s  Pmaiderrt. V q  rail df8p0m 
knmrda the M c a n  Embassy, Phrhoudi rhould be an u a e I I w t  aouma of 
inforcation on c i ty  affairs.  He he8 an -nted vlsw of U.8. la- 
ovar af fa i rs  i n  I r m ,  but t h i s  can work te our r i m e  it minson 
Ma deSlm t o  S t a y  i n  U* good g-S ol VY - 7 h - 1  .pY. 
English but fluent French. Hia Wter, Ma. P a r d ,  i r  a dell@hrl 
young lady who works as a S e c l s t u y  a t  the G.nrdS.n E.rb.say rod vbon h u l  
works a t  the f i n  Organization. Talmhorn m 8 4 5 .  

20. Dr. Pirur WWNfPOW Assistant t o  Tehran Unimraity CbumUar Ram, 
i s  a young, American ed&ted Irueiur bachelor uho rscently R t d  to 
1- to collect material for a dirmertation but vbo nrbrwwntly m e  
drzzled aufflcierrtly by the rroney and plrrt igo of h i s  mu job to M n  
i n  Tehran -- a t  Icrnt for the tiare kin&. His pmzkrity to the C- 
would indicate thnt he has access to W d e  informtion on unlvemity afYl 
To Q t e ,  howevar, he has not ahwn biwU to k too prspicacloue o r  .lu 
ta cuapus dmlopmnts.  Hir abnom for nrsy inm Im i r  -fleeted 
aome of the M ~ M  -tical judge(mtr b i s  wnt to aL., p r t i c u h r l y  .bc 
student affUr8. Nwerthehsa, over tlm, D&mmpau m y  p m  thr aboW 
msesmmnt tco a r i t i ca l  and turn out t o  be vary bslgful. A t  the wry l u c  
he should be i n  a poaition t o  gauge Ch.aoeI.lor m ' s  p m r p c t a  and carld 
parhap flu i n  mps in  the W a s y ' a  knowledge of fbctusl infontation ca 
Tehran M v a n i t g .  hltmbm Y406J.O. 

21. Dr. la  a pmtege of fonnr Malater of Interior A n a d  v! 
vhan b worked  clarely i n  K h u u s t a  whm A n u i  n r  i n  -8 of the m, 
and for vhaa he nmad WU i n  the W e t r y  of Ink r io r .  Yh.n A a o u i  L#i 
his job i n  tb. YLnirtry of Intorlar,  8lmmtrdlb - prabiCt.hly - n s  
given his  "nLklng p.penU. Ba is w by tk MSI \Ib.m b. h. 
mg. W n d r  th. young Went& Iraniau tooiumenta ubo m Ima'a 
d.y t o  d8y barrimas. 8harld hwri w e .  oar- (llhlob is not inaocl. 
aslvahle in  tbe next ikr yearn) 8ha8drud.h i s  aura to be W of fi&m vh  
dll r i se  mpidly i n t o  a rarponaihle poritioa. A mal modernirr vitb 
proved .mdnistmtiva talent#, Shmirndsb vllrmYtr aorrtinwd attantion b: 
anbusy o m w r s .  ~b i. vary well  bisp0a4 tarud. h r i a r n  ud h.8 a 
very ettrrcCiva, Meadly  p.rKMlUty. H. -1) most helpful to the hbUq 
duriw m n t  Parlimmntuy .ad W c i p l  aleotioaa wbea i n fo ra t ion  w a  
medad to dnm up an arnsmmnt on tb eloctiocr. He aepark. fluent -I 

'gelephpw # DaWI. 

22. We8 h h i d  B U T ,  a bright yo- jourmllet  wboao ar t ic les  a m  in 
the Pngllrh language i s  not only ctnraiw k 
an enm.llent roporto mind and emugh of .a .garas#: 
ap i r i t  to dig out th. hct. for  th. uticlrs rh. n l t e s .  -tad i n  tL 
UC, 6he m r t h e l e u  1. rawrrhly mull di.po#d tcnardr -ri-s1116 Lu 



w r y  h e l p f ~ i  t o  ale in uncierstnnding the Iranian dawst ic  scene. Hi88 
a I . c  q u ~ t c  popi:l.ar in y o u ,  foreign educated IranLan c i rc les  and h a  

a .,uuced us t o  sone of her more talented frienda. She i s  clearly one 
t houj.2 be cultivated for she i s  bound to m m  up in the f ie ld  of 
, rnalisrn. Shc epeaks flue& English and i s  delightful caapar~y. hl- 

' / I  Y ~ L .  

. Px. Dariush HMAYUN oF Ayandegan has been w e l l  'bow to Boba88y offleer8 
6 ' I  tinny years. He i a  andoubtedly one of the more talented young Iranian 

urnaiiots and enjoys coasiderable popularity in young "nntiomliet" Irrnian 
' ~ ( . l e s .  Iiomayun scems destined to ep far  in the Irnnian pol i t ica l  scam, 
I-t~culnrly now thnt he has succeeded in finding a niche for  himself within 

'1.1. establishment, without a'; the same time doing irreprrable bmge to hi8 
r(.putation a s  an independent thinker. In recant p a r a ,  part iculrrly r ime  
Lno launching of Iran's nev naming Wly, Ayandegpa, HomPyOn h s  appeamd 
u,i.c distant i n  his relations w i t h  the Etnbessy. Invitations to iunctions 
hirlnr: the past year, for example, vent wnnwerod. Nq~er thel88~,  ha i8  

t icarly one who should remsin on the Embassy's invitation l i s t s  because he 
' I  definitely Minister m t e r i a l  and could nuke it ta the Pr im Miliiatership / day. Telephone $ Ayandem. 

. 4 .  Dr. Khosro IiiXBUB i s  a mate  of time. While very w e l l  dirpoaod t m r d s  
hcricnns, he holds no responsible position, h s  no standing anmag Innlans ,  
3rd ):an@ l ike  a leech on any Pslb.misy officer who aamr to give him the tiar 

day. An economist by trnining, S)ehrun usually h a g s  around the U S  where 
he displays a ~OIIPW.I a i r  of importurn. He has a brother i n  the 1nni.n 
a l ~ i t P r y  court system Y ~ O  could be a vaimbie contrct, except that  ~ h r u n  
chooses not t o  introduce him t o  Eatassy officers on the excure that  Nch 
vontact would have a mgntive effect  on h i s  brother'r oaraer. Bchrun, 
hlmelf,  has vild,  fanciful views on tbe Iranian poli t ioal  scene and has 
Imcn known to occupy the tims of &,bray offlcerr  for the entire dunrtion 
ur  n function. Except for  his vFllingm8s to r a r i r t  E*b%%sy o m c r r a  who 
nve a penchnt for  hunting, Behrun h.a nothing to offer. Telephone #%132. 

' j .  Dr. Manuchehr WRBSMMl i s  8 young Qashqal working in Tehrsa a t  the 
.MI oi;fices. We i s  very W l l  dirpored t a u n i s  Arnarimn8, had been instru- 
m ~ l t a l  in arrunging m t t e r s  for hbaamy officers wishing t o  go on tribal 

1 aigrstlonr, and i s  a 1 3 d  source of inform~tion on Qaahqai trim rffa i rs .  
1110 dews, of course, are biased on relation8 between the Mizbqai a d  the 
r:c~vernmnt, but when plmed down for h c t s  he lomrtim38 offer8 very u8ehil 
~ n ~ o m t i o u .  He appears t o  be very d i ~ r e e t  in his n l s t i o n s  with Eab.say 
t~ff icers  and i s  pqlitioolly astute enough t o  recognize the U M t r  to +i@h 
ta- can go in aeekiEg a sylqeathetic hearing from f'oreigrrer8 for  the lot of his 
rg.llow tribeaman. I k n a h w i  opeaks fluent Englloh. TaleE3,om 60087. 

I ',. Mr.  Khoaro &Om, bschelor lavyer and bmther of thc m r e  promineat 
Mntn~chehr Eqbal, a t  times proves k, be an invaluable contact. He i s  very 
n.1 informed on the la tea t  po l i t i c r l  intrigue8 hatchad a t  h i b a r  levels 



of WWrrrprnt .nB appears to delight i n  svlng Embessy officers with h is  
avsrswM and knowledge of such "secrets". Shreul arrd intell igent,  Eqbrrl 
18 ileo a very l m i t i v e  nun who can easily take offense. In  sharing 
confidewes vith hin, one muat ba =st cautious since Eqbal i s  a l ive  
C012anurications wire carrying om's th-ts and words to higher Tehnrn 
cirClns. He i s  a pol l t ica l  gossip r excellence and thus both usefbl 
ard dangerous. Whan invited t o  f u n ~ i m n r i a b l y  shavn up f i f t o e  
mlmrtub a half hour ea r l i e r  
one i s  eqar to b.vr a priv8te 
-rive, it i s  probably bet ter  
function on h i s  irmit.tion as&. Tslaphons 43k52. 

27. D r  I fcmmr mPlPber of the Rdeh who brake vith the coraaunists 
In  th&%&'. to join K b U l  k4ALEKI's Socialist  Party, teaches a t  
T e b m  Uvemi$fs Engineering Faculty but has l o s t  none of h is  anti-8h.h 
mt igan ta .  Ha is a usefbl so- of infonmtion on the views of opposi- 
t i 0 n l . t ~  I n  gmnenl and a t  t ines  bar given good insights into the aituatior 
a t  T a h ~  Uninity. Although 4 discreet meeting uns held a t  h i s  bans to 
intmduc4 m tQ then ntcently releaslrd from prison Socialiet leader Reea 
SiRIAll, I lmve awn Abedi -re frequently a t  the home of BshmstnUrjh Uoqnh 
A W  spaaka no &@lab but fluent French and sane O a m .  huquent contpc 
with M a  under currant conditione in Inan i s  neither useful nor desirshle, 
beouue o f  his poUtic8l b.ckgmund and because w h  of what he he to say 
ccm be irop Wqadm whoae pol i t ica l  pst i s  much l e s s  at.i&. 

26. Hr. Yshdl. Bd6(AKPDAR, IraaP8 bast aruhltect who designed Ule Shah 
Ab.o @&el i n  Isfdun, i e  very popular vith yuw Iranian professionals 
school& w8#.s. French educated, he nevertheless enjoys the campany 
of Aaaricans and sop~ltipse bnr interesting things to aay about thc current 
1nai.n s a n e  which tend to ref lec t  the opinion of young Iranians who arc 
do* well i n  t he i r  choren field.  He i s  currently busy assist ing the 
Iranira gonarnmsnt i n  p n t i n g  up an Iranian elmibit i n  Moacw and i s  
sahduled t o  tmke several t r i p s  to  the 80viet capital  in connectia with 
this project. He w k s  fair English and fluent French. IIis vifb, 
Violette, an in tar ior  decorator, ass is ts  him in h is  work. S!e speaks 
fluent EngUah. Thay can be conf.et8d through M a s  Bayat o r  kfisl Faridmi 

d EX4 T, young e e o m d r t  and Professor a t  T e h m  Ueiverrity, 2 li%ebdk me bj n t h  University studentr .ia ow of the moat 
popular profbsmrs a the campu. Eb is currently i n  We U.8. on 4 grcaf 
but drould be rctumlng to Iran In s i x  months. He mad his  tngllsh born 
roaiologiat vlA, Ann, a n  c low friends of H d k  a d  Mnri.n #rtin-hf%ari 
.nd have similar llrrtioml n p n t  ndldd opinions about the  my the 8h.h 
mas I-. EOILY.t i s  wry cautiaw in  vbat be a y s ,  prcsuarhly b e a u u  
hc varld not wish to lrr#cessarily jllop~dim his  teaching poaitioa a t  the 
Uailnraity, Eb i s  very bright, v i t t y  and delightfbl compsny. TIlsphone @ 



' . D r .  Mnlek-Hansur ESFANDIAN., Haj i i s  Deputy from Si r jan  and member 
,hi lhrdom m r t y  was rec&X for  the  ardor. aome years ago by Court 

"n~;t.cr A l a ; , .  He i o  not very enthusiast ic  about the  party but i s  i n  a 
<,r!tich t o  how what pnrty direct ives hare been i s s w d  and the reaction 
) I  iturdan hrrliamentarians. He i s  fr iendly toward American Embassy o m c e r s  
~u t s  date h?a not been inclined to respond tm onthusiasticaLly t o  
: i .~ ta t ions  or  t o  such contact on h i s  own in i t i a t ive .  American trained,  
lnrl rather sober i n  a t t i tude ,  Esfbndiari could develop i n t o  a helpful  
o u c e  of infomation i n  the future. iie speaks f luent  English and caa be 

.>ntacted a t  the MaJlis. 

' . M r .  Abaa ESLAHI i s  a wealthy businesamn and formsr member of the  
mdlis. In  the l a t e  1940's and ear ly  1950's he was very ac t ive  i n  p o l i t i c s  
nlxf published a provincial newspaper, Zsebane-Melaet, i n  WYlzanderan. 
Despite h i s  wealth, Eslami i s  restless and unhappy because he lacks the  
ltatus t h a t  -S from hnving a high aovenuaent position. Ke is now anglin& 
for n sea t  i n  the  Senate and it i s  ~OnCeiVUble t h a t  with h i s  m y  he might 
be able to  buy h i s  my In. H e  is not very veil informed on politioccl issues-- 
indeed, he tends t o  be -st cozapletsly dainforaad.  lpaverthabss, he 
l a  eager b n i n t r i n  h i s  contact with AmeriQsn =asy off ics ra  am3 aakes 
i t  h i s  business t o  keep i n  touch. My wife and I h?ve on numerow occasions 
been the  emb.rmseed m i p i e n t o  of wrpensiw g i f te .  We hn t r i e d  to 
dissuade him from the practice, but b no avuilV.sc have resorted t o  
returning modest gifts. Both he and h i s  wife a r e  good people w b o a ~  well, 
b u t  the gift exchanger can run i n t o  sum of money t h a t  nust Erabassy of f laera  
vould probably wish t o  avoid. Telephone #650262. 

1''. Kiss Pnrzin FARIDMI, a yo- h q r  educated i n  the  M, works a s  a 
m s e a r c h e r / u b ~ r i a n  a t  8r. Qanji's Inp t i tu te  of I n t e r n a t i o m l  (Itubies. 
Uhe has a brigbt, sharp mind t h a t  i s  being put t o  gwL! uas a t  t h e  I n s t i t u t e  
a t  t h i s  t i n a  here research is  being conducted on t h e  Persian Gulf area.  
Wss Faridmi,  with reveral  others, recently completed r e s e a x h  on the 
3hatt al-Arab rinr dispute between Irm and I raq  a t  the request of  the  
wolerrrment, uld the n8ults were used by ~cting Foreign Minister Afrrbar 
recently i n  h i s  puhlic datement before the Imnlan  S e n t e  outl lding I ran ' s  
poaition on the  aa t te r .  Bhe i s  a very close f r i a d  of Hiss Bayat and 
other young, b r i a t ,  W educated Iranians. Was Feridsni, whose poor 
eyocight and lesa  than a t t r a c t i v e  appearance might tend t o  put one of f ,  
I n  a very in te res t ing  person and i n t e l l e c t u U y  W i n e d .  She should be 
able t o  a n n a r  mcmy questions on Im and I r r a i s n  a t h i r s ,  o r  a t  l e a s t  
(lo rescarch on questdons and coaas up with useful  anawers. Telephone #7515664. 

33. D r .  Hadayottohh bRTXi-UITAfCE, grandson of Bat ioml  Fmnt hen, 
)hsadeq, i a  an extreimly useful contact f o r  dewloprents i n  opposition 
circles.  He ha6 a fine mind, an intense i n t e r e s t  i n  politic*, and excellent  
lines t o  ~ r l o u a  elements i n  the Iranian opposition. Disillusionad by W.8. 
~ p p o r t  for  the  Shah, m t i n - h f t a r i ,  nevertheless, a p p a r s  well&spo..d 
towards Americans. Like m a t  of h i s  1nni .n  c a q a t r i o t a  he has a deep 
~ l t r t r u a t  of  the British vbom he, nevertheless, addme. His a c t i v i t i e s  a n  



watched by the authorities but his contact with foreign enbarsy off jc ia :~  
in recent years at leas t  has not been restricted. It is  probably not vrce 
t o  see him w r e  often than necessury since he i r  not above usin(; his 
relationship vltb A-icricnn Bibassy officers for ,h is  own po!Jtical ends. 
Then am reports that  he a t  t i m a  distorts what i s  said tO him by ihbnsay 
offlcers i n  an effort  t o  cause anxiety on the pnr t  of the authorities about 
U.S. goverrlment intentions in Iran. He and his  wife Hariam are  delightfuJ. 
company, however, and st'e has a p a r t i c O r l y  warn, peroomlity. She ahnres 
her husband's pol i t ica l  views, sn.3 a t  times appears even mre passionately 
c d t t e d  t o  these views than 'IIectp', (a3 he i:, ; smn tn close ~ l i e n d s ) .  
Telephone 647n. . 

34. Dr. S.  XIEUM-WLFI i s  a medical doctor with a private practice who com 
fmn a pmminent Iranian family. His grandfather ( ~ - S A t T ~ )  was very 
active i n  poli t ics and a t  me  tim held the relatively inportant position 
of W~ernor  General of the soutbwertern portion of Irnn. Nczam-#afi takes 
at1 interest  i n  poli t ics and i s  a good represant8tive of young pmfessioopl 
Iratians who are  aot too happy a b u t  the current pol i t ica l  situation i n  
Iran but w b  l ive  colaiortrhly emu& t o  put tbe i r  rcwrvations on ice a d  
passively accept the current s t a t e  of affairs.  Mrs. I M m f l  i s  nw doing 
research a t  Dr. G a ~ j i ' a  Ineti tute for Advancad Internotior& Studies and has 
completed a prper on Kuwait. Both IWmnrWaZis speak. e m d l e n t  English and 
have an interesting c i rc le  of Iran- Mends. They are velyweU dieposed 
t m r d u  AmrlSInn md rcflcct  i n  t he l r  opinions, I believe, the views of a 
large number of the i r  contemporaries. TUaphane #48945. 

321. M r .  Ardeshir mWLVI, young, bericm aducatod engimer a t  the Platioml 
Pctm-Cbamic8.l Co., i s  keenly intemsted in  ga l i t ic r ,  but was defcwed in 
1567 i n  Ma bid for a M j l i s  asat Pmm hi8 wt ive  Hinmah oa the Marrlom Party 
t icket.  He i s  a nunkr of the I(lrdca Farty'r Cent2xZ C d t t c s  aid vary 
well informed on party developmte.  Xa has been extremsly u s c N  for  con- 
veying the Shahla viawr on the Ilrxxkon h r t y  a s  related t o  party mmwrs by 
Mardam Farty S e c n h r y  W W n i  Adl .  Bhirin, h i s  vife, i s  a Bakhtiarl g i r l  
relatad t o  the notorious T e i w  Bskbtiar. She i s  a8 uninterssted in pol i t  
as  Ardeshir i s  k e a  on poli t ics,  but &I. nwaitheless i s  good compsny and 
vary friendly. Fmth Ardeahir and Shirin speak fluent English and have bec 
close personal friends. T e l d o n e  11622480. 

26, lag. ~abmtoLtah II)(ULMU is an a g r i c u t ~ r a l  en&incer who supports form 
Prime lLinister AU M n i  and vho fir;* believes tha t  the Shah should reign 
nhd hot mile. Although be wad not a National Front member himself, madarn 
shsrca many of the v i e r o f  the Front people and i s  in direct  contact with 
some of the leaders involdad in  the l s r t i o ~ l  Front mwa+?nt. DuDurinp the p c  
three years he has h e n  an invaluable source of inforrution on oppositionist 
ac t iv i t ies  and has been enpecisriy We% in con-teying news nbout the 
ac t iv i t ies  of Amini. Wbqada~j io veiy well disposed towards American b h s s y  
of'fiwrs and Prequently sttends IAS functions. He hns a nore sober outlook 
on Iran's domestic pol i t ica l  situ-ttion tban mny of his contmporarics tilth 



i:c~(Ef NOFORN -ll- 

C. - t . .^fcr~ i * ~  sum .T.- llecp n i s c m e p t i m s  about the  influence of 
a <  b.!,. over the Shah. 1Wqaiia.1 h.35 been especially useful i n  introducing 

I , oppos~t ion i~ . to  ant1 has donc s3 with discret ion and tact 60 w not to 
n .rtr embarrassment to the  part ies  concerned. He speaks adequ11te English 

* t i  :'lucnt French. He mcl, prel'ors t o  speak Persian end I hve found b i n  
oc n mre productive source of  iofozmtion when cUscueaions are i n  Persian. 

1 .tit. wife is relnted t o  Court XLnister A i m ,  but s h n s  her busband's p o l i t i c a l  
, i n w a .  b%r somet izs  manifests u m r e  prssionate ccmnittnent t o  constitu- 

1 r l o ~ v i l  mnarchy than her husband and prr t icu la r ly  resents tbe  fact that her  
w s e  13 prevented from gaining a high position i n  govenmxnt becauae of 
I. yoliticrrl vlevx. Telephone &770225. 

e t a  bls former chsaarrte 
views of the p 0 l I t i ~ L l ; y  
tpoventmcnt mearums W e n  

c t  with the EmImesy 

n \ r i t c h h r d ,  nor shouLd an Emtussy O m c s r  identify -elf by wac over 
i l ~ c .  phone. I6e v i l l  know vho is calling, pra-bly by the accent, and 
I-~innate a t$ns when it in  convenient t o  m e t .  One's car should be parked 
arvernl blocks away from h i s  ham located a t :  1Ihi.bane hrvnrd in ,  Kuche 
r~rnenh 817. Qo%sf has an exagselr tcj  view of U.S. influence i n  I r r n  and 
.nr on occasion emkarrassed MriUn off icers  by openly requesting U.S. 
:ovcrmcnt financicrl support for  the clergy "to f igh t  comunim i n  Im". 
11 tr pmtably best  t o  presume ttrat SAVM i s  avare of maatings between Qots i  
srrl Embassy of f icers  and to be most discreet  i n  what i s  aaid. Qots i  i s  
~erbobe and ususlly mowpolixes n convsraation. A feu well pbcrad questions 
Gal usually evoke u s c N  inforrnt ioa which rmkss such contact productive 
~ u u g l l  t o  continue. ~ o t s i  r W s  no W s h  and, unfortwbtely, h a  a 
..cndcncy t o  use caaplicated Arabic t e r n  when speaking Persian. He is  not 
wluctant t o  repeat t b i w a  for b e t t e r  ccr~prebension by h i s  l i s teners .  Mr. 
nuusc has been introduced to hia Telsghorw #6m. 

c . tlrs. &am (RWiI) &kBUTI n o  appointed by Princess Aabraf to run the 
lmc lan  #men's Organlmtion. A very competent eeonolnist with a long earner 
. n  thc Central Bmk, Mrs. S a r l a t i  (vho mrka under her  miden aola, - ~ouhi) 
tur been act ive i n  b w t h i o g  l i f e  i n t o  the  U a s n ' s  Organimtion. Sbe is  an 
~*xce l i rn t  source of infomation on d e ~ l o p a e c l t s  i n  vcman's afYhirs aad is  
eager for contact with w r i c m s .  8bk speaka excellent  English and tends to 
uversbadaw her h w b u d  vho La a sodeat hi& school teacher w i t h  but a dnimHI 
amwledge of English. The Sar la t ie  have been our neighbors f o r  throe p a r e  
an1 are personal frieods. The hat*say would do well to  keep i n  c o n k c t  with 
her bccause she i s  intelligent., act ive,  and appaars destined to continue 
r ! l ' ~ n c  responsible positions. 

