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THE EVIDENCE STUDY SERIES

The EVIDENCE STUDIES rrure originplly planned as a mepns of gathering

evidence herjring unon vari :us legal issues which ^rose under the National In-

dustrial Recovery Act.

These studies have value quite aside from the use for which they -^ere

origina-lly intended. Accordingly, they are now made availahle for confidential

use within the Division of Review, anc for inclttsion in Code Histories.

The' full list of the Evidence Studies is as follows:

1. Automohile Llrnufacturing Ind. 23.

2. Boot and Shoe Mfg. Ind. 24.

3. Bottled Soft Drink Ind. 25.

4. Builders' Supolies Ind. 26.

5. Chemical Mfg, Ind, 27.

6. Cigar Mfg. Industry 28.

7. Construction Industry 2S

.

8. .Cotton G-armcnt Industry 30.

9. Dress Mfg. Ind. 31.
10. Electrical Contracting Ind. 32.

11. Electrical Mfg. Ind. 33.

12. Eatricattd Metal Prod. Mfg. etc. 34.

13. Fishery Industry 35.

14. Furniture Mfg. Ind. 36.

15. General Contractors Ind. 37.

16. Graphic Arts Ind. 38.

17. Gray Iron Foundry Ind. 39.

18. Hosiery Ind, 40.

19. Infant's & Children's Wear Ind. 41.

20. Iron aJid Steel Ind. 42.

21. Leather Industry 43.

22. Lumher & Tiinher Prod. Ind.

Mason Contractors Industry

Men' s Clothing Industry
Motion Picture Industry

Motor Bus Mfg. Industry ^DROPPED)

NeedleTTorfc Ind. of Puerto Rico

Painting & Papcrhanging & Decorating
Photo Engraving Industry
Pluialjing Contracting Industry

Retail Food (See No. 42)

Retail Lumher Industry
Retail Solid Puel (DROPPED)

Retail Tra.de Industry
Ruhber Mfg. Ind.

Rubber Tire Mfg. Inc.

Silk Textile Ind.

Structural Clay Products Ind.

Thro'-fing Industry
Trucking Industry
Waste Materials Ind.

Wholesale & Retail Food Ind. (See No.3l)

Whole-sale Fresh Fruit & Veg.

In addition to the studies "brought to completion, certain materials have

heen assembled for other industries. These MATERIALS are included in the series

and arc also made available for confiaential use within the Division of Review

and for inclusion in Code Histories, as follows:

44. Wool Textile Industry 49. Household Goods & Storage etc. (DROPPED)

45. Automobile Parts & Equiioment Ind. 50. Motor Vehicle Rt;tailing Trade Ind,

46. Baking Industry 51. Retail Tire & Battery Trade Ind.

47. Canning Industry 52. Ship & Boat Bldg. & Repairing Ind.

48. Coat and Suit Ind. 53. Wholesaling or Distributing Trade

L, C. Marshall
Director, Division of Review
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THB WHOLESiiLE AKD RETAIL FOOD AlO GROCERY TRAIE

(Codes Sos. 182 and 196)

GEKERAl MOTES

The vast amount of data pertpining to the Wholesale

and Retail Food and Grocery Trade differs widely according

to the compiler's conception of the Industry, The material

presented here is limited as nearly as possible to the fields

covered hy the two Codes Nos. 182 and 196, It in no way ex-

hausts the sources of pertinent information, hut it does

present in compact form a great deal of carefully compiled

and applicahle data. For simplicity's sake, the figures have

heen drawn almost entirely from authentic Census sources.

TTholesale Food and Grocery Trade

Definition of the Industry

The term, "Wholesale Food and Grocery Trade," as

defined "by Code No, 196, includes

"... all selling or supplying to

retailers, industrial buyers, restaurants,

or institutions, or the selling on the cart

of one wholesaler to another of food and/or
grocery products, but shall not include the

selling or supplying of meat products (except

in cans) , fish or the selling or supplying of

fresh fruit and produce, and provided further
the term shall not include the selling or
supplying of any food or grocerjr product which
is now or may hereafter be governed by a

separate code,"

Sources

Uost of the data presented in^the following tables

have been token from the United States Census of Wholesale
Distribution, In 1933, establishments with annual sales of

less than $1,000 were not covered by the Census canvass,

while in 1929 all establishments were included. For this
reason, Census data for 1929 and 1933 are not strictly com-
parable.
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The difference would materially affect the num"ber of esta"b-

lishments but would have a negligible influence on the

volume of business. Some of the detailed breakdowns pub-
lished for 1929 axe not available for 1953; consequently it

is not alv/ays possible to present similar data for the two

years.

