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WHY TIMES ARE HARD.

THE
following is the substance of two lectures de-

livered by Jas. W. Wilson before the Austin Eco-

nomic Circle, Austin, 111., February 5 and 11. 1>'.U.

on the causes of the prevailing industrial depression :

CHAPTER I.

INTRODUCTION.

Before entering into a discussion of the subject for the

evening, allow me to congratulate you on the succe

organization of the Austin Economic Circle. Its

muster roll and the many intelligent people here pr.

bespeak for it a Career of usefulness. We cannot thus

early forecast what benefits will grow out of these stud-

(T how far the usefulness of the Circle will extend-

One thing is certain, however: if a sovereign people are to

govern themselves intelligently, and administer the affairs

of a government "of the people, by the people and for the

people" in such a way as to bring ti ->d to the

-t number, it is of the utmost importance that they
understand and apply those economic principles which

underlie all good government.
I am particularly well pleased to see so many of our

BChool-teachera present, and to note the growing inl

among public educators in economic questions. It is un-

fortunate that the study of the science of government is
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neglected in tho high school course, and only approached
in colleges. As a consequence, as the Hon. David A.

Wells says in the January Forum, "The most appalling

ignorance prevails in respect to economic subjects, not

only among the masses hut among many who are filling

important stations as legislators, editors, and as education-

al directors and teachers."

In view of these facts it is time our public educators and

educational institutions shook off some of the fossil Latin

and Greekisms of bygone ages, and devoted more of

their energies to fitting our young men and women to

grapple with the every-day problems of modern civilization.

On the threshold of our work, however, wo are confronted

with a serious question involving danger. "When," as

David A. Wells further says, "professed teachers of politi-

cal economy need to be retaught and when institutions of

learning claiming high character accept endowments of

chairs of this department of knowledge with the agree-
ment that their occupant shall teach only such political

economy as the donor thinks will subserve his private in-

terests." t< which we may add, and when the majority of

the works on political economy are written in the interests

of the fund-holding classes and lay down principles which

when applied are against the interests of the masses of the

people, especially the producing classes, the question of

broad and sound teachers and authorities becomes one of

Serious import.

The organization of such circles as this for the study
8nd free discussion of economic subjects is, therefore, a

Step in the right direction an example which could be

followed to advantage by the organization of a similar

society in every town, village and hamlet in the nation. I

am sure if this could be done the progress of our people
into the happier life of a higher civilization would bo rapid

and soon accomplished. At least the better education
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which would result would enable us to steer the ship of

state clear of such shoals as those with which she :

confronted.

On the authority of the Chicago Tribune and other pa-

pers of its stripe, if we dig too deep into these questions
we shall be classed with the genus "crank."' Like the

priests of religion during the dark ages, our high priests

of finance do not want the people to know too much.

With them financial knowledge outside their own circle is

sin. As they cannot burn the sinners at the stake they
have to content themselves with calling names.

It is a case where' "too much learning'' will mak

people "mad," and when they "get their mad up" they
will be sure to administer some vigorous kicks, and some-

body will get hurt.

"Cranks" are very useful in their way, however. They
"turn things" and the machinery of tin* world is moved

by them. The word from an ephithet of derision has

come to be synonymous of progressive ideas . To be a

member of the "crank"' fraternity is now an honor. It

indicates a person who does his own thinking.

In view of their unreliability or the inspired char.

of many of the writings on economic subjects, if we
would reach the truth it will be as well not to lean too

much on so-culled standard authorities or uccept without

question the editorial dictum of public journals. What
we want is plain facts from which to draw our own

iusions. Such T shall endeavor to lay before you.
After a brief excursion into the formidable subject

which you have as-igned me. 1 am inclined to airree with

the young man down in ("leorgiu. This young man was

born and raised on one of those seven by nine clearings

common among the poor whites in that State, and had
never been very far out of it. On the occasion of his

twenty-first birthday his father gave him u, treat by tuk-
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ing him to Atlanta, twenty miles away. After his return

on recounting his experiences and adventures to his asso-

ciates he remarked, "If the world is as big t'other way as

it is that, she's a whopper." That's about the conclu-

sion I have come to after examining the causes of the pre-

vailing industrial depression. I have been investigating

along the financial lines, and can safely say if it is as

big some other way as it is that, "she's a whopper."
In presenting my case I shall endeavor to follow a differ-

ent course than did the Star of Bethlehem as described by
an old negro preacher whom I heard down in the piny
woods of Louisiana. "Dat dar stah," said he, "rose in de

yeast an' flew right straight zigzag across de hebbens." I

shall try to travel "right straight," but should I get

warped let those who follow in the debate knock the "zig-

zags"out of the argument.

THE CONDITION OF THE COUNTRY.

To use the words of his eminence, President Cleveland,
k

'\\V arc confronted with a condition, not a theory." The
condition in which we find the nation to-day is indeed de-

plorable. Looking at it from many points of view, I be-

lieve \ve are passing through the worst crisis of our na-

tional existence. As there is no effect without a cause,

there is a cause lying under this condition. To discover

that cause, and if possible find away to remove it, and
thus cure the evil, is the purpose of this discussion.

Like causes produce like effects. As the effect is an evil

condition, the cause must be of like nature. Such conditions

of distress in national life can be brought about in three

ways: By a failure of crops, by prolonged and devasta-

\var, or by unwise legislation or governmental policy.

There is no war, and we are at peace with ourselves and

all nations. Andxifaras nature is concerned, and the

bountiful hand of nature's God, we are in the midst of

abundance. The barns and storehouses of the nation are
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filled to overflowing with grain, and the sleek cattle and

fleecy sheep roam over a inillioii hills. So far as tin- na-

tion's food products arc concerned, except, pcrhap>. in a

fc\\- drouth-stricken >ections. her "vats are overflowing
with fatness." Yet in the midst of this seeming great

prosperity we hear the daily wail of tens of thousands

crying for bread, while hundreds of thousands do not

know where the next meal is coming from. The ready
hand of charity is strained to the utmost.

It is estimated that three millions of workingmen are

out of employment, which with those dependent upon
them make indeed a vast and appalling army. Many of

these during better times have laid by them in store

against this rainy day and are now drawing on their re-

sources: but the majority, either through impruden

necessity on account of many mouths to feed, have noth-

ing to live upon but what their hands can earn from day
to day. The condition of such is pitiable indeed.

Here is abundance of skilled labor willing and anxious

to produce the necessaries and luxuries of life for others

who may need or want them, willing to exchange the

product of their craft for food, but who find no

mand for their labor and therefore must suffer. Why?
On the other hand, we find millions of food-prod

with their barns full of the products of the soil, which

they are willing and anxious to exchange, who are suf-

fering for the other necessaries of life; whose wives and
children are half clad and shod, or housed in scantily
built and half furnished houso: who are unable t< sur-

round themselves with those home comforts to which every
industrious citizen of this republic is entitled, or to

their children the education which every child beneath

our flag has a right to demand. "Why?
The manufacturer and the artisan are anxious to supply

the former with the necessary article** he lacks, and the
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farmer in turn is anxious to fill the hungry mouths of the

family of the artisan. Why cannot this exchange be

made so that both can he made comfortable and happy?
Why are the mills and factories closed? Why the wheels

of commerce clogged? Why are intelligent and willing

workingmen \valking the streets and their children cry-

ing for bread? Why are the farmers
1

wives and children

compelled to go half clad? There is no war. The hand of

the Almighty has been bountiful. We cannot charge this

trouble to an all-wise God. To what must we attribute

it but to man's blundering stupidity, born of ignor-
ance of the rudiments of political economy? Or perhaps
more likely, but let us he charitable, to man's cunning
craftiness born of his abnormal greed?

Why cannot the fanner get a sufficient price for his

products to enable him to pay his debt and have some-

thing left with which to buy the necessaries and comforts

of life? \Vhen we have found a correct answer to this

last question we shall have found a solution to the problem
whv times are hard, and an answer to all our other ques-
tions.

To unwi>e legislation, to a wretched policy of govern-
ment, to the application of unsound principles of political

economy, then, we must attribute the cause. Let us see if

we can dix-over what are these unsound principles, when

they began to w<>rk. and trace their elTects. culminating
with the present condition.

SOMK MISTAKEN THEORIES.

To account for the panic and the subsequent depression

many theories have been advanced from time to time,

some because their advocates believed in them and others

to di-tract public attention and lead the people on a false

scent. Some of them have already been exploded while

others n-inain at tin- front. strenuously upheld by their ad-

vocates. The lir^t of the former we shall call
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THE CLEVELAND
The President in his me>-nif calling' the special session

of Congress last August stated in sultanee that the

panic- was due to the purchasing clause of the Shermai

and that its prompt repeal would cure the evil and

again in motion the wheels of industry.
This was the doctrine of the high priests of finance in

Wall street. It was re-echoed by the Bankers' Association,
Petitions were sent out by the latter to the banks through-/
out the country demanding that Congress repeal the h.

clause forthwith. These the bankers were asked to circu- ^

late and cajole their customers into signing. When as

many signatures as possible were obtained the petition

was to be forwarded to the Congressman representing
the district where the petition originated and pressure used

to influence his vote in line with the bankers' wishes. The
monometallist press teemed with acrimonious editorials

in which all manner of abuse was heaped upon those

who knew and dared to say that the Sherman act

innocent of the huge crime with which it was charged,
and that instead of being an evil was in fact, so

far as it went, a blessing, in that it stood in the

of the bankers' and fund-holders' dearest wish the

single gold standard. It was one of the remaining bul-

warks which stood between the people and the omnipo-
tent power of the bankers over the currency of the eoun-

The bankers are fighting the principle established

bi the greenback the right of the (Jovernment to i

paper money directly to the people without the interven-

tion of banks. The Sherman act was in line with this

principle. Fiuler it the (Jovernment was Usu:

ury notes directly to the people. It maintained and in-

creased the circulating medium to keep paee with the in-

creased demands of eomnieive and the increase in popu-
lation. For this iva-on. although imperfect in itself, it
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was a good thing for the producing classes. The fund-

holders want money with a high purchasing power, so

that the interest from their bonds will buy more of the

products of labor. It did not, therefore, suit the Wall and

Lombard street high priests of finance, so it must be cruci-

fied, and hence the cry, "Away with it! Away with it!

Release unto us the gold, Barabbas!"

The long contest in Congress over the repeal of the act

is too recent and fresh in our memories to need recount-
^ro

ing. During its progress both parties were repeatedly
it

given the opportunity to carry out the declaration of the

financial planks of the platforms on which they were elect-

ed. In these platforms the people expressed their wishes.

On the principles set forth in them their represent-
atives were elected and should, if they are honest and true

to the people, carry out as far as practicable the plat-

form declarations. On the question of silver involved in

the Sherman act the Democratic platform declared:

We hold to the use of both gold and silver as the standard

money of the country and to the coinage of both gold and sil-

ver without discrimination against metal or charge for mint-

age.

The Republican platform in the same relation declared:

The American people from tradition and interest favor

bimetallism, and the Republican party demands the use of

both gold and silver as standard money.
The House, as a substitute for the Sherman act, was

Driven the opportunity of carrying out the wishes of the

p>-ople of both parties as expressed in their declaration by

adopting a measure for the free coinage of silver at any
ratio from 1C to 1, to 20 to 1, but it rejected all. The Sen-

ate also had like opportunity, but the majority, either

seduced or whipped into line by the tremendous patron-
uf the presidential office, voted down all substi-

tutes, and finally a bill for unconditional repeal passed
'jotli lin:.
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It is said that when this grout wrong against the pro-

ducing classes had been accomplished some of the noble

band of Senators who had withstood the tremendous tide

of abuse turned upon them and had made such a pro-

longed fight in the interests of the people, actually

tears. They had measured the consequence and knew full

well the size of the disaster which had befallen the nation.

It was indeed a time to weep. The dark, prophetic fore-

bodings of the martyred President of the people, Abraham

Lincoln, were being fulfilled. A triumph of the money
power over patriotism was accomplished, and liberty had

received a dangerous wound in the back. If then

producer in the land who, when voting time comes again,

does not remember the noble band of Congressmen and

Senators who stood by the people and their party plat-

forms during that bitter contest, he will not be doing
his duty by his nation, himself or his family.*

The act was repealed.

WHAT WAS THE ANSWER OF COMMERCE?

Let me read you an extract from the market reports as

they appeared in the daily papers next day. The Chicago
Tribune market report, Oct. 31 issue, said:

The sharply downward course of the wheat market \va>

an unquestioned surprise to most of the people in the trade,

*The following is a list of the members of the House who
for the free coinage of silver at a ratio of 16 to 1 as a substitute for
the purchasing clause of the Sherman act. It should be pr<--.
as ;i roll of honor:

Abbot, Conn, Hundson, Pence,
Aitken, Cooper (Tex.), Hunter, Pendleton(Tex.),
Alexander, Cox, Hutcheson, Pickler,
All-n, Crawford. .Jones, 1'o-t.

Arnold, Culberson, Kein, Richardson

Bailey, Curtis (Kas.), Kilgore, ch),

Baker, Davis, Kyle. Richardson
Hankhead, DeArinond, Lane. (Tei.
Bell (Col.), D.-nson, Latimer. Robbins,
Hell i'! Din-:. Lawson, Robertson,
Black (Ga.), Dockery, Lester, ,-rs,

Blanchard, Donovan, Livingston, Sibley,
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as the price slid off two and three-quarters cents from Sat-

urday's close. The bulls had long- been hoping for silver re*

peal in the Senate, believing- this would result in higher

prices.

The FARM, FIELD AND FIRESIDE, Chicago, of the issue of

the- week following the repeal, said:

Dun's Weekly Market Review, which throughout the great
silver debate has been industriously trying to uphold the

monometallist side, now devotes considerable space to ex-

plain how it happened that in the face of its roseate prophe-
cies the prices of all commodities took a sudden tumble on
the passage of the act. The following extract from its re-

port of Saturday should open the eyes of any financier whose
brain is not lop-sided: "The action of Congress had less vis-

ible influence upon speculative markets for products, in part
because foreign markets obstinately refuse to accept the high-
er valuations which speculators here tried to establish.

Though people across the water award unstinted praises to

those who secured the passage of the repeal bill there is not

much disposition to pay higher prices on that account for

wheat or cotton." Most assuredly the foreigners will not

pay higher prices for staple commodities on account of the

act. They are not such fools to work for the passage of the

bill and praise those who passed it if the result of such ac-

tion were going to make them pay higher prices for raw ma-
terial for their factories and food for their people. It was

Bland,
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because they were far-sighted enough to see that such action

would lower prices by making gold dearer, so that the inter-

est on their foreign investments would buy more commod-

ities, that they praised those who passed the bill. Alas! such

praise, and that we have legislators who will receive it to

their glory instead of shame. It does look as if some of our

financial writers who are looked upon as authorities have

plenty of vacant space in the upper part of their craniums.

Wheat immediately went down three cents a bushel,

iron slumped off two dollars per ton, and other products

of labor went down in price in like proportion. They
have since become lower still and the end is not yet. This

means that the purchasing power of money has advanced;

that the bondholder's dollar collected for interest will

buy from five to ten per cent more of the products of labor;

that as a consequence of this action of Congress the

debtor will have to expend from five to ten per cent more

labor to pay hi.- interest and debts.

The act is repealed but the business horizon shows no

siirns of the coming day so strongly predicted. The wheels

of industry are still clogged. The workingman still walks

the streets. Those who are fortunate enough to remain

at work will have to take less pay. Strike, riot and re-

sist as they will, eventually they will have to submit to

the inevitable. While the fanner has to sell three

dark Henderson Neill. Williams , 111. ,.

Cobb (Ala.), Newlanda, Will:

Cockrt'll Holman, O'Frrrall, Wilson tW:i-h >.

Coee7 H< " W.M.iUml. !.!;>.

Th.- following is a list of Senators who voted against un.

tional n-jH-al :

\UtMi Colquitt, Kyl\ >'h.

Dani.-l. M iU-holl -Ore.). Slmup.
Uorrv Pubois, Martin, Struart,

Blackburn, Gee: Pat 'IVller,

Bulb Hansbrougb, IVtlVr, Vance,
Call H:i: Perkins, \Vst.

Cameron, Irby. IVtti:- Walthall.

Cockrell, Jones (Ark.), POW.T. White (CalA
Coke, Jones (Nev.), Pugh, Wolcott 86.
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bushels of wheat for a dollar he cannot buy the other

products of industry. Money cannot get into circulation,

but will remain congested in the banks, and the mills and

factories will remain idle.

The President has had his way. It has proved a failure.

The Cleveland theory of the cause of the prevailing
industrial depression has exploded.

THE BOND THEORY.
After the Cleveland comes the bond theory. Finding

that a revival of industry did not follow the repeal of

the purchasing clause of the Sherman act as had been so

abundantly predicted, some other cause for the contin-

ued depression must be found. This the high priests of

finance, ever alive to the interests of the fund-holding
class to which they belong, found in the rapidly vanishing

gold reserve.

It is perhaps known to you that our total stock of

paper currency amounts to over eleven hundred million

dollars.* On the construction of President Cleveland

and his Secretary of the Treasury any of this paper

money, no matter under which act it is issued,

deemable in gold at the option of the holder. It

does not signify that the silver certificates say "Pay the

r so many silver dollars;" the President says that in

order to keep all the various forms and issues of money at

a parity all must be redeemable in gold.

The original intent of the gold reserve of one hundred

million dollars was to serve as a basis for the redemption
of the three hundred and fifty millions in greenbacks. It

in the report of the Secretary of the Treasury, AUK 1, 1893, the following
i.iju tin 1 tDi ;il stock of pupur money issued and outstanding:

I 87,704,739
siiviT :i;.im,;">04

Miian act 1!

:;i.;.r,M on;

8,:o.<xx)
National bauk notes 183,755.147

Total |1,107,71W,764
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mattered not to the financial doctors that a much larger

issue of greenbacks had been floated and successfully

served the business requirements of the country without

any gold reserve, the country must be bled and thi>

sum withdrawn from circulation and stowed away in the

treasury vaults.

Under the Cleveland regime this comparatively slender

shaft of gold is made to support a structure eleven times

its size. It must not only uphold the three hundred and

fifty millions of greenbacks, but all the other forms of

paper money, and even the silver dollar itself. T have a

diagram here (page 14) from which you can see the charac-

ter of the financial structure our financial architects and

builders have reared.

But the rats began to eat away the base. The Jev,

London and New York, who fatten on panics and hard

times, and revel in bonds, were not slow to grasp th<

uation. Under a single gold standard, which the policy

of the Administration had made a fact, they held the key
to the situation. The United States Treasury and the

finances of the country were within their power, and

through its finances the whole country. They coul<;

up a corner on gold at any time and then raise its pur-

chasing power, and with it the purchasing power of all

money, stocks and bonds. This would give them and the

others of the fund-holding class a larger percentage of

the products of labor for their holdings and iiitn

They also had it in their power to depress the prie-

st <<.-ks at any time it suited their purpose, or to buy up a

lot of paper money, take it to the Treasury and d.

it of its gold, and then compel the Administration to buy
gold with bonds to replenish tl; . For years the

gold clique and fund-holding class, of which the Jews are

the brains and ringleaders, had been working to get into

this position. The innocent professors of political econo-
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my from English-written text-books had been teaching

the doctrine of so-called "sound money." The great eco-

nomic monthlies the Arena, Forum, North America

view, American Journal of Politics and other journals of

a similar character, teemed with inspired articles filled

with dire predictions of disaster to come if we did no*

on a gold basis forthwith.

The news and editorial columns of the great metropoli-

tan journals, which are largely owned or controlled by

monometallists,* have been filled for two years past

with the same kind of literature. The country weeklies

were sent tons of "boiler plates," accompanied by

wily letters asking the editors to publish the matt.

"news for the good of the country-." If the country edi-

tor was found "not so green as he looked," he was allowed

to publish the matter at advertising rates.

This tremendous amount of energy was not expended
for nothing. These men, whoever they are, were not

spending their money for the "good of the dear people.''

They were not philanthropists, but were inspired by a

common interest of selfish greed. They were spending
their money because they expected to get it back again
with tenfold interest on the investment. To this end the

people must be educated in line with their wishes. Dan-

gerous ht ; abroad. Their promoters must be

silenced. The heretics had the best of the argument,
therefore discussion m >ppe<l by the puivha-
editorial dictum. Those who knew the truth and w::

the people of the rocks ahead, onto which theshipof
wa> being Jeered so the wreckers might plunder the car-

It is time that we -our Atm'ricaniMii and nut tx? guided solely by
the dictates of Imt>ar<l -.tret 1

' <T Wail -tn-ft. Tl.. :ry form to S
great extent public opinion r dmn
the lea
such enterprise^ natural i>

they are the ones possess wondered at that
the leanings of many of our prominent daily papers are to a single btand
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go, were branded as "calamity howlers" and '

''cranks,"

so that people would not listen to their warnings.
We have all been hedged in, more or less, on our seven

by nine economic farms by this educational timber of the

money power. Let us climb over the fence and see if the

world does not contain some better pastures. Let us cast

out the beam of prejudice thus put before our eyes and
then we shall clearly discern the mischief-makers.

This thorough educational system was designed to in-

fluence votes in such a way that an Administration and

Congress should be elected who would be subservient to

the money power, or to influence or excuse their acts after

they were elected. They cared not which party won so

long as the winner was friendly to their interests.

After Harrison had been nominated at Minneapolis,
twelve of the representatives of the fund-holding class

met in Chicago six Republicans and six Democrats and

then and there decided that Grover Cleveland must head

the -other ticket. He was accordingly nominated and

elected, and as we see by every-day evidences both he and
the majority of all parties in Congress have proved willing
tools.

These educators of the people builded different than they

knew, however. I hardly think they intended to precipi-

tate a panic, but only to get absolute control of the

finances of the country through the narrow basis of gold
standard. But the continued predictions of coming dis-

aster charged to silver had the effect of making people

apprehensive and nervous. They had been told that sil-

ver would drive gold out of the country and the loss of

gold would be followed by dire disaster.

When, therefore, the rats began to eat away the base,
when the Jews began to exchange currency for treasury

gold and ship it abroad, the operation was watched with

the keenest anxiety.



THE BOND THEORY. 17

A voice: "Why do you charge this upon the Jews?"

If you will consult the public documents you will find

that those who bought and shipped gold abroad at that

time wen- all of that nationality,

Herdelbach, Ichleheimer & Co.
,
L. Von Hoffman & Co.

,

Lazard Freres, Kuhn, Loeb & Co., etc., are not American

names. At the other end was the great house of the

Rothschilds. These men paid their premium of $2,000 on

each million of gold and then took advantage of the effect

which they knew would follow in the depreciation of stocks

by going into the stock market and selling that market a

vast amount of stock short. It is said they made a million

profit on the first deal.

The movement of gold under their manipulating hands

is shown by the following table culled from official reports:

Total exports of gold from July 1, 1892, to July 1, 1893. .. $98,228,705

Total imports for same period 21,460,525

Total loss of gold $76,752,180
The total loss of gold for the fiscal year ending June 30,

1892, was 142,654,000

This gold was drawn from the Treasury and paper
money exchanged therefor, evidently on a concerted

policy of action looking to a common purpose.
As the gold reserve got nearer and nearer to the $100,-

000,000 mark the anxiety of the people became greater.

Somehow tin- idea had got out that when it should fall

below that mark, disaster would follow. The papers, as

you remember, were full of it. The amount of every ship,

ment of gold sent abroad was wired over the country
and published with editorial comments. The \V<

banks, appivhrnsivr <.f danL'vr.<'xehan,ired gold foreurreney
to prop up the reserve, hoping in that way to stem the

tide. This only ineivased the apprehensions of the people,

however, and the more cautious began quietly to withdraw
their deposits from the banks and hide thrmrney away i n
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safety vaults. The effect was that some of the weaker
banks closed their doors. Then began the mad scramble,
and the panic with its fearful consequences was under full

headway.
Whether the high priests of finance designed to have

a panic or not we cannot say; all we know is, they took

exactly the right course to bring it about.

Everything that could be done to stampede the people
and create distrust and lack of confidence was done. Nor
are the United States officials free from guilt, but from the

President down joined in the attack and used every effort

in their power to create distrust and financial chaos.

That this was done intentionally both by the banks and

officials is evident from their utterances at the time. The
Inter Ocean, of Chicago, Republican, in an editorial said:

There was perhaps no organized conspiracy against the

West in the great financial centers of the East, but there

was a general understanding all along the line that the

West should be forced into line to help the East accomplish
what it long desired. Early in the winter a bank president,

cornering a Chicago business man, said to him, "Mr. Jones,

we are going to make the West pay up this summer."
"But why should you press the Western creditors this

summer?" asked Jones. The reply was:

"Well, we think it would make you a little more thought-
ful on currency matters and drive you from your foolish ideas

about silver."

L 'resident Cleveland had not been inaugurated a week
before IK- LTIIVO utterance to the following astounding pre-

diction, which in the light of the utterances of bankers and

others or read by the light of subsequent events bears

evidence of a conspiracy whose magnitude, heartlessness

and criminality cannot be measured by words:

"This country is going to have the hardest times during
the next six months it has experienced in many years. Time
will be exceedingly hard, money will be close, and it will be
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withdrawn from banks and hoarded up in such a way as to

create great distress. I expect to see many hanks fail.

There will be many factories and shops closed, and there

will be thousands of men who will go into bankruptcy. I

shall be sorry to see individuals suffer, but I don't intend to

raise my hand to prevent it. What this country needs and

must have is an object-lesson. We must have hard times

and business failures and bankruptcy and a certain amount
of distress before Congress will realize its duty and perform
it. I propose to give the country an object-lesson."

This declaration clearly shows a criminal knowledge of

a conspiracy to bring about the identical conditions named,
and a criminal intent to aid and abet the conspirators.

Otherwise there is no meaning in words. We are now ex-

periencing the Cleveland object-lesson. A further evidence

of conspiracy is found in the following extract from an ed-

itorial in the New York Sun, Friday, April 28. After re-

citing some of the incidents of the enjoyable conference

between Secretary Carlisle and the Wall street bankers,
in which "all shook hands and there was harmony all

round," the Sun says:

President Cleveland's advisers have told him that the only

way to induce the Western and Southwestern Senators ami

Congressmen to consent to the repeal of the Sherman law

is to demonstrate to their constituents that they are los-

ing money every day that this law is in operation. The mis-

sionary work in that direction has been started by a number
of the banks in the solid communities of the East. They art-

daily refusing credit to the South, Southwest and West.
* * * The Chicago banks, it is said, are carrying out the

same line of policy.

As showing the unity of purpose between the President

and bankers us parlies to the !_
rreat conspiracy, is tin- fol-

lowing from the financial column of the N-\v York Sun of

Saturday, April 20:

The statement of Mr. Carlisle to the New York bankers
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makes it clear that, while Mr. Cleveland works In Congress,
the bankers will be expected to work not in New York only
but throughout the country, doing their utmost to pinch
business everywhere, in the expectation of causing a money
crisis that will affect Congress powerfully from every quar-
ter. There is an explicitness in these declarations arid a

boldness in making them that would be astounding were
not the country too familiar with Mr. Cleveland and his

methods to be astonished by anything from him.

The money-lenders and coupon-clippers, with (he pow-
erful assistance of the incumbent of the White House,
have carried out their purpose. The crisis came and there

is ruin and suffering everywhere. We are receiving our
i;

object-lesson." Tremendous pressure has been brought

upon Congress, and the Sherman act has been repealed.

Another burden has been laid upon the shoulders of the

producing classes. *

Are they content now? No. Will they ever be? No.

Their next move was for more bonds and more coupons to

clip, so the parasites still kept on eating away the base. They
were after a bond issue and were in position to command
it. To overcome the scruples of the people against in-

creasing the public debt, the organs of the fund-holders

said that as soon as the gold reserve should be replaced
the wheels of industry would again turn. The only way
to replace the gold was to buy up a stock of the precious
metal with bonds. The parasites were greedy. They
wanted $200,000,000 issued, but finally compromised on

$50,000,000, well knowing that they had it in their power
to compel another issue later.

The bonds are now sold and the gold reserve is re-

plenished. What is the result? Have you watched the

effect on the markets? If not, look at the papers for the

past few days. The same result has followed as after

the repeal of the purchasing clause of the Sherman act*
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Wheat lias gone down in price, and with it all the primary

products of labor.

The purchase of so much gold lias had the same effect

on the gold market that the purchase and withdrawal

from market of 50,000,000 bushels of wheat would have <>n

its price. Gold being now the sole measure of values, the

effect of dear gold is manifested in the higher purchasing

power of money, which means cheaper products and more
labor on the part of the producer to pay his debts, inter-

est and taxes.

Under such circumstances I claim that it is impossible
for business to revive. Unless the primary producer can

get a sufficient price for his products to give him a surplus
he cannot buy the products of the mills and factories, and

therefore they must remain idle.

The bond theory, like the Cleveland theory, has there-

fore exploded. It leaves us worse off than we were before.

The end is not yet, however. The rats will keep on

gnawing and by and by our financial pyramid will need a

prop on the other side. More bonds will have to be is-

sued to buy more gold.* The purchasing power of money
will be still higher and products cheaper.

I have recounted to you well known facts, and drawn

some conclusions. There are more to follow.

TllK DAVID A. WELLS THEORY.

Another theory of the cause of the panic and hard times.

for want of a better name. 1 will call the David A. Wells

theory, suggested by the reading of a somewhat amusing
article in the January Forum, written by that ardent

economic apostle of the bankers. Otherwise it may be
denominated Lack of Confidence. Said one recently im-

ported American citiy.cn to another:

rat, vat ish dot Irishmon vat dose bapers calls Lack

How well this prediction was fulfilled the two succeeding bond issues and the
still precarious condition of the Treasury reserve will show.
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O'Confidence, vot nick., oop no mooch devilment in dish

goonthry."
"I donno," said Pat, "I think he racently cum over. I

heard av him in the ould coonthry. He was always up to

some divilmint in ould Ireland."

In this case, as I have already intimated, this much
talked of fellow was begotten of the Rothschilds, born of

Wall street, nurtured by such economic writers as the

Hon. David A. Wells and his clients the bankers, equipped

by the President of the United States and sent on his

mission of "divilment."

But "ould Lack O'Confidence" was an independent fel-

low, and when once loose with his shillaleh, like the

typical Irishman at the Donnybrook Fair, wherever he

saw a head he hit it. He was sent out to smash the paper

money of 1he United States, crack the skull of the Sher-

man act, and 'clean out" the gold reserve to make way
for a bond issue. But the erratic rascal "thwacked" his

blackthorn on the heads of those who nurtured him.

The American bankers at least did not intend there

should be a panic. WT
hat they wanted was to bring dis-

credit upon the people's money, accomplish the repeal
of the hated Sherman act, and thus strengthen their

]
x ) u < T. But old Lack O'Confidence, with his

' '

bit of a stick, -'

was no respecter of persons. Once let loose, instead of

distrusting the currency, he "cleaned out" the banks.

David A. Wells in the aforesaid article makes haste to

set him right, and tries in vain to turn his attention to the

bankers' hated foe a national currency. He says:

"It is capable of demonstration that the cause of this dis-

turbance (the panic) was mainly artificial and a wholly un-

necessary and unnatural distrust on the part of the people
of the United States of the future of the money of their

country, which distrust in turn was created by an artificial,

unnecessary and unnatural fiscal policy. This proposition
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finds curious illustration and proof in the fact that the large
withdrawals of deposits from banks did not seem to be influ-

enced or occasioned by a suspicion of unsoundness or mis-

management on the part of the banks,but rather by an almost

universal sentiment on the part of the depositors that it was

expedient for them to get their money as quickly as possible
into gold or its representative, and then bring it more under
their individual control by placing it in safety deposit vaults

or in other secure hiding places."

During the period between May 4 and Oct. 3, 1893, old

Lack O'Confidence compelled the national banks alone to

yield up $378,000,000. and from State banks enough more
to undoubtedly raise the amount to above $500,000,000.

Tliis vast sum was withdrawn from the banks and hid

away in safety vaults and other places of safe keeping.

Why? Mr. Wells says not because of "a suspicion of un-

sound n^ss or mismanagement on the part of the banks."

That is, the people had no fear the banks would fail, but

on account of "a distrust on the part of the people of the

United States of the future of the money of their country.
"

That is, they thought the money unsound.

I submit to you, my friends, if that is not about the

most peculiar piece of logic you ever heard? Like the lit-

tle girl speaking of something her mother had told her, on

its being questioned, said: "It's so because mother said

so. and so it's so if it ain't so." So coming from so great an

authority as the Hon. David A. Wells, we are expected to

accept this economic teaching as so even if it ain't so.

It reminds me, however, of a boy who once worked for

me. On one occasion the lad had about him a disagree-

able odor. I thought it was feet and said to him:

"Johnnie, when you go home to-night, give those feet of

yours a good soaking; their odor is exceedingly disagree-

able."

"Oh, ho." said Johnnie
;
"dot ain't feet, dot's Switzer-

1 brought fer my lunch."
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I think Mr. Wells lias mistaken the odor. It was not

unsound money hut rotten hanks the people were afraid

of.

People do strange things in panics, hut 1 can hardly
credit that they would In 1 soinsane as to withdraw $500,-

ooo.ouo of unsound currencyTbecause they were afraid of its

future, from sound hanks, and hide it away. A sound bank

credit is certainly to he preferred to a lot of unsound cur-

rency in a safety vault.

It is true Mr. Wells says they wanted to get it into

"gold or its representative," all of which is tl

bosh. Not one depositor in a thousand looked at hi:?

money after ho had withdrawn it, except to count it.

Gold, greenbacks, silver certificates or treasury notes wero

all the same to him. What each wanted was to got his!

money as quickly as possible before the bank should close

its doors. The total amount of all the gold in the country
did not equal the amount of money withdrawn.

As Lincoln well said: "You can fool some of the people
some of the time, but you can't fool all the people all the*

the time." The efforts of this coterie of conspirat.

create lack of confidence in the people's money r.

with terrible force on the hani

The panic itself was a fear for the security of hanks

which suddenly possessed the people. It manifested

in a common impulse to get their money out as quickly
as possible. This simultaneous withdrawal coming unex-

dly at a time when the conspiring metropolitan
banks had decided I a stringency of m<

ly in the West, by the withdrawal n: sed a sud-

den suspension of credits, with the resultant stringency
and failm

It is true the purchasing clause of the Sherman ad
been repealed and the bond issue has been made. The

money power thus far has had its way. but the victor]
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obtained at a fearful cost. It was one of those victories

which presage overwhelming defeat. The fierce struggle in

the Senate and the action of the President in using the tre-

mendous patronage of his office to bribe Senators and Con-

gressmen and make them subservient tools of Wall and

Lombard streets has opened the eyes of the people. An-

other such victory, which will come with the next issue of

bonds, \vill certainly bring trouble to the money power and

will result in its downfall.

We were confidently told when the Sherman act should

become a back number and the bonds were issued, that

erratic wild Irishman, Lack O'Confidence, would at once

become a decent citizen, but he is still abroad with his

''bit of a stick" and his "divilmints."

The facts of the case are, neither in the lack of confi-

dence nor in the panic is to be found the true cause of the

prevailing industrial depression. They are incidents con-

nected with it, it is true, and have greatly aggravated the

but the great underlying cause lies deeper and

further back. I have hinted at it and before I get

through shall bring it under the calcium light of truth,

so that you can behold it in all its hideous aspect. Be-

fore doing so, however, I shall clear the lens of truth of

a few more of the false causes which obscure its bright-

THE REPUBLICAN THEORY.

The theories already canvassed are those born of Wall

and Lombard street financiers and echoed by their follow-

ers. Their mission was to hide, excuse or justify the do-

ings and methods of those who control the money bags of

the world. Let us get the idea well into our minds that

the country and, we may say, the world, is in the begin-

nings of a tremendous war. "Capital and labor" they
call it, only unfortunately the laborer has mistaken his
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employer for the capitalist. The contention should be

well defined.

On one side are the fund-holders of the world, keen, cun-

ning, crafty, actuated by insatiable inved. ahvady with

the world by the throat, yet determined to strengthen their

power and hold by compelling the world to adopt for the,

world's measure of values the single gold standard. This

means severe and continued contraction of money, con-

tracted to such proportions as to be absolutely under their

control, falling prices for the products of labor and the

commodities of commerce.

This is what they are seeking. They want to make the

bond and mortgage eternal and that the holders of them
shall receive money whose purchasing power is twice as

great as the money they loaned. They want to double

the value of their coupons as represented in the products

of labor. It means that the workers must produce and

sell twice as much of the products of labor to meet the

billions of monetary obligations of the world in excess of

what the holders are rightfully entitled to.

On the other side we find the great body of producers
of the country, both primary and secondary, a mighty
force slowly but surely awakening to a real i/.at ion of their

position. With them and laboring in their cause are the

friends of civilization, hope and progress. These know
that the money of the people a money which shall be equal-

ly just to both the debtor and creditor alike, to the em-

ployer and employed, and to the hanker and prod:

must have a l.roader. >a!er. more Mable. more equitable
and sounder base than gold alone. (iold is insutlicient

in quantity, too tickle, dependent upon the uncertain*

the mines or the whims of rulers of nations, or worse stills

on the powers of confederated gived to manipulate. They
would have money on th<> broader ha--' of both gold and

r. without discrimination as to met. < ter still,
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on the still broader base of the nation's credit growing
out of the quality of full legal tender for all payments.
Let us keep this everlasting conflict in view as we pro-

gress with this discussion, for somewhere within its lines

will be found the cause we are seeking.

The doctors of finance having failed to correctly diag-

pose
the disease and prescribe a cure, we shall turn to the

politicians.

I fear I am now treading on dangerous ground. Al-

ready I forecast some of your thoughts and see you pulling

on your armor of political prejudice. Don't, please. This

question is much greater than party, and must be viewed

not through smoked party spectacles but with the clear

eyes of American citizenship. I give you fair warning,

however, I am no party man, but stand on the higher

platform of an American citizen with an independent vote

to cast where humanity and patriotism dictate is best for

the good of the whole people.

Those of my partisan friends who see only good in their

own party and all that is bad in the others, remind me of

ill it tie incident that occurred when I was a lad on the

farm, before I fell from grace and became a newspaper
man.

A village cousin was making a visit and went out with

me into the hay-field. At that time the aforesaid cousin

was a small boy of limited experience, and one of the ex-

periences he had yet to encounter was a skunk. Sure

enough, as we were crossing a stubble-field one of these

pretty little innocent-looking disagreeable creatures came
into view. As it happened, we were to the windward of it

with a strong breeze blowing.

"Hi!" said Sammy, "what's that? "Stop! let me run and

catch it."

"Don't be in a hurry, Sammy." said I; "better let that

animal alone."
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"What for? It looks like a pretty little kitten."

"Yes, but all the same it is a skunk."

Sammy's ideal skunk was very different from this seem-

ing reality. He seemed disappointed. In some, way that

pretty creature did not fit the ideal.

"Skunk!" said he, "I thought skunks stunk!"

Said I, "Just get out and run around him and nose

around a little on the other side."

This Sammy proceeded to do with results which may ba

better imagined than described.

If some of you dyed-in-the-wool partisans, if indeed there

be any here, will nose around on the other side a little

you may find the creature not so innocent as it looks.

The Republicans tell us the hard times are due to a

change in the administration, and the consequent fear of

a change in the tariff policy of the Government. Un-

doubtedly this fear, like the panic, has aggravated the

cause, and when the Democrats settle on a line of tariff

policy there will be a small recovery. This fear operates

only on such industries as will be materially affected by
tariff changes, and as compared with the great original

cause of the depression exerts but a small disturbing in-

fluence.

If the Republicans had remained in power we should

him* had hard times. The cause which produced them was
in operation long before Cleveland was even nominated

or before tin- MrKinley bill was thought of.

The years 1890, 1891 and 1892 are looked upon and

pointed to with pride by the Republicans as years of great

prosperity. Democratic policy, they now say, has changed
tliis prosperity, and is responsible for the present condi-

tion. This will be the future campaign cry of Republican

orators, and it will prove effective with those who do not

look beneath the surface. The blame for the prevailing

condition is, however, no more chargeable to the Demo-
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rrals than to the Republicans. Tn fact, the latter were

in responsible power when the greater part of the mis-

chief was done, and are equally responsible with the Dem-

ocrat.- in allowing the money power to manipulate legis-

lation in its own interest and control the policy of its

rule. The Democrats were indeed unfortunate in getting

into power just at the fag end of this seeming prosperity.

when the collapse was impending, and thus caught the

blame. They are blameworthy, however, in that iu-

of applying tin- remedy which they have it in their power
to do. and which their own party platform prescribed,

they are greatly aggravating the disci.

Instead of "Democratic times" these should be called

'goldbug times." a- they are the direct results of the

manipulations of the money power.
The years mentioned, so far as the workingmen were

concerned, such as T shall call secondary producers the

mechanic.-, workers in factories, etc. were indeed years
of prosperity. The wheels of industry and commerce were

busy and wages v. dy and good. But it was that

prosperity which comes of borrowed capital and extended

credit. When the power to borrow and buy on credit

reached its limit a collapse was inevita:

The manufacturer sold to the jobber and wholesaler on

a gradually extending credit, the wholesaler to the re-

tailer, and the retailer to the consumer. Gradually, it

:ne more difficult to make collectio. ially from

agricultural communities. The manufacturers of farm im-

plements sold on gradually extending time and took farm-

ers' notes, at first on short time, then longer, until it was

no uncommon thing to sell a harvester on time.

Then when notes came din in many cases perforce they
were compelled to extend the tim, of payment th:

sheer inability on the part of the farmers to pay. I am in

the agricultural newspaper bu- farm
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implements quite extensively, and it was no uncommon

thing for large manufacturers rated highly to ask exten-

sion of their accounts. The reason given for asking such

extension was invariably inability to collect accounts from

farmers.

The real facts of the case are tha*t while others were

enjoying a measure of prosperity, the great wealth-pro-

ducing class, whose welfare underlies all prosperity in

this nation , were being pinched. They were compelled to

face a falling market for products which year by year were

bringing them less money for their labor. The price of

their products was falling below the cost of production,
at the same time their expenses were growing but little

if any less. Under such circumstances they were unable

to buy the products of the labor of others or pay their

debts and, therefore, the collapse of the seeming prosper-

ity of others was inevitable.

You are familiar with the great complaint of the farm-

ers, coming first from the Western agricultural States.

Being well fed yourselves you paid no heed to it. The po-
litical papers called them "calamity howlers," and

(you
smiled and acquiesced.

When Kansas, with 80,000 Republican majority, turned

to a new party whose existence was due to farmers, the

papers said the farmers were being misled by a lot <>f

cranks, and you believed it.

Next, Iowa, another stronghold of Republicanism, turned

lors and elected a Democratic Governor. This

through farmers' votes. The papers said it was due to

Prohibition fanatics, and you believed it.

Next, Mil-lagan, Nebraska and other strong Republican
States got on the other side. Then came the great land-

slide of 1892, due also, not to the votes of prosperous me-

chanics, but to the pinched and desperate farmers. It was
not the manufacturing States where the landslide occurred,
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but in tlii- agricultural States. It may be true that

they slid from the frying-pan into the fire, but when men

get angry they sometimes do foolish thii

The farmers knew they were suffering a great wrong,
and rightfully held the party in power responsible,

islation produced the wrong, and legislation could have

cured it; therefore the parly which had the power t<>

legislate and execute was twice guilty, and must bear their

share of the odium of their guiltiness. It will not do to

charge it to the Democrats. Each party must be held

accountable for its just share of responsibility.

THE DEMOCRATIC IDEA.

The Democrat >. on the other hand, charge the prevailing
condition to the Republican policy of protection. 'The*

McKinlcy tariff law is the great and cruel monster which

is crushing the life out of the American fanner and work-

inginan." Just how they make the connection I am unable

to see.

There is much nonsense about this old straw of the

tariff. It is an important question, it is true important
to certain special industries but to the great masses of

the common people it sinks into insignificance as compared
with the great financial question which underlies all this

mischief, and to which both now and heretofore the great

panics and industrial depressions which have afflicted this

nation are due. The Government must hav< MUGS,

and these the wealth producers of the country must fur-

nish. It makes but little difference to them whether they

pay them on a tariff laid upon sugar or woolen goods, on

iron or on tin, or on all of them; the tariff is a tax, and
in order to support Government taxes must be paid.

Congress cannot levy a direct tax. therefore must find the

bulk of its taxes through tariff taxation. Instead of keep-

ing up such a powwow about protection and impossible
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free trade, the efforts of Congress could be better directed

in arranging such equable distribution of this tariff tax

that its burdens shall fall on all classes alike, and such

benefits as arise through the incidental protection offered

shall be shared alike by all industries. The money power
is back of this interminable debate. It is kept to the front

to detract the attention of the people from the real issue.

If the great depression was confined exclusively to the

United States there would be some reason for charging it

to the McKinley law, but it is world-wide. At least, it

extends through all the single gold standard countries.

The English and Irish farmers, who are not afflicted

with a McKinley law, are complaining just as bitterly as

our own. They also have an intelligent understanding of

the cause. They attribute it to monometallism, and are

strongly petitioning the English Government to adopt bi-

metallism and protection against foreign competition as

their only salvation.

The organized German farmers, also, to the extent of

some eight hundred lodges, have petitioned the Emperor
for a restoration of bimetallism as a means of restoring

prosperity to their farms.

New> also comes from India of great distress among the

farmers of that great country as the direct result of the

English policy of forcing the gold standard upon them.

On the other hand, on the authority of the Hon. David

A. Wells, "Mexican fanners are prosperous, in spite of

the depreciation of silver.
"
Not for the same reason which he

. however, but because Mexico conducts her finances

on a silver basis. Her silver has not depreciated
measured by gold. An ounce of Mexican silver

will buy just as much of other products of labor to-day
us formerly. The advantage a Mexican farmer has over

a farmer in the United States is. lie sells his products and
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hi.s taxes and debts on a silver ba>is and pay our

debts on a gold basis.

Tin- Democratic doctors have not correctly diagnosed
the disease. \\'c predict their remedy of free trade or

tariff reform will not cure the evil. They now have the

power in their own hands. Let them apply their rem-

edies and see if the patient mends.

