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June 23, 2014

BY HAND AND ECF

Honorable Thomas P. Griesa
United States District Court for
the Southern District of New York
500 Pearl Street
New York, New York 10007

Re: NML Capital, Ltd. v. Republic ofArgentina, Nos. 08 Civ. 6978 (TPG),
09 Civ. 1707 (TPG) and 09 Civ. 1708 (TPG): and related cases

Dear Judge Griesa:

I write to follow up on my report to the Court during last Wednesday's conference
that the Republic of Argentina (the "Republic") is willing to negotiate in good faith. The
Republic respectfuilly requests a stay of the Amended Injunctions to allow the Republic to
engage in a dialogue with the plaintiffs in a reasonable timeframe for these kinds of negotiations.

The Republic has recently successfully settled major disputes. including the one
with Repsol, which had a claim for $ 10 billion before ICSID for the expropriation of 5 1% of
YPF S.A. shares, $9.7 billion in claims held by the nations that comprise the Paris Club, and
hundreds of millions of dollars of ICSID arbitral awards. These recent settlements - which were
the product of lengthy negotiations and resulted in necessary haircuts, maturity extensions, and
interest rate reductions in line with the Republic's capacity to pay - were breakthroughs that
reflect Argentina's focus on emerging from the crisis of 2001 and normalizing its relationship
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Honorable Thomas P. Griesa, p. 2

with its creditors. These settlements were voluntary and, therefore, equitable for the parties
involved. Argentina wants to emerge from the litigation that has burdened both it and the courts.
Hence, the Republic respectfully requests that Your Honor stay the Amended Injunctions. A
stay would provide shelter (a legal umbrella) for negotiations to take place in light of the legal
and financial complexity inherent to the process.

The Second Circuit's decision requires Argentina, when it makes an interest
payment on restructured debt, to pay full principal and interest to all holders of defaulted debt.
The Republic cannot afford to do this, nor can it pay some creditors in full and not others. The
total amount due to holdouts from the Republic's debt restructuring exceeds half the country's
reserves. No country could pay half of its reserves, and Argentina cannot afford to be left
without the means to manage its currency or handle the rest of its economy, including meeting
the needs of its citizenry. Nor can Argentina ignore the Rights Upon Future Offers clause (the
"RUFO" clause) governing its New York-law restructured debt, which expires on December 3 1,
2014, as it could give rise to litigation in other jurisdictions that could destroy the successful
restructuring of 92% of the Republic's defaulted debt. See Exhibit A (example RUFO clause).
Argentina is also subject, as a sovereign nation, to its own Constitutional processes and the laws
concerning debt restructuring enacted by its Congress.

Argentina is therefore committed to engaging in a dialogue with plaintiffs that can
lead to the resolution of this litigation, if the right circumstances for negotiation contemplating
the interests of 100% of its creditors are established as the Republic requests here.

In sum, the Republic is committed to a dialogue that will be followed by what the
Republic intends to be a resolution of this litigation and the entirety of its outstanding debt
burden, which is a matter of public interest to all Argentine citizens. The Republic has honored
its obligations, including to the restructured bondholders, and wants to continue doing so with
100% of its creditors. The Republic accordingly respectfully asks that Your Honor grant this
stay to allow for the commencement of good faith negotiations between Argentina and its
creditors.

cc: Counsel of Record (by email)
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Exhibit A
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THIS GLOBAL SECURITY (THIS "SECURITY") IS A GLOBAL SECURITY
WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRED TO AND IS
REGISTERED IN THE NAME OF THE BANK OF NEW YORK DEPOSITARY
(NOMINEES) LIMITED, AS NOMINEE OF THE COMMON DEPOSITARY FOR
EUROCLEAR BANK S.A./N.V., AS OPERATOR OF THE EUROCLEAR SYSTEM
("EUROCLEAR") AND CLEARSTREAM BANKING, SOCIETE ANONYME
("CLEARSTREAM, LUXEMBOURG"). THIS SECURITY MAY NOT BE EXCHANGED, IN
WHOLE OR IN PART FOR A SECURITY REGISTERED, AND NO TRANSFER OF THIS
SECURITY IN WHOLE OR IN PART MAY BE REGISTERED, IN THE NAME OF ANY
PERSON OTHER THAN THE COMMON DEPOSITARY OR A NOMINEE THEREOF,
EXCEPT IN THE LIMITED CIRCUMSTANCES DESCRIBED IN THE INDENTURE.