The price data are U. S. Bureau of Labor Statistics
material,

Cou'Darability of Code and Census Classifications

Code No. 458 covers Wholesale Confectioners separately.

Therefore, the industry subject to Code Ko, 196 is comparable
to the Census classification, "Groceries and Food Specialties,"

In the 1933 Census, the classifications are some'^hat different

and it is necessary to combine "Groceries (general line)" and
"Other food and grocery specialties" in order to get a com-

parable group.

Importers and exporters are included in the Census

classification; there is some question as to whether or not

they are covered by the Code, There is a separate code

(No. 487) for the Importing Trade, However, whether a firm
is subject to the Wholesale Food and Grocery Code or to the

Inpcrting Code is determined by the proportion of strictly
wholesaling and strictly importing business that it does.

There is no way of knowing exactly how many importing estabf-

lighrjents 0"oerate \mder each cede, but is likely that about
'er cent of them come under the Fnolesale Food and Grocery

^. There has never been any definite interpretation of

the Code v/ith regard to exoorters. It is assumed that, being

wholesalers and not subject to any other separate code, they
would be included; though they might be exempted from the tra.de

practice provisions. Because of the practical impossibility of

determining \ihat Tjortion of exjDorters and importers to exclude
from the Code, and also because together they constitute such
a- small portion of the total (o per cent of the establishments,

3,7 per cent of the net sales, and 2,4 per cent of the employees
in 1929), it has seemed best to include them in the data pre-
sented here.
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Trade Association

According to the tpstinony of llvo II. L. Toulme at

the Code Hearing on October 3, 1&23, the most represent-
ative trade association is the llational-Arierican tVhole-

sale Grocers' Association, This orgaaization is a merger
of the national and the American Winolesale G-rocers'

Associations, and has 1,798 d-iies-paj^ing members represent-
ing every state in the Uniono

Retail ?ood and Grocery Trade

Definition of the Industry

According to Code ITo. 182 the term "Retail Food and
Groceiy Trade" shall mean

". . . all selling of food and/or grocery
products to the consumer and not for purposes
of resrle in aiy form, hut shall not include
the selling of food in restaurants for con-
sumption upon the premises, or the selling of

confections in confectioners' stores, or the
selling of -nilk or its products by delivery
from house to house u'pon regular routes, or the
selling of bakery products in bakerj- stores.
It is provided, further, that the term shall
not include the selling of any food or grocery
product which is no?; or may hereafter be governed
by a separate coder"

A retail food and grocery establishment is defined as

"... . any store, department of a store,
shop, stand, or other pl^.ce vrhere a food ajid

grocery retailer carries on business other
than those places v/here the principal business
is the selling at retail of products not in-
cluded within the definition of retail food
and grocery trade,

"
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Sources

Practically all of the data in the follo;ving tables
have been compiled from the U. S. Census of Retail Dis-
tribution in 1929 f?Jid 1933, Some of the fi.fnires have been
gleaned from Dun a,nd Bradstreet and the Bureau of Labor
Statistics, All sources are clearly indicated in the foot-
notes.

Comparability of Code and Census Classifications

Since the Retail Meat Trade is covered by a separate
code, the industry subject to Code LTo, 182 corresponds fairly
well '.7ith the sura of the two Census classifications, "G-rocery

Stores (without meats)" ;md "Combination Stores (meat and
grocery)" — with tuo minor o^ualifications:

1, Under the Code, all grocery departments in
department stores are included. However,
no data on such departments are available
and consequently no attempt has been made
to adjust the Census totals to include them.
Their effect on the total would probably be
negligible,

2, The Industry as defined by the Code includes
delicatessen stores. The Census gives separate
data for delicatessen stores in 1929, but not
in 1933, Therefore, in order to keep the data
for the two j^ears comparable, delicatessen
stores have not been included in either year.
In 1929, the inclusion of delicatessen stores
would have made a, difference in the totals of
3,5 per cent in number of establishments, 2,5
per cent in n^ainber of em.ployees, and 2,6 per
cent in net sales.