~&CREP/K~FORN 



39. Dr. Reza SliAYAIP, Socia l i s t  leader jai led wlth k l a a l i i  MRLMI, remind 
b i t t e r l y  opposed to the Shah's ru le  and appears mger  to re la te  h i s  view4 
to b k s s y  officers. Kia movemants are ~ t c h e d  by the authori t ies  who I 
pmnma heve been aware of neetines arranged a t  Rahimtollah Moqadw.'~ 
residence. Caution i n  ernresaing Eolbsssy vlews on the Shah and developed 
i n  I ran  an, of course, absolutely necessary. Shayan i s  ~luestioned by % 
about his fr iends and contacts, and it would not be above ~%yan t o  purpa 
misinterpret o r  d i s t o r t  whnt has been ss id  t o  f i r t h e r  h i s  own pol i t i ca l  
ambitions. Frequent contact should not be necessary, but an occasional 
i m e t i w  would permit Enbassy of f icers  t o  gain an unfiltered view of the 
a t t i t u d e s  and viaws of  the hard-core non-comunist opposition i n  I r a n .  E 
sees Wrleki fairly frequently, but admits that neither  of then conaiderr: 
opposition p o l i t i c a l  a c t i v i t y  i n  I n n  a t  thls time feasible. fie  speak^ nc 
-1ah. ArMgaments f o r  meeting a n  be made t h r o w  Mqadan. 

40. Wr. Ahmad TAR(IP, local representative for  the Christian Science 
-tor, is eager for contact with substantive &tbassy ofPfcers to get a 
llrra cm Ian-IB lssws o f  i n t e r e s t  fo r  w e  by h i s  home ofYice. He openly 
h t e s  t h a t  he wishes to s h  confidences and thue far he has pkoved t o  
d i sc ree t  and tact- i n  h i s  bandling of what he i e  told.  I have the 
l ~ ~ r e u l o n  t h a t  he c3*ims better contacts in  the  Iranian Foreign Mlnis t r~  
(i.e. Zahedi and Maher) thaa i s  t h e  caw, but he hss i n  t h e  past related 
vlm b4res8sd to him on Persian Gulf de-mlaprmnts aUsgcdLy mde by A i r  
T M k b  is  not .s k r p  o r  resourcehll a s  his A.P. colleague Parviz Raein 
and he is U s o  l e s s  &ring i n  trying t o  uncover tbe fac t s  f o r  a news st01 
He a u r t  have s u M r e d  a t  the hands of the au thor i t i es  f o r  soam indiscret l  
i n  tha p r t  1#cruse he is t e r r i b l y  sanalt ive about haodUllg press issues 
which he k n a r  t o  ba delicate.  For example, during the  t r i a l  of 1 4  you4 
Iranians, Parokh relied Plmoat exclusively on press rbleanes furnished hj 
by h e i n ,  and c lear ly  awided the inclusino of  additional infornution ths 
aight cause offense mad be tnrced back to h i m .  He also pntfermd t o  seal 
himself i P r  away f l P m  a* during the  court sassions so a s  t o  avoid too clc 
an identif icat ion with a foreign amhsry representative. Tamkh speaks 
f luen t  English. Teleuhone 3236y7. 

41. W. Richard hWDRWP is  an American rho has spent mny years i n  Ira1 
a s  close personal advisor on Civ i l  Service Refom t o  OUWKLI. He i s  an 
excellent  source of information on C i v i l  Samice reform i n  Iran aod over 
the  years has been most helpful i n  gu id iw mc through the maze of  canplii 
llrvmrea rdoptad by the Ineiur govcrfnnent to s t r e m l i o e  the  Iranlan 
bumucxacy. A l l  IAZERI (APlbrican educated) and "Bob" (Wf 
t n i w d  Amaninn mar* t o  an A m r i a )  work w l t h  Woodruf+f and have abc 
proved to be good comacts f o r  r u p p l ~ n t a r y  infornation sugplied by Wow 
Reductive contact ha8 been mlntained with Woodruff through periodic l w  
engagemntr. Talerhone #61.2667. X - s .  
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WRAKDIEI ~ l l t  'ME RPWRE bte: #wmber 26, 1969 

:IUBJECT: Some Bio Notes for Nr. lbwseint 

'me helpfbl ut6ao Vhi& Martin Her% l e f t  cimtaian lniorprtion 
that 1s larely s t i l l  valid concerning the Iranian aontact.8 on whfm 
lie commented. HopehlUy, you w i l l  flnd Che f o l l ~  u l d i t i d  noter 
of some help. 

Unfortunately, u ~ y  Iraniur Poreilpl Service officers soem loath0 
or insufficisntly informed to have manin&U inform1 aCh.Ilse# con- 
cerniw the areas of their  ssaigment. The foU*ing are  .omcrht tb 
exceptions : 

(1) B-ed-Din 1(AZWI, Chief of the Legal and hutiu Divirioa. 
h z m i  i s  Mr. co~t inui ty"  in  the Foreign Olflce, w e l l ~ v ~ s e d  im 
virtually a l l  m t t e r s  requiriw formal Iranian action. In spi te  of  his  
uecidedly queutionable g o l i t i u l  a t t i tude  in  the put, )n I8  ep'ww 
relieu on by Foreiga Office sealor off is l6 l r  including tbe M@i 
Minister. Distinctly a nationalist, he can be helpful on lvt-8 of 
concern to us involving the lo& sspsctr and l a  r-bly fortboartag 
i n  discussions i f  there i s  c l s v l y  no actverse w e  fW Bur. lb Jma a 
charming wife, and spvller social .MPlrs u e  m a t  appropriate. 

*? ' 
( 2 )  Jaffar MDIU,Supe?viscr I n t e r n a t i d  Ordl~niutionr Mrlrion, 

1rsroughl.y info- on a t t e r s  o c d a ~  before i n t a n n t i m r l  o rg .p iu t i au  
m a  =st helpful and cooperative. & i s  OM pol'mn rhor u 1l-e I 
think I ahould hsM kMwn better. I bal iwe di rnuf i im 0i th. -M 
l o l i t i ca l  scene an4 IsanIan p o l i t i d  p r o b l u  right MVO bean pwriblo 
w i t h  him. A f i r s t - c h s  bridge p 4 e r .  A lovely wife. Ih. luliu 
voulu be both deli-htful md u e f U  . ~ ~ u a i n k n c e r .  

(3)  UyUl TRHMHX, Su;p.ni~u. (7th - P U  P e t )  RJl l t ior l  DivisiOn. 
Ahmd i s  very close to ZPhedi, having remed v l th  h2m i n  badom for 
s e v e r a l  yews. H& i a  s t i l l  called on by the Wd&n llinl~* to do ebaru 
w e l a t e d  tb his direct area of .rri-t. Ib U k n  to b.*e ' mnf3,d.oti.l' 
Calk8 and to a m  i n  on tho bMI, haw0 hm is a potty goocY n o .  to? 
what's going ocl inside the Foreign Om-, and p8~hps o o w e m t ~  ZahUu's 
polit ical  ambitions. For the same rowom, it is nUL to be discmet i n  
conversation vith hin. He i s  a luryer by trrining urd well-dirporod 
Low8~'ds the  bit& Shte9. 

aRm 3 
Dowbgaded a t  1%- intermla,  
not automaticaUy declarsifled. 



(4) Fereidun ?AID-FIIRD, Supervisor (9th Polit ical  Mvlsion - 
Persian Gulf). Charlie HcCaskill has good working relations vith 
Zmd-hrd. He i s  very well-informed on Paraian Gulf af fa i rs  rind, 
though discreet, i s  helpiul, honest, and ransonably forthcomiw in 
discursing Iraa's  s t t i t u d u  and sctions in  ths t  area. 

(5) Sad- SADRUZi, Supcnisor, Fi f th  Polit ical  Division (South 
Asia and Ron-Arab Middle a t ) .  Sadrieh i s  an atzractive personality, 
helpful i n  aircussiom of Iranian relations with AfJhanistan, India, 
and Pakistan, i s  rell-disposed t-ds the United States. Hs wil l  be 
raspomive to  invitations to social aff'airr. 

WWLSG - - 
\ (1) Sariator #ohaaurd SAIIII. Senator Said1 i s  intereated i n  polit ics 

both domastic and m i e n .  He i s  wll-connectea aad wall-infomad on 
Iranian polit ical  att i tudes and ectioru; be i s  one of the few sources 
*Ira gi-8 a &ooJ zdcs, of the att i tudes of known wutasoised Emni.ns. 
He Ukas to talk about i n t a n a t i d  relatiom i n  their bmadu t  upect .  
Wtb he and his wife (rho i s  a *aobu of the WJl is  and a &eeters) speak 
lrrencb. P1.y prefer very &l social affuirs,  not m e  tbul s ix  to 
eight guclts, . I tbu& th.y rill attend receptions. I have told him 
that  I would s w e a t  that you $st i n  touch with h i a  man af ter  your 
arrival.  If your Rench in good, it mula be wll worth it. I f  not, 
you aiat want to  team up vith John Rotme i n  developin& his acquaintance. 

(2) mm-IPo(I, Re8ident of the senate. see especially 
W t i n  HwP's notes. I know Shuif-Bsmi would be plu.ed i f  you called 
on hid nad happy tD see YOU fairly rc&.arly on infrequent M i a ,  perhaps 
o m  a m t h .  ( I  spoke to  him in th la  vein and he responded m s t  poai- 
tively.) Thou& not in  the technocrats' c i rc le  ha i a  s t i l l  well-connected 
md well-infomed. 

(3) wohuva AU RICPITI. A gDod iriond of minm .from VQA day8 whue 
we worked i n  the early 1950s. A l i  i 8  nuMably well-informd on Iw- 
Ywin putiy d m l o p s r t s  thou& one hw $0 be careful to s i f t  out the 
el-t of his onn interhats. A l l  i s  wall-biomed and helpful on 
d w e b p e n t s  i n  the I(.jlis and con on oaouion give insight. into broader 
polltical demlop.m~tm. Iiia rife Jul ie  t.lrches a t  American School and 
both rou ld  wrlecae overture*. 

(11) D r .  #.hPouP ZUI. ~hainarvl of the ~ a j l i s  m r e i m  Relations 
C d t t e e ,  Hkhm~ud wil l  be ~ n t l y  helpiul. He i s  a better source for 
the general feel  of thing8 Persian thur for harder information on 
current dcvelopwnts. Ws wife 0-a holds a responsible p s i t i o n  in  



the Minis%ry of Howsing and ~svelowent;  i s  one of the mast ~roazinant 
Iranian m e n  i n  public aff'airs, i s  well-infomed on villa&! l i f e  i n  
Iran, p r t i c u l r r l y  i t s  aoc l a lupec t s ,  and apparently enjoys a conaid- 
eratle meaaure of the Queen's confiuence. 

(>) 8.hnm SIiMMDHi. A DPA corres~ondent as well as Majlis 
mamber, b h m ~  i s  h o m  time to time informeci on current develobents 
anu rather forthcornin& in  uiscuaaing the&. He has a younger journll lst  
broth- who might be worth John Rome' cultivrting. 

' (1) M e  RAEM, AP coneapondaat, i s  a w s t  pl-t acquaintance, 
often rawonably well-informed and f o r t h ~ d n d  in  diacwaion. &reign 
Miniatar m e d i  appuently ha some confidence in  him and speaks rather 

' 

frankly with hkp. He i s  a t  the sane time one of the better sources and 
a very p l aa~an t  ansociate. 

(2) Jsvui M V W ,  La b n d e  correspondent. Javarl has became 
increasingly active and interested i n  Iranian pol i t ica l  m t t e r s  Irtoly 
and I bel iwe i s  well worth cultivatin.. He Ic stmng opinions end i s  
inclined t o  be authoritative i n  his ~;ronouncenenta. He i s  certainly a 
i d  t ips ter  and rsqy be a better source than that. 

/ (3) D u i w  HQUW, Editor of Ayandeg8n nswepsper. See N s  bio 
file. Wiw '  M t i W a t i c  feeling i s  resurging. k v w e r ,  he i s  quite 
in te l l iymt ,  nll-informud, md w i l l  be glad to lpake your scqurintance 
and t o  tal& w i t h  you from time to time. I usur l l y  saw him a t  lunch. 
His nawspper i a  sever-t-supported mu some accuse him of harfnt: .old 
out to  the estabUshmmt. I think he i s  m r e  indegendent t hm t h i s  8iW 
well worth your lularing. 

(4) A. S. BAIMASH, a correspondent of ICayhan Interrutional. b e  
of the few good journalists i n  Iran and a w s t  deli(lhtirrl -so81 ts 
bow. His wife i s  also a correspondent for that  n*nrp.pa. Wda&~ i a  
in Lendon far several months but you should pick hiGI up h e n  he r.tuer 
and gat k, Luwn b.h wd his wife. 

(5) J o h u b ~ l ~  BQfRUZ (Echo of Iran) and Y u s I I  (Joe) M f W W X  (UP 
and Iran Tribune Both u e  -11-connected and remolubly mll-in-. 
I n w u  f e l t  I anald tnut e i t h v  of them oncl by and Urge avoided sub- 
mtMtive coI1*Vution VIth them. 

We s W  keep trying to develop a r d l y  good source at *e 
Ministry of Court. John house and I have spcksn of th is  md you dl1 
nnt to d i s c u s  with him s usem qxmXch. 



888 W i n  W z ' a  ccrmanta on Abdol Reu. MSARI. He i s  now aort 
of h .cut ive  Deputy to Princess Ashraf. His pol l t ica l  status i s  s t i l l  
rather a-itive since he urs ousted rn W a t e r  of Interior early th is  
y u  and a w e d  jobless for several months. He i s  s t i l l  close to 
Pinrace Minister Jsmahid Amuzegsr. With delibrrate handling you mi&t 
s t i l l  flnd it possible to dwelop his acqurintance though it d a  
prob.biy be wi6e not to contact h ia  too often. 

You won't find it easy tc have meanin@l convuaations about 
pol i t ica l  mattera aDre basic than the currant personalitiee scramble 
aad c a n t m r a r y  dmloplsnta .  Bere u e  some persons whoa you w i l l  Nna 
it i n t a u t i n 8  t o  know and ta lk  M. A l l  I consider friends. 

GlUlII - well-kncun t o  the %kusy, deep interest  and 

uroci8t.d w i t h  the establiabment Cyrw s t i l l  knovs what's rping on 
p o l i t i a l y  i n  Iran. If you t ry  to  develap h is  acquaintance, W e  m t e  
of )*rtin B w ' s  C o r n o t  that he WMts t o  be in  on the !umw and is not 
much interested in  Zrr& platitudinous exchanges. In case you are 
i n tues t ed ,  he i r  a eood tennis plsyar. 

(2) ?er*idun teputy Director of the IMlBI. Fonnerly 
closely ueociated with the Nationalist Front, Feraidun i s  now heavily 
8nmg.d i n  Ms work and much intareetad in  Iran's econcaic propetas, 
pstiorrlrrly i n  the private soctor. Nonetheless, he i s  intererrtad in 
th. pol l t ica l  a f fa i rs  md, though a b i t  given t o  an overly m i c a 1  
approach, he i m  one of the most perceptive pol i t ica l  crcptures i n  I-. 
I lunoh with him from time to ti-. You wl l l  have *, be rowonably 
delibumte end cButious in  developin3 his association ud confidence. 
Spuka good OarPvn as  well an English. 

(3) Heza MXBABW, Deputy Director of the Plan Organization, he 
and his  wife u e  a delightful couple t o  i;oav. He has boon no busy tha t  
I W e  not aeon much of Ma. But .r much pol i t ics  revolves around thindB 
e c d c ,  Reas h.s 8- d is t inc t  i d u s  cu to  how the Iranian economy 
h u l d  be orpnizecl end diroctad (with ampharia on the Plan or ig~iza t ion) .  
I b e l i m  it would merit your d i n g  sorim effor t  t o  get to know bln. 

(4) ~eg.. cnancellor of Hehr University, formerly tmputy 
Director of the W I .  Resa i s  m k i w  a success story of one university 
in I-. With his  background and continuing connect im he i s  i n  a 
por i t ia r  to obsuve pvcap t iw ly  clcwlopments not only i n  the c d u n t i o d  
f ie ld  but i n  the ecMMlic area. He has an A m a r i c ~  wife W e .  You w i l l  
enjoy lrncning thrp. 



' (,) w ODBEBII, ~ o l i t i c a l  Science m d t y ,  ~ti-1 u a ~ m s i t y  
and a member of the CclPlYnity School Boud. AhmrJI i r  an h t a u t i n g  
and perceptive p o l i t i d  observer, conservative i n  h is  pol i t ics ,  rhup 
i n  his pol i t ica l  judgments. Be lu~ows the t a p e r ,  attit-., uul inta..t. 
of studmts a t  h t i o n a l  University and the88 sqr haw pol i t ica l  rclr*.nce 
af same time. 

(b) Mrs. BahaP.n ( ~ a r v i n )  AMIIU. ProbrbJy Iran's  l d n g  a t r t i r t i c2 ln  
now workiirg i n  the Ministry of A&cultursl Products and C o n n a a  OocP.. 
Parvin i s  inclined t o  be acerbic i n  her evalurrtion of the e c d c  ud 
inazlayerial competence of m a t  Innisn asaoci8t.s ineluding t h e  m a t  highly 
placed. But she does k n o w  math of w h ~ t  i s  going on i n  thm prrt ic-  
ularly i n  matters affecting y i c u l t u r a l  ~odUCt8  both u thy  re la te  to 
the countryside and to the urban poplstion.  Her hwbud  i s  Dm of 
students a t  Ifations1 University ~d they u c  both plmamnt md urefUl k, 
.am. 

(7) m i u  MAJIDI, Minis ty  of Iabor. With a dnp b.drsround of 
axperience i n  the Plan O r ~ u t i o n ,  the Wudget %ur.u1, .ad w W n i s t u  
o r  ~ g i c u l t ~ a l  ~ m d u c t s  .nd coruuur ~ood., m j i d  tm a~vd with aora 
and with discretion to a c t i ~ t e  t b  W a t f y  at IibQr. It. *iU dlsCu88 
hlr plans and problem8 with rwronrble ~ e s s .  You wi l l  umt to culti-  
vate hin t o  backatop John R a e  i n  dwelaping contacts i n  tba t  Wioistry. 
!4a.jia1a Ylfe i s  Irhn's l u n g  diva Ud thin d9y be u good 68 avenw of 
approach as any, thou@ her m i d  M a t s  a r e  not r.gud.d with r v d i l u t d  
enthusisam by the local coga~scmte.  

(8) ~ i s d - M n  M I - ~ I .  Fomsrly wlth the  Wdgn M r t r y ,  
now yrlvhtely prrcticiny Iru. t b r v i  i s  fbc in8t .d  by the  n d  for ud 
the vague possibil i ty of dmlop5ng t iom pol i t ica l  organization which 
would better convey the concernr utd vlm of tha pol l t ica l ly  1- 
Iranian. He thinks the p r e a a t  s y s t a  hrs d w u s  for the Qlah to vhol 
he i s  loyal. He i s  also s t i l l  r k e m  obaarvu of I m ' r  i n t e r m t i o m l  
problems and relations. I saw h i m  a t  lunch o c c u i 6 l y  ud inclw3.d 
him i n  smaller social  a f fa i rs .  You wi l l  f ind him both 6 dUiglltiW 
acquaintance and a wen& contact. 

(9) Iiossain UASR, I ru l ' s  l a d i n g  Islamic scho lu  and tba  Dm of 
the l u g e  Faculty of Arta and Letters a t  T d u m  Ulivmrsity. A prodislour 
and impressive schobz, Warein i s  intereatad i n  revivifyillg hnd d.vUog- 
Ins a modern application of 1sl.m to  Iranian social  l i f e .  W t W  of 
the benefits of uncrit ical  Wernizotion,  he ha8 dis t inc t  idom .bout 
the direction of Iranian social  and cultural  dwelopunt  and tho brwdth 
of his V i s ~ l  @Y@U these p0litiC8l s ~ & ~ ~ c u ) c @ .  ]ID.Id,B i s  6 VU.JI b t U ~  
mr\n and probably goes out roch l ly  rarinly to p l e u e  bi8 lovely and 
aelightful wife Suzanne. l%ey u e  dcwout Wlbm a d  8aaI.1.r a S 3 b . i ~ ~  
are ~;rcferable. Haaaein like8 to .rpound on h i s  o m  vim and out- 
and the conversations with him wi l l  provlda i s u a s e  hcLground usd in- 
c i ? b t  in to  Irnn. 



(10) Panrir. RADJI. Paniz i s  sanewhere bet- a Staff Aide 
ulcr Chef de W i n e t  to fib Miniater Weyda. In this position he 
a8a bo snd fr-tly ia  mat helpful. Basically rather critical of 
eatabliobed political poxv anywhere, P.rviz i s  diacreat, but wt 
c l o 8 ~ u t h . d  &out diaeuaaiw the Prim f inis tor's  outlook, appmach, 
Or 0bjeCtiv.l. mbbu T.hrm'8 mat 1JOrUhI bschew,  hc j 6 a 
diatinct uldi t im to m y  rocial affair. 