In coining elections, especially in the next Presidential

campaign in 18%, a tremendous effort will be made by
the money barons to again relegate the financial question
to the background and keep the people blinded an.

- against class by again stirring up the interminable

tariff debate.

The high priests of Shylock well know that if the peo-

ple once got their eyes opened as to the real cause of the

prevailing hard times and the frequently occurring panics
which afflict the nation they will demand a change and

enforce their demands at the ballot box. The policy,

therefore, will be to keep the politicians and political
- pounding away at the old parti/an tariff straw;

thus to keep up the senseless fires of parti/an strife and

hatred over a question which, while of importance t.

tain industries, individually concerns the majority of the

people but little. Anything to divide the people into

party lines and prevent the discussion of or making an

of the greater financial question.

It will be a troublesome thorn in the llesh. however.

So many people are becoming enlightened that it will not

down. The light is spreading. It is dangerous to old

party supremacy, and unless suppressed will rend both

old parties asunder. It will tax the skill of the 4

wiley

politicians to the uttermost to keep them together. With
the rank and tile of both hopelessly divided on the finan-

cial question, and the money powers dictating the polirv
of both, their only salvation will be to evade or straddle
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the financial question and come out strong on the tariff

issue.

The average practical politician is not patriotic, but

will be found in line with the fattest pocketbook. He be-

longs, therefore, body and soul to the money power, and

as its tool will get in his work in behalf of harmony in

party platforms. He cannot wholly ignore the financial

question, but will in both party platforms concoct some

meaningless straddlebug, good Lord, good devil plank
which can be construed to every man's liking.

If he is a Republican his platform will in vehement
thunder tones denounce the brainless incompetence and

villainous depravity of the Democratic party, to which

will be charged not only all the sins of the decalogue, but

the additional tremendous sin of having been the cause

of the great industrial depression.
In like manner if ho is a Democrat the Republicans will

in his platform be sinners even greater than those on

whom the tower of Siloam fell, and will in like manner be

charged with the enormous guilt of bringing about hard
times. The important question is how much longer will

the people allow themselves to be deceived by such

methods?



CHAPTER II.

THE REAL CAUSE.

Having disposed of some of the principal alleged causes

which are or have been held up to the public as account-

ing for hard times, I will now endeavor to make plain

the real cause, that which underlies all others.

I now find myself in the position of the old darky

piv.icher down South.

"Bredren," said he, "Ise gwine tah tak my texus f'om

de Bible dis mawnin'. I ain't gwine' tah tak' ut f'om

Generusus n'r f'om Revehlations n'r f'om eny ov dem

yuther books wot jines Generusus- an' Revehlations, but

Ise gwine' splash er roun' somewhar wah de' Postle Paul

got mad and pinted his pistle at the Pheaseans. My texus

am 'We's feahfully an' won'erfully mad (made).' So yah
bettah look out. Ise gwine preach a powehful sahmon
an' somebody's gwine get hut."

I shall not pick my text from the dry bones of the tariff

issue nor from the visionary theories of Henry George,
but shall "pint my pistle" at the great underlying finan-

cial question.
The great apostle before mentioned says 'The love of

money is tin- ro<>1 of all evil." In line with this great

truth we shall find that the abnormal krv .in is the

r..ut df til.- i-vil condition under which we arc now suiter-

ing. I shall show. also, befoiv 1 gvt through that it lias

been brought about deliberately by the running rrufi'

of men with intent to increase their wealth and live at

ease and luxury on the products of the labor of others.
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This corrupt and wicked ambition, which has inspired
evil-minded persons from the earliest ages to acquire
wealth to consume upon their lusts at the expense of the

labor of others, is the root of nearly all the man-born evils

which have afflicted the world.

That monstrosity, human slavery, which in this nation

was crushed out at the expense of so much blood and

treasure, was a growth from this root.

The root is still alive. The crushing of black slavery
did not crush human greed nor crown the rights of labor

?

nor bring righteousness, equity and justice to the fore-

front as the dominant virtues of the nation. On the con-

trary, the very necessities of the people's government in

its efforts to crush the slave power, brought to the front

and into the saddle another power, whose slavery is

even farther-reaching and more disastrous to humanity
than negro slavery could ever be.

We have simply made an exchange of rulers. The lim-

ited slave power formerly dominated the nation. We
crushed and deposed it by the power of arms, to install in

its place that which arms cannot reach, the unlimited

money power, which has for ages been the God-defying

])o\ver of the world.

With superb effrontery the men of the old regime, the

slave-holders, claimed to be the especial champions of the

flag of their country and the liberties of which'
;Old Glory"

is symbolic. Those who opposed them were called ''fan-

atics," "disunionists," etc. This, too, at a time when they
were plotting to overthrow the Republic should the time

come when they could no longer control it.

History is again repeating itself. The same root of

mischief has sent up other shoots, dangerously masked as

before plotting mischief while charging conspiracy upon
others by cunning craft manipulating the finances of

the country to make products cheap and the purchas-
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ing power of money, mortgages, bonds and coupons
great; hypocritically assuming

1

to be the champion
sound money and liberty, while accusing the real cham-

pions of freedom whooppose their methods, with conspiracy
to rob them; calling the liberty-loving people who would

re prosperity by undoing the mischief their greed
has wrought, '"cranks," '"fanatics," "fiatists," "dishonest

debtors who want to pay their debts with fifty-cent

dollars," etc. Such are the men who are responsible for

the present condition of the country.
The fact is conveniently overlooked and kept in the

background masked, in fact that the primary producer
has to expend twice as much labor to-day to earn the

price of a dollar as would have been necessary on the

day the debt was contracted.

When President Jackson put his big honest foot on that

vile octopus, the United States bank, and crushed, as he

supposed, the life out of it, Senator Benton said:

.lacksou has not killed the bank. She is a wounded tigress,

and has rscajn-d to her jungles. By and by she will return

and bring- her whelps with her.

The war was her opportunity. The tigress has re-

turned with her brood, which now have their fangs in the

throat of the nation, sucking the life blood of the produc-

ing das-

To meet the enormous expenses of the Gov
inent in maintaining the war, paying soldiers, etc., Con-

- at the ion of President Lincoln and his

Cabinet created the greenback, which was issued directly

ix> the people with whom the Government was dealing
and made full legal tender for the payment of all debts.

This was true American policy and in conformity with

the Constitution, which <; to Congress the sole

right to issue money. Congress, however, has no right to ex-

ercise this power except in t he interests of the whole people.
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The greenback was born of patriotism and at once be-

came popular with the people and saved the life of the na-

tion. The money power, however, is not patriotic. It is

simply greedy. War with its direful carnage and appall-

ing horrors is to it as incense to the nostrils, a pecuniary
feast. Other men's necessity is its opportunity. The

mangled bodies of the slain are the harbingers of millions

to be reaped from war's necessities and excessive tuxes.

The capitalists and bankers did not like the greenback,
and from the day it was first issued until the present
have ever been its uncompromising enemies, and have ever

and are still waging a ceaseless war upon it, not because

it is not good money,nor that they have any fear that it will

over become depreciated, but because they cannot control

it or make it serve their selfish ends as is possible with

the national bank currency.
A money issued directly to the people is beyond their

control. As soon, therefore, as they could get together
and formulate a plan of action they made their demands

upon the Government. As necessity knows no law, and

11 ic necessities of the Government were pressing, it was in

a measure compelled to yield.

Their demand was the scream of the tigress coming back

from the jungle with her whelps. It materialized in the

present national banking system and national bank notes.

The latter is purely a concession to the banks a special

privilege wrenched from the Government in the hour of its

dire necessity as the price of their assistance.

The banks are fighting to gain absolute control over the

currency. The national bank note was a step in that

direction. It enables them in a measure, by acting in

concert through the bankers' association, to contract or

expand the currency at will. At the same time it gives
them a chance to collect double interest; First, on the

bonds deposited at Washington as a basis on which to
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..iul second, by loaning out the said notes

to the public.

Except a> a special concession to the banks there is no

excuse whatever for the issue of these notes. There is not

a single purpose they serve which could not be equally
well filled by the greenback. It is customary for the

bankers and their organs to sneer at the greenback as

''fiat," meaning that it has no other basis behind it than

the national credit. Granted; but the national bank note

is even more so. It is not based on the credit of the

bank issuing it. The bank is not responsible for the re-

demption of the issue but simply controls it; the national

Government guarantees it. The safety of the notes is

based on the Government bonds deposited at Washing-
ton for their redemption. The security of these bonds

rests purely on the national credit, therefore the banknote

based on the bond has no other security than that af-

forded by the national credit. The greenback, on the

other hand, has an additional basis of security in the now
slender thread of gold kept in the treasury for its re-

demption.
Previous to the present administration this redemption

fund was kept at $100,000,000, but is now much less.

We need no other guaranty behind the greenback, how-

ever, or any other form of paper money issued by the

Government, than full legal-tender power for the pay-
nient of all debts, taxes and custom dues, and the credit

of the nation. The credit of such notes would never be

questioned.
Not content with this concession the money power next

began a warfare on the greenback. They demanded its

demonetization and destruction. The fight was carried to

the Supreme Court, which haply decided that the issue

was constitutional. This fight gave birth to the much
abused Greenback party.
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Although backed by the Supreme Court the bankers
have still kept up the fight. It is still on, and they have
been in a measure successful. In line with the policy of

contracting the currency they have succeeded in greatly

reducing the greenback issue from what it was at the time

of the war, and, in part, have offset the remaining issue

by another scheme not thought of at first, that of with-

drawing one hundred millions in gold from circulation and

storing it in the treasury vaults, presumably, although un-

necessarily, as a redemption fund.

Not succeeding in entirely getting rid of the greenback,
another more brilliant plot was laid, or rather imported
from England a plot in which the money power of the

world could clasp hands and work to a common purpose.
To accomplish the demonetization of silver and thus con-

tract the money of the world to a gold basis was indeed a

brilliant undertaking worthy of his satanic majesty him-

self. This would give them a magnificent opportunity for

speculation, and as years rolled by the chances for accu-

mulating wealth would multiply like the stars at eventide.

It was the most colossal plan of robbery ever thought of.

There were billions on billions in it. More than this, it was
a plan to set at naught the fundamental principles of

liberty and the Constitution, and enslave all the people
to the power of the moneyed class.

How far it has succeeded I will now show you from facts,

figures and statistics. I trust you will follow them closely.

Such things are considered dry, I know, but they are vital

to the question, and to a student of political ecoonmy are

full of interest.

THE ro-KKLATION OF WORKERS.

I am trying to make plain some economic principles

which may be and doubtless are new to many of you.

I myself until very recently got my political economy
from the strongly biased editorials of the daily press. It
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is not stranpo, therefore, if thoro aro others who
have not taken time to study the great financial question
from the other side. 1 hope you will me, then,

if I adopt some of the methods of the pe<Ui,'o<_
r u'. A>

there are about a dozen of the teachers of our public
sehools in the room, thev at least cannot complain of

such methods.

I have here a number of charts containing facts and

figures collated from various official sources. I use these

because figures seen are much easier comprehended than

those heard only.

In chart No. 1, I have divided humanity according to

their various occupations so as better to show their co-

relations.

CHART NO. 1.

PRIMARY PRODUCERS. SECONDARY PRODUC-

Farmers.

Bftiners.

Lumbermen.
Fishers.

ERS.

Manufacturers of all

kinds and their Em-

ployes.

PARASITES.

Capitalists, who live on incomes de-

rived from loaned money, bonds, rents,

etc. All who live off the products of

the labor of others without themselves

contributing
1

anything for the good of hu-

manityspeculators, gamblers, thieves,

tramps, etc.

CON8UM1

Merchants,
Railroaders and all

Carriers,

Ministers,

Teachers,

Doctors,

Lawyers,
Public officials,

Military, and alien-

gaged in useful but

non-productive oc-

cupations.

The primary producer is also a consumer of the products
of the secondary producer, and the secondary producer
in turn consumes the products of the primary producer:

therefore, both these classes are pn>ducer> and consumers

at the same time. My third clasfl are only consumers.

They produce nothing, yet have a u>eful place to till. They

.juallv necessary to the U>dy politic. My fourth
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class, however, havo no place in an ideal community.
No one has the moral right to live off the products of

the labor of others without contributing something useful

in return therefor. From this rule I except the unfor-

tunate and those who have lived a useful life until the

infirmities of age overtake them or until they have earned

by honest labor and saved by honest thrift sufficient to

keep them through life's remaining years.
For every idler otherwise supported the workers be-

come to that extent slaves.

In a properly organized and regulated society the civic

relations between the first three classes are mutually

advantageous and equitable. The farmer, miner, etc., sell

their products to the secondary producer and consumer,

receiving therefor something called money. This money
is again exchanged for the products of the secondary pro-

ducer, the merchant and carrier acting as the medium
of exchange.
The minister attends to their spiritual wants, the teacher

instructs the young, the doctor tries to repair the ills of

the flesh, while the lawyer waxes fat off their quarrels.
10 very one has his niche to fill.

If money is plenty so as to be readily had in exchange
for labor and products and crops are good and no foreign

influence intervenes, prosperity reigns. Each receives a

just recompense for his labor. \Yhenover this ideal co-

relation of workers is disturbed, which it may be in various

ways, to the extent of the disturbance some one elai

all or some subdivision of a class are made to suffer loss.

or are compelled to labor for the benefit of others without

just compensation.

A NATrilAI, DISTCRHANCK.

There may be a failure of crops; such often happens. In

that case the farmer has less produce to exchange, conse-

quently he get- Less money and buys less. The merchant
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and the "arrier have. 1 heret'ore. less trade, and the manu-
facti; for the time being his best customers and is

compelled to reduce his output and discharge a part of

his working force.

Thus the whole body politic suffers with the fanner. It

is an old saying that when tin* farmer prospers all pro
but when the fanner is in adversity all suffer loss. All

business prosperity is linked with that of the fanner.

This is a natural cause of disturbance, which to th-

tent of the calamity would cause industrial depression.
No such condition exists at the present time, however, to

account for the prevailing depression, lint. a> before said.

the vats of the nation are overflowing.

ARTIFICIAL DISTURBANCES.

The artificial causes are due to man's desire to take dis-

honest advantage of his fellow man. to enslave him and

live off the products of his labor without returning a just

equivalent therefor.

The manufacturers of a certain staple product, for ill-

stance, combine and organize what is known as a trust,

the object being to contract the output of the said staple

and raise its price. Thus an unfair advantage is taken of

the primary producer who furnishes the raw material, and

the consumer who is compelled to pay an excessive price

for one of the essential articles of consumption. This is

Minion practice. In fact, a large portion of the

staple manufactured articles of commerce are controlled

in this way.
A notable example is seen in the great Migar tru>t now

so conspicuously before the nation by it> efforts 1o dictate

legislation in its favor. Kvery time we sugar our <

re are contributing to the wealth of this iniquitous mo-

nopoly.

Again, the primary producers in a certain line may com-

bine to control a staple output of the mines. Such, for
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example, as the great coal combine, which now controls

every pound of anthracite coal consumed.

Every ton of coal we burn puts a dollar or two of

unearned dividends into the pockets of the coal barons.

Again, the merchants may, and sometimes do, combine
to lake advantage of both producer and consumer by buy-

ing products cheap and selling them dear, or to prevent

competition.
A notable example is seen in the meat combine at the

stock yards. Every time we buy a pound of meat at the

Chicago or Austin butcher shops we contribute a mite to

the ill-gotten gains of this combine. This is the reason

why, while cattle and hogs are cheaper than they have

been for years, we pay no less at retail for our incut.

Somebody is taking an unfair advantage of us. The great

packers combine to keep down the price of hogs and cat-

tle, and hold up the price of meat. All who eat meat in

Chicago, poor and rich alike, must contribute to their cof-

fers. Is it any wonder, under such circumstances, that

these packers have become multi-millionaires?

The retail implement dealers recently tried to effect a

combine to fix the price of all farm implements and ma-

chinery and to compel the farmer to buy of them exclu-

sively.

The railroads form combinations and traffic associations

to destroy competition and fix the price of freight and

passenger traffic, which naturally is fixed at as high a

rate as the traffic will bear. In this way an unfair ad-

vantage is taken of both producer and consumer. Trades-

unions are also formed among workinginen in special lines

of trade, and higher wages demanded and received. The

manufacturers,who are then compelled to pay these higher

wage-*, have to iviinbiir.se themselves by charging more

for their ware>. so that the consumer lias to pay more for

his goods than he otherwise would; while the farmer, who
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alone cannot combine or control tin 1

price of his products
or retaliate by charging a higher price for them. must pay
the bill and sutler the [QBS.

These are BOme of the notable artificial disturbing

ments which tend to interfere with the proper co-ivlat ion

of the various das- iety and injure the prosperity
of the body politic.

Through some of these hist rumentalities a fe\v are made

immensely rich at the expense of the many, and a moneyed

aristocracy is created whose dominant sway and greedy
exaction.^ are far more oppressive than is chargeable to

the titled aristocracy of Europe.
A protective tariff would affect the different classes in

this ideal body politic as it might be wisely or unwisely ap-

plied. Wisely applied, while furnishing revenue to the <

ornment.it would at the same time prove beneficial to all

s by shutting out
'

ie disturbing effects of foreign

cheap labor. But unwisely applied it would become an

instrument of oppression by favoring one c ; ainst

the other, or one group of industries at the expense of the

rest of the body politic.

The policy of free raw material and protected manu-
factured articles, for example, discriminates against the

wool-growers and miners in favor of the manufacf.

While a policy Of free manufactured articles would dis-

criminate against the manufacturer in favor of the imp
and merchant cla

(iKKKI'V I'AUASI ,

We have to deal with a still greater disturbing element

than these, however. While human greed as niaiii;-

jn trusts and combines and selfish tariff legislation is

enough, their injurious influence on society is insignificant

'inpared with that of my fourth class, the para
Some of our ]>ompous bond-holding capitalists and wealthy

speculator- who.-,.rral the finot cushioned p-\vs in thesyna-
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gogues. 01- the dudish sons of wealthy fathers liko unto

whom Solomon in all his glory was not arrayed, may not

like tlu 1 name, but it is appropriate. All who live upon
unearned inerement. of whatever nature or however

acquired, arc parasites upon society.

As before staled, noneof my fourth class have any moral

right in a well regulated body politic. "Wherever they
exist thev are a disturbing clement. Whatever of wealth

thev acquire is taken by morally unfair means from the

products of the toil of the workers. Of what usetoa

community is a speculator on the Hoard of Trade of Chi

cago? [Te contributes nothing to the welfare of others.

What money he gets in his operations some one else

worked for. Hv sharp practice, "fleecing the lambs." as it

i> called in Hoard of Trade parlance, he has acquired it.

He i> considered much more respectable. I know, in

the eyes of the community and he doubtless is admitted

to membership in sonic- high-toned church, but in the eyes
of the Almighty how much better is he than the vulgar
thief who demands your pocket book on the highway, or the

common gambler who "bucks the tiger" in the ordinary
wav'.' I'erli;ip> he has combined with his fellow specula
tor>. and with an aggregation of capital buys up some

.speciality, or in other words, conducts a corner. As a rc-

Milt the price nf that product is forced up, and, as has

often been the case, a harvest of millions of dollars in

profits is reaped. Somebody has this to pay, and who
else arc the victims but the producer, who alone creates

wealth and ultimately pays for all?

Many of Chicago's millionaires and wealthiest citizens

have made- their money in this way. What they have,

gained the producers of the country have lost. I have an

old and experienced Hoard of Trade operator for authori-

ty that the farmers of the country are losers to the extent

of one hundred million dollars a year directly charge-
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able to the operations of Board of Trade speculators.

This immense unearned increment is then probably
invested in lands, buildings, storks and bonds, from the

rents, dividends or interest on which the owner lives at

ease and luxury. He reaps and enjoys while others toil

and spin. To the extent that the people contribute to

his support and luxury, I maintain the workers are slaves.

A voice: "I cannot understand how the operators on

the Board of Trade should cause such a great loss to the

farmers. It is true, the bears 011 the Board force prices

down when they can; but to counterbalance this adverse

influence, the bulls are at work bolstering up prices. It

seems to me one about offsets the other, so that between

the two influences prices are kept at fair equilibrium.

Will you please explain?"

Certainly. The explanation is simple. I have a chart

here which I intended to refer to later, which will materially
assist in making the matter plain.

This chart, taken from the New Year's number of the

Chicago Tribune, shows the fluctuation of the three

leading Northern farm products, wheat, corn and mess

pork, during the year 1SIK1 These fluct nations are caused

by the gambling operations of the speculators on the Board
of Trade, who make a football of prices. The bulls, as they
are called in Board of Trade parlance,make it their business

to force prices up. while the hears crowd them down.

In Board of Trade language, when prices are low the

bears are ''on to]>." and when they are high the bulls are

under holding them up. It is reasonable to suppose that

tin- natural supply and demand price would he the mean
between the extremes shown on this chart.

Please take notice that the trend of prices has been

downward. That is. they were much lower at the end of

the year than at the beginning, a fact which I shall recall

and explain later.
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In answer to the question how the fanners are losers

by these operations. T will say that the foreign buyers
and exporters are shrewd. They do not buy on a bullish

market but invariably when the bears are on top. They
an- bears with the bears,but instead of dealing only in the

fictitious article as the ordinary Board of Trade operator
does, when the bears are on top and prices are at

their lowest they take advantage of the market to buy
the real stuff. In this way the foreigner gets our prod-
ucts at a figure below what but for these bearish

operations would be the natural supply and demand price.

The bears aided by the foreigners wreck prices by the

process known as short selling. How this is done is

well explained by Israel P. Rumsey, one of the oldest

and most experienced traders, who says in the Chicago
Post:

"The foreigners up to this time were buyers, but they
were educated with great difficulty by our commission

men. who preferred trading in futures to handling the

actual grain, to sell short, which education has been most

effectual. This selling short by a few in large amounts,

calling margins and then selling more and calling more

margins was followed for some years, until the few had

sold many times the amount that was in store and actually
wrecked the values of wheat. I am confident that the

agricultural community has not received within from .">().-

000,000 to $100,000,000 as much for their grain as they
would have received were it not for the wrecking of values

during that time by the -selling short' process/'

By these operations the foreigners are the gainers and

our farmers the losers, while the worse than useless

Hoard of Trade gamblers are the cause. That hundred

million distributed among the farmers, to be again spent

spent by them for the products of other workingmen,
would have given work to many who now walk the streets.
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WATKHKI) STOCKS.

Those who speculate
1 in slocks arc no better. What-

ever of wealth they accumulate or live upon conies ulti-

matelv from the producer. That class of stock jobbers
who arc responsible for the watered stock found in nearly

all our corporations have many sins to answer for. Wa-
tered stock is an over-issue of stock beyond the real

cost of construction. Take the Western Union telegraph
as an example. If 1 am correctly informed, its lines

could be duplicated for twenty million dollars, yet it is

capitalized and made to earn dividends upon eighty mil-

lions.

Somebody has been made immensely rich with this sixty

millions of unearned increment, while the 1

producers are

taxed to pay dividends upon it. On the proceeds of this

rascalitv somebody is living in luxurious ease, while the

producers pay the bills. This is only a sample. There arc

untold millions of such stock issued on railroad and other

corporations on which the public are paying dividends, all

of which ultimately comes out of the producers. 1 am
satisfied that the annual dividends paid on watered stock

alone in this c.mnlrv would nav a lar^e part of the taxes.

All these evil instrumentalities mitigate against the

prosperity of the country, and contribute their part

toward the prevailing condition under which we are suf-

fering.

THK FKW AKK A ISSoKKl M TIIK WKALT1I.

In mv ideal eonnnmiitv the co-relation of workers and

traders is regulated and adjusted wholly by the natural

law of supply and demand. In such a community abun-

dant crops, abundant supplies from the mines, lumber

camps and fisheries and an abundance from mills and fac-

tories would mean increased prosperity and happiness. In-

creased production would mean increased consumption
and more of the comforts of life for each worker. Im-
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proved machinery and the development of the natural

forces of nature would lighten labor, shorten lal>or's hours

and add to the comforts of life and the p

Such influences as those narrated \vhieh interfere with

' at naught this natural supply and demand co-rela-

tion to the extent of their powerand magnitude tend to im-

pair the prosperity of the country. Instead of the grand
and beneficent inventions, the light and education and the

wonderful natural resources of our country benefiting

the many. lightening their burdens. dispensing intellig

culture and the happiness resulting therefrom and adding
to the material comforts of all industrious workers, the

few are seizing upon the blessings resulting from these

advantages. By morally dishonest methods vast fortunes

are accumulated and a large army of idlers is maintained

in luxury at the expense of the workers. To such an ex-

tent is this evil growing that already, according to the

eminent statistician. Thomas G. Shearman, in IS'.U. 4<UH)0

families owned half the wealth, and fewer than

L>:>u.(i<K) families had in their possession three-fourths

of the wealth of the country, or s4ii. :><)<. 000,000, or an aver-

age of $18i;.00(l each. On 'the basis of siLMHiiHiiiu.ooO. the

total estimated wealth of the country at that time, this

would leave *!.">. r>IMHMio.(Hi(i for the remaining I:J;>IUMIO

families, or an average of sl.L'LT) each.

ording to another statistician. (Jen. K. Ho',

special census agent on mortgage statistics, ninety-one
ent of the families of the country own no more than

twenty-nine per cent of the wealth, while nine per cent

own seventy -one per cent.

ain. the I report- show that in

the workers owiuil seven out of every sixteen dollars

of the wealth of the country. This i enough, the

Lord knows, but in l^'.'O this proportion had iuced

vcnteen out of sixty dollars. Again, in 1880 the
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workers owned 9.<iOO.OOU.OOO of the $40, 000, 000,000 of the

wealth of the nation, while in 1890. after ten years of what

the politicians call great, unexampled prosperity, in which

it is claimed the workers were especially prosperous,

during which period 20,000,000.000 was added to the sup-

posed wealth of the country, the workers got for their

share $000,000.000 and the parasites pocketed $19,400,000,-

(MM). What wealth was produced the workers carved out

and retained for their share, a paltry six hundred million,

while the idlers pocketed the nineteen thousand four hun-

dred million. That is not the worst feature. By meth-

ods named above, this vast sum of wealth has naturally
created a vast additional fresh army of idlers, who now

propose to continue to live in idleness and luxury off the

interest, taxes and dividends which they have it in their

power to exact from a suffering public though the agency
of this accumulation of wealth so that not only ourselves

but our children and our children's children will be bound

in the toils of this plutocratic slavery.

In chart number three 1 1m ve tabulated these statistics

so that you can study them at, your leisure. The}" are

not the imaginings of some alleged calamity howler but

are reliable statistics gathered from official sources. You
can draw your own conclusions. To me the showing is

appalling and makes me tremble for our liberties.

CHART NO. ,'i.

Total estimated wealth of the country Jan., 1891 $(>',>, (XX),000. 0(X)

Total {Mjpulation in round numbers ($,000,000
A veragv wealth per person !>S4

JIO\\ IH^TKIUrTED.

Total nuiiilKT of families, I'J.fHMI. (KM).

40.(MX) families o\\ n $75f>.000 ea-h $31,000.000,000
1-ViGO.OOO families own M>s.ir, each. . 81,OOO,(XK).00<)

Tola 1

250.000 families own $lsf,.000 each $40,500. (XX).000
wn J?l. -.'";> eaeh. . 15,5<X).(XX).(XX)

Total f02,000,000,000
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GEO. K. HOLMES 'S STATISTICS TABULATED. 15ASKD ON r. S-

CENSUS, 1890.

4,047 families mvr .$12,000,000,000
026,516 families own 30,600.000,000
11,503.887 families own 17.400.000.000

Total ... (.0,000,000.000

Table showing the decrease of per cent of wealth owned

by workers between 1800 and 1800. From U. S. census

reports in round figures.
Workers' share Non-Producers
Of wealth (Parasites)

Year. Population. Per cent. Per cent.
1860 16,000,000 43%
1870 30,000,000 82%
1880 40.000,000 24 76
1800 60,000,000 17 83

Taking as a basis the increase of wealth for the dec-

ade we find that while the net increase of wealth above

consumption for 1890 was about $2,300,000,000, the

workers got for their share. *SO.OOO.OOO, while what is

vaguely railed capital absorbed the residue or $2.220,000,-

000. It is reasonable to suppose the proportion continued

until the panic caused a shrinkage
1 of all values.

If this condition is allowed 1o continue how long will it

be before the parasites absorb all the wealth of the nation

and the workers become slaves? Free in name, but

in fad. compelled to sow while others reap. The
vital question with the producers of the country is, "How
nv these results brought about?"

This aggregation of wealth in the hands of the few is

slowly but surely accomplishing the slavery of the com-

mon people not, indeed, chattel slavery, but another

kind which is equally ruinous and demoralizing, the

slavery of tenantry of farm or home or hopeless wage
servitude, with no hope of g'etting above that condition.

The rapid increase of farm tenants during the last dec-

ade is indeed alarming. According to a careful comparison
of the census reports of 1880 and 1890 in forty-seven
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States and Territories, while the number owning farms

increased 158,057. largely due to Uncle Sam's generosity
in giving away farms, the number of tenant farmers in-

creased 599,337. This means the transmission of many
a farm from the hands of the struggling owner, to the

hands of the capitalist, through the agency of mort

foreclosure a condition not due to shiftlessness or lack

of thrift on the part of the owner, but to the increased

burden of the debt, due to the enhanced purchasing power
of money as exhibited in falling prices. It is true the

goldite politicians and press tried to fool hirn into thinking-

that falling prices did not injure him because the things he

had to buy were falling in like ratio, but he found the bur-

den of his debt and interest together with his taxes grow-

ing constantly heavier each year, taking more of his hard-

earned produets to pay, until finally the evil day could no

longer be postponed and another was added to the rapidly

growing list of tenant farmers.

In 1SS() L\-).H2 per cent of the farms in the United States

were ciftivated by tenants, while this year dS94) shows
.'U.l.'! per cent tn be tenant farmers. Xow that the Gov-

ernment lands are exhausted so that there are no more
free farms to be carved out of the public domain, we pre-

dict that unless the financial policy of the (iovermncnt

undergoes a radical change the next census will show
half the farmers of the country reduced to an even worse
condition than Irish tenantry.
Th condition of the people in the cities is much w

Surprising as il may .seem, the census bulletin for

show< that !.",. C7 per . the population of the city

of New York are tenants -people who do not own their

own homes, but who pay a monthly toll of rent to the

capitalist.

la comparison with the other nations of the .-artl

Unit. is only exceeded by one other i.ation \{\ the
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proportion of tenants to population. That exception is

the nation from whom we have borrowed our financial

policy. Great Britain alone exceeds the United States in

the proportion of tenants to population. This does not

speak well for our glorious republic. There is a screw

loose somewhere.

The onward march of the cruel oppressor, manifested

in the absorption of wealth by the few, is also seen in the

INCREASE OF BUSINESS FAILURES.

In the years 1863, 1864 and 1865, with a sufficient cur-

rency, the people were practically out of debt. The coun-

try was supplied with plenty of money and so did not

have to do business on the credit system, consequently
there were but few business failures in those years.

I have here another chart showing the business failures

from 1863 to 1894, as exhibited in Dun's commercial re-

ports. I call your attention to it here as showing how,
under this process of the aggregation of wealth in the

hands of the few, the big fish have been swallowing up
the little ones :

Amount of

Liabilities.

98,149,053
65,752,000
81,155,932

101,547,564

172,874,172
226,343,427

124,2!

114,644,119
ir,7. :,(-,(. '.> i !

123,829,973
l 18,784,337

189,856,964

1 14,044,167

346,71

Year. ]

isitt

IsM
1865.. ..

isr,r,. . . .

isos
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Total lousiness Total Xo. drop- Net total

Calendar population in pin^- out No. added
year. I nited States, each year. <-:irh year.

isT'.i 7<i:;.ooo loo.OOO

1880 7:1:;. ood 110,000 :',o, noo

1881 7*0.000 llo.ooo IT.ooO

S'.'O.OOO 10.-,. 000 40,()(MI

s:,;,,ooo 1 10.000

L884 s;:,.ooo r.-o.ooo ijo.ooo

S'.MI.OOO i :,,()()() i;,.ooo

'X'O.OOO 1C,:,, 000 .'50.000

'.:',;;. ooo 170,000 ia,000
<>:>:,. ooo 17S.OOO 32,

'.7S,000 -.MMI.OOO

1 VIO '.IS'.1,000 :.':,". .0oi i 1 1,000

I want to use this chart also as illustrating the agency
which has brought about these results, and which, if per-

mitted by the freemen of America to continue its drastic

work, will surely destroy our republic or change it to a

republic in name only, while its people are slaves to the

despotism of plutocracy. The agency is the contraction

of the primary money, first, from an elastic legal tender

paper to a coin basis by the refunding and the resumption
ads. and the act of 1^73 demonetizing silver and mak-

ing gold alone primary or redemption money. Tem-

porary relief was afforded by the Bland act passed in

1878. If that act had made silver full fledged primary
money and opened the mints to its free coinage instead of

making it half fledged UK nicy our prolific mines would have

given full relief to the country and saved it. As with the

farmer who could not pay his debt because of falling

prices, these business failures may likewise be attributed

to the same cause, the constant enhancing of the pur-

chasing power of money. 1 will fully explain this with
the other charts later.

CAPITAL AND I.AF.OK.

In discussing the labor problem it is customary t.'

M<ler capital and labor as the two contending intct

The employer of labor is treated as the capitalist. This
is largely a mistaken idea. There >hould be a distinction.

There should be a triple classification, the capitalist, the
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employer of labor and the laborer. In many instance's

the classes intermingle, it is true. Sometimes the em-

ployer of labor owns the whole of his own plant and sonic-

times he also works at the bench with his men. But the

distinction is sufficiently marked to admit of the above

classification.

The employer is rarely the capitalist (counting the

capitalist and landlord together) and the laborer is rarely
his own employer. On the one hand the laborer asks for

wages; he takes no risk but when Saturday night comes
IK- expects his pay. He consents to labor only for a stipu-

lated sum guaranteed in advance. Whether the business

is prosperous or not his pay must be forthcoming.
The capitalist, also, takes no risks. He rents the lands

or buildings or both, as the case may be, for a stipulated

sum guaranteed in advance. Or he loans his money for

a stipulated amount of interest, payable at certain stated

intervals, and to secure payment of both principal and

interest he takes a mortgage or trust deed on the plant

or is otherwise secured so that in case of failure he can

get his own, with usury.
The employer is the third party. He is sometimes a

capitalist and sometimes a laborer, but more often stands

bet we. -n. belonging to neither class but required to bear

alone all the risks of both. Between these two, the se-

cured capitalist and the guaranteed laborer, the employer
the man who endeavors to organize industry, to manage

Im.siness. 1<> make production possible must stand alone

and take all chances:

If there is a strike, it is not a war between capital and

labor, as is commonly supposed, but a war between em-

ployer and employed. The capitalist is unconcerned.

He i> >t -cured; the strike does not affect him. If there is

a fall in prices it does not affect the laborer: his wages
are guaranteed. The employer must bear the burden.
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If ho fails, as statistic show from seventy-five to

ninety per cent do *ooner or later. Iln> capitalist fore-

closes and the farm or the workshop passes into other

hands. The laborers change masters and the overworked,

harrassed employer is ruined or driven into an insane

asylum.
The iron hand of the security-holder bears even heavier

ii]x>n the employer than upon the working-man. Tt is not

the manufacturers and employers of labor, great and

.small, who are robbing the country, as some of the addled

brained politicians would have us believe, but the para-
sites who suck the blood from all forms of industry. The
work menial i should make a distinction and learn who an*

the real enemies of labor. If they will do so a lar^e part

of the animosity which now exists between the employer
and employed will disappear, and all producers will unite

to crush the growing power of the security-holder and

thus restore prosperity to farms and workshop*.
THK SKd'HlTY-HOLDERS.

The resources of the country are so <^reat that even

while bearing the many burdens which I have enumerated

the country could still enjoy a measure of prosperity were

it not for the still heavier hand of the security-holder.
Not content with a pound of flesh, these cormorants

have deliberately shaped the financial legislation of the

country, and not only that of this country but of the com-

mercial nations of the world, to eive them two pounds.

Nothing will more quickly or surely brine- disaster upon
oneclass or another than to disturb the relation* existing

between money, the measure of price and products.

Modern business is largely done on the credit system
of this credit system has ^rown stocks, bonds. D

mort^uires. etc.

Two classes are created called debtors and creditor*.

The relations existing bet ween these two are measured
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by money. The dollar in this country is the standard of

measure.

Formerly this unit of value was made of a certain num-
ber of grains of silver; in 1873 for reasons well known to

the fund-holding classes it was changed to gold.

If for any reason the exchangeable price of a dollar as

measured by products is increased, or, to state it in an-

other way, if the purchasing power of money is enhanced

so that it takes more of the products of labor to buy a

dollar, the debtor is placed at a disadvantage. He must

spend more labor to pay his debts. If, on the other hand,

the exchangeable price of money is diminished, the cred-

itor is placed at a disadvantage. The money returned to

him by the debtor will not buy as much of the products of

labor as when the debt was contracted.

It is an old rule of political economy, based, by the

way, on the use of metallic money, that plenty of money
means good prices and is to the advantage of the debtor

and producing classes, while a scarcity of money means
low prices for products, and is, providing the contraction

has taken place since the debt was made, to the advantage
of the creditor cla

This rule holds good as applied to metallic money, and

would hold good on what we might choose to call an irre-

deemable paper money. That is, a paper money which is

IK.I made redeemable in metallic money. Under our pres-
ent system, however, as applied to paper money, it does

n<t hold good. A paper money made redeemable in me-

tallic money cuts no figure in this rule. It has no more
influence in fixing the purchasing power of money than

an issue of redeemable gold bonds, mor1ra<res or notes

would.

A s I have before stated, it is not the volume of paper

money which fixes the relations bet ween money and prod-
ucts <r its purchasing and debt-paying power, but the
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volume of the metallic- money on which it is based or in

which it is redeemable.

This rule the security-holders would like the pub.

conveniently overlook, for in it lies their power. They
understand it well, and to apply its principles to their own

advantage have seeured legislation adopting the single

gold standard.

My this one stroke of cruel, selfish policy, the pur-

chasing power of money has been doubled and the pro-
ducers and debtors of the country have bvn taken at a

tremendous disadvantage. By this act alone the holdings
of the credit or or security-holding class, as measured by
labor and its products, is doubled in value.

This is the reason why the life is crushed out of all in-

dustrial enterprises. This i> why workingmen walk the

Directs, while the fanner's wife and family go half clad.

This is why tirno are hard. A restoration of prosperity
an only eome by a removal of the cause. By a change in

our financial policy which shall restore the parity between

the purchasing and debt-paying power of money, and

thus deprive the security-holder of his ill-gotten advan-

and restore to the producer a fair price for his prod-
ucts.

In order that we may fully understand the relation

1 ween debtor- and creditors, wealth and iN representa-
tives and money. 1 will go a little more into detail. To

help make the matter plain I have prepared another chart

\ in^ the different articles of value,

to which your attention is invited.

Lands and some of the products of labor when not

by the owners yield rents. And articles of legislative

value, a value fixed by law. yield interest and dividends.

The ela.-> known a^ securities which T have labele
(]

articles of artificial value are representativeonly
value.
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CHART NO. .").

WEALTH AND ITS REPRESENTATIVES.

ARTICLES OF REAL
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came more civilized and commerce increased, a convenient

basis of exchange became necessary. To meet the needs

this medium of exchange must be some commodity or

commodities of little bulk, so as to be easily carried, yet
of high value. The precious metals, therefore, gold and

silver, by the law of natural selection, came to be used a s

money. First in bulk by weight and afterwards by the

fiat of constituted authority whirh by stamp fixed its

price as a measure of the prices of other commodities. As
men and nations entered into a still higher civilization

and commercial exchanges covered a wider range, and the

stability and faith of governments and commercial business

houses became established, it was found unnecessary to use

gold and silver in ordinary transactions, but that the gov-
ernment stamp on paper, coupled with the legal quality of

full legal tender, answered all purposes, was much more
convenient, and tended greatly to the expansion of com-

merce and the growth of prosperity. Various forms of

commercial paper, drafts, checks, postal money orders,

etc.. come to be used in place of money.
The wonderful commercial supremacy of the Republic

of Venice maintained for eight centuries was conducted

on what our security-holding friends would call a "fiat,"

or irredeemable paper currency , An eye witness of the

great eoinmereiai prosperity of that little model republic,

IVtraivh. a reslcl

"From this port 1 see the vessels departing which ai

the house T inhabit, and which have mast- taller

than its towers. These ships resemble a mountain floating

on the sea: l: all part* of the world amid a thou-

sand danger^, they carry our wines to the English, our

money to the Scythians, our satTron, our oils and our linen

to the Syrians. Armenians. Persians and Arabians: and

wonderful to say, they convey our wod t<> tl.

and Egyptians. From all these countries they bring
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back in return articles of merchandise which they diffuse

all over Europe.

"They go even as far as Tanais. The navigation of the

seas does not extend further north; but when they have

arrived there they quit their vessels and travel on land to

trade with India and China, and after passing the Cau-

casus and Ganges they proceed as far as the Indian Ocean.

"The paper money of the Republic, which we may say

begot this great prosperity, rested solely on confidence in

the Government and the quality of legal tender in the

usual transaction of business. Strange as it may seem,
this paper currency was at all times above par as com-

pared with coin, while the interest-bearing bonds of the

Government were never at par.''

In many instances great national emergencies have been

met by the issue of paper money.

England met the demands on her financial resources

engendered by the Napoleonic wars, by the issue of non-

interest-bcaring legal tenders, which became twice as

valuable as the three per cent gold-bearing bonds of Eng-
land.

The paper money of the Revolution aided us to throw off

the yoke of British oppression and establish this republic,
and the "fiat" greenback furnished the sinews of war to

crush the great rebellion.

Our more modern financiers, for selfish reasons, arc tak-

ing a step backward. Paper money issued by the Govern-

ment directly to the people is out of their control. It

enables the producers of the country to transact their

business without so much of the proceeds sticking to the

of the hankers. Therefore they insist that the

only "sound" money i> metallic money, and that the only
real sound metallic money is gold money. The quantity of

<rold is so limited they can control it, "corner" it when

they will, as a board of trade operator does wheat or corn,
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and fix its price and through it the purchasing power of

money 1o suit themselves. They can kick it up and down

as the board of trade men d<> farm products^ and enrich

them>elves enormously in the operation. Silver is too

heavy for them to kick. They don't like it. and paper

money has no "sound/'

TIIK VAU'K OK SKiTHITIES DOUHLKD.

Keeping in mind that the relative volume of money fixes

its price as measured by the products of labor, we can

readily see that if the Government were to adopt any finan-

cial system which would contract the volume of money,
it would result in enhancing the value of securities as

compared with articles of real value. That is, it would

take more of the latter to pay off or cancel the former.

Such an act on the part of Government would result to

the profit of the creditor as against the debtor, to the

profit of the security -holder who lives on the proceeds of

the labor of others, and to the injury of all producers,
who would be compelled thereby to expend more labor

to pay debts, taxes, interest, etc.

The security-holders of the world are not philanthropists.
On the contrary, history shows the money power to be

unscrupulous and exact ing and. in fact, is the root and cause

of more evil and misery, both national and individual,

than any other human agency.
With the pa>t experiences of the race before us. is it not

naMc to suppose if the money power could either

openly or by stealth secure such legislation they would

do if/

T" openly pass a law which would double the face value

of all debts and securities would lead to revolution. The
'debtors would be up in arms at once. It was i.<

therefore, if this mean and cruel advantage was to be

secured, that it be done by stealth and gradually, so that

while the debtors and producers should feel the pinch of
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the screws, they would at the same time be blinded as to

the cause and not recognize the hand which turned them.

We are now confronted with the fact that within the

past twenty years the value of securities. or their exchange-
able value as compared with the products of labor

?
has

been doubled.

A man who has held a Government or any other good
bond continuously for twenty years can exchange it to-

day for twice as. much silver, iron, copper, lead or farm

products or other products of labor as he could have done

twenty years ago.
In fact, a security-holder who has held a good mortgage

on a farm for three years continuously can now exchange
it for nearly one-third more of the products of the farm
than it would have purchased three years ago. This un-

earned increment the security-holder receives in addition to

the annual interest which in itself is also greatly increased

in value. Thus the security-holder is enriched at the ex-

pense of the debtor, and the old adage "The debtor is

slave to the lender" is doubly verified.

This enormous increase in the value of securities has

been just as surely accomplished, and by legislation, too,

us if Congress had the power and had enacted a law

doubling Ilie value of all debts and securities,

now IT WAS DOM:.

Keep in mind that not so well understood economic

law, that the purchasing power or exchange value of re-

deemable paper money is not fixed by its volume but by
the volume of the metallic money in which it is redeema-

ble, and you will have the key to the situation.

This law is well known to the practical high priests of

finance, but the people are largely ignorant of it and have

been kept so for reasons which are apparent. By the

application of this law and through legislation in con-

formity with it, the present unequal relations between
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debtorand creditor. bet ween >--urit y-holder and producer,
have been directly brought al>out.

Formerly silver and gold both had equal privile<j

the mint for free coinage, both were standard money,
and paper money was redeemable in eitlier at the option
of the Government.

In 1792 Congress thus defined a dollar:

Dollars or units, each to be of the value of a Spanish
milled dollar as the same is now current and to contain
371 4-lfi grams of pure or 410 grains of standard silver.

Thus the silver dollar was made the unit or measure
of prices.

In regard to the relative value of gold to silver for coin-

age purposes, the law said an eagle of 247 grains fine or

270 grains standard gold should be '

'of the value of ten dol-

lars or units.'' That is, of the value of ten silver dollars.

The ratio of fcbe coinage value of gold and silver was
fixed at fifteen to one. the coinage ratio in Europe is fif-

teen and one-half to one. In 1837 the ratio was unwisely

changed to. sixteen to one.

The reason why silver was made the unit instead of

gold was I MM -au>". being the more abundant and more
stable metal, it was not so much given to fluctuations in

value as gold and could not be so readily hoarded and

thus taken out of circulation or ' cornered'' by wealthy
lators. As a further precaution agVinst dear money

and to make it impossible for wealthy conspirators to vic-

timize the debtor and producing classes by its manipula-
tion, our fathers were also v :ul to establish by
law tin- free and unlimited coinage privilege at the mint

for both metals, regulating by law only the ratio, weight
and finer.'

