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Klayman Law Firm

2020 Pennsylvania Avenue, N.W., Suite 800, Washington, DC 20006-1811 ® Telephone: (310) 595-0800 ® leklayman(@gmail.com

Via Fax and Mail
February 13, 2015

Mr. William Bayers, Esq.

General Counsel

Houghton Mifflin Harcourt Publishing Company
222 Berkeley Street, FL 1-11

Boston, Massachusetts 02116

Mzr. James Risen

¢/o The New York Times

1627 “T” Street N.W., Suite 700
Washington, D.C. 20006-4007

Mr. James Risen

c/o Houghton Mifflin Harcourt Publishing Company
222 Berkeley Street, FL 1-11

Boston, Massachusetts 02116

Re:  Demand for Retraction of Defamation Pursuant to § 770.02 Florida Statutes (2012)

Dear Mr. Bayers and Mr. Risen:

I am writing as legal counsel for Mr. Dennis Montgomery, who is the subject of Chapter
2 and other portions of a book published by Houghton Mifflin Harcourt Publishing Company
titled “Pay Any Price: Greed, Power and Endless War” authored by James Risen.

This letter is to place you on notice pursuant to § 770.02 Florida Statutes (2012) “Notice
condition precedent to action or prosecution for libel or slander” that you have published
statements concerning our client Dennis Montgomery which constitute defamation per se,
general defamation and defamation by inference (hereafter “defamatory statements”).

You are now on notice that these materials have resulted in severe damage to Dennis
Montgomery personally and in his trade and profession, for which you may be held to account
for legally.

Your defamatory statements were first and continue to be published in a book with
publication date October 14, 2014, by Houghton Mifflin Harcourt Publishing Company at 215
Park Avenue South, New York, New York 10003, under the title “Pay Any Price: Greed. Power
and Endless War” (referred to as “the Book) by author James Risen, Copyright (c) 2014 by
James Risen, designated by the Library of Congress by its index system as ISBN 978-0-544-
34141-8 (hardback edition).
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The publication dated October 14, 2014, was the first publication of the book worldwide
in any language and the first printing run of the book. The book was physically printed in the
United States of America. We understand that copies of the Book were distributed to bookstores
and/or the public up to a week or two earlier than the designated date of publication (a book’s
designated publication date being primarily of marketing significance, not necessarily the earliest
date of a book’s release).

Apart from the book itself, James Risen on behalf of himself and the publisher also
engaged in a flurry of news interviews and talk show interviews starting in September, and
continuing until the present time, associated with the publication ‘roll out’ of his book in which
Risen made further statements in addition to the words of the book itself and repeated claims
from the book itself.

Many of Risen’s libelous and slanderous statements were made during written news and
talk show interviews in September 2014, October 2014, and November, 2014, and since then,
some spoken, some in print, surrounding the publication of his book rather than in the book
itself.

Your defamatory statements against Dennis Montgomery are exceedingly numerous,
extensive, detailed, and often each defamatory in numerous respects. Many statements each
include multiple and overlapping topics of defamation against Dennis Montgomery.

As aresult, we have attached as “Attachment A” to this letter a 28-page restatement,
summary, and analysis of at least 43 examples of defamatory statements. We expect that James

Risen also made other statements during additional radio, television, and print interviews about
the Book.

You are now on notice that this article resulted in severe damage to Mr. Montgomery
personally and in his trade and profession, for which you all will be held to legally account for.

We demand that you issue a retraction immediately. In your previous letter of January 20,
2015, you denied that any defamatory statements were made. We strongly suggest that you
reconsider. Please govern yourselves accordingly.

c: Dennis Montgomery
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ATTACHMENT A

LIST OF EXAMPLES OF DEFAMATORY STATEMENTS, COMMENTS

DEFAMATION PER SE

1. The following statements are “defamatory per se,” recognized under Florida law
when statements are so powerful in their ability to hurt someone that Florida law presumes
harmful as a matter of law. Montgomery v. Knox, 23 Fla. 595, 3 So. 211, 217 (1887), such that a
judge will allow damages to be awarded in these cases even if no evidence of harm has been
presented. “[T]he law presumes malice in their utterance,” Abraham v. Baldwin, 52 Fla. 151, 42
So. 591, 592 (1906), where the words are “... of such common notoriety established by the
general consent of men, that the courts must of necessity take judicial notice of its harmful
effect.” Layne v. Tribune Co., 108 Fla. 177, 146 So. 234, 236 (1933). !

2. First, on Page 32 of the Book, Risen writes: 2

“Consider the example of Dennis Montgomery. He provides a
perfect case study to explain how during the war on terror greed and
ambition have been married to unlimited rivers of cash to create a
climate in which someone who has been accused of being a con
artist was able to create a rogue intelligence operation with little or
no adult supervision. Crazy became the new normal in the war on
terror, and the original objectives of the war got lost in the process.”
3. As libel per se, Risen asserted that out of “greed” Montgomery “create[d] a rogue

intelligence operation with little or no adult supervision and that he was “someone who has been

accused of being a con artist.”

! Examples of defamation per se include those that hurt one’s profession, business or trade;

falsely state that a person has a socially unacceptable illness or disease; or falsely state that a
person has been involved in some kind of criminal activity. Lawnwood Medical Center Inc. v.
Sadow, 43 So. 3d 710, 729 (Fla. 4th DCA 2010).

2 Note that several statements may qualify under different theories, but are presented in full
for proper context. Some statements are repeated for that portion of the statement that qualifies
under different theories of defamation under Florida law.
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Second, on Page 32 of the Book, the Risen writes:

“Whatever else he was, Dennis Montgomery was a man who
understood how best to profit from America’s decade of fear. He saw
the post-9/11 age for what it was, a time to make money. Montgomery
was the maestro behind what many current and former U.S. officials
and others familiar with the case now believe was one of the most
elaborate and dangerous hoaxes in American history, a ruse that was so
successful that it nearly convinced the Bush administration to order
fighter jets to start shooting down commercial airliners filled with
passengers over the Atlantic. Once it was over, once the fever broke
and government officials realized that they had been taken in by a
grand illusion, they did absolutely nothing about it. The Central
Intelligence Agency buried the whole insane episode and acted like it
had never happened. The Pentagon just kept working with
Montgomery. Justice Department lawyers fanned out across the country
to try to block any information about Montgomery and his schemes
from becoming public, invoking the state secrets privilege in public, a
series of civil lawsuits involving Montgomery. It was as if everyone in
Washington was afraid to admit that the Emperor of the War on Terror
had no clothes.”