Adjustment for £ :-:clusion of Small Towns

To malie the Census classifications more nearly fit the
Code coverage, a further adjustment is necessary. Under
Executive Order #6354, all plpces having a population of 2,500
or less are exempt from the Retail Food and Grocery Code,
Statistical data on retail trade for this grour) are very
limited. The estimates used in the Statistics Unit comriutations
are based on all pertinent Census data that are available and on
the following assumptions:
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1, That the rntios of stores pnd of sales

in places of 2,500 or less to all stores
and all sales respectively v;ere the sa:ue

in 1933 as in 1929, Census fignxi-es show
that this was tru.e of places of 10,000
or less,

2, That the ratio of grocery stores and com-
"bination stores (meats and groceries) to

all food stores was the saue in places cf

2,500 or less as in Tjlaces of 10, 00 J or
less. This ap^ilied to both nirnilDer of

stores and net sales,

3, That the average n'orater of enplc:-ees

(full-tirae and part-time) per establish-
ment was the same in places of 2,500 or
loss as in places of 10,000 or less;
tliat this ratio was slightly lower in

1933 than in 1929.

The estinates nade under these assuiapticns are:

1929 1933

H-umber of stores in places of 27':a of all 27^^ of all
2,500 or less stores stores

iNfet sales in places of 2,500 17fj of all 17^0 of all
or less sales sales

Ifenber cf employees in places
of 2,500 or less

1,1 per
establish-
ment

1 jjer estab-
lisliment

Where data have been adjusted as explained above,
the fact is noted. If no adjustment is noted, the figures
include all places.

Labor Sata

Fnile the Censiis iirrnishes inf cr..iation on envployment
and aggregrate wage payments, there is no source cf information
on wage rates and. hovirs of labor. The Industry Statistics
Unit ha.s computed., from a Bureau of Labor Stptistics sample,
sn average weekly earnings figure of $19,25 in 1934,

9653





6 -

Finpncial Failures

Aderiiaste data on fnilixres in the Retail Pood and
Grocery Trade as defined ty the Code do not exist. How-
ever, Dun and Bradstreet (Current Analysis of Insolvency
Trends

,

Petruary 28, 1935, p. lO) estimates 1,455 failures
in 19o4 among the establislii-aents under the Retail ?ood a.nd

Grocery Code,
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TABLE I

TOOiaSALE FOOD AND (fflOCERY THADE
General Statistics, I929
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TA'BLE IV

WHOLESALE i'COD MU) GEOCERY Ti'LADE

Distribution of Srles of 40, 451 Man-jf- ct iring
Establishments Producing Grocery Items

in 1929

I^Tje of

Establislament
Amount a/
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TABLE VI

TffiOLESALE FOOD AJ^ID GROCERY TRAliE

Commodities Handled ty Three Types of ifnolesale

SstaMishments in the Ecod and Grocery Trade a/

Commodity

Total

Bakery Products
Canned Goods

Ciga.rs, Ci-esrettes

a.nd Tobacco
Confectionery and

Soft Drinks
Da-iry Products and

Eggs
Pish and Sea Eoods
Pruits and Vegeta"bles

(Fresh and Dried)

Groceries
Meats and Meat Products

Soaps and Toilet

Preps ra.tions

All Other Commodities

Per Cent of Total Commodity Sales

Wholesale
Merchants
(General
Line)

100.0

Wholesale
Merchants
(Specialty)

100.0

0.7
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TABLE VIII

WHOLESALE POOD MD GHOCEHY THADi
Sales-Territory BadluB Beported by Wholesalers In the Wholesale Tood and

Grocery Trade in Elgjjteen Cities, I929 sJ
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TABLE IX

TOOLESAIE FOOD AND OBDCEET TRADE

Operating Sxpenae Anaulysis of the WholesEile Food and Grocery Trade,

by Type of Establiehnent, 1929

(AmoTmta in ThouBandB of Dollars)
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TABLS X

WHOLESALE ?00D AND OHOCEHT TRADE
Length of Life of Establlsbnezits in the Wholesale Grocery

and Food Specialty Trade, by Tour Types, 1930

Wholesale Merchants^
(General Line)

Wholesale UerchantsS/
( Specialty)

Manufactxirers >

Sales Branches^
Chain Store
Warehouse s§/

Tears
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TABLE X7

HETAIL FOOD AND OBOCERT TRADE
Average N\anber of Bn5)loyee8 in Retail Grocery Stores,

by Principal States, I929 and I933 s7
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TiiELS XVI

HETAIL PGOI) iil^ID GROCERY TIUI®
Seasonality cf Emolojn-^ient in Retail Grocery Stores,