This wisdom and forethought, however, was destined

to be completely undone by conspirators of a later day.
In 1873. when there was comparatively no coin in circula-

tion and consequent ly the people and Congress were not
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on the alert, the following little clause was inserted in a

lengthy bill of sixty-seven articles regulating the mint:

That the gold coins of the United States shall be a one
dollar piece, which at the standard weight of twenty-five
and eight-tenths grains shall be the unit of value.

Some say it was inserted after the bill had passed, before

it was enrolled. At any rate it was not noticed by the

Congressmen who voted for it, nor the President (Grant)
who signed it, yet its effect has cost the country far more
than the late war, and has been more disastrous than any

foreign war could possibly have been.

That seemingly little clause made the gold dollar

the unit of value, denied the free use of the mints

to silver, and relegated silver to the commodities.

Not content with operating in the United States,

the same influential band of conspirators, inspired

by a common impulse of greed, during the same year
succeeded in securing the demonetization of silver in

both France and Germany, and in closing the French

mints, which for seventy years had maintained the par-

ity of the two metals, against the free coinage of silver.

They have since that time been steadily at work against
silver, securing the adoption of the single gold standard

wherever they can. The effects of their work are

seen in the tremendous fall in prices as against a less-

ened production and increased demand.

By the light of the aforesaid economic law. that the ex-

changeable price of paper money is not fixed by its

volume but by the volume of the metallic money in which it

is made redeemable, the object of the demonetization of

silver is apparent. Tin; coin of ultimate redemption is

now narrowed to gold.

As all the leading commercial nations have adopted the

same policy, the natural result is an enormous increase in

the demand for gold. The supply being limited, under
the workings of the natural law of supply and demand.
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Its exchangeable value ae compared with oth-r commodi-

ties has been greatly enhanced. And having been made
the only coin of ultimate redemption, the exchangeable

price of all other money, so long as it remains at a parity

witli gold, is iiu-reased in purchasing power with it.

To show the gradual fall in price of all commodities

except gold since }^1'2 as a direct result of the demoneti-

zation of silver, I invite your attention to the carefully

prepared tables on

(HART NO. (i.

Year.
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careful study. It is an eye-opener in many ways. How
shall we account for this tremendous fall in the prices of

the products of labor as measured by gold, which, taking
into consideration the still further reduction since this

table was compiled, amounts to fully fifty per cent? As
I have before said, in this great reduction in the purchas-

ing and debt paying power of the products of labor is the

key to hard times.

As a result we have the present condition. On account

of its high purchasing power money cannot get into circu-

lation, but remains idly congested in the banks. When
it takes three bushels of wheat to buy a dollar, or sixteen

pounds of cotton, and other products in proportion, it

takes but little money comparatively to move the crops;

consequently it cannot get into circulation.

The body politic, of which money is the blood, is like a

diseased person whose blood is congested at the heart and

lungs.

It is argued that as the reduction applies to all the

products of labor it ought not to affect the prosperity of

the farmer, because while he gets less for what he pro-
duces he pays less for what he buys of other producers,
so that one offsets the other; he handles less money for

liis pn><l IK -Is. but the little he handles goes just as far in

purchasing what he consumes.

Such reasoning would be sound if all other things were

equal, and all forms of indebtedness, taxes, etc., were

reduced in price in the same comparative ratio with

products. Such is not the case, however.

Of all the producers the farmer alone has no control

over HM- price of his products. They are, therefore, the

ino>t sensitive, and arc the first to leel the effects of any
legislation affecting the purchasing power of money. The
manufacturers canand have combined to bolster up prices
so that while there has been a reduction in the price of
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tools, machinery, clothing, etc., such reduction is not SO

great as that of primary products. The farmer is com-

pelled to expend more products to-day to buy a plow or

harvesting machine than he did ten years ago.

Tt is in the power of railroad-, also, to combine and

check the fall in the priee of freights. This they have

done, so that it takes a larger portion of the prodi;-

the farm or mine to-day to get the balance to market

than it would have done a few years ago. It will be no-

ticed by this table that while the average priee of forty-

seven commodities has fallen a little over forty per cent.

the price of wheat has fallen from $1.47 a bushel

in 1872 to fifty-four cents, the average farm price during

1893; and cotton from nineteen and three-tenths cei

pound to the average farm price for 1893 of seven and

two-tenths cents, or to the present price of a little

six cents a pound. Also while there has been a great re-

duction in the price of textile fabrics it is not so great as

that of the raw textiles. You will therefore readil;.

that the farmer, who is the greatest wealth-producer of the

nation, the one on whose prosperity it is acknow'

the prosperity of all other classes depends. has suiTered the

greatest loss of income. The dominant party in Con-

also, with singular perversity and short -sightedness,

proposes to still further reduce the income of the fanners

and other primary producers by removing the tariff from

raw materials, thus opening them up to the competition of

the world, while still retaining a protective tariff on manu-
factured articles. While sustaining a loss of half their

income the other burdens of the producing classes have

not been lightened in the least deg :

-

It must l>e borne in mind that the producers of the

country alone make wealth, and therefore all the burdens

of government, all interest and dividends paid capital-

ists, all wages paid empl" . eventually have to
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be paid by the producers. While their incomes have been

cut down one-half, there has been no reduction in fixed

incomes. You school-teachers are drawing even more

salaries than you were a few years ago when the farmer

was getting a dollar a bushel for his wheat. The sala-

ries of public officials have not been reduced, but on the

aggregate increased. The expenses of government are

no less. Taxes have not diminished but rather increased.

The minister still gets his old salary, the doctor the same

old fee. And if you ride on the railroad the same three

cents per mile is demanded, and the same nickel a ride on

Street-cars. I have traveled back and forth between

Austin and Chicago for twenty years. I still pay the same

eight cents a ride which was demanded twenty years ago.
TABLE OF ASSETS AND LIABILITIES.

The following table, showing some of the debts of peo-
ple and corporations in the United States during the year
\*W. tells a tale every producer will do well to ponder:
Iviilway debts of 163,430 miles of railroad as stated
in Poor's Manual for 1891. Introduction, page 1. . . $5,753,541,572

Loans from 3,640 national banks, as shown by Statis-
tical Abstract of the United States for 1891, page 31 1,986,100,000

L/oans from 5 579 State, saving
1

, stock, and private
banks and trust companies, as shown by United
States Statistical Abstract .* 2,-J01.7U/-9J

National debt (Treasury report) s.i.%0.104
State, county, municipal, and school district debts.
as stated by Statistical Abstract of the United
States for 1*91, page 9 1,135,351,781

Mortgages on farms and homes, not including those
i pied by tenants 2.500.000,000

Mortgage indebtedness on real estate used in business
and all other realty not including the farm and
home mortgages as Stated above 3,500,000.000

Indebtedness of street railways, manufacturers, busi-
ness enterprises, etc.. as shown by the census of
1 s'.'i 1.500,0 )0,0(X)

Chattel mortgage estimated 1,500,001.000
Private interest-bearing notes estimated 1,000,000,000

Total $21,408,810.709
This estimate is made from statistics gathered in 1890
and 1891. This debt has probably increased twenty
per cent since that time, making a grand total in
round numbers of 25,000,000,000
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Population <>5,000,000
Debt per capita in round numbers
Average wealth per capita, see chart No. 5

Net assets per capita
Producers 'share of wealth at present about seventeen
per cent 10,500,000,000

Producers' indebtedness (all debts must ultimately be
paid from the products of labor )

". . . . .'">,000,(MX),000

Excess of producers' liabilities over assets 14,500,000,000
K^tiiiKitini: producers at 40,000,000 the per capita lia-

bilities over assets would be -'565

Net liabilities over assets per producer's family 1,815

Iatcrrst,,nf25,000,000,000atnveper cent 1,250,000,000
Annual interest tribute each family of producers pays

to non-produce rs 155

The tendency towards gold monometallism has increased

the burden of this indebtedness at least one-fourth since

1890 on account of falling prices.

HOW THIS INTEREST TAX IS PAID.

While you, dear producer, may have no mortgage on

your farm and house and owe no interest-bearing debt, if

this is your situation you are lucky. The majority of the

producers of the country are not so fortunate. Still you
are just as surely contributing to this interest tax as if

you had a mortgage on your farm or house. You pay it

in this way:
1. By your State, county, village or school district tax

which goes to pay interest on the bonds they owe.
-. The railroads over which your freight is shipped is

mortgaged to the bondholder. The interest on those
bonds you help to pay in freight and passenger traffic

charges.
3. The manufacturer who makes the machinery or uten-

sils you use or the clothing you wear or any of the various
articles of household economy is doubtless working largely
on borrowed capital and must add interest charges to the

price of his wares. Thus, in various indirect ways which
add to the expense of living, you are compelled to con-

tribute your share to the support of the parasites.
To illustrate how this great reduction in the wages of the

farmer clogs the wheels of industry and throws working
men and women out of employment and thus causes gen-
eral distress, we will bring the matter home by supposing
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that the Board of Education of Austin should cut down
the salaries of you teachers one-half. Indeed there

would be a howl. You would not be as patient in

submitting to injustice as the hard-working farmers.

But suppose the board should perpetrate such an unjust

act, and you could not do better but had to submit to the

reduction, what would be the consequences? Instead of

buying four new bonnets a year you would have to be con-

tent with two. Therefore, the milliner would have less

trade and would be compelled to curtail expenses by dis-

charging the now unnecessary help. The milliners
1

help-

ers, therefore, would be out of employment. Instead
_
of

buying four new dresses a year, you would have to make
two answer, and also go without that new spring cloak

you intended to buy. Perhaps, as is very likely, your

landlady would be obdurate and charge you no less for

room rent and board. In that case you would have to

still further curtail expenses in other directions, and in-

stead of attending the Austin Economic Circle, or your
Shakespeare Club or similar educational institution, in all

probability you would have to stay at home evenings to

make over your old hats and dresses and cloaks. As a con-

sequence the milliners, dress and cloak makers would have

to shut up shop, and their employes go to soup-houses to

get sustenance. The mills which made the fabrics for

your hats, dresses and cloaks would have to lessen pro-

duction and discharge employes; and the primary produc-
ers who grow the raw material would find a lessened sale

for their products.
In the case of the latter, according to the characteristic

unwisdom of the editors of the partisan press, there

would b< a case of overproduction, but as you will readily

appreciate, or at legist would appreciate if such a calamity
as I have outlined should befall you. it would be a case of

underconsumption.
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We will go a little further and .suppose one or more of

you with commendable thrift had bought a home and was

I laying for it out of your earnings on the instalment plan.

You did not anticipate such a reduction in your income

but thought, as you had a right to do. that things would

continue as they were, and made your calculations accord-

ingly. Instead you are now brought face to face with the

problem. Your wages are one-half less, but the instal-

ments and interest on your purchase remain the same.

They must be met or you lose all your savings for years.
If you meet the payments you cannot buy even

one bonnet and dress a year, or if you do they must be of

the poorest quality. You would have to stay at home, go
poorly clad, scrimp and half starve yourself to keep up

payments, which when the debt was contracted were easy
to make. After a brave effort to save your property,

privation and worry bring on sickness or something else

happens and your earnings and savings of years are ab-

sorbed by the capitalist . who. to make this hypothetical
:it the real one. we will suppose influenced the board

of education to reduce your salary so that he might in

this way secure your accumulations.

"No man would be so mean." you say. There are some

mighty mean men in this world, but if history and Bib-

lical authority are to be believed there are none meaner

than the money-changers, Of all the <i men the

Savior came in contact with on earth, the money-chang-
ers were the only one> who >o aroused his indignation as

to lead him to use violence. On them he used a whip
of OOrds and Upset their tables and charged them with

making his Father's hous-- a den of theives. Human
nature is much the same to-day. Those fellows who were
thus summarily driven out of the temple were evidently,
as the world goes, respectable, otherwise they could not

have had the temple. There are many such who
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sit in the best cushioned pews of God's Temple to-day.
Will the Savior when he comes again use the whip of

cords?

Go to now, ye rich men, says the Apostle James, weep and
howl for your miseries that shall come upon you.
Your riches are corrupted, and your garments are moth-

eaten.
Your gold and silver is cankered; and the rust of them shall

be a witness against you, and shall eat your flesh as it were
fire. Ye have heaped treasure together for the last 'days.

Ilehold. the hire of the laborers who have reaped down
your fields, which is of you kept back by fraud, crieth; and
the cries of them which have reaped are entered into the
ears of the Lord ol Sabaoth.
Ye have lived in pleasure on the earth, and been wanton.

The possible case which I have thus brought home to

you has its exact counterpart in the condition of the

farmer and the country to-day. As you will see by this

table, the wages of the farmer have been reduced even

more than one-half. Consequently his power to purchase
other goods has been reduced in like proportion. His

landlady, the Government, has refused to reduce his ex-

penses, which curtails his power to purchase still more,
and if lie lias a mortgage on his farm, as one-third of those

who own their farms have, his condition is just as deplor-
able as yours would be under the conditions I have out-

lined.

The mean man has also got in his work, and conspired
to get for himself the fruits of the labor of others and the

hard-earned accumulations of the wealth-producers. His

\vork is seen in financial legislation which has doubled the

purchasing power of money through the adoption of the

single gold standard, the c fleet of which is to reduce by
one half the purchasing power of all products, which repre-
sent the wages of the farmer.

"When we come to measure the loss to farmers result-

ing from this fall in prices the figures are appalling. la

the past ten years the loss on the single article of
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wheat alone measured by former gold prices would amount

to nearly two thousand million dollars, while on the

live staple articles, cotton, wheat, corn, oats and dairy

products, the loss would be from seven 1<> eight thousand

million dollars. That vast sum received and spent by the

farmers in clothing, home comforts,farm conveniences and

for the education of their children, would have kept tin-

wheels of industry turning to their utmost capacity. V
such conditions there would have been no calamity-howl-

ers, no panics or hard times, but the producers of the

country would be reaping the fruits of their own
and enjoying a degree of prosperity to which they are en-

titled and which the abundant resources of our country

amply warrant.

AN IOWA FARMER'S EXPERIENCE.

A recent conversation which I had in my office with an

old fanner from Iowa, a sturdy veteran of the war, who
owns four hundred acres of land free from debt, well

illustrates the condition to which gold monometallism

has brought the producers of the country. He said the

pinch had been felt some tune ago by those farmers who
were owing money on their farms, but now its >everity

reaching farmers like himself. With four hundred
- of the best land in Iowa he barely paid exj

last year, let alone living as a white man is entitled to

live. If he had the value of his farm and stock in securities.

id. even at a low rate of interest, his income, with-

out doing a stroke of work, would be larger than it now is.

Asked if his taxe> were any Le88, h l

rep'.'. they
were higher. lie had just paid them. They amounted

to $156. Formerly, he said, he could >e!l a good
three-year-old colt and pay his taxes. Now it ta'

Also he formerly could pay his taxes with 150 bushels of

wheat. Now it takes 4.">o bushels. It is unnecessary to

say he is a bimetallist.
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Iowa is one of the richest agricultural States in the

Union. I recently read in a goldbug daily paper
that the farmers in Iowa were prosperous, contented and

happy. The Des Moines Register, however, the leading

Republican organ of the State, owned by G-eneral Clark-

son, late chairman of the Republican State Central Com-

mittee, tells a different story. I quote:

With a decrease in the production of all the cereals last

year in the United States and in the world, the average value
is the lowest on record, and nearly every week adds to the
decrease in their values. The world's hog- crop is lighter,
but prices are about twenty per cent lower than last year at
this date. Chicago's annual report on receipts and sales of
horses states that the average price of horses per head, re-

ceived during 1893, was $30 below the average of 1892 a
loss of $2,490,000 on the 83,000 horses received in that market.
The same statement shows that thirty per cent of those
83,000 horses were shipped from Iowa, which makes the por-
tion of the loss which fell on Iowa farmers $747,000 on the
24,900 horses shipped to Chicago last year. So it is with all other
farm products and the aggregate loss on the farm products
of Iowa for 1893 exceeded $100,000, 000 as compared with 1892.

These facts should be studied by every farmer with an intent
to solve the problem and return to general prosperity.

This is one year's contribution only to the security-hold-
ers from one agricultural State. If the farmers of Iowa
had that $100.000,000 to spend, that sum alone spent in

the products of other producers would have kept many
of the wheels of industry turning and saved much suf-

ering.

As you know, I am connected with the FARM, FIELD
AND FIRESIDE. In behalf of its readers it is a hard fighter
for the restoration of silver and prosperity. We some-

times get letters from readers who do not understand

this question, whose minds have been warped by the

sophistry and demagogue statements of the goldite

organs. One in particular I have in mind which accused

us of being in the pay of the mine-owners, that the free

coinage of silver would be for their benefit exclusively.



This was accompanied with a wrathful "Stop my paper."
All people arc not wi^e and some never will learn wisdom.

If this biased stopper could clear his eyes of par
cobwebs he would see that the benefits to the farmer as a

result of free coinage, as compared with those to the

mine-owners, are a> one hundred to one. While Iowa
alone lost one hundred million dollars last year on ac-

count of the depreciation of the price of farm products. the

total loss on all the silver mined for the year 1893. through

depreciation in price as compared with gold, would

not exceed one-tenth that sum. In fact, the total differ-

ence between the present price of silver bullion and its

coinage value on all the silver mined in 1893 would not ex-

ceed fifty millions.

Another old farmer from Elgin. Illinois, who owns a

large and valuable farm, and who milks morning and

night forty head of cattle, shipping the milk to Chi<

said to me in a recent conversation, if he could sell his

farm and stock at a fair valuation and loan the money at

three per cent interest, his income without any work on

his part would be larger than it is now. I believe that is

the case generally. The prices of products are so low as

compared with expenses that the best farmers are barely

making a living.

RELATION OF S1LVKH AND PRODUCTS.

To refer hack to the table on Chart Xo. 6:

Please to carefully note the close relation bet.

silver and cither products of both the farm and mines.

The table shows the average yearly price of forty-
-

commodities. The average prices of food products, miner-

als and textiles are taken from a table prepared by Augus-

-auerbeck, Esq., of London, a statesman accepted as

authority by both the British and United States Govern-
ments. It is published in a pamphlet prepared under the

direction of the Committee on Finance, United States
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Senate. The per capita circulation is taken from the re-

port of the United States Treasurer and the price of silver

in a dollar from the report of the director of the mint.

The other tables have been compiled from reliable

sources.

You will notice how closely the relative price of silver

bullion and that of forty-seven commodities have kept

together. An ounce of silver will buy as much as the

average of forty-seven commodities or of food products,
textiles or minerals, except gold, to-day as it would have

done twenty years ago. Silver, therefore, as measured by
other products, has not depreciated in value. Of what im-

port, then, is all this talk about the depreciation of silver

on account of alleged overproduction? Have the whole

line of human productions included in this table, except

gold, been overproduced? The same argument will apply
to each. In fact, in the case of wheat and cotton it is so

used. We are told that in each of these cases the low

price is due to overproduction. If that is the case, if

there has been such an abundant yield of the products
of labor as to depreciate the price of all one-half, how
is it that stark want is staring the producers in

the face? Why is it the farmer's wife goes half clad and

the mill worker's wife cannot get sufficient food for her

children? It is strange such a condition should exist when
the market is so overglutted with products, as our goldite

friends claim, that the prices have been reduced one-half.

If lower prices are due to overproduction, how is it that

gold bullion does not get lower? On the authority of the

director of the mint the production of that precious metal

is largely on the increase. Yet its price as compared
with other commodities is steadily rising.

THE THEORY OF OVERPRODUCTION.

The foolishness of the overproduction theory was well

illustrated by an old farmer out in Iowa.
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A partisan political orator was di>cu>sing the financial

;|uestion. To illustrate his point lie held up a ten dollar

gold piece, and said: "I will show you the kind of money
I believe in. Has any one here a greenback he wi

change for this?"

Some one in the audience, prepared beforehand, pro-
duced the greenback. Holding it up. lie said:

' ;Has any one a silver certiiicate he will exchange for

this?"

The silver certificate was forthcoming,then that wa> in

turn hold up and exchanged for ten silver dollars, and the

dollars in turn exchanged for the ten dollar gold pi

That is the kind of money T believe in," he said.
; Th

kind exchangeable for the other, each on a parity with

the other. That is what I call sound money."
The old farmer then arose and said:

"1 would like to ask a few quest ions."

"All right : lire away.
"

"I will give you ten bushels of wheat for that

piece."

"Oh. I can't do that. That would not be fair. Wheat
is only forty cents a bushel."

"No, I suppose not. Ten years ago you would have

given me ten dollars for ten bushels of wheat. Why is it

not worth that now?"

"Simply because of foreign competition in the wheat

market. India. Ku>sia and the Argentine Uepublie have

been growing and exporting a largely increased quantity
of wheat, which has come in competition with ours. The

world has been growing mure wheat than consumption
warrants, and by the natural law of supply and demand

prices have fallen. It i> a case of overproduction.
"

"Will you give me that ten dollar gold piece for thirty-

live pounds of best Iowa wool?"

rtainly not. The best Iowa wool is only worth fifteen
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cen ts a pound. I do not care to speculate that way.
1

"Ten year* ago you would have been glad to make sueh

a trade. Why is wool worth only half as much now?"
"I suppose for the same cause. Th<-y are growing large

quantities of wool in Australia, Southern Africa and South

America. Doubtless the present extremely low price is

due to the certainty of the repeal of protective duties."

"But a great fall in price took piano before it was

known the Democrats would win the election of 18 (

J2,

while we were protected against foreign wool by a pro-
hibitive tariff. How do you account for that?"

"By the law of supply and demand, which alone affects

prices. There mu>t have been an oversupply.
"

''Another ease of overproduction?"
"Yes. What are vou trying to get at. anyway?"
''T will give vou 1<>0 pounds of A, Xo. 1 cotton for

that gold piece.
"

"Not to-day, thank you: cotton is only worth about six

cents a pound.
"

"Ten yeais ago vou. would have made a good thing bv

buying it at ten cents a pound and twenty years ago at

eighteen cents a pound. Why has this great staple, upon
which our brothei- farmers of the South so largely depend
for their ineome. .suffered sueh an enormous depreciation
in price compared with gold, or money?

'

"Same rule, [suppose -overproduction. The Southern

farmers should grow less cotton. They should diversify
their farming more.'

'

''Grow more .sugar, eh?"

"Yes. and .save importing so much. Only one-eight h

of the sugar we consume is grown here."

".Iu>t so. I will give you 100 pounds of refined sugar
for that ten dollars."

"What are you getting at? 1 can buy all the sugar I

want at live cents a pound at retail.'
1
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"I suppose so. Twenty years ago you would have made

two cents a pound at tin- price I name. Why not now?
Is it anotln-r case of overproduction?"

"Machinery for the manufacture of sugar has been

greatly improved, wlrieh probably accounts for it."

"I will exchange you some choice steers for t lie money
at $6.80 pei- hundred."

"We can't trade on any such basi>. This is getting
monotonous."

'Ten years ago you would have been glad to. Why not

now? Has there also been an overproduction of ste<

"Evidently, or the price would not have fallen."

"I will give you 900 pounds of pig iron for your ten

dollar^.
"

''Certainly not. The exchange would not be fair. Iron

is not worth such a price. This must stop; I'll answer

no more questions. The greatly increased faciliti.

mining iron have increased the output and cheapened it."

"How about silver?"

"The same rule applies."

"And copper and lead?"

"Yes."

"I find from an examination of Sauerbeck's repori

published by the Englishand United States flovernmeiits.

that an average of forty-seven commodities, embracing
all the chief products of labor, with the single exception
of gold, have fallen about fifty peri-out in price. Is this

all chargeable to overproduction?-
1

"I Mipposeso. Improved machinery has made it possible

to cultivate a larger acreage and improved mining ma-

chinery to increase the output."
"One more question and 1 am done.'

1

"Out with it.
"

"As there has been an overproduction of every-

thing else, why not have an overproduction of money also,
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to equalize things so that we farmers can pay our taxes

und debts with the same amount of produce we could ten

or twenty years ago and have a little money left over to

buy the necessaries and comforts of life instead of going half

clad in the midst of this greatly overproduced abundance

as we are now compelled to do? This plan of equalizing

tilings would also furnish work for tl?e employes of mills

and factories who, also, in spite of the cheapened abun-

dance of food products you describe are walking the streets

and patronizing soup-houses, half starved and clad.
"

If our political orator had been the editor of the Chi-

cago Tribune or some similar erratic goldbug organ, he

would have at this juncture yelled "crank," "fiat,
"
"dishon-

est fifty-cent dollars," "dishonest granger,'' and used sim-

ilar weighty (?) arguments, but as it was, his patience
was exhausted and he refused to answer any more ques-
tions.

WHY SILVER AND COMMODITIES FALL IN PRICE.

Referring again to Chart No. 5, please take notice how

closely in their gradual downward trend the price of sil-

ver bullion and the average price of commodities keep

pace together.

Notice, also, the effect silver legislation or administra-

tive policy, favorable or otherwise, has had on the price
of other commodities. The Bland act, for example, which

was favorable to silver.

This act, entitled "An act to authorize the coinage of

the standard silver dollar and restore its legal tender

character," directed the Secretary of the Treasury to

purchase silver bullion and coin not less than two nor

more than four million dollars a month, and also pro-
vided for the issue of what is known as

'

'silver certificates,
' '

which represent coined dollars deposited in the treasury.
The effect as soon as its influence could be felt was to

advance the price of silver and with it all commodities.
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which remained steady until the election o! :,d in

1884. Cleveland is an avowed enemy of silver and at

once began a warfare on it. In hi> message he iv

mended the repeal of tin- I Hand a<-i.

Immediately, as you wiU seefrom the prices on the ehart,
the price of silver began t.. fall, and with it the p'

of all commodities except gold.

In explanation of falling prico. a chart showing

prices for silver and wheat in England, since silver was

demonetized, was printed for private circulation by the

Corn Trade News of Liverpool, in 1890. In explanation
of recent low prices, the following was printed at the

bottom of the chart, under 1885. 'Suspension of the

coinage of the Bland dollar recommended by the United

States of America President."

The English, as we see. well knew the cause of falling

prices.

During Cleveland's first term the value of silver in a

silver dollar as compared with gold fell ten cents and in

harmony with it the price of all other products fell in

about the same ratio.

Harrison was in a measure friendly to silver, lie was

not an avowed enemy. He wanted its full restoration but

thought it could only be accomplished through inter-

national agreement. A <juence. under the working
of the Bland act. which increased the circulating medium
to correspond with the increase in population, the per

eapita circulation remaining about the same, the pri

sUver and Commodities as measured by money ivn:;.

steady.
Then in IS'.M) came the Sherman act. This was followed

by a ^harprise in the price of silver and products. While

it was only a compromise measure agreed toby the se-

curity-holding da- ire them- POm the con-

sequencesof a bill, and by the bimetallists as
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the best they could get, it was yd favorable to silver and

had the effect of temporarily raising prices. Its beneficial

('fleets weredoomed to be short-lived, however. The secur-

ity-holding class in both Europe and America began a

formidable warfare against it in 1892. the details of which

T have already alluded to. Largely through Wall street

money, and the influence and money of corporate mo-

nopolies. Cleveland was again elected.

The effect of his election was immediately visible in the

price of both silver and products. His first official act

of importance was to call Congress together in extra ses-

sion to repeal the purchasing clause of the Sherman act.

This proclamation was issued June 30. As if in direct

co-operation the English government about the same
time closed the Indian mints to the free coinage of silver.

If you will refer back to Chart No. 2 you will at once

see the effect of this combined action in the great fall in

price of the three leading staples, wheat, corn and mess

pork. The price of silver fell in almost exact ratio.

The work of repeal was finally accomplished Oct. 30 .

Referring again to this chart we see these products took

another great tumble in price. All the other products,

including silver, also fell in price in like ratio, and the

tendency is still downward.



CHAPTER III.

A LESSON FROM WHEAT.
As will be seen by again referring to Chart No. !.

there has been a greater fall in the price of wheat than

in the average of forty-seven commodities or of other

food products. Surely, then. if overproduction is the cause

it should manifest itself in the ease of wheat.

A careful analysis of the statistics of wheat production,
as furnished by the Department of Agriculture and

other reliable sources, does not show an increase in the

world's per capita production, while in the United States

there has been a great falling off.

< HAUT No. 7.

The following Chart. No. 7. is an object-lesson in wheat

production which will bear careful study. It is compiled
from the reports of the Secretary of Agriculture and

other ofik-ial sources, showing the total product, acr>

price and amount exported, and the world's production
for the years named. Has there been overproduction?
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WHEAT PRODUCTION IN INDIA.

The following figures are derived from the "Final Mem-
oranda on the Wheat Crop of India,

''

issued by the

Revenue and Agricultural Department" of India:

Years. Area. Product.
Acres Bushels of 60 lb

1881-'85 27,820.223 299,155,58*
1885-'86 27,405,742 258,317.Vj2
1886--87 26,735,484 238,585,947

26,854,882 266,882. 1 1-

1888-89 25,911,700 237,522. 133

1889-'90 24,773,000 228,592.000
1890-'91 26.424,000 235,434,667
1892 203,168,000

THE WORLD'S PRODUCT FROM DORNBUSCH'S LIST.
'Scar Quarters
IMio 236,319,000
is'.u 246,690,000

249.234.(HK)

235,500,000

It will be seen that in 1880, with a much larger crop
than in 1893 and a much smaller foreign demand, the

farmers received ninety-five cents a bushel for their wheat,
or $12.48 per acre.

In 1891 we produced the largest amount of wheat ever

known in the history of the country, nearly 612.000,000

bushels, and as large amount per capita (ten bushels) as

we ever produced. The world's supply also was large, yet
't eighty-four cents a bushel on the average, or $12.86

per acre, a loss of eleven cents a bushel since 1880 but

a larger price per acre on account of increased yield.

Contrast this with 1SJK-J with over one-third less produc-
tion. A yidd of only six bushels per capita in the United
States and a decreased world's supply and yet the

price has fallen to fifty-three cents a bushel and the value

acre to $6. 16, a fall of thirty-one cents per bushel and

$6.70 per acre in two years. Surely the rule of overproduc-
tion as a cause of falling prices will not fit this case. Under
the natural and untrammeled law of supply and demand as a

reirulalor of prices the price of wheat in 1893 should have

been much higher than in 1891.
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The theory of crowding ou1 our wheat by foreign com-

petition is (Mjuaily a misiit. l.'ntil 1S!>3 our exports

of wheat show a marked increase. There is a fallii;

in 1893,.due probably to the short crop and the under-

consumption in Europe on accountof the hard times which

prevail there also. Vet our exportation in 180.'} reached

the no mean figure of 1*00.000.000 bushels, \vhich is nearly

twice that of 1890.

Tt is the common opinion that there has been an enor-

mous increase in the wheat production of India as account-

ing for a reduction in prices, and that India is now supply-

ing the English market to the exclusion of American
wheat. Doubtless you hold such opinions. They have been

industriously circulated by the monometallist organs and

campaign orators. A glance at the tables showing the

wheat production of India will dispel this illusion. India

is producing less wheat to-day than she did ten years ago
when wheat was worth nearly a dollar a bushel.

A (iLI'TTKI) .MARKET.

"But the markets are glutted." you say. "and farmers

are compelled to feed their wheat to >tock because there

is no demand for it. How do you account for that?"

On the same principle that we account for the closing
of the mills and factories. If the mills and factories

could sell their products they would not shut down.

It is because there is no market that the wheels of in-

dustry have ceased to move.

There is no market, not because there is no demand for

products, not because we do not need clothing, etc.. and

are not anxious to buy. The farmer's wife and children do

not go half-clad from choice. It is not from choice that

the farmer fails to surround himself with home com
forts and educate his children in the same schools and

colleges as does the banker and security-holder, but from

sheer necessity.
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On the same rule it is not from choice that the work-

ingmen patronize soup-houses, and go half-starved. They
would be only too glad to buy and consume more of the

products of the farm. In both cases the lack of money
with which to buy the products of the other compels both
to underconsume.

It is not overproduction which lias made trade stag-
nant but

UNDERCONSUMPTION.

The per capita consumption of wheat in this country.

according to the treasury statistics, was 5.91 bushels in

1892, and 4.85 bushels in 1893. Here is a decrease of LOG
bushels in one year; multiply the per capita decrease by
population, 67,500,000, and we have 71. :>.">< >.<)()() less bush-

els of wheat consumed by our own people. As the hard

times also prevail in all countries which have adopted the

gold standard, it is natural to suppose the same ratio

of underconsumption will prevail abroad..

The per capita consumption of corn in 1892 was 30.33

bushels, and in 1893. 23.66 bushels. The decrease is i;.(l7

bushels per capita, or 47)0. 22."). 000 for the whole people.
If we put a value of fifty cents a bushel on the wheat, and

fort}
r-five cents a bushel on the corn, we have 3">.77">.000

worth of wheat and 2n2.(JOl .2.">0 worth of corn taken from

the home niaket of American farmers by the lowering of

wages and shutting down of mills.

The farmers of America have lost more than $237,000,-
ouu from their home market by underconsumption.
Add to this the great fall in prices, and is it any wonder
times are hard'.'

The same effect has been felt in the two great staples

imported into this country. The treasury statist ics show

that tli.- per capita consumption of sugar was (J3.5 pounds
in Hi)2 and 63.4 in 1893. The reduction was one-tenth

pound per capita, or r,.7.")0.iHHl pounds, valued at $337,500.
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The pcf capita consumption of coffee was lUi.'J pounds in

JSjrj and 8.25 pounds in IS'.CI. The reduction was 1.38

pounds per capita or !:',. 1 .")(). (MM) for Ilic American people,
and this was valued at s _'.",. i>7. ."()!>. Taking the two great

domestic staples and the two great imported staples of

America and SLM2. 001.^7)1 1 wort hot' food product was taken

from our American consumption in one year. The sta-

tistics for lS!4.when compiled, will no doubt make as bad,

if not worse. showing when compared with 1S!):>. There

has been less work and greater reduction in wages, and

necessarily more economy in living.

The whole of this mischief is directly chargeable to gold
monometallism, which compels the producer to pay his

debts and support the (iovcriunont on a gold basis, while

selling his products on a silver basis.

It is only countries which have adopted the gold

which are thus suffering, except as their markets may be

shut off by the inability of the people in gold standard

countries to buy their products.

Countries on a silver basis, like Mexico. India (until

the recent action of Britain in closing her mints to free

coinage). China and other Asiat ic and the South American

countries, get just as much for their products measured

by the silver standard as they did twenty years ,

Silver also will buy just as much of the products of labor

in the markets of the world. It has not depreciated in

purchasing power, but in debt -paying power only, in

countries which have made gold the unit of value, or

measure of price. It is not silver which has depreciated
but. gold which has appreciated. The purchasing power
of gold and all money, debts and securities based on it

ioubled.

WHY WIIKAT IS CHKAI-

The following table from the Mark Lane Express. Lou*.

don, showing the fall in the price of the three staple farm
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products in England from 1874 to 1894 inclusive, to which

is appended the price of an ounce of silver for the same

period in round numbers, will further illustrate how
the prices of silver and farm products have fallen in like

ratio.

CIIAKT NO. S.

Wheat. Barh-y. Oats. Silver.
IVr <|iiartrr s. <]. s. <i. s. ci. d.

1874 55 '.) 44 1 1 28 10 58
1 876 45 1 88 5 as 8 56
1870 4(1 2 :;:. 2 2t> 8 52
1877 5C. 9 89 s 25 1 1 54
L878 46 5 40 2 24 4 52
1879 4810 84 21 9 51

1880 44 4 88 1 28 1 52
45 4 . HI 11 21 (i 51

1 882 45 1 81 2 21 10 51

1 >>:; 41 7 8110 21 f> 50
1^1 ::. 8 80 s 20 8 50
1885 8210 80 1 20 7 48

81 2f. 7 190 45
82 i 25 4 If, :< 44

1888.... 81 10 27 10 1C, 9 42
1889... 29 9 25 10 17 9 41

: 81 11 3 is 7 47
1891 87 '> 2 20 45

80 8 2'. 2 19 10 89
ai> 4 25 7 18 9 88
19 > 28 5 15 2 28

Present price of wheat in London, per quarter, IDs Sd,

the lowest known in 104 years.

England produces only a small proportion of the prod-
ucts she consumes. She imports the larger part of her

food products, all the raw materials for her textile fab-

ric mills and much of the other raw materials for her mills

and factories. Her population is druse, and compared
with her other industries her agricultural interests are

small. Her sources of wealth are her manufactures and

commerce. She has also accumulated vast wealth, which

is loaned out all over the world. For these reasons it is

to the interests of her people to buy food ami raw mater-

ials as cheap as possible in the marts of the world. Or in

other words, to get as much of food products and raw ma-
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terials for her mil'.- rible in exchange for t he in t-

money on her foreign investments.

It is estimated by Gladstone thai the English people
have $10.000.000.000 invested abroad, a large part of

which is in this country.

The interests of the Dutch provinces and (in-many in

this respect are largely identical with those of England.

They all have large investments in this country.

The motives of English diplomacy, therefore, in secur-

ing the demonetization of silver are easily understood.

On the specie basis system of finance adopted by England
in ll!!>4. and since by all commercial nations, the purchas-

ing power of paper money and all other evidences of in-

debtedness is fixed by its base, or the metal in which it

ieemable. If that base is broad and abundant, as it

would be now if both gold and silver were used as stand-

ard money, both being abundant, money would be cheap
and products would command good pi-ices. The United

Stales being a debtor nation such a condition would In-

to our advantage. \Veeould pay our interest and divi-

dend debts on foreign capital with a less amount of our

products, and for the surplus which the foreign nations

are compelled to buy of us we would receive gold or a

greater quantity of their products in exchange, so that

our own people would be the richer by the transaction.

It is manifest that if Tom Jones, a fanner. ..wed John
Smith, a banker. 1.000. other things being equal, it

would be easier for Mr. .lone- to pay the debt or the in-

i on it with wheat at $1 a bushel than with wheat at,

lifty cents.

On the other hand, by demonetizing silver, which

"inplished in England in ISlli. and which
has been done by all the great commercial nations -ince

following England'.- exampV. the quantity of

standard money <-r coin of ultimate redemption has been
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reduced one-half. Naturally this has made a great de-

mand for gold which under the law of supply and demand
has advanced in value as compared with commodities.

The purchasing power of all evidences of indebtedness be-

ing measured by it and redeemable in it have advanced

with gold so that now it takes two bushels of wheat on

the Chicago market and twenty pounds of cotton on the

New Orleans market to buy a dollar, when one bushel or

ten pounds of cotton a few years ago would have sufficed.

This as will be seen is greatly to the advantage of

England and other creditor nations. It now takes double

the quantity of our products topaj
r our interest obligations

abroad than it would have done had we remained on a

gold and silver basis, instead of adopting the English pol-

icy of a single gold standard.

As an illustration:

Our total exports for 1892 netted $1.0i:>.7:j:.
> .oil

For 1893 830,876,908

Loss $ 184,855,103

Statistics show the bulk of our exports were just as

large in 1893 as in 1892. The loss is in price only. By
t lie united action of England and our short-sighted, or

shall we say unpatriotic, President and Congress, the

former in closing the mints of India to free coinage,and the

latter through their unwise policy in repealing the Sher-

man act without adopting an adequate substitute recog-

nizing silver, has cost the producers of the country in direct

loss on our foreign exports, about $185,000,000 in one

year's time. For 1894 the loss will be even greater.
As the amount of interest we have to pay in dollars and

cents is not one whit less, the loss is net to us and clear

gain to England and the other countries which hold our

stocks and bonds. They have received $185,000,000 worth

of our products as a clear bonus given them by our fool-

ish financial policy without any adequate return.
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What is to the advantage of the foreign security-holder

Is equally to the advantage of our own parasites. They
get in the same ratio more of the products of the labor of

the producer without rendering an adequate return.'

The English financiers well know what they are about.

An editorial published in the London Economist in 1883

said:

Knghind being t lie chief creditor nation of the world, it

is to her interest to keep the volume of money as small as

possible in countries from which debts are due in order to

get more of their products in payment of interest due to her
citizens.

England has more money invested in this country than

any other nation.

In 1888, I think it was, the Queen appointed a commis-
sion to investigate the question of bimetallism. The fol-

lowing is an extract from their report:
It must be remembered, too, that this country is largely a

creditor country of debts payable in gold, and any change
which entails a rise in the price of commodities generally
that is to say. a diminution of the purchasing power of gold
would be to our disadvantage.

That groat statesman and acute observer, Henj. Disraeli,

in forecasting the consequences of the demonetization of

silver in 1ST.'!, said:

It is quite evident we must prepare ourselves for great
convulsions in the money market, not occasioned by specu-
lation or any old cause which has been alleged, but by a
new cause with which we are not sufficiently acquainted.

Six years later in another speech:
Crold is every day appreciating in value, and as it appre-

ciates in value the lower become prices.

In January. I
s 7t5. the Westminster Review, speaking

of the effect of demonetization, said:

One of the things involved we hold to be the probable
appreciation of gold; in other words, an increase of its pur-

chasing power, and that consequently, unless fn-sli dJ

erics are made, prices have seen their highest for many a

long day. and that debts contracted in gold will, by reason
of this movement, tend to pres- in. ire heavily on the bor-
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rowers, and that it will be well if this pressure does not be-
come so intolerable as to suggest by way of solution some-

thing' like universal repudiation.

How well these predictions are being fulfilled. Even
the bankers are becoming in a measure frightened at their

own work and some of them are recommending a species

of bimetallism with a string to it, something they can

control
;
otherwise there is great clanger of repudiation

through sheer inability to pay, or the other alternative

which is fast being accomplished, as will be seen by re-

ferring again to Chart No. 3, that of all the wealth of

the country passing into the hands of the few.

With most remarkable foresight Ernest Seyd, the well

known French economic writer, speaking of the effects

of the demonetization of silver, with words which to us

seem prophetic, said:

It is a great mistake to suppose that the adoption of the

gold standard of value by other States besides England will
be beneficial. It will only lead to the destruction of the

monetary equilibium hitherto existing", and cause a fall in

the value of silver from which England's trade and the Indi-
an silver valuations will suffer more than all other interests,

grievous as the general decline of prosperity all over the
world will be.

Again with keen foresight the same writer, on the same

subject, said:

The economic authorities of the country will refuse to
listen to the cause here foreshadowed; every possible attempt
will be made to prove that the decline of commerce is due to
all sorts of causes and irreconcilable matters; the workman
and his strikes will be the first convenient target; then ''spec-

ulating" and "overtrading"' will have their turn; many other
allegations will be made, totally irrelevant to the real issue,

but satisfactory to the moralizing tendency of financial writ-
ers.

The fulfilment of this prediction may be read every day
in the public press. "Overproduction," "the tariff issue,"

overs])ecu]atin<_>-.
"
and various other causes are given for

agricultural depression and the present terrible condition

of the country, in which, in a land of plenty, millions able
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and willing in work arc suffering for the aecessari

life.

The real underlying cause is found in the fine work and

insatiable greed of the money class. The means used lo

accomplish this end was the demonetization of silver, and

the way to undo their work and restore prosperity is to

restore silver.

Speaking of the results of a fall in prices. Prof. Mar-

shall, of Cambridge Tniversity, says:
A fall in prices lowers profit and impoverishes the manu-

facturer, while it increases the purchasing- power of those
who have fixed incomes. So, again, it enriches creditors at

the expense of debtors; for if the money that is owing
1 to

them is repaid, this money gives them a <,nvater purchasing-
power, and if they have lent it at a fixed rate of interest, each

payment is worth more to them than it would be if prices
were hig-h.
But for the same reason that it enriches creditors and those

who receive fixed incomes, it impoverishes those men of
business who have borrowed capital, and it impoverishes
those who have to make, as most business men have, con-
siderable fixed money payments for rent, salaries and other
matters.

The effects, as we have abundantly shown, are even

greater on producers than on business men and manufact-

urers. The producers and working people are the worst

sufferers. In relation to the effects of the falling prices
on the artisans. Senator Jones in his spe.vh at the Inter-

national Monetary Conference held at Unissels in Novem-
ber ami Deci-inher, IS!)!', with almost prophetic foresight
said:

Manufacturers decline to increase their plants to eorre-

kpond with the growth of population. Hut. worse than either
of these, the time arrives when even the plants in existence
cannot be maintained in full running order without great
sueritices of capital. The manufacturers, many of whom
operate in some decree upon borrowed money, endeavor b\-

resort iiiif to various small economies to avert or

postpone the blow. Hut while priees continue falling.
their efforts must be unavailing. Where possible, at such
times, men endeavor to withdraw their eapital a

from industrial enterprises in order to invest in bonds, but
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failing
1 to accomplish this, they endeavor to escape loss by

running
1 on short time or. in extreme cases, by discharging a

portion of their working
1 force.

How remarkably this has been fulfilled in 1803 and

1SIU. Tlic ol her reason why mills close and all business

languishes is the great underconsumption of products

through sheer inability of the producing classes to buy.

The bond and mortgage holders and fixed incomes of

government employes, etc., absorb all the surplus earn-

ings of the producers so they have nothing left with

which to buy the products of the mills.

Said the lamented French writer, Prof. Emile de Laveleye:
In the (Ireek democracies, the legislators, notably Solon,

reduced sometimes ;il! debts by law. in order that the people
mi^ht not be brought to misery by usurers. After the dis-

covery of America and that of the placers of California fnd
Australia, nature, not law. reduced the weight of debts by in-

creasing the quantity of money. To-day an arbitrary law lias

favored creditors in a most unjust manner inasmuch as

everywhere a> in lOn^land in ISKi the people had previous-
ly a ri^M to pay their debts with either metal, whereas they
are now compelled to pay exclusively with g-old.

* * *

What could be more odious? * * * Let us hope that the
future leaders of the Kujrlish democracy will see that the

iniquitous monopoly accorded to o-old sacrifices the most
activ<- part of the nation to the idle part and that they will

restore to the two precious metals the role which science,

history, commerce and the free consent of the people had
guaranteed them 1 hroug-hout the past.