- -- - - - - 
Since there w i l l  be no overlap betweon us. 1 am prevaring the 

- * 
infonzal notes ami suggestions for  p u  which should be 

in  taking over the Cikl *job. A s  I mentdoned before, 
--- - - 

w i l l  be the best cover job in the Embassy an3 also you wi l l  be in 

the most col?geniai;Trreriilv, -& k p l e  1n 

l 'bah .  You w i l l  also get the chance t o  meet with ioG--Krf-nice people 

the U.S. comunitp hen.  -- 

/ I m going to  l i s t ,  i n  order, the -t jnprtant-psople Wmm 

y~ should meet and describe what my r e l ~ t ~ o n s h i p  h d  be-t - 

burs wi l l  p b a b l y  be. I t r i l l  dlso t r y  t o  provide some appropria* 

on each to  a s s i s t  you. --- - . - 

/ A. A. :loushang Arbabi - Uirector Cer,eral of Civrl Aviation eod Deputg 
I - 

5b i s t e r  of Hokds ( th is  t i t l e  may chake In  tho near future 4ue t o  the 
I 

1 I~znent creation oC a lilnlstry of ~ rans~or t a t i on ) .  Arbabi i s  f i r s t  and 

S> ~ i - i , ~ s t  a rivnderful, pro mrrican. SKLLLW. w energetic Civ i l  A v h t i a  

I k c c t u r .  .jc has been i.he U i r ~ c t o r  of CIV2Ih  since the creation o; the Uepartnent 

I f .'J 19505. ,.rbabl i n  ver: nuch a farmly man and he i s  very close . 
t i  'ils i,fe, a ',hlrazi of soiie ta lent  ana beauty. !le has a daughter, Shahla, 

?.n :?Glut of wlmn ne i s  very proud. She won the f i r s t  prize in a r t  
I 

curn.etltion i n  I t a ly  and she i s  now t ac~hing a r t  a t  the 'Tehran Univ. He a lso  

hae ?on study~ng in England but who w i l l  soon leave for the  U.S. for  
I 

. l u @ c ~ d  ~tud ie s .  Arb8bi w i l l  be your principal point of contact on aU  

"atte-s a f e ~ t i n g  the bi-lateral negotatlons and bi-lateral agreements 

o; Civil aviation batwe en our two countries. You wi'l l  find him forthcoming, 

'?ripful, eilu sugeestive of  rays to  iron out 9robicns. He w ~ l l  also t e l l  

joL of 11is ,rob1 ,no and of how the avi.,tion plcture here i s  rea l ly  controll-d 

I h i '  n .iafia, frari. :,OI,~11'Pll0!/1 on down. lie i s  a b i t  b i t i c r  about, this,  synce 

' i e ' i . .  an hon st. rzn and has i!ot, joined in wit:) the .!afia t o  riakc a rjuiclc - 
i 

buck.. l'hc onl; ou~st:inuin; prchlevi a' triis tirle i s  an oncpin' ei'fort LO I 



mo t probably knows of my JKU,I.CL; a f f i l i a t i o n  but  has never mentioned i 
it! t o  me,  nor hcrve 1 mentioned it t o  him. His o f f i c e  i s  on jlle second 

f l b o r  o r  tho  main t e rn i~ laL  a t  Menrebad. c a l l  hira f o r  a l l  W r t a n t  
I 

when t h e r e  arr proble:.s wi,icii cannot be solved a t  d lower l e v e l  

i - B. J a f f a r  Abolhali - Deputy Dl rec to r  of DGZrZ 'or Aduinlstrat lon.  A 

he 1 of a nlce guy a m  n o s t  probably Arbabi's successor. He Lan get 
I 

tnbngs done ova- *1e talepnone whir,, would take a igwk1s pa;3ei work. 

I ave reco.ufiefirid h i )  l o r  a t r a i n e e  g ran t  i l l  tric U.S. when he has  t l m p  I$ i 
9 t n i  get  ariay. He i s  pro-ln ricarl and very pro-Pan All although he does no t  

1 

o?/:1,1~ show t : d s  bins. 1.elationn with him have bdcn c x c e l l e ~ l t  and wtbrn 

. , r t ab i  i s  rnr.7, hu i., t : i u  rmn t o  go t o  witti problems. 

I C. Dr. Ghaherl - L1:3ut, I i i r ec to r  f o r  Pechnical x f f a i r a  of KC)\. Your 
_2___ 

L"h111.g~ % t i t  .ii I ilU be m n i r d l  bu t  when you c a l l  on him, l e t  h$m know 

Tw Ltu t  y m  are the  ,;nt o; contact  1'0, h i s  problems r e l a l c ,  t o  c e r t i f ~ u t i n e  

.ir.Q cert;fyymg p lus  an m t e ~ a e d i d r y  t o  t h e  FAA. He i s  a f l u e n t  speaker , 

of ]hGl i s l l ,  is ,,ell tiii;,ojea t o  tile U.S. and is m accomplisl l~d p i lo t .  

i D. 2,alsi - Lagal , ~ i r e c i , o r  of XiCA - 4an to c a l l  on a l l  rou t ine  
5- 

br.inces, wnici: a l e  fol;i:reu u> by .i corif i rnir~;  l e t t e r .  lle is helgful ,  

agfteable,  .ind & nice  soci;..l cant-ct. iile w i l l  p o b a b l y  bo sueing no;e of  

;,lk. a.'+.e, t. . hg:.de!leili ~ x . i i r u s  i n  August. 

!,.. LL. Co:.cr;l :pi ::lhL:~,d - !anaging u i r e c t o r  of Ii.AI;AII. - n g r e a t  

c!iaracLer awl 2. I L l  0;' i i  :1drJ worker. 'le havs had a rel i l t ionship w i t h  

f l P  i .  c ! 2 L L - s  of tzrojecL ;.~MO~L., wileri JKhQJCti a e d  Lie r r e x t r  

,.;LC. .)I i,;..air. ; e  knows of  , JKLUXL a f f ~ l  ~ t i o n  and once i i l l  a 

2 . , r c ! . . t ; ' . o ~ ~ s ~ p  s i i t r i  uaclcenbush. 3ealinr,s with hill a r e  p r i I w i ? ~  

.L, 1 ;r 1 reportage. ~c loves t o  t a l k  md t o  briof  w o 7 l e  on ,125 

- .  . ,I,.  ::, n tou;::, custo,~: . .  ;::,~,i 1:. cones t o  givillg an inch of 

, . . : L V :  I .  . !-u::r,r.;iblr for tnc? cance1lir.i o,' '.,.e 

.* .,>. .... i:.r :v+: :.. ol:.. r.c s t l t  i r:;. .l-;s "hi, ..m peonle i n  h i s  co:~x~r,.r. 

. . - -.-* .;' vc, - ,cii-l, anu so7;.-.. I.-? ,i:' an e j o t i s t .  tlwever, he i s  :n.oud 

:- r . ,  ,,"-: z : : ~ : . . ,  ::: ., I,- -i.;:.',fLi:.': so. ;lie Gier,elnl i s  51 b11Sy 



. He has a charmlng wife .and they have two scns studying in the U.3. 

$6 wel l  known in international aviation c i rc les  and he frequently 

+ts dsits o i  other Mtld leaders i n  tfie a r l a t l a  fl61ifi Ih i s  a friend 

,. 04 Juan Trip+-Pmriaarf lo  c"ipea t o  Iran frequant3y.- / 

P. Ca>ta%n h u - w  - efe-f of t h e  P W  tra- graup under 

\ 
~ ~ p h  hen .  He knmrhat is going on, why, U'd 0.. 

01  sales problem and reportage. Get t o  know Inu socia* as  well a s  

I- 
G. Captdn Bernie Egland - Chief Pi lo t  of Iranair and mcraber r,f Lou's - . . .  

t am. He always f l y s  the Shah and i s  considered one of the bsst p i lo ts  - -- - -- -- 

\ f 
#)' x t n  Pan Am. Xe dl1 be o* your back quite often for FAA support t o  the / - - . 

B d ~ F  a ' r l ine ,  but he wonft be too b e t  when y a ~ p e t i m e 8  have to  say No. 
-- 

rn ie  i s  i n  the oplratlons side so i s  absent a l o t  from Town. He i s  

ry soci&ts, has a wonderful wife, D a g n a r ,  and is  a good contdct. 

(speed) Deutsch - Operations Marlager of Iranair. A nember 

group. He  i s  ch&adrbone of the operations of Iran*. II 

I \p'v P' klowledgeable and venerable n e h v  o f - t k  aviation n r l d .  He is a good 
onfl 
1 ' s cia1 contact, a friendly and syrnpathetid 1-ie.d t o  a wonderful 4 

g$;l, Hope, who i s  em?loyed f u U  t ine  by Philbo-Ford. lbpe snd Speed hive 

oie son around whom the i r  l i f e  revolves. ileet them and get ta know then. 

Ticy are helpful and entsrtainirq: peo,,lc trM c:.n oociol broker for you. 

I - I. Robert (Dob) Roberim - nvrintenance chief of Imnnir. A mmber of I 

t t e  Pan Am group. Highly skilled profe.oiona1, no nonsense type of 

son who can be very 11elpSul t o  you a ~ d  who w:ll also be callin,. on 

for he13 from t h e  t o  time. He has a wlde r a g e  of fnends  *nu c u m  icts 

" 
i d  i'e.lrar, and i 5  ,>robablj closer t o  tile Iroll6ans than anyone else ir. t.ie 

P+ Aw, group. h l ikeable couple, you w i l l  enjoy these ,?eople. 

J. Jack Ditto - ,4anager of Pan Am i n  Iran (encrypted ,n I'roject l.dCl?P:). 

A LC- non-eneqet~i  type who has b n  i n  Iran too 10% n 

Vpri "4 1s eeLmng s U l r  i n  111s job. :k all probably b i  more ~nvolved in 
/ 

hotel end o~ tile bu:;~ncsb ?or  th? next feu nontr,s. He has nanaged 
3c 



s d rncntdl, problen of some sort  

The Llittos never entertwn i n  tne l r  

for  fear one of the guests might spot someth~ng Bernice had taken 

thei r  home. She i s  also a cor s w a t  ? runor monger and nothing should 

!>ub1lcdt~on. Jack 'all probably be 

ing shostly t o  browner pastures. 

Par. m - a helpful soul who i s  

thr. &?port 13 the source of a l l  

of l i t t l e  gems llke manifests, new a r p o r t  reguldt ion~,  new 

nnel, etc. Ile will gladly dig i n to  his records >or yo4 .,m b~ .. 
t thei r  l a s t  &ours-in ( k ' J 

Ausica and antend t o  r e t i r e  somtime soon and go back to  Elasl a. 

eful and productive contuct. 

L. K.3s.n Zangmeh - Chief of A i r  'M. An approachablc and t l e 1 2 1 ~  

ha-ter service. Zanganeh hns -- 
t i e s  in the atrata of Iran and is  married to  

He i s  helpful and eas i ly  anpro. chahlc 

you should c a l l  on him within a fen weeks of your arrival.. iLza irrfe 

U. Alek Nicholas - local chief of TriA - a hel l  of a nice ,yy wllo 

14. General ;,li Lafaat - i i i i n ;  Li octor of Pars ;~ i r  an1 L ~ I . B c - ~ P  

i.. 'a sccona im.: .L c.v.ricr. -;;,ic,. i.i .;u:~L g ~ t t i : .  . 35. ;.t~Li i l l  ::L I . ,  . 
,,:+s:Ll.. j'.'o7! ic.t a dcc.-::I. .:.-.'L::I.? i ~ .  I,;.%:. 'IOU 6 1 1 ~ ~ : ~ :  c I?, <rr  '.,. 
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onard 5. hror - bet ter  known as  L e w  - regional-civil A i r  Attache 

ba i n  beirut. A sharp, overly thyroid type wha comes to  Iran a t  l e a s t  
\ .  

on+ a yenr on calls.  H s  will keep you bouncing all of the t i ne  he i s  here. 

I belieme) so you will be apared the physical shock for a t  l e a s t  

r r y  p r t  you off a t  f i r s t ,  but he rea l ly  know his business. He also 

~II s all of the lnading characters in the game locally. 4. 
th is  is  o constntv  changing cast of 

of Iran regulsrly. 'They are a l l  pmfesaionals 

en4 rare ly  bother you except for rcserwtions, tolephone numoers, 

baLround briefings, ebb. They ore p u r  imwi .> t c  paint o i  contact on 

.a/ p o b 1 ~  a f h c t b g  FAA business. They are  thw SUXXMi% referent for you 

questions or  forms, e tc  produclM or alfecting t'&. 

Federal Aviation Special Group (YASG) - t h i s  is a group of f iv-  

or  s i x P M  apec~, l i s t s  under contract t o  the Ucnt. of Defense to con?. t 

R ject Peacd Aagle ( ins ta l la t ion  of TACANs) a t  Iranian milltsry si;,mr:s. 

Yo wi l l  not see them too nuch unless they have a problem. They are I 
hejdad up by Fred Hartquist (in the phone book) and are usually out of 

t& a t  the sites.  A nice gang who won't boter you too much. 
I 

R.'Jcff 'Xitctehr - head of NorthrupPage i n  Iran. A gooa contact, ex4oreign 
-7- 

Sebvlcl: @Ticar. M deals mostly with hwn Counselor but is f i r s t  clasr, 

CI Lizen. 

S. Sonny Pitts - Northrup Corp. mostly interested 111 F-5 a i r c r a f t  i n  

i ienlan air force but also pushing on the c o ~ e r i i . ~ l  .we. A nice guy 

f.,@' .no "rinkb tco much but who has b..m extremly effective for l orthnrp. 
- 



TM Iranian Aviation Mafia 

The a c a l l e d  r f i a  in Iran i s  headed by R O L A I J ~ ' ~ ~ : N / ~  who 

wa8 givsri t h i s  parer by the Shah. Since RO~WTh.llh/l i s  a member of 

the  Shah's family, i a  the men responsible f o r  flylna the  Shah out of 

the country durine the liossedeq days, Md a s  a man who has dedicated 

sair~ and s i l en t  paraner in Iran Aircraft  Industriea. ROIANTERN/~ 

veto powr over all aviation ac t i v i t i e s  i n  Iron. I n  aduition, he i s  

I .  Number two man in tne mafia i s  Abol Fath ICRHYI, a amber or 

. Hahvi has a v i l l a  i n  Switenrland next doo t o  the Shh.  Mahe i s  

a ociated with the Pan American Oil  Cbmp.ny, f roa  whemce the majority br 
of' his monc. canes. He i s  tha unofficial  representative of B o o i n g  Air craf 

r' p (sa les  t o  Iran of four ltoeing 7*, two Boeing 7 4  and thrae Booing 

7 a i r c r a f t  for a t b t a l  of over 65 million d o l k r s ) i  he has recently 

b n appointed a g w t  of GanerU Electric J e t  Engines In I r an j  he has 

r ently been appointed repressnLotive of Allison engines in Iran) he 

Iran Helicopters3 has a share of A i r  Taxi; and is om, of the main 

s ckholders in Iran Aircraft  Industries. He has N s  fingers i n  memy .I; 
o+er pies. Forget t o  sa;. he i s  i n  Pars A i r  also. 

i I.umbbr three inan i s  Lt. General All M. Khademi, 13snagiw 

C '  L C t O r  Of Iranrb, who though he lacks a l o t  of money, has the 
I 

knowledge and expertise t o  advise the o t ~ ~ e r s  on what and MJW t o  do 

t h g S .  de i s  in I r a a i r ,  ?ws  ilir, and Iran Aircraft  Industries. 
1 
1 Number f o k  i f  !:tnb.ral h l l  11sghar Ilafaat, Illrector of the 

;+r.l.an Flying Club (a l?icri:tive ro le) ,  Cnairnw;~ of Pars A i r ;  former 

'4' liirector of Iranair,  .mu invo~v-d w i t h  I r e i  Aircraft l,,dustrics. 1 42 



Iran , i r c r a f t  Indtistl.les 

1 

( ' This company was formed i n  1Y:O as a partnership betwron Iranian 

pr vate investors (5s) and Northruppage (4%). i n i t i a l l y ,  the I s r ae l i s  

we e l n  on the  deal, but when I f a u d  out about th is ,  ~ l u s  *ke fac t  

I t the Isra&es could Sara& the deal between Iran and Saudi Arabia 

I O  j omt  air force ad a i r l i ne  d t e n a n c e ,  I informed the Ambassador. 

.:c had a t  C i m t  @upported AVW (an llnrerican company) but they were 

un 1 i l l i n g  t o  anta up the negesqar)' amunt of m e y ,  ao N o r t h p  entered 

Iran Alrcraft  Indus tnas  (XI) bown local ly  a s  IASA, is ba i c a l l y  '\ 
designed to be a Major Depot Maintenance center. A t  

lrrlll overhaul Iranian a i r  force a i r c r a f t ;  l a t e r  it 

. i , ( f i t s .  Northrup conli: c;,rc less,  t,he;r .dl1 ' s t i l l i t u rn  a pretty pruly. 

! 
; I s r ae l i s  a-c s t i l l  m&d a s  be l l  a t  the hbasq.-and a t  k u g  ::-.cart.i?lr 

!' I( scraggine t h i l r  deal byit 5i: ,oli ' , ics ir. t h i s  ;ire& o r  the '"crlc, :LC ,*lo 

,:*,U., the deal has jus t i f ied  I.i;e ~..t.ns. 

ui L overhaul anll maintain I ranai r  a i r c r a f t ;  tnen through contr>.ctural- 

14 ir.ical armrgrtr~ents it wi l l  handle naintt:nance for  tho koyal Saudi I 
,\rdbian Air iorce irfxl S a ~ d i  Airlines; the Kuwaiti h i r l incs ;  and Pss ib lY 

!!ilia 

i :.. 

,I! 

;,Lana Airlines of hf~!.anist,an. I n  short t h i s  i s  n gold mine and the 

i s  r ight  i n  tne miudle. For ew.iple, the capi ta l  raised by t.re 

r l i a s  ({I$) consists of L;IC land or: which tile f l c i l i t y  is  t o  be bui l t  

:.!ehraba/d Airport (cost thein i\othine, the: got it from the Shah *is n 

t r ~ n t ?  Northrup has t o  put ug a l l  tiis' noner and take or!& 49s of the 



/ la. Ghaheri, Deputy Director CGCA a t  iuhrabad 

- -- 

- -I General Khaderni, Iranair,  V i l l n  .Avenue 
i 

General A l i  Rafaat, Pars A i r  on Shah Avenue near the  University 

Protocol Calls 

Durine the f i r s t  few weeks of your tour, you should ca l l  on: 

Houshang ~ r b a b i ,  MrGen E C A  a t  Nehrabad Airport. 

Jaf far  Abolnsli, Deputy DirCen a t  14elrab+i 

D r .  Isseddin Kasd, Director of Legal Affairs Dept. , Ifinistry 
of Foreign Affairs. 

For l a t e r  calls:  

I captain Lou Lindsey, Iranair 

I ~1 Kbnm a t  :4ehrabad hir?ort  (Pan rlm) 

Jack Ditto of Pan rim 



CONFIDENTIAL 

27 A p r i l  1971 
H~~morandum f o r  t h e  Ambassador 

SUBJECT: The I r a n i a n  Aviat ion Mafia 

The s o - c a l l e d  I r a n i a n  Avia t ion  Mafia was c r e a t e d  i n  1963 
w l t h  t h e  founding of I r a n  Na t iona l  A i r l i n e s  Corporat ion (IRANAIR). 
A t  t h a t  t ime t h e  Shah c a l l e d  upon General  Muhammad Khatemi, 
['(~mmanding General  of t he  IIAF, t o  c r e a t e  a  body of  c i v i l  a v i a t i o n  
1 . 1 ~  which would a s s i s t  i n  t h e  r a p i d  development of I r a n i a n  c i v i l  
 viati ti on. General  Khatemi then  formed t h e  High Avia t ion  Counci l ,  
I l e g a l  body c o n s i s t i n g  of t e n  members s e l e c t e d  from v a r i o u s  
~ t ~ l n l s t r i e s  and from IRANAIR, t o  cod i fy  c i v i l  a v i a t i o n  r e g u l a t i o n s  
. t n d  e s t a b l i s h  l e g a l  precedents  f o r  c i v i l  a i r  o p e r a t i o n  i n  I r a n .  
(~ ( sne ra l  Khatemi was e l e c t e d  a s  Chairman of t h e  c o u n c i l  a s  w e l l  

t -  appointed by t h e  Shah a s  P r e s i d e n t  of I r a n a i r .  

The fo l lowing  a r e  members of t h e  a v i a t i o n  Mafia:  

A .  General  Muhammad Khatemi, Commanding General  IIAF; 
Chairman of t h e  High Avia t ion  Counci l ;  P r e s i d e n t  
of I r a n a i r ;  p a r t  owner of A i r  Tax i ;  s i l e n t  p a r t n e r  
i n  I r a n  H e l i c o p t e r s ;  and,  a  s i l e n t  p a r t n e r  i n  
I r a n i a n  A i r c r a f t  I n d u s t r i e s .  

B. General  A l i  Muhammad Khademi, Managing D i r e c t o r  
of I r a n a i r ;  s i l e n t  p a r t n e r  i n  A i r  Taxi ;  and,  
s i l e n t  p a r t n e r  i n  I r a n i a n  A i r c r a f t  I n d u s t r i e s .  

C. Abol Fath  Mahvi, a  r e l a t i v e  of t h e  Queen; Boeing 
Corporat ion r e p r e s e n t a t i v e ;  A l l i s o n  Engine 
r e p r e s e n t a t i v e  ; owner of I r a n  H e l i c o p t e r s  ; 
P r e s i d e n t  of P a r s  A i r l i n e s ;  and t i t u l a r  head of 
I r a n i a n  A i r c r a f t  I n d u s t r i e s .  

D. General  A l i  Asghar Rafaa t ,  head of t h e  C i v i l  
Av ia t ion  Club; Managing D i r e c t o r  of P a r s  
A i r l i n e s ;  s i l e n t  p a r t n e r  i n  A i r  Taxi ;  and,  
s i l e n t  p a r t n e r  i n  I r a n i a n  A i r c r a f t  I n d u s t r i e s .  

E. A m i r  Hossein Zanganeh, P r e s i d e n t  of  A i r  Tax i ;  
AVCO r e p r e s e n t a t i v e ;  Aero Commander r e p r e s e n t a t i v e ;  
Lycoming engine  r e p r e s e n t a t i v e ;  and s i l e n t  p a r t n e r  
i n  I r a n i a n  Avia t ion  I n d u s t r i e s .  

The f i v e  people l i s t e d  above c o n t r o l  all a v i a t i o n  a c t i v i t i e s  
1 1 1  I r an .  Even though a  D i r e c t o r a t e  General of C i v i l  Av ia t ion  
v x i s t s  a s  p a r t  of t h e  Minis t ry  of Roads, t h e  f u n c t i o n  of t h i s  
1)lrectorat .e General  is e s s e n t i a l l y  t o  c a r r y  out  i n s t r u c t i o n s  
~ s s u e d  t o  it by t h e  Mafia. Houshang Arbabi,  t h e  D i r e c t o r  General  
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of C i v i l  Av ia t ion  and Deputy M i n i s t e r  of Roads, is not  a  membe 
of t h e  High Avia t ion  Counci l  nor is he a  member of t h e  Mafia.  
Under e x i s t i n g  laws, t h e  D i r e c t o r a t e  General  of C i v i l  Avia t ion 
is t h e  I r a n i a n  governmental o r g a n i z a t i o n  charged wi th  r e s p o n s i b  
f o r  n e g o t i a t i n g  c i v i l  a i r  agreements ,  modifying these agreement 
and ma in ta in ing  c o n t a c t  w i th  f o r e i g n  governments and a i r l i n e s .  
The DGCA works through t h e  Legal  Department of t h e  Foreign 
Min i s t ry ,  D r .  Ezeddin Kazemi, f o r  d i r e c t  c o n t a c t  w i th  f o r e i g n  
Governments. I n  Pac t ,  however, General  Khademi, of I R A N A I R ,  
has  usurped most of  t h e  power of t h e  DGCA and i n  most c a s e s  
d e a l s  d i r e c t l y  wi th  f o r e i g n  governments and a i r l i n e s .  Th i s  
has  c r e a t e d  a  s i t u a t i o n  w i t h i n  t h e  government which has  l e d  t 
c o n s i d e r a b l e  f r i c t i o n  and i n f i g h t i n g  and has  se rved  t o  weaken 
t h e  o v e r a l l  e f f i c i e n c y  and c o n t r o l  of t h e  DGCA. 