Page 5 of

As libel per se, Risen asserted Montgomery’s work “many current and former

U.S. officials and others familiar with the case now believe was one of the most elaborate and

dangerous hoaxes in American history, a ruse that was so successful that it nearly convinced the

Bush administration to order fighter jets to start shooting down commercial airliners filled with

passengers over the Atlantic.”

6.

and government officials realized that they had been taken in by a grand illusion, they did

As libel per se, Risen asserted about the Montgomery that “once the fever broke

absolutely nothing about it ...”

7.

Third, on Page 33 of the Book, Risen writes:

“A former medical technician, a self-styled computer software
expert with no experience whatsoever in national security affairs,
Dennis Montgomery almost singlehandedly prompted President
Bush to ground a series of international commercial flights based
on what now appears to have been an elaborate hoax. Even after it
appeared that Montgomery had pulled off a scheme of amazing
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scope, he still had die-hard supporters in the government who
steadfastly refused to believe the evidence suggesting that
Montgomery was a fake, and who rejected the notion that the
super-secret computer software that he foisted on the Pentagon and
CIA was anything other than America’s salvation.”

8. As libel per se, Risen asserted that Montgomery’s work “now appears to have
been an elaborate hoax.”

9. As libel per se, Risen asserted that “die-hard supporters in the government who
steadfastly refused to believe the evidence suggesting that Montgomery was a fake.”

10.  Aslibel per se, Risen asserted that he “that he foisted on the Pentagon and CIA”
super-secret computer software.

11.  Fourth, on Page 34 of the Book, the Risen writes:

“Montgomery was an overweight, middle-aged, incorrigible gambler,
a man who liked to play long odds because he was convinced that he
could out-think the house. He once boasted to a business partner that
he had a system for counting an eight-deck blackjack shoe, quite a
difficult feat for even the best card sharks, and he regularly tested his
theories at the El Dorado and the Peppermill Casino in Reno. He
usually came up short but that didn’t stop him from playing blackjack
on a nightly basis, racking up unwieldy debts that eventually led to his
2010 arrest for bouncing more than $ 1 million in bad checks at
Caesar’s Palace in Las Vegas.”

12.  Aslibel per se, Risen asserted about the Montgomery that he was an “incorrigible
gambler,” meaning in effect that Montgomery was a gambling addict who was “playing
blackjack on a nightly basis.” Historically, gambling and in particular an uncontrollable
gambling addict is a loathsome social status.

13. Fifth, on Page 36 of the Book, Risen writes:

“Michael Flynn, Montgomery’s former lawyer— who later
concluded that Montgomery was a fraud.”
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As libel per se, Risen asserted about the Montgomery that Montgomery’s lawyer

“concluded that Montgomery was a fraud.”

15.

16.

Sixth, on Page 37 of the Book, Risen writes:

“By the spring and summer of 2003, eTreppid was awarded contracts
by both the air force and U.S. Special Operations Command.
Montgomery was able to win over the government in part by offering
field tests of his technology —tests that former employees say were
fixed to impress visiting officials. Warren Trepp later told the FBI
that he eventually learned that Montgomery had no real computer
software programming skills, according to court documents that
include his statements to the FBI. Trepp also described to federal
investigators how eTreppid employees had confided to him that
Montgomery had asked them to help him falsify tests of his object
recognition software when Pentagon officials came to visit. Trepp
said that on one occasion, Montgomery told two eTreppid employees
to go into an empty office and push a button on a computer when they
heard a beep on a cell phone. Meanwhile, Montgomery carried a toy
bazooka into a field outside eTreppid. He was demonstrating to a
group of visiting U.S. military officials that his technology could
recognize the bazooka from a great distance.”

As libel per se, Risen asserted about Montgomery that he committed fraud

including defrauding the U.S. Government, prohibited under the False Claims Act codified at 31

U.S.C. §§ 3729 — 3733.

17.

Seventh, on Page 37 of the Book, Risen writes:

“After he was in place in the field, he used a hidden cell phone to
buzz the cell phone of one the eTreppid employees, who then pushed
a key on a computer keyboard, which in turn flashed an image of a
bazooka on another screen prominently displayed in front of the
military officers standing in another room, according to court
documents. The military officers were convinced that Montgomery’s
computer software had amazingly detected and recognized the
bazooka in Montgomery’s hands. (Montgomery insists that the
eTreppid employees lied when they claimed that he had asked them to
fix the tests, and also says that the air force issued a report showing
that it had verified the tests.)”
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As libel per se, Risen asserted about Montgomery that he committed fraud

including defrauding the U.S. Government, prohibited under the False Claims Act codified at 31

U.S.C. §§ 3729 — 3733.

19.

20.

Eighth, on Page 40 of the Book, Risen writes:

“Montgomery brilliantly played on the CIA’s technical insecurities
as well as the agency’s woeful lack of understanding about al
Qaeda and Islamic terrorism. He was able to convince the CIA that
he had developed a secret new technology that enabled him to
decipher al Qaeda codes embedded in the network banner
displayed on the broadcasts of Al Jazeera, the Qatar-based news
network. Montgomery sold the CIA on the fantasy that al Qaeda
was using the broadcasts to digitally transmit its plans for future
terrorist attacks. And only he had the technology to decode those
messages, thus saving America from another devastating attack.
The CIA— more credulous than Hollywood or Las Vegas— fell
for Montgomery’s claims. In short, he convinced CIA officials that
he could detect terrorist threats by watching television.”

As libel per se, Risen asserted about Montgomery that “Montgomery sold the

CIA on the fantasy that al Qaeda was using the broadcasts to digitally transmit its plans for

future terrorist attacks.”

21.

22.

23.

As libel per se, Risen asserted about Montgomery that he defrauded the CIA.
Ninth, on Page 42 of the Book, Risen writes:

“A CIA official defensively pointed out that the agency did not
actually have a contract with eTreppid at the time Montgomery was
providing data from the Al Jazeera videotapes. While they were
working closely together during the final months of 2003, the CIA
had not yet started paying Montgomery, the official said. The
agency never finalized a contract with him because agency staff
eventually realized they had been conned, according to this official.
But that does not diminish the fact that for a few crucial months, the
CIA took Montgomery and his technology very seriously.”

As libel per se, Risen asserted about Montgomery that “agency staff eventually

realized they had been conned, according to this official.”
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Tenth, on Page 46 of the Book, the Risen writes:

“It did not take long for the French firm to conclude that the whole
thing was a hoax. The French company said that there were simply
not enough pixels in the broadcasts to contain hidden bar codes or
unseen numbers. The firm reported back to the French government
that the supposed intelligence was a fabrication.”

As libel per se, Risen asserted about Montgomery that “the whole thing”

(Montgomery’s work) “was a hoax” and a “fabrication.”

26.

27.

28.

29.