How about the American people who claim to have

founded a democratic government'.-' Shall we sacrifice

th- "active part," the wealth producers, to the "idle

class?" That is the object of the demonetization of silver,

and is what it is surely accomplishing. To accomplish this

end is why money has been made dear and products

c-heap. With the same object in view and to counteract

nature's bounty when the placers of Australia and Cali-

fornia were increasing the volume of the world's money
Germany and Austria and some other countries demone-
tized gold.
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The most Rev. Dr. Walsh. Archbishop of Dublin, in an

interview in the Freeman's Journal in behalf of the Irish

land tenants said:

The adoption of bimetallism, or of some equivalent remedy,
is. I am convinced, a matter of imperative necessity: that is.

if the agricultural tenants of Ireland and I do not at all

limit this to Ireland are to he saved from otherwise inevitable

ruin. This is transparently obvious to every one who has
mastered even the elementary facts and principles of the
case.

In reference to who would *
resist the re-establishment

of bimetallism for selfish reasons he further says:
But then account has to be taken of the dogged resistance

that undoubtedly will be offered to any such measure of re-

form, by the capitalists, the money owners and the money
lenders of the world. It is to their interest to prop up the

present system of currency. That system, no doubt, in count-
less ways, grinds the faces of the poor. Hut what matter?
It is all to the profit of the owners and holders of gold. So
the owners and holders of gold will hold on by it to the
death.

If the agricultural peoples of this country, and we do

not by any means confine it to the agricultural classes, are

to be "saved from inevitable ruin," with the venerable

archbishop I say and repeat it emphatically, either bimetal-

lism must be re-established or some equivalent adopted.

OTHKK UUITISH INTKHI

From the foregoing it will be seen that there was a mo-
tive for the demonetization of silver. It was not accom-

plished because it was really wise national policy, but was

a deliberate conspiracy on the part of the capitalist class

1 more of the products of labor for their holdings,

rents, interest and fixed incomes. As a result of this suc-

cessful conspiracy and not through overproduction the

prices of wheat and all other products art 1 low.

England has another motive. It is to her interest to

buy as much as possible from her colonies, members of her

own family, so to say: a truly wise policy on her part, but

one which is against our interests,
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It is strange, therefore, that our own government and

legislators should become the cat's-paw to help her to

bring it about.

She is now largely dependent upon us for her supplies
of food and cotton.

On a fair basis India can not compete with us in wheat

and cotton. With our improved methods, machinery and
the superior intelligence of our farmers we can and do

grow a larger quantity per acre and produce it at a cheaper

price per bushel. If both countries, therefore, were on a

basis of bimetallism our wheat, 'both on account of its

superior quality and the cheaper cost of production, would

drive the Indian wheat out of the English market.

As it is now we are placed at a great disadvantage in

that the price of our wheat and cotton is measured by
gold and that of India by silver.

At a meeting of the British and Colonial Chambers of

Commerce, held in London in 1886, Sir Robert N. Fowler.

a member of Parliament, a banker, and an ex-Mayor of

London, said:

The effect of the depreciation of silver must finally
be the ruin of the wheat and cotton industries of America
and be the development of India as the chief wheat and cot-

ton exporter of the world.

To the same board J. C. Fielden testified that "Wheat
all wheat would be worth $2.00 to $2.50 per quarter

more than it is were silver at par with gold."
The English Royal Commission, appointed to consider

the silver question, announced that cheap silver was stim-

ulating the industries of India and freeing the English
"from dependence upon the United States for wheat and

cotton.
"

Before silver was demonetized very little wheat
and cotton came from India. Now not the American

product but the Indian fixes the price in the Liverpool

market, and that by the purchasing price of silver.

How this price is fixed and fluctuates with silver is
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explained by an eminent English writer, Sir Moreton

Frewen, in his address before the silver convention at

Washington. He said:

An ounce of silver bullion will always buy a bushel of
wheat in India and pay the transportation on it to Liverpool.
ll.-ncf. tin- American farmer must always lay down his bushel
of wheat at Liverpool for an ounce of silver bullion. If this

mimv is worth but eighty-five cents in gold, then all the
farmer can get in gold is eighty-five cents less the cost of

transporting the wheat to Liverpool. Therefore, if the
farmer will deduct the cost of transporting a bushel of wheat
from Chicago to Liverpool from the price of an ounce of silver

he will have very nearly the price of a bushel of wheat in

Chicago.

This was written some years ago. How well the rule

applies can be seen at a glance. The average price of

silver for 1893 was about seventy-five cents per ounce in

London. It costs about fifteen cents to transport a bushel

of wheat from Chicago to Liverpool; deduct this from

seventy-five cents and we have sixty cents, which is about

the average Chicago price for wheat for the same period.

As measured by the other commodities of labor, the

Indian farmer is getting just as much for his wheat us

formerly ;
he is prospering at our expense.

English diplomacy and the stupidity of our own legis-

lators has accomplished what England is seeking, chrap
raw materials and food products, and the development of

herdependenrie> at our expense.
We have the remedy in our own hands. Shall WP apply

it? Shall we make another declaration of independ.



CHAPTER IV.

A LESSON FROM 8IL VER.

From the earliest ages of the world silver was used as

money. It was the one universal currency. The first

historical mention of it we find in the Bible (Gen. xiii: 2)

which says Abraham was rich in cattle, in silver and gold.

We find in those early times, in fact, throughout Bible

history, that silver was mostly used for commercial ex-

changes, while gold was more largely used in the arts.

Both were used as money, but the principal money was
silver.

Abraham bought the cave of Machpelah for four hun-

dred shekels of silver; Joseph was sold to the Egyptians
for twenty pieces of silver. It was the money of ancient

Egypt; Joseph gave Benjamin "three hundred pieces of

silver." It was the money of the Philistines; the bribe

offered Delilah to betray Sampson was eleven hundred

pieces of silver. It was the money which the great and

wise Solomon used in his commercial transactions. The
record says: "And the king (Solomon) made silver to be

in Jerusalem as stones." (I Kings, x: 27.)

Again, "And all the king's drinking vessels were of

gold, and all the vessels of the house of the forests of

Lebanon were of pure gold, none were of silver; it was

nothing accounted of in the days of Solomon." (I Kings,
x: 21.)

Commenting on this the Economist says that history
is repeating itself in our own time, that silver has again
become so abundant as to be "nothing accounted of" and

for this reason it ought not to be used as money. In the
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latter conclusion it and our own government are not so

wise as Solomon.

He had sense enough to use this abundant silver as

"standard'' money. He "had horses brought up out of

Egypt and linen yarn. The king's merchants received

the linen yarn at a price, and a chariot came up and went

out of Egypt for six hundred shekels of silver and a !

for one hundred and fifty."

He also traded by the same means with the nations of

the Hittites and with Syria. By making silver abundant
and making money of it the wise king had abundance of

money which was exchanged by his merchants for the

wealth of other nations.

He bought good carriages of Egyptian make for about

400 in our money while a good horse was worth $100.

His merchants also bought linen yarn at a price. All in-

dustries and commerce flourished because there was abun-

dance of money.

Everybody got good prices for the products of their la-

bor, and were happy. The days of Solomon and his glory
and wisdom are looked back to by the Israelites as the

halcyon period of their history, while the great wisdom of

Solomon at that time was known throughout the commer-

cial world. It attracted even the distant queen of Sheba

who. overcome with a woman's curiosity, could not rest un-

til she had made the perilous journey to see if the things
she had heard were true, only to find "the half had not been

told."

How different the action of our own administrators and

legislator^! With the richest gold and .-silver mines in the

world and the largest output of the pnvimis metals, which

should make us rich with abundance of money, we foolishly

demonetize one so as to make money scarce and dear,

and then proceed to borrow foreign capital and pay a trib-

ute to foreign bankers for the use of it. with which to de-
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velop our own natural resources, build our railroads,

manufactories, etc.

Was there ever such a piece of egregious folly?

To add to it, when we begin to talk about restoring silver

as standard money and opening the mints to it, thus to

make use of our own treasure-house of capital, the

bankers cry out in alarm, ''Don't! You will scare foreign

capital. You will frighten away foreign investors. They
will take alarm and send our bonds home." Solomon be-

lieved in making capital of his own resources, and using
this abundant capital with which to buy things abroad

which could not be produced at home, and so to add to

the prosperity and happiness of his people.

If we had the good judgment to follow his example by

making money of our abundant silver resources and using
it abroad with silver nations, we could command the

trade of Egypt and Asia, as did Solomon, with the addi-

tion of Mexico and all other nations which recognize sil-

ver as standard money.
Silver has ever been the money of Asiatic countries.

It was also with gold the money of Rome. The Christ

was sold for thirty pieces of silver. It was also the

money of modern nations until 1873. It has always been

the money of the people. Gold, being the scarcer metal,

is more subject to fluctuations; consequently silver, on ac-

count of its greater stability, has always been the safer

and more reliable money metal. For this reason it was
made the unit of value by our forefathers and gold meas-

ured by it.

The following chart (No. 9) will be of great use in

studyingthis all important subject. It is taken from the

report of the director of the mint for 1893.

IS SILVER OVERPRODUCE I ?

It is claimed also that the fall in the price of silver as

measured by gold is due to overproduction. So thor-
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oughly has this idea been driven into the minds of the

average reader by the ^oldite paj>er> that they look upon
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down to date) the production is the annual estimate of

the Bureau of the Mint.

I showed this chart to-day to a well-known citizen

of this town, an ex-college professor, and pointed out

some of the facts which it teaches, at the same time in-

forming him that the table was taken bodily from the re-

port of the director of the mint. Much to my surprise he

replied that he did not care who the authority was or

whore the data came from, any statistics which did not

show that silver had been enormously overproduced in

excess of gold were false.

I had nothing more to say. I have lived too long to

waste my breath on people who deny plain facts because

they do not conform to their accepted theories or partisan

political prejudices.
As will be seen by this table, the per cent of production

of silver during twenty years from* 1581 to 1600 was as

seventy-eight per cent of silver to twenty-two of gold.

Yet the ratio or bullion price of the two metals was not

affected. Again, fora period in the beginning of this cen-

tury the per cent of production was as seventy-five to

twenty-four, yet the ratio was maintained at fifteen and

one-half to one.

In 1857 to 1860 the proportion of production was re-

d,bein^ seventy-eight of gold to twenty-one of silver.

Yet the ratio of fifteen and one-half to one remained un-

changed.
The goldbugs were all silver-bugs at that time. Ger-

many, Austria and some other countries actually did de-

monetize gold. This was done in the interest of security-

holders for the same reasons that silver is now demone-

tized.

This crroat increase in the yellow metal filled the secur-

ity-holders with alarm. As gold increased in quantity

they feared it would decrease in its exchange value for the
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products of labor. For thousands of year.-, they had en-

joyed the advantage of its scarcity, but now the products
of labor began to demand one-fifth more of the precious
metal as their price. Interest would not buy as much.

There was danger money would become so abundant

get beyond their control. The half-fed, half-clad people
who for thousands of years had suffered from the slavery
of Shylock's oppression were beginning to find clothes

and food, to surround themselves with home comforts and

walk and talk like free men.

This would never do, so "Down with gold" was the < TV-

"It is too abundant and cheap to use as money."
The same arguments now used against silver were then

used against gold. The pens of journalists and economic

writers were then kept busy denouncing fifty-cent gold, so

to say.

De Quincey wrote his fears that gold would soon have

no value at all. The Frenchman Chevalier, in his paper
called "The Fall of Gold, ".translated into English by Cob-

den, affirmed that gold was becoming so plenty that its

value must decline, and that Europe must guard against
it without delay. There was great danger that debtors

would be able to pay their debts. That the world might

get onto a cash-paying basis, in which event Mr. Shylock
and his brood would be compelled to obey the Scriptural

injunction to "Work with his hands the thing that

is good." and thus be compelled to earn an honest living.

The bribed host> of money bai^s were therefore mustered

and war declared on gold. Fir>t Holland, then Belgium.
follov. \ustria ami ("lermany. all went to the -

baste.

England in 181(1 had committed herself the other

and was more cautious. Sin- >eiit her B to Califor-

nia and Australia, who reported that the "gold i

more limited than the "silver b



114 WHY TIMES ARE HABD.

ver beds were developed, the continental money-lenders,

taking their cue from England, faced about, retraced

their steps and followed England's lead.

The same writers who had been industriously crying
udown gold" now attacked silver. The hired hosts of Shy-
lock were turned against that metal, and it in turn was

demonetized by the creditor nations of Europe.

European governments are largely relics of the old

feudal system. They are governments of aristocrats, by
aristocrats and for aristocrats. There the classes make
laws for the masses. It is not strange, therefore, that the

work of demonetizing silver should be easily accomplished
in those countries. It was in the interest of the classes.

In America, however, the case is different. This, Govern-

ment is at least supposed to be a government of the

people in which the interests of the masses of the people
should be first considered. Being also a debtor nation

there was not the slightest excuse for the demonetization

of silver. On the contrary the interests of the people and
of our nation as a whole would be best served by an abun-

dance of money. It is unnecessary to say had the people
known what was going on when this the greatest crime

of the age was wrought it never would have been accom-

plished. The scheme was undoubtedly concocted in

England at as early a date as 1867.

Silver must be controlled in America as well as in

Europe, otherwise this vigorous young giant would up-
set all of Shylock's well matured plans. The well laid

plot carried. By the aid of John Sherman and a few more in

the secret, the law making gold the sole measure of value

and relocating silver to the commodities was sneaked

through both houses. There were not a half dozen Con-

gressmen, let alone the outside public-, who knew what was

being done 1
. Tt is snid $500.000 was judiciously expended

by English financiers to get this work done for them. In
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this subtile way, as I have before said, England has re-

duced the price of American products which she has to

buy one-half since 1873, while retaining the same face

value of her interests, moneys and investments which she

has spread all over the world.

By controlling the price of our silver through our laws

passed in her interests, she first maks enormous profits

on our silver in India and the East, and then buys Indian

products with the same silver, the product of our mines, so

low as to shut American products out of the European
markets. The share our un-American Shylocks get out

of the deal is the increasing value of every dollar or every

security for the parasite or rich man which the producer
owes him. The creditor is made doubly rich at the ex-

pense of the debtor.

In speaking upon this subject in the Senate in 1878,

Senate Voorhees, who in 1893 became the cuckoo of Presi-

dent Cleveland and the right bower of John Sherman in

furthering Shylock's interests, said:

It was in the interest of this powerful class [the money-
lenders] that silver was demoneti/ed in 1873, not because it

was not less vahiabh- as money than gold, but simply because
retired capital desired to diminish the amount of money of

every kind circulating in the hands of the people. The man-
agers of the great money centers in this country and in

Europe saw witli avaricious alarm the bright streams of sil-

ver beginning to increase in volume and in value * * *

and now we hear from their angry throats and from an ap-
parently still angrier newspaper press which thej* control, a

cry without ceasing against silver-inflation arising from an

overproduction of the metal. They have heretofore til let!

the world with their host ile clamor mainly against a paper
currency not immediately convertible into' coin of intrinsic
value: but it now appears that tin-re .-an be. in their own
amiai>le language, an insane inflation of a currency which
has this very intrinsic value in itself. \Ye now perceive that
even these precious metals may become more almndant than
is agreeable to those who want the purchasing pov
money increased by lessening the quantity in circulation, un-
till $50 will buy in a farm worth a thousand, under the fore-

closure of a mortgage.
* * * When, th. revelation of eold
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took place in California and on the other side of the world in

Australia about the same time, an impulse was given to the

progress of mankind greater than had been produced by^ny
other event since Columbus discovered America. The whole
world rejoiced, with one exception. The creditor class in

every clime beneath the sun looked on in sullen distrust and
dread. * * * In 1856 * * this class broke forth in differ-

ent countries in favor of demonetizing gold, because the sup-
ply was making- money too plentiful. * * * Germany and
Austria, and some other European g-overnments, in 1857,

actually demonetized g-old, in order to maintain the scarcity
of money. The reason why this question did not seriously
agitate the financial circles of the United States is to be
found in the fact that at that time we had no great creditor
class in this country; we had no stupendous national debt
held as an investment for fixed incomes; no such State, mu-
nicipal and corporation debts as have since filled all the
stock-markets with interest-bearing

1 bonds, and which are
now a draining tax on all the labor and production of the

country. Congressional Record, January 15, 1878, page 334.

If Senator Voorhees had talked that way in 1893 and

voted and worked in line with this opinion the Sherman
act would never have been repealed without the passage
of a substitute recognizing silver.

Referring again to Chart No. 9 it will be seen that in

1893 the per cent of production is as forty-one of silver

to thirty-one of gold. Yet the ratio is twenty-eight to

one, or as it now stands over thirty to one. From the

discovery of America until 1873 the ratio was established

by law, and certain mints were open to the free coinage
of both metals on the established ratio. This fixed the

price of bullion so that no matter how production might
fluctuate the ratio or relative price of the two metals re-

mained the same.

It is their use as money which gives value to both gold
and silver. If both were to be suddenly and everywhere
disused as money OIK- would be of no more value than the

other and both would be a drug on the market. The de-

mand for either of them would not beat all equal to the

supply. The fact that fur all historic time both have been
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Used a.s money and thai the greater part of tin- output of

the* mines is now used for coinage is what gives them
value. NYither lias any fixed intrinsic value. <".

quently when one is disused as money and the mints c

against it. its relative price as compared with the other i>

immediately changed. The one having double duty to per-

form under the law of supply and demand ad van-,

value, while the demand for the other being less it falls in

price by the same rule.

It is not overproduction but demonetization which lias

caused the change in the relative value of the two ni'

If silver had remained >tandard money and the mints

open to free coinage the ratio of price would have re-

mained the same and there would have been no such ad-

vance in the value of gold and consequent fall in the price

of the products of labor as that from which we are now

suffering.

All authorities, even John Sherman himself, the goldite

of the goldites. admit that the restoration of the freecoin-

>\ silver will restore the prices of products.
It will be seen from this table of the world's production

that on the same basis of reasoning gold has also been

largely overproduced. If overproduction is the cause of

cheap silver, by the same line of reasoning gold should be

cheap also; but instead, in the face of largely inert

production, it has doubled in value.

In the past history of the world, abundance of gold and

silver was always accompanied with prosperity, whi

-arcity meant "hard times.
"

The only reason we are not

now enjoying the great e-t prosperity is because 1 the par-

asites, in order to get more of the real wealth of the

country for securities they hold, have demoneti/ed one of

the precious metals. The other, therefore, has been made
to do double duty, and consequently under the law of sup-

ply and demand it has doubled in price.
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A QUESTION OF MORALITY.

"Give mo neither poverty nor riches," said a wise man
in the good Book. Also says the apostle Paul: ''The

love of money is the root of all evil,'' and ''They that will

be rich fall into temptation and a, snare and into many
foolish and hurtful lusts, which drown men in destruction

and perdition." It would be easy, in view of the present
condition of our country and the world, to preach a

powerful sermon from either of these texts. In fact, to

thinking men they are complete sermons in themselves,

whoso truthfulness finds every day exemplification. With
the admixture of extreme poverty and extreme wealth,

such us we find prevailing in this country at the pres-
ent time, is found unrest, discontent and the greatest de-

gree of unhappiness, leading to crime and national decay,
while a better distribution of wealth with the condition

of neither of the extremes of poverty or riches leads to

national prosperity and individual contentment. No
truer 'words were uttered than those of the poet:

'As wealth increases men decay."

The decay is at both extremes. Excessive wealth leads

to licentiousness, while those who are deprived of their

share of this world's goods, on account of the excessive ac-

cumulations of the other, decay through lack of oppor-

tunity, and through discontentment and poverty are led

to crime.

It is not my purpose to preach a sermon, however, but

to give some statistics showing that national decay has

kept pace with the rapid accumulation of wealth which

has been so materially accelerated by the financial policy

pursued since 1805.

This decay is best shown by the increase in the inmates

of jails and penitentiaries, murders and suicides. The

following table, taken from the census reports for 1860
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and 1890, will show the increase in crime and suicide- in

ten years. These are years in which there was no panic

only the tightening of the reins due to the gradual in-

crease in the purchasing power of money:
Number of inmates in penitentiaries, 1880
Number of inmates in penitentiaries, is'.x*

Prisoners in county jai s. l-xu r.'.'i'.il

Prisoners in county jails. IS'.K) 19.53S

Number of insane in institutions. I "-<> 41,177
Number of insane in institutions, is'.M) 71. <

Number of suicides reported, isso :.'.:,! l

Number of suicides reported. IS'.K)

These figures are simply the number of convicts in pen"

itentiaries, and do not include the prisoners found in va-

rious other places, and for the insane the figures are those

in institutions, not the total number reported insane June

1, 1890.

The Chicago Tribune brings the number of suicides

down to date. It says editorially: "The lamentable oc-

currence suggests a look at the statistics of suicide and a

question as to the cause of its greater frequency now as

compared with a few years ago. The following totals for

the United States are of startling interest in this con-

nection:

Year. Suicides. Year. Suicides

1889
IS'.M)

3,300
1893

1891 :i.:i:

It will be seen that, with a slight increase in popula-

tion, the number of suicides has doubled during the last

four years. The tremendous increase in the crime of

murder during this same period is even more startling
than the number of suicidee.

This table is taken from the American Statistical As-

sociation publications, page !i.V.; it gives the number of

homicides in th whole Cnited States in the decade from

1882 to 1891, as compiled by the Chicago Tribune, and re-
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ceiviug the indorsement of this statistical association

publication:

Years. Murders.

1887 2 :*:jr>

Years. Murders.

1882 1,467
1883 1,W)7

1,465
1885 1,808
1886 1,499

1888 2,184
1889 3,567
1890 4,290
1891 5,906

This table of Mr. Cook's cannot be explained by an in-

crease of immigration; nor the increase in crimes, insan-

ity and suicides be attributed to immigration, as will be

seen by the following table of immigrants coming to this

country during the same number of years:

Years. Immigrants. Years. Immigrants.
1889 444,427
1890 455,302
1891 560,319
1892 623,084
1893 502,927
1894

| 314,467

1882 788,992
603,322

1884 518,592
1885 395,346

334,203
1887 490,109
1888 546,889

While it is true there are other causes leading to crime

and suicide, so that all these cannot be credited to this

great underlying cause, yet it is remarkable how the ratio

has kept pace with falling prices and business failures.

Any cause which leads to poverty, with its accompani-
ment of discouragement and discontent, leads to crime

and suicide. Excessive wealth, with its arrogance, volup-

tuousness and display, not only leads to the mental and

physical decay of those who possess it, but breeds the

greater discontent among the poor who witness it. It

also fosters dishonesty and corruption. There is another

saying of the good old Book which fits the case right here:

"He that makoth haste to be rich shall not be innocent."

Very few of the great fortunes of the day have been ac-

cumulated by honest means; too many, indeed, have been

built in corruption. Nevertheless they are built, and,
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while we believe those who have them would be much

happier with less money and a clean conscience in the

sight of God, yet these men are held up or set themselves

before the young as successful business men object-les-

sons, so to say, whose corrupt paths the young man is led

to believe lead to success.

While the restoration of an adequate supply of primary
money by the restoration of bimetallism will not cure all

these evils, it will be a big stride in the right direction.

Jt will turn the scale of falling prices which has been ac-

companied, as the statistics show, with a loss of wealth

among the producing classes to the rich; it will restore

prosperity to the humbler classes, work and wages to the

workless, good prices to the producers, increased trade to

the merchants and manufacturers, more commerce to the

carriers, and thus bring increased prosperity all around.

Is it not reasonable, my friends, to suppose that such

increased prosperity would check crime and suicide by le

moving its most prevalent cause, poverty, with its re-

sultant discontent and discouragement? What is our

duty, then, as lovers of humanity or as patriotic citizens

of our common country, or, shall I say it, as Christians/

Shall we favor the rich by voting to perpetuate falling

prices so they can get a larger slice of the labor of the

worker for their interest and loans by favoring the gold

standard, or shall we favor the gmit army of wealth

producers by casting a vote for the restoration of bi.

metallism?



CHAPTER V.

WHY BANKS WANT A CONTRACTED CURRENCY.

In the foregoing chapter I trust I have made -it clear

why the security holder wants the quantity of pri-

mary money limited. In addition to the advantages
to be derived from the enhanced exchange value of money
the bankers have still another reason. The profit of

banks is largely derived from the modern system of doing
business on credit. When the quantity of the circulating

medium is limited its place must be supplied with bank

credits. For this reason we not only find the banks work-

ing to establish the single gold standard in order to limit

the quantity of primary money, but also to limit the

quantity of credit money issued by the Government as

well. They want to monopolize all credits and thus in-

crease their profits.

While there are plenty of men in the world whose lives

are actuated by pure, unselfish motives, at the same time,

in discussing a question of this kind, it would be folly to

ignore facts. A fact which we cannot ignore is that the

average business man, in dealing with his fellows, is self-

ish. This is especially true of the moneyed class. The

position they occupy in the world and the means used in

acquiring wealth have in most cases either found or made
them so, while perhaps scorning to do anything lawfulj^
dishonest. The law being in the business world the land-

mark of honesty, he will not hesitate to take every advan-

tage within the limits of the law, or even to use influence

to shape legislation to extend its limits to his own advan-

tage and to the disadvantage of his neighbors.
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Bankers are no more patriotic or philanthropic than

other people, and are none the less actuated by this self-

ish principle which unfortunately governs the business

world. In fact, the nature of their calling requires them
to do many things, such, for example, as foreclosing loans

where the subject has been unfortunate, the tendency of

which is to harden the heart and dull the conscience. Also

many opportunities are thrown in their way to grasp

property often worth many times the face of the loan,

which few would resist. This being the case, there is

nothing strange that the aggregation of bankers known
as the Bankers' Association should be found working with

other security holders to restrict the quantity of primary

money so as to create a greater demand for bank credits;

also working to have the Treasury note and silver elim-

inated from the currency of the nation.

As will be seen by a reference to page 14 there is now in

circulation in round numbers $800.000,000 of paper credit

money issued by the Government directly to the people.
The Bankers' Association made a vigorous effort during
the last Congress to have this large amount of credit

money refunded into gold bonds, this money to be replaced

by bank not.

The Baltimore plan, indorsed by the Bankers' Associa-

tion, in its session at Baltimore, also the Cleveland plai

ommended by the President in his me>sa^e. and the Car-

lisle-Springer plan, drawn up by Secretary of tin- Treasury
Carlisle and introduced into the House by representative

Springer, of Illinois, chairman of the House Committee

o.n banks, are all of this nature. The people easily dis-

cern the motive. There wa> nothing patriotic in those

bills. Their authors were not inspired by love of country
or a desire to promote the welfare of the country, but by
bank i As it now stands this money is practically
a Government loan without interest. The people are will-
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ing to accept the Government's promise to pay, without

interest, and use it as money. If the banker's program
is carried out, these non-interest-bearing notes would be

converted into, say, three per cent gold bonds. This

would impose a burden of $24,000,000 a year on the

wealth producers of the country, on that which now costs

them nothing. The bankers' friends, the bondholders,
would receive this handsome sum. This $800,000,000
would then be replaced by bank notes. Unlike the peo-

ple's Government and ordinary people, the banks demand
interest on their promises to pay. Unfortunately, should

they succeed in getting such a law passed they would be

in a position also to enforce their demands.

The people must have money, and as the total stock of

gold in the United States is only from four to six hundred

million dollars they would be compelled to go to the banks

and pay them from six to eight per cent, or even more, to

get bank notes. This would at least cost the people $50,-

000,000 a year more, making a total of $74,000,000 a year
which the banks and bondholders would gain and the peo-

ple lose should the bankers' shameless plans be crystal-

lized into law.

The shameless part which the administration took in

aiding and abetting the bankers in their efforts to carry
out their plans goes further to prove that it is owned by
Wall street. It is to the credit of the last Congress that

it refused to pass the bills. It is an old fight, and is in

line with the efforts of the moneyed class to enslave the

producing classes to serve their greed.

The above estimate of cost of such a financial policy is

not all. The issue and sale of such an enormous quantity

of gold bonds would further enhance the value of gold

and, to a corresponding degree, depress prices, to the

further enriching of the security holding classes.
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THE USE OF BANK CREDITS.

It is the boast of the worshipers at the shrine of the

golden calf that the commercial world does not now need

as much money as formerly that bank credits and the

check system supply the place of money, and, therefore,

with these supplemental aids, they argue, the gold supply
will be sufficient and silver not needed.

It is unfortunately too true that bank credits are now
to a large extent supplying the place of money. That is

our misfortune. Uncle Sam lends us his credit for noth-

ing, also the use of money in business transactions costs

nothing, but the use of bank credit is expensive.

This can best be illustrated by a comparative table

made up from the Treasury reports and the balance sheets

of banks.

In 1865 the total money in circulation, exclusive of coin,

all issued by the U. S. Government, was $1,996,678,770.

Under the refunding act of 1873 $1,230,999,085 was with-

drawn and converted into bonds, leaving only $765, 679, 685

in circulation, or with $25,000,000 in coin in circulation on

the Pacific coast, a total of $799,679,685. This severe

contraction resulted in the panic of 1873. What effect

this had on bank credits may be seen from the following
exhibit from the books of national banks :

Private loans and discounts. 1865. 1872.

National banks $ 487,170,000 S 877,198,000
Loans to banks and brokers 107,372,000 SI,000
Hank circulation 171,322,000
Hank capital paid in 398, 1 :.7,000

Total ....................... SI, l.V.'. o-l. <.<) ^,018,803,000
Total increase in national bank credits ......... $8". I), 782, 000

This does not include private and State banks, loan and

trust companies, loans made by insurance companies and

other loan agencies. As the private and State banks at

this time were more numerous than national banks, it is
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reasonable to suppose that the increase in loans and dis-

counts of the other institutions increased in the same
ratio with those of the national banks.

In 1865 there was about $50 per capita of money in cir-

culation. The people were practically out of debt and

business was done largely on a cash basis, thereby mak-

ing loans and discounts unnecessary.
When the currency was contracted perforce, commercial

paper, on which banks profit, took the place of money.
As a consequence the people kept getting deeper and

deeper into debt, with an ever increasing toll to pay to

the bankers and bondholders.

A continuation of this table to 1892, the year before the

last panic, will show how enormously bank credit has in-

creased, as shown in the enormous increase in loans and

discounts.

Loans and discounts, national banks, 1892 $2, 153,498,829
Private and State banks, 1892 2.209,130,392

Total ^4.3()2,<)2
(

.>,221

The goldites say that this enormous increase may be ac-

counted for in the increase in population and consequent
business transactions. The following table, compiled
from the above, will show that while population has not

quite doubled bank credits have trebled:

1865. 1872. 1892.

Population . . . . 1 35.000,000 40-000.000 05,000,000
Borrowed from national banks,
per capita, round numbers. . . $14 $22 $33

Other banks, trust corap'nies,etc 14 34

Total $28 $44 $C7

To illustrate in another way how bank credits replace

currency to the profit of the banks, we find, by consulting
the statistics published by the United States Government,
hat in 1893 the total deposits in banks on a certain day
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were $4,848,862,080. This amount exceeds the total

money in < nvulation by about $3,300,000.000. Maki

fair allowance for money not in the banks at that date,
the amount of thi ili -posits in excess of actual money
would amount to $4,000,000,000 in round numbers.

The balance is furnished by bank credit in this way:

Suppose A deposits $10.000 in real money, it is placed to

his credit on his bank book and he checks against it from

time to time. The bank now has $10,000 in its vaults.

B wants to borrow $10,000. He gives security for it,

agreeing to pay seven per cent interest. The interest is

deducted in advance and $9.825 placed to his credit. B
does not want the cash, but checks against the loan. C
also wants to borrow $10,000, which is loaned in like

manner, also D is accommodated, so that A's $10,000 is

stretehed by bank credit into $40,000, on which the

banker draws interest. In this way $1.000. ooo.ooo

actual cash deposited is stretched to $4,848,862,'

The $1,000.000,000 actual cash costs the people no in-

terest, while on the other $4,000,000,000 in round num-
berv they are compelled to pay $280,000,000 in interest

for the privilege of allowing the banks to supply the place
of money with bank credit-.

As we have already shown by the above tables, with a

larger per capita circulation there is less need for bank

credits, and, with a smaller circulating medium, bank-

credits must take the place of money. Also by eliminat-

ing Treasury notes and supplying their place with bank

notes, with silver demonetized, the business of the coun-

try would have to be of necessity tran- ntirely on

bank credit. The motive, therefore, of the banks is ap-

parent. It is easy to see why they are ranged on th<

side in this controversy. The question is a grave one for

the producing classes, who have to carryall these burdens.
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PROFITS IN BANKING.

The following extract from the testimony of G. G. Will-

iams, president of the Chemical National Bank of New
York, given before the Banking and Currency Committee
of the House, December 14, 1894, shows from their own

testimony the enormous profits there is in banking:
Mr. Williams, when questioned as to the condition of his

own bank, said its capital was 5300,000. It had a surplus of

0,000,000. The undivided profits were more than $1,000,000.
The deposits reached 830,000,000. probably the largest in the
United States. The dividends were 150 per cent annually.
The bank stock sold for $4,300 per share of $100.

It would naturally be supposed that an institution pay-

ing 150 per cent annually and undivided profits on hand

of over three times its capital stock ought to be satisfied.

Yet much wants more. Like the horse leech's daughter,
banks of the school of the Chemical National are continu-

ally crying, ''Give! give!" Mr. Williams was before the

committee to urge the funding of all paper money issued

by the Government into three per cent bonds and the

substitution therefor of national bank notes. He urged
that "these notes should be funded $50,000,000 at a time

until they were eliminated from the fiscal system. Bonds
of three per cent should be received as security of national

bank notes on a basis of par for the bonds, the Govern-

ment to have a first lien on the assets of the bank. Those

notes should be redeemable in New York City, and when
issued in sufficient volume, and being readily convertible,

would furnish adequate elesticity to the currency. The
tax on the circulation of national banks should at once be

removed."

We find from the coinage laws of the United States,

1884 edition, page 402, that in 1891 the net profits of the

banks in the United States were $75,763,514 on a capital
of $760.108,201, or an average of about ten per cent for all

banks, small and large. This does not include the fat
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salaries paid officials and the many other luxuries which

go into the expense account.

We venture to say that productive industries for the

same period, with proportionate salaries to those engaged
in them, did not pay one per cent, whereas during the

last few years they have been run at a loss.

This same table shows that during panic years the

banks, on the average, make the most money. In 1873,

for example, on a capital of $488,100,951 the profits were

$65.048,578, or about fifteen per cent.

No wonder the bankers are a sleek, well-fed class of

citizens, and on any subject that does not threaten their

system they are patriotic, intelligent people. They can-

not see why they should not loan the same money over

and over again until they work the quantity in existence

up to the quantity required. To have what money there

is play through the banks like a shuttle-cock, weaving
their fortunes, is a system they consider worth defending.
The Shylocks of old loaned their own money: the Shy-
locks of to-day have a system by which they loan other

people's money. They are defending that system and

will bear watching.

They are organized. Page 1,026 of volume 7. part

2, Congressional Record of February It. 1^78.

"The capital of the country is organized at last, and we
shall see whether Congrees will dare to tly in its :,

This was read in the United StatesVonyress from the

of the New York Tribune, the corporation which the

honorable gentleman is with. What say you, the people?
Will you dare?

* IS !

The question arises. Is it safe to trust the banks with
the power they are sivkiniT. or even with what they al-

ready have? We have nothing to say against banks as
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such. In their proper field they are a very useful institu-

tion. Like railroads and other public corporations they

are useful public servants, but when they take upon them-

selves the role of masters they become greedy and tyran-

nical in the extreme. We need no better example of this

truth than that best of teachers, experience. This teacher

is the only safe guide. Its text-book is an open one. It

is the pages of history. We are satisfied from reading its

text that before this or any other country can enjoy

complete and permanent prosperity the privileges which

the banks now enjoy must be curtailed.

Before the emancipation of the producing classes from

the bondage of money power can be completely accom-

plished, it will be necessary to devise and put into opera-

tion some plan to take from the bankers the control they

now exercise over the finances of the country, and also to

lessen interest charges to a living, minimum rate.

As long as the finances of the country are controlled by
the banks we shall have frequently recurring panics, with

periods of inflation and depression. History repeats

itself. The same causes are invariably followed by the

same effects.

The financial history of Great Britain and this country
is punctured through and through with disasters caused

by the failure of rotten banks, while periodical panics

have swept both countries, leaving trails of ruin and

misery behind them far more serious in effect than that

wrought by devastating armies.

England is the father of the present banking system.

Looking back over her financial history for 100 years and

the record is appalling. In 179$ and 1793 no less than
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three hundred out of three hundred and fifty banks in the

United Kingdom suspended payment. It is true that

wns a trying period on account of the breaking out of the

French Revolution, but it is the storm which tries the sea-

worthiness of a vessel. A staunch vessel should weather

the storm. So a sound financial system is that which will

>tand the test of adverse circumstances.

Tn this case the nation was saved from bankruptcy,
and the wars against that great smasher of rotten insti-

tutions. Napoleon, conducted by the issue of what our

goldbug friends would call ''fiat
1 '

paper money.
This was followed by another severe panic in 1813-14,

when 240 banks suspended. Other panics occurred in

1825, 1837, 1847, 1857 and 1866, each of which may be

d directly to the instability of banks, and of the

financial system of which they are the integral part.

PANICS IN THE UNITED STATES.

To more fully illustrate this fact and make it plain, I

will refer to the causes of some of the more im-

portant panics in this country, beginning with that of

The roots of this panic are found in the United

States Bank.

This institution was chartered by Act of Congress

April 10. 1816, the charter extending for twenty years.
Its capital stock was $35,000,000, the United States being
one of the stockholders to the extent of seven millions.

It was made a bank of issue and was also the sole de-

<>ry of United States funds. It was supposed, in

fact, to act for tin' I'mted States in the same capacity
that the Rank of England does for England.
The A.-: n^ the powers of the United States

-ury to this bank was bitterly opposed by Jefferson

and Madison, who claimed that the United States Gov-
ernment alone had the power t.> LSSU6 money. In 1832 the

bank. wh< ivat . applied for are-
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newal of its charter. The act granting it another twenty

years lease of life passed Congress, but was vetoed by Presi-

dent Jackson. The reasons for the veto were the same as

those given by Jefferson and Madison: the unconstitution-

ality of the act delegating the powers of the Govern-

ment to a private corporation. The bank then entered

politics, and as is usual with the money power, used

money freely in buying the influence of the press and cor-

rupting politicians to advocate its interests. Three million

dollars was spent in this way. Jackson proved the greater

tactician, however. Noting the corrupt use which was

being made of the public funds, he had the treasury de-

posits, to the amount of $40,000,000 in specie, withdrawn

from the bank. This act destroyed its power and eventu-

ally proved its ruin.

After the United States Bank ceased to exist, some 800,

more or less,banks of issue sprang into existence in the dif-

ferent states. On June 23, 1836, Congress made a mistake

in ordering that the funds of the United States should be

divided among these banks, they, on their part, agreeing
to perform for the Treasury all that the United States

Bank had done. These banks which received the treasury
funds obligated themselves to repay the same at any time

in coin.

These banks also issued a large amount of bank notes

also supposed to be redeemable in coin. There was no

check to this issue, so that the country was flooded with

this wildcat paper called money, but possessing no legal

tender functions.

In 1837, a political change took place, Martin Van
Buren having been elected President. No sooner had he

taken his chair than, as one of his first acts, he called in

all the treasury deposits in the custody of the banks

which were to be paid in coin.

The famous specie circular wa >ued. which stated
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that coin only would henceforth be received in payment
for public lands.

This discrediting of the banks by the Administration

alarmed tin- public and caused a run on the banks to ex-

change notes or credits for specie. Instead of getting

down to a specie basis by the slow, tortuous process put

into operation at the instigation of the banks and bond-

holders by Secretary McCulloch in 1865, resulting in the

panic of 1873, by this act of the Administration and the

raid on the banks, the nation was reduced to a specie

at one fell jump.

May 10, the New York banks suspended and all others

immediately followed. Over 250 business failures occurred

in two months, and 20,000 people were thrown out of em-

ployment in three weeks time. The population was com-

paratively small at that time and the country in its in-

fancy so that, in comparison with the great panic of 1893

followed by some 3,000,000 out of employment, this may
Mvm insignificant, but it was a terrible calamity for the

time. Tens of thousands were hopelessly ruined finan-

cially and misery and poverty in the midst of plenty
.iled.

The Government lost all its available funds in this

crash, and as all bank issues were discredited and there

<>t specie enough to transact the business of the

i-ountry. recourse was had to that patient burden-bearer.

the treasury note, to rescue the financial ship of state from
its awkward predicament.

N<> >oun'r had it performed its good oth'ces. how-

than. a> lias ever been the ca>e. it was attacked and dis-

credited by the banks and its withdrawal and can

tion insisted upon.

PANICS 01 1-17 AM> 1867,

In 1S47 another panic occurred, a result of the

cause, rotten bunk- >nible on the part of the people
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to get their bank notes and credits into specie, followed

by a withdrawal of all credits, resulting in inability to

pay debts and consequent general disaster.

In 1856 the Government again found it necessary to dis-

credit banks. By act of Congress the Government was

divorced from all banks and all bank notes were excluded

from the treasury. The receipts of customs and other

treasury receipts were confined to gold, silver and treasury
notes.

This act had been preceded in 1853 by an act depriving
fractional silver coins of their legal tender and was followed

by the act of February 21, 1857, demonetizing foreign
coins which hitherto had been legal tender in this coun-

try. These coins and fractional currency had been large-

ly held by banks as redemption money, but being deprived
of their legal tender they could no longer be used for this

purpose.
These successive acts tended to weaken the confidence

in the banks, so the raid began and the large amount of

paper money issued by the banks became worthless.

Again ruin and poverty stalked abroad in the midst of

plenty. As a further example of the rottenness of the sys-

tem then in vogue, a system which the banks through the

Baltimore plan and Carlisle-Springer plan, or some other

similar system, are trying to again foist upon the coun-

try, I will say that out of 1,409 banks of issue at that timp,

there were only 463 whose notes were not counterfeited.

There were also 1,462 imitations, 1,119 alterations and

224 spurious, that is, 224 species of notes in circulation

without anv bank at all behind them.

PANIC OF 1860.

In 1860, on account of the beginning of the war, gold and

silver quickly disappeared from circulation, proving a very

poor staff to lean upon in the hour of the country's great-

est need. The banks proved rotten also and their notes



i;.\M\-> WANT A CONTRACTED CURRENT r, 139

When called upon to redeem them they had

nothing to redeem with, or refi .-ve up what they
had. Out of l..">oo banks of issue at the beginning of the

war the note> of only '2~M were uncounterfeited while there

out 1,861 bogus imitations, 3,039 alterations and

spurious.
What a record! What a farce! Imagine the insecurity,

uncertainty, and losses, the latter mostly falling upon
the poorer classes, and yet there are alleged statesmen

to-day clamoring for a restoration of this wretched sys-

tem or one akin to it wherein the banks shall again have

full control of the issue of paper money. The following
table shows the

Fi.rrv i in: YOU-.MK OF HANK <TKKENCY AND TNITED STATES

SOTM i-u-.M L89

Bank currenev in 1-Oi $ 141,000,000
Contraction in five years 83,000,000
Bank currency in ls4:'- 58,000,000
Bank currency in 1^4 204,000,000
Contraction L864 to ls:,> 49.000,000
Bank currency in IN> 155,000.000
Hank currency in 1^V( 207.000,000
Contraction IS^MO ls;-J 23,000.000
Bank currency isiij 184,000,000
Bank currency 1st',:; 202,0<XUM)0

Total currency exclusive of coin. IM'.:> l,'j'.ir>,i;>,770

Contraction to :-. 1/230. 999.085

Money in circulation IHTii exclusive of coin 765.679,685
Coin in ciculation 1H7H 25,000,000
Total circulation 1^7:5 7W,t>79,685

Tlie currencN thus withdrawn from circulation by the refunding
1

act <>f iSOti wa> pla<'ed into honds bearinir si \ percent interest.

This table will serve as an excellent object-lesson in the

iy of the cause of pan'..

TIIK THKASIKV NOTE AGAIN.

Again the patient cureall of panics and restorer of

prosperity, the bank-abused treasury note, was trotted

out. The banks clung to tin 4 hoarded gold in their vaults

and refused Lincoln's appeals for aid to save the life of

the nation. Di-heartened at the greed and unpatriotic
conduct of the banks that greatest of statesmen turned
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to the people. His greenbacks were received by the peo-

ple- with open arms and every manifestation of joy.

I remember well, although but a small boy at the time,

the relief that was felt when these treasury notes first

came into circulation. When my father brought home
the first batch received in exchange for farm products,

they were examined with great interest. "Now," he said

to my mother,
' kwe have got some money we can depend

upon.''

Lincoln's greenbacks carried to a successful conclusion

the greatest and most expensive war in history, and left

the nation, especially the producing classes, in a condition

of the greatest prosperity they have ever attained. In

1865 the producing classes were practically out of debt.

This was brought about by a financial system conducted

largely independent of and in defiance of the banks.

Every step of this financial independence was sharply
contested by the banks. No stone was left unturned

then, or since, to get or resume their former control of

the finances of the country. Through their influence in

Congress the wings of the greenbacks were clipped by
the mutilation of its legal tender. Had it not been for

this act the greenbacks would have remained throughout
the war on a par with gold. Everything in the power of

the banks was done to discredit the greenback, and the

warfare still continues. In the vain hope of pacifying
them another point was conceded.

They were given the needless right to issue' national

bank notes, a concession which has yielded the banks

many millions of profit and placed a great power in their

hands, a power which they have not hesitated to use to

the disadvantage of the producing classes of the nation.

Alter Lincoln's death and the close of the war, during

way of their willing tool, Secretary McCulloch, at

the instigation of the banks and bondholders, the iniquit-
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ous refunding act was passed. This ft >ntraction

of the currency, shown in the above table, resulted in the

panic of 1873.

These repeated di directly traceable either to the

insecurity or influence of the banks, prove conclusively
that the power to control the finances of the country must
be taken out of the hands of individuals or corporations.