The most r e c e n t  m a n i f e s t a t i o n  of governmental i n f i g h t i n g  
came about  fo l lowing  t h e  appointment of Cyrus Farzaneh a s  t h e  
new c h i e f  of I r a n  Na t iona l  T o u r i s t  Organ iza t ion  (INTO). One 
of  Farzaneh 's  f i r s t  d i s c o v e r i e s  was t h a t  t h e  c h a r t e r  p o l i c y  
of  IRANAIR was a  major r eason  f o r  t h e  f a i l u r e  of tour ism i n  
I r a n .  IRANAIR has  j .nsisted t h a t  any f o r e i g n  c h a r t e r  a r r i v i n g  
i n  I r a n  must pay t o  IRANAIR a  t e n  pe rcen t  f e e  of t h e  t o t a l  c h a r  
r e c e i p t s .  Th i s  has  r e s u l t e d  i n  a  t o t a l  c o l l a p s e  of c h a r t e r  
b u s i n e s s  i n t o  I r a n .  When Farzaneh a t t empted  t o  change t h e  c h a r  
r e g u l a t i o n s  he r a n  i n t o  a  beehive of o p p o s i t i o n  from General  
Khademi and IRANAIR o f f i c i a l s .  However, Farzaneh d i d  r e c e i v e  
approving murmers from t h e  DGCA. I n  p r e s e n t i n g  h i s  f i r s t  r e p o r  
t o  t h e  Shah, Farzaneh mentioned t h e  c h a r t e r  problem and s t a t e d  
t h a t  t h e  law must be changed i f  t ou r i sm was t o  improve. The 
Shah "ordered"  t h e  DGCA t o  change t h e  law t o  which t h e  DGCA 
responded inc redu lous ly  t h a t  IRANAIR was no t  empowered t o  make 
law and t h a t  it was t h e  r e s p o n s i b i l i t y  of  t h e  DGCA t o  e s t a b l i s h  
I r a n i a n  a v i a t i o n  p o l i c y .  The b a t t l e  s t i l l  r a g e s  wi th  General  
Khademi a t t empt ing  t o  s i d e t r a c k  Farzaneh and t o  p reven t  t h e  DG 
from changing t h e  c h a r t e r  r e g u l a t i o n s .  Thus f a r  t h e r e  has  bee 
no change i n  c h a r t e r  p o l i c y .  

Recent ly  when t h e r e  was mention of  t h e  c r e a t i o n  of  a  Minis 
of T r a n s p o r t a t i o n ,  t h e  f i r s t  q u e s t i o n  asked concerned t h e  e v e n t  
l o c a t i o n  of t h e  DGCA. Would it become a  p a r t  of t h e  Min i s t ry  
headed by a  Deputy M i n i s t e r  f o r  C i v i l  Av ia t ion ,  o r  would it 
become an  independent e n t i t y  wi th  its own m i n i s t e r ?  The I r a n i a  
a v i a t i o n  maf ia  qu ick ly  r e a l i z e d  t h a t  i f  t h e  DGCA became a p a r t  
of  a  Min i s t ry  of T r a n s p o r t a t i o n  under a  s t r o n g  M i n i s t e r  t h a t  
t h e i r  powers over  I r a n i a n  a v i a t l o n  developments would be r a p i d  
e roded .  Thus t h e  Mafia commenced a  f l u r r y  of  a c t i v i t y  t o  p l ay  
down t h e  b a s i c  i d e a  of c r e a t i n g  a  Min i s t ry  of T r a n s p o r t a t i o n .  

-2- 
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Wes~~mhang Arbabi was approached by General  Khatemi of IIAP who 
m~mcud t h a t  he would never r e p o r t  on C i v i l  Aviat ion A f f a i r s  t o  
l ml~l i s  t r y  which obviously would not  be informed on a v i a t i o n  
u t t o r s  and t h a t  Arbabi should hold ou t  f o r  an independent 
I l t ~ l r t r y  o r  Di rec tora te .  The same approach was made t o  Arbabi 
bt Khademi of IBANAIR and by Zanganeh of A i r  Taxi. Arbabi 
. ,nssn ted  t h a t  he is now something of a Cindere l la  with a l l  of 
0110 Mafia c a l l i n g  with t h e i r  s l i p p e r s .  A s  a r e s u l t  of Mafia 
vrnnnure, movement towards t h e  es tab l i shment  of a new Ministry 
tm a t  a s t a n d s t i l l .  

Ae an example of t h e  c u r r e n t  I n f i g h t i n g ,  t h e r e  is a rumor 
artntnd t h a t  Farzaneh has t r i e d  t o  g e t  a p iece  of t h e  Sheraton 
Uocal business i n  I ran .  This rumor reached Khademi who 
t-diately contac ted  t h e  Chairman of t h e  Board of Sheraton 
(*I determine i f  t h e  rumor was t r u e .  We do not  know t h e  out-  
0.- of Khademi's i n q u i r i e s ,  but  i f  t h e  rumor is confirmed, 
#hmclf*mi w i l l  have gained t h e  ammunition he needs t o  n e u t r a l i z e  
Vmrrnneh. 

Obviously, t h e  e n t i r e  mess is going t o  have t o  be s e t t l e d  
h the Shah. It is up t o  t h e  Shah t o  determine whether h i s  
Olrmctorate General of C i v i l  Aviat ion is t o  run  c i v i l  a v i a t i o n  
hn Iran o r  whether t h e  ves ted  i n t e r e s t s  of IRANAIR w i l l  continue 
I11  make pol icy .  The Shah must a l s o  decide whether o r  no t  h i s  
brother-in-law, General Khatemi of t h e  IIAF, has made enough 
mblry from h i s  v a r i o u s  a v i a t i o n  a c t i v i t i e s  t o  r e s t  on h i s  
baurt*ls and money-bags, o r  whether Khatemi should continue t o  
bmttrally c o n t r o l  a v i a t i o n  i n  I ran .  The Shah is aware of what 
he w i n g  on; one wonders how much longer he w i l l  permit  i t  t o  

. w n l l n u e .  
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THROUGH': 

FROM. : 

DCM: MR. MIKLOS 
CM4: MR. ELLSWORTH 
ECON: David R. ~ a t t e r s o d , ~ y  

.& 

Fl f teen Best Contacts 
a----- 

,.& Apr i l  29, 1974 

1. Bahram Chubln and Dr. Parvlz Mlna. I was introduced t o  Mr. Chubln 
by my predecessor. He works f o r  Ck. Mina and also sometimes fo r  Drs. 
F i l l b h  and Eghbal. i n  a s t a f f  alde - speechwriter capacity. He is-an 
exce l lent  source on ~ e r s o n a l i t i e s  and con f l i c t s  -- i n  fact.  i s  the 
only member o f  NIOC who w i l l  discuss such matters w l t h  me. Through 
him I have occasional access t o  h l s  boss, Or. flina, wh6 w i l l  Some- 
times g ive  re glimpses i n t o  one s lde 's  view o f  o i l  po l i c y  issues 
and wbo lbas authorized h i s  s t a t i s t l c a l  department t o  provfde very 
useful  production and incure s t a t i s t i c s  t o  me. 

2. Dr. I4nstaoha Mansouri, D i rec tor  General f o r  Petroleum n f  the l : i n i s t r l ~  
0?7%iGe.~-Talso met Or. Mansouri through my predecessor. He i s  
the only man I can t a l k  t o  about I ran 's  pos i t i on  i n  OPEC. He 1s 
f r iend ly  and pleasant, bu t  extremely discrete, and w l l l  only oe- 
casional ly g ive  h i n t s  o f  things t o  come. Usually, he I s  a f a i t h f u l  
proponent o f  the o f f i c i a l  l ine ,  which o f  course I s  very useful. 

3. E. N. Ta l inson,  number 2 financial man i n  OSCO. I see Mr. Tomlinson 
rarely.  He provides (under the table) OSCO monthly reports on ex- 
plorat.ion,developant, production and exports. These are v i t a l ,  so 
1 don't embarrass him by maintaininq close personal contact. He w i l l  
be leaving i n  a year or  so, and I w i l l  have t o  t r y  t o  f i n d  another way 
t o  obta in  these from OSCO or  NIOC. 

4. Mohsen Shirazi, Head o f  Pro jec t  Planning. NIGC. I obtained Mr. 
Shirazi 's name from Drysdale o f  Kalinqas and ca l led  on him, because 
I needed one author i ta t ive  source fra whom I could ge t  information 
on gas and gas pro jec ts  and w l t h  rdhan I could check out  infonnat ion 
on these subjects obtained elsewhere. 

5. Mr. A. Farid, Head o f  Sta t ls t ics ,  O i l  Studies and Petroleum Districts 
Amp-. I cal led on Farld bacause I need access t o  IiIOC 
s t a t i s t i c s  on o i l  and qas. I obtained Dr. Mina's authorizat ion to 
Far ld  t o  give me s t a t i i t i c s  ra ther  freely,  and since then have ob- 
tained from Farid numerous s t a t i s t i c a l  tables. maps, etc. What 
information 1 have been able t o  get  on the b idd ing. for  explorat ion 
r i g h t s  I n  new areas has also come frrni  btr. Farid. 
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6. Roger Varian and Burt Willman, Consortium Representative and 
Deputy representative respecRvely. These two are the Consor- 
t i ~an  i n  Iran. Ue t a l k  frequently on a range o f  issues including 
prices. goverment/ConSort i  relations. reserves. 1 l f t i n b s  
matters, projects. gas and so on, 

7. Dr. Hosseinali Hajarizadeh, Chief of Engineering, Projects a d  
Fianning, NVC. I called on him t o  meet him and develop a r e l r  
tionship. and now have cal led on him several times. He has 
been most helpful i n  providing information on' pet&hemical 
plants and plans. He i s  rather Japanese-oriented and gives 
in tere l t ing lectures on what U.S. petrochemical firms do wrong 
i n  I ra l .  

fl. Ernie Bush Representative o f  ARCO, which has interests i n  Uvan 
Petrolem (LAPCD) and I ran Offshore Petroleum Co. (IROPCO), I 
talk  with him on matters o f  the j o i n t  venture companies' govllrn- 
ment relations, production and plans. I must admit tha t  I have 
been unable, f o r  lack o f  time, t o  maintain the closeness o f  eon- 
tact  wi th  Ernie and h is  counterparts (Jack Hamilton and Jack 
Montgomery o f  AMOC, B i l l  Clemnons of Sun Oil, Bob Clark o f  Unlon 
O i l  and 6111 Belknap of Ph i l l i ps )  that  I would l ike.  As a r a u l t .  
sane o f  them feel  a b i t  Ignored by the Embassy. 

9. Nessim Shallon. UNDP Resident Representative. Through Mr. $hallon 
and h is  s t a f f  I attempt to  fol low UtlDP affairs. VNW repbrt lnq 
i s  one of  my responsibi l i t ies. also inadequately Culf l l led. On 
th is  I also deal wi th  Mrs. Nahvi, Coordinator o f  Technical Assis- 
tance. MFA. 

10. Rod er  Dr sdale, who i s  leavinq f o r  good today or  tanorrow. has 
*est sources on gas p~ojects .  As ISG (Internatfonal 
Systems and Controls) representative here, he ha# been managing 
the Kalingas project and a paper m i l l / f o res t  developnent project 
I n  the Caspian area. I hope t o  be able to  continue close contact 
wtth h i s  predecessor. whenever he arrives. 

II. Hessrs Kaw mura a d Ok da. o f    it sub is hi Petrolem, who or1 l n a l l y  
came t: cat: on men *were involved i n  the JepYmse 50d1$8 
BID ref inery project and have orovided informatiWI On develw* 
ments i n  that 'p&ject and on dl sales t o  Japan. 

' 1 .  L a t i f  Rama ania. l i k e  Dr. Mina i s  an a1 ternate menbar o f  NIOC's 
~o&called on him. i n  person and by telephone, to  In- 
quire about dmest ic  re f in ing plans and projects, to  make appoint- 

I ments f o r  American businessmen, and to arranqe my own v i s i t  t o  
I Tehran Refinery. He and Dr. Mina are the highest-ranking psople 
i on whom I can c a l l  a t  NIOC. 
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13. Dr. Davoudzadeh - Geoloqical Survey o f  I r a n  (GSI). Minerals 
report ing I s  another o f  my i n s u f f i c i e n t l y  covered respons ib i l i  t les. 
I have ca l led  several times on Dr. Davoudzadeh t o  qet  minerals 
product4on s t a t l s t l c s .  t o  ask about minerals industr ies'  develop- 
ments and explorat ion proqrams, and t o  discuss a GSI request f o r  
technical assistance from the USGS. 

14. Enq. Hadi Entekhabl, i s  i n  charge o f  fo re ign projects under Dr. 
-few occasions discussed the three fore ign 
re f i ne ry  projects (Japanese. U.S. and German) w i t h  him. 

15. Hob11 011 representative: This was Fred Bird, whom I used t o  see 
frequent ly f o r  ra ther  broad discussions on o i l  and Iran. He was 
replaced about two months ago by J im Roberts, whom I have not  met. 
bu t  have ta lked t o  on the telephone several times. AS representa- 
t i v e  o f  the on ly  h e r i c a n  major involved i n  j o l n t  ventures here 
( i n  IHPECO, w i t h  NIOC and a Japanese group, and i n  HOPECO, w i t h  
NIOC and Petrobras), he i s  a man w i t h  whcm 1 should and sha l l  
have close contact. 



,:OUNCE: J i m  McCraw, d e p a r t i n g  Direct01 P r o j e c t  Peace 
S h i e l d  

1 .  Genera1 Khatami. McCraw b r i e f e d  hi-rn opce and met 
l r in i  ~ : o c i a l l y  s e v e r a l  t imes .  I<hatami is a d r i v e r  R?ld :I 

,:(>09 Chief of S t a f f .  I n  h i s  50s ,he syeab er .ce l lcnt  
I. 11g1 istl . 
2 .  &t .  Cen. Eza r i .  Cbicf of S t a f f  t o  X:?atami. In h i s  
5Os, a n  a q g r e s s l v e  o f f i c e r  who was helpf~:! and o f f e c -  
t - i v e  i n  g e t t i n g  a n s ~ s t a n c e  f o r  PI-njoct Peacc S h i e l d .  

: I .  L t .  Gen. Fa thnh i .  C h i e f  ef Logist?:-s C'onr1?.and. In 
l ~ t s  ? 7 1 7 ~ 7 - & 3 7 j T 1 ~ ~  been r e t i r e d  but  ohc ions ly  has  
i tlf lucnce a t  Cour t .  Spoalrs f a i r  Eng l l r . l~ ,  is  somowhat 
I n c f f c c t i v e .  Very  b r i s t l y  regard  ~ n c  I ,~u r r i c*ca .  Said 

I I ~ !  would n o t  t o l - e r a t e  onr, n l i s  take by .?n kmol icuF 
n d v i s w  and s e n t  s e v e r a l  nomi?. 

4 .  L! . Gen. Compani-Tah.ri~.l. Col;:c~z t:i i r g  Genern 1, A i r  
'~ ' l :ni iTing Command. n s - i s ,  p l a a s a n t  : Li.!ies Americans,  
11.1s a l o t  of p o l i t i c a l  i n f l u e n c e  C l > r c ~ u ~ h  i-,s niic who 
4 s beaut iEu1 and a member o1 t he  T a b r i x ~  , : t n~ ly .  Kakfhs 
, , ~ .o rn~ses  r e a d i l y  but  is not  aiisays ablo  t o  1;eep them. 
lins a very weak s t a f f  . 
>.  -- M a j .  -- Gen. Djahnbani , Ocputy t o  Ccxpani-Tabrizi  
I n  11lr T r a i n i n g  Command. Appears l o  be hal f  Russxan 

1 c 1  ~ , ~ ~ r n o r s  have it h i s  f a t h e r  was B v s s l n r .  A hand- 
s tlj15r playboy i n  h i s  e a r l y  40s ~ v i t h  a ver\ b e a u t ~ i u l  
\ i CC. 

1, r k a e r a l  T a d ~ y o n .  Deputy t o  Gplreral Khatnnli. I n  
I\! s l a 3 e  50s. hzs vel'y h e l p f u l  on P r o j e c t  Peace S h i e l d .  

. .  Lt. Gen. San.j;ir. Deputy Chiof of S t a f f  i o r  P l a n s  
t 8 1 1 t l  i%=rsrns. In  h i s  l a t e  60s, n c ~ t r a l  regalading 

i i t ,  or tc.^inG. 
I 

11. I , t .  Gen. E s f a n d i a r i .  R e t i r e d  i n  Flay 1975, r e p o r t -  
I l \-iZT;:use o i  ineff e c t i v o n e s s .  

! I .  ;!hLj-.j,.en. Karnyab;pour. I n  his earmly 40s. was 
t . t .  i 8 . c . 1  t;! to  r e p i a c e  s f a n d i a r l  a s  Cbief of t no  A i r  
' 1 ,  I r . 1 1 , ; ~ :  Commo.nc1. YcCraw b c l i e v e s  Ila is t k o  t ,~ost 
n l  l r l . , i  iiio ~ ; e n e r a l  t l i e y  h&ye. A f'avori1:o 01 tile S l ~ a i l  
1 1 6 .  I ? .  :t:;g;ras:;ive t o  t h e  p ~ l n t  of r u i n i n g  b i a  ocm !ic:&lti.i. 
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Works 7 days  a  week. Almost r e l i g i o u s l y  ded ica ted  t o  
t h e  Shah and I r a n .  Very fond of U . S .  and ve ry  h o l p f u l .  

10.  Br ig .  Gen. Ghaderi .  I n  h i s  60s and p reempto r i ly  
removed f rom c o m ~ n ~  t h e  A i r  Defense A r t i l l e r y  f o r  
r e a s o n s  of i n e f f e c t i v e n e s s .  T rans fe r red  back t o  t h e  
army, p r e s e n t  f a t e  unknown. 

11. L t .  Gen. Bahram. Deputy Chief of  S t a f f  f o r  
Personne'l .  F r i e n d l y  towards t h e  U.S. W i l l  promise t h e  
world b u t  g i v e  on ly  a  cupfu l .  Denies  I r a n i a n  A i r  F o r c e ' s  
most s e r i o u s  pe r sonne l  problem---getting q u a l i f i e d  
people.  IBs a weak s t a f f  because  he makes them s o .  

12. l a  . Gen. Sha f fee .  Deputy t o  General  S a n j a r  i n  
~ l a i ~ s '  a!d Programs. 6 n  h i s  way t o  e a r l y  r e t i r e m e n t .  
Very n i c e  person.  

13. R r i  . Gen. Asha r i .  Chief of Mate r i e l .  Aggress ive ,  
h i s  p ~ r f ~ r m u n c e  s u f f e r s  from a  weak s t a f f .  

S a f a v i  Chief of S p e c i a l  P r o j e c t s  (Engineer ing)  ::'bib; U.S. t r a i n e d ,  i n t e l l i g e n t ,  could he 
e f f e c t i v e .  I n  t h e  c i v i l  c o n s t r u c t i o n  s i d e  of t h e  
C o r p ~  of Engineers .  Has l i t t l e  power (no c i v i l i a n s  do ) .  

16 .  L t .  den. Yazanbaksh. I n  h i s  l a t e  5 0 s ,  Chiof of 
S t a f f  f o r  L o g i s t i c s .  Capable ,  e n e r g e t i c  hu t  depends 
on h i s  Deputy,  Br ig .  Gen. Nader i  f o r  d e c i s i o n s .  

17. ljri . Gen, ~ a e .  Deputy t o  L t .  Gen. Yazanbaksll 
i n  Loz i s? i c s .  In  h i s  e a r l y  SOs, very  capab le  and 
a g g r e s s i v e  o f f i c e r .  Very c o o p e r a t i v c  wi th  t h o  P r o j e c t  
Peace  S h i e l d  team. 

18. Major N a s r a t t i e .  L o g i s t i c s  Comniand P r o j e c t  O f f i c e r  
f o r  &ace ~ h i e l x I n  h i s  l a t e  4 0 s ,  b r i l l i a n t  and tech-  
n i c a l l y  w e l l  tmined. Obvjously weak on p o l i t ~ c a l  
i n f l u e n c e  o r  he would be more than  a  mnjor, \:auld hd 
ex t reme ly  e f f e c t i v e  excep t  foi-  h i s  b o ~ ; s ,  L t .  Grn. 
F a t h e h i  who f a i l s  t o  a c t  on 111s rccammendatlo~-s.  
C u r r e n t l y  very f m s t r a t e d  whicl? tau-cs him t o  r e a c t  
n e g a t i v e l y  t o  goc,p U.S. adv ice ,  



1 9 .  C:i r j t  n S.n._Fo~isc i.11 Am~rr~-?~h ,~ . I l~ .  P r o j o c t  Off i c o r  wi th  
t h e  Deuutv <:hie1 of Stai ' i  .Tor P'lnnn nncl Prouramr. . " . - -,, - .  
Going to 1I .Y.  f o r  a  Hzrvard hi4 i n  Feptetnber 3975. IIas 
influcncc, through h ~ s  wife  whoor l a s t  name is 

' : : s f a n d ~ a r i  and is a  f a v o r i t e  n locc  of  r e t i r e d  Genoral 
E s  Fand ia r i .  

I 
recomment3:ttj on. 

%I .  &-i~:. Gcn. Dadgar. I n  Personnel .  Handles a s s i g n -  
~ ~ c t i t s  01 A j r  Fo rce  s t u d e n t s  t o  t h e  U.S. Karr ied  t o  an  
American, has  two c h i l d r e n .  E n t i r e  family  co - ,~p lo te ly  
f l u e n t  a t  l ~ o t t ~  F a r s i  and Lng l i sb .  

22 .  C o l n n r l  Soulclianlan. Cormandant of ti-e Grourd-To-Alr 
1;c-ferlS%3cKoZT a t  MebraTad South  ('ohran). He is an 
h ~ t t e n i a n  which is ally he  is n o t  a  Ma,jor Genela1 now. 
W l l l  probably  make it t o  g e n e r a l  s i n c e  he is sn a 
ge l l e r s l  o f f i c e r ' s  s l o t .  C a r r ~ o s  tremcnclo?7r, r - s p o n s i b i l l t y  
n ~ t h  a  ve ry  poor s t a f f .  

23, E, Bahnja. Vice P r e s i d e r t  of h i ~ l t i c o r p .  Was 
Vc-Craw's l a i ~ d l o r d .  A mu l t i -n i l l j ona l r r ,  marri rd tu Lad3 
T a l r i z i ,  s i s t e r  of General  Chmyan+ ' 3  \ , l f e .  Rcpl.csent; 
mxny U.S. and European f i r m s  i n  t h e  : ; l m u l a ~ l o ~ l  f i e l d .  
l inq a  daugh te r  3 months o l d  and a  son namer: hfsbaz ,  5 
)c:irs o l d .  Speaks f a i r  Eng l i sh .  Wife was c d ~ l c a t c d  
.,t Tchmn U n i v e r s i t y  and turficd down a  IIar~n1.d s c h o l a r s h i p  
I n  e l e c t r o n i c s .  



a - Ahrd Jaffarbhqy 

ML - Hwtborne H i l l s  

Dut1.r of the E.hrry Poli t ical  Advisor 

Position Description, dated April 13. 1975 

This wo i s  being written to s u p p l ~ t  the general and specific 
rasponslbllities outlined i n  tha Position Description for  the f3bassy 
Pol i t ica l  Mvisor job. a copy of which I believe you already have. 