Eleventh, on Page 46 of the Book, the Risen writes:

“The CIA never investigated the apparent hoax nor examined how it
had been handled inside the agency. No one involved in promoting
Montgomery, in vouching for his information to the president, or in
proposing to shoot down planes based on his claims ever faced any
consequences.”

As libel per se, Risen asserted about Montgomery that his work was a hoax.
Twelfth, on Page 47 of the Book, the Risen writes:

“At the time of the Christmas 2003 scare, John Brennan was head of
the newly created Terrorist Threat Integration Center and in charge of
distributing terrorism-related intelligence throughout the government.
That meant that Brennan’s office was responsible for circulating
Montgomery’s fabricated intelligence to officials in the highest
reaches of the Bush administration. But Brennan was never
admonished for his role in the affair. After Barack Obama became
president, Brennan was named to be his top counterterrorism advisor
in the White House. He later became CIA director.”

As libel per se, Risen asserted about Montgomery that “That meant that

Brennan’s office was responsible for circulating Montgomery’s fabricated intelligence to

officials in the highest reaches of the Bush administration.”

30.

Thirteenth, on Page 50 of the Book, Risen writes:

“Edra Blixseth was Dennis Montgomery’s latest mark. After being
introduced to him by a former Microsoft executive and then hearing
Montgomery explain his software, she agreed in 2006 to bankroll
Montgomery to launch a new company, to be called Blxware.
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Montgomery needed new government contracts for Blxware, and
Edra Blixseth had the money and contacts to try to make it happen.”

31. As libel per se, Risen asserted about Montgomery that “Edra Blixseth was Dennis
Montgomery’s latest mark,” clearly asserting Montgomery to be a con man.

32. The libel is false, including because Montgomery owed no stock or ownership in
BLIXWARE so as to be able to make a “mark™ of Edra Blixseth.

33. Fourteenth, on November 6, 2014, James Risen appeared as an interview guest
on “The Daily Show with Jon Stewart,” by Comedy Central, interviewed by Jon Stewart.
Exhibit A, attached. The television interview was taped at The Daily Show’s studio 11™ Avenue
between 51% and 52™ Street, New York (Manhattan), New York, and broadcast for the first time
nationwide across the United States of America through cable television and satellite television
on “The Comedy Central” channel.

34. James Risen stated in said television interview for his statements to be broadcast
on TV that his favorite story is the story of —

Dennis Montgomery who is this guy was as a computer software
expert, supposed expert. Who convinced the CIA in 2003 that he had
the super-secret technology to read Al Jazeera news broadcasts and
decipher Al Qaeda codes inside the [interrupted by Jon Stewart]

[Jon Stewart] An Enigma machine for Al Qaeda...?

[Dennis Montgomery] Right. And he convinced the CIA in 2003 that
he could read numbers and letters hidden in the Al Jazeera broadcasts
that corresponded with flights that Al Qaeda was going to shoot down,
knock--- or blow up....

President Bush was so convinced of this that they grounded flights all
over the world at Christmas 2003 based on this guy's intelligence or
supposed intelligence. It took the French intelligence service, who had
gotten very mad because they grounded flights from Paris to Los

Angeles. And they demanded that the CIA tell them where they were
getting this information. And so they finally [non-verbal
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interruption]. They finally got the information. The French told them
this 1s a hoax. This is a fabrication.

And as soon as the CIA agreed with them, they covered the whole thing
up, and refused to ever talk about it. And Montgomery kept getting
more contracts after that.

[Other, extended discussion with Jon Stewart on other topics]

There is lots of raw intelligence every day that says there is an attack
about to happen. You really have to be a pretty sophisticated
consumer of intelligence after several years to begin to realize what's
real and what's not really a credible threat.

35.  Aslibel per se, Risen asserted about Montgomery that “he convinced the CIA in
2003 that he could read numbers and letters hidden in the Al Jazeera broadcasts that
corresponded with flights that Al Qaeda was going to shoot down, knock--- or blow up....

36.  Aslibel per se, Risen asserted about Montgomery that “The French told them this
is a hoax. This is a fabrication. And as soon as the CIA agreed with them, they covered the
whole thing up, and refused to ever talk about it. And Montgomery kept getting more contracts
after that.” The statement that “the CIA agreed with them” is Risen’s assertion about
Montgomery’s work that “this is a hoax. This is a fabrication.”

37. As libel per se, Risen asserted about Montgomery that “they covered the whole
thing up, and refused to ever talk about it,” as a way of saying that the CIA had been conned.

38. Fifteenth, on October 13, 2014, James Risen gave a television interview 3 with
Judy Woodruff which was broadcast nationwide by the Public Broadcasting System (PBS). In
that interview, James Risen made the following statements for broadcast on television, and Judy

Woodruff repeated many points from James Risen’s book which Risen agreed with and

endorsed. Much of the interview involved other chapters not relevant here.

http://www.pbs.org/newshour/bb/costs-security-price-high/
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JUDY WOODRUFF: In the next chapter, JAMES RISEN, you write
about millions of dollars spent on programs that were completely
fraudulent. One was run by a man named Dennis Montgomery. He
was a, He was a .... I guess he had worked in computer software...
but he was a GAMBLER! *

JAMES RISEN: Right.

JUDY WOODRUFF: And he sold the CIA and the Pentagon on
technology that turned out to be not at all what he said it was.

JAMES RISEN: It is difficult to tell in some of these cases who is
scamming who. If you talk to Montgomery, he argues that the CIA
wanted him to do what he was doing. And so its a fascinating
dynamic that's developed in the war on terror, between people who
recognize the opportunities for this gold rush and the agencies which
are... who have so much money to spend now, they're getting so much
more money than they ever had before, that in some cases they don't
know what to do with.

In this case, they began to believe, in this sort of war fever, that you
could find Al Qaeda messages hidden in Al Jazeera broadcasts. And
so that.. that program, that highly secret program, was used to ground
planes all over Europe and the United States

JUDY WOODRUFF: When actually there was nothing to it.

JAMES RISEN: Right

JUDY WOODRUFF: It was a hoax.

JAMES RISEN: Right. Right.

JUDY WOODRUFF: And then there was another part of it where he
was saying he had special facial recognition software....

JAMES RISEN: Right. Right

JUDY WOODRUFF: ... used on drones?

JAMES RISEN: Yeah. There were cases in which people said that
he was fooling the military and the CIA about his operations and

how... what kind of techniques and technologies he had. He would
argue that the CIA actually wanted him and or the army believed him

Emphasis, by exclamation in tone of voice, the in original conversation.



Case 1:15-cv-20782-JEM Document 234-16 Entered on FLSD Docket 01/13/2016 Page 13 of
31

and tested it. So it's this very complicated story about a man
recognizing an opportunity who had never been involved in national
security before and the CIA and the military all just hungry for
whoever could come with the latest idea.