THE PANIC OF 1893,

From the dire effects of which we are still suffering and
will continue to suffer until the great underlying cause,

the contraction of primary money to a gold basis, is re-

moved, is still another forcible example of the imperative

necessity for a change.
How and through what influence this great indus-

trial depression was brought about has been full;

plained in other parts of this book, so that it is not nec-

. >T to repeat it here.

The Hazard circular; the declaration of the intention

of the New York banks to curtail credits in the West
and South to compel the people of the West and South to

.-top the agitation of the silver question, made just before

the panic: the Cleveland "object-lesson," the panic and

subsequent depression, together with the subsequent

great effort on the part of the banks to strengthen their

power by the destruction of th ack and silver

titicatcs and the substitution therefor of bank notes all

go t- show the danger of allowim corporations
ntrol the finances of the country.

Whatev v controls the finances of the country
controls the country and has it in its power to practically

enslave the people. This being th< further argu-

ment is needed to prove the necessity that the peoi

a whole should control their own finances, and especially

make and is^ue their own money and regulate its<juantity.
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Experience teaches that this reliance on one-fourth cur-

rency and three-fourths wind, alias bank credit, is a poor
'reliance. It is enormously expensive in fair weather,
but when the storm comes the whole fabric quickly col-

lapses.

WHAT OF THE REMEDY?

The first step to curb the power of the banks and

bondholders must of necessity be the restoration of bi-

metallism. Then, as outlined in another part of this

book, let the Government issue a paper treasury note for

every coined dollar and let both go into circulation, re-

serving twenty-five per cent of the coin in the treasury
vaults for an emergency fund. This would lighten the

burden of this enormous load of debt very materially and

bring a great measure of prosperity to the producing
classes.

TO PREVENT PANICS,

further curb the power of banks and give stability to our

finances, it will be necessary for the people themselves

through their Government to enter into competition with

the banks. This can best be done by establishing postal

savings banks at every money order office on the plan
Dutlined below or some equally good one.

Panics are caused by the fear of the insecurity of banks.

The depositors from some cause become alarmed and raid

the bank for the money. In a general panic there is a

general raid on all the banks.

One of two things then happens, either the bank fails

and the depositors are large losers, or the depositor gets
his money, withdraws it from circulation and hides it

away for safe keeping. During the late panic the enor-

mous sum of $500,000,000 was thus taken out of circula-

tion and hid away in safety vaults during a very brief

period of time.
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This enormous and sudden contraction of the currency
could have hut one result. The banks dare not if they

could, extend credit to their customers, while the business

world, unable to get money from the usual sources, or. in

fact, from any source. was unable to pay its debts, and

must, in many cases, go in to bankruptcy. while the wheels

of industry were either closed or entirely at a stand-

still.

In the case of Government banks, the absolute secur-

ity which the Government offers would allay this fear.

There would be no run on Government banks. But in

case of a run on a private bank in all probability the

funds withdrawn, instead of being hid away would be de-

posited in the Government banks and through this agency
would again go into circulation and the public di-

due to sudden contraction be averted.

THK RKnri.ATlO.V OK 1NTKRKST CHARUKS

would also be accomplished in the same way. through

competition. In fact, this is the only way.
It is next to useless to pass usury laws. The sharp

money-lenders always tind ways to avoid them, while the

necessities of the borrower compel him to accept any
terms offered.

An example which will serve as an illustration wa

ct-ntly brought to my attention. A friend of mine who
owned a 200 acre farm, wyrth about fifty dollar.-, an acre,

had the misfortune to lose his crops, and consequently

ompelled to borrow money to live. To a Mr. I-

nt and offered his farm as security for the loan of

solM) for one year. 'Certainly, 1 vil let you hafe it.' >aid

the money-lender. "You vil gif me your note for !?.~)0ii at

ten percent. I vil scharge you fifty dollar commishuns
vu-h T vil takeoud."

He went to Mr. Abrahams and to Mr. Jacobs, but i

make no bolter torm>. so he had I
. .ntent to take
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$450, give his note for $500 and pay interest on that

amount. Doubtless many readers of this book are cog-

nizant of similar cases.

On the loan plan outlined below the competition which

would be therein established would effectually fix the iir

terest rate as no law could. If this plan had been in oper-

ation my friend would not have been compelled to patron-
ize the fleecing sharps like Mr Isaacs, but unless Mr. Isaacs

would make equally good terms he would get the

money at the postal savings bank at three per cent with

no commission. He would also have the satisfaction of

knowing that instead of contributing his interest money
to the support of some idle money-lender to, in all prob-

ability, be squandered in Europe, he was helping some
other thrifty producer to get a home or farm.

Thus competition would surely lessen the rate of inter-

est on all farm and home mortgages to three per cent,

while the interest on all other forms of loans and indebt-

edness would be lowered in sympathy.
I submit 1his plan to the public, especially to the pro-

ducing and mercantile classes, feeling sure it will moot, with

hoarty approval.

ro>TAI, SAVINGS HANKS AM) LOAN i'LAX

rm.N 1. That each postal money order office shall, in

connection with its other duties, be constituted a postal sav-

ing's bank, to receive savings deposits and repay the same to
the depositors or their heirs or legul representatives, and to
loan the same with such additional amounts as may be re-

quired on approved real estate security.
. 2. That bonds of the denomination of $5, $10, $15, $25,
:id SUM), to be known as postal savings bonds, bearing

intiTi-Nt ;it the rate of two per cent per annum, shall be pre-
pared ;m<l put on sale at said postal savings banks under the
dirretion of the Secretary of the Treasury; said interest to DC

payable semi-annually at the office where the bonds are

registered, beginning with the first day of the calendar month
immediately following the date of sale. All interest pay-
ments as made from time to time, together with the date of

sale, shall be endorsed in blank spaces provided for this pur-
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pose on the back of said bonds. Said bonds shall l>e non-
transferable.
SEC. 3. On application of the owner of the postal savings

bond or his lawful heirs at the otfice win- re the bond is regis-

tered, the postmaster shall redeem the same with such in-

terest as shall be due thereon, in lawful money of the I'nited

St;ites,or in a postoffice money order,or postal savings draft as

hereinafter provided, at the option of the owner. provided that
no interest shall be paid for a period of less than thirty days.
and further provided that should the postmaster be short of

ready money when the bonds are presented for payment, he

may require ten days' notice. Before redeeming- a bond the

postmaster shall require the owner to endorse the same in his

presence and shall compare the signature with the one in the
book of record. If the signatures correspond payment shall

be made. When a bond has been paid the postmaster shall

cancel the same with a cancellation stamp bearing the date of

payment, provided for this purpose, and shall carefully pre-
serve the same as a voucher, until turned over to an inspector
appointed by the Secretary of Treasury who shall receive and
receipt for the same.

i. That each postal savings bank shall be provided
with a suitable blank book in which it shall be the duty of
the postmaster to register each postal savings bond sold at

his ottice with the number, date of sale, and amount thereof,
and the signature and address of the purchaser, also the
amount of interest paid thereon from time to time: and when
the bond is redeemed the date of such payment, also the date
of the filing of the cancelled bond with the inspector, and his

signature which shall be his receipt therefor.
. .

r
>. That for convenience in transmitting credits from

one postal savings bank to another or for transferring credits
from one individual to another, each postal savings bank
shall be provided with postal savings drafts prepared under
the direction of the Secretary of the Treasury. On the ap-
plication of the owner and surrender of his postal savings
bond or bonds, as provided in section 3, he may. at h

tion. receive in exchange therefor, either in full or in part,
either a postoHice money order, on payment of the required
fee, or a postal savings hank draft. 'The said draft to be
transferable on mlor-ement and payable after the proper
identification of the person presenting the ^ame at an;.
tal savings bank". The fee for said draft, which the pos-
ter shall collect, shall be one cent for each twenty-five dol-

fraction the:

That accumulations of postal savings moi,
cess of the ordinary daily requirements, together with a full

detailed report of the transactions of this department of his

oflice for the time prescribed, shall be forwarded by the post-
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master at stated intervals, not less frequently than once a

month, to such central offices or Subtreasuries as may be

designated by the Secretary of the Treasury as depositories
of postal saving's funds. That the inspectors of the Postoffice

Department, acting
1

jointly with the Treasury Department,
shall inspect the funds and accounts of the postmaster at
each postal savings bank, and make a report thereon with
vouchers to the officers authorized to receive the same at said

depositories, not less frequently than once a month. And the
officer of the Treasury at .such depositories shall, at certain

periods, not less frequent than once a month, make detailed

reports to the Secretary of the Treasury of all moneys re-

ceived and disbursed by him for the preceding- period, to-

gether with a summary of the transactions of the various

postal savings banks in his district.

SEC. 7. A good and sufficient bond shall be required of

each postmaster or other officer or agent of the Government,
handling postal savings funds, which shall be sufficient in

amount to protect the GoiTernment against loss through the

dishonesty or carelessness of the said postmasters, officers or

agents.
S !:<. 8. That it shall be the duty of the Secretary of the

Treasury to loan to individual applicants, upon approved real
estate security and under such rules and regulations as he

may prescribe, such postal savings funds and other moneys
as hereinafter provided for.

S K<;. 9. That any person who is a citizen of the United
States and who is the owner of unincumbered real estate to
the value of $500 or more, may file an application for a loan
with the postmaster at the postal savings bank nearest to said

property. Such application must describe the land and state
its cash value and the nature and value of the improvements,
if any, thereon; also its assessed valuation for taxation pur-
poses for five years previous to the application; the amount of
the loan sought, which must not exceed half the average as-

l valuation of the property, the object for which the
loan is sought, the time it is to run, which must not exceed
ten years, how it is to be repaid, whether in monthly or

yearly installments, and such other matters as the Secretary
may by regulations prescribe. No loans shall be made to
tin- same person of less than $250, or exceeding in the aggre-
gate $3,000, and no loans shall be made to corporations or
business tirms.

. 10. That upon the filing of such application with the

po.stma^ter the applicant shall deposit the sum of ten dollars
to pay the costs of examining the title to the land, inspection
and appraisement thereof and the notary's and recorder's fees.

S K<-. 11. That t he Secret ary of the Treasury shall appoint
in cadi county or district to l>e marked out by him, a person
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who shall be known as I'niled States Kxaininer of Titles,
who. in conjunction with the postmaster with whom the ap-
plication for a loan is filed, shall examine the title, in

anil appraise the property offered as security for the loan, and
if in their judgment the title to the property is not perfect
in the applicant or is not, at a fair cash valuation, worth
double the amount of the loan sought, they shall so notify
the applicant and, if he cannot remove the objections, shall

reject the application. But if the postmaster and Examiner
of Titles are satisfied that the title is perfect in the applicant
and the property at a fair cash valuation is worth at least
double the amount of the loan sought, they shall forward the

application with their report to the officer of the Treasury
designated by him for this purpose, who, after having re-

viewed and examined the application and report, if he is like-

wise satisfied, shall notify the applicant through the po>t-
master that his application is granted and shall instruct the

postmaster to pay the amount to the applicant on delivery of
the securities properly executed and as hereinafter provided.

1 -.'. That the applicant for a loan.on receipt of a notice
that his loan is granted, shall execute, sign and acknowledge

ding to the State in which he resides a trust deed to the
I'nited States for the property offered as security for the
loan, also notes representing the full amount of the loan in

equal monthly or yearly payments as the applicant may de-

sire, with interest at three per centum per annum. It shall
be the right of the maker thereof to pay his notes at any
time before maturity if he so desires.

1.;. That if upon the land descrilx?d in the application
there is an existing lien or incumbrance to secure the pay-
ment of money presently due and payable, and in tin amount
less than the loan sought and granted, then the land shall be
deemed unincumbered. but instead of paying the amount
loaned tt> the applicant it shall be the duty of the 1'ost-

maMer, out of the sum loaned, to pay oft' the amount due. and
tn raus- to be discharged tin- lien or incumbrance. deducting
the amount of such payment from the amount due the appli-
cant.

H. That if the person applying fora loan wants it for
tlie purpose of making a permanent improvement on his land
he shall so state in his application, describing the improve-
ment it is his intention to make thereon with an estim;:

theepst t hereof, which shall be considered a part of the realty
and the loan granted accordingly, except that the money
shall be paid the applicant only as the work of building pro-

: ud it shall he the duty of the postmaster, before

making final payment >. to ascertain that the building
described in the estimate, and that the contractor-* and work-
men are paid in full for material furnished and work done on
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such building*, so that there shall be no mechanics' liens or
other liabilities unsettled which would be an incumbrance on
the property.

SKC. 15. That it shall be the duty of the postmaster to see
that the property is insured in reliable companies in a suffi-

cient sum to protect the interests of the United States against
loss by fire,and the expense of such insurance shall be charged
to the person making the loan.

SEC. 16. In case of non-payment of principal or interest or
both as agreed and specified in the bond, the Secretary of the

Treasury or the officer of the treasury designated by him for
this purpose shall at his option take possession of the property
in the name of the United States and sell the same at pub-
lic auction, provided no bid shall be accepted of less amount
than the amount of the loan and accrued interest, and after

deducting the amount due on the loan with interest and ex-

penses of the sale shall pay the balance if any to the person
making the loan.

SEC. 17. That should the postal savings moneys be inad-

quate to supply the demand for loans provided for in this act,
the treasurer of the United States is hereby authorized to

supply such deficiency by causing to be printed, signed, and
ready for use, circulating notes of the United States to be
known as postal savings bank notes of the denomination of
one dollar, two dollars, five dollars, ten dollars, twenty dol-

lars, fifty dollars, one hundred dollars, five hundred dollars,
and one thousand dollars, in amounts from time to time as
shall be necessary to meet the requirements of this act, and
said notes shall be legal tender in payment of public or pri-
vate debts equally with gold and silver coins for like amounts.
The security or basis of issue for said notes shall be the trust
deeds and notes taken as security for loans.

. 18. That the postmaster of a postal savings bank shall
be an intelligent person qualified to fill the responsible posi-
tion and shall be appointed only after careful examination by
qualified persons appointed for this purpose by the President,

by and with the consent of the Senate of the United States,
aiul shall hold his office permanently, unless disqualified by
age, disability, or misconduct.

r.. That the provisions of the several statutes relating
to the larceny, embezzlement, or misappropriation of the

1 1 funds, money order funds, postage stamps, stamped
envelopes or postal cards, and to the forging or counterfeit-

ing of postage stamps, and stamps printed upon stamped en-

velopes, or postal cards, bonds or notes of the United States,
or the dies, plates, or engravings used in the manufacture of
the same, be and they are hereby extended, including the

punishment prescribed therefor, and made applicable to the
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commission of similar crimes in connection with the postal
savings bank system herebv established.

:.MI. That it is hereby made the duty of the Postm:
General and Secretary of the Treasury to designate such
officers and subdivisions of their respective departments to
take charge of all business in connection with postal savings
funds as may be necessary, and are hereby authorized and
directed to promulgate rules and regulations, not inconsist-
ent witli law. and provide all necessary blanks for carrying
out the purposes of this act. and for conducting the business
to which it iv 1;

SEC. '21. That the rule of the common law, that statutes in

derogation thereof are to be strictly construed, shall have
no application to thifi act. This act establishes the law re-

specting the subject to which it relates, and its provisions
and all proceedings under it are to be liberally construed
with a view to effect its object.

That this act shall be in force from three months
after its date.

I will say in this connection that the United States

alone of all the leading nations, with one exception, has

not adopted the postal savings bank system. In all coun-

tries where it is in use it has proved a great success.

Frequent efforts have been made to establish the system
in this country, but they have been invariably defeated

through the influence of the bank lobby. The latest was

the bill introduced in Congress by Postmaster General

Wanamaker during the last administration. The diffi-

culty hitherto has been how to dispose of the funds. I

think the plan proposed will meet the approval of all

classes except the bankers and money lend-

The plan is suggested by the plan of the numerous

building and loan associations which have proved a great

although an expensive blessing to the thrifty.

This plan would give the thrifty a safe place of deposit
for their money, and when enough had accumulated to

buy a lot would assist him in securing a home at the nom-
inal rate of three per cent on the money borrowed. If

Shy lock's finger can b- kept off the pie this plan can be

successfully carried out. It would also relieve one-half of

the farmers of the Tinted States from Shylock s grasp by
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enabling the one-third who have mortgages on their

farms to refund them, while the numerous and ever in-

creasing army of renters would be assisted to get farms of

their own. In fact, it would be a vast co-operative system,
or a building and loan plan on a national scale with the na-

tion itself for its sponsor, under which the productive and

working classes would help each other without contribut-

ing the products of their labor to the maintenance of an

army of parasites.



PART TWO.

CHAPTER VI.

.1 a REAT CHIME.

m>W IT WAS ACCOMPLISHED.

In the foregoing lectures, which for the purposes of this

book have been enlarged upon, we trust we have made it

clear to the reader what ails the country and how it was

brought into its present deplorable condition.

We have charged that it is directly due to a conspiracy
on the part of the security and fund holders of the

world to increase the purchasing power of their ^j

of wealth at the expense of the producers. I am
aware that such charges are easily made, and further that

they ought not to be made without evidence of the most

certain character. lam no more in sympathy with tho>e

who are over ready to at tribute evil motives and cry fraud

when no evidence of fraud exists than I am with those

who call every one who differs witli them or has pr..

sive ideas which takes him out of the habitual ruts,

cranks, lunatics or jackasses. Both show lack of hoi

and intelligence.

At the same time I have no sympathy with those who
whitewash corruption for fear it will hurt the party.
When it d>c> exist it should be expo>ed and punished
even though it strikes the highest in the land.

Crinx is rarely ever committed without a motive. In

trying a Mippo>cd malefactor for an alleged crime it de-

volves upon the prosecution to show a motive. Witi:

arc produced for this purpose. If a motive can he shown

the prosecution has accomplished a large part of its work.

In charging this, the great e-t crime of the age. upon the
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moneyed class it devolves upon us to show a motive. This

can be easily done, as the motive is plainly apparent.
The security-holders and money-owners of the world

wanted less money in the world, so that under the natural

law of supply and demand, or the rule of political economy,
which is another way of stating it. "A scarcity of money
makes cheap products." their own special kind of

property (money and securities) would command more than

its honest value in everything else. They wanted one

metal, and that the scarcer of the two. as the only standard

money. They wanted scarce and dear gold for the principal

and interest on their 'investments. They wanted more of

the products of the labor of the producers for the principal

and interest on their investments.

Such is the motive which inspired the deed. We have

but to look back over tin* pages of the history of man's

dealings with his kind to dispel the thought that no set

of men would be mean enough to be led by such motives.

It is the same motive 1 wHch inspired the slaveholders of

the South, and is the same motive* of greed which has

ever pervaded the financial world.

Let us give a notable example which will show both the

advantage a scarcity of money is to the security-holder

and how the Rothschilds, who are the principal secur-

ity-holders of the world, profited immensely by the re-

sumption of specie payments atid the reduction of the

volume of money in the United States.

The year 1HG5 is noted as the most prosperous year for

the producers of this country. In spite of the fact that

the country was just emerging from one of the greatest

wars of history, it had never seen greater prosperity.

Money was plentiful, work abundant. There was a plen-

tiful demand for products of both the farm and factory at

good prices. The returning soldiers from the great dis-

banding armies readilv found places where they could
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n train take up the duties of civil life when- they had been

dropped at tin- nation's call. Tramps in tip -.vriv

unknown or unheard of.

Tin- reason tor tliis rrcat prosperity is accounted for in

the lar^'e volume of money in circulation as shown in the

following table from the hooks of the Treasury department

September 1. ISC."), showing the currency in circulation at

that date :

Knifed Stal.-s notes I -reenhaeks) ff:
1

,.",. !,(). .MV.t

Fractional currency
>

Jt).:?44.74'J

Nu t innal lianU notes IS;,.I)()().IK) I

Compound interest le^al tender notes 'JlT.O'.M.lt'.')

Tr-'a^ury five per cent leyal tenders 32,5

Temporary loan certificates 107", 1 I
S .T !-'?

Certificates of indebtedness S:,.!)<.i:UHM)

'I'reasui-v notes, past due le^al tenders, not presented ... 1. .".():;. irjo

State Bank notes 7 .sr,;.:,::.

Three-year Treasury notes ... S:',().l)(XI.(i HI

Total $1.

Tins, it will lie noticed, is exclusive of coin, of which

there was but little in circulation at that time. The busi-

of the country wa> transacted wholly on a paper

money b;i

As ihe jiopulation at that time did not exceed :;.">. MOO. -

000 this would o-ivc a circulation of over *.~>0 per capita.

It must also be taken into consideration that but a small

part of the currency at that time had penet rated the

South. The bulk of it was. therefore, in circulation in the

Northern St;,
1

A- a consequence of this abundant prosperity which

W&a the direct result of plenty of money, business was

done on a ca>h ba>is. and a* Iluirh McCiilloch. the then

lary of the Treasury, said, the people were indi-

vidually out of debt.

At thi> time, while II u^li McCulioch was Secretary of

the Treasury. Karon ,lames llntlischilil and an Kn^lish

syndic-ati' of which lie was the head owned Tinted S 1

bonds known as "tive twenties to the extent of
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(KiO. (Mid. which had been bought at about forty-two per
on 1li- dollar as measured by gold. These bonds

V^ere payable in greenbacks. There was at that time no

question about this. Kven John Sliernuiu himself to-

gether with every ineinber of Congress so admitted.

On this subject Sherman in a letter dated November 30.

isr.s, to Dan Voorhees usr-d these words:

I think the bondholder violates his promise when he re-

fuses to take the same kind of money lie paid for his bonds.
He is a repiuliator and an extortioner to demand

money more valuable than he gave.

For some inscrutable reason, which I leave it to the

reader to surmise. in less than two months after this letter.

Senator Sherman became an ardent advocate of coin re-

demption. Senator Voorhees. in commenting upon this

sudden change of front, said:

.John Sherman, then a Senator, advocated and procured the

pas^;c,
rc of the act of March, ISt'.t). for the payment of the

bonds in c-'in. which he had declared payable in currency,
thereby establishing the open repudiation of a solemn and
binding contract, and fastening an ex tor Lion of not less than
five hundred millions of dollars on the stagger ing industries
of the country OS the speculative profits of the operation. In

hole financial history of the civili/cd world no parallel
<\>n be found to this audacious deed of broken faith,deliberate

Mi-ry to the people, and national dishonesty. * * * It

will bear tin- names of those who enacted it to distant gener-
ations amidst the groans, t he curses and the lamentations <.f

those who toil on the lain! and on the sea: and. more deeply
engraved than any ot her name, will be found that of the Secre-

tary of the Treasury |.lohn Sherman] as the author of what
he himself said constituted the twofold crime of repudiation
and extortion.

John Sherman is not. however, the only "high authority
"

intrusted with honored office in the gift of the people who
a sudden "flop

'

in line with the interests and policy of

th great London syndicat".

Hugh Mc('ullo-h. whom Lincoln elevated In the position
of Secretary of the Treasury. is perhaps an even greater ex-

ample of perlidy and dishonor."



.(K \T r'RIME. 151

Of this note, rordon (Mark says in Shy!--

In the distress of a heavily laden, t rustful soul, our mar-

tyred Lincoln turned to MrCul l>eh. Thou<_r h .if n public

significance, there was one thiuir i" favor of th- Indiana
banker: he had been far from \Vall street, while yet la- mijrht
>e supposed to k-iiow its ways, anil how to cope with its <-hi-

canery.
McCulloch entered thi' President 's Cahini't. Unt the i

of an assassin boon took away from us our protn-tor and
friend. AUrahani Lincoln. Then the man. McCulloch. dis-

i himself. As \Vilkes l.ooth min-dere<l 0111- })t-lovi'd 1'rt-s-

itletit. who was all fidelity to the masses, so Huo-h McCulloeh
i>et rayed that fidelity, and \vriuif from his master's dead hand
the blessings it held in store. The \\"est>rn banker, broutrht
KaM fora shii-ld against the .u'old-t lilies, handed himsel:
to the Only foes of his Country left within its borders, and
became their cat's-paw of pillage and their besom of destruc-
tion.

Of him the Finn. Win. D. Kcllcy. of Pennsylvania, said:

Ilujfh McCulloeh hamstrung the \\hole nation. I affirm

that his management of the ti nances, while it enriched him and
made him a yrcat London banker, lias cost the American peo-
ple more than the war did.

It is ,'u>y to follow the trail of the serpent. As Bene-

dict Arnold yielded to the seductive influence of Kntrlish

Lfold. so this perfidious traitor to his country and human-
>ld the influence ol' his hi^h oHice to enrich himself. and

then became the willing tool of the bondliolders. and at

iheend of his t<Tiii d-.-erte;i his country and became a

London banker.

Of Mr. McCulloeh IlonryC. Carey, that noble patriot,

said in 1-

At the close of the war Mr. McCulloeh \\ d in the

ury chair Vy Mr. Lincoln, in the full belief that h

ded protectionist ami as decided an opponen'
traction. That 1..- was >o in May. a few \\ -. I know
from personal intercourse with him. Nevertheless, but three
months later and without the slightest explanation of the
Cause Of the change -.-nted him^elt pondence
with hisatfent. then in Kn^rland. in a totally different
aeter. Tliat chan.Lre wa to be followed in October by his

Fort Wayne dec!-cc as discr< B paper, in my beii.

er i^-ued from the Treasury >f any civili/.ed countr}'
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whatever, liy it all who were so unfortunate as to be in debt
were cautioned that they must sell ofT and pay their debts:
all who jouM command the use of money being simultaneous-

ly cautioned not to purchase, tin 4

prices of labor, materials,
houses and lands being all too high, and it being the deter-
mination of the Treasury to bring them down to "hardpan."
thus restoring to us the admirable system which had existed
before the war. when each successive British crisis brought
ruin to half the households ot the country, and so effectively

prevented the growth of public confidence that the prices paid
as interest ranged between six and '.'00 percent when not so

high as .")()(> per cent.

Shortly, therefore, t lie controller of the currency made a

report by which it was clearly shown that the total amount
of bank-notes, greenbacks and interest-bearing legal tenders
in actual Use. as money, among our people, was but slfio.ooo.-

oiiii. being but sso.iion.uiM) more than the notes of and under
*.'<>. now in use among i he people of 1-Yaiice: a nd less by above
->lni!.nou.<HM) than the total notes in use among a people who.
ni'-re than almost any other, had been accustomed to regard
'he precious metals as the only description of money on
vhich they could place reliance. Add to the notes t he met a 1-

li'- money in actual use in the country, and it will be found
that the currency in actual use exceeds by fully fifty per
cent that which then here existed, whose extraordinary
abundance was denounced by a gentleman who. a few months
before, had accepted oHice as an ant i-cont ract ionist.

The Treasury was converted into a great manufactory of

bonds for e\ port at ion: and to the end that a foreign market
might be created. Congress was repeatedly urged to put the
count i- y on a pa r \\ it li Spa i n. TurUev. Kgv pt a nd ot her sem i

civili/ed countries. b\ providing that the interest should In-

made payable on the London Exchange: these extraordinary
and expensive operations bei ng i n tended, as we were assured,
as a means of reach ing t bat early resumption of specie pay-
ments, with its attendant advantages to the already rich,

\\hich Secretary McCiilloch had so utterly revolted, through-
out the first weeks of his administration.

< >f this wi!!'m(/ 1< ml of t lie Kno-lish syndicate I icrUcv savs :

McCulloeh n. ,t only entered into t he designs of the money
power, but became its most subservient tool, and retired \\ith

the reputation of being the first Secretary of the Treasury
who had ever prostituted his hi</h otVice for the purpose of

enriching himself and his associates.

ed. 1 be record of tile acts of tills 1 1 till I ill id 1 he other

if Uw>ls in Coiiifress and the Senate, \vhen traced in
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their dire effects upon the country, are <r

maddening pictures. From ]><;.") to l^TM is indeed ;i dark

in American history.

In October, ISW."). McCulloch iued his famous Fort

\Vaync decree, announcing hi> intention in contract the

currency. At that time, as shown above, there was up-

wards of $.")(> per capita in circulation. The contraction act

was paxed April 1'J. l^Jli. Uy July. 1SG8, $70.000.000 ,,f

n barks had been retired.

Hy June 3, 1875, only $195,800 of the $830,000,000 of

three-year treasury notes were left outstanding.
The compound interest legal tenders to the amount of

SL'lT.oiM.HiO had also been retired, also the treasury live

nt legal tenders, temporary loan certificates, certiti-

of indebtedness. These legal tenders and varioi;-

dences of indebtedness had circulated as money. By the

contraction act which was inspired by the Secretary they
were converted into >i\ pr cent bonds which were sold in

Europe considerably below par. The Secretary would have
continued the investment of the whole of the greenbacks in

six pel- cent bonds had not Congress, owing to the solicita-

tion of the people. called a halt and compelled him to <!

These contraction and refunding acts are a d

both the Secretary who imposed them and the

by which they were enacted.

Under thi> act about $l.:}00.ooo.ooo of actual currency
was taken out of circulation and turned into MX percent
bond- A. rot-ding to the books of the Treasury department
the money in circulation exclusive of coin, of which then'

was but little December 1. 1873, stood as follow^

.............................. -

.mal ourrtMiov
iVrtitu-:it*'s of Indebtedness
National Bank ourr-ii'\ 'HXJ.OOO

Total

As shown above, the amount in circulation in the
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Northern States alone on September 1. 1S(>7>. before tin-

policy of contraction began, was $1,996,678,77Qj a total

deduction of si. i^O. '.)!>!. OS."), with an increased population,

including the restored Southern States, of nearly 20.000-

000. Is it any wonder thetv was a panic in 1873? The

security-holders and their willing organs have taught the

people to believe that panic was due to an inflated currency.
The facts show that it is due to the same cause as every
other period of financial distress and convulsion to a

contracted and insufficient currency.

After this severe contraction of the paper currency
came, a few years later, the resumption of specie pay-
ments. By these several steps the bonds which were

clearly understood to be redeemable in greenbacks were

made payable in gold. The profits to the Rothschild syn-

dicate who owned about $500,000,000 of the bonds may be

summarized as follows:

Amount of bonds $500,000,000
Coin-interest, semi-annnally, for ten years 403,096,188

1908.096,188
Bondholders' cost. at 42 cents on the dollar 210,000,000

Profit in ten years 9083,096.188

Other bond and security holders also, whose holdings
Jit on a greenback basis were now raised to a coin

ba-.;is. profited in like proportion.
Urn- is a sufficient motive for the' conspiracy, The ef-

are also apparent in the severe contraction of the

currency and the panic of 1S7H. and in the subsequent
hard timo. As tin-re is no effect without a cause, by

tracing bark the effect we shall find the cause and the

motive which inspired the acts.

It i> w.-ll known that the Rothschilds have repeatedly

by indiiv.-tion taken a hand in American polities. The

change of front of Hugh .McCulloch. the dirty work which
<

.'inpli.^hed. hisNiidden acquisition of riches while in
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office, liis sudden departure from the country l<> e-tablisV

:i hank in London. -Imws the \vork of tin- unseen hand

guided by tin- English bondhol.:

The confidential ag^nt of the Rothschilds \va> Augu.-t

Relmont. (His firm. August Belmont &
New York, is still their American agent.) While

chairman of the Democratic committee he was in-

structed by his employer. Baron James Rothschild. a.-

early as .March 1M. 1>',S. that unless the Democrat ic party
declared for paying the ~>-2o bonds in gold IT MTST BK I-K

KKATKi). But Belmont and his satellites were unable to

control the convention. Instead of obeying the behests of

the Baron it declared the bonds were "payable in the law-

ful money of the United States." The Baron, however, got
back on the party. Hi- agent. August Belmont, owned
the eon trolling interest in the New York World. the then

leading organ of Democracy. In a double headed editorial

in its issue of October l.">. 1S(JS. it denounced the I)em-

uTatic nominee. I loratio Seymour. a> unavailable and un-

fit for President of the Tinted State- and advised his

withdrawal. The platform on which Seymour ran called

for quick payment of the debt and in greenbacks when

nin was not stipulated in the bond: taxation of

:->rnmeiit bonds: one currency for the people, the bond

holder, officeholder, etc. Such a plat form did not p

the foreign bondholders, SO IMmont was instructed to

he "World" and Manton Marble. it> publish"!*, to

plav Benedict Arnold just on the eve of election to d<

Seymour.
It is noticeable that Manton Marble, who hitherto had

in continual financial difficulty, suddenly acquired a

11 .-tone mansion on Fifth avenue and all that in,

He has since r. -moved to Paris, where he still re-id'

I'p to thi- time Sherman and other leading R-pu!>
Senator- had opposed .-oin payment of bonds. But the
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unseen hand tr,,t in its work and Sherman and some others

changed tin 1 color of their coats.

That jrea1 commoner. Thaddcus Stevens, whose voice

was ever with the people, scented the unseen hand. In

a speech in the Senate he said:

I have a melancholy foreboding that \ve are about to con-
summate a cunningly devised scheme which will carry great
injury and great loss to all classes of people throughout the
Union.

Airain on his deathbed he said (he died before the

panic of 1873):

When a few years hence the people shall have been brought
toovneral bankruptcy I shall have the satisfaction of know-
ing that I attempted to prevent it.

Au'ijn in another speech this far-sighted, honest stales

man said:

If I knew that any party in this country would go for pay-
ing in coin that which is payable in money, thus enhancing
it one-half if I knew there was such a platform and such a
determination on the part of any party. 1 would vote on the
other side.. I would vote for 110 such swindle upon the tax-

payers of this country. I would vote for no such speculation
in favor of the large bondholders the millionaires who
took advantage of our folly in granting them coin payment
of interest.

Lincoln himself had forebodings of evil similar to those

expressed 1 iy Mr. Stevens.

In the lit_'-hl <>f developments since his death, the fore-

sight of this L!Teat man seems wonderful. See Barrett's

Life of Lincoln, pai:es :>0!t and .'{10. In his message to

in lsr.1. he said:

Monarchy itself is sometimes hinted at as a possible refuge
from the power of the people. In my present position 1

could scarcely le justified were I to omit raising a warning
against approaching despotism. There is one point to

which 1 ask a brief attention. It is the etl'ort to place capi-
tal on an e<|iial foot ing wit h. it' not above, labor in the st met -

are bf the government. Let them beware of surrendering a

political pourr. which they already have, and which if sur-

rendered will surely lie used to close the door of advancement
again >t Mich a^ they, and to fix new disabilities and burdens
upon t hem. till all of liberty shall be lost.
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.\e/ain. in a letter, he said:

It has indeed been a trying hour for the republic: but 1 see
in t he near fut lire a crisis approaching t liat unnerves me aiul

causes me to tremble for the safety of my count r\ . A
stilt of the War, Corporations have been enthroned ami an
era of corruption in hi<rh plaees will follow, ami the money

er of the country will endeavor to prolong its rei^-n by
working upon the prejudices oi the people, until all wealth

ited in a few hands and the republic is dest r

1 feel at this moment more anxiety for tin- safety of my
country than ever before, even in the midst of war. .May
<lod ^rant that my suspicions may prove groundless.

T!IK I!A/,AKI> CIRCULAR.

There may be those slill who do not believe that in this

nineteenth century there are men who would enslave

their fellows. Xot indeed by the old method of owner-

ship but by a more ehVetual and less troublesome system
of

u
bond"-age, a shivery to debts which it is impossible

to pay. If there are sueh let them read and study the

following copy of whal is known as the Hazard Circular.

In the autumn of \*(\'2 this confidential circular was

d and s"iit to the hankers of the t'nited States by a

.Mr. Ha/.ard. the confidential agent <f European capitalists.
( M' its authenticity there is no doubt. h reads thus:

Slavery is likely to be abolished by the war power and chat-
tel slavery destroyed. This I and my European friends are in

favor of. for slavery is but the owning of labor, and carries
with it the care of the laborer. while the European
plan, led on by England, is capital's control of labor by con-

trolling wa<res. This can be done by cont rolling money.
The trreat debt that capitalists will see to it is made out of
the war must be used as a measure to control the vo.ume of

money. To accomplish this the bonds must be u ed

ItanUin.tr basis. \\eare now wait MILT t o <jvt th< ; ry of

the Treasury to make this recommendation to Congress, it

will not do t(t let the jriven ba-'U. as it is called, eiiculate
as money any lenirt h of time, for we cannot cont ml them, but
we can control the bonds, and t hi-onir'n them the bank is-

This diabolical circular was advisedly sent out in the

regular course of business to American bankers. 1*

tirsi made puhliehy Hon. Isaac Sharp, at one time act ine/
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G-overnor of Kansas and now a well known resident of

Washington. Hy tin 1 same means by which wa<jcs arc to

be controlled and the working-men practically made slaves

to the money power, every producer of the country is also

put. in like chains of bondage.

In connection with the Hazard Circular Mr. Sharp also

publishes the following
.NATIONAL HANKKRS' CIRCULAR,

which was likewise sent out to the banks of the United

States in due course of business:

DI;AK Sin: It is advisable to do all in your power to sus-

tain such daily and weekly newspapers, especially the agri-
cultural and religious press, as will oppose the issuing

1 of

greenback paper money, and that you also withhold patron-
age or favors from all who will not oppose the Government

of money. Let the Government issue the coin, and the
banks issue the paper money of the country: for then we can
better protect each other. To repeal the law creating Na-
tional banks, or to restore to circulation the Government
issue of money, will be to provide the people with money,
ar.d will, therefore, seriously affect your individual oroiit as
bankers and lenders. Sec your member of Congress at once,
and enya v him to support our interest, that we may control

legislation.

This circular was signed by the official representative of

the National Hankers' Association. James Huell.

Mr. Sharp has explained his possession of the Hazard

and Hucll circulars in the subjoined letter:"

loth street. N. \V.. Washington. I). ('.. August -.'(). IS'.KI.

Col. Lei- Crandall. Secretary of the National Executive
Silver ( 'oinmittee:
SIR: In reply to your polite rei[Ucst of yesterday, expressing

,1 des>e to be informed of the origin of the copy of the
Ha/ard Circular copied by the National View some four

years a^-o from the Council Grove Guard, then published by
me in Council Grove. Kansas. I have to say that 1 obtained
the original C'>py from a Mi'. .1. W. Simcock. the cashier of
tin- First National Hank of Council Grove, Kansas. I. at that
t imc, say about the year Is?:;, was the attorney for that
bank, and on-- day when the cashier was writing

1

up and
arrauyinjr a larjre number of accumulated letters and other

pv (, union Clark.
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papers of supposed value, cither he or I came across the
lla/.;ircl Circular, toother with t lie circular of the A me
Hankers and signed by ..ne IJuell. I asked Mr. Simcoek for

these two Circulars, and he gave them to me then: and. at

t he same t ime. in reply to questions I asked him. he said that
their day of usefulness was over, that his friends ii ;

York, some hankers t here, sent them to him. that he might
the better understand the history and origin of the National

banking s\>tem. as be wa comparatively a new bank

Uej>i tliem for the light they threw upon the financial ques-
t ions of the times, and lirst published the Ha/ard Circular

>.-pteinber l". issii. omitting the date therefrom, for the
rea-on that it had dropped off, having been so folded that,
when I eame to print it, the date had lost off. The date was
that of the summer or fall of isr2, but the exact mouth or

day I cannot recollect. November. 1 think.

Very respectfully.
(Signed) ISAAC- Sn AIM-.

In further reference to the Hazard Circular Mr. (un-dun

Clark in "Sin-lock" says:

AN the writer of the present history, which I certainly
me in shall 1> L- veracious. 1 must be permitted to say that 1

the honor of personal acquaintance with both
< J over nor" Sharp and Colonel Crandall the former a lawyer

of distinction: the latter a brave Confederate oth'eer. in the
old days, on the start' of "Stonewall" .Jackson, but tin- tir.-t

"rebel" to decorate a I'nion soldier's grave, and. for many
yearn, a most enthusiastic editor in the service of honest

money. I know, therefore. as well as any man can know a

thing through another man. that the document- ..

to the public are genuine. 1 am personally informed by Mr.

Miarp that, some years ago. in connection with a brother

frequently in Kurope. occasion was taken to trace up the man.
Ha/ard. then in London. He was at that t i me secret a :

solicitor, or both, of an Knglish bank. Cation in touch
with bankers throughout Kurope. and was financial!)

I with the Hot hsehild>. At last advices, he was .still

living. Mr. .lames Uuell. who represented the National
hit ion in icaine. in 1875, the founder

;s')d lirst president of the American Hanker-' \x-ociation. He
u-"is then pr.-ident of the Importers' ami Tra lers

1 National
New York City. He died about thirtei-n year-

air,-.

Th (
. "' bankers th. how

deliberately th<
' t he press, and have use.l

Mt-mU-rs .
" lo their special mo-

.-ed special pro
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this point? As for the other document the "Hazard" Circu-
lar it is unique a clear illustration of total depravity. But
no man or demon ever knew better what he was talking
about than this exponent of the "European plan" of slavery,

K-(l on by England." Practical slavery, white or black, at

anytime or in ;i ny place. can be instituted, and can be re-

tained, by any set of men who can control a people's money.
In view of the siren voice of the tempter which is so

plainly manifested in the Buell letter, it becomes every

producer and honorable man to stand by and support
that class of papers, of which fortunately there are many,
whose publishers are too honorable to betray the sacred

rights and liberties of the people for bankers' favor or

capitalists' o-old.

TIIK DKMONKTI/ATION OF SILVER.

Not content with the profits resulting from contraction

and resumption, and with receiving c-oin payments for

their bonds and securities which were contracted and paid

for on a depreciated greenback basis. the same

powerful foreign and domestic oligarchy of money, in

further pursuance of its satanic purpose of enslaving

the wealth-producing classes of not only this nation.

but the world. having reduced our money and

bonds to a coin basis, deliberately set. to work to reduce

il >1ill further from a coin to a in>l<i basis by discrediting
and discarding silver. This accomplished, the purchasing

power Of their holdings as measured by the products of

labor would be a^ain doubled.

The fact of this conspiracy and its objects are best told

by a I'Yenclmian. Kippolyte ( iivnicr. who seemed to be on

the inside. This let ter was published in the New York

(Iraphic May 1^.1*7*!. It tells its own story. We reproduce
it asa whole as it appeared in the <iraphic:

A (|K;AXTIC OTKIJ \ n<

nil-: CAPITALISTS iM>ri;i.i\<; TIIKIK WEALTH i\ I>K.M<>M;TI/.I.N<;
SILVI.K. A CCKKM > i i

ii MKS
HY WHICH siLVKK \\ kfl DEMO
Paris. May ft, I hav, r.-,. n tly been in the employ of one of
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the leading- banking
1 houses of the world, and I think it due

to the American public that they should be made acquainted
with one <>f the most tremendous financial operations ever
known in the history of mankind. 1 was trained early in

life for a financial career, and 1 learned to write and speak
fluently (ierinan, I-'rmcli. Knglish and Dutch.

In my confidential relations with the various great banking
houses as correspondent for a leading- firm and by mean-- of

a stray letter which came accidentally into my possession. I

acquired information that seems to me of the very hig-hest

importance. As far buck as lsr,:j. letters wen- received by the

Rothschilds in this city pointing out the evil effects which

iikely to follow from the use of paper money in America.
Trices were then rising- in your country, and I judg-e bankers
were puzzled to know what to do with your American smiri-
tii-s and evidences of debt.

The adoption of the "legal tendar act." as you call it in

your country, made it possible to pay. in depreciated paper,
debts contracted in coin. Much 'correspondence en-ned

among- the European bankers, touching- American affairs, and
it led to a determination which, however, was not finally
reached until towards the close of the Franco-r.erman war.
This determination was for a plan of bringing the power of
all the great bankers of the world upon the governments of

the world to substitute the gold basis for all commercial
transactions in place of the silver basis or the mixed basis of

Lfold and silver.

Whenever there i.> a scarcity of coin it has inured to the
benefit of the creditor class. Prices have ruled l>w. and a

small sum would purchase a good deal of raw or manufac-
tured material.

JHlt the intercourse between nations, the invent ion of pa-

per money, of bilUoi' -\ -hang-e. of bank" currency and credit

ill fact, all tiie saving devices of modern commerce tended
to make money plenty and prices high. Kvery i hing in that

position of a tVairs worked again.--! the creditor class and in

favor of the debtor cla^.
This, it, will be seen, was a beneficial tendency for the

masses of the people. It compelled capitalists to increase

their efforts in order to maintain their position. It favored
debtors, who are always the enterprising part of the

nuiiity.
The man \\hodoesnot go in debt is t he speculator; he lends

iot start new enterprises, nor does he

add to the mini, n.;\ The consequen'

tl ,j s ;, .ney i-- good for all business.

and benefits a ver\ community.
The great mone} -the letters which
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passed under ray inspection clearly proved) determined to
reverse this tide in af&airs, this general cheapening- of money,
which has been troing on for .'}<><) years. I have indisputable
evidence in my possession that an immense fund was raised
to bring about the general adoption of the gold-metal basis.

The money writers and political economists in London.
Paris. Berlin. Frankfort and Amsterdam were either argued
into the adoption of these views or were purchased outright.
Hence the articles in the leading papers in Europe in favor
of the gold basis in preference to the silver or the mixed
basis.

Of course, the object of the "refit capitalists of Europe is

quite apparent in the crusade against silver. Hy reducing
the currency one-half it would add enormously to their wealth

by Cheapening products and giving them a still greater mo-
nopoly of the circulating medium. If the records could be
searched it would be found that the demonetization of silver
in England. ( lermany and Holland and its practical demone-
tization in France, was effected simultaneously with the pas-
sage of the gold act by the American Congress I think that
was in 187:5 getting rid of the old silver dollar, the unit of

value on which your debt was contracted.
In other words, the great capitalists of the world, by a

gigantic conspiracy. like the Uoman emperors of old, man-
aged to tax the whole civilized world from ten to twenty
per cent for their own personal benefit The object \vas to make
the very rich richer and the very poor poorer. With silver

demonetized, gold would of course appreciate considerably
in value, and all who were creditors t o governments or for
individual debts would have their evidences of debts greatly
enhanced in value. (Jold is the currency of the rich: silver,

throughout the civilized and uncivilized world, is the money
of the great mass of the community.
The small retail tratlic of life is all managed by means of

silver. Hy getting rid of silver these rich bankers and capi-
talists added billions oi' thalers to 1 heir possessions. If the
facts could ever be brought to light it would be found that
the American Congress u;is bribed by the capitalists of Eu-

rope and this country to get rid of the silver dollar and sub-
stitute gold.
That corrupt ion was employed inliermany is open to doubt.