The section on General Responslbllltles i s  being supplemented with the 
follavlng specific duties (nuabers refer to  those under Section A of t h  
Position Darcription) : 

1. I do not need to t e l l  you that personal contacts a n  a l l  important 
doing your job well. Yw already have a wide range of friends, 
acquaintances, ind contacts of J l lch you make effective use. I vou 
wg s t  that you coolpile a l i s t  of people who am knowledgeable on 
v r r z t y  of rubjsis. Thtre are a Clw .ddtt%onal areas where you m i  

Institutions can be added to our No&z gratuities l i s t  next year. 

2. The Position Description contains i n  Section C some sptci f ic topics 
about rkich you are expected to  give Massy  officers the pol i t ica l  
background. One of these i s  the RPPI. As ws approach the Party 
Congress scheduled for th is  suaner, you w i l l  want to  provide us 
tnforut lon about the organization o f  the Congress, whether foreig 
obrorvers w i l l  be invited, etc. A continuing item of interest i s  

of service which are required I n  exchange for  tu i t ion payments by 
601 ., Our understanding o f  university-level education wuld be muc 
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enhanced by a l i s t  o f  e x i s t i n g  u n i v e r s i t i e s  and those planned fo r  
various p rov inc ia l  c i t i e s .  The l i s t  might Include the  Chancellor- 
designate o f  each, what major f a c u l t i e s  each w i l l  have, and f o r  the 
new un ive rs i t i es ,  the date when classes are expected to  begin. 

I .  In fo l lowlne news developmnts on rad io  and t e l e v i s i o n  and i n  the 
psess, you should c o n t i i e  your present a c t i v i t i e s  b u t  supplement 
them as-fol lows: I n  addit!& t o  han E t te la 'a t ,  and an, and 
Rastakhiz, you should a lso  look m w y  a m?Eii+ The 
weekly wagazlne Khandantha should a lso be aidwing l i s t .  
Subscriyt lons t o  both o f  these can be ordered thi'qugh Mr. Uoamtrh i .  
You should a lso look i n t o  the p o s s i b i l i t y  o f  subsc~ ib ing  t o  the GOI's 
o f f i c i a l  journal (Ruzname-Shahanshahi ) , which contatns the  tents of 
new laws, t rea t ies ,  agreements, and other  o f f i c i a l  statements, If a 
subscr ipt ion t o  t h l s  journal i s  p r o h i b i t i v e l y  expensive, perhaps we 
can arrange t o  read a copy a t  some l i b r a r y  o r  GO1 o f f i c e .  Keep up 
the good work i n  monl tor i r~g rad io  news broadcasts dur ing the workillg 
dav so t h a t  we can be informed ahead o f  newsDaDer s t o r i e s  on current  
events. It w i l l  be he lp fu l  i f  you watch on  and l i s t e n  on rad io  t o  
news broadcasts and major events dur ing evenlngs and on weekends t o  
supplement your other  sources o f  in format i  on. 

4 .  I t  was suggested i n  the Pos i t i on  Description t h a t  you should d r a f t  
occasional informational repor ts  on p o l i t i c a l  topics. I n  the  area of 
foreign af fa i rs ,  i t  would be he lp fu l  i f  you could m t t e  a b r i e f  study 
sumnariz ing  I ran ian  a t t i  tudes toward the  growing number o f  Amr ican  
technical advisors and consultants who are serving i n  I ran.  You could 
mention such spec l f l c  issues as pub l i c  inpressions of the number of 
Americans i n  Tehran and i n  p rov inc ia l  c i t l e s ,  ways t n  which t h e i r  
presence I s  noticeable, general Impressions o f  t n e i r  behavior, any 
pub l i c  resentment against Americans and other  foreigners, and other  
observations you fee l  are appropriate. I n  the domestic area, we would 
l i k e  t o  see a study o f  the  Imperial Connission which supervises 
government expendftures and the High Council f o r  t h e  Eradicat ion of 
Corruption. The study should o u t l i n e  what these two i n s t l t u t i o n s  have 
accomplished so f a r ,  how they operate, and what coordinat lon of e f f o r t  
ex is ts  betweell them. Another In te res t ing  top ic  o f  study would be the 
Pahlavi Foundation. You could i r~c lude  a l i s t i n g  o f  I t s  key a c t i v l t i e s  
and who I s  responsible f o r  i t s  administrat ion. 

I t  would be he lp fu l  if you could a lso in form us o f  books published I n  I r a n  
wtlich bear on I r a n ' s  fo re ign  re la t ions  . Perhaps contact w i t h  several 
booksellers would enable you t o  c a l l  t o  our a t ten t ion  books i n  Fars l  which 
we might not  otherwise near about. 

1 would suggest t h a t  you review Cne Posi t ion Descr ipt ion mentioned e a r l i e r .  
ilc w i l l ,  o f  course, be open to your s~gges t lons  as t o  other  spec i f i c  dut ies 
w~iisr~ should be added t o  the l i s t .  
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CONTACT LIST 

Archie  M. F io ls ter  

Tho names and b i o g r a p h i c  s k e t c h e s  g i v e n  b e l o w  a r e  
a r r anged  by f u n c t i o n a l  c a t e g o r i e s  f o r  e a s i e r  r e f e r e n c e .  
I r e a d i l y  acknowledge indeb tedness  t o  t h e  e x c e l l e n t  
c o n t a c t  list compiled by La r ry  Semakis i n  1969, from 
which I have e x t r a c t e d  in fo rma t ion  on some o f  t h e  
c o n t a c t s  we have a b e d  o v e r  t h e  y e a r s  s i n c e  my Tehran 
t o u r  o f  1963-66. 

FOREIGN MINISTIW 

neza Ghassemi. T h i s  o f f i c e r  is undoubtedly t h e  b e s t  
informed depar tment  c h i e f  i n  t h e  hlPA. Ife n o t  on ly  
knows t h e  backgrounds o f  t h e  c o u n t r i e s  he  works on 
( I r a q ,  Saudi  Arabia ,  K u m i t ,  North and South Yemen), 
b u t  he  a l s o  jou rneys  w i t h  Fore ign M i n i s t e r  Khala tbary  
t o  t h e s e  c o u n t r i e s  and is d i r e c t l y  i nvo lved  i n  o f f i c i a l  
v i s i t s  by r e p r e s e n t a t i v e s  from t h e s e  c o u n t r i e s .  Ghassemi 
c l a i m s  t o  work something l i k e  1 6  t o  1 8  hour s  a  day, which 
is impres s ive  even a l lowing  f o r  exagge ra t ion .  I have 
+ e v e r a l  times reached him a f t e r  G : O O  p.m. a t  t h e  o f f i c e .  
tihassemi is one o f  t h e  few UVA o f f i c i a l s  who w i l l  on 
occas ion  g i v e  d e t a i H d  in fo rma t ion  o v e r  t h e  phone once  
you have e s t a b l i s h e d  r a p p o r t  w i th  him. Ghassemi appea r s  
t o  be  i n  h i s  e a r l y  40 's .  H e  is rumored t o  be  a  SAVAK 
o f f i c i a l  on  l o a n  t o  MFA, y e t  he h imsel f  t a l k s  o f  a  l ong  
c a r e e r  s p e n t  w i th  t h e  MFA. Ghassemi s p e a k s  good French 
and o n l y  f u r  Eng l i sh :  I have handled  o u r  conve*sations 
i n  P e r s i a n  which h e  f i n d s  s u i t a b l e  s o  l o n g  a s  we s u p p l e n t  
d e t a i l e d  p o i n t s  w i t h  a n  o c c a s i o n a l  French o r  Engl ish  word. 
Although q u i t e  a c c e s s i b l e  du r ing  o f f i c e  hours ,  Ghassemi 
has  t u rned  down e v e r y  s o c i a l  i n v i t a t i o n  i s s u e d  t o  him. 
H i s  d i r e c t  l i n e  is 321294. 

Kazem Shiva:  T h i s  o f f i c i a l  s t a n d s  i n  marked c o n t r a e t  - 
t o  Ghasaemi. Although h e  s e r v e d  i n  New Delhi  a t  t h e  
qame t i m e  I d id ,  he  seems t o  have absorbed no th ing  from 
h i s  expe r i ence  and t a l k s  abou t  s u b c o n t i n e n t  a f f a i r s  i n  
vague g e n e r a l i t i e s .  1Ie a l s o  hand le s  r e l a t i o n s  w i t h  
Turkey and Cyprus and  t h e r e ,  t oo ,  comes a c r o s s  a s  sorreorie 
1 1 1  prepared t o  go  beyond vague p o l i c y  s t a t e m e n t s  on the 
need f o r  coope ra t ion  and good r e l a t i o n s .  Shiva has  a t  
l e a s t  two c h i l d r e n  s t u d y i n g  i n  l ' a r i s ,  one a t  t h e  sc l~ool  
o f  Yine A r t s .  
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lJi?%IaMIZIYT 

Assadollah Musavi. Senator Musavi is a countly 
gentleman i n  h i s  @o's, who represen ts  the  Ahwaz 
area i n  t h e  Senate. He is an e lec ted  member and s o  
f a r  a s  I know general ly  l i k e d  and reppected by h i s  
cons t i tuen ts .  H e  has been a  Senator f o r  many years  
and has known various Ehbassy off icexsover  t h e  p a s t  
two decades. Musavi has some independent views about 
GO1 p o l i c i e s  and does not,  l i k e  s o  many, simply par ro t  
the  par ty  l i n e .  He has c l o s e  t i e s  with America, a s  
one of h i s  sons is a ca rd iac  surgeon a t  San Jose, 
Ca l i fo rn ia .  Another son is a lawyer. Musavi is a n  
exce l len t  person t o  g ive  genera4 i n s i g h t s  i n t o  Iran 's  
p o l i t i c a l  system and t h e  various impacts of American 
presence iq.  I ran.  Hocpe: 74 Takhte Jamshid, telephone: 
644477. 

MA JLES - 
Hiolaku R8rbod. Once one of t h e  t o p  leaders  of t h e  
- P a r t y ,  h i b o d  is now a d u t i i u l  member of t h e  
Rastakhis Par ty  and oontinues t o  s e r v e  i n  t h e  Majles 
from t h e  Tavalesh const i tuency i n  t h e  Western a rea  
of t h e  Caspian coas t .  Rambod has a l s o  been very 
.iuccessful In  business and se rves  a s  a  Director  of 
A l i t a l i a ' s  o f f i c e  i n  Tehran. Like Senator Musavi, 
kimbod speaks r a t h e r  f rank ly  about p o l i t i c a l  
developments and is w e l l  disposed toward Americans. 
Tiis wife r a r e l y  a t t e n d s  s o c i a l  events .  
o f f i c e  telephone: 669811. 

blahmud Z i a i .  A long-time Chairman of t h e  Majles Foreign 
~ f i a i r s l i t t e e ,  Z i a i  is very a c t i v e  i repreeent ing 
Iran a t  var iaus i n t e r n a t i o n a l  conferences. He is a 
cour t ly  man who is b e t t e r  a t  speaking about general  
I ran ian  pol icy l i n e s  r a t h e r  than about s p e c i f i c s .  He 
is very knowledgeable about t h e  p e r s o n a l i t i e s  who 
inf luence I ran ' s  fo re ign  p o l i c y  a n d  himeelf has a  very 
wide range of con tac t s  through the  Mashad-based Z i a i  
family. (Re is r e l a t e d  t o  Senator and Chamber of Mines 
and Indus t r ies  President  Tahir  Z i a i ,  J u s t i c e  A l l  Z i a i ,  
and D r .  Mohsen Z i a i . )  Ilrs. Oera Z i a i  is very a c t i v e  
i n  c h a r i t a b l e  work, e s p e c i a l l y  with t h e  b l ind .  She has 
c l o s e  con tac t  with Empress Farah. 
Off ice  telephone: 304411, Home: 319246 



OONFI OENTIAL 

Shahrnm Chubin. A g r a d u a t e  o f  Columbia, Chubin 
r e t u r n e d  t o  I r a n  wi th  a  l i m i t e d  knowledge o f  Xwrsi 
t o  work a s  an  a n a l y s t  a t  t h e  I n s t i t u t e  f o r  P o l i t i c a l  
and Economic S t u d i e s .  A l l  o f  h i s  work is done i n  
Engl ish  and he r e a d s  very widely . .  He f r e q u e n t l y  
a t t e n d s  i n t e r n a t i o n a l  con fe rences  on s t r a t e g i c  
developments.  Chubin is outspoken i n  c r i t i c i z i n g  
s o n  a s p e c t s  of l r a n t e  f o r e i g n  p o l i c y ,  such a s  t h e  
vague proposal  f o r  a n  Ind ian  Ocean Common Market. 
H i s  b r o t h e r  Bahram is a  good f rbbnd o f  t h e  Embassy's 
Pet ro leum At tache ,  David P a t t e r s o n .  Shahram r e c e n t l y  
mar r i ed  and h i s  w i f e  is a c t i v e  i n  t h e  f i e l d  of 
I n t e r n a t i o n a l  Red Cross  s t a n d a r d s  on humane t r ea tmen t  
o f  war v i c t i m s .  O f f i c e  t e l ephone :  625533. 

Hesam G h a f f a r i .  A P u b l i c  R e l a t i o n s  O f f i c e r  f o r  IOOC, 
F h a f f a r i q s  knowledge and c o n t a c t s  ex t end  f a r  beyond 
t h e  s u b j e c t  o f  pe t ro leum.  He knows many people  and 
is happy t o  h e l p  newcomers make p rope r  c o n t a c t s .  He 
h a s  a  s o n  i n  t h e  Navy who is now spend1.g a  f u l l  y e a r  
i n  t h e  U.S. a t  v a r i o u s  8 e r v i c e  s c h o o l s .  Gha f fa r i  
s p e a k s  e x c e l l e n t  Eng l i sh  and is a  f r e q u e n t  a t t e n d e e  
a t  B r i t i s h  l hbas sy  f u n c t i o n s .  H e  is a c t i v e  i n  t h e  
P r e s s  Club. Home: 22 Ehteshaimeh, n e a r  Dowlat Ave., 
Darrous,  Telephone: 241383. 

P a r v i z  l l o j t ahed i  is i n  cha rge  o f  t r a i n i n g  a t  t h e  
I n d u s t r i a l  Development and Recons t ruc t ion  Organ iza t ion  
(IDRO) and a l s o  t e a c h e s  P u b l i c  Admin i s t r a t i on  and 
Manpower T r a i n i n g  a t  Tehran Un ive r s i t y .  He was 
educa ted  i n  England and still h a s  many f r i e n d s  t h e r e  
whom he f r e q u e n t l y  t r a v e l s  t o  s e e  on v a c a t i o n .  He is 
a l s o  i n  c l o s e  c o n t a c t  w i th  B r i t i s h  Bobassy o f f i c e r s .  
Lloj tahedi ls  f a t h e r  is a d m i n i s t r a t o r  a t  Alborz Col lege ,  
b u t  a s  o f  t h i s  w r i t i n g  is i n  i n t e n s i v e  c a r e  a t  Jam 
H o s p i t a l  a f t e r  a  s e r i o u s  h e a r  a t t a c k .  I n  h i s  o f f i c i a l  
c a p a c i t y ,  Mojtahedi f r e q u e n t l y  v i s i t s  T a b r i e  and I r a q  
t o  check on IDRO p r o j e c t s .  He is, t h e r e f o r e ,  r a t h e r  
b e t t e r  informed abou t  c o n d i t i o n s  w i t h i n  I r a n  than  
most o f  h i s  government c o l l e a g u e s .  H i s  w i f e  Massie 
is a  charming g i r l  from T a b r i z  r h o  r u n s  a  s m a l l  n u r s e r y  
and k i n d e r g a r t e n  which t e a c h e s  its s t u d e n t s  p r i m a r i l y  i 
Eng l i sh .  The Mojtahedi f a m i l y  is w e l l  connected ,  and 
P a r v i z  can  p rov ide  i n t r o d u c t i o n s  t o  many u s e f u l  c o n t a c t  
Bueiness  Address:  IDRO, Jam-e-Jam n e a r  NIRTV, P.O. Box 
11-1718, tel :  884110, Home Address:  Ehteshaimeh S t . ,  
Dowlatshahi S t r e e t .  #17, I b r r o u s ,  T e l :  234675. 

CONFIDENTIAL 

58 



COW I DENT IAL 4. 

Taqi Tavakol i  is Managing D i r e c t o r  o f  t h e  Sarcheshmeh 
Copper Company n e a r  Kennan. He comes from T a b r i z  where 
I knew him i n  1961-63 a s  Manager o f  h i s  f ami ly ' s  match 
f a c t o r y .  A f t e r  t h a t ,  Tavakol i  came t o  Tehran t o  head 
t h e  Min i s t ry  of Economy's aluminum p l a n t  ven tu re .  L a t e r  
he r e t u r n e d  t o  Tabr i z  t o  manage t h e  Czech-financed 
machine t o o l  p l a n t  b e f o r e  h e  was se lec$ed by t h e  Shah 
f o r  h i s  c u r r e n t  p o s t .  Tavako l i  a t t e n d e d  h igh  s c h o o l  
i n  Nebraska and went on  t o  g r a d u a t e  from L inco ln  U n i v e r s i t y  
He is a n  e x c e l l e n t  example o f  an  e f f e c t i v e  t e c h n o c r a t  
who is n o t  a f r a i d  t o  i n v o l v e  h imsel f  i n  eve ry  d e t a i l  o f  
nn o p e r a t i o n  wWh h e  s u p e r v i s e s ,  n o r  is h e  r e l u c t a n t  
t o  g e t  h i s  hands d i r t y  when t h e  occas ion  r e q u i r e s .  
l a v a k o l i  shows some o f  t h e  ant i -Tehran b i a s  known i n  
Azerbai jan  and h a s  a  j aund iced  view o f  t h e  e f f e c t i v e n e s s  
of many GO1 o f f i c i a l s  w i t h  whom he works. He s a y s  h e  
speaks  f r a n k l y  a t  some o f  t h e s e  s e s s i o n s ,  knowing 
t h a t  he has  a  good g r a s p  o f  h i s  own work and having 
no d b s i r e  t o  work h i s  way i n t o  Najmabadi's j o b  a s  
Min i s t e r  o f  Mines and I n d u s t r i e s .  H i s  w i f e  is from 
a  l e a d i n g  r e l i g i o u s  f ami ly  o f  T a b i i z .  Bus ines s  
Address: No. 5  E l i z a b e t h  I1 Blvd., tel: 629291-5. 
liome t e l ephone :  282288. 

EDUCATION -- 
Ihhman Amini. A P r o f e s s o r  a t  Na t iona l  U n i v e r s i t y ,  Amini 
has  a l s o  t augh t  a t  Ghaza l i  Co l l ege  n e a r  Qazvin, bu t  
no longe r  t r a v e l s  t h e r e  t h r e e  t i m e s  a  week t o  l e c t u r e  
ns  he d i d  i n  1975. Both Bahnan and h i e  w i f e  P a r v i n  
were educa ted  i n  t h e  U.S. a t  t h e  U n i v e r s i t y  o f  Maryland. 
Ile has  found among h i s  s t u d e n t s  a t  Na t iona l  bo th  b r i g h t  
s t u d e n t s  who ended up working i n  SAVAK and o t h e r  b r i g h t  
f i tudents  who became terrorists. (Miss Aq-Ala who was 
k i l l e d  i n  a  s a f e  house  n e a r  Mehrabad A i r p o r t  a  few 
weeks ago was one o f  h i s  s t u d e n t s . )  He, t h e r e f o r e ,  
has a n  a p p r e c i a t i o n  of some o f  t h e  t e n s i o n s  i n  I r a n  
woc ia l ly  and t a l k s  r a t h e r  f r a n k l y  abou t  them i n  p r i v a t e  
conve r sa t ion .  On t h e  o t h e r  hand, he  t a k e s  p a r t  i n  
l las takhiz  P a r t y  a f f a i r s  t o  t h e  e x t e n t  t h a t  t h i s  is 
necessary  t o  p r o t e c t  h i s  t e a c h i n g  p o s i t i o n .  P a r v i n  is 
n h igh ly  s k i l l e d  s t a t i s t i c i a n  a t  t h e  P l a n  Oegan iza t ion  
who can,  on occas ion  be  q u i t e  c r i t i c a l  o f  U.S. p o l i c i e s  
and who defends  r a t h e r  v o c i f e r o u s l y  I r a n ' s  p o s i t i o n  on 
r a i s i n g  o i l  p r i c e s .  The Aminis have two c h i l d r e n  
u tudying i n  t h e  U.S., one he re ,  and have j u s t  adopted  a 
baby boy they  found abandoned i n  South Tehran. 
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F i ruz  Bahrampur is Director  of Night Courses a t  Tehran 
Bniverai ty ,  having l o s t  h i s  pos i t ion  a s  In te rna t iona l  
Relat ions Adviser t o  Chancellor Nahavandi l a s t  year .  
He was one of my F a r s i  i n s t r u c t o r s  i n  1960 while he 
was a t t end ing  American University. H& eventual ly took a 
Ph.D. degree t h e r e  a f t e r  achieving a very high academic 
average. Although he knows many p e o p l e , a t  Tehran 
U n i v e n i t y ,  he is soaewhat reticent a& a source, 
probably because he does not l g d t  t o  be tagged a s ' a n  
American contac t .  H e  does not appear t o  be well 
informed about r e l a t i o n s h i p s  between Tehran University 
o f f i c i a l s  and t h e  Imanian Government. H i s  wife Fereshteh 
is b r i g h t e r  than her  bwband and is an accomplished bio- 
chemist a t  Tehran Universi ty .  She complains t h a t  her  
reaeilroh $8 a o m t a n t l g  haapered by archhfc a h i n i s t P l l t i v e  
pr<rCedheB. In  s h o r t ,  she  is probably a b e t t 8 r  infokmed 
contao t  on university a f f a i r s  than her  husband. The) 
have a young son named Farhad. Off ice  telephone: 929089, 
home: 635108. 

mmid Eb. a t  is a Professor  of P o l i t i c a l  Science a t  d v e r s i t y ,  where he heads t h e  P o l i t i c a l  Science 
Department. (He is not  an eoonomist, a s  s t a t e d  by 
8emakis i n  h i s  con tac t  l i n t . )  Bnayat s tud ied  i n  
England where he married hi6 eoc io iog is t  wife Ann, 
and he l a t e r  l ec tured  a t  Sudan University i n  Khartoum 
f o r  a couple of years .  Enayat teaches an informal course 
on t h e  importance of r e l i g i o n  i n  I ran ian  pol i t ics--a  
c o u n e  apparent ly organized i n  response t o  the  demands 
of etudentm who f e l t  t h a t  r e l i g i o n  was being ignored. 
He t o l d  me t h a t  one reason f o r  a marked increase  i n  
s tudent  i n t e r e s t  i n  r e l i g i o u s  a f f a i r s  is t h a t  s tudents  
have l i t t le  confidence i n  t h e  verac i ty  of GO1 o f f i c i a l s  
and a r e  a f r a i d  t o  d i scuss  t h e i r  f e e l i n g s  i n  t h e  normal 
classroom s i t u a t i o n .  He be l ieves  t h a t  un ivers i ty  
s t u d e n t s  tend t o  have confidence i n  r e l i g i o u s  f i g u r e s  
and want t o  s e e  renewed a t t e n t i o n  t o  r e l i g i o n  i n  I ran ian  
l i f e .  These v i e r s  f i t  i n  with Semakis' comment t h a t  
a s  c l o s e  f r i end6  of o t h e r  National Frontere he probably 
is oppoaed t o  some of  t h e  Shah's methods i n  governing 
I r a n  and may f e e l  t h a t  t h e  Shah should re ign  but not r u l e .  
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Karim Gudarzi is scheduled to become the Deputy 
bncellor of the Reza Shah Kabir University when it 
1s fully inaugurated. Gu.arzi is an agricultural- 
nconomist by background and only got into educational 
affairs late in his career when he headed Public 
itelations and Training for the ministry of Agriculture. 
Over the years Gudarzi has worked closely with various 
American agricultural advisers and still ham close 
contacts with several professors at Utah State 
University in Logan. Two daughters live there while 
in school Gullarzi can be extremely helpful in 
introducing newcomers to other Iradans. He is very 
well connected in Iran and seema to be secure enough 
to have independent views about government policies. 
Ile is quite critical of Minister Rouhani's dedication 
to large-scale farming, believing that the effort is 
misguided because it will result in large scale 
migration by farmers out of rural areas and into 
Tehran and other cities. Gudani is very hospitable 
and his wife entertains nicely, but she rarely attends 
Western social functions with him. -ice telephone: 
R772729 (sic). Iiome: Kucheh Sadr, Sultanatabad Road, 
telephone : 282811. 