39. As libel per se, Risen asserted about Montgomery that “you write about millions
of dollars spent on programs that were completely fraudulent. One was run by a man named
Dennis Montgomery,” which Risen confirms by saying “Right.” (Actually where the discussion
is about “the next chapter” that chapter is exclusively about Dennis Montgomery alone.)

40.  Aslibel per se, Risen asserted about Montgomery that “When actually there was
nothing to it,” which Risen confirms by saying “Right.” And also “It was a hoax,” which Risen
confirms by saying “Right. Right.”

41.  Aslibel per se, Risen asserted about Montgomery that “There were cases in
which people said that he was fooling the military and the CIA about his operations and how...
what kind of techniques and technologies he had.”

42. Sixteenth, on October 24, 2014, James Risen gave an audio interview with Lucy

Worsley published on the New York Times website, titled “Inside The New York Times Book

Review: James Risen’s ‘Pay Any Price’” which is accessible at that website address. > In this

interview “Inside The New York Times Book Review,” with Pamela Paul, October 24, 2014,

James Risen stated for national broadcast:

PAMELA PAUL: How do we count and account for the costs of the
government's war on terror. We'll talk to James Risen, author of Pay
Any Price: Greed, Power, and Endless War.

> See: ArtsBeat: Book Review Podcast: James Risen's 'Pay Any Price', by John Williams,

New York Times, October 24, 2014, http://artsbeat.blogs.nytimes.com/2014/10/24/book-review-
podcast-james-risens-pay-any-price/ , based upon Louise Richardson’s book review of Risen’s
book.

10
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JAMES RISEN ("tease" audio clip): It seems to me that what the
war on terror had become in thirteen years was a search for cash and a
search for power and status.

PAMELA PAUL: What is the British fascination with murder?
Lucy Worsley will explain all joining us to talk with us about her new
book: The Art of the English Murder.

LUCY WORSLEY ("tease" audio clip): The public used to consume
murder in a way that you can still see the modern media doing it
today. Just look at the Pistorius trial.

PAMELA PAUL: Alexander Alter will be here with Notes from the
Publishing world. And Greg Cole has bestseller news. This is "Inside
the New York Times Book Review." I am Pamela Paul.

James Risen joins me now. His new book is Pay Any Price: Greed,
Power, and Endless War. Hi James.

JAMES RISEN: Hi, thanks for having me.

PAMELA PAUL: Thanks for being here. Now this is a book that
covers a lot of territory. Tell us briefly about what it is you set out to
write about in the book.

JAMES RISEN: What I wanted to do was, I'd written one book
before about the war on terror, and I wanted to follow up with a new
book that kind of looked at where we were 13 years after 9/11 and
how we had what started out in the immediate aftermath of 9/11 as
kind of a search for justice or a search for retribution or whatever you
want to think, say we were doing right after 9/11 as a country. It
seemed to me that what the war had become in 13 years was a search
for cash and a search for power and status and that it was becoming
an endless war in which we had a new mercenary class of people who
were taking advantage of the war on terror. And that enormous
unintended consequences had happened. And I began to hear about
just some really crazy things that were going on. And so I thought it
would make a good story.

[The discussion then covers the Chapter "Rosetta" not relevant here,
concerning a lawsuit for 9/11 families against Saudi Arabia, except
the ending]

JAMES RISEN [winds up the Chapter on "Rosetta" by saying]:

in the war on terror became so complicated and so difficult to tell
what was really going on, to me it was like a case study in how the

11
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war on terror had been turned for other uses, and become a....
something that you could never tell what was the truth and what was
not the truth. And that to me was at the heart of the problems with the
war on terror, that you could never tell what's real and what was
concoction today.

[The discussion then covers how Risen went about researching the
book, not relevant here]

PAMELA PAUL: Did a lot of it arise out of stories that, reporting
that you'd originally done for the Times?

JAMES RISEN: Some of it. For instance, I did a chapter The
Emperor of the War on Terror, about Dennis Montgomery who
[laughs] who's a strange character, who I'd done a story about him for
the New York Times along with Eric Lichtbau my colleague there at
the Times. He's one of the most fascinating characters in the war on
terror. He... He was a computer software expert who convinced the
CIA that he could decipher secret codes from Al Qaeda in the Al
Jazeera news broadcasts. And that he could tell the CIA numbers and
letters that corresponded with flights that Al Qaeda wanted to attack.
And the CIA took this so seriously that they grounded, that the Bush
Administration grounded a bunch of international flights in Christmas
2003 based on what this guy was telling them. And when they
realized it was a hoax, they covered the whole thing up and never did
anything about it. So I had done a story for the Times with.... about
that and then expanded on that and got a lot more information for the
book.

PAMELA PAUL: How did you find out about him?

JAMES RISEN: Well he had been written about a little bit before we
wrote about it. But I had also, even before he was written about by
other people, I had heard from people in the CIA that there was this
crazy operation that nobody wanted to talk about, that they were all
embarrassed by. To me that, it was like a case study in just how crazy
the war on terror has become. And the only thing that makes sense
about why it’s gotten so crazy, is I think we kind of have deregulated
national security and we took all, you know, Cheney said we're going
to take the gloves off. And that means we deregulated national
security at the same time we poured hundreds of billions of dollars
into counter-terrorism. And so it’s had enormous unintended
consequences from what is essentially a national security crisis that is
kind of like the banking crisis.

12
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[The interview discussion then turns to the alleged deregulation of
national security on other topics not relevant here.]

43. As libel per se, Risen asserted about Montgomery that “And when they [the CIA]
realized it was a hoax, they covered the whole thing up and never did anything about it.”

44. The libel is false, for the reasons identified above, and including that Montgomery
never purported to be an expert in intelligence but left interpretation of the data he uncovered to
intelligence experts of the U.S. Government.

45. Seventeenth, James Risen sat for a nationwide television news interview on the
television show DEMOCRACY NOW! A Daily Independent Global News Hour, with Amy
Goodman & Juan Gonzalez, at 207 W. 25th St., Floor 11, New York, NY 10001 on October 14,
2014. On this nationwide television news broadcast, the conversation turned to:

AMY GOODMAN: Dennis Montgomery?

JAMES RISEN: Dennis Montgomery is a fascinating character,
who—he was a computer software person, self-styled expert, who
developed what he said was special technology that would allow him
to do things with computers that other people couldn’t do. One of the
things that he developed was this imaging technology that he said he
could find images on broadcast network news tapes from Al Jazeera.
He said that he could read special secret al-Qaeda codes in the
banners on the broadcasts of Al Jazeera. And the CIA believed this.
And he was giving them information based on watching hours and
hours of Al Jazeera tapes, saying that "I know where the next al-
Qaeda attack is going to be based—is going to happen." And the Bush
administration and the CIA fell for this.