Uismarck could not be prevailed upon to make the ci

from silver to gold until he became alarmed at the demor; 1

^,
ization caused by the payment of the French i"de';ijn || v
The vast masses of gold thrown upon (iermany ',\- the pay-ment of the French tribute raised pi-; .- IM J production
and stimulated feverish speculation. Thereupon Bismarck
was induced to try to ut

i,y expelling silver.
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In small countries like Holland the matter could be easily
managed. The movement succeeded in England, although it

was apprehended that it would destroy the commerce of

India, which is carried on exclusively on a silver basis; and
this fear was well founded. But the Kconomist and other
financial papers in London support this gigantic conspiracy
of the capitalists.
You may ask why do I. a confidential agent, tell of this?

Itccause. frankly, I think the facts ought to be known to the
world. Then 1 am a Red Republican in my heart. I believe
in the solidarity of the people in fraternity in the splendid
future in which Europe will be one great Republic. It seems
t<> me that the cry should be raised by the laboring el

fora repudiation of all the national debts of the world. The
capitalists have shown themselves so tyrannical, so antagonis-
tic to the interests of the masses of the community, that no

mercy should be shown to them. They have by their recent
action in the demonetization of silver added most unjustly to

the debts of all nations. And the same want of conscience
which they have shown to the community should be man i-

i towards them in kind. Hut. alas, the working people
are without leaders. There is no means of making them un-
derstand this very simple matter. Hut surely the American
people ought to know the exact facts in this case, and should
apply the remedy it' it is possible to do .so.

Rue St. Honore. I'aris. Hiri-oi.v n: ( KKN :

While it is hardy possible that the name of the writer.

Hippolyte (iivnirr. may have been assumed for obvious rea-

rms, there seems to be no doubt of the genuineness
of the letter. Mr. .lam.'- Craly. the editor of the Graphic.

in 1^7t5. Lrave prominent editorial notice to the letter and

referred t it as coming from Paris. Hi- a-^.u-iates also

considered it L-vnuine. Perhaps the best evidence of its

authenticity is afforded by the bankers themselves a-

hibited in their efforts to prevent its further publication,

and to punish tlmse wh<> gave it and the <lama:in,r evi-

lains t the world. Hank patronage
AH at once from the Graphic and other

mean- '>' l{ until it was as .irood as ruined.

It was betraying \rorhl the "inside" of the con-

spiracy and must be squel<
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HOW THE DEED WAS ACCOMPLISHED IN THE I'MTED STATES.

It atTords us no pleasure to write those chapters, but is

a task from which \ve shrink. We would mueh prefer to

tell of the lives and deeds of heroes who lived and made
saeriliees or died to elevate, save or bless humanity, than

to depiet the deeds of those who through impulse of <_rreed

ha vi i

betrayed the hi^h trust reposed in them, who be-

came traitors to their country and the agents of the op-

pressors of the people who trusted them. Tt is impossible
to write the story of this uireat crime and leave out

tlu- part of the actors: or to depiet the actors' part
and not tell of the motives which inspired their actions.

It is indeed a dark spot in the history of our country, a

period in which wron^ triumphed overri^ht; when the

spirit of darkness, corruption and <_nved triumphed over

li^rht. puritv and honor: when the onward progress of the

spirit of libertv took' a backward turn in the country
which <_rave it birth. The fait h ful historian cannot. however,
write only of the <mod and bright in his country's history
and cover up the dark' >pot>. much as he would like to do

-o. Nor i^ it be>t. While it is excellent to hold up the

virtuou> example of noble men a> patterns for the youth
of the nation to follow, it is also the part of wisdom to ex

pose to x-oj-ii t lie name-> of 1 IK >-.e who have bet rayed their

>wn and their country > honor, that our youn_r men and

women mav i<-arn to loathe them and a\'oid the pernicious

.xample which thev have set.

It i> better to expose and cut out a festering sore than

to hide it until t !) poison pen el i-at es t he whole bod v politic.

Let u hen- remark that wliilc unfortunately there arc

men who will saeriliec their hoimr for ^okl, they const i

ute but a very >ma!l miaority. Most men a-re hon^'t and
/enerate hoimi- more than wealth, or often C\"MI life itself

Out of the twelve disciples of ChrisifViut one. Judas Ls-

cariot. wa> found willing to betray his Master. All the
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rest, with thousands 6! other-, ^acritieod their live- for

His and humanity's sake.

Out of all the officers of tin- patriot army, only one. I Jen

edict Arnold, was found who could be .-educed by British

gold to betray his companions.
There have also been many Secretaries of the Treasury,

but history records but one. Hugh MeCulluch. who be-

trayed the confidence of his patriot master. Abraham
Lincoln, and the people, and used his high office to further

the interests of foreign bondholders and enrich himself.

While there may have been Senators who have drai

the Senatorial toga in the dust and sacrificed patriotism
and principle to enrich themselves, there have been hun-

dreds of others more high-minded who could not be in-

duced to tarnish their honor, but. actuated by patriotic

impulses, have over had the welfare of their country at

heart.

Of the illustrious line of Presidents who have tilled that

high office there is but one. <; rover Cleveland, who has

reduced the opportunities it affords to a commercial b

and formed an ai'.ian-e with Wall street gamblers. and thus

while filling this great office of trust used its ad van'

umulate millions.

\ . EXCUSE FOR TIIK ACT

At the time siuvr was demonetized in 1>7H. there was
whatever for the act and none was made. The

argument of depreciated silver could not have

made at that time, for the reason that the bullion value of

the >ilver in a silver dollar was worth two cents more

than the gold in a gold dollar on the ratio n to

- the argument of the overproduction of silver

au.se the world was then producing
d than silver. In fact, not one

of the arguments I
^ the white

metal were tl children
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of a later birth brought into lino in a vain attempt to atr-

cuse-and justify the crime.

The deed from necessity was done secretly. Ffad Con

gress itself and the people known what was going on, all

the armies and navies of the world could not have accom-

plished the work so easily done by the unseen hand. Had

the people been alert no power could have wrested from

then, this honest money of the people and substituted for it

the money of the rich.

It was. therefore, done by stealth, under rover of dark-

ness, as the silent tread of a cat seeking its prey. Since

then the powerful money trust, which alone profits by the

crime, has been prolific in means of corruption, deception
and misrepresentation to justify the act and lead the

minds of honest men astray.

At that time the country was practically on a paper
basis. There was so little gold and silver in circulation

that the people saw but little of it or thought but little

about it. But few indeed, even in Congress, were sufficient-

ly acquainted with tlu> science of money and finance to

understand the relation of gold and silver to each other

and to paper money, and the evidences of indebtedness.

The time, therefore, was well chosen. At the same time

had the attempt to demonetize silver been made in broad

daylight it never would have been accomplished.
AN ERA OF CORRUPTION.

There is no doubt that only a few who were in the

secret understood how the bill had been doctored before

it went on its final passage, or knew of the great and

secret crime that lay buried in its many art;

some one was guilty. In fact, that was a period m
by political corruption. It was the ,

-

redit

Mobilier" and the notoriou- -alary-grab. Even the
administration was tainted. Articles of impeachment
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were brought, in 187H, against Vice-President Colfax for

using bribes to corrupt legislation. Secretary of War
I VIknap resigned and confessed himself a bribe-giver.

Letters were also read in Congress (see Congressional
Globe, page 2125, No. 3 appendix, third session) written

by U. S. District Judge Charles Sherman, a brother of

the present Senator John Sherman, as a part of the con-

>n of Clinton Colgate before the Ways and Means
Committee, which, with the confession, showed that the

judge had been promised $10,000 by the New York Stock

Exchange as a bribe to induce the judge to use his in-

fluence to secure the incorporation of certain special feat-

ures advantageous to bankers in the internal revenue bill.

While the evidence showed the money had not been

paid, Judge Sherman had rendered a bill for his services,

as he claimed, for securing the services of Senator Sher-

man for putting the bill through.
The following is a copy of one of those letters addressed

by the judge to a member of the Stock Exchange. It

speaks for itself:

JuDfJF/s RO..M, I MTKD STATES COURT, NORTHERN DISTRICT
or OHIO, CI.K\ KI.A.M), March :.'?. 1872. Dear Sir: I wrote you
yesterday on my return from an absence of some time in too
feeble terms of my feelings as regards the death of your
father, yet as the mortal mores on, so, though we shall never
forget him, yet business must be attended to. Last summer,
at the instance of your father, I attempted to have such a
construction placed upon the internal revenue laws as would
relieve the bankers and brokers from the payment of a heavy
tax. There was a partial success, but such a boasting, or
rather publicity, given to it that the attention of the Secre-

<>f the Treasury was culled to it and he forbade the order
d. There was then no remedy but in Congress. I

s^MWWted to your father. He then wrote me the inclosed

:.d in consideration of what was said

in it 1
Had interviews with Mr. Boutwell,

with .Tohu - an f the Senate Finance Com-
mittee, with t. ther prominent members of

Congress, and the . ;ecame the policy of the
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administration to repeal uot only the tax in question but the

stamp and other obnoxious taxes. I think this result was
brought about by discussions raised and influences used by
mo.
The taxes are not yet repealed, but they are certain to be

so within the next sixty days. If your father was living"
there would be no necessity of asking

1 about it, but as the

agreement was made through him I fear there may arise a

misunderstanding, and therefore ask you to inquire into it

and ascertain whether the committee of the stock exchange
still recognize the contract. If they do it is all right and I

will still continue my labors. Let me hear from you at your
earliest convenience.. Please preserve the letter [meaning
the letter that rejected the contract] that is signed by C. T.

Sherman, brother of John Sherman.

This proves conclusively that the Shermans were will-

ing tools of Wall street and the banks at that time. The

question arises, if Sherman was willing for a small con-

sideration to help the bankers to the repeal of the stamp
tax. if for a larger consideration he would not be Jwilling
to perform the greater service of surreptitiously carrying
out the scheme to demonetize silver?

It was just before this time, also, that_Hugh McCul-

loch had. with the assistance of Sherman and others, per-

formed such great service to the Rothschilds and other

bondholders in securing thepassageof the refunding acts.

Comptroller of the U. S. Treasury Knox seems, just pre-

vious to this act. to have heeii in direct communication

with those whose interest would he best served by the de-

monetization of silver in Kurope.
The English historian. Del Mar, says that the act of 18HI

demonetizing silver in Kngland contained a clause giving
the king the right to reverse it at any time. This clause

was repealed in 1*71 and the repealing act was in t^g
hands of Comptroller Knox two weeks after it wa% passed
and became in part the basis of the act iivt'nis country.
The repeal of this clause was a part, of the conspiracy and
the repealing act was promptly placed in the hands of

their tools in this country as a model. The original act
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was drawn by Comptroller Knox in 1871 but did not pass
until ISTli.

The Washington correspondent of the Chicago Tribune,
at that time the administration organ, says of the corrup-
tion then prevalent at Washington, February 21, 1873,
the very month silver was demonetized: ''Turkish cor-

ruption under the Pashas and Beys, or Russian official

rottenness could scarcely be worse than it is here.
"

Tlic salary grab bill was introduced in the House De-

cember 2, 1872, and in the Senate January 9, 1873. It

passed March 3, 1873. It included two years' back salary,
and aroused an exclamation of indignation throughout the

land. The people rose en masse and forced Congress to

repeal this bill, little dreaming at the time that another

bill had passed at that Congress that was to rob them of

millions of dollars. The people could understand a salary

grab, but they could not understand a scientific spoilation
of their rights.

These exposures were followed by general disgust of the

people at the neglect of Congressmen to prosecute each

other, or rather the disinclination of those innocent to

prosecute thoir guilty fellow-members. It was at this

Congress that silver was demonetized.

Does anyone suppose that such a Congress or some
members of it would shrink from committing such a crime

if the consideration was large enough?
TIIK UNSEEN HAND.

Both the motive and tl; a corruption fund

rai.-ed in Europe to bribe sueli a hill through the

America] 38 are fully set forth in the above I

ier. The stealthy way in which the bill

ssed is als<> strong evidence thai the >edueti\v in-

.-;is used in seeurii

m ,, n
-m a,.;, nest mea not afraid of light

and publieit;
' ho want the

cover of darkness for tl
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It has been publicly charged that Ernest Seyd, a Lon-

don banker, was the agent who came to this country to

secure the passage of the act, and that he brought with

him a half million dollars as a corruption fund, which was

used to grease the way for its passage. It is easy to

charge bribery, but rarely possible to prove it. The

facts, as in this case, are often plainly apparent, while

at the same time it is impossible to prove the overt act or

identify the unseen hand. We are loath to believe thaf

Mr. Seyd (now dead) is guilty as charged. He was one ol

the most ardent and able champions of silver and with

almost prophetic words already quoted outlined the dire

results which have since followed its demonetization.

Yet the fact remains that he had a hand in framing the

bill.

Here is what Mr. Hooper, the chairman of the Commit-
tee on Coinage, Weights and Measures, and who reported
the bill, said in regard to tho measure, and of Mr. Ernest

Seyd, on the floor of the House:

The bill was prepared two years ago, and has been sub-
mitted to careful and deliberate examination. It has the ap-
proval of nearly all the mint experts of the country and the
sanction of the Secretary of the Treasury. Knu'st Seyd,
of London, a distinguished writer and bullionist, has
given great attention to the subject of mints and
coinage, and after examining the first draft of the bill made
various sensi ble suggestions, which the committee accepted
and embodied in the bill. While the committee take no
credit to themselves for the original preparation of this bill,

*.hey have no hesitation in unanimously recommending its

<>ssary and expedient. (See page :."><). Com-
<>na] (ilobe. April 9, 187:.'.)

Of the nature of some of these '

'valuable sugge>ti.

.re not in ignorance. His son. the present K,

.Seyd, earnest! y refutes this imputation on tin- Character
M his father and says that he .. tin try at
\ie time stated.

We do not blaiv-e tin- man for trying to erase

^"^^
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this stigma from the character of hi- father. At tin- >ame
time there are those who claim that ho was here.

On the subject Senator Allison sa;

"I was here in the winter of 1*7:.'. I think, or in 1*7:;. I am
not certain, but I was under the impression, and I may have.

:ted. that I met Mr. Krnest Seyd here. Futil tlie State-

ment by his v ( >n I believed that he bad been here at that time."
He has not been here since ls:,r,."| said Mr. Cullorn.

j

"He was not here when the bill passed." [replied Mr. Alli-

son.]

Mr. Allison has expressed himself a> quite smv that

Ernest Seyd was in this country in isTH. In a !

under date of August 21, 1S!4. tin* Senator says:
I have an impression that Krnest Seyd was here in

I do not think I saw him. My information was gathered from
a conversation with Mr Hoi per. This is my recollection now.
and it is possible that 1 may be mistaken as to the fact of his

being- here.

General Thomas Kwinjr. in his speech at Columbus on
Tuesday evening- [August '.'I], opening the Ohio campaign
for the Democr the European money
had stricken down silver in (lermany. they sent Mr. Krnest

Seyd to the I'nited States, and had our Congress demonetize
it also.
' At about the same time. 1877. the following item was

afloat in the pr.

The Hankers" Maya/ine for August, 1ST:;, contains this im-

portant item: In ls7'.. silver beiny demoneti/ed in France,

(lermany. Hnirland and Holland, a capital of one hundred
thousand pounds ^f.no.nnm was nosed, ana Krnest Si-yd. of

London, was sent to this country with this fund a^ the ;

of the foreign bondholder- and capitalists to effect the -ame
obj'0t. \vli !.-.. --^^fnl.

Perhaps the most im])ortant piece of evidence is that

furnished l.y Mr. Frederick A. Luekeiihach. an American
inventor and merchant, who made atVula it befoi'e James

^ ^Filler, i !!< of the Supreme Court of Colorado, to thu

ect

Co' ''-. \

lerick A. Luck< >r o^
( \-v I a m sixty-two years ,.f :ur-. I
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born in Bucks County, Pennsylvania I removed to the

city of Philadelphia in the year 1846, and continued
to reside there until 1800, when 1 removed to 'the city of New
York. In Philadelphia 1 was in the furniture business. In
New York, I branched into machinery and inventions, and
am the patentee of Luckenhach's pneumatic pulverizer, which
machines are now in use generally in the eastern part of the
United States and in Europe. I now reside in Denver, hav-

ing removed from New Y^ork two years ago. I am well
known in New York. I have been a member of the produce
exchange and am well acquainted with many members of

that body. I am well known by Mr. Erastus Wyman.
In the year 1805 I visited London, England, for the purpose

of placing there Pennsylvania oil properties, in which I was
interested. I took with me letters of introduction to many
gentlemen in London among them one to Mr. Ernest Seycl
from Robert M. Foust, ex-Treasurer of Philadelphia. I be-

came well acquainted witli Mr. Seyd, and with his brother,
Richard Seyd, who, I understand, is yet living. I visited
London thereafter every year, and at each visit renewed my
acquaintance with Mr. Seyd, and upon each occasion became
hi* guest one or more times joined his family at dinner or
other meals.

In February, 1874, while on one of these visits, and while
his guest for dinner, I, among other things, alluded to rumors
afloat, of parliamentary corruption, and expressed astonish-
ment that such corruption should exist. In reply to this, he^
told me he could relate facts about the corruption of the
American Congress that would place it far ahead of the Eng-
ish Parliament in that line. So far, the conversation was at

the dinner table between us. His brother Richard and others
were there also, but this was table talk between Mr. Ernest
Seyd and myself. After the dinner ended, he invited me to
another room, where he resumed the conversation about leg-
islative corruption. He said: "If you will pledge me your
honor as a gentleman not to divulge what I am about to tell

while I live, I will convince you that what I said about the

i-orruption of the American Congress is true." I gave him
tiit- promise, and lie then continued: "I went to America in

the winter of 1872-73, authorized to secure, if I could, the
a bill demonetizing silver. It was to the interest

>f those I reprrsrnted -the governors of the Hank of Km
.ave it done. I took' with me !' 100.000 sterling with

instructions if that, was not sufficient to accompli^ the object
to draw for another 100,000 or as much m neces-
sary.

"
Fie told me German bani also interested in

having it accomplished.
He said Ijv was the financial an hj bank. He said:
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A
'I saw the committees of the House and Senate and paid the

money and stayed in America until I knew the measure was
safe." [asked if he would give me the names of the nu-in-

t<> whom he paid the money but this he declined to do.

;dd: "Your people will not now comprehend the far-

reaching extent of that measure but they will in after years.
Whatever you may think of corruption in the English Parlia-

ment, I assure you 1 would not have dared to make such an
attempt here as I did in your country." 1 expressed my
shame to him, for my countrymen in our legislative bodies.

The conversation drifted into other subjects, and after that

t-hough I met him many times the matter was never again
referred to. (Signed') I'KKDKKICK A. Lt < KIM;A( n.

Subscribed and sworn to before me at Denver, this ninth

day of May. A. I). 1 >!.'.

(Signed) .IA.MKS A. MII.I.MI:.

Clerk Supreme Court. State of Colorado.

The question of the truthfulness of this affidavit the

exact history may assist us in judging. It appeared for

the first time in 1h< i Rocky Mountain Ne\v>. a very able

and influential journal edited and published by Hon. T H.

Patterson, of Denver. Colorado a lawyer and orator as

well as editor. and one- of the best-known men of the W.-t.

It was inserted with this introduction:

Mr. Frederick A. Luckenbach is a citizen of Denver, and 's

well and favorably known by many of Colorado's leadii^
business men. He has been engaged for two years past in in-

troducing his pneumatic pulveri/cr. and has met with Hatter-

ing success. It having come to the cars ..f Mr. M. H. B

chairman of tin- executive committee ut the State Silver

League, that Mr. Luckenbach p. 'he startling infor-
mation contained in the atlidavit. that energetic gentleman
immediately waited upon him and induced him to put the
whole story in explicit form and give it to the public. This
Mr. Luckenbach did. and the result is the atlidavit published

Mr i '.

' '

; l>r. Slater, and Mr. .lames A. Miller,

iv of the Supreme Court ..f < 'olorad

keubacirs as^Tlinns. Th. -> fully

indorsed i by many other prominent people.

Since the al" 'ten and publishrd in tin- I-'AR.M.

KiKLD ANIi l-'lKKSll'K w- "
following let ter under
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date <f January (!. 1S95, from Gordon Clark, author of

"Shyloek:"
I have received information since writing

1

'"Shy-
lock" which confirms the Luckenbach affidavit, and sheds
inuch light on many things. Seyd was here at the time speci-

fied by Luckenbach, and the Rothschilds deliberately figured
out and purchased the demonetization of American silver.
* * *

Signed, GORDON CLARK.

Whether Mr. Seyd was here in 1872, or not, of which on

a whole there seems to be little doubt, the fact remains that

previous to the date when he is said to have been here,

April, 1872, Mr. Hooper was in correspondence with him in

reference to this bill and also that Mr. Hooper had submit-

ted the Mint bill to the governor of the Bank of England.
On the 17th of February. 1872. Ernest Seyd. in re-

sponse to a letter from Mr. Hooper, sent him a long
communication on the subject of money, which, after a

concealment of twenty years, was finally disclosed in our

Senate, by Mr. Hoar of Massachusetts, on the 22d of

August, 1893, and published in the Congressional Record
of August 2!-i. In presenting it, Mr. Hoar remarked:

It begins by saying that Mr. Hooper has forwarded to Mr.

Alfred Latham, who 1 think was a governor [sic] of the Bank
of Kntrlund, a copy of the 'coinage bill proposed for the
Tinted States, and requested to have it sent to Mr. Seyd for

his criticism. The writer of the letter discusses, as a master
of the subject, various practical questions, among them the

proper size of gold pieces.
* * * But Mr. Seyd then goes

on to say that the fifteenth section of the bill [the section

which specifically demonetized silver] is the part which after

all is of the greatest importance. He says it is a matter of

gigantic importance: that it is the great question of the cen-

tury, lie avows himself earnestly in favor of the free coin-

age of silver at the ratio of fourteen to one, a little less than
the rate then existing in the I'nited States,

implores Mr. Hooper to reconsider the subject. an<

great fault of Mr. Hooper's bill is that it aboli coin

age of the silver dollar with the legal tender quality; and
says that America, being a producer of both meta^, is the
nation upon which the-world must 'depend to resist the enor-
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mous danger which menaces mankind by the threat of adopt-
ing the single gold standard.*

Ernest Seyd's letter to Samuel Hooper is all that Mr.

Hoar claimed for it, and a good deal more. Mr. Hooper
had \\ritten:

A- to the theory of the double valuation, I do not under-
stand it.

Mr. Seyd explained it to him fully, so that a schoolboy
could comprehend it, and impressed upon him the supreme
fact of all, that the single standard of metallic money
was impossible, as there was "not gold enough in the

world" to make it honest, humane and praeticable.

In closing his masterly argument against demonetization

of the silver dollar which the bill contemplated and sub-

sequently effected, he said: "I venture, therefore, to rec

ommend to you the introduction of these clauses in favoi

of the silver dollar. At all events, I hope you will fully in-

vestigate this subject before you commit America to

this course of one-sided gold valuation.

Men like y>ur>elf on framing a coinage bill undertake

a gigantic responsibility which strongly affects not only
a whole nation s welfare and happiness but also that of

the world at large. PRAY DO NOT DESPISE THIS LANGUAGE.
The dee]) st udy of all the principles and interests connected

with the organization of social life wan-ants it.

"Obscure as thi> subject i> to many people they succeed

lablishing their work and when it once stands it it

like fate decreed to which all mu>t how. because they do

not sec ith evils clearly and it is dilh'cult to amend it.

Nay, as an existing thing it i> defended and el.-vuted into

ie. although the original principles on which it is

;ite at variance witli existing !,

\W ur admiration for the

keen fore- writer. With remarkable accuracy.

The full u>xt of No- 386, Coinage Laws of tbt

Vnlted States."
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both in this letter and others of his writings at that time,

he has depicted the dire results which would follow the

demonetization of silver from which we and the worfd at

large are suffering. "A whole nation's welfare

and happiness'' has indeed been disastrously affected by
it. "also that of the wor.M at large." The "evils" are

here, the people feel them, even though they "do not see

them clearly." The act "stands like a fate decreed" and

we find it very "difficult to amend it." "It is an existing

thing" and, as Mr. Seyd said it would be, '-it is defended

and elevated into a principle" and is sustained and de-

fended on principles which did not exist or were un-

thought of at the time the great crime was committed.

It seems indeed strange that Mr. Seyd, after such

honest, earnest words as these and others he has written

should be accused of betraying humanity by bribing a

measure through Congress, the damaging effects of which

he so well knew.

But what shall we say of Mr. Hooper? After reading
this letter and Mr. Seyd's book. "Suggestions in Reference

to Metallic Coinage of the United States, "and other books

and pamphlets which he took pains to send him, he cer-

tainly cannot plead ignorant -e.

The method which he subsequently used to sneak so im-

portant a measure through the House shows venality and

culpability unsurpassed in A merit-ail history.

In reference to this matter Mr. Gordon Clark, in "Shy-

lock," very aptly says:

That Samuel Hooper could read the letter, could make
such a statement with reference to it, and could then
smuggle through the House of Representatives a bill cont^'m _

ing every diabolism against which Ernest Seyd had Protested,
renders any suspicion of bribery between matter of
complete insignificance. If that letter hai '

1)een called to the
attention of Congress in is?-.', or <>nest use had been
made of it, there would hav little possibility of de-
monetizing silver as of stealing from the heavens their sil-
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very clouds. Samuel Hooper is lost forever, as a traitor to
his country.

EXTRACTS FROM THE RECORD.

The best history of demonetization is found is the Con-

gressional Record, and in extracts from subsequent debates

on the subject in the House and Senate.

Mr. Holman, of Indiana, in a speech delivered in the

House of Representatives July 13, 1876, said:

I have before me a record of the proceedings of this

House on the passage of that measure, a record which no man
can read without being" convinced that the measure and the
method of its passage through the House was a "coi

swindle." I assert that the measure never had the sanction
of the House and it did not possess the moral force of law

Again on August 5, 1876. he said:

The original bill was simply a bill to organize a bureau of
mines and coinage. The bill which finally passed the House
and ultimately became a law was certainly not read in the
House. * * * It was never considered before the House
us it was passed. Up to the time the bill came before the
House for final passage the measure had simply been one
to establish a bureau of mines. I believe I use the term cor-

rectly now. It came from the committee on coinage, weights
and measure.-*. The substitute which finally became a law
w.i*. never read, and is subject to the charge made against it

by the gentleman from Missouri (Mr. Bland) that it was
passed by the House without a knowledge of its provisions,
especially upon that of coinage.

I myself asked Mr. Hooper, who stood near where I am
now standing, whether it changed the law in regard to

.; ml the answer of Mr. Hooper certainly left the impres-
sion upon the whole House that the subject of coin age wa^
not a tVerted by the bill. (See Co; ,;il Record. Volume
IV. l';iri six. Forty-fourth Congress, tirst session, page
The debate on' the hill throughout shows that no on.

those who framed the bill. r rather the substitute.

t it demonpti/od silver and established the-

.. The sharp reporters of the daily }<

, v | in . had the bill contain-

ing this claus. :'.d eertainly have

v and published it to the

world.
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To make plain how the'fraud was committed I copy sec-

tions 15 and 16 of the bill as it was read when on its pas-

sage, together with the words fraudently omitted in

its final passage after passing through the hands of the

joint committee, in brackets. Omit the words in brack-

ets and you have these sections as they now read in the

statutes: include the words in brackets and you have the

sections as the bill was supposed to have passed Con-

gress. The bill was not read before its final passage.

Section 15. That the silver coins of the United States shale
be a trade dollar [a standard dollar], a half-dollar r fifty-
cent piece, a quarter-dollar or twenty-five-cent piece, a dime
or ten-cent piece; and the weight of the trade dollar shall b4
420 grains troy; [the weight of a standard dollar shall be 38e

grains troy]; the weight of the half-dollar shall be twelve

grams and one-half of. a gram; the quarter-dollar and the
dime shall be respectively one-half and one-fifth of thl

weight of said half-dollar; and said [fractional] coins shalt
be a legal tender at their nominal value for any amount not

exceeding 85 in any one payment.
Section 21. That any owner of silver bullion may deposit

same at any mint, to be formed into bars, or into dollars of
the weight of 420 grains troy, designated in this act as trade
dollars [or into standard dollars of 384 grains] , and no de-

posit of silver for other coinage shall be received; but silver

bullion contained in gold deposits and separated therefrom
may be paid for in silver coin at such valuation as may be
from time to time established by the director of the mint.

As the bill passed both houses the unit was on gold,

and free and unlimited coinage of both metals was pro-

vided for. By it there was free coinage of silver in the

standard silver dollar and the trade dollars; fractional

silver coins only were to be regulated by the Treasurer at

his discretion. Hut as enrolled the mints w
,1 1( ,

the free and unlimited coinage of sil tl as to the

trade dollar, afterward abolished.

The standard silver dollar was fraudulently omitted

after the bill had passed both Houses.
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As Mr. Hooper's speech was a prepared speech it is

possible he read it from manuscript and omitted reading
the part alluding to the gold unit which would, of course,

be printed in full.

In this speech, a portion of which was quoted above,
Mr. Hooper conveyed the express understanding that

not only was the standard silver dollar to be retained, but

that silver was to be favored. Nothing was said about

closing the mints to free coinage or that the silver dollar

was to be made a subsidiary coin. The clause inserted

in brackets was in the bill at that time, but was surrepti-

tiously erased either by the conference committee before

it was finally passed or by some corrupted enrolling clerk

in the pay of the conspirators before it was enrolled.

The bill had re-enacted the law of 1853 providing for

the purchase of silver for fractional silver coins, but that

law had left the mints open to the silver dollar, but by

striking out the silver dollar clause the mints would be

closed to silver. This was the point on which the minds

of the conspirators were focused.

If the change of the unit from silver to gold passed the

gauntlet they were safe, with a copy of the bill sprung at

the last moment omitting this sentence and possibly a

further part of a sentence in one other section that re-

ferred to it, or with a willing clerk to fraudulently make
this omission on enrollment, and their object would be ac-

complished.
That there were such clerks in the employ of Congress at

that time is evident.

In the Chicago Tribune of February 21, 1873, a Wash-

rrespomlont says: "As for George A. Bassett,

long i
]< of ln '

1

""ays and means committee, the

story of 11 ilexes is as old as my residence

in this city. 1 h'-ard in California that

he had demanded payment -xperienc-
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ing unusual hospitality from the corporations there."

The following extract from the debate on this bill, or

the substitute finally adopted, shows the anxiety of Mr.

Hooper to have it put through without reading.
Mr. Holrnan: "1 suppose it is intended to have the bill

read before it is put on its passage."
The Speaker, Mr. Elaine: "The substitute will be read.''

Mr. Hooper: "I hope Dot. It is a long- bill and those who
are interested in it are perfectly familiar with its

provisions.
"

Mr. Kerr: "The rules cannot be suspended so as to dis-

pense with the reading- of the bill."

The Speaker: "They can be."
Mr. Kerr: "I want the House to understand that it is at-

tempted to put through this bill without being- read."
The Speaker: "Does the 6"2utleman from Massachusetts

(Mr. Hooper) move the reading- of the bill be dispensed with?"
Mr. Hooper: "I will so frame my motion to suspend the

rules that it will dispense with the reading- of the bill."

The Speaker: "The gentleman from Massachusetts moves
that the rules he suspended and that the billpass,the reading
thereof being- dispensed with."
The question on suspending- the rules was put and lost,

two-thirds not voting.
Mr. Hooper: "I now move that the rules be suspended and

the substitute for the bill in relation to mints and coinage
passed and I ask that the substitute be read."
The clerk began to read.
Mr. Brooks: "Is that the original bill?"

The Speaker: "The motion of the gentleman from
Massachusetts (Mr. Hooper) applies to the substitute, and
that on which the House is called to act is being read."

Mr. Brooks: "As there is to be no dt^ate, the only chance
we have to know what we are doing is to have both the bill

and the substitute read."
The Speaker: "The motion of the gentleman from Massa-

chusetts being to suspend the rules and pass the substitute,
it gives no choice between the two bills. The House must
either pass the substitute or none."

Mr. Urooks: "I Imv can we choose between the original \*;L\\

and the substitute unless we hear ihem both read 1

.'"

The Speaker: "The gentleman can vote "no" on
this question whether this substitute sha>. .-d."

Mr. Brooks: "I am very much in the uabit of voting "no"
\vhon 1 do not kno\v what i

, n."
N r. Holman: "liefore tion is taken up on suspend

in/
|he

rules and passing the bill. I hope the gentleman fron



A GREAT CR1MK. Hi

Massachusetts will explain the loading changes made by this

bill in thr existing law, especially in reference to the coin-

age. It \\<uhl seem that all the small coinage of the country
is intended to be rtcoined."

Mr. Hooper of Massachusetts: "This bill makes no changes
in the existing law in that regard. It does not require the

recoinage of the small coins."

The question being taken on the motion of Mr. Hooper of
Massachusetts i-> suspend the rules and pass the bill, it was
agreed to: there being ayes 1 10. noes lii.

And so the rules were suspended, and the substitute passed
without it ever being read or any member of that body know-
ing the contents of it. (See speech of Senator Hereford of
West Virginia in Congressional Record, December 14, 1877.

page
The little clause which changed the unit from silver

Id, which evidently had been inserted in the bill

after it left the hands of Judge Kelley's committee, but

which no member of Congress except those in the Senate

had seen, is numbered section 14 in the bill. It reads

as follows:

That the gold coins of the United States shall be one
dollar piece which at the standard weight of twenty-five and
eight-tenths grains shall be the unit of value, etc.

This bill now went to the Senate, where we shall fol-

low it.

\TOK SIIKKMA.N S BILL.

Senator Sherman hail in 1SOS introduced a similar bill so

far as its object, the demonetization of .silver, was con -

..rned. This was soon after his return from Europe
where he had been in conference with European liiian-

and attended an international conference called by Louis

Napoleon in 18(17. the principal object of which was ap-

parently for the discussion of the quest ion of the cstablish-
'

of the single standard exclusively of
g<

entitled, "A bill in relation to tl,

O f cr,,'..

'

Iii urgii _ the bill upon his fellow

nuMi,:, committee on finance Mr. Sherman
the idea that, as he

ucrican idea
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yielded reluctantly (at the Paris conference) by France

and other countries where silver is the chief standard of

value.
"

The ostensible purpose of the Sherman plea as a whole

was the "great object of the unification of coinage." The
real object was to demonetize silver in the interest of the

money power as outlined by Monsieur Grenier.

The pet scheme encountered a stubborn snag, however,
in the person of the chairman of Mr. Sherman's commit-

tee, New York's energetic- war governor, Senator E. D.

Morgan. Mr. Morgan appears to have seen pretty well

through the Sherman scheme, and he put his foot on it

instantly. He submitted a minority report, in which lie

opposed ''international regulation'' of money as something
that would "fetter ourselves," and pronounced the coin-

age of the United States "the simplest of any in circula-

tion." Of the silver dollar he said we should "do well to

increase rather than discontinue its coinage," and he

showed that the "two streams of the precious metals"

should "be poured into the current of commerce in full

volume.

A- a consequence the bill was never called up for ac

tion. This ended the open attempt to demonetize silver.

Defeated in the open the next step was to skulk demon-

etization through, hid in the mint bill.

Th- following is the text of Sherman's original 18(58 bill

as it relates to coinage and the demonetization of silver.

It will be noticed that in intent at least it is identical

with the mint bill of 1873:

With a view to promote a uniform currency among- the n;i

tions, the weight of the gold coin of !?.")
* * * shall aj

with a French coin of twenty-five francs; * * *
a'.Wit br-

other sixes or denominations shall be indue pr<'
%
. )or ti.

weight.
In order t.. e.'hiorm the sil this rate, and to

the French valuation, the weight of tue half dollar shall be 179
grains <>ins be indue proportion.
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Hut the coinage of silver pieces of one dollar, five cents, and
three rents, shall be discontinued.
Gold coins to he issued under this act shall be a legal ten-

der in all payments to any amount: and the silver coins shall
be a legal tender not exceeding *10 in any one payment.
The devices of the eoinx shall consist of such emblems and

inscription.^ as are proper to the Republic
* * * but

plainly distinct from those now in use: each coin shall ex-
its proper date and value: and the value of thr

coins shall be stated both in dollars and francs.

There shall be no charge for coiuage, seigniorage, or inter-

nal revenue [on gold and silver coins nine-tenths fine, re-

reived by \\ei<rht at the mint]. On all other deposits of j^old
for coinage the charire shall be one-half of one per cent.

HOW IT PASSED THE SENATE.

This shows that Senator Sherman was intent on secur-

ing the demonetization of silver.

Soon after the bill passed the XLIId Congress ad-

journed until, December when the same Congress met

again. The bill was called up in the Senate by Senator

Sherman on January 17. IsTo. who said [Congressional

Globe, part 1. third session XLIId Congress, pug.
<k
l move that the Senate now proceed to the consideration

of the mint bill, as it is commonly called, revising and

amending the laws relative to the mints and assay offices

and coinage of the United States. I do not think it will-

take more than the time consumed in the reading of it."

On being interrupted by an attempt to bring up an-

other bill he said: "I think it will only take the time

required in reading it." He was. however, again inter-

rupted, and again he commenced by saying: "1 will state

that this bill will not probably consume any more time

than the time consumed in reading it. Again, when

answering Senator Casserly, of California, on the si;

asion of coins, he said. "I believe this is the

i point in the bill." Again, after an at-

temp 1 off silver coins was

voted down, h teare so patriotic that
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they will not abolish the eagle, I hope theyjwill be per-

fectly willing now to hurry along with the bill." Again
he said: "I do not wish to enter into a discussion in re-

gard to this coinage charge that may probably weary the

Senate and delay the passage of the bill. I promised that

the bill will not take more than an hour, and when I made
that promise I supposed these amendments which had

been acted upon would be acted upon sub silentio, and
other questions which had been settled would not be re-

vised.
' '

The Senator repeatedly showed his anxiety to squeeze
the measure through without due consideration.

In answer to a question from Senator Casserly he said

(Congressional Globe, part 1, third session XLIId Con-

gress, page 672): "If the Senator will allow me he will

see that the preceding section provides for coin which is

t'xactly interchangeable with the English shilling and the

five-franc piece of France; that is, the five-franc piece of

France will be the exact equivalent of a dollar of the

United States in our silver coinage.
"

The Senator was still badgered with questions and in

answer thereto said in speaking of the silver dollar, "We
are providing that it shall float all over the world."

Again, he said (XLIId Congress, Vol. I., page 672):

This bill proposes a silver coinage exactly the same as the
French, and what are called the associated nations of Eu-

rope (meaning the Latin union) who have adopted the inter-

national standard of silver coinage; that is, the dollar pro-
vided for by this bill is the precise equivalent of the five-

franc piece. It contains the same number of grams of sil-

ver; and we have adopted the international gram instead of
the grain for the standard of our silver coinage. Th< trade
dollar has been adopted mainly for the people of
and others engaged in trade with China. Thn *

'

measured by the grain instead of by the "

value of each is to be stamped upon t

The idea conveyed was thi- 'uollar was
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above par with gold, because of the French ratio of fif-

teen and one-half to one, while ours was sixteen to one.

The Latin union alone had maintained the commercial and

coinage value of silver and gold undisturbed at the ratio

of fifteen and one-half to one, and by reducing our

dollar to :-JS4 Drains, the same size as the French live-

franc piece, with our mints open to it, as was that of

France, a parity of the two metals was assured and our

silver dollar would float around the World.

Thus the debate disclosed that at this time the stand-

ard dollar was in the bill as it had come from the House.

At least Senator Sherman said it was. When reading

the bill, however, it is noteworthy that the section con-

taining the fatal clause was not read.

On this point Senator Stewart says:
The silver dollar was omitted from the list of coins, which

omission was not observed, and the attention of the Senate
was called to it.

There seems to be abundant evidence, in fact, that the

section was not read at all. Three verbal amendments were

made applying to Sections 5, 8, and 9 of the bill.

Then a long debate took place in regard to striking out

a portion of Section 14 relating to abraded coins.

The debate on this section was chiefly between Mr. Cass-

erly. of California, and Mr. Sherman; finally Mr. Ca>

said he "would contend with Mr. Sherman no longer be-

cause it was evident that very few Senators were paying
attention to this subject."

This portion of the bill was stricken out, also Section

l.~ applying to the same subject.

to omission of Section 15 transferred that

number to the next Section, and put number 17 under 16.

inal number 1C, now moved back to 15 and

more iendment to it was the one which

demonetiz silver dollar, with its full pow-
er of legal tender.
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If the evident purpose of the conspirators was to be ac-

complished it would not do to read this section. However

inattentive the Senate might be, some one would have dis-

covered the object of the amendment and publicity would

have meant defeat. So the amendment to Section 16 was

not read at all, but, under that number, the original num-

ber 17 was intoned to the Senate, and the sections HAV-

ING BEEN MOVED UP, nobody noticed the difference. Only
the terrible and infallible notes of the Senate stenogra-

pher, giving all the proceedings, word for word, finally

uncovered the chicanery and the infamy of that day. The

one man who was never known to miss a syllable of

the Senate's proceedings, recorded here a gap.

On June 5, 1890, Senator Sherman, in presence of the

Senate, was compelled by Senator Stewart, who showed

him the document, to acknowledge the omission. But

even then he attempted to outface the ''Record'' by saying:
Because the reporter does not happen in the hurry of busi-

ness to catch every amendment in the precise order in which
it was presented, the Senator would therefore convict some
one of grave wrong.
But the reporter did

'

'catch every amendment in the

precise order in which it was presented.
" He caught

everything that was said. He merely failed to "catch" a

few hundred words, more or less, that were never uttered.

Some years later the old veteran, Allan G. Thurman,
said:

I cannot say what took place in the House, but know that
when the bill was pending in the Senate we thought it was
simply a bill to reform the mint, regulate coinage, and fix up
one thing and another; and there is not a single man in the
Senate, I think, unless a member of the committee from
which the bill came, who had the slightest idea that it was
even a squint toward demonetization.

THE HIU, IN CONFERENCE.

The bill had now passed both Housr

been a, slight <ii.'.a<_'rrri]]>'nt in a few minor as _
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usual in such cases, it went to a conference committee

composed of three members from each House. Of this

committee Sherman was chairman of the Senate commit-

tee and Banker Hooper of the committee from the House.

The other members were Scott, of Pennsylvania, and

Bayard, of Delaware, for the Senate, and Stoughton, of

Michigan, and McNealy, of Illinois, for the House

The strongest evidences seem to indicate that here is

where the dirty work was done.

The committee either acted on disputed points formally,

or the matter being of very minor importance they were

left, as is very often the case, to the two chairmen to ad-

just.

In this instance it will be noticed that these two chair-

men were the two members most interested in securing
the demonetization of silver.

It would be very unparliamentary, of course, but what
was to hinder these two men from striking out the <.-!;

regarding the silver dollar and inserting as a part of sec-

tion 14 thp clause changing the unit of value from silver

to gold? It would be dishonest, of course, villainous, in

fact, but, as the record shows, many dishonest things

were done in those days by men occupying even more

prominent positions. Sherman had already shown himself

to he the tool of the bondholders, and Hooper was a banker.

who, aside from any consideration of vulgar bribes, was

uially interested in a contracted standard.

They were old politicians and knew that their colleagues

would not ask to again read the bill as it came out of the

conference, but only to explain the nature of the ;i

reach.-d on the minor differences between the two
iti the custom of a confer- inmit-

>t a bill except that on which the
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two Houses have disagreed, the remainder they have no

right to change.

J^ Whoever is responsible, the fact remains that when

the bill went into the conference committee it provided

for the free coinage of the silver dollar of 384 grains, the

equivalent of the five-franc piece, which Sherman said
uwas to float round the world," and when it was enrolled

all reference to this dollar had been stricken out and the

dollar of our forefathers was eliminated from our coinage

and gold remained the sole standard of value and coin of

redemption in which to pay all our great war debt.

The bill was next found in the hands of these two, Sher-

man and Hooper, in the Senate and House. The Con-

gressional Record thereupon says: "The report was con-

curred in."

There was no reading of the bill; no questions nor dis-

cussion; the bill which cost this nation many times the

cost of the civil war, which caused a constantly increas-

ing number of business failures, which has made the rich

richer and the poor poorer, turned our farm-owners into

tenants, multiplied poverty, crime, insanity and suicide

and doubled the burden of debts, became a law.

Years afterward, when it was discovered what that

corrupt Congress had done, a search through the records,

printed bills and committee's reports taken from the

pigeonholes disclosed that changes had been made in all

things that would bolster up this work, except in the

Congressional Record, which transcribes immediately
what occurs on the floor and is printed on the same day;
this was already printed and had gone into the bound vol-

umes. But the report of the Senate iinance comm'^tee
turns up so altered as to show that that com^itee re-
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ported an amendment to strike out the silver dollar. It is

apparent why this was done. It was to furnish the ex-

cuse or the authority for the conference commit

fraudulent action.

If further proof is needed that this clause was inserted

surreptitiously and sneaked through both Houses, it is

found in the after confessions of leading members of both

the Senate and House. I will give a few of these: First,

as to the newspapers, an examination of the files of the

leading dailies which report the doings of Congress from

day to day, would certainly have noticed so important a

measure had it been enacted publicly.

The bill first passed the House in May, 1872. In vol-

ume 1, section 2, XLIId Congress, page 322, we find

Judge Kelley, of Pennsylvania, chairman of the committee

on weights and measures, presenting the bill. He said:

"The House will find the body of the bill to be a well-de-

vised and careful codification of the mint laws making
very few, if any, essential changes except in this."

In reference to what changes were made, he said:

"There is now a director of the mint at Philadelphia, and
there is no more reason why he should supervise the other

mints than that the chief officers of the other mints should

supervise him. "

He then proceeds to explain at length why there should

be one superintendent over all the mints to insure a uni-

formity in the coins struck from them. This was the only
c-huiiLjv in the old law and in the "careful" codification of

the laws then in existence.