1933
(in thousands)

TTeel: Ending ITearest

the 15th
Kumljer of Pull-

Ti'ne Enrplc-.z-ees

Niimber cf Part-

Time Em-olo"ees

Ja nuary
Eeor-uary

llarch

Jiroril

Llay

Jiine

JvO-Zr

August
Septeryoer

Octooer
Noventer
Deceniljer

307
307
307
310

312
316

320
327
332
334
335
337

124
125
126
128
130
131
134
137
141
142
144
146

Scui^ce: Biijreau of the Census, Retail Distrihution, 1933,

"U. S. Sumnary, M Tahle 4-A, p. 31, Total cf Census
classifications, "Grocery Stores (irithcxit meats)" and
"Combination Stores (grocery and meat)."

prepared by:

Industry Statistics Unit
Statistics Section
Division of Review, rIRA

965c
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TIBLS XVII

EETAIL POOD AlTD GROCSHY THADE

Total Annual Wages Paid by Retail Grocery Stores,

"by Principal States, 1929 and 1933 a/

(Thousands of Dollars)

State 1929 1933

U. S. Total

California
Illinois
Massachusettss
Micliigan

Missouri
Hew Jersey
New York
Ohio
Pennsylvania
Texas

Total, 10 States
Total, All Other

437 , 702 366,764

26,673
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TABLE XYIII

RETAIL FOOB MID GHOCERY TRADE

Total VaLiie of Net Sales of Retail Grocery Stores

1929, 1933, and 1934

(iiillions of dollars)

Value of Net Sales

1929 1933 1934

Total T excluding places under

2,500 popxilation a/

Total, including places under

2,500 population

6,103 4,153 4,376

7,353 5,004 5,272

Grocery Stores (without raeats)

Combination Stores (grocery
and meats)

3,449 1,303

3,904 3,201

Source: Bureau of the Census, Retail Distribution, 1933 ,

"U. S, Summary,'' Table Ij p, 7, 1934 estimates based
on Department of Commerce index of grocery store

So>-L6 So

a/ 17 per cent of total of all places has been deducted
for places of 2,500 or less in population which are

exempt from Code, (See e:-5)lanation, page 4.)

Prepared by:

Industry Statistics Unit
Statistics Section
Division of Review, NRA

9653
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TABLE XIX

RETAIL FOOD MD GROCERY TRADE

Retail Grocery Stores, Classified According to Value of Sales,

1929 and 1933

Value of Sales

iluEiDer of Establishments with Specified
Value of Sales

1929

IxTumher

Per Cent
of Total

1933

Number
Per Cent

of Total

Total Kumher of

Establishments

Total .Sales (Thousands
of Dollars)

$1,000,000 or more
500,000 - 999,999
300,000 - 439,999
200,000 - 299,999
100,000 - 199,999
50,000 - 99,999
30,000 - 49,999
20,000 - 29,999
10,000 - 19,999
Less th?n 10,000

307,425 100.00

7,352,791

47

106
335
712

7,026
31,412
43,779
35,580
57,822

130,505

sJ
a/

0.1
0.2
2.3

10.2
14.3
11.5
18.8
42.5

303,910 100,00

5,004,284

18

69

205
367

3,691
16,099
29,657
30 , 607

54,408
168,789

a/
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TjSLE XZ

EETAIL Food AIO GSOCilltY TE.\DE

Total Valiie of Sales and Total Labor Cost
of Retail Grocery- Stores, 1929 and 1933

Year

Total Laoor Cost a/

Affloimt Per Cent
(i.illions of Value
of Dollars) of Product

Total Value
of Sales
(iviillions

of Dollars)

1929

1933

437,5

366.8

5.9

7.3

7,353

5,004

Source: Bureau of the Census, Retail Distri "buti on, 1933 ,

"Uo S. S-uriiinary," Tallies 1 and 2. Total of Census
classifications, "Grocery Stores (without laeat)"

and "Combination Stores (meat and groceries)."

a/ Including v/ages of all employees.

Prepared "by:

Industry Statistics Unit
Sta.tistics Section
Division of Review, ICRA

9653
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TABLE XXIII

RETAIL FOOD AlTD C-ROCjIRY THADil

Pnr Capita Expenditure on Retail C-roceries,

Arranged in Descending Order, 1939

:;tate

Per Capita
Exoendittire State

Per Capita
Exrjenditure

United States $50.00

District of Colmnbia