AMY GOODMAN: And it was in the news zipper at the bottom of
the Al Jazeera broadcasts?

JAMES RISEN: Well, he says it was in the banner. But anyway.
And so, it was this great—if you talk to him, he argues, well, they—
that’s what they were looking for. You know, they convinced him to
look for this. You know, it depends on who you talk to. But it was one
of the great hoaxes of the war on terror, where they actually grounded
planes in Europe, the Bush administration, based on information they
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were getting from Dennis Montgomery’s so-called decryption of Al
Jazeera broadcasts.

And then there’s a whole number of other things, like Alarbus, which
was this covert program at the Pentagon where a Palestinian involved
in that was actually trying to use the bank account set up by the secret
program, Pentagon program, to launder hundreds of millions of
dollars. And the FBI investigated this, but then tried to keep the whole
thing quiet.

AMY GOODMAN: How much did the U.S. government give to
Dennis Montgomery?

JAMES RISEN: Millions of dollars. And then he used—he was a
heavy gambler and eventually, I think, had a lot of financial problems
as a result of that. So, it’s a strange—to me, the Dennis Montgomery
story is one of the strangest, because what it shows is, early on in the
war on terror, as I said, the CIA and all these other agencies had so
much money to spend on counterterrorism that they were willing to
throw it at everything. They were so afraid of the next terrorist attack
that they were willing to believe anybody who came up with some
idea. And I called that chapter about Montgomery, you know, "The
Emperor of the War on Terror," because nobody wanted to say that
the emperor had no clothes.

AMY GOODMAN: I mean, it had very real effects, aside from
spending all that money.

JAMES RISEN: Yeah.
AMY GOODMAN: For example, planes being sent back.

JAMES RISEN: Yes, yes. There were planes grounded. International
flights between the United States and Europe and Mexico were
grounded. There was talk at the White House even of shooting down
planes based on this information.

AMY GOODMAN: Because they could be used, as with September
11th, as weapons?

JAMES RISEN: Yeah, as missiles or whatever. And so, it was crazy.
It was absolutely insane.

AMY GOODMAN: And it was only the French government who
then did a study?
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JAMES RISEN: Yes, yes. Yeah, the French government finally—
you know, the U.S.—the CIA and the Bush administration didn’t
want to tell anybody what was really happening, where they were
getting this information. You know, "This supersecret information
about Al Jazeera, we can’t tell you." And finally, the French
intelligence service and the French government said, "Y ou know,
you’re grounding our planes. You’ve got to tell us where you’re
getting this information." And they got—they finally shared the
information with them, and the French got a French tech firm to look
at this, and they said, "This is nuts. This is fabrication." And after a
while, the CIA was finally convinced maybe the French were right,
and they stopped talking about it. They didn’t do anything else. They
just like shut it down eventually, but never wanted to talk about what
had really happened.

AMY GOODMAN: Then Dennis Montgomery, revealed as a con
man—

JAMES RISEN: Yeah, yeah.
AMY GOODMAN: —in jail for that?

JAMES RISEN: Well, no, he’s not in jail. But it was a—he actually
got more contracts after that, with the Pentagon and other agencies.
And he continued to operate for a long time. You know, he kind of
went from one agency to the other.

AMY GOODMAN: We’re talking to James Risen, Pulitzer Prize-
winning investigative journalist for The New York Times. His new
book, just out today, Pay Any Price: Greed, Power, and Endless War.
When we come back, war corrupts, endless war corrupts absolutely.
Stay with us.

[break]

Page 18 of

As libel per se, Risen asserted about Montgomery that “But it was one of the great

hoaxes of the war on terror, where they actually grounded planes in Europe, the Bush

administration, based on information they were getting from Dennis Montgomery’s so-called

decryption of Al Jazeera broadcasts.”

47.

the U.S. government give to Dennis Montgomery?” Risen answered in reply: “Millions of

As libel per se, Risen asserted about Montgomery when asked “How much did
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dollars. And then he used—he was a heavy gambler and eventually, I think, had a lot of financial
problems as a result of that.”

48.  As libel per se, Risen asserted about Montgomery that “the French got a French
tech firm to look at this, and they said, ‘This is nuts. This is fabrication.’”

49.  Aslibel per se, Risen asserted about Montgomery when asked “Then Dennis
Montgomery, revealed as a con man—" Risen confirmed in reply: “Yeah, yeah.”

50.  Aslibel per se, Risen asserted about Montgomery that he should be in jail.

51.  Eighteenth, James Risen gave an interview with “Conversations with Great
Minds” of “The Big Picture RT with talk show host Thom Hartmann on October 24, 2014. °

THOM HARTMAN: ... [Abrupt change of topic starting at about
time 5:27] ... There's just this enormous amount of government
money. Let's throw it at the private sector. They'll make things well.
One of the members of the private sector who came forward and said
I've got a secret, I can figure this stuff out, was a guy by the name of
Dennis Montgomery.

JAMES RISEN: Right. Uh, Dennis Montgomery is one of the best
stories in the war on terror. | think somebody should make a movie
about him. Dennis Montgomery was a computer software expert who
said that he had developed technology that basically could find objects
hidden in the video on television. And so he convinced, through a
whole series of contacts and meetings that I detail in the book, he was
able to get to the CIA and convince the CIA that he had the technology
to decipher Al Qaeda codes that were he said were hidden in Al Jazeera
news broadcasts.

THOM HARTMAN: They were hidden in the Chiron or the --

JAMES RISEN: In the banner. In the banner, actually. He said that
he could find numbers and letters that were constantly showing up, or
not showing up but were being hidden, embedded deeply in the video.
And he would then give these numbers and letters to the CIA. And the
CIA, either he told them or they convinced themselves that these
numbers and letters corresponded to flights, international airline flights,
that Al Qaeda was going to attack. And so in December, in Christmas

6 https://www.youtube.com/watch?v=jc_8f4Pp9Zc
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2003, the Bush Administration and the CIA took this so seriously that
they actually grounded a whole series of international flights coming
into and out of the United States, and the White House even considered
shooting down some of these flights over the Atlantic.

THOM HARTMAN: Whoa.

JAMES RISEN: And once the CIA later was convinced by French
intelligence that this was all a fabrication and that this kind of
technology didn't exist and that these supposed Al Qaeda codes weren't
really in the Al Jazeera newscasts, the CIA covered the whole thing up
and never went public with it and just tried to act like it never
happened.