REGISTERED GLOBAL SECURITY

No. 2
ISIN: XS0501194756

Common Code: 050119475

re resenting

..Doll e mnated % scount n \e2 f

I Origiil cipal Am nt . ,29033.0'

THE REP RGEM e "'R pblic"), for Yvalue Iceived, hereby
promises to pay to The Bank of New York Depositary (Nominees) Limited or registered assigns,
the Adjusted Principal Amount (as defined below) hereof, in twenty semi-annual installments on
June 30 and December 31 of each year commencing on June 30, 2024 (each such date, a
"Principal Payment Date"). The amount of each such principal payment shall equal the Adjusted
Principal Amount of this Security outstanding as of any such Principal Payment Date, divided by
the number of principal installments from and including such Principal Payment Date to and
including December 31, 2033.

The Republic further unconditionally promises to pay interest at the rate of 8.28% per
annum on the Adjusted Principal Amount of this Security outstanding from time to time, which
interest shall accrue from and including the most recent date to which interest has been paid,
capitalized or duly provided for, or, if no interest has been paid, capitalized or duly provided for,
from and including December 31, 2009 to, but excluding, the date on which payment of said
principal sum has been made or duly provided for.

Interest shall be payable in arrears on each June 30 and December 31 of each year (each
such date, an "Interest Payment Date") commencing on June 30, 2010; provided that (i) interest
payable in cash for the period from and including December 31, 2009 to but excluding June 30,
2010 shall be payable on September 24, 2010 and (ii) interest for the period from and including
June 30, 20 10 to but excluding December 31, 20 10 shall be payable on the second Interest
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an)or interest on, any such Performing Public External Indebtedness having an
aggregate principal amount of U.S. $30,000,000 (or its equivalent in other currencies) or
more, shall occur when and as the same shall become due and payable, if such default
shall continue. for more than the period of grace, if any, originally applicable thereto; or

(iv) Moratorium: a moratorium on the payment of principal of, or interest on,
the Performing Public External Indebtedness of the Republic shall be declared by the
Republic; or

(v) Validity: the validity of the Securities shall be contested by the Republic.

(b) Upon the occurrence and during the continuance of an Event of Default, the
Holders of at least 25% in aggregate principal amount of the Securities then Outstanding may by
written notice given to the Republic (with a copy to the Trustee) declare the Securities to be
immediately due arnd payable; and upon such declaration the principal amount of the Securities
and the accrued interest on the Securities will become immediately due and payable upon the
date that such written notice is received at the office of the Trustee, unless prior to such date all
Events of Default in respect of the Securities have been cured. Notwithstanding the foregoing, in
the case of an Event of Default specified in clauses (ii) or (v) of Paragraph 5(a), the principal
amount of and the accrued interest on the Securities may only be declared immediately due and
payable if such event is materially prejudicial to the interests of the Holders of the Securities.
'he right to give suno g nsuhrgh a
been cured before right i hffed in 500n0ii
principal amounut ofethen QusmSecurr ye faults, and rescind
or annul any notic aceea~, eafo3IIeuiis () following the
declaration of the S~~isa al d lythReuic eposited with the
Trustee an amount S1i WK Pay a1 ~stal ents of prnial, st and Additional
Amounts in respect of the Securities (with interest on overdue amounts of interest, to the extent
permitted by law, and on such principal of each of the Securities at the rate of interest applicable
thereto, to the date of such payment) as well as the reasonable fees and compensation of the
Trustee; and (B) all other Events of Defalt have been remedied. In the event of a declaration of
acceleration because of an Event of Default set forth in clause (iii) of Paragraph 5 (a), such
declaration, of acceleration shall be automatically rescinded and annulled if the event triggering
such Event of Default pursuant to such clause (iii) shall be remedied, cured or waived by the
holders of the relevant indebtedness, within 60 days after such event.