Cyrus Habibi. Despite the fact that Ile has suffered 
-om over-identification with Americans, 
Ilabibi is an excellent source of information about 
university developments. He is now Director of 
Administrative Affairs at Aryemehr Technical University. 
In about 1959, this son of a Norwegian-American nurse 
and a Kurdish father was recruited by Consul William 
Fhgleton in Tabriz to be a contact point with Kurds in 
Northwest Iran. Habibi had attended Peabody College in 
Tennessee and could have obtained U.S. citizenship 
through his mother had he pursued the case when residence 
overseas was removed as a cause for Loss of nationality 
in the case of naturalized Americans. Eagleton's 
determined efforts to meet with a wide range of Kurds 
put Habibi on the spot with SAVAK, and he was frequently 
debriefed by SAVAK agente. He resigned about 1962. 
For a @hi19 he taught in Tabriz and then came to Tehran 
where he first served as a high school principal. He is 
frank with Americans about the extent of student 
dissatisfaction in universities (see my memcon of 
July 1976 in his bio file.) Office telephone: 975059, 
home : 976683. 

CONFIDENTIAL 
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Hehdi Heravi is known t o  s e v e r a l  Bnbassy o f f i c e r s .  
e m .-educated and teaches p o l i t i c s  a t  National kikzi$. I n  e a r l y  1975 he served a s  l i a i s o n  w i t h  

t h e  American r e p r e s e n t a t i v e s  a t  t h e  Third Congress 
of t h e  I ran  Novin Par ty .  H e  now takes  an a c t i v e  r o l e  
i n  t h e  h a t a h h i s  P a r t y .  H e  has been working f o r  the  
pant  year  i n  emtabl ishing Razi Universi ty  i n  germaneha 
which rill have campumem a t  Ilam and Sa$(lez a s  w e l l .  
A few d8ym ago he t o l d  m e  he might not  renew t h i s  
arrangement, a s  he wam t i r e d  of dea l ing  with s o  many 
minor admin ie t ra t ive  mat te r s  connected with g e t t i n g  
tho  unirermlty e s t a b l i s h e d .  Another f a c t o r  may be 
him ocmrent t h a t  government funding f o r  Razi and o the  
new univewi t i em h a m  been c u t  way back due t o  budget 
mtr ingeneies .  Mehdi and h i s  wife  a r e  both charming 
people and e x c e l l e n t  company. He loves t o  d i scuss  
p o l i t i c s  and is extremely w e l l  informed. The 
EmNvim have a son with some s o r t  of neurological  
a i lment  who ham d i f f i c u l t y  walking. They p r e f e r  to  
a m i d  dimcumsing t h e  problem and say  only t h a t  they 
have been i n  Engladlseveral  t i m e s  seeking s p e c i a l  c a r  
f o r  t h e  boy and t h a t  he needm therapy. 

NATIomL x'rmmERa 
Dr. Ibd8yatol lah Matin-Daftari is t h e  grandson of 

ona n e r o  e g  . A t  p resen t  he ma& a 
k n g  :m?lf r. %zpp&i i t ion  background i& 
we11 k n o m  but  now genera l ly  ignored. On t h e  o t h e r  
hand, he appear8 t o  be r e l u c t a n t  t o  a a i n t a i n t c o n t a c t  
r f t h  tho  Dlbammy, am my e f f o r t s  t o  fol low up our  
chanae n o t i n g  a t  an  Indian lbbassy par ty  have coma 
t o  nriught. (He expremmed willingnemm t o  meet, but 
ovary tiw I c a l l e d  t h e r e  was mome reason why i t  woul 
n o t  be pommible jua t  a t  tho  t i m e  I suggested.) Matin 
h f t a r i  ham had him m h a r s  o f  i n t e r r o g a t i o n s  and t o r t u  
which, i n  p a r t ,  accauntm f o r  h i s  anti-regime views, 
b u t  l i k e  s o  many Iranians he ham been a b l e  t o  reach 
a a d o r t a b l e  accoam&tlon  t o  t h e  e x i s t i n g  power 
s t r u c t u r e .  Although him wife  Mariam s h a r e s  many of 
h e r  hunband'm anti-regime views, s h e  has become more 
modal ly-acceptable  over  t h e  years  and is now frecluen 
r e f e r r e d  t o  i n  t h e  mociety columns. 
Home telephone : 311648. 

CONFIDWTIAL 

62 



CONFIDENTIAL 8.. 

~a 'hmatol lah  Moqaddam is by c o n t r a s t  t o  Matin a f t a r i  
an  un recons t ruc ted  Nat ional  F r o n t e r .  He SUppOrtS 
former Prime Min i s t e r  A l i  Aiaini and sees t h e  gentleman 
f r equen t ly .  lbqaddam b e l i e v e s  t h e  Shah shou ld  r e i g n  
and no t  r u l e ,  and he Is h igh ly  c r i t i c a l  o f  t h e  regime 
i n  p r i v a t e  converaat iona.  On t h e  o t h e r  h n d ,  he works 
f o r  a c o n s u l t a n t  f i r m  a s  a n  e x p e r t  on i r r i g a t i o n  and 
o t h e r  a g r i c u l t u r a l  matters, and t h i s  f i r m  o f t e n  works 
on c o n t r a c t s  f o r  t h e  Min i s t ry  o f  A g r i c u l t u r e .  I l i s  
w i fe  Amirdokht is d i s t a n t l y  r e l a t e d  t o  Court  Min i s t e r  
Alam, which may h e l p  t o  p r o t e c t  him somewhat even 
though s h e  f u l l y  share* h i s  p o l i t i c a l  views. Moqaddam 
w i l l  go on a t  g r e a t  l e n g t h s  t o  c r i t i c i z e  t h e  U.S. f o r  
t o t u r n i n g  t h e  Shah t o  power i n  1953 and f o r  s u p p o r t i n g  
him s i n c e  then--an obsess ion  which shou ld  n o t  obscure  
h i s  va lue  i n  providing an t i - r eg ime  perspective on I r a n .  
IIe once se rved  as Maj les  Deputy from Ilaragheh, b u t  was 
prevented from becoming a c a n d i d a t e  i n  t h e  e l e c t i o n s  o f  
June 1975. When h i s  a p p l i ~ a t i o n ~ w a s  r e j e c t e d ,  w a d d a m  
f i l e d  s u i t  a g a i n s t  Min ig te r  of  I n t e r i o r  Amowegar i n  
Tehran on grounds that he  had been i l l e g a l l y  prevented 
from becoming a cand ida te .  (H i s  argument was t h a t  t h e  
I r a n i a n  C o n s t i t u t i o n  p l a c e s  no l i m i t a t i o n  on a c i t i z e n ' s  
r i g h t  &o b e  a c a n d i d a t e  f o r  p u b l i c  o f f i c e . )  He is 
convinced t h a t  he  was excluded because  o f  h i e  pro-National 
F ron te r  background. He may b e  a s w a i t e d  w i t h  t h e  
Undical Front  o p p o s i t i o n  group, as he  r e c e n t l y  gave me 
one of  t h e i r  f l y e r s .  I f e  speaks  adequa te  k n g l i s h  and 
f l u e n t  French, bu r  George Cave a n d  I have u s u a l l y  c a r r i e d  
on our  c o q t a c t s  w i t h  him i n  P e r s t a n .  His  o l d e r  son  Nader 
is a f i r s t  yea r  s t u d e n t  a t  t h e  U n i v e r s i t y  o,f Southern  
C a l i f o r n i a .  The Iloqaddams a l s o  have a young son  of  
about 1 2 .  Iiome addres s :  289 p a h l a v i  Blvd. (MirDamed) nea r  
Naf t S t r e e t ,  Te l  : 221937. Off i c e  t e l ephone :  834232 

RELIGIOUS 

A a t o l l a h  tsi. Th i s  name is i n c l u d e d  on ly  because  I 
d i n t a i n e d 2 o n Q c t  wi th  wtsi d u r i n g  my 1963-66 t o u r  i n  
Tehran. I have no t  s e e n  him d u r i n g  my c u r r e n t  taro-year 
tou r ,  b u t  i f  t h e  Fmbassy dec ided  t o  renew some d i s c r e e t  
c o n t a c t s  w i t h  t h e  c l e r g y ,  he  would be  a n  e x c e l l e n t  p rospec t .  
For f u r t h e r  background on Qotsi, see Lar ry  Semakis ls  
con tac t  list. 

CONFIDENTIAL. 



UmFIDPFFrAL 

Pama - 
JaBiOltir khma i8 tho  publi8h.r o f  rrriourr Sqho of I n d  
publieatfib... a180 .err*. a 8  Director  of f o n i g n  publ ic i ty  
f o r  I n n  A i r .  8.bmma c a a  be w r ~  f n n h  i n  p r i n t .  conver ia t io  
but  rheaover lorr tJamn tw pWplo a r e  hmlvmd,  he  ten& t o  do 
a l o t  of  pcmttrrim and 18 rorf u r o f u l  hor ho a ~ . r s  any 
q u u t i o a c .  hhroa I8 a p r i m s t  examplo of hon Iranian8 manage 
to bo f l a i b i e  onou&b to n l a t o  to p o n o d  o f . v a r i o u s  psmuamio 
and ye t  genera l ly  s t a y  Out o f  t roubl r .  f n  h i 8  c a m ,  h i s  f i rm 
o c c a s i o ~ l l y  M 8  bnn clocred dom i n  t h e  past f b r  p r in t ing  
rumor8 criti(ar1 of  tho  go-nt and even of t h e  Royal family. 

Parv i s  Ramin i8 e x t r a e l y  -11 s u i t e d  f o r  h i s  job am tho l o c a l  
op so cia^^ 8trinl.r f o p  %miw~ifo  publ icat lone.  HO know 
a wide ran- of  p w p l e  mad a I m y 8  c a r r i r  a f u l l  cargo of t h e  
l a t r t  rumon and in0~LQ. #tori-, even though o m  doe8 have 
to k on guard f e r  f requent  rxlrggeration. T h i s  l a t t e r  dr*wback 
i8, i n  jy ti.*, f a r  outwoigltd by h i s  openness i n  passing on s o  
much i n f o m a t i o n  from m u d  8 o u r c r .  Of f ice  tolaplaonas: 
62737@, -4fi15. Son: #T !%h street o f f  Park h n u  (Vozara) 
not f a r  fm IAdl. 

Ylhwd Tolui  i8 a f a m r  Deputy from Mianwh. Tolui  is nor 
b T m i  88 e d i t o r  of 'a a g a z i n e  on i n t e r n a t i o n a l  a f f a i r 8  
a l l o d  lhm88ol-o-$Wmn ( M r l d  A f f a i r s ) .  Tolui  has  a newspaper 
and r p u  having worked f o r  8- year8 a s  
f o - i p ~  ~ . ~ i ~ m s 8 & f  -.&nib Ugaz ine ,  but  he l o f t  t h a t  
publ iont ian l n  1968 a f t e r  a imngrwing with e d i t o r  h i r a n i  over 
e d i t o r i a l  M l i u y .  Af tor  a tmw yoalr  i n  the  Ministry of Finance 
working en tax m a t t o h ,  % l U i  served a 8  Ihjlem Deputy from 
Yianeh from 1971-715. H. ajrp..lr t o  have been a conscient ious 
Deputy -do frequent  trip to h i 8  aonmtituency. He s m ,  
t h o n f o r o ,  -what b l t t u r  a t  boing oxaluded from c a n d i d r w  
i n  1975, and parhap. f o r  t h i s  r r m n  turned down a n  o f f e r a  
write permanently on f o r r i g n  a f f a i r 8  f o r  t h e  R.etakhiz paper. 
(B. had wr i t ton  a t a e a i v o l y  on fore ign  a f f a i r 8  f o r  t h e  I ran  
&*in Par ty  papor.) Tblui  road. and undolrtands Bnglish -11, 
but  hsl d i f f i c u l t y  oolfnping. H. mp..km f l u e n t  French. H i s  
wife  i u  a180 not  p re f ic iewt  In k y l i m h  and is somewhat 
u n o a d o r t a b l o  a t  Ibrqlislr-lmpuagr s o c i a l  a f f a i r s .  I t  would 
k birt to a r r y  on ~ a a w m a t i a a 8  with both Toluis  i n  Persian.  
Tolui  &r t o l d  L i n  oonfidwwe ( p l r 8 0  protoot)  t h a t  he is f e  
up with t h o  u n c a r t a i a t i r  of l i f e  i n  I ran  and m y  t r y  t o  
i r i g n t o  t o  t h o  U .S . 
Baw a d d m m :  #46 W.srin St . ,  o f f  K ~ l r a n i o h ,  above Dowlat S t . ,  
tolophono : 28340s. 
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LABOR - 
Haasan B q a i  is a l abor  conmultant f o r  varioucr l a m  I n n i a a  
companies. 8. f o r r e r l y  worked i n  t h e  Yinimtry o f  Labor and 
is very kn tn l*dpubie  i n  him f i e l d .  I met him through Mabud 
Tolui.  Although he knowa enough Itnglimh to we .ow of t h e  
t echn ica l  te- ocnron t o  h i s  f i e l d ,  h i s  h g l i a h  18 BO% 
adequate f o r  m08t c o n r e r u t i o n 8  and Per8i.n 8bould k w e d .  
Baqai i m  r e l a t e d  tu t h e  o l d  opporitiomimt who hr6 t h e  
Hezb-e-Z.h..tkab.n (Stmggler8 '  Par ty ) .  lis has no ties to 
t h a t  group, b u t  b.8 a mympnthetic view of  t h a e  who q w ~ t i c m  
how the  aountry i p  being run. O f f i c e  telephonr: 839776-6. 

Mokh8darrh Z i a i  i m  a m a u r c e  rbo mhould not  be overlooked. 
she bother8 Oordon Winkler with l o t 8  of v i m 8  r e q u r t m  and 
spend. a lot of  tim bui ld ing  up h e r  own i r g e ,  bu t  .he h a m  
very good connections among I n n w e  i n t e l l e c t u a l  o o r u n i t y .  
Becawe that group is tmrd to "got a handle on" a h .  18 a 
valuable  e n t r 6 .  She u p  we11 be debriefed by SAVAK, b u t  
then we m~mt a M u m  t h a t  w8t of  o u r  employ- a r e ,  and i n  
my experience t h e  information mhe ham a t  her f i n g e r t i p .  is 
worth t h e  r i s k  o f  revonl ing our i n t e m t  i n  trim ampoet o f  
life i n  I ran .  liar h a n d  A l i  i B  a S u p r r w  Court judge frfm 
Wehad. Yokhad~reh f o a n e ~ l )  r a n  t h e  Blud.nt C.nter  f o r  UBI3 
and has good contact6 among both u n i v e m i t y  mtudentm and 
prof  rmort l  . 

POL :AMBolster :mp 
cc: POL*. Y i l l e  

POL-Ylr. Bols te r  ( 

P a - P .  stape1 
PUG-Ur8. Martin 



E,Y:,31. /:hi-al-Karin (Lt. Ccneral) 

General E,yadi, a !?a;lai, and t!;c Shah's pcrsonal pivsicia~l i s  

3 slidrt7holJcr in n~mcrous co~~;.anics, s~!ch as tile ?;rs Oil Corpiiny. 

a i . ~  o:,r,s 15-60:: of the s1:arcs of t i~csc firns.  In swlc cases the siiarcs 

2rc rcgistcrcc! under variations of his nU:e such as hbde i'.ar?n, !;ariri, 

or Iyadi. 

General Ayadi IiolZs ail exc?~s ivc  r i ~ h $  to Icrclopinq shrir!p 

ffsiling ill tilt ?el-siar; C J ~  f ( k c .  At:ncx A ) .  

ETCAL, ::::csro:r 

I:l1psro!1 LqLal, a i:alC-Lrctilcr of !:enuzi.ri:r Eqbzl, Chdir::~~ or tile 

:!ICC, f i r s t  c3r.3 to t l i ~  t.;Lassy's c;tc::tior, a: all influcncc-i:cd.llcr in 

1?56, !i!len,aftcr nore thin rycar cf icz?iny, kc f inally co:?sur:-.atcd for 

a f o r c i y  cor.:p:ny thc sa!-f :irp!:~ic !!;:;gcr: to ';I:: I:..parizl !rzr.ix 

An!ly. !ic cbtainc.' a 19:: ice cf -1,C?3,7*2C r ie?s  cf i:liicl1 he !:a2 to 

kick bacl: 1 .>2C,CGO t o  ti:: ;cncr;l: t : i t!~ :!iio:i !ie nc~otiatc:! ti::: Geal. 

In 15G7, !:!;o:w Eqb~l !!(I; lc t ivc  cn tch2lf of !:cstinr,l;ouse 

end succcssful l~  uscd i:!s ;rlfluc:icc ?ri t!: t ! ~  I;atiscai Pctro-cl:c~::ic:l 

Cc::pxy, a s x l s i d i ~ r y  of :i:c :I!CC, to oL:;in salas to P,a~:dar Chzpc~r 

Pctrcc!!c:ica? iJl;ct. Sir;cc tile3 hc i:sz Dccn i n-~slvcil $11 a :!i;ic v a r i ~ ' . . ~  -J 

of tra~;szctior.s Lctv:cc:: various P':ci-ica~* and ot!?:r forciga co::p.x:ics :!. 

I;r. Erjbal :cr:.cs ar, tilc l c g ~ l  edvisor tc  t!!c Ccr::~:; cs:;s-,rl!:..' 

!~!~jch c ~ ~ ~ j ~ : ~  ~ : ~ , - i  3;: \y :;s;;;;iz;y,;;:;, s:[,i:i~:;:C;;, "L;:;sc, :;?;;,;&, L..Le 



2. 
,&. 

Tliis Group has bccn Involved in suc!i projects as a steel n i l l ,  tl:a 

Tehrin refinery, and thc ICAT liatural gas pipc1ir.c. 

Khosrox Lqba? i s  dlrcctly concer1;e:l xith t l ~ c  following ca::panics: 

llAI!O1l Comcrcial Corporation 

IWIPAZ Latr Fin? L Eccnciiic Consaltacts (In 1365 
he becalne thain;:;ti of this  fir:,^) 

T/?LLI,!!, Reza 

Fallali i s  a long t ine i.:e-bcr of the Iranian o i l  industry !:I10 bcgan 

Itis carcer as alpctroleun engiscering stcdcnt in England uitdsr an Anglo- . 
Iranian Oil Cor.:pany sci~ol~rslt ip.  As tile second r : , ~  in the I:I3C, a f t e r  

Lhair1::an and Gcneral :lanaging Cirector Ilanuchehr EqLal, and as a close 

pcrsonal advisor to  tile Slta!; on o i l  natters,. Fallah uscs a nct?:ork of 

associates fra? his fomcr days in thc oil  industry \rho arc now liis 

subordindtes i n  the IiIOC to funnel opportunit:'cs for pay-offs anit kick 

backs to  !)in&' l!e received pay-offs froa I!:KG during the prciiaration and 

cxciution oftl:~ IGIT pipe1 ine atid to-assy 's certa in knavlcdqc * 
I I J S  offered his s c r m  M i e k e u e ~ - t a u l d  pa.y the nos-& 

forcign cwpanies biddirig for  large ::IK constrliction contracts. 

He has surv:'rcd several drives to clcail ilp co r r~p t ion  in the 

IlICC by &f?ectincj disciplinary action to  subordinates who irere involvcc: 

with hicl in corrupt qractice;. 

.?Ir\Ti\i:I, !loha;ried Xiir (Coir::nling General of the !npcrial Iranian F,ir Forcc) 

General Lhatmi rras appointed the CmnnJing General of the II?*F, 

by the S!~ah, in 1357. Tljree years late; the General narried !:Rii Princess 

ra tfi:i:r; (Tlie Sii;!;'; half-sister). 



3. 

In 1964 Gencral 1:hatani becanc President cf tlic !!ational Iranidn 

Airlines Corporation. Four years l a t e r  kc becair Chairiilan of the 

Board of Directors of the IIIAC. 

Ccneral !:hatmi owns Air Taxi. the only cl~crtered a i r  service 

in Iran tl:at i s  pcmittcd to  opSratc. ( A  f a r  attei,pt,s have Cecn nade 

to  s e t  up canpeting l incs,  but thesc havc Lcin g i i ~ t l y  discouraged .) 

Ccneral !:hatasii also i s  a co-oitner of t,ie UEY Coystructioi; Cczpany, 

which builds a l l  the housing for  the  II'fF radar s i t i s .  