THOM HARTMAN: Well we know how aggressively this and
particularly the Obama Administration right now has gone after
whistleblowers and reporters. You would think they would also go
after people who had scammed the CIA. If one of us walked in off the
street and said to the CIA, hey have I got a deal for you, and it was just
a total lie, and they gave us millions of dollars, which they gave to
Dennis Montgomery, you'd think he would end up in prison.

JAMES RISEN: Well, no, he ended up getting more contracts from
the military... and the Pentagon. And he was continuing, he continued
to operate for several years. It's really a remarkable story.

THOM HARTMAN: Yeah, it really and truly is.

[Topic changes abruptly to discussions of torture in the war on terror]

52. As libel per se, Risen asserted about Montgomery that “the CIA later was
convinced by French intelligence that this was all a fabrication and that this kind of technology
didn't exist.”

53. As libel per se, Risen asserted about Montgomery that he belongs in prison,
responding to the question “You would think they would also go after people who had scammed
the CIA. If one of us walked in off the street and said to the CIA, hey have I got a deal for you,

and it was just a total lie, and they gave us millions of dollars, which they gave to Dennis

Montgomery, you'd think he would end up in prison,” by Risen answering in reply: “Well, no,
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he ended up getting more contracts from the military... and the Pentagon. And he was

continuing, he continued to operate for several years. It's really a remarkable story.”

GENERAL DEFAMATION

54.  Inaddition, Risen also made additional defamatory statements that are explicit
defamation under Florida law.
55. Nineteenth, on Page 49 of the Book, Risen writes:
“Trepp was furious. According to court documents, he told the FBI
that Montgomery had stolen the software eTreppid had used on secret
Pentagon contracts. As federal investigators moved in to investigate
the alleged theft of the technology, they heard from Trepp and others
that Montgomery’s alleged technology wasn’t real.”
56.  As explicit libel, Risen asserted about Montgomery that Montgomery had stolen

valuable software — yet also asserted that the software “wasn’t real.”

DEFAMATION BY IMPLICATION UNDER FLORIDA LAW

Analogous to False Light

57. For defamation by implication: . . . [L]iterally true statements can be defamatory
where they create a false impression. This variation is known as defamation by implication and
has a longstanding history in defamation law.” See Jews for Jesus, Inc. v. Rapp, 997 So.2d 1098,
1106 (Fla. 2008). Defamation by implication occurs when a publication states facts that are
literally true, but produces a defamatory meaning apparent from a plain reading of the
publication in its entirety. See Chapin v. Knight-Ridder, Inc. 993 F.3d 1087 (4th Cir. 1993).

58. Montgomery thus claims here that if the Court finds that any of the statements

labeled “First” through “Nineteenth” do not qualify as defamation per se or general defamation,
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then in the alternative Montgomery claims here that any and all such statements not qualifying as
defamation per se or general defamation are defamation by implication against Montgomery.

59.  Across the many examples of libelous statements from the Book or slanderous
interviews, Risen implies that Montgomery deceived the U.S. Government as to the meaning,
purpose, or interpretation of hidden data and clues that Montgomery uncovered, implying that
Montgomery defrauded and conned the U.S. Government.

60.  In fact, Montgomery refused to speculate as to the interpretation or meaning of
the data and analyses he uncovered, even when pressed to state what he thought the data might
mean, but Montgomery left the role of interpretation to U.S. Government intelligence experts.

61.  Thus, throughout the statements presented herein, Risen libels and slanders
Montgomery by implication that Montgomery defrauded and scammed the U.S. Government
concerning the meaning of the information Montgomery uncovered, implying that Montgomery
obtained millions of dollars by frightening and fooling child-like and gullible CIA officials.

62. Across the many examples of libelous statements from the Book or slanderous
interviews, Risen implies that President George W. Bush’s alleged decisions to ground and
almost shoot down passenger aircraft around Christmas 2003 (which Risen would have no way
of knowing about) were a result of Montgomery’s fraud and scams, deceptively manipulating the
President of the United States and the U.S. national command authority.

63. Across the many examples of libelous statements from the Book or slanderous
interviews, Risen implies that Montgomery should be in jail.

64.  Among the other statements, in particular, the First example of libel, on Page 32
of the Book, states that:

“Consider the example of Dennis Montgomery. He provides a perfect
case study to explain how during the war on terror greed and ambition
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have been married to unlimited rivers of cash to create a climate in
which someone who has been accused of being a con artist was able to
create a rogue intelligence operation with little or no adult supervision.
Crazy became the new normal in the war on terror, and the original
objectives of the war got lost in the process.”
65.  Thus, as libel by implication, Risen implies that Montgomery committed fraud
and went to any lengths motivated by greed, to obtain money at any cost.
66.  Among the other statements, in particular, in the Eleventh example of libel, on

Page 46 of the Book, states that:

“The CIA never investigated the apparent hoax nor examined how it
had been handled inside the agency.”

67.  Here, as libel by implication, even if it is true that “The CIA never investigated”
what Risen describes as an “apparent hoax,” the implication is that Montgomery perpetrated a
hoax upon the CIA, and in return for money, which would be both a fraud and a crime.
68. Similarly, in the Sixteenth example of slander from an interview, Risen states that
“It seemed to me that what the war had become in 13 years was a search for cash and a search
for power and status and that it was becoming an endless war in which we had a new mercenary
class of people who were taking advantage of the war on terror,” implying that Montgomery’s
work is fraudulent in being merely an effort to get cash.
69.  Among the other statements, in particular, the Nineteenth example of libel, on
Page 49 of the Book, states that:
“Trepp was furious. According to court documents, he told the FBI
that Montgomery had stolen the software eTreppid had used on secret
Pentagon contracts. As federal investigators moved in to investigate
the alleged theft of the technology, they heard from Trepp and others
that Montgomery’s alleged technology wasn’t real.”

70.  As libel by implication, Risen implies that Montgomery stole valuable software

yet at the same time the software was in fact worthless.
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71.  In addition, Risen also made additional defamatory statements that are defamation
by implication under Florida law.
72.  Twentieth, on the Preface Page of the Book, Risen writes:
“I’ve come back,” he repeated. “I was the King of Kafiristan — me
and Dravot — crowned Kings we was! In this office we settled it —
you setting there and giving us the books. I am Peachey — Peachey
Taliaferro Carnehan — and you’ve been setting here ever since —

Oh, Lord!”

I was more than a little astonished and expressed my feelings
accordingly.