The gold unit clause does not appear to have been

up to this time.

In ,?11 probability it was not then in the bill. Referring

again
-fe in the superintendency of the
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mints, he says: "It is of the highest importance, therefore,

that the one single cardinal change that the bill proposes

should be made. "

If we are to believe the Judge honest, and we have no

reason to think otherwise, the bill as it left the hands of

his c-ommittee was an honest measure.

While Mr. Kelley was on his feet Mr. Potter asked this

question (vol. 1, page 323): "I desire to ask the gentle-

man who has this bill in charge, whether, if it becomes a

Ui\v. it will make any change in the value of the coin is-

sued pursuant to its provision to the value of the coin

which now exists?" Mr. Kelley replied: "It does not/'

Further as regards Mr. Kelley's connection with the

bill. Soon after January 6, 1872, the bill was reported

by him as chairman of the committee of weights and

measures to the House with a recommendation that it

pass. That is the original bill including the clauses which

I have enclosed in brackets. The bill was read and dis-

cussed at length. When the bill came up the second

time in the second Congress Mr. Kelley said:

The Senate took up the bill and acted upon it during the
last Congress and sent it to the House. It was referred to

the committee on coinage, weights and measures and re-

ceived as careful attention as I have ever known a commit-
tee to bestow upon any measure. We proceeded with great
deliberation to go over the bill, not only by sections, but line

by line and word by word. The bill has not received the
same deliberate consideration from the committee on coin-

age of this House, but the attention of each member was

brought to it at the earliest day of this session. Each in err- _

ber procured a copy of the bill, and there has been a Vnor-
ough examination of the bill.

January 7, 1872, the bill after further Discussion was
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again recommitted and on February 9, 1872. it was again

reported from the coinage committee by Samuel Honprr.

a member from Congress from Massachusetts, recommit-

ted and sent back to the committee. February 13, 1872,

it was again reported by Mr. Hooper with amendments

printed and made the general order for March 12, 1872,

until it should be disposed of. April 9, 1872, the bill

came up in the House for consideration. Mr. Hooper,

who had the bill in charge, in a speech npon it explaining

its provisions said: ''Section 16 re-enacts the provisions

of the existing laws denning the silver coins and their

weights respectively." Now mark '^except in relation

to the silver dollar, which is reduced from 412i grains tc

384 grains.'

It will be seen that at this time the standard dollar

was in the bill only it was reduced from 41 2A grains to 384

grains.

The object of this reduction was to make our coinage

ratio uniform with the French. Our silver dollar \\

this time at a premium on account of the ratio being higher

than the ratio at the French mints, ours being sixteen to

one while the French ratio was fifteen and one-half to one.

In explanation of his remarks made at this time, which

been frequently quoted by the goldites to support

the idea that the bill demonetizing silver was passed

openly Mr. Kelley said, see volume .">. part 1. XLIVth

Congress, second session (Congressional Globe, pu- 17u,

date December 13, 1876):

"Mr. Speaker: I have none of the remarks quoted from
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me to withdraw. They were not made on the bill demon-

etizing the standard silver dollar which was passed, and

which was a substitute, never read in this House, and,

being a substitute, was not the bill to which I had

spoken.
"

On May 10, 1879, page 1235 (Congressional Record, vol-

ume 9, part 1) Mr. Kelley again said: "In 1872, when I

made the remarks which were cited by these gentlemen,
and which have frequently been quoted in both Houses,
and always with an air as much as to say that to convict

this man of the crime of having been introduced by the

logic of events would forever settle this momentous ques-

tion, we were not using coin, and no gentleman in either

House appears to have appreciated the scope and magni-
tude of the silver question or to have given it special

study. Hence the bill and I wish the gentlemen to

know what that bill was it was a bill to reorganize the

mints, not to revise the coin money of the country, but to

reorganize the mints, and it was passed without allusion

in debate to the question of the retention or abandonment
of the standard silver dollar.

"I was chairman of the committee that reported the

original bill, and I aver on my honor that I did not know
the fact that it proposed to drop the standard dollar and

did not learn that it had done it for eighteen months after

the passage of the substitute offered by Mr. Hooper, when
I disputed the fact and was shown the law."

It is possible that Judge Kelley may be proven false in

his statement by copies of bills afterward fraudulently

altered and substituted for the original, and by speeches

that were never spoken in the House, but printed in the

I!i'<-(,nl under "leave to print." But in this open state-

ment made by Judge Kelley, chairman of the committee
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having the bill in charge, in presenting the bill, we find

that it is declared to be merely a ''careful codification of

existing laws.
"

On April 9, 1872, the bill again came up for considera-

tion. The bill excited but little interest. It was a dry

subject which concerned only the mint and coinag-

.It was lengthy, containing sixty-seven sections.

The persistence of Mr. Hooper to have it rushed through,
excited the suspicion of a member, Mr. Potter, who said:

- volume 8, page 2,310 "I confess, therefore, that the

introduction of the bill at such a period excited my sus-

picion. I was, and am, at a loss to gather from anything
I know or can learn that there is any necessity for the

adoption of this measure now."
Mr. Brooks, of New York, made a speech volum

page 2,316 ridiculing the proposition ot taking up the

time <>f the House with a bill there was nothing in. He
said the House at that time was a subject for the pencil

of a Nast in the caricatures of the day. It is during this

day in the printed record of speeches that we discover

that the change of the unit from silver to gold had been

inserted in the bill.

It is in one of the printed speeches of Mr. Hooper.
It is doubtful, however, if it was in the speech he deliv-

ered in the House. There is no evidence of it in the de-

bate, except as it thus appears in a "leave to print"

speech an afterthought.

DID NOT KMW ITS CONTBV

Mr. Kelley maintained to the day of his death that he

did not know the bill demount i/.ed sih

In a colloquy with Mr. Potter he said:

Mr. Totter: "1 desire * * * to ask the gentleman who has
this bill in charge whether * * * it will make any change in
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the value of the coin issued * * * from the value of the coin
which now exists?"
Mr. Kelley: "It does not."
Mr. Potter: "Does it make any change in the standard of

weight or of fineness of the coin?"
Mr. Kelley: "It does not."
Mr. Potter: "Does it provide any new kind of coin; coin of

any new denomination other than that which is now coined?"
Mr. Kelley: "It does not."

In these answers he either shows a willingness to de-

ceive or blundering ignorance of that which it was his busi-

ness to know.

On the 9th of March, 1878, Mr. Kelley said:

In connection with the charge that I advocated the bill

which demonetized the standard silver dollar, I say that,

though the Chairman of the Committee on Coinage, I was as

ignorant of the fact that it would demonetize the silver dol-
lar or of its dropping the silver dollar from our system of
coins as were those distinguished Senators, Messrs. Blaine
and Voorhees, who were then members of the House, and each
of whom, a few days since, interrogated the other: "Did you
know it was dropped when the bill passed?" "No," said Mr.
Blaine. "Did you?" "No," said Mr. Voorhees. I do not think
that there were three members in the House that knew it. I

doubt whether Mr. Hooper, who, in my absence from the
Committee on Coinage and attendance on the Committee on
Ways and Means, managed the bill, knew it. I say this in

justice to him. Judge Kelley, of Pennsylvania, in Congres-
sional Record, Volume VII, Part two, Forty-fifth Congress,
second session, page 1005.

It would seem, therefore, that Mr. Kelley himself was de-

ceived by the same cunning hand of banker Samuel Hooper.
The bill was finally referred to a conference committee of

the House and Senate of which both Messrs. Hooper and

Sherman were members. Here it received its final touches

and was passed without being re-read.

The bill was signed by President Grant, evidently with-

out reading. Eight months later he wrote as part of a

letter:

The panic has brought greenbacks about to a par with
silver. I wonder that silver is not already coming into the
market to supply the deficiency in the circulating medium.
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When it does come, and I predict that it will soon, we will

have made a rapid stride towards specie payments. Currency
will never go below silver after that.

This betrays the fact that he was ignorant that silver

had been demonetized at this time. When he signed the

resumption act in January, 1875, and advised the establish-

ment of more mints to coin silver dollars, he said:

With the present facilities for coinage it would take a

period probably beyond that fixed by law for final specie re-

sumption, to coin the silver necessary to transact the business
of the country.

This proves conclusively that he did not know that the

law which he had signed had abolished the silver dollar.

IGNORANCE ON THE PART OF SENATORS AND REl'K KSK.NT-

ATIVKS.

In 1874 the distinguished Senator from New York. Mr.

Conklin, asked in astonishment whether it was true that

there was by law no American dollar. Blaine. who was

Speaker of the House during 1873, was also ignorant of

the offensive clause in the mint bill.

In a colloquy with Senator Voorhees on the subject he

said:

Mr. Voorhees: "I want to ask my friend from Maine, whom
I am glad to designate in that way. whether I may cull him
as one moiv witness to the fact that it was not generally
known whether silver was demonetized. Did he know, as the

Speaker of the House, presiding at that time, that the
dollar was demonetized in the bill to which he aliu<:

Mr. Klaine: "I did not know anything that was in the bill

at all. As 1 ha vi- said before, little was known or cared on the

subject. J Laughter. |
And now I should like to i-xchange

with the Senatorfrom Indiana, who was then on
the tloor and whose business, far more than mine, to know,
because by the drMirnat ion of the House I was to put the
questions: the Senator from Indiana, then on the lloor of the
House, with h: tf a debater, was to unfold them to
the House. I )id In- know?"

Mr. Yoorhees: "I frankly say that I did not." Congres-
sional Record. Feburary i:>. l>7s, page Hn

-aid:

Hut when the secret history of this bill of 1873 comes to
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be told it will disclose the fact that the House of Represent-
atives intended to coin both gold and silver, and intended to

place both metals upon the French relation instead of our
on ii. which was the true scientific position with reference to
this subject in 1873, but that the bill afterwards was doctored,
if I may use the term, and I use in no offensive sense, of
course*####-*#****#

I said I used the word in no offensive sense. It wa;i

changed after the discussion, and the dollar of 420 grains
was substituted for it. Congressional Record, Volume VI I.

Part two. Forty-fifth Congress, second session, page 1085.

Senator Morgan said:

Did the people demonetize silver? Never! It cannot even
be fairly said that Congress did it. It was done in a corner,
darkly. It was done at the instigation of the bondholders
and other money kings, who now with upturned eyes deplore
the wickedness we exhibit in asking the question even, who
did the great wrong against the toiling millions of our
people? * *

How will Congress answer these people except to say that
the silver dollar weighing 412% grains was an honest dollar
until the l~'th of February, 1873, when we destroyed the

money in your pockets and left a vast debt hanging over you,
since when our bonds have been sold from hand to hand in
the markets among stock gamblers. They knew that we had
stricken down your rightsand trusted to our honor that your
rights should be restored. It would be dishonest in us to re-

store your money to its value and vitality. It is bullion now
mere pig metal and is no longer money. Senator Morgan,

in Congressional Record, December 12, 1877, page 144.

Joseph Cannon, of Illinois, said:

This legislation was had in the Forty-second Congress,
February 12, 1873, by a bill to regulate the mints of the
United States, and practically abolished silver as money by
failing to provide for the coinage of the silver dollar. It was
not discussed, as shown by the record, and neither members
of Congress nor the people understood the scope of the legis-
lation. Joseph Cannon, in Congressional Record, Volume IV.,
Part six, Forty-fourth Congress, first session, Appendix,

L93.

General Garfield in a speech made at Springfield, Ohio,
in the fall of 1887, said:

Perhaps I ought to be ashamed to say so, but it is the
truth to say that at that time, being Chairman of the Com-
mittee on Appropriation, and having my hands over full dur-
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ing- all that time with work, I never read the bill. I took it

upon the faith of a prominent Democrat and a prominent
Republican, and I do not kinm- that I voted at all. There
was a call for yeas and nays and nobody opposed the bill that
I know of. It was put through as dozens of bills arc, a- my
friend and I know, in Congress on the faith of the report of
the chairman of the committee. Therefore, I tell you, be-
cause it is the truth, that I had no knowledge of it.

Mr. Bright, of Tennessee, said:

It passed by fraud in the House, never having been printed
in advance, being a substitute for the printed bill: never hav-

ing been read at the clerk's desk, the reading having been

dispensed with by an impression that the bill made no ma-
terial alteration in the coinage laws; it was passed without
discussion, debate being cut off by operation of the previous
question. It was passed, to my certain information, under
such circumstances that the fraud escaped the attention of
some of the most watchful as well as the ablest state-men in

Congress at the time. * * *
Aye, s :

r, it was a fraud that
smells to heaven. It was a fraud that will stink in the nose
of posterity, and for which some p-^sons must give account
in the day of retribution.

Senator Beck said:

It [the bill demonetizing silver] n rer was understood by
either House of Congress. I say t lu with full knoulec
the facts. No newspaper reporter r.nd they are the

vigilant men I ever saw in obtaining in formation <;

that it had been done. Senator Heck. .January in.

I know that the bondholders and the monopolists of this

country are seeking to destroy all the industries of this peo-
ple, in their greed to enhance the value of their gold. I

know that the act of 1873 did more thnn all ei-e to aeeoin-

plish that result, and the demonetization act of the i;.

Statute- was an illegal and unconstitutional consummation
of the fraud. I want to restore that money to where it was
before, and thus aid in preventing the consummation of their

designs. Senator Beck again.
On examination of the files of the Chicago Tribune we

find the only reference that appears in that paper is in a

press telegram from Washington, which is this T read it:

"Mr. Sherman called up the bill to revise and amend the
laws relating to the mints, assay oflicos and coinage of

the United States, which was amended and pa-
That is all not another word.
The Chicago Tribune of February 23, 1878, when it was
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an honest paper, said: "In 1873-4, as it was two years
and more later discovered, the coinage of this silver dol-

lar was forbidden, and silver dollars were demonetized by
law. This act, which was done secretly and stealthily,
to the profound ignorance of those who voted for it and
of the President who approved of it, had, without the

knowledge of the country, removed one of the landmarks
of the government; had, under cover of darkness, abol-

ished the constitutional dollar, and had arbitrarily and
to the immense injury of the people, added heavily to

every form of indebtedness public and private."
On January 19, 1878, this same paper said: "Harper's

Weekly insists on the single gold standard, and has fre-

quently denied that that the silver dollar was demon-
etized surreptitiously or unknown to Congress and the

country. But it appears from Harper's own files that

nobody about that concern had the faintest conception as

late as January 9, 1875, that silver had been demonetized.
In the issue of that date Nast illustrated the "Ark of

State" floating toward a distant peak, just showing above
the watery waste; on which is inscribed:

UA Sound Spe-
cie Basis Gold and Silver," while above gleams the

bright rainbow of "Our Credit." This, recollect, was on
tlic ninth of January, 1875, nearly two years after Dr.
Linderman and his gold conspirators had sneaked the

fraud through Congress, and up to that time neither Tom
Nast nor George William Curtis nor Eugene Lawrence,
the three editors of that publication, had yet an inkling
of what the anti silver conspirators had accomplished."
This was before the Tribune got into the hands of the

money power. It cannot now too strongly villify silver

or the advocates of bimetallism. What influence has

wrought this change?
But why multiply evidences? Enough have been pro-

duced t< show that the dark deed was done under the cover

of darknos. as all such deeds must be; that the unseen,

hy hands of the bribe-givers and bribe-takers have

stolen the liberties of the industrial classes, in behalf of

the idlers. The syndicate of Jewish bondholders who
control the finances of the world, through the secret
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'DE BITS DO MOVE." SEE PAGE 240.
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agencies which they know too well how to employ, and by

gaking advantage of human weakness and cupidity which

they too well understand, have triumphed.

First, through their hired tool, Hugh McCulloch, and

others in high places in their employ, they succeeded in

passing the refunding act, which reduced the circulating

medium about $1,200,000,000 or from $2,000,000,000 to less

than $900,000,000 in a few years' time; or from upwards
of $50 per capita to less than $18. This caused the great

panic of 1873 and the resultant depression and suffering.

What does Shylock care how humanity suffers or what
afflictions he brings upon the race so long as he gets his

two pounds of flesh, or so long as his pile of gold over

which he gloats is increased? Then came the resumption
act. By these two, the refunding and resumption acts,

the purchasing power of Shylock's bonds was doubled.

By this transaction alone the Jewish syndicate headed

by the Rothschilds cleared over $600,000,000 on their

holdings of United States bonds. Not content with these

enormous profits, the great crime of 1893 was planned
and carried to completion to again double the purchas-

ing power of bonds. This, too, has been accomplished. A
Government bond in 1894 will buy twice as much of labor's

products as it would have done in 1873 and four times as

much as it would in 1805. That is, dear reader, the in-

dustrial classes, to which you and I belong, will have to

expend four times as much labor to pay such bonds now
as we would have had to do if the currency in circulation

had remained at upward of $50 per capita, as in 1865, or

twice as much as we would, had the bimetallic standard

been maintained.

Measured by the average of labor's products, the only true

measure, the national debt of the United States has not

been diminished one iota, but on the contrary, on the pres-

ent basis or relation between money and labor, as estab-



A GREAT CRIMK 'Jill

lished by the adoption of the single gold standard, it \viil

take more of labor's commodities to pay the debt to-day than

would have paid the much more voluminous amount as it

stood at the close of the war.

The gloomy forebodings of the great commoner, Thad

Stevens, and of the immortal Lincoln, have come to
j

The influence of the great oppressor whom they feared now
dominates this nation as well as those of the Old World.

The earnest warnings of Mr. Seyd have gone unhe-

and his clear-sighted, prophetic predictions of what would

follow the demonetization of silver are being fulfilled.

The "English plan'' for enslaving the producing eh

set forth in the Hazard Circular has gone into e

The plans of the conspirators so plainly outlined ai

posed by Hippolyte Grenier have been accompli-
As a result we are being driven into a slavery much more

direful in its effects and much more blighting in it.s eharae-

ter than that which we spent so much blood and t

ure to destroy.

I cannot do better in closing this chapter than to quote
the words of another eminent American, who. per
did more than any other man to abolish African slavery.

Horace Greeley, with the clear foresight niani:

by Lincoln, Seyd and others, saw what but comparatively
few saw as clearly as he did, viz., that the establishment

of the British system of finance meant slavery not only
to the blacks but to the whites; and these were the

words for which the bankers of New York drove him
from the office of the Tribune with a broken heart t.* the

grave. He said:

We boast of having liberated 4,000,000 of slaves. True,
wr have stricken the shackles from the former bondsmen
and brought all laborers to a common level, but not so much
by elevating the former slaves ;is by practically reducing the
whole working population to a state of serfdom . While
ing" of our noble deeds we are careful to conceal the ugly
fact that by our iniquitous monetary system we have na-
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tionalizecl a system of oppression more refined, but none the
less cruel, than the old system of chattel slavery.

If the old veteran could truthfully say this in 1882

what would he have said had he lived until the present

day, when that slavery he foresaw is becoming an

established fact?

The panic of 1893 and the great depression, the low

prices of the products of the farm and mines, the reduction

in the wages of the laborer, and the business stagnation
that everywhere prevails are the direct results of the great
crime of 1873 and the subsequent legislation by the differ-

ent nations, including our own, in harmony with it.

To measure its weight in its fullness we must take into

consideration not only the enhanced purchasing power of

Government bonds but that of all forms of indebtedness, all

of which have increased in value in like proportion, and that

the weight of all indebtedness falls upon the producing
classes.

These evidences of indebtedness in the United States

are roughly estimated at $25,000,000,000, about $400

per capita, about ninety per cent of which is in the hands

of the non-producing classes.

When we take into consideration the fact that the bur-

den of this enormous debt has increased at least one-

third by the demonetization of silver, we can realize the

enormity of the offense aginst the industrial classes.

The question which confronts the American people is,

What shall we do to relieve ourselves of the effects of this

great crime? We wish the question of accomplishment
was as easy as the answer how the work should be undone.

First restore the silver dollar, make it a full legal tender

for the payment of all debts whatsoever. Then enact a

law making it compulsory for the Secretary of the Treas-

ury to redeem paper money when presented or pay interest

on bonds or the bonds themselves in whatever coined
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money he has the largest stock of in the vaults. If he has

more silver than gold dollars let redemption be made in

silver. If more gold, then in gold. In this way silver

will be fully restored to its former power as money of ulti-

mate redemption. Then forever tie the hands of the gold

clique and reduce the purchasing power of gold and bonds

to their former state by opening the mints to the free and

unlimited coinage of silver on the ratio of sixteen to one.

This policy put into effect would quickly reduce the

purchasing power of money and advance the exchangeable
value of commodities and restore prosperity.
The next step, in order to bring still greater prosp vitv

to the producers and curb the power of thebanks and fund-

holding classes, should be to abolish the national bank

circulation and issue a like amount of greenbacks redeem-

able in either silver or gold as aforesaid.

As the people prefer paper money vo coined mon<

paper dollar should be issued for each metal

dollar coined. Sound financial policy permits the

issue of a paper or credit dollar for each coined dollar, nor

is it under such circumstances necessary that the coined

money should all be kept as a redemption fund. T\v

five per cent is all that is necessary. The balance can

safely go into circulation. This plan adopted, the prolific

mines of this country can be depended on to do the

Industrial prosperity such as this country has i

known would surely follow such a sound finaneial poliey.
A- 1 have before intimated, it is easier to say what

should he done than it will be to accomplish it. The same

powerful agency which has brought u> to the pp
has lost none of its cunning, nor N it yet satisfied.

Human greed is insatiable. It is still at work trying to

aggrandi/.e its power and strengthen its grip on the v.

of the world and further enslave the world's wor

running hand : s now seen in the persistent and con-
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tinued efforts on the part of the banks to take from the

people the right to issue any form of money except coined

gold. These efforts are now directed towards securing the

withdrawal of what remains of the greenback circulation

and the silver certificates. These are offensive because

they are issued by the National Government directly to

the people. The banks want a complete monopoly of

money and are determined to have it. The Baltimore

plan, Carlisle-Springer plan and the Cleveland currency

plan recommended in his message to Congress,December,

1894, are all in harmony with this purpose. Once in full

control of the money of the country, their power is

limitless. As the mainspring and inspiration of this

power is insatiable greed, it is not difficult to measure

the t-on sequences.
It is in your power, friends and fellow Americans, to

stop their further encroachments and undo the effects of

th is great crime. Will you do it? Do you love your liberties,

your country, your wives and your children? If so, rouse

yourselves, agitate, educate, distribnte reading matter,
let the light shine. Let every one who knows the truth

become a missVnary in this great cause of liberty. The

people feel the unseen hand of the oppressor. Show them
the hand at the screw. Unless all signs fail, in the cam-

paign of 1896 all minor issues, such as the tariff, will be

-a>t aside and we shall have a chance to measure swords

direct with the money power. Hitherto they have blinded

our eyes and kept us with divided partisan strength chas-

ing will-o'-the-wisps. We must end this, stand together
and see to it that every member of the great industrial

army is arrayed on the right side with an intelligent vote

for liberty, country and prosperity.



CHAPTER VII.

A\>\\'ERED.

The author has received many questions from members
of Economic Circles and readers of the FARM, FIKLD AND

FIRESIDE relating to the various phases of the subject

under discussion. These we shall arrange and answer in

order.

QUESTIONS NOS. 1 AND 2.

The Constitution of the United States delegates to Con-

gress the right "to coin money, regulate the value thereof
and fix the standards of weights and measures." Art. 1, Sec.

8, paragraph 5,

It further says:
"\o State shall * * * coin money, emit bills of credit,

make anything but gold and silver legal tender in payment
of debts."
Under these provisions which clearly imply that gold and

silver should be a legal tender in payment of debts, has Con-

gress the right to demonetize either gold or silver or to dole-

gate to banks the right to issue legal tender money?
J. P. LELAND. Illinois.

This clause certainly imposes upon Congress the duty
of providing for the coinage of silver and making it a full

legal tender, because it especially provides that a S

may make silver coin, as well as gold, a legal tender

in payment of debts, and as it also prohibits the S

from coining money it may he assumed as 8< yond

question that the Constitution also imposed upon Con-

ilie duty of making legal tender silver coin.

The Supreme Court decided some forty y<\

in the Celebrated Marigold ca>e that whenever a statute

power to a legislative body to perform that which

is necessary for the public good such power is not optional
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but mandatory upon said body to perform said duty.
The text of this decision reads (sec. 9 Howard, page
r>(!7 and 568):

\Ve hold it a sound maxim that no power should be conced-
ed to the Federal Government which cannot be regularly and
legitimately found in the charter of its creation.

The court was composed of such men as Taney, Wayne,
McLean, etc. This shows that they were strict construc-

tion ists. In the same decision they also used this language:
Whatever functions Congress is by the Constitution au-

thorized to perform, it is, when the public good requires it,

bound to perform.

DANIEL WEBSTER ON SILVER.

This question is further answered in the negative by
tlu' greatest constitutional lawyer America has produced,
whose utterances are generally accepted as authority,
Daniel Webster, who says on this subject:

1 am certainly of the opinion that gold and silver at rates
fixed by Congress constitute the legal standard of value in
this country and that neither Congress nor any State has au-

thority to establish any other standard or to displace this
standard.

JAMES G. ELAINE FOR FREE COINAGE.

The greatest of Republicans, and perhaps we might say
one of the greatest American statesmen, James G. Elaine,

in a speech in the Senate, February 7, 1878 (see Congres-
sional Record, page 820 and 822), said:

I believe gold and silver coin to be the money of the Con-
stitution; indeed, the money of the American people
anterior to the Constitution which that great organic law

nized as quite independent of its own existence. No
power was conferred on Congress to declare that either metal
should not be money. Congress has therefore, in my judg-
ment, no power to demonetize silver any more than to demon-
etize gold; no power to demonetize either any more than to
demonetize both.

In this statement I am but repeating the weighty dictum
of the first of constitutional lawyers. "I am certainly of

opinion." said Mr. Webster, "that gold and silver, at rates

by Congress, constitute the legal standard of value in
this country, and that neither Congress nor any State has
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authority ..<> establish any other standard or to displace this
standard."
Few persons can be found, I apprehend, who will maintain

that Congress possesses the power to demom-ti/.e both gold
and silver, or that Congress should be justified in prohibiting
the coinage of both; and yet, in logic and legal construction,
it would be difficult to show where and why the power of

Congress over silver is greater than over gold; greater
either than over the two. If, therefore, silver has been de-

moneti/.ed, I am in favor of remonetizing it. If its coinage
has been prohibited, I ani in favor of ordering it to be re-

sumed. If it has been restricted, I am in favor of having it

enlarged.

The opinions of such eminent men should have great
\\-eight. We believe they are entirely correct and effec-

tually answer this important question. We further believe

that if a test case could be brought to an impartial Su-

preme Court the law of 1873 and all subsequent acts

limiting the legal tender of the silver dollar would be de-

c-hired unconstitutional.

Republicans when they again come into power will do

well to consider the words of their great leader, Jam
Elaine.

In the same speech he further says (see page 821):

The responsibility of re-establishing silver in its ancient
and honorable place as money in Europe and America de-

volves really on the Congress of the United States. If we
act here with prudence, wisdom and firmness, we .shall not

only sneee>-fully retnoiieti/.e silver and bring it into gent-nil

money in our own country, but the influence of our ex-

ample will be potential among all European nations, with
the possible exception of England. Indeed, our annual in-

debtedness to Europe is so great that if we have the right to

pay it in silver we necessarily coerce those nations by the

strongest of all forces self-interest to aid us in upholding
the value of silver as money.

niaine did not belong to that white-livered crowd who
.raid to move in this matter UD ;land consents

or leads, but truthfully says that if we lead we shall

UKT nations by the strong.

mot
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And further down on the same page, this distinguished

man continues:

I believe the struggle now going on in this country and in

other countries for a single gold standard would, if success
ful, produce widespread disaster in the end throughout the
World.
The destruction of silver as money and establishing gold

as the sole unit of value must have a ruinous effect on all

forms of property except those investments which yield a
lixi'd return in money. These would be enormously enhanced
in value, and would gain a disproportionate and unfair ad-

vantage over every other species of property. If, as the most
reliable statistics affirm, there are nearly $7, 000, 000, 000 of
coin or bullion in the world, not very unequally divided be-
tween gold and silver, it is impossible to strike silver out of
existence as money without results which will prove dis-

tressing to millions and utterly disastrous to tens of thou-
sands.

In this paragraph the great statesman shows eminent

foresight, a certain result which should follow a known
cause.

We are now actually suffering from the very condition

ne thus predicted would follow the policy against which
he was so strongly and urgently protesting. Let the

reader bear in mind that these words were uttered in

1878, sixteen years ago, before the effects of demonetiza-

tion had begun to be felt in any perceptible degree. Now
note the '

'ruinous effects on all forms of property
' '

(the

products of labor as manifested in the prices prevail-

ing to-day), "except those investments which yield a fixed

return in money" (bonds,mortgages, etc.). It seems strange

indeed, that anyone can read such predictions and

note their fulfillment, and then attribute the result to

other causes than the demonetization of silver.

WHAT ALKXANDKU HAMILTON SAID.

Mr. Blaine, in this same speech quotes from another

eminent American statesman, Alexander Hamilton, to

strengthen his position.

Alexander Hamilton, in his able and invaluable report in
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1791 on the establishment of a mint, declared that ''to annul
the use of either gold or silver as money is to abridge the

quantity of circulating- medium, and is liable to all the ob-

jectiqns which arise from a comparison of the benefit.s of a
full circulation with the evils of a scanty circulation." 1

take no risk in saying- that the benefits of a full circulation
and the evils of a scanty circulation are both immeasurably
greater to-day than they were when Mr. Hamilton tittered
these weighty words, always provided that the circulation is

one of actual money and not of depreciate promises to pay.
And we take no risk in saying that the evils of a nar-

row scanty circulation of "actual money" are "immeas-

urably greater to-day" than they were when Mr. Elaine

uttered the above weighty words.

Mr. Elaine then proceeds to discuss the reason why the

United States above all other nations, should have un-

limited coinage of silver, in these words:

I do not think that this country, holding so vast a propor-
tion of the world's supply of silver in its mountains and its

mines,can afford to reduce the metal to the "situation of mere
merchandise." If silver ceases to be used as money in Europe
and America, the great mines of the Pacific Slope will be
closed and dead. Mining enterprises of the gigantic scale ex-

isting in this country can not be carried on to provide backs
for looking-glasses and to manufacture cream pitchers and
sugar bowls. A vast source of wraith to this entire country
is destroyed the moment silver is permanently disused as

money. It is for us to check that tendency and bring the
continent of Europe back to the full recognition of the value
of the metal as a medium of exchange.

GARFIELD FOR FREE COINAGE.

No truer words were ever uttered. If we would make
real money of the resources of our own mines we would

need no foreign capital and instead of being a debtor na-

tion paying annually hundreds of millions in foreign

tribute we would soon become u creditor nation,

silver as coin of ultimate redemption with full legal tender

qualities and free coinage on the ratio of sixteen to one and

we will "bring the continent of Europe back to the full

nition of the value of the metal as a medium of ex-

change," restore prices, eompr! Hngland and Germany
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and other countries to pay a decent price for our products
and restore prosperity in fact, reverse the condition

which Mr. Elaine so clearly foretold would come upon the

country and which is now here, with all its direful effects.

In the same debate in 1878 another eminent Republican
and statesman, since President of the United States,James
A. Garfield. said:

Every man who is opposed to the use of silver coin as part
of the legal currency of the country I disagree with. Every
man who is opposed to the actual legal use of both metals I

disagree with.
I would endow the two dollars with equality and make the

coinage free.

HOW CARLISLE STOOD BEFORE LED INTO TEMPTATION.

The present Secretary of the Treasury, Hon. John G.

Carlisle, also took an active part in the aforesaid debate.

Mr. Carlisle, before he was exalted to the high position he

now holds and came under the influence of the siren voice

of Wall street and the bankers' association, was an ardent

and outspoken silver man. What influence has been

brought to bear upon him to cause him to turn traitor to

the interests of the people and serve Wall street we
leave the public to surmise. His speech was not an ex

-ion of thought uttered in heat of debate, but was

carefully prepared, and it was withheld from the Record

for revision, and is printed on pages 41 to 44 of the Ap-
pendix. On page 42 Carlisle stated "he was in favor

of unlimited coinage of both metals upon terms of exact

equality. No discrimination should be made in favor o!

one in i- till and against the other, nor should any discrimi-

nation be made in favor of the owners of gold and silver

bullion and against thegreat(bodyof people who own other

coins or proper! \ <l on png- 41! he said:

I know that the world's stock of the precious metals is

none too large, ami I see no reason to apprehend that it will

ever become so. Mankind will be fortunate, indeed, if the
annual production of gold :md silver coin shall keep pace with
the annual increase of population, commerce and industry.
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Commenting on this sp.-eeh of Carlisle's, the Hon. Jo-

seph Wheeler, of Alabama, said, during tin- debate on the

repeal of the Sherman act in tin- present Congress:
In 1878 the annual production of gold was S.M.-.'UIUHJO and

tlu- annual production of silver tfl.V.'on.iM in. the total being
1

.<!',. nin.(M)i). The total amount of property in the United
States in ISTS was $40,000,000,000; therefore the amount of

property in the country was only 7S1 times the annual pro-
duction of gold and I I'.i times the annual production of both

gold and silver. The entire amount of property in the coun-
try to-day is at least sr.s.onn.non.oni). We produced only
000,000 of gold la*t year and S7l.'.is<.K)0 of silver. Therefore
the amount of property in the country is -.'.oiiO times the an-
nual production of gold and 027 times the annual production
of both gold and silver. \Ve therefore see that our relative

production of gold in about one-third the relative production
in Is7s. when Mr. Carlisle made his speech, and yet there are
men in this hall attempting to strike down silver and rele-

gate this country to the gold standard.

As the function of money is to serve as a basis of

exchange between commodities its quantity should be

1 on the volume of such exchanges, otherwise the fa-

cility of exchange is impaired and the demand for money
caused by scarcity increases its purchasing power or ex-

change value. Mr. Wheeler shows that even if tjold and

silver were both actual money the volume would not have

kept pace with the increase in the value of property and

the volume of commercial transactions.

To further quote from this speech of Mr. Carlisle:

According to my view* of the subject the conspiracy which
seems to have bren formed here and in Europe to destroy . by
legislation and otherwise, from three-sevenths to one-half of
the met all ie money of the world is the mo>t gigantic crime of

this or any other age.

This lanLruaev is very strong. The most L'iirant ie crime

of the a<_re it is indeed. How shameful it is that a man who
could talk thus in 1>7> could be induced by political prefer-

ment to eat his words and sanction tin 1 crime in ISjr.J. Mr.

Carlisle proceeded in the following emphatic lanrna_:e:
The consummation of such a scheme would ultimately entail

more misery upon the human race than all the wars.pe>til
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and famines that ever occurred in the history of the world.
The absolute and instantaneous destruction of half the entire
movable property of the world, including

1

houses, ships, rail-

roads, and all other appliances for carrying on commerce,
while it would be felt more sensibly at the moment, would
not produce anything like the prolonged distress and disor-

ganization of society that must inevitably result from the

permanent annihilation of the metallic money in the world.

That misery thus clearly predicted is now here, and the

Secretary's present course in yielding to Wall street and

Cleveland's dictation is greatly intensifying it. His pro-

phetic foresight was grand, his present position despic-

able. From Mr. Carlisle's speech, on page 44 of the

Record, we learn that he even went so far as to want a

constitutional amendment to unalterably fix the ratio be-

tween silver and gold.

I am in favor of every practicable and constitutional measure
that will have a tendency to defeat or retard the perpetra-
tion of this great crime, and I am also in favor of every prac-
ticable and constitutional measure that will aid us in devising
a just and permanent ratio of value between the two metals,
so that they might circulate side by side, and not alternately
drive each other into exile from one country to another. Our
ratio, as recognized by the present bill, is 15.98 to one, while
the ratio established by the states composing the Latin
Union - France, Belgium, Switzerland, Italy, and I believe
Greece also, is fifteen and one-half to one. We therefore
undervalue silver, as compared with the valuation put upon
it by those countries.

I have thus quoted at length from these eminent men
both to show that the discarding of silver as a coin of ulti-

mate redemption and impairing its legal tender qualities

is unconstitutional and that the "public good" requires
its restitution as the full money of the Constitution, and
therefore under the decision of the Supreme Court before

referred to, it is mandatory on the part of Congress to so

restore it.

ANDREW JACKSON ON MONEY AND THE CONSTITUTION.

We can best answer the second part of the above ques-

tion, Has Congress the power to delegate to banks the
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right to issue leo-al tender money, by quoting from the

veto message of the eminent Democratic General, Presi-

dent and statesman, Andrew Jackson. In his me-

vetoing the bill to extend the charter of that vile octopus,
the United States bank, he said:

It is maintained by some that the bank is a means of ex-

ecuting' constitutional power "to coin money and regulate
the value thereof." Congress has established a mint to coin

money and passed laws to regulate the value thereof. The
money so coined with its value so regulated and such foreign
coins as Congress may adopt are the only currency known to
the Constitution.
But if they have other power to regulate currency, it was

conferred to be exnvised by themselves and not to be trans-
ferred to a corporation. If the banks be established for that

purpose with a charter unalterable without its consent, Con-

gress has parted with this power for a term of years during
which the Constitution is a dead letter. It is neither nec-

essary nor proper to transfer its legislative powers to siu-h

a bank and therefore unconstitutional, * * * unauthorized

by the Constitution, subversive of the rights of the States and
dangerous to the liberties of the people.

* * * When the
laws undertake to grant gratuities and exclusive privileges
to make the rich richer, the potent, more powerful
members of society the farmers, mechanics and laborer:
who have neither the time nor means of securing like favors
for themselves, have a right to complain of the injustice of

government.

The act incorporating this bank was passed April 10,

1816. It had a eapital of $35,000.oou. It was bonded by
the Government which held $7.000.000 of its stock. The

of the bank were made full legal tender for the pay-
ment of all debts. It was an act to renew its charter for

twenty years longer, parsed through the means of the

jest bribery, which President Jackson vetoed. The
bank attempted to continue in >pite of tin* veto and with-

out a charter, when the President finally destroyed it by
withdrawing $40,000,000 Government deposits from its

custody.
This was the last attempt on the part of Congress to

delegate its constitutional power to make and regulate
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legal tender money. National bank and other banknotes

possess no legal tender qualities and therefore should be

abolished.

The great danger which threatens the American people

to-day, is that through the restless influence of the bunks

all forms of legal tender paper money will be destroyed,
and the right to issue paper money delegated to the banks.

When this is accomplished to the satisfaction of the banks

and the bondholders, gold coin will be the only legal ten-

der money, and the debtor will be completely at the

mercy of the creditor and the producer at the mercy of

the parasites.

QUESTION NO. 3. WHAT IS BIMETALLISM?
What is meant by bimetallism or the bimetallic standard?

The professor of political economy at the college I attended
affirms that we might just as well have two yard-sticks of
different lengths with which to measure fabrics as to have a
double standard with which to measure values.

GEORGE MONTGOMERY, Kansas.

Your professor is either inexcusably ignorant of what
he is talking about or is wilfully misleading. A bimetal-

lic standard does not mean a double or two standards, but

one standard composed of two metals; both metals when
coined at a ratio fixed by law being full legal tender for

the payment of all debts either public or private. Both

being coin of ultimate redemption into which credit money
(paper money) is convertible or redeemable, both having

equal rights of free coinage at the mints, both being
standard money, the unit (dollar) of either or both being
the measure of values by which to measure other commodi-

ties, they become one standard and unitedly serve to

maintain the equilibrium of prices and the relations be-

tween the price of commodities und debts.

The thought can best be illustrated by the pendulum
ielf-regulating clock or an adjusted watch balance,

which are so arranged that their expansion and contrac-
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tion counteract each other. Thus through the agency of

binictallisin the length of the pendulum orJ>alance is main-

tained and the clock or watdi does not vary with the

changes of temperature. The bimetallic pendulum or

balance thus serves to maintain correct time.

No one ever thinks of calling a bimetallic pendulum or

balance wheel a double pendulum or two pendulum- or

balance wheels. A man would be though' craxy
who would use the two yard -stick argument in dis-

cussing such a pendulum. Yet it is not more foolish than

to use it as is so commonly done by those whose selfish

greed or ignorance leads them to support the ruinous

single gold standard policy. The bimetallic standard is

just as necessary to maintain the equlibrium of fairness be-

tween debtor and creditor and between the producers and
non -producers as the bimetallic pendulum is to maintain

the uniform running of a clock.

That it is practicable has been demonstrated by the ex-

perience of the world for thousands of years in fact, un-

til 187:J>. when the United States and others of the great
commercial nations unwisely departed from it.

That it is best i> demonstrated by the experience of

those nations, in particular our own, which have tried the

disastrous experiment of the single gold standard. The

prevailing hard times, depression of business, low prices

for products and general unsatisfactory condition arc a

direct result of departing from the .scientific, time-tried.

(Jod-given bimetallic standard.

WHY IT IS SCIENTIFIC

can be ea>ily further explained on the principle that two

metals united in one standard are much less liable to lie

subject to the varying changes in production than one

metal alone.

Koran illustration we 'refer the reader to the varying

production and changes ID the relative production of the
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precious metals during the past 400 years, as shown in

the following condensed table. (For full table see Chart

No. 9, page 111).

RELATIVE PRODUCTION OF GOLD AND SILVER IN THE WORLD
FOR 400 YEARS.

Period.
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This commission was appointed by act of Congress. It

was composed of 'hive Senators and three members of

the Hoi,

The report is dated March '2. 1S77. On pa^e'JM we read:

At tlie Christian era tin- metallic money of tin- Roman Kin-

piiv amounted to si .sno.ooo.nOO. liy tin- .-ml .if the tifteenth

eentury it had sunk to less than >-.'MO. t.oni). Durin.tr ti.

riod a most extraordinary and baleful change took place in

the condition of the world. Population dwindled, and eom-
uieree. arts, wealth and freedom all disappeared. The peo-
pie wen- reduced l>y poverty ami misery to the most degraded
conditions of serfdom and slavery. The disintegration of

society was almost complete. The conditions of life wen- si

hard (hat individual selfishness was the only thing consistent
with the instinct of self-preservation. All public spirit, all

generous emotions, all the noble aspirations of man shriveled
and disappeared as the volume of money shrunk and as

prices fell.

There are, of course, other causes than the shrinkage of

money for the fearful conditions of society during the

dark list's, but there is no question but that it was due

very^argely to that cause. The report then proceeds in

6 words:

History records no such disastrous transition as that from
the floman Kmpire to the dark ages. Various explanations
have been given of this entire breaking down of the frame-
work of society, but it was certainly coincident with a

shrinkage in the volume of money, which was also without
historical parallel. The crumbling of institutions kept even
step and pace with the shrinkage in the stock of money and
the falling prices.

Bear in mind that this condition continued until alter

the discovery of America, and until the <iis. the

rich silver mines of Potosi. During the ten years from

1546 to 1 .VM the production of silver averaged slT.oiio.ntMi

r. and this inflow of the precious metals toKun>pe
was the be^rinnin^ n f a new dawn to civili/.at ion. Tl

'iietary eommis>ion in alluding to the

gizing influence caused l>y the shipping of silver from the

mines of 1

'

ays:
It needed the heroic treatment of rising prices to enable
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society to reunite its shattered links, to shake off the
shackles of feudalism, to relight and uplift the almost extin-

guished torch of civilization.

By now discarding silver and narrowing money to gold
we are establishing another system of feudalism, that of

the money kings and barons whose power promises to be

even more despotic. The commission further discusses

tnis subject in these words:

TL.cti, the disasters of the dark ages were caused by decreas-

ing money and failing prices, and that the recovery there-
from and the comparative prosperity which followed the dis-

o"very of America were due to an increasing supply, the pre-
cious metals and rising prices, will not seem surprising nor
unreasonable when the noble functions of money are consid-
ered. Money is the great instrument of association, the very
fiber of social organism, the vitalizing force of industry, the

"protoplasm of civilization, and as essential to its existence as

oxygen is to animal life. Without money civilization could
not have had a beginning; with a diminishing supply it must
languish and, unless relieved, finally perish.

I now read from page 51:

It is in a volume of money keeping even pace with advanc-

ing population and commerce, and in the resulting steadiness
of prices, that the wholesome nutriment of a healthy vitality
is to be found.

I also read from page 53:

While the volume of money is decreasing, even although
very slowly, the value of each unit of money is increasing in

corresponding ratio, and property is falling in price. Those
who have contracted to pay money find that it is constantly
becoming more difficult to meet their engagements. The
margins of securities melt rapidly away, and the confiscation

by the creditor of the property on which they are based be-

comes only a question of time.

It will be readily understood that the falling prices from

which we are now suffering are due to the increasing value

of gold, now the sole money unit, and that in consequence
debts are becoming more and more burdensome. This

would not have happened had the bimetallic standard been

maintained.

In the period from 1851 to 1875, we find that the relative

production of the two metals was reversed, being 71.6 of
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? to 28.6 of silver. If but one metal had been the

standard at that time the relative v; uveen money
and commodities and debtor and creditor would have

been very greatly disturbed. As it was, the bimetallic pen-
dulum was unchanged. The ratio between the metals

5tood this violent change in relative production, at fifteen

and one-half to one as established by law and maintained

by free coinage. The excess of production of the metals

which began at that time was necessary to keep pace with

tin- enormous increase in trade and the value of property
due to the introduction of steam and electricity.

CHART NO. 10.

RELATIVE PRODUCTION OF GOLD (IN VALUE)
MEASURED BY THE PRODUCTION OF SILVER.
200'4

i!30>.

100'.

JU

j'jo;

5

ion:

^

200 per c<

150 %

100X.I

BOX |

I

looxi

|| 3 | I

The above --hart

1 | |

the relative production of



220 WHY TIMES ARE HARD.

and silver during the present century until 1890 in

another form.

CHART NO. 11.

BELOW * ABOVE THE RATIO. g
YEAR.
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until silver was demonetized in 1S73 and the French and

United States mints closed against its free coinau-' 1

. In -

mediately, as we see, the value of gold as measured by sil-

ver began to rise and with it the purchasing power < >r

exchange value of all money, bonds and debts of all kinds.

CHART NO. 12.