!'S.I-:!'I , Fa tli-Abdo? - 
Ilr. Hallvi , a distinguished-looking I t t t l e  Fan, wbc sports tlik 

rosctte of the Orticr of tlGiyoun in hi; lapel, has Laen, or has appcar 

to  be, close to  the Shah cvar sincc de;,or,strating loyalty to hi;,; in 

the !hssaOeq era. He has pe;forricd a long l i s t  of special services to  

and has acted as a front-r,,an for ,  fiunei'ous ~ a ~ b e i - s  of tlie Royal Fan!lj 

over the past 20 years. 1% i s  a close confidant of Seneral i:hatas~:, 

the Coxanding Gcnel-a1 of the Inperial Iranian Air Force. In recent 

years he Iias tended to  specialize in using tiis influence t o  obtain 

:ontra&s for-mi p ~ e ~ l t  and services to  the Iranian mil i t a  

Of a l f  the ~ m e s  w t  in th is  awiex, his i s  the iaost f r eque~~ i ly  

.aentionr: w i t h  distaste Ly Iranihnr, to re ,  bcrs of the C;,,bassy Econcnic 

:fiS:lAlIYEi;l,, !:shdi . 
I!r. ::ashaiiycl.h organized C!!IBE to., a Firn described in the text 

th is  airqrzl ,  for  Prince Shhct-i of uhon IIC has becn a clotc fricnd for  
h marv years. Prince Sharam iiiaintains an officc in the Guide Co, building 

and i t  tras in front of tliis building that the rccent a t t e , ~ p t  to ki;i,;lp 

Ilir;: \)as made. 

q 
y. LA; a L.4 '. 
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Ilr. tlashaliyekh was a former employee of the Consortium until 

flnally forced out by the accuriulation of ovcrpmrering cvidollce that  

he had been taking pay-offs and kick backs fron suppliers and bidders 

11r1 contracts. In these ac t iv i t ies  he uorlied closely with 

Ilr. Rcza Fallah ubo sacrificed hin in order to avoid eabarrassrient to 

I h lc  ,self \den the Consortlvl insisted that ilas!lahyc!;l~ be renovcd. 

RIPORTCR, S!lapour (alias GEE, Ardeshihr) 

kpor t e r / i s  a Parsi fro3 Eoc.bay and has dual Indian and Iranian 

cftlzensl~ip. Early in his career Ile bras uscd in intclligence aa t ters  

by the Critish Eribass;~ ~ h o  asked us to take'hin over as a poli t ical  

rlvlser to protect hin :then tile Erit ish Cqbassy \/as closed from 1951-55. 

~ I I L C  then he has dcvcloped J career as an influence salesaan and 

ta: ~crc ia l  sgcnt. !!c i s  closely conncctec! wit11 the Pr(jhayan brothers, 
- - - 

fcllx iln: Shahin, and on occasion has uscJ the i r  access to  thc Cwrt  as 

-11 as his orin. Ile \;as extcnsively uscd by I!l!CC in rbtairiing a d  

*~ptlldi~iy" the 1%: i01;tract. !!e i s  cotoricus for using his apparently 

kqncssive contacts and persuasive manner to  obtain fees for  thc ose of 

blr i~~f luence  rritllout actually perfoming any serviccs -hatsoever. !!e 

btrongly SvspCit t i ~ a t  he did th is  ;rlien called in by lieill-Price as 

L%criLcd in thc nafn text. 



AI;EF,!Cfi,!,:I LOi:PA:!IES A:!!, I!!FLUL!IC~ PECDLEES 

The fo!loriir.g l r r g c  and !!ell.-kno.::n U.S. cczpar.ies erc .  

t o  the Cr:Sassyls ce r ta in  knor~ledgc, buying the Influcncc of the  

persons l i s t c d  t1:rit.h t!~er:. Sec finncx I1 f o r  sketches of sonc of 

thesc persons. Tiiis l i s t  i: i l l u s t r a t i v e ,  not exhaurr i*~c.  

Gencra? El cct-i c (All ison C n ~ i n c )  - Fath- 
Abdol liahvl 

l:crt!::.cp Co:-pcratior, - Fat!:-F.bdol 
i l i l i : ~ :  

Goeiaq Ai rc rz f t  Conp~n;l - Fath-Abdul 
::ix!lvl 

C i t i e s  Service - i:hosrou Eqbixl 

:.!cD0iinc1:-5~ur;l3~ Corporation - 
Fa?i~-/$sJo i :;J!~Y i 

Radio Corpc;r;tioti of hzerica - 
RCZP :';J:::ara 

i le i l l -Price - Shahpour Rcpcrtcr 



Tehran, Irczr 

Robert Wales. Esquire 
Department of State 
IRNINEA 

p Washington. D. C. 

Dear Bob: 

In looking over the biographic f i l e  6"qer:oin Iianian, I found 
reference t o  tha following lhbassy 'IG report: Tehru  A-LO5 
of June 20, 1972. Apparently Anna% D of Chis report is a list of 
i n t e tud ia r i ea  and influence peddlers whL& intrigues ma. 

Would it be poslrible for you to gat f tha Doparernent'n 
central records eatabliskaent a,copy v A-105 and saml It t a  b me. 

I t 1 N~ny thanks. 

Best regards, 

Roger C. Erewln 
Counselor of Embassy for 

Economic and Comercia1 Aff- i rs  





"Lr..~.,....,.. ". . , . - a .  

TRANSMITTAL SLIP 

L ]  For Transmittal to Addressee 0 Dept. Information Only 

retion of Post a CERP Publications 

Past lnformation Only &?- a Enclosuie to Previous U Transmit to Foreign Office Airgrom 

u Submit Report 0 Reply to Deportmnt 

U Reply to the Individual Request 

- 
- -  

IN $ ~ P L Y  REFER TO FILE NUMBER_AND DRAtTIHC OFFICE 
" 

PILE NO. /L 
/ 

CWSSIFICATICYV 
S.FC&G I- 



I)FPARTVI NT OF STATC 

SUBJECT Corruption* in Iran - A Problem fo r  American Companies 

SUllMARY 

Practices considered corrupt in the West have been accepted and' 
routinely practiced in Iran throughout i t s  history. Changing 
att i tudes on the part  of technocrats and business. and sensit iv 
to the issue on the part of poli t ical  leaders including the Sha 
have produced a fluctuating and ambiguous si tuation in which 
corruption continues to  be widely practiced and accepted, but i s  

cases, corrupt practices are not necessary fo r  k r i c a n  cmpan 
here. The Embassy i s  undertaking a program to  encourage U.S. 
to  avoid such practices and to  help them with the various prob 
which this d i f f icul t  and delicate issue creates. 

* * * * * * * * * *  
American companies coming to  Iran discover a bewildering ar r  
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Practices ranging frwn acceptable . to  unacceptable, i n  the I ran ian  :? 
context, are: 

a) The Ex d i t e r  -- He i s  almost always an employee of the  . 
-uses him. He knows the lower and middle-level 
o f f i c i a l s  i n  the government o f f i c e s  which'are important t o  . 
the  company ahd can ge t  them t o  speed up decisions and paper- 
work by the  judic ious use o f  g i f t s ,  f l a t t e r y ,  and small " . 
g ra tu i t i es .  He I s  a f a m i l i a r  and-entirely acceptable f i g u r e  
on t h e  I r a n i a n  carmercial scene. - .  . . 

.. . I I? ; - . - 
b) The ~ d v i s b r  -- This person i s  'usual ly  on t h e  regular  pa$wl l ,  

o f  the  company which uses him and i s  o f t e n  given ana 
impressive o f f i c e  which he uses t o  conduct h i s  own business, 
if any, as we l l  as t h a t  o f  the  company. He may be h i r e d  by.  
the company f o r  h i s  coniiections' and hi; i n t imate  knowledge o f+  
the upper leve ls  o f  I ran ian  socl iety'and'govermnt. If strch 
an advisor has a good repu ta t ion  f o r  honesty and in te l l igence.  
he can be a great help t o  the company h i r i n g  him and create 
respect f o r  it. Frequently, however, he i s  o f  no r e a l  help 
t o  the company -- which has g iven him a job a t  the request o f  
a department o f  the I ran ian  Government important t o  the  ccunpany. 
This department has i n  t u r n  been asked by h i s  p o l i t i c a l l y  
i n f l u e n t i a l  fami ly  o r  sponsors t o  f i n d  a place f o r  him. The 
National I ran ian  O i l  Company has placed several such persons 
w i t h  American o i l  'companies and the Consortium. American 
companies o f ten  provide t h e i r  t c t i v e  advisors w i t h  generous 
budgets f o r  "publ ic  re lat ions.  Some o f  these are used f o r  
l e g i t i m a t e  en te r ta iment  and other  expenses, b u t  others are 
c l e a r l y  intended t o  supply funds f o r  pay-offs. These pay-offs are 
o f t e n  l e f t  t o  the sole judgment o f  the advisor, so t h a t  the 
company can c la im t h a t  i t  i s  e n t i r e l y  Ignorant  o f  any pay-off$ 
on i t s  behalf. 

c) Inf luence Peddlers -- These f i x e r s  s e l l  t h e i r  access t o  h igh 
I r a n i a n  socia l  and p o l i t i c a l  c i r c les .  The leading i nfluence 
peddlers c la im close t i e s  t o  m in is te rs  and the members. o f  the 
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Royal F m i l y ,  i nc lud ing  the  Court Min is ter ,  Mr. A lm,  and 
the Shah himself. * Some American companies have found t h a t  
ce r ta in  inf luence-peddlers a c t u a l l y  do have such t i e s  and 
regu la r l y  d e l i v e r  on t h e i r  promises to put  over major 
contracts o r  secure i e r t a n t  business. I n  many cases, 
American companies w i l l  pranlse a percentage o f  sales on 
such business t o  the  inf luence-peddler and c la im t h a t  he i s  
a leg i t ima te  agent.. ... 

d Pay-Of$ -- These are l a r g e  payments. usua l l y  g iven t o  achievq* 
a spec i c  purpose and as such must be dist inguished fnnn the  
small g r a t u i t i e s  g iven by an expediter t o  h i s  contacts o r  a 
t i p  given t o  a customs man t o  expedite clearance, o r  t o  a - ' 
secretary t o  remind her  boss t h a t  a v i s i t o r  i s  wait ing. Pay- 
o f f s  are dangerous because they are the p a r t i c u l a r  t a r g e t  o f  
the per iod ic  refonn d r i ves  which take place wi t h i n  the  
I ran ian  Government, and because, i n  connection w i t h  such b r i v e s  
and othemise, they provide opportuni t ies t o  the enemies and 
r i v a l s  o f  the o f f i c i a l .  t o  which the paying company has t i e d  
i t s e l f .  A calpany may a lso  f i nd  i t s e l f  forced t o  make f u r t h e r  
pay-offs t o  avoid d isc losure o f  the  f i r s t  one, o r  discover 
t h a t  the f i r s t  o f f i c i a l  pa id  o f f  i s  only  the f i r s t  l i n k  i n  a 
long chain o f  o f f i c i a l s  who a lso  n u s t  be br ibed i n  order t o  
achieve the purpose intended. 

We consider t h a t  the use o f  inf luence-peddlers and pay-offs, although 
extremely widespread throuphor~t the  upper l e v e l s  o f  I r a n i a n  society. , 
i s  nonetheless. as described i n  the Annex, disapproved t o  such an 
extent  by an increasingly  l a r g e  and i n f l u e n t i a l  group o f  I ranians as , 
t o  j u s t i f y  r a i s i n g  8 warning t h a t  these pract ices can be acute ly  
dangerous t o  the A ~ e r i c a n  corrpany us ing them and contrary t o  m r e  
oeneral Anerican in te res ts  i n  Iran. iloreover, t h i s  disapproval, t o  
w i th  heightened s e n s i t i v i t y  t o  the dangers o f  corrupt ion on the par 
the p o l i t i c a l  leadership, i s  l i k e l y  to lead t o  ner iodic  reform d r i v  
i n  which fo re ign  companies w i l l  be p a r t i c u l a r l y  vulnerable. One such 
ant i -corrupt ion e f f o r t  i n i t i a t e d  by the  Prime " i n i s t e r  has j u s t  run i 
course. For p o l i t i c a l  reasons, one o f  i t s  na in  targ- ts  was fo re ign  
companies and t h e i r  I r a n i a n  intermediaries. I n  focussinq on i n d i v i  
i n  t h i s  way, i t  reta ined a comnon charac te r i s t i c  o f  previous refonn 
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rttmipts as described in the Annex. The mannei. in which the Prime 
Illnister's drive on corruption began and ended makes i t  clear t ha t  
IIive will almost certainly be more such attempts. 

A t  the sane time we must ackncwledge tha t  circumstances in Iran 
I a n  make the temptation to use intermediaries and brlbes almost over- 
Iwueri ng. Such circumstances a1 so have usual ly  been created by 
~c~rruption,  a cause and effect  sequence which i s  I t s e l f  a good example 
of  the snagballing inefficiency and waste corruption causes. The 
Ilr~bassy has had a particularly c lear  example of t h i s  i n  the d i f f i cu l t i e s  
rncountered by the Iranian a f f i l i a t e  of Dresser-t'lagcobar. Inc.. an 
Illportant U.S. manufacturer of d r i l l i ng  vuds, A t  the en& of a long 
nsld  conplicated chain of events, Dresser-t'agcobar found i t s e l f  confronted 
wttli a demand by Dr. Farokh Ilajmabadi, Principal Undersecretary of the 
' Inistry of Economy, tha t  i t  share i t s  bar i te  business with i t s  
c~rtncipal Iranian competitor, the Iran Barite Company, or be forbidden 
t o  expatriate i t s  profits  derived from bar i te  and to  export bar i te  
1 0  i t s  parent company's mill in Kuwait. Dr. Ilajmabadi i s  known t o  
' < V P  close connections with 'ir. Ashgar Pairavi, principal active amer  
tnrl "anaging Director of Iran Barite, of which Prince Shahram i s  a 
: I  lent part owner. In th is  particular case, Dresser-Kagcobar's manager. 
. I :  ouqh sorely tenpted, refused t o  resor t  to  influence peddlers or 
: ;-offs and accepted the denand. 

'.~otl,er era~iple has been the major scandal creeted by the American 
~r~nstruction conpany, Iieill-Price. In the course of a long slow, and 
dtfficult  s t a r t  in Iran, 'leill-Price became convinced tha t  i t s  t 

c ID, ipeti tors had, by purchased influence and pay-offs, succeeded in 
11,tting the iiational Iranian Oil Corpany to cancel a l e t t e r  of intent 
111 ' e i l l -Pr ice  for the construction of a pipeline. Accordingly. i t  
1 t 1 1  S'ialipour Oeporter, a well-l.no::n inflrr~nce nr.idler, t o  a s s i s t  i t .  
I n  Cact, the cancellation \;as a t  the d i rec t  order of the Pr i~ie  Minister's 
c~ffife in tit: course of the recent drive on corruption already 

t ~b:ioned. rinally. a f ter  f rant ic  ef for ts  of i LS own and Embassy 
..., i s  t a ~ c e ,  ::eill-Price succeeded in  reversing th is  cancellation, but 

ily by offering to  do the project alrlnst n t  ccst. k t  the same time. 
I ,2 ?rille ' l inister 11sed Reporter's involve~ent mong otlier reasons as 
1 ,  o f  that the original desl nust have been dishonest. From th is  position 
o f  strenath he was able to  force U l O C  Chairman iianuchehr Eqbal, in 

I #urn for permission to accept the new lieill-Price offer,  to  puroe a l l  

SECRET 



SECRET Page 5 

those t r i t h i n  the IlIOC i n  any way involved i n  i t s  negot iat ions w i t h  
i :ei l l -Price. This has caused the discharge o r  p r e c i p i t a t e  res ignat ion 
o f  sone 39 o f f i c i a l s ,  nos t  o f  whom now have the k n i f e  out  f o r  lu'ei l l -  
Price. The EmbasFy has no evidence whatever,of any actual  wrong-doing 
by "e i l l -P r i ce ,  bu t  the coepany rade i t s e l f  more vulnerable i n  an 
already d i f f i c u l t  s i t u a t i o n  by h i r i n g  a notoriot ls influence-peddler. 

I n  some cases. American companies may f i n d  i t  very d i f f i c u l t  t o  avoid 
having an influence-peddler forced on them, p a r t i c u l a r l y  i f  he f i r s t  
appears i n  another guise. Confusion over the status o f  h igh- level  
in f luence peddlers i s  easy, p a r t i c u l a r l y  f o r  a company newly-establ ished 
i n  Iran, s ince these men do move i n  h igh  c i r c les ,  appear t o  enjoy the 
fr iendship and patronage o f  Important personages, ho ld  d i rectorshfps 
i n  other  I ran ian  o r  jo int -venture businesses, and f requent ly  operate 
nore o r  less leg i t ima te  agency, brokerage o r  comfss ion  businesses o f  " 

t h e i r  own. The c learest  exapple knor~n t o  the  Enbassy o f  t h i s  se t  of 
probla is  i s  the experience pf  the I r a n  Pan American O i l  Company w i t h  
r;r. Fath-Abdol Mahvi. Mr. 14ahvi wss recmanded t i  TPAC as an advisor 
*{+en the  concession agreewent hetween the tao companies was being 
n-notiatbd i n  1958. IPAC found 'lr. ' k h v i  so helpfu l  t h a t  a f t e r  the ' 
sinning o f  tht. a g r e m w t  he was i,ade, and Qor several years thereaf ter  

' 

r r i q i i p ~ ~ e d  t o  he, a nerber o f  the iPE,C1s r,c.ard o f  Directors. I n  1965 
IrirC t rocght  ir, i t s  f i r s t  we l l  and a cn~ip l ica?ed d ispute der i v ing  
frw ;in i l l - d r a f t e d  contract  began w i t h  the RICK over taxes and pricing. , 
l'r. "a'nvf, a l thou h by then no longer a d i rector .  l e t  It be known t h a t  
he ,.,s i,slngnhir anfluence on IPAC's hehal? and $;as h i r e d  by I P K  as 

I 
I 

an "advisor. I n  1970, when the dispute had already created coosiderablE 
f r i c t i o n  between IPAC and the IIIDC, ttr. Fuad Rouhani, an eminent I ran ian  I 

expert i n  petroleum law who enjoys a h igh reputat ion f o r  honesty, 
repor tedly  t o l d  Dr. Eqbal, the Chainnan o f  rIlOC, t h a t  l lahvi had t r l e d  I 
t o  hrit,e Rouhani t o  r u l e  i n  IPAC's favor on a po in t  which both sides I 

i ? d  arreed t o  submit t o  h i s  for  decision. Eq\al had a strong personal I 

c i s l i k e  f o r  the KtNO representative i n  Tehran a t  t h a t  t i n e  and a lso 
was looking f o r  a way out o f  an unwisely r i g i d  p o s i t i o n  which he had 1 

taken on the issue which Rouhani was t o  decide. Both o f  these impulses I 

hzve moved Eqhal t o  exagoerate whatever Pouhani ac tua l l y  t o l d  him, o r  
i'ahvi nay have been playlng a complicated double game. I n  any case, 

1 
i ' l 'nvi 's i d e n t i f i c a t i o n  w i th  IPRC nade i t  possib le f o r  Eqbal t o  carry out, $ 

' \ i s  \ * i s h  t o  have the A!13C9 representat ive replzccd and t o  reopen t'le I 

i s s ~ e  :rliich Rouilani would orhenrise p ro tab ly  have resolved i n  IPGC's 
fcvor. kl t l iough subsequent h113C3 representatives i n  Tehran have t r i e d  1 

i ,ard t o  confine !'ahvi t o  the r o l e  of an i ~ l t e r n a l  advisor only, and 1 
t o  cur.vince the 'lIOC and others t;,st "ahvi has no au thor i t$  t o  rspreser t  
;̂ :C on any ~p,atter, t!iese e f f o r t s  Lave not  teen \ rhol fy  successful. 
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As the above examples p a r t l y  ind icate,  k c r i c a n  conpanies are most 
1 f l  e l y  t o  use f i x e r s  end pay-offs when t i ley are i n  very conpe t i t i ve  
f l e l ~ l s ,  are p lay ing f o r  high stakes (e.c. l a rge  construct ion contracts). 
'$c l ieve t h a t  the I ran ian  govern,?ent organizat ion o r  business w i t h  
\ t l ~ i c h  they are dealing i s  thoroughly co r rup t  anyway, are under h igh 
01 essure frm t h e i r  home off ices t o  concbde a deal o r  land  a contract  
fdster than the  I ran ian  system normally permits, o r  are confused and 
Iti'\qildered by I r a n  and Iranians. Any one o f  these factors, o r  a 
tonibination of them i s  o f ten  enough t o  push the representat ive o f  an 
XIcrican cayany  i n t o  using pay-off s  and In f luence  peddlers. Kwever, 
the l e a s t  necessary and r ~ o s t  m o n  cause, one t h a t  supports many Of 
the factors l i s t e d  above, i s  the bland and general assumption t h a t  
bribery and the use of paid in f luence i s  the only  way successful ly t o  do 
tusiness i n  Iran. !!ewco~ers here a l l  too o f t e n  b l i n d l y  accept t h i s  
~ lcnera l i za t ion  ui thout  invcst igat ion.  

::r think t h a t  t h i s  assumption i s  emphatical ly no t  true, p a r t i c u l a r l y  
'or A! er ican companies. Conpanies l i k e  Santa Fe-Do~~eroy; Reading and 

> ' e s ,  Col t inen ta l  O i l ,  l ecleen I'alve Cor.pany, and Inany more ; qSve 
' orlstrated t h a t  f i x e r s  and p ty -o f f s  are ~ o t  necessary f o r  p r o f l t a h l e  
~:.~r:tic?ns i n  Iran, even i n  h iqh ly  competit fve and govern-en?-dominated 
l ~ l r i ~ e s s e s  such as construct ion and o i l  f l e l d  eguipnent. These co-panies 
brlo\r tha t  there i s  a technique f o r  using "the I ran ian  uayW without  
rr.5orting t o  corrupt  methds. The representatives o f  these carlp3nies 
hnvc c a r e f u l l y  studf ed the I ran ian  bureaus and businesses u i t h  which 
I11cy deal and they know how these organizations work. They understand 
1~1th the %ma1 and the informal methods by which power i s  exercised i n  
rtjrse bodies. They know t h a t  an apparently i n s i g n i f i c a n t  ind iv idua l  may 
hold the key t o  decistons and the f a s t  conplet ion o f  paperwork, and t h a t  
s l l  i t  m3y tske t o  c u l t i v a t e  him i s  regular  soc ia l  contacts. f l a t t e r y  
an<! a L o t t l e  o f  Scotch a t  rio Ruz. I n  short, those companies understand 
I t n t  lL??l/[irk, study of the I ran ian  scene, and a ler tness usually, i f  not 
cl~,ays, nake b r ibes  and f i x e r s  unnecessary. This r e a l  adaptation t o  
!rail+ an r e a l i t i e s ,  as opposed t o  pseudo-cynical general izat ions about 
u r~ iv? rsa l  I r a n i a n  corruption, i s  n o t  only  p r o f i t a b l e  and ef fect ive,  i t 
c r ~ a t e s  great respect anong I ranians f o r  the capsny  ac i~ iev fng  it. 