“It’s true,” said Carnehan, with a dry cackle, nursing his fee, which
were wrapped in rags. “True as gospel. Kings we were, with
crowns upon our head — me and Dravot — poor Dan — oh, poor,
poor Dan, that would never take advice, not though I begged of
him!”
-- Rudyard Kipling, The Man Who Would be King.
73. As libel by implication, Risen implies that Montgomery (along with others addressed
in the book) is a fraud and/or con man as in The Man Who Would be King.
74. Twenty-first, in the Prologue on Page xiv of the Book, Risen writes:
“The new homeland security-industrial complex operates differently.
It 1s largely made up of a web of intelligence agencies and their
contractors, companies that mostly provide secret services rather than
large weapons systems and equipment. These contractors are hired to
help Washington determine the scale and scope of the terrorist threat;
they make no money if they determine that the threat is overblown or,
God forbid, if the war on terror ever comes to an end.”
75.  As libel by implication, Risen states “they make no money if they determine that
the threat is overblown or, God forbid, if the war on terror ever comes to an end,” suggesting that

Montgomery’s and eTreppid’s profits were contingent upon results, and false results at that.

76.  Twenty-second, in the Prologue on Page xv of the Book, Risen writes:
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“Thus, the creation of a homeland security complex at a time
of endless war has bequeathed us with the central narrative of the war
on terror — modern tales of greed joined hand in hand with stories of
abuse of power. It was inevitable that those wise in the ways of the
world would flock to Washington to try to cash in on the war on terror
gold rush — and they have. This book offers just a few of those
stories. But those trying to monetize America’s obsession with
terrorism are not the only ones who have sought to exploit 9/11.”

“Opportunism comes in many forms and is driven by more
than just greed. Ambition and a hunger for power, status, and glory
have become great engines of post-9/11 opportunism as well. The
more troubling stories here concern abuses of power that have
extended across two presidencies for well over a decade. After 9/11,
the United States deregulated national security, stripping away the
post-Watergate intelligence reforms of the 1970’s that had
constrained executive power for thirty years. The results are morally
challenging — and continue to this day.”

Page 25 of

Thus, as libel by implication, Risen implies that Montgomery committed fraud

and went to any lengths motivated by greed, to obtain money at any cost.

78.

79.

Twenty-third, in the Prologue on Page xvii of the Book, Risen writes:

“Washington’s global war on terror is now in its second decade,
thanks to the bipartisan veneer it has gained under Bush and Obama.
It shows no signs of slowing down, hustlers and freebooters continue
to take full advantage, and the war’s unintended consequences
continue to pile up. All too often, things are not what they seem.”

As libel by implication, Risen implies that Montgomery — one of the key objects

of the Book — is a “hustler” and a “freebooter.”

80.

Twenty-fourth, Part 1 of the Book, including Chapter 2 which is focused entirely

on Dennis Montgomery, Risen have labeled “Part 1: Greed”

1.

Thus, by placing the chapter focused on Dennis Montgomery under a label for the

section of the Book of “Greed,” Risen libels Montgomery by implication as being motivated by

greed to commit fraud and carry out the alleged hoaxes identified in the rest of the Chapter 2.
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Twenty-fifth, Risen have labeled Chapter 2 of the Book which is focused entirely

on Dennis Montgomery: “Chapter 2: The Emperor of the War on Terror.”

&3.

By naming the chapter focused on Dennis Montgomery “The Emperor of the War

on Terror,” Risen libels Montgomery by implication as being the mastermind of the fraud that

Risen seeks to portray the war on terror to be.

&4.

Twenty-Sixth, on Page 40 of the Book, Risen writes:

“The CIA’s Science and Technology Directorate, which had
largely been stuck on the sidelines of the war on terror, saw in
Dennis Montgomery an opportunity to get in the game. The
directorate had played an important role in the Cold War, but in the
first few years of the war on terror, it was struggling to determine
how technology could be leveraged against groups of terrorists
who were trying to stay off the grid.”

85. As libel by implication, again, Risen blames Montgomery for the decisions of

government officials.

86. Twenty-Seventh, on Page 42 of the Book, Risen writes:

“Montgomery was telling the CIA exactly what it wanted to hear. At
the time, the Bush Administration was obsessed with Al Jazeera, not
only because of the networks’ unrelenting criticism of the invasion of
Iraq, but also because it had become Osama Bin Laden’s favorite
outlet for broadcasting his videotaped messages to the world.”

87. As libel by implication, Risen implies that Montgomery defrauded and conned the CIA

by “telling the CIA exactly what it wanted to hear.”

88. Twenty-Eighth, on Page 42 of the Book, Risen writes:

“What remains unclear is how Montgomery was able to convince all
of them that he had developed secret software that could decode Al
Qaeda’s invisible messages. While he had gotten by a few credulous
military officers who came to view his demonstrations, he apparently
found it just as easy to persuade the CIA as well.”
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89. As libel by implication, Risen implies that Montgomery conned the U.S. Government
with a hoax. It would of course be entirely clear “how Montgomery was able to convince all of
them” if Montgomery’s work and technology are legitimate.

90. Twenty-Ninth, on Page 46 of the Book, Risen writes:

“Finally the French brought an end to it. Since Air France flights
to the United States were among those that had been grounded,
French officials had taken a dim view of the entire episode. They
began demanding answers from the Americans. The French
applied so much pressure on Washington that the CIA was finally
forced to reveal to French intelligence the source of the threat
information. Once they heard the story of Dennis Montgomery and
eTreppid, French officials arranged for a French high-tech firm to
reverse-engineer Montgomery’s purported technology. The
French wanted to see for themselves whether the claims of hidden
messages in Al Jazeera broadcasts made any sense.”

91. As libel by implication, if not explicit, the passage implies that Montgomery is a fraud
and that his work is a scam and a hoax.
92. Thirtieth, on Page 52 of the Book, Risen writes:

“Montgomery continued to get defense contracts even during the
Obama administration. In 2009, Montgomery was awarded another
air force contract, and later claimed that he had provided the
government with warning of a threatened Somali terrorist attack
against President Obama’s inauguration. Joseph Liberatore, an air
force official who described himself as one of “the believers” in
Montgomery and said he had heard from ‘various federal agencies
thanking us’ for the support Montgomery and his company provided
during Obama’s inauguration. The threat, however, later proved to be
a hoax.”

93. As libel by implication, Risen implies that Montgomery’s ability to continue to receive
contracts is due to Montgomery’s ability to defraud the government (and stupidity of government
officials) rather than an endorsement of the legitimacy of Montgomery’s work.

94. Thirty-First, on Page 31 of the Book, Risen writes:
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“and a new breed of entrepreneur learned that one of the surest and
easiest paths to riches could be found not in Silicon Valley building
computers or New York designing clothes but rather in Tysons
Corner, Virginia, coming up with new ways to predict, analyze, and
prevent terrorist attacks— or, short of that, at least in convincing a
few government bureaucrats that you had some magic formula for
doing so0.”