No. 2.-FLUC1 UATIONS IN THE PRICE OF_COM MODI TIES AND SILVER MEASURED OY COLO.

._.^._._. Represents tho economist Indox-Numbors for the Wholesale
. of 22 Pr.ncipni Art.cles in tho London Market.

-_---.-. Represent* Dr. Soetboer'o Inclnx -Numbers for the Prices or

IOO Hamburg Articles, and 14 of British Export.

Represents Silver.

PRICES OF 1873 TAKEN AS ZERO.
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date. As between 1892 and 1893 we lost to Europe about

$184,000,000 on account of falling prices.

CHART NO. 13.

r was demuiu-t i/.'<l in 1X7IJ. and the
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luting bimetallic standard was destroyed, although t

is not such a wide difference in the relative production of

the metals as during the early part of the century the ratio

began immediatly to change and with the fall of silver as

ired by gold came the fall in like ratio of all the

products of labor, while debts, taxes, interest charges,

etc., remain on a parity with gold, thereby tremendously

increasing the burden of the wealth-producing classes,

who, as all wealth is produced by labor, must ultimately

pay all bonded indebtedness.

TOO EASILY CORNERED.

Another reason why it is best to maintain the bimetallic

standard is because one metal alone may be too easily

"cornered" by designing men, on the same principle

that "corners" are run on wheat or corn or other prod-
ucts on the board of trade. The great house of Roths-

childs, with their own vast wealth and that of others

which they could at any time control for such a venture,

can effect a corner on gold, or, through the advantage which

the single gold standard plan gives them, control the

finances of the world at any time. In fact, it was to place
them in this position that they bribed or cajoled the

nations into adopting their plan. This plan is used now
as it wa> designed it should be, to increase the indebtedness

of the world. Our own Secretary of the Treasury and his

eminence Grover Cleveland are used as catspa.

serve their ends. They are raking out the chestnuts in-old

bonds) for the Jewish bondholders and through their

agency our nation and people are being put more and more
under tribute. Does anyone for a moment suppose that all

this mischief would be now going on if we were under the

bimetallic standard? InMead of the slender thread of rapid-

ly vanishing gold the Secretary would then have about

^OiHHIO.IKH) in silver a^ redemption coin. It would a

impossible for a combination of men to corner both metals.
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The United States produced in 1893, $33,000,000 of gold

iuid $75,000,000 of silver in round numbers. How short-

CHART NO. 14.

Sighted in our legislators not to see what a great advan-
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gage it would be to have both these metals, especially >il-

ver, standard money on the ratio of sixteen to one.

We would have no need then for this costly "foreign

capital" we hear so much about and which our hankers

are so timid of frightening away ,
but would utilize our

own vast storehouses of treasure concealed in the moun-
tains to carry on our public enterprises, and save the

enormous interest tribute we are now annually sending

across the water.

If we must have but one metal for a standard, by all

means let us have the most stable and that of which we
have the greater supply.

Chart No. 14 will show that as a standard metal for use

as a unit of value, silver is the more stable metal. It

cannot be so readily hoarded as gold. and is less subject to

fluctuations in value. It is a notable fact that at the

present time silver standard nations are prosperous,
while the reverse is the case in gold standard countries.

The bimetallic standard is much the best, however.

\Wtrust we have made the matter plain both as to

what is meant by a bimetallic standard and why it is

scientific and best. It is God-given because on account

of the peculiar character of these metals they. and they
alone are suitable for the purpose of money, and as they
hav i been so used from theearliest times \\vbelieve this is

the chief purpose of their creation by the all- wise God who
does nothing in vain.

3TIONNO. . BIMKTAU.1S.M VS. MoNo.MKTA I.I.1S.M.

What is meant by tin- term bimetallism, or bimetallie stan-
dard, and monometallism or the sin^ie Lr"M standard?

Hoi: \t i: .1 \. OB8, \V ;>e. nisin.

By the term bimetallism or bimetallic standard, is

t that both gold and >il\vr at a ratio fixed by law

shall be standard or primary money; that is. money on
which I88U68 of paper or credit money are based and for
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which it is exchangeable at the treasury or sub-treasury of

the United States at the option of the holder, the treas-

urer having the right to pay in either coin at his option.

The unit of such primary money (the dollar) to be the

unit of value or standard by which debts are contracted

and paid and commodities exchanged. Such primary

money and the money based on it to be legal tender for

the payment of all dues and debts, including the bonds of

the United States, custom dues.
,

etc. In order that the

bimetallic standard shall be maintained, it is necessary
that both metals should have equal free coinage privileges

at the mint, subject to such charge for seigniorage as the

Government may exact to defray the expenses of coinage.

Monometallism substitutes the coins of one metal only
for the two, making it alone primary money. Under our

present system gold alone is primary money. In 1873

when Congress demonetized silver, by the same act it

made the gold dollar the sole unit of value. In other

words, it adopted the single gold standard. Since that

time silver has been credit money, and like paper money
under our system of finance, the silver dollar is maintained

at par with the gold dollar, although there is a wide

divergence in the price of the bullion of the two metals

because it is exchangeable for gold at the option of the

holder. If the bimetallic standard as it existed previous to

1873 was restored at the old ratio of sixteen to one and

the mints opened to the free coinage of both metals the

price of the bullion of the two metals would be quickly
restored to the old ratio so that the metal bars of either

could be used for redemption money for export instead of

coin when the holder so drsiivd.

MONOMETALLISM UNSOUND.

That under gold monometallism the finances of the

country are in a, very unsound condition can easily be

demonstrated by figures as well as by the object-lesson
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shown in the present condition of this country and tluit

of all #kl >tamlard countries. In fact, not only the

finances of tliis country, but judged by the standard estab-

lished by our present system of convertible credit money
the finance.^ of the world are in a very unsafe condition.

This may be readily seen from the following chart com-

piled from the reports of the director of the mint.

CHART NO. 15.

PRIMARY MONEY vs. CREDIT MONEY UNDER TUB PRK
MONOMETALLISM.

Total money of all kinds, including- bullion, in the United States,
November 1, 1893.

Gold $ 660,805,433
Silver

Paper 1 ,143, 602,870

Total 12.428,5::;

Sound financial policy dictates that credit money shall not exceed
rral money in amount. In the United States under our piv^ent

MI all money being- redeemable in gold, it stands thus:
Credit money (silver and paper) $ 1

Real money (gold) 660,005,4:33

Uncovered credit money $ 1,106,927,016

IN THE WORLD.
Gold $ 3.700,000,000
Silver 3,800,000,000

Total $ 7,600,000,000
Paper $ 6,500,000,000

Credit money (silver and paper) $10.300,000,000
Real money (gold) 3,700,000,000

Tncovered credit money $6,600,000,000

This accounts for the great scramble for irold at present

<join^ on ainon^ the gold standard nations. Then- i- not

redemption money enough to ^o around, an illu>tration

of which is seen in the efforts of our own treasury to

maintain its slender and entirely insufficient amount of

redemption money by the frequent issue ami L,
r<ld

bonds. This cannot ^^ on much longer and unless the bi-

metallic standard is adopted another crash will come and

gold will go to a premium. Fiuler a bimetallic standard,
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silver becoming also redemption money, it will be readily

seen from the following chart that a better condition

would prevail.
CHART NO. 16.

REAL MONEY VS. CREDIT MONEY UNDER BIMETALLISM.
IN THE UNITED STATES.

Real money (gold and silver) $1,284,935.012
Credit money (paper) 1,148,608,87$

Excess of real over credit money $ 141,332,142

It is not necessary that the real money be retained in the

treasury, but the greater part of it may safely be allowed
to go into circulation.

IN THE WORLD.
Real money (gold and silver) $7,500,000,000
Credit money (paper) 6,500,000,000

Excess of real over paper money $1,000,000,000

The laws of the United States now practically provide
that the treasurer shall redeem paper money in either

coin at his option, but through the policies of this and the

previous administrations this law has been made inopertive.

When bimetallism is again adopted, as it must be before full

prosperity can be restored, the recurrence of such a con-

tiii^ciicy should he provided against by making it manda-

tory upon the Secretary of the Treasury to redeem paper

money when presented for redemption, and pay the prin-

cipal or interest on bonds in whatever coin he has the

largest amount of in the treasury at the time such notes

or bonds are presented for redemption.

QUESTION NO. 5. WHAT IS MKANT BY FREE COINAGE.?
What is meant by free coinage, and on what scientific hy-

pothesis do you explain the fact that prior to 1873 the ratio
of pric<- U-tuTi'M the two metals established by the laws of
nations \vas maintained against varying production, and will

again !>< inai ntained should bimetallism and free coinage be
iMishrdV I'. <i. <;i-:<>i;<,i><>\, Kansas.

By free eoina^e is meant that holders of silver or gold
bullion to the amount of $100 or more of standard weight
and fineness shall have the right to have the same coined
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at the mints of the United States into coin of the \v.-iLrht

and fineness provided by law, which at present i> Hii-l

grains of standard silver in a dollar or 25.8 grains of

gold. Said coins to be full legal tender for the payment
of all dues, debts and demands, both public and private.

To this should be added a charge for seigniorage to cover

the actual cost of minting which amounts to about one and
one-half per cent. While this would not be in reality free

coinage it would be so to all intents and purposes.
Under the old system of free coinage, under the laws of

IT'.'iJ and 1837, the holder of bullion was given coined

money in exchange therefor. When the system is again

adopted the owner of the bullion should be allowed at his

option to receive in exchange therefor either coined

money or treasury notes.

It should also be made mandatory on the Secretary of

the Treasury to issue the equivalent of all bullion received

by him in treasury notes, said notes also to be full legal

tender for the payment of all debts, dues or demands
both public or private. Also as fast as possible to coin

the bullion into money, putting it out also into circulation

with the exception of twenty-five per cent, to be retained

as a redemption fund against emergencies. In order to

get both notes and coin into circulation outstanding
bonds could be redeemed.

The people do not want coined money to any larg.

tent for use. They prefer paper. The coined money
would be useful for bank and treasury reser\

How THK RATIO IS MAINTAINKD.

It is not difficult to see how the ratio of prieo between
the two metals when established by law is maintained
under bimetallism when both have the privilege Q| free

mintu.ire without discrimination.

It is explained under the law of supply and demand, on

the prineiple that the demand for n. unlimited ana
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therefore the supply never equals the demand.

When the mints are thrown open to free coinage, the

Government fixes the ratio, which at present is sixteen

to one, and practically says we will take all the silver

and gold that comes, an unlimited demand is established.

Any one having gold or silver can bring it to the

mint and have it made into money at this fixed ratio. This

money being full legal tender he can pay his debts or

taxes with it or exchange it for commodities. The de-

mand, therefore, is only limited by the supply.
As this rule applies to either metal without discrimina-

tion, it is impossible for the relative value established by
law to vary only a slight degree.
The reason of the present disparity between the price

of the two metals is due to the fact that silver has been

deprived of its former right of free coinage and consequent
unlimited demand, and therefore, the demand being lim-

ited, the price has been regulated by the supply.

QUESTION NO. 6. THE RATIO OF SIXTEEN TO ONE.

I have read your articles thus far, and I will confess they
have given me new light on the cause of hard times. It is

not quite clear to my mind what is meant by the ratio of six-

teen to one; also, what reasons can you give for considering
that such ratio is the best. Our Congressman in a recent

speech advocated remonetizing silver at the ratio of twenty-
eight to one. J. L. WILSON.
Michigan.
Sixteen to one means that the bimetallic ratio shall be

as sixteen parts of silver to one of gold. That is, as at

present, a gold dollar shall contain 25.8 grains of stand-

ard gold to 412J grains of standard silver in a silver dol-

lar. This is not exactly sixteen to one, but is so near it

that it is called so in round numbers.

IT IS BEST TO MAINTAIN THIS RATIO:

First
,
because all our present coinage is based on that

ratio. That of France and other European states is based

on a lower ratio of fifteen and a half to one.
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Second, because it is desirable to restore the price of sil-

ver in its ratio with gold back to its former state. The
ivu.Mm is apparent. By consulting the foregoing
charts it will be seen that the price of silver and

other commodities has fallen as compared with

gold in almost exactly the same ratio. It follows, there-

fore, that the restoration of the price of silver by the

adoption of the bimetallic standard on the ratio of six*

teen to one, will also with silver restore the price of com-

modities so that the farmer and other producers will be

able to get a fair price for their products, and thus pros-

perity will be restored. To fix the ratio at twenty-eight
to one or at the present ratio of about thirty-two to one.

as some propose, will be to fix the price of silver as it now
is and with it the prevailing unprofitable prices for all

the products of labor except gold.

We must for the foregoing reasons accept no species of

bimetallism that is based on a lower ratio than sixteen to

one. The French standard of fifteen and one-half to one

would be better, was it not for the fact that it would in-

cur the necessity of the recoinage of all the silver dollars

now extant.

QUESTION NO. 7- FLEEING GOLD AND DUMPING SILVER.

1 arc willing- to admit that it would have been better pol~

icy for the United States to have retained the bimetallic
standard Imt now that, \\ e art- under the gold standard I

think it would t>e l>etter to let thing's remain as they are. We.
will soon gvt used to it. Should an attempt now be made to

changv l>ack ug-ain and restore silver the result would be to
drive g-old out of the country and make the United States
the dumping- ground for silver. In other words, in effect at

\ve would only sueeeed in i-hang-ing- from g-old monomet-
allism to silver monometallism, with the accompanying disas-
ters. I should like to ask- Mr. Wilson if such would not be
the ease and why not. Israel Isaacson, at the Austin Econ-
omic Circle.

So the golditr pros ami econondc writers have repeat-

edly asserted. In fact, it is a part of their stock in trade.
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So far as the loss of gold is concerned it could not be

much worse than at present. In 1893 the excess of exports
over imports of this precious metal was $87,206,463, which

represents our loss of gold to Europe, and the stream is

still rapidly flowing. At this rate it needs but little cal-

culation to determine how long before it will dry up the

fountain. I do not see any chance to stem the tide so

long as the prices of products which we send abroad re-

main as at present. Fifty cent wheat and five cent cotton

do not demand enough gold in return to offset our im-

portations and the vast gold tribute which we are annually

paying European bondholders. If we can devise some

way of getting the fair price of a dollar a bushel for wheat
and ten cents for cotton and a like advance on the meats,

petroleum, etc., we annually export, the case would wear a

different aspect. That is what we propose to accomplish

by the restoration of bimetallism. We do not want things
to remain as they are, nor do we want to get used to such a

condition, but by a radical step to improve the condition

under which the producers are now suffering.

While I am not prepared to admit that the oft-repeated
assertion of the goldite writers would prove true, at the

same time should it prove to be correct that the restora-

tion of bimetallism would drive out gold and fill the country
with silver, I can see no reason for apprehension on our

part that such would result disastrously to the best inter-

ests of the nation as a whole. On the contrary I can see

only good to follow.

The aforesaid economic writers uniformly assume some
dire calamity would result from such a loss of gold and
influx of silver, but having read them closely I fail to find

any indication of the nature of such disaster. Let us for

1lu' sake of the argument adopt both these predictions,
that such a policy would expel gold and cause an influx of

silver as true, instead of being against the restoration of
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Bimetallism in these assurances we find our surety in

making the attempt.
Our further attempts to keen up our supply of gold in

competition with the nations of Europe, striving as they
are to retain the meager supply available for circulation

and redemption money, must result in a further depre-
ciation of the price of our export products. Every time

we enter the market to buy gold with bonds we depre-
ciate prices by advancing the exchange value of gold.

As we pursue a foreign market for gold,lower and lower

must go those products on which our prosperity i

Every drain of Europe's gold to us,wrung from her by the

means now pursued, means lower prices for all commodi-
ties including those she must buy from us.

By the restoration of silver on a basis of honest bimet-

allism, on the contrary, we place ourselves in a position to

part with our gold composedly. Instead of engaging in

the arena in the great struggle for gold now going on to

maintain our reserves, we would under such circumstances

be able to loan it to Europe to our great advantage. To
do so would be to loan' Europe the vehicle with which to

convey back our prosperity.
The director of the mint says there is over $600,000,000

of gold in the United States and that our annual prod-
uct of gold available for money in excess of what is

in the arts is $20, 000, 000. Suppose the greater part of this

gold is expelled from the country and goes to Europe as

predicted what would the consequences be?

First, it would not go for nothing. Something would be

sent us in exchange therefor. The same authority says
t hat Europe would send our bonds home and take ( >ur gold.

To, for the time bcin^r, individualize

no particular harm in a man paying his debts when he

has the money to do 80 with. It stops interest and is

greatly to his advantage. Such actions on the part of
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Europeans would depreciate the price of bonds so that

Uncle Sam could pay his debts with less money, and thus

save more interest.

In other words, the bonds coming from abroad would

be bought at a reduced price, which would be to the ad-

vantage of our people, and the annual tribute which we
send abroad in gold to pay the interest on these bonds

would remain in the country.
Count one, therefore, is in our favor. We should get our

bonds back at a reduced price and save a large annual

interest tribute now a drain on our gold resources.

Now for count two. The effect of this large influx of

gold would largely increase Europe's aggregate of money,

especially in England, where our bonds are most largely

held, and where the prices of our products are fixed. Ac-

cording to the established rule of political economy, that an

abundance of primary money raises prices of commodities,
the effect of this plethoric of money would be to raise the

normal prices of all commodities in Europe, including
those for which they are dependent upon the United

States to supply, viz., cotton, wheat, provisions, petro-

leum, etc.

The effect of abundance of money is also to increase con-

sumption; therefore count two is in our favor in two ways,
an increased demand and better prices for our products.

THE DUMPING THEORY.

Our goldite economic writers have also supplied us

with the means of overcoming a difficulty which

otherwise might prove serious, viz.: the contrac-

tion of the circulating medium which would otherwise re-

sult from the loss of gold, which it ist-luimed would ensue

r.-sult of the remonetization of silver, is more than

offset by the predicted influx of silver.

Senator Sherman, who is denominated the "Nestor of

Finance,
"
in his Akron, Ohio, speech, October 14, 1894, said:
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The amount of silver in sight in tin- world is stated at

3,000,000,000 ou: !i ounce containing 4HO grains. The
annual production of the silver in the world is. about 161,000,-
000 ounces, the commercial value of which is $125,000,000,
but the coinage value at the present ratio is now about 225,-

1)1)0, 000.

This vast hoard of silver will be invited to the United
States in the hope to obtain more for it t lan its market
value.

In the same speech the Senator says:

Free coinage is by law to confer upon any holder of silver

bullion the right to deposit it in the Treasury or mints of
the United States and to demand and receive for it 81 for

3713^ grains of pure silver, 412} grain.s of standard silver

nine-tenths fine; or, in case tho silver is not coined, the
holder may demand a note of the United States for $1, and
both the coin and the paper are monej and a legal tender for
all debts, public and private.

If such is the case, and we are assuming these goldite

predictions, especially when made by so eminent an

authority on finance, are true, when that 3,000,-

000,000,000 ounces of silver, which this accepted authority

says will be attracted to this country, arrives we shall

have abundance of "legal tender money'' for all domestic

purposes and to supply the place of the lost gold.

Where will the silver come from? Not certainly from

Europe. What silver Europe has is coined on the ratio of

in and one-half to one. At our ratio of sixteen to one

her coins would be at premium over gold. She is not,

therefore. going to mel*. ,hem up and send them here to be

coined at the lower ra'Jo and thus suffer a loss. Xor are

they going to melt u\) their spoons and silver plate which

the added value r-f the labor expended upon it. Xor
are the Hindoos, Cb'mese or other Asia*' g to melt

their coin and works of art into bullion and send it to us

to be coined into tl.illars at a less market value.

Not all the si
1 \vr in the world, therefor.-, is coming to

our shore. The Senator evidently stretched his eminent

financial imayj'iation in making his figures.
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We shall undoubtedly get some silver, however, but it

will come from the silver-producing countries in America.

Mexico and other American states will send us silver, but

they will not give it to us, neither will they take certifi-

cates therefor, but the products of our farms, spindles
and workshops.
Another desirable end has thus been accomplished, a

greater demand for our products from our American

neighbors.
Also as we shall have abundance of silver recognized as

full-fledged money, our trade with Asiatic silver standard

countries would be materially increased. Count three,

therefore, is also greatly in our favor.

Our domestic circulation has not been contracted, but

rather increased, and our workshops and spindles set in

motion.

MORE GOOD RESULTS.

Let us see if there are not still other benefits which

would follow to further confirm these goldite predictions
as our best assurances of the advisability of restoring
bimetallism.

First. We are further assured that Europe would be

afraid of our finances and would not loan us any more

money. That would be to our advantage. We are

big enough and rich enough to depend upon ourselves.

If we will utilize our own abundant resources out of which

to make capital we will find that to pay interest to Europe
is folly.

Second. Under the same line of reasoning, for the time

being at least, Europe would not take our silver in ex-

change for her products at the price we could get for it at

our own mints, therefore importations would fall off. This

would give a fresh impetus to our own mills and factories

to supply our home markets, which would be another

count in our favor.
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Third. The price of silver would surely advance as a

consequence of the action of the United States in admit-

ting it to five coinage, so that the thimble-rig game
land is now pursuing in buying silver in the United &'

on a gold basis, shipping it to India and coining it into

rupees with which to buy wheat on a rupee basis would
be ended. As a consequence wheat could no longer be

profitably imported from India and the buyers would
turn to the United States. Our wheat instead of Indian

would then fix the price in the Liverpool market.

Fourth. Imports being lessened and the prices of our ex-

ports raised, Europe would be compelled to part with her

gold to us in exchange for those essentials, wheat, cotton,

meats, petroleum, etc., which she must buy of us. The

only logical conclusion, therefore, assuming that these

predictions of the expulsion of gold and the influx of sil-

ver are well founded, is that it would result in our having
both the bonds and the gold, a largely increased trade

and better prices for our products. We have nothing,

therefore, to fear from such temporary silver monomet-
allism.

One gap is left open. The interests of bondholders

would be at the outset adversely affected by the depr&
ciation of bonds, but we are not writing in the ini

of bondholders. They have had things their own way fot

thirty years and as a consequence the country is found in

the present deplorable condition. It is now high time

for the producers to have a turn. On the welfare of the

latter depends the prosperity and progress of the nation.

If we as a nation would progress in wealth, education and

the higher walks of civilization we shall d> well to see that

the interests of the great working classes have the first

consideration in the acts of legislation and government.
- INTERNATIONAL BALANCES PAID IN S1LVKK.

Franklin II. Head in the June '94 Forum says: "If any of
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the great commercial nations should alone open its mints for
the free coinage of silver, the international balances would
be paid to that nation in silver while the other nations would
refuse to take it back when the balances were reversed."

Presuming- this opinion to be a fact in practice, why would
not the law of reciprocity govern in silver as in meats?

Illinois. D. W. STARKEY.

As applied to the United States as against European
countries they would first have to get this silver. Ncne
of the commercial nations of Europe with whom we tracV

are silver-producing countries. That is, they consume
more silver than they produce.

The only silver-producing countries of note are the

United States, Mexico, Australasia, and Bolivia. Of the

s^no.000.000 coinage value in round numbers of silver pro-

duced in 1893 the United States produced $78,000,000,

Mexico $57,000,000, Bolivia $15,000,000, Australasia $27,-

000,000.

The silver exported from Australasia naturally finds a

market in India, so that European countries are depend-
ent upon America and chiefly upon the United States for

their supply.
For reasons given in answer to question No. 6 it would

not pay them to melt up their coined money or silver

plate and spoons with which to pay their balances.

The silver produced in Bolivia is largely used in other

South American countries.

Mexico produced $57,000,000 of silver coinage value in

1893, of which amount she coined $28,000,000, leaving

:?2!U'K)0,000 for consumption in the arts, of which the

Mexicans use large (juantities, and for export.
The United States produced $78,000,000, of which we

coined about $9,000,000 and used in the arts about $11,-

000,000 coinage value, leaving about $58, 000.000 for export.
In reality our exports amounted to $41,947,812.

It will therefore be seen that the United States is the

great silver fountain of supply.
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The great silver-consuming nations are liist. I

which for the fiscal year ending in 1893 imported $60.

72I more silver than she exported; Japan, which imported

$17,638,748 more silver than she exported.

England, France, Belgium, Switzerland, Italy, Spain,

Portugal. The Netherlands, Norway and Sweden and

Russia on the average import quantities of silver largely

in excess of their exports.
For these reasons it is improbable that balances will be

paid in silver. Suppose such should be the case I cannot

see that it .would be to the detriment of the United St

If they send us silver it will be in exchange for our products,
With the ratio of sixteen to one established by law, and

the mints open to free coinage without discrimination be-

tween the two metals, gold and silver, and the silver doh

lar made full legal tender for the payment of all debts

and custom dues, such silver for domestic circulation

and purposes would be worth as much as gold.

If the other commercial nations refuse to take it at the

value we place upon it they would either have to stop sell-

ing us merchandise of their manufacture or exchange
their products for ours, taking our other products in ex-

change for theirs, either of which, as shown in the in.

to the previous question, would be to our ad van!,

We have nothing to fear from being driven to a silver

UiMs for the time bein^.

The immense roouivrs of our mines as well as our

other natural resources make the United Stato practi-

indepcndcnt of foreign count;-

If we will only ours-l\v> take decided action in favor of

rand stand by it. thus upholding one of our own chief

pmduct> and sources of wealth, as Blame well said we
will coerce Europe into nvoLr ni/iiiL: silver.

QUI < !>. HAS (id, I. UISKN IN VALUE?

reply to an editorial in the Century
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Magazine for December in which it is affirmed

thill
::
the fall in prices which has taken place in

the hist twenty years is not traceable to the appreciation
of gold but to improvements in machinery, to cheaper

transportation, and to the progress of invention and civili-

zation." Also, "that there is no convincing evidence

that there is not an ample supply of gold in the world to

transact the world's business." Also, that arguments to

the contrary "must melt away in the presence of the fig-

mvs of the gold product in the last few years."
"Whether gold has appreciated or not depends on the

point of view. From our standpoint the sun appears to

move around the earth and there are Reverend Jaspers
who in the face of 1he exact teachings of astronomy still

iittirm "De sun do move." The earth also appears to re-

red from a man up in a balloon. Compared with itself

the balloon has remained stationary but in its relation to

the earth it has ascended. So with this question of gold.

By act of Congress, February 12, 1873, the gold dollar

was made the sole unit of account or measure of price in

plaee of the silver dollar which was then the unit. The

pi'ivilege of free coinage which hitherto had been enjoyed

by both metals alike, was then continued to gold and de-

nied to silver. The gold dollar and the commodity gold

must, therefore, remain of the same relative value. Like-

all forms of credit money redeemable in gold and all

amply secured forms of indebtedness such as bonds and

mortga.ifi's. whieh are either payable in gold or in credit

money, redeemable in gold. All such must retain the

same relative purchasing power as gold.
f t is not strange, therefore, in view of the fact that it

measures tin- price of all other commodities, that the Rev-

Jaspers of finance should think that the commodity gold
alone remains stationary while all other commodities "do

move."
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Measured by itself it is impossible for gold to either ap-

preciate or depreciate in value but measured by <

commodities it is plainly manifest that it not only has

appreciated but has doubled in value.

An ounce of gold in 1894 will buy twice as much of other

commodities as in 1873. Values are only relative. A pound
of diamonds is worth many pounds of gold, because its ex-

changeable value for other products is many times gr
We say a thing is dear or cheap according as its oxeh;

able value with other things rises or falls. The SUNK- rule

applies to gold. To settle the question whether it has ap-

preciated in value or not it is manifestly unfair to measure

it by itself or by credit money of which it fixes the price
but it must be measured by its exchangeable value in

other products of labor.

CHART NO. 17. GOLD VS. COMMODITIES.

Showing fall of prices of labor products from 1872 to 1894 as

compared with the exchangeable value of silver in a silver dollar
and with gold.

Years.

1873
Ten years 1873 to 1882 in-

clusive
1883 to 181)2 inclusive...

1894 estimated.

106

94

67
47

.

S*i2

109

io:>

n
84

Si! 1

141

u

4S

ndry
terial

in

88.4

47

1.00

1.00
1.00
1.00
1.00

The full table may be found in a pamphlet prepared and

published under the diivrtiou of the Tinted States Senate

Committee on Finance, entitled "The r linage laws of the

United Stales."

These tables show that prices of forty-five of the lead-

LngCommodities as measured hy Lfold fell in priee from si . 1 1

vty-e'iLrltt and one half eents during t wenty years. from

1873 to 1892, Of to aboul lifty-on -.-nt time.

In making Midi a eoinparisii it would not be fair to
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take any one or t \vo commodities because relative values are

affected by local conditions of supply and demand. Ease

of production through the application of new inventions

for lightening labor, cheaper transportation, the abund-

ant supply or failure of crops, diseases of stock, etc., affect

from time to time the exchangeable value of the various

commodities affected. It will be a fair test, however, to

take the average price of all the principal commodi-

ties of commerce year by year for the past twenty years
as a basis by which to measure the exchangeable
value of gold. For the purpose of making such a st

these averages have been calculated by Mr. Augu: ^us

Sauerbeck of London, England. His lists ftnd valuations

show the greatest care and are accepted generally as abso-

lutely reliable.

Mr. Soetbeer,an eminent German statistician, who is an

accepted authority, has made a careful compilation of the

average prices of 100 Hamburg articles and fourteen

of British import as compared with gold. These up to

1892 show a fall of thirty per cent. If continued to date,

the fall as compared with gold would be fully fifty per cent.

The London Economist has prepared similar index num-
bers on twenty-two of the principal commodities,showing
the same results (See diagram Chart No. 17). In other

words, according to the unmistakable evidences furnished

by these eminent authorities, the exchange value of an

ounce of gold in the markets of Europe is now double

what it was worth in 1873 as measured by 100 of the lead-

ing articles of commerce or the leading products of labor.

Has the earth or the sun moved? Has the balloon as

cended or the earth receded?

It will be noticed by studying these charts that silver

and these 100 articles of labor's products have maintained

the same relative position, showing that silver is the more
stable metal.
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Chart No. 18 will show the relative appreciation

of gold during the same period, taking silver and 100

other commodities as the standard.

CHART NO. 18.

NO. 3. -APPRECIATION OF GOLD MEASURED BY ITS PURCHASING POWER ON
THE BASIS OF THE "ECONOMIST INDEX-NUMBERS."

"
,

PRICES OF 1873 TAKENXAS ZERO.

40%

1 1 I 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

In studying these charts let the reader boar in mind
that there has been a very great appreciation of gold since

Cleveland's administration began and the Indian mints

were closed to sil ,

The "progress >f invention" tends to lighten labor,

shorten the hours of labor, di verify production and

increase consumption, rather than to cheapen the product.
The ordinary \vork 'HILT- man of today enjoys more luxu-

ries than did the rich in the days of ur forefather-. Pi-

anos, cottage oi'Lran^. >ewing machines, railroads, tele-
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graphs, street cars and a thousand and one other things
which to us are every-day necessities, and the making of

which occupies millions of hands, were to them unknown.
Chart No. 19 shows the relative position of gold and

silver since 1873 to 1890.

CHART NO. 19.

No SA.- RELATIVE APPRECIATION OR DEPRECIATION OF GOLD AND SILVER MEASURED
BY SOETBEER'S INDEX-NUMBERS* SINCE 1873.

fluctuations In the value of Cold denoted thus.

Silver "

Percent.
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been correspondingly le^ened. Also that science and in-

vention have been just as busy in developing methods and

machinery for produeiiiLr go?d which is now produced in

greater abundance than ever before and by the same rule

should also havo diminished in price.

CHART NO. 20.

3 I

Chart No 20 shows the relative fall in price of butter,

eggs and steel rails as measured by the gold standard.
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In one year's time, from January 1. 1894, to January 1,

1895, the aggregate value of live stock on the farms of the

United States fell $340,000,000, or fifteen per cent, in

value, not in numbers, but in the price such stock would

bring in market.

Another evidence of the increased value of gold is found

in the increased activity in gold mining. While mining
other metals is at present unprofitable, the reverse is

the case with gold, and on this account the energies of

miners and prospectors have been directed to it. This also

accounts for the increased production of gold, while the

product of silver and other metals for the past year has

diminished.

NOT GOLD ENOUGH.

The question of whether there is gold enough in the

world to transact the world's business is one which is not

difficult to answer. Its great appreciation in price as

measured by other products of labor since silver was de-

monetized by the leading commercial nations is in itself

sufficient evidence that there is not enough of it.

Under the present system of finance which the great
commercial nations have uniformly 'adopted, gold is the

only real money. All other forms of money are credit

money and are maintained at par with gold, because they
are redeemable in it. Before demonetization silver was
real money also, while paper and token money alone were
credit money.

I '>< >th gold and silver were then basis money or money
of ultimate payment, all other forms of money being
redeemable in cither at the option of the Government.

Both metals having the right of free coinage, the ratio

iixed by law was maintained.

Since UK- a<l<>pt ion of the single gold standard the silver

dollar has become credit money also, and the exchange
value of forty-seven cents' worth of silver is made equal
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to a gold dollar in the same way that a green hack dollar

with no commodity value receives its vaJue. because it is

exchangeable for gold at the- option of the holder.

Under this system of finance. al>o. the exchangeable value

of credit money is not fixed by its quantity, but by the

quantity of the real money in which it is redeemable. In

other words, goltl, by its own exchangeable value, fixes the

exchangeable value of all other money.
The question, then, whether there is gold enough in the

world to transact the business of the world resolves :

into whether its quantity is sufficient, in addition to

what is used in circulation and in the arts, to serve as a

basis of redemption for all other forms of money without

the additional demand for it, which would naturally re-

sult from the increased burden placed upon it by the de-

monetization of its sister metal, so appreciating its value

as to ruinously affect prices.

By the strict rule of sound finance credit money should

not exceed redemption money in quantity. It is not

necessary that all the redemption money should be held

in the treasury, but there should be a sufficient quantity
of it in the country, or, on a broader basis, hi the world, to

redeem all the paper money in the world. A few facts in

this line will show the fallacy of the claims made by the

editor of the Century.

According to statistics gathered and published by the

dim-tor of the mint there is paper money in the world to

theamount Of about $6,500,000,000 in round numbers, and

coined money to the amount of *7..">oO,000,000. Of this

amount $: 5. 7<M>, 000, 000 is in --old and 13,800,000,000 in sil-

MOW largely credit money, we add it to

the paper money, making $10,900,000,000 credit mot

'i.iMMUMiu r redemption money, a condition

manifestly unsound, and which , mble

for gold among the nations in their efforts to hold their
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redemption money,which has resulted in greatly enhanc-

ing the value of gold.

Chart No. 15 (page 185) will serve to show at a glance
the relation of credit to primary or real money of the

United States and in the world, showing an unsound

financial condition.

The effort of our own Government to hold its redemp-
tion money is a good object-lesson. Twice already we
have been compelled to sell bonds to buy gold to replace
the slender excuse for redemption money which it is

deemed necessary to hold in the treasury, and again it is

rapidly being depleted. The President, in his special mes-

to Congress January 28, makes a frantic appeal for

power to issue more bonds. This time it is proposed to

issue $500,000,000. He is simply trying to work the im-

possible. It would be very different if the Secretary of

the Treasury would use the $500,000,000 of silver stored

in the treasury as redemption money.
The most ridiculous part of the thimble-rig system of

finance which the treasury and the Jews have got up be-

tween them, to the enriching of the latter at the expense
of the people, is the cure recommended by the President

and the hankers, viz., that credit mone^ should be abol-

ished. That is, the greenbacks and silver certificates be

withdrawn and refunded into interest-bearing bonds.

This would stop the present thimble-rig game selling

bonds to buy gold to exchange for greenbacks to be used

again in buying more bonds but it is much like cutting
oft" the patient's head to cure the disease. This whole

gold bund hii.-iiu-ss is intended to irrevocably fasten the

single "-old standard upon the nation and the c< liar of the

bondholder-' slavery foivvrr upon the necks oi the people.
In view of lhe>e Fads and figures the trifling increase

of production of <n>ld amounting to slIUIIIO.IHM) for IS'.U. a

part of which will be consumed in the arts, cuts but
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1
an insignificant figure. And the necessity for the restora-

tion of silver as money of ultimate recbmption, if the

world's finances are to be put on a sound basis, is apparent.

Still another evidence that there is not gold enough to

transact necessary business is the fact that we are now

suffering the severest business depression during the last

half century. Such depressions are due to a contracted

or restricted currency.

The purpose of money is to serve as a basis of the e^

change of commodities and pay debts. The volume should

therefore keep pace with the volume of commodities. In

other words, as the volume of business transactions in-

creases the quantity of the medium of exchange should be

increased in like ratio. '"This is a reasonable proposition
which all will admit.

Instead of this being the case, while the volume of busi-

ness during the past twenty years has increased enor-

mously, through the discrediting of silver, the quantity of

real money has been greatly diminished. As a conse-

quence it has been necessary to do business on credit.

When, in 1893, on account of falling prices and consequent

inability to pay, credit got to the end of its tether the

resultant panic and hard times followed. We can see no

real hope for a return to prosperity until silver is re-

stored to its former position of real money, which a

suitably framed act of Congress could effect. Then, our

credit money on a sound basis instead of as now hanging
on a slender thread of gold, with free coinage on the ratio

of sixteen to one, our prolific mines could be depended

upon to do the rest.

QUESTION NO. 10.

The New York Voice, the leading champion of Tem-

perance and Prohibition, sends us the following

questions:



250 WHY TIMES ARE HARD.

1. What serious objection, if any. do you see to a national

currency made up exclusively of United States treasury notes,
upon a bullion basis, as proposed by ex-Secretary of the
Treasury \Yindom and outlined in the accompanying

1 Voice
editorial and article of Prof. Commons?

2. Would not such a currency be at once both safe and
flexible, at the same time increasing- immediately the per
capita circulation, and the available assets in the hands of
the United States Treasurer?

3. Are not both the ''Baltimore plan," including- the Carlisle
and Springer substitutes, as well as free coinage of silver open
to the serious objection of being- class legislation, the former
being an especially dangerous form of such legislation, in that
it places the issue and control of our currency largely in the
hands of private corporations and individuals for purposes of

private profit?

If it is proposed to demonetize both gold and silver and

make the treasury notes redeemable or convertible into

bullion at the treasury or sub-treasuries of the United

States at market price at the option of the holder, the ob-

jections would be:

First, to demonetize either gold or silver or limit the

tender of either would be unconstitutional. It is true that

Congress did demonetize silver in 1873 and that its legal

tender is still limited, but in so doing,according to the opin-

ion of so able a constitutional lawyer as Daniel Webster,
and such eminent statesmen as Alexander Hamilton,
James G. Blainc and others, it exceeded its authority.

See Question No. 1, page 206.

Second, under such a system both metals would become

simple commodities subject to the same conditions as

other commodities. Not having the support of the law

of legal tender and free coinage to fix the debt-paying

power and maintain their relative value, the two basis

metals would vary greatly in price. In other words it

would be a double standard and subject to all the objec-

tions our goldite friends urge against such a standard

under the mistaken notion that a bimetallic is a double

standard.
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The varying values ofthe two motals. manipulate

shey would be sure to be, by speculators, would atlord an

imMable basis, the fluctuations of which would afford a pro-
lific field for gamblers who would profit at the expense of

tlit treasury. Under any system of convertible paper

money the financial world would be suspicious of a basis

of issue which lacked the essential element of stability.

Third, there would be the same objection urged

against the Bland and Sherman acts, viz., the uselessness

of storing up vast hordes of the precious metals where it

will do nobody any good.
Fourth. The serious objection of class legislation would

be with good reason urged against the plan.

Under it the Government would specially favor the

miners of gold and silver by affording them an unlimited

market for their products while doing nothing for the

miners of other metals or the producers of other imper-
ishable commodities.

The producers of wheat and cotton and other similar

farm products would have a right under such a system
to ask that the Government should use their products
as a basis of issue under the sub-treasury plan. Or the

miners of iron, copper, lead, etc., that their products be

bought by the Government and used as a basis of i

It would thus become a prolific cause of righteous com-

plaint and dissatisfaction which would keep up the finan-

cial ferment and result in further uncertainty and insta-

bility.

In fact, all the charges of unfairness, discrimination in

favor of tin 1 silver miners, etc.. urged against the late

Sherman act could be ui inst such a plan with

doubl*

IN ANSWKll To Till MOOND QUESTION.

There would be n<> doubt about the safety of such

ury notes, providing they were made full legal ten-
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der for the payment of all dues and debts both public
and private. Any kind of paper money backed by the

Government possessing these requisites, even though it

does not possess the right of convertibility into gold or

silver at the option of the holder, providing it is not

over-issued, is safe so long as the Government stands. If

it is exchangeable for custom receipts, tax receipts, or

for accounts or debts owed, at its face value, it must ever

remain at par and be convertible at par value into other

commodities.

Second. It would be too flexible in that it would

afford wealthy manipulators the opportunity of contracting
and expanding the currency at will. This they would ac-

complish by alternately buying or selling bullion of or to

the treasury, which would result in the cancellation or

reissue of the treasury notes as best suited their specula-
tive purposes. As to the right kind of flexibility, that

which increases the supply of money at times of the

greatest demand, in the fall of the year, for example,
when crops are to be moved, I do not see wherein this

system affords any advantage over the present one, or

any system of money issued by the Government.

Third. As the plan contemplates retiring all other

forms of money and issuing these treasury notes in the

pluee i hereofjinstead of expanding the currency, the result

would be a severe contraction.

According to the report of the director of the mint,
we have about $1,200,000,000 worth of the precious metals

in the country, coinage value. As half of this is silver,

th.To would be about $900,000.000 at market price, whereas

by the same authority we now have about $1,600,000,000

currency in circulation. To adopt this plan would, there-

fore, reduce the circulating medium from $1,600, 000, 000 to

$900,000,000. Such a reduction could not be effected with-

out plunging the country into deeper distress than even
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now prevails. It would increase the available ass<
'

the t reasury, theoretically at least, but not in such a

as could be used except at the option of those who d

to exchange their treasury notes for gold and silver. There

is already, under present laws, a large stock of such

less assets stored up in the treasury vaults in the .")uu.-

900,000 of silver now on hand.

THE THIRD QUERY.

The Baltimore and Carlisle-Springer plan, our present
national bank plan, or any other form of legislation

which confers upon individuals or corporations the

right to issue so-called money, is class legislation of the

worst form.

Both these plans contemplate the retirement of all

money except gold and silver issued by the Government.

The greenbacks they propose shall be refunded by the

issue of interest-bearing bonds. This alone would

impose upon the people in favor of the bondholders and

bankers an additional burden of $17,500,000 a year in in-

terest. The greenbacks are practically a loan to the Gov-

ernment without interest.

The banks and bondholders are exceedingly covetous of

that $17,500,000, hence every plan for currency reform,
as they choose to call it, contemplates the retirement of

this best money of the people, to be replaced by bank

issues on which they would make another handsome

profit.

The fminers of the Constitution intended that the

tral (lovernmt'iit only should issue money. Hence they
forbade the States the right to "coin money or

bills of credit." Anything a bank may not

money, although it may be called such and for the

time being pa-> as such, but larking the oscntial

qualities of legal tender no one is in accept it in

payment of debts or accounts unless he chooses to do so.
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That is real money only which possesses full legal tender

power for the payment of all debts and dues both public

and private. It makes but little difference out of what

material such money is made so long as it is durable and

not easily counterfeited. It must, however, be issued by
the Government, as Congress alone can make it real money
by making it a legal tender and has no right to delegate
its powers.

Class legislation, as we understand it, is a species of

legislation which benefits the few at the expense of the

many, or that which selects out a few for special bene-

fits while not extending like privileges to the many. On
this basis, while depriving the people of the right to issue

their own money and giving that privilege into the hands

of the few bankers for their private gain is class legisla-

tion, I cannot see how the same rule will apply to the

free coinage of silver.

Those people take a very narrow view of this great

question and do not grasp its magnitude and importance
who view it only.from the point of view of the advantage
such legislation would be to the miners of silver. The
class legislation in favor of gold has resulted greatly to the

advantage otgold miners and practically ruined the silver

mining industry. To reverse this legislation and restore

silver to its former mintage privileges, it is true, would

reduce the profits of gold mining and restore the silver

industry.

Thus far it may be called to a certain extent class leg-

islation but not altogether of an illegitimate character,
since it restores an industry which has been greatly

wronged, while it only deprives the gold mining interest

of certain s peri al favors given it at the expense of the

silver producers.
1 1 s favorable or unfavorable effect on the various min-

ing interests is a very insignificant factor as compared
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irfth the great reduction in the price of all the products
of labor and consequent industrial depression which has

been the direct result of the abandonment of the bimetallic

and the substitution of the single gold standard.

Wln-rc the silver miner has lost thousands through the

depreciation of the price of his products the farmer and
other producers have lost millions. Likewise where the

silver miner will gain thousands by the restoration of the

bimetallic standard with free coinage the other producers
will gain millions. It is not what the miner gains or

loses but what the people have lost and have to gain by
such legislation that most interests us.

As has been fully explained in previous chapters of this

book, the abandonment of bimetallism and the substitution

of the narrower gold standard,making gold alone primary

money, has doubled the purchasing power of all mom
the gain of the fund and bond holding classes and the

serious loss of the producing classes. The restoration of

genuine bimetallism on the ratio of sixteen to one, will re-

store the purchasing power of money to its former normal

condition, which is only another way of saying the price

of products would be restored to a fair basis. so that ii

bonded and otherwise, can be paid in the same priced

money as that in which they were contracted. The free

coinage of both metals is essential to a perfect system of

bimetallism, and as the restoration of bimetallism is

,

1 ial to the prosperity of all the great uvaith-pro-

ducing Classes and would only result to the disadvantage
of the money lenders, if such indeed is da-s legislation it

is a legitimate and necessary kind.

It is next to imp .'enact any legislation which

shall not adversely affect somebody's interests. The

greatest good to the greatest number is the only safe rule

legislators can goby in making lav.

The better plan if we must adhere to the
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principle of convertibility, would be to coin both gold an-1

silver on the ratio of sixteen to one, each having free mint-

age privileges-at this ratio, making both legal tender for

the payment of all .debts and dues both public and private,
then issue for each coined dollar a paper dollar, which

shall be convertible into coin at the option of the holder,