?he q ~ ~ e s t i o n  cannot, however, be l e f t  e n t i r e l y  on t h i s  p o s i t i v e  note. 
lhrra have been, and w i l l  be t i m ~ s  when a very senior  o f f i c l a l  o f  the 
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Iranian Government (Reza Fallah o f  the NIOC i s  a pr lne exanple) w i l l  
promise, and deliver, large contracts o r  other important business t o  
the comparof fer fng him the biggest pay-off. I n  such cases, more 
often than not, i t  IS not dangerous i n  the short-run f o r  an b~qerican 
company t o  pay the bribe and get the business. The long term r isks  
may be high, because o f  resentment against the canpany by other 
o f f i c i a l s  who inevi tably w l l l  know what has happened, and because the 
company may go down with the bribed o f f i c i a l  ff h is  fortunes change. 

However, an Americam &pa+  wi th  high overhead and low capital ization. 
such as a construction fim. may judge these contingent r isks  less 
important than the chance to  land work worth many mi l l ions  o f  dollars. 

We have considerable sympathy f o r  such companies i n  t h i s  speci f ic  
situation. It i s  hard t o  f ee l  the sane sympathy f o r  the Pnerican , 
representatives o f  major U.S. cmpanies n i t h  world-fmous brand nanes 
who make lav ish  use o f  influence peddlers and fixers. Me helieve that 
no major AnerIcan company needs t o  do this. Iranians are par t icu lar ly  
ready t o  "buy the brand-namem even if the pr ice i s  a l i t t l e  higher. 
They are also very susceptible t o  the aura o f  prestige and power which 
accompanies great /merican htrs?ness naves, an aura rrhich i s  seriotlsly 
damaged, i f  not destroyed. nhen the n&?e i s  l inked t o  a notor io~ls f i xe r  
no matter hbvr wannly he may be received i n  high quarters. U i th  these 
assets, an a l e r t  and able representative o f  such a company has no need 
o f  paid influence. 

Representatives o f  major U.S. companies who use f ixers  often t e l l  us 
that  the I ranlan Government and i t s  administration are so complicated, 
devious, and In terna l ly  Inconsistent, par t icu lar ly  I n  connection wi th 
the huge and specialized projects or  seles i n  question (cmunicat ions 
networks, regional agro-business, m i l i t a r y  sales), and so mavy unexpect 
persons are involved, that  the use o f  an Inten-ediary wi th influence 
and i n t i na te  knowledge i s  essential. Infomed understanding o f  tliose 
complexities i s  indeed important, but t h i s  can be provided hy using a 
competent advisor, openly on the payroll, i~ho knows the ropes, much as 
the Embassy uses the senior Iranians i n  i t s  polit ical and econaiic secti 
131th the resources and prestige o f  a great international coqpany behind 
him, t h i s  advice should he enough f o r  an able and energetic reprcsentat 
t o  do the job. 
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ACTION RECOI.NE~~DED 

The t 5assy proposes the following steps: 

1. The Embassy ;ill improve'and keep current i t s  information on 
influence-peddlers, par t icu lar ly  those having or  claiming 
access t o  uppar levels o f  Iranian society and goverwnent, and 
On Senior Iranian o f f i c i a l s  known t o  have so l i c i t ed  or t o  
expect pay-offs. 

2. The Embassy w i l l  encourage U.S. companies to  check wi th  us 
on Individuals they are considering h i r ing  as agents or  

. representatives, especially i f  the person i n  question i s  being 
used f o r  h i s  "local knowledge" or  *connections* rather than h is  

, 
technical understanding o f  the product or  service. I f  the 
person i s  a known f ixer,  we w i l l  discourage the company.frw 
using him. 

3. U.S. companies w i l l  be urged t o  come t o  the Embassy f o r  help 
i f  'they f i nd  themselveq i n  t i g h t  situatfons f o r  which a br ibe 
o r  paid Influence seem t o  be the only solutions. The Embassy 
w i l l  do i t s  utmost t o  help such companies e i ther  through formal 
representations o r  otherwise. We already have a good record 
o f  providing such help, especially on tax cases, when the 
companies l e t  us know i n  time. 

a. ~ r i e f i n g s  given i n  the Emhassy, State and Commerce t o  American 
canpanlet considering I ran fo r  the f i r s t  time should emphasize 
that  f i xe rs  and pay-offs are almost always unnecessary t o  doing 
prof i table business i n  I ran  i f  the company representative here 
i s  able, Sensitive t o  cu l tu ra l  and other differences, and 
energetic. Such companies should be informed o f  the Embassy's 
services reconmended i n  points 1, 2 and 3 above and urged t o  use 
them. A l l  companies should also be to ld  that  the Embassy. State 
and other relevant branches o f  the USG take a par t icu lar ly  
severe view o f  companies using corrupt practices i n  connection 
w i th  projects o r  business supported by financing or  assistance 
fm. the Export-Import Bank, the World Bank, and Fi<S/i.!AP. 
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Selected GO1 offtciaTs and the Shah should be made aware 
dfscreetly that the Embassy discoura es corrupt practtcet 
by h r t c a n  f4ms And wants infomat!on about such practicel. 
When such information i s  provided, the Gnbassy should check 

' i t  Independently through Its'own resources; $ncludlng CAS. 
I f  the information i s  confirmed, the Embassy should warn the 
cunpariy concerned, explaining the da ers o f  such activity. 
I f  the project a r  business ~crned?n*01ves Ex-h, World 
Bank o r  FMS/W, the Embassy should take advantage o f  the 
opportunity for city< pressure on the"coyahy thus provi$ed. 

~ t t a c ~ n t :  @ .  
Annex - Corruptton In  Iran - 8ackgrc +. 
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CORRUPTION I N  IRAN: RACKGPOUND 

Corruption, nepotisn a d  malfeasance amng o f f i c i a l  p o l i t i c a l  and e c o w l c  
e l i t es  i s  not a new problem i n  Iran. F r m  the days of Daniel, the honest 
adviser t o  King Dar$us, who was maneuvered i n t o  the l ions'  den by h i s  
r i v a l s  because o f  h i s  strong be l i e f s  and refusal t o  deceive the King, t o  
the ru le  o f  the Qa ars who sold I ranian Government admini f t rat ive functions . 
t o  foretgn powers 4 n return f o r  pa l t ry  personal loans, and r i g h t  up t o  
the present day, corruption has been a fami l ia r  and inportant pa r t  o f  Iranian. 
l i f e .  

The fns t i  tut ional  franmork w% t h i n  which corruption i n  business and govern- 
ment has nost f lourished has been one o f  h ighly centralized author i ty 
culminating i n  the person o f  the ru l ing  monarch hinself. S ta f f ing  the 
Court pasf t lons and the gove rmn t  bureaucracy i s  a p o l i t i c a l  e l i t e  vho 
derive t he i r  power and legitimacy solely and d i rec t l y  fm the monarch 
himself. Slnce absolute monarchy i s  ru le  by f i a t  rather than r u l e  by law, 
a s  tlnderstood I n  the West, law i n  I ran  has historically heen the ihs t rment  
of the monarch and o f  the ru l ing  e l i te ,  defined hy i h e i r  conception of 
what i s  aood f o r  society. This vlm of  law as ul t imately being what the 
~lonarchy says i t  is,  rather than as a codi f icat ion o f  the s o c i e t y ' ~  w i l l  
ddninistered by an independent judiciary, t rad i t iona l ly  has given r i s e  i n  
I ran to  ru le  and adminEstration by negotiation. Powerful landlords, r~erchents. 
snd indust r ta \ is ts  have found i t  an advantage and frequently an absolute 
necessity t o  bargin w i th  often venal administrators who were restrained 
not by lan, but only by the monarch's w i l l .  This concept has, over t fm.  
made a l l  law suspect, t o  be evaded whenever possible. Thus, business s t i l l  
Iw-nains wi th the tax authorities about laws and rates that  astensibly 
v p l y  equally t o  a l l ,  indust r ia l i s ts  s t i l l  in t r igue fo r  governoient prants 
which are supposed to  be allocated on the basis  of rat ional  econanic 
~l awing. and c6ntractot-s and suppliers negotiate ni  t h  g o v e r m ~ n t  ministr ies 
over contracts tha t  are by law to  he granted s t r i c t l y  by competlt lve 
ltld<ing. 

Tl~e highly-cent ia l i red nature of t radi t ional  and conte-~porary I ranian 
oo l i t i cs  has meant tha t  corruptton has usually hem accepted, and often 



SECRET - 
2. 

. . 

apparently promoted, by the Royal Court and the poli t ical  e l i t e  which , administers the central goverrment. This results  from the f ac t  tha t  t 

regardless of the wealth and social standing of a landlord, the cunning #' 

and business acunen of 'a merchant, o r  the pater of a large industria,ist, , 
i t  i s  not law, but poli t ical  authority, tha t  'provides status and security ' 
for a l l  classes in Iranian. society. In the past, a landlord protecting j! his economic in teres ts  in the provinces fran arbi trary confiscation by 
the Court o r  fm local bureaucrats found i t  necessary to  a l l y  himself ~1 
the poli t ical  e l i t e  in the capital. This all iance leading t o  poli t ical  
security. was obtained by bribery or by becoming a high off ic ia l  himself 
by having a re la t ive  who was a high official .  ltodern cormercial enterpr 
s t i l l  find i t  necessary to  maintafn the goodwill of the poli t ical  e l i t e  
in the sane tradit ional way. Through the higher bureaucr~cy's control 
of comnercial c redi t  and marketing. import and export licenses and tax 
investigations, i t  is able to  force wealthy bt~sinessr-en in to  paying for 
whatever security and privileges may be offered to then. 

Although indust r ia l i s t s  as a class in Iran are often regarded with st 
by the higher pol i t ica l  bureaucrats, there i s  a natural al l iance bet 
them. Large indust r ia l i s t s  realize that  soch an all iance i s  necessa 
ensure sufficfent investment capital ,  governnent protection, governn 
purchases of over-production, and a share in foreion investnent 
assistance. They therefore "encourageR investrients by memhers o 
echelon of the poli t ical  .authority including the Royal Court i tselp,  in 
return fo r  poli t ical  protection of t he i r  business interests.  and in san 
instances fo r  social acceptance as well. 

Throughout i t s  modern history Iran, l ike  many other developing co~rntrie 
has had in times of both prosperity and poverty, an excessively larpe a 
idel bureaucracy. These underpaid and underworked off ic ia ls  saw t l ~ e f r  
jobs as opportunities t o  make money. In a culture which did not hold We 
standards of admfnistration and business ethics,  th is  a t t i tude  and busi 
men's acceptance .of i t  was natural and normal. This si tuatfon had not 
changed greatly whefi Iran's economic boom arrived in the l a t e  1950's. 
the old relationships became the vehicles of ~ I J C ~  larger sums of money; 
instead of p e n i t s  and licenses, the bureaucrats rtere noarc awarding, and 
the businessmen vyidg for,  contracts worth millions of dollars. 
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Although Iranian society has t h i s  long history of acceptance of, and 
accommodation to, c o m p t  practices, it also found ways t o  reform 
i t s e l f  when corruption becomes too great a problem. Two of the most 
Pronounced characteristics of centralized govermnt  i n  Iran a re  the I 
t ight  control of a l l  r ea l  power a t  the very top, h rge ly  by the Shah 
himself, and the treedon which most of h i s  of f ic ia ls  f ee l  from con- 
s t ra in ts  arising f r om regional loyalt ies.  lbese factors encourage 
large-scale corruption, a s  already noted, but they a lso  give thoae who 
hold power the ab i l i t y  to crack down hard, quickly, and effectively on 
compt ion i f  they wish. However, i n  other ways the nature of absolute 
monarchy and rule by po l l t i ca l  e l i t e  has limited reform effor ts  to 
attacks on certain corrupt individuals, not on insti tutions.  It has 
usually been argued tha t  social  change and reform must be l i d t e a  i n  
order to avoid unhnuining the ins t i tu t ions  and values which supwrt  
Iranian r n l i t i c a l  authority since d i rec t  attacks on th i s  po l i t i ca l  
authority would inevitably lead t o  social  chaos. It i s  further claimed 
tha t  reform W change must i t s e l f  be directed by the po l i t i ca l  au tho r i ty .  
since reform insti tuted by an impatient people themelves could not 
remain within the l imits of change necessitated by a proper appreciation 
of the meaning of reform within a particular society a t  a particulsr  
moment i n  history, tha t  i s ,  by the  need fo r  s tabi l i ty .  Changes i n  
dynasty and changes of v iz ier  o r  prime minister have usually meant 
an anti-corruption canpaign directed a t  pradecesaors. Ihe newcomers 
hope tha t  t h i s  purge of individuals w i l l  establish the i r  purity and 
discredit the i r  predecessors. Furthennore, since the po l i t i ca l  
corruption of the'old regime i s  always claimed to have been the source 
of social  evil ,  the elimination of allegedly corrupt individuals also 
implies the elimination of inefficiency and procrastination i n  govern- 
ment, and, the new regime hopes, the elimination of the popular dis-  
content tha t  may have arisen against the pol i t ica l  e l i t e  i t s e l f  and 
the entire institutionized social  structure. In  addition, whenever 
the pol i t ica l  apparatus appears to be bogging d$wn with inefficiency, 
t h i s  inefficiency i s  also blamed on corrupt individuals. 

This emphasis rn corruption as  a matter of individuals, not of the 
system, has produced a cynical popular Iranian view of the systm: 
inefficiency and procrastination i n  the  pol i t ica l  appra tus  usually 
indicates corruption; but efficiency end speed i n  decision neking 
usually means corruption also,  since t h i s  must mean tha t  the 
machinery of government decision-making has been lubricated. 
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I t  now appears tha t  there i s  groiring impatience with the traditional 
function of corruption in Iranian o l i t i c s  and business. Llhile th is  
may not s t r ike  a t  the ins t i  tuttona! roots of the monarchy and the 
centralized poli t ical  e l i t e ,  i t  also appears that these strong but 
unfomed desires for  reform and change are directed a t  nore than the 
discfpline of individuals which constituted refom in the past. The 
Present urge fo r  reform does not in nost'cases spring f m  noral a t t i  
though there i s  some of thls. Rather these s t i r r ings  seem t o  cme f r  
a modern, we1 1 -educated (of ten Western-educa ted) economic and techno- 
cra t lc  e l i t e  which i s  the product of the economic ban already mentio 
and which perceives a system which functions through corruption in man 
Important ways as the very anti thesis of a modernizing, rapidly indus 
Ing society. The $500,000 bribe t o  ensure mf70negs own cmpany bull 
a project i s  seen as economically w a s t e f u l z d c e  the bribe i t s e l f ,  a 
the machinations acconpanytng i t  which are also necessary t o  ge t  the 
contract, will insure that  the project may cost nuch more than was 
econo~~ically necessary end will take much longer to  s tar t .  This waste 
of tine and ecanonic resources not only means that the siphoned-off fu 
are qot available for other worthirile projects, b u t  ray r pan that t'ie 
original project i t s e l f  ~ iay  not be conpleted or will not l e  suitable f 
the purpose for  trhich i t  wss designed. 

!kry of the technocratic and econonic e l i t e  are strons suppor:ers, in 
ti.I$ory a t  l ea s t ,  of an idealized strong rtlonarchy in Iran. "lnocracy a 
the right of a people to rule them elves are not strong, viable ideas 
post of the .en \rho conprise the eJonaic  and poli t ical  establishment 
Iran. The lack of a de:incratic tradit ion and what i s  often seen as t 
libertarian, anarchisti t  exczsses of :'.stern fimocrxy, plus the 
technocratic fra.?e o f  rind of an e l i t e  scci~stor~td to econwic plannin 
a national scale,  sezn to lead inevitab'y to the acceptance of a s t ro  
ronarchy es a necessary ins t i tu t ion  in Iranian society. 

Tiis p-edisposition towards ronarchy,or a t  leas t  rule by a strong 
centralized e l i t g  has been an enomotrs toon t o  Iranian rulers over th 
pest* ql;:;:er of a century. Tile excesses of tile system, the corruptio 
ir'.lc~i orken reaciies the Court i t s e l f ,  and tl,e need for  a conp l~ te  sut: 
servielice to  tile dictates of an authoritarian nonarch have been excus 
on the rrcunds of natiosal interest .  The post-war kzerhaijan c r i s i s .  
"cssar'eq episode, the short depression of the early Ws, the need for  
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refcrn and the rapid economic developrent of the l a s t  5-6 years have 
nll nitigated criticjsrn and reform of the Itastic insti tutional under- 
:]innings of Iranian society. Furthermore, authoritarian, centralized 
~~overnment i s  recognized as having the potential fo r  swift and effective 
dction against corruption already described. Tl~us, fo r  the vast 
~ldjority of Iranians, pessimistic, cynical, and susptcious by nature, 
I t  has seened foolish to  attempt t o  i n i t i a t e  basic r c fovs  of a SySte* 
which has great strength and which has brought then through a series of 
crises and setbacks. 

Ironically, perhaps, the very econwiic successes of the past fe;q years 
appear now to be creating doubt atoltt the efficacy of the system. An 
rcononic and technological e l i t e  which in t'leol-y ~ c c e p t s  the need for  
a strong single leader in the Iranian tradit ion,  also acce* !:!?stern 
scientific-rational-technologi cal goals of echnwic efficiency snd conpetence. 
Often goals and projects tha t  have heen s t u d i ~ d  and siliulated by the best 
clf conputer technology ~111st then he haggled over and sold to  influence 
ncdllers bho s a 4 t i m s  seem to have riore of ti;e Shalr's c a ~  than does the 
:nclinological& i t e  i t s e l f .  Furthernore, as a1 rc.a#ly nc.tc4, :he very . Iccesses d th economic systec? f.ave raised the price exacted by inffluence I 
..nd c o r d t i o n .  The merchant or indust r ia l i s t  of 2b years ago \rho could 
~ ~ . @ K s e  inlport! licenses fo r  a reasonable sun or gave relatively 
lnconsequentfal bribes to  public of f ic ia ls ,  now fitjds i t  necessary to  give 
n ~reilber of the Royal Fariily a 10-402 share of his husiness and perhaps 
a seat on the Bqard of Directors. 

Tlie traditional stem i s  also often personally offensive and disadvantageous 
Lo the new techn 2 rats. hdvancenert and p r m t i o n  in the government and 
bi siross c'epend much vore on an informal system of influence through friends 
a n d  reiatives than on the abi l i ty  of the individual. The lack of 
creativity and originali ty in eco,ionic decision-making often results  from 
a s t i f l ing  atnosphere a t  the top of economic and poli t ical  i n s t l t t~ t ions  . 
i t  ere a g l ib  t oque ,  f la t te ry ,  and ohseqtriousness towerd slrperiors rather 
tr,an intellectual  integrity an? solid econanic i6eas receive re\~arr's wi~ich 
rpwar disproportionate to sh i i i ty .  fgain t h i s  i s  not a matter of rtoralitv. 
I I I ~  an affront to  a 1egi:ii.iate pride in ab i l i t i e s  tested and proved over 
od5s and against the more oj:eciiv? standards of education and ertplo)m?nt 
( n  the United States and Europe. 
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In th is  connection, the long-standing dl rec t  involvenent of the Royal 
Family f n  business, and recent business annoyance over some of the 
excesses resultfng from the 2500th year of the Iranian ilonarchy Celeb 
have led to  resentment, i f  not of the Shah himself, of particular P ~ I ?  
of hfs  family and the Royal Court. 

The modernmen are particularly annoyed and concerned by the constra 
on the-use of national resources and the fonnation of capital which 
fnfluence'and favoritism create. An example of th is  i s  the Shah's 
personal grant of a ncnopoly of Persian Gulf shrimp fishing to  Gener 
Ayadi. Not unnaturally, General Ayadi, who has no business experien 
has seen t h f s  prerogative as  in effect  a g i f t  of money, rather than 
a business In which heavy capltal investment and ood managwent are 
important. The result  has been tha t  General ~ y a d ?  has delayed for s 
years i n  developing his monopoly while looking for a nay t o  make quic 
money out of i t  with no investmant. During th is  time,m~ch to  the chag 
of Iranians In the Lnow, Capanese and Russian deep sea-fishlng vessels 
caught thousands of tons of prenim price shr i~ip  just  off the Iranian 
coast. Although recently the Shah has f ina l ly  prodded General Qadi  in 
buying some modern fishing ships and training crews for  th 
years t o  come Japan and the USSR will remain the chief hen 
Iran's shrimp resources. 

Yet another example i s  Guide Company which i s  wried jointly by Prince 
Shahram-and Dr. liehdi iiashayek, Through Prince Shahram's influence, th i  
company has'a monopoly on the operatton of bonded warehouses. The 
availabil i ty of bonded warehouses i s  essential to  the dsvelopent of ful 
Iranian o i l  service and equ i r en t  companies here, an achievement which f 
a prine goal of the IiIOC. Eecause o i l  equipment -- bl ts ,  da:nhole tools 
etc. -- i s  usually needed quickly and by custmers iho enjoy exeyt ion  
f m  c u s t a s  duty i t  i s  to  the advantage of an o i l  fie16 supplier to  F1 
his product imred!ately a t  hand without having to  pay c\lst-s W t e s  on 
them. Foreign suppliers can naintain inventories in nearty countries 
and f l y  them in, Iranians cannot. !'nforkrnately, Prince Slialiran and 
"ashayek have apparently chosen to seek a I:i?h i ~ n e d i c t e  c 
rather than steady long-term profits ,  so T-~liZe Co. char~es v?ry hi?R r a t  
f o r  use of i t s  bonded trarehouses. Also, because the p j r t rers  hcve so 
many other. enterprises, the i r  vanager ent of Guide Co. i s  poor (Raker 

SECSET 



SECRET Enclosure - 
7. 

.. 
Tool Company, an American f i rm  which was formerly a t h i r d  partner, sold:  
I t s  interest  when i t  could not in: rove the managevent), pa r t i cu la r l y  i n  
handing curtons formal i t ies for $ir clients. The r e s u l t  i s  tha t  the  
big trarehouses a t  Bushire and Ahwaz are empty except f o r  small inventorlesP 
maintained by f o r e i j n  companies who want ,to give the i r  customers maxiRw * 
speed and can draw a few items a t  a t i re ' f rom the i r  l a rge r  supplies 
elsewhere i n  the Gulf. A t  the sane time, no other f i n o  can obtain a bonded 
warehouse 1 icense because o f  Prince Shahram's influence. " 

- . ' <  . 
The outlook for the future i s  a continuing growth o f  the new technocratic. 
and buslness class i n  I r an  which disapproves o f  co rupt ion  as wasteful ., 
and ine f f i c ien t  and a long, very slow re t reat  o f  tFadlt iona1 practices - . 

' 

I n  the face o f  t h i s  disapproval. As t h i s  evolution unfoldsi more sporadic 
reforms o f  the k ind described I n  the mafn tex t  o f  t h i s  airgram are l i ke ly ,  
but whether these w i l l  be e f fec t ive ly  directed a t  i ns t i t u t i ons  and ' 

Inst i tut fonal ized practices, o r  f u t i l e l y  a t  individuals as i n  the past, 
depends upon changes i n  the p o l i t i c a l  system which d i rec ts  Iran's economy 
and davelopnent. 
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