Page 28 of

95. As libel by implication, Risen implies that Montgomery engaged in fraud to convince a

few government bureaucrats that he had a magic formula as an easy path to riches.

96. Thirty-Second, on Page 33 of the Book, Risen writes:

“Montgomery’s story demonstrates how hundreds of billions of
dollars poured into the war on terror went to waste. With all rules
discarded and no one watching the bottom line, government officials
simply threw money at contractors who claimed to offer an edge
against the new enemies. And the officials almost never checked back
to make sure that what they were buying from contractors actually did
any good— or that the contractors themselves weren’t crooks. A 2011
study by the Pentagon found that during the ten years after 9/ 11, the
Defense Department had given more than $ 400 billion to contractors
who had previously been sanctioned in cases involving $ 1 million or
more in fraud.”

97. As libel by implication, Risen implies that the money provided to Montgomery (among

others) went to “waste.”

98. Thirty-Third, on Page 33 of the Book, Risen writes:

99. As libel by implication, Risen implies that Montgomery’s work was fraudulent.

100.

“The Montgomery episode teaches one other lesson, too: the chance
to gain promotions and greater bureaucratic power through access to
and control over secret information can mean that there is no
incentive for government officials to question the validity of that
secret information. Being part of a charmed inner circle holds a
seductive power that is difficult to resist.”

Thirty-Fourth, on Page 33 of the Book, Risen writes:
“How his technology worked was a secret. Dennis Montgomery’s

computer code became the great treasure behind eTreppid
Technologies, the company he and Trepp founded. Later, many of

25



Case 1:15-cv-20782-JEM Document 234-16 Entered on FLSD Docket 01/13/2016

101.

102.

103.

31

those around Montgomery began to suspect the reason why
Montgomery had to guard his technological innovations so
carefully. They came to believe that at least some of the
technology didn’t really exist.”

As libel by implication, Risen implies that Montgomery committed fraud.

Thirty-Fifth, on Page 35 of the Book, Risen writes:

“Montgomery was on the lookout for somebody to bankroll him,
and had put out the word to his friends at the casinos that he
frequented the most. A year later, Montgomery and Trepp were in
business together. Trepp was one of the first, but hardly the last, to
be beguiled by Montgomery’s claims that he had achieved
breakthroughs in computer technology of historic significance.”

Page 29 of

As libel by implication, Risen implies that Montgomery “beguiled” Warren Trepp

by committing fraud.

104.

105.

con man.

106.

Thirty-Sixth, on Page 39 of the Book, Risen writes:

“For a few months in late 2003, the technology from Dennis
Montgomery and eTreppid so enraptured certain key government
officials that it was considered the most important and most sensitive
counterterrorism intelligence that the Central Intelligence Agency had
to offer President Bush. Senior officials at the CIA’s Directorate of
Science and Technology began to accept and vouch for Montgomery
to officials at the highest levels of the government. Montgomery’s
claims grew ever more expansive, but that only solidified his position
inside the national security arena. His technology became too
impossible to disbelieve.”

As libel by implication, Risen imply that Montgomery committed fraud and is a

Thirty-Seventh, on Page 40 of the Book, Risen writes:

“Montgomery persuaded the spy agency that his special computer
technology could detect hidden bar codes broadcast on Al Jazeera,
which had been embedded into the video feed by al Qaeda. Allegedly,
al Qaeda was using that secret method to send messages to its terrorist
operatives around the world about plans for new attacks. Montgomery
convinced the CIA that his technology had uncovered a series of
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hidden letters and numbers that appeared to be coded messages about
specific airline flights that the terrorists were targeting.

107. As libel by implication, Risen imply that Montgomery convinced the CIA of
claims that are not (were not) true.
108. Thirty-Eighth, on Page 42 of the Book, Risen writes:

“Based on Montgomery’s information, President Bush ordered the
grounding of a series of international flights scheduled to fly into the
United States. This step caused disruptions for thousands of
travelers.”

109. As libel by implication, Risen imply that Montgomery convinced President Bush
and the national command authority of conclusions drawn from Montgomery’s work.
110. Thirty-Ninth, on Page 42 of the Book, Risen writes:

“One former senior CIA official recalled attending a White House
meeting in the week following Christmas to discuss what to do next
about the information coming from Montgomery. The official claims that
there was a brief but serious discussion about whether to shoot down
commercial airliners over the Atlantic based on the intelligence.”

111. As libel by implication, Risen imply that Montgomery convinced President Bush
and the national command authority of conclusions drawn from Montgomery’s work.
112. Fortieth, on Page 47 of the Book, Risen writes:

“Even more stunning, after the debacle over the bogus Christmas
2003 terrorist threats, Montgomery kept getting classified government
contracts awarded through several different corporate entities.
Montgomery’s problems with the CIA did not stop him from peddling
variations of his technology to one government agency after another.
The secrecy that surrounded his work once again worked in his favor.
CIA officials were reluctant to tell their Pentagon counterparts much
about their experiences with Montgomery, so Defense Department
officials apparently did not realize that his technology was considered
suspect at CIA headquarters.”
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As libel by implication, Risen implies that Montgomery continued to defraud,

con, and scam the government, rather than concluding that the U.S. Government recognized the

legitimacy of Montgomery’s work.

114.

115.

Forty-First, on Page 48 of the Book, Risen writes:
“He successfully infused a sense of mystery around himself. He was
like the Wizard of Oz, but now people were beginning to try to

examine the man behind the curtain.”

As libel by implication, Risen implies that the Montgomery engaged in fraud and

a hoax by keeping details mysterious.

116.

117.

Forty-Second, on Page 48 of the Book, Risen writes:

“The technology didn’t meet the requirements for us,” said a Special
Operations Command spokesman drily. Still, there is no evidence that
officials at Special Operations Command ever talked with their
counterparts at the CIA to check up on Montgomery before awarding
him a contract. Special Operations Command paid a total of $ 9.6
million to eTreppid under its contract with the firm.”

As libel by implication, Risen imply that Montgomery again repeated his fraud

and hoax against a new government agency.

118.

Risen writes:

119.

Forty-Third, on Page 54 of the Book, in the Chapter “The New Oligarchs,”

CHAPTER 3: The New Oligarchs

Page 54: “Dennis Montgomery is, of course, an extreme example of
the new kind of counterterrorism entrepreneur who prospered in the
shadows of 9/11. But he was hardly alone in recognizing the lucrative
business opportunities that the war on terror has presented. In fact, as
trillions of dollars have poured into the nation’s new homeland
security-industrial complex, the corporate leaders at its vanguard can
rightly be considered the true winners of the war on terror.”

As libel by implication, Risen implies that Montgomery engaged in fraud and a

hoax motivated by greed.
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