(c) Upon the occurrence of an Event of Default under Paragraph 5(a), the Republic
shall give written notice promptly after becoming aware thereof to the Trustee. Within 15 days
after becoming aware of the occurrence of an event which with the giving of notice or lapse of
time or both would, unless remedied, cured or waived, become an Event of Default under
Paragraph 5(a), the Republic shall give written notice thereof to the Trustee.

6. Rigbls unon Future Oftrs. (a) Subject to Paragraph 6(b) below, if at any time on
or prior to December 31, 2014, the Republic voluntarily makes an offer to purchase or exchange
(a "Future Exchange Ofer), or solicits consents to amend (a "Future Amendment Process"),
any outstanding securities of the Republic listed in Schedule B hereto ("Non-Perfornm'n
Securties), other than any Future Exchange Offer or Future Amendment Process on terms
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substantially the same as, or less favorable than, the Republic's April 30, 2010 invitation to
holders of certain eligible securities to exchange such eligible securities for certain new
securities (the "2010 Exchane OferI each Holder of Securities shall have the right, for a
period of 30 calendar days following the anniouncement of any such Future Exchange Offer or
Future Amendment Process, to exchange any of such Holder's Securities for (as applicable):

(i) the consideration in cash or in kind received by holders of Non-
Performing Securities in connection with any such Future Exchange Offer, or

(ii) debt obligations having terms substantially the same as those resulting
from any such Future Amendment Proess,

in each case in accordance with the terms and conditions of such Future Exchange Offer or
Future Amendment Process. For purposes of receiving the consideration or debt obligations
specified in clauses (i) and (ii) above, each such Holder's Securities shall be treated as though
they were Non-Performing Securities (x) denominated in the same currency as such Securities,
and (y) that had a principal amount outstanding as of December 31, 2001, together with any
accrued and unpaid interest up to by excluding December 31, 2001, equal to the outstanding
principal amount of such Securities (calculated without giving effect to any Capitalization
Amounts or Exchange Capitalization Amount) multiplied by 2.96735905. The Republic
covenants and agrees to take all steps necessary, includnmkn any required filings with
regulatory autheniticDt uture ge Offer or
Future Amendme C in this

(b) Ea older's _t partici cchange fer or Future
Amendment Procel provia in ah , the Republic's. o gation to take all
actions necessary to pat l nditioned upon ch Holder (i)
surrendering to the Trustee, for cancellation, a pirinal amon of the Republic's U.S. Dollar-
Denominated 8.75% Global Bonds due 2017, ISIN XS0501 195480 (the "2017 Globals") equal to
the principal amount of 2017 Globals originally issued -together with the principal amount of
Securities such holder wishes to exchange and (ii) either (A) surrendering to the Trustee, for
cancellation, GDP-linked Securities in a notional amount equal to (x) the principal amount of the
Securities (calculated without. giving effect to any Capitalization Amounts or Exchange
Capitalization Amount) such Holder wishes to exchange pursuant to or in connection with such
Future Exchange Offer or Future Amnendment Process, multiplied by (y) 2.9673 5905; or (B)
paying cash to the Republic in an amount equal to the market price of such GIDP-linked
Securities calculated on the Market Observation Date (as defined below) that is at least one
month before but closest to the announcement of such Future Exchange Offer or Future
Amendment Process, as the case may be; provided that, with respect to clause (b)(iiXB) above,
the Holder may pay such cash to the Republic in lieu of surrendering to the Trustee the GDP-
linked Securities specified in clause (b)(iiXA) above, only if an active trading market and
published secondary market price quotations exist for GDPinked Securities. "Mare
Observation Date" 'means, in respect of any GDP-linked Securities, the last day of each month,
as of which dates the Trustee shall calculate the market price of such GDP-linked Securities for
purposes of this Paragraph 6(b)(ii). "GD)P-Linked Securities" means, for purposes of this
Paragraph 6(b), U.S. Dollar-Denominated GDP-Linked Securities governed by New York law
issued by the Republic (ISIN US0401 14GM64 or ISIN XSO5Ol 197262).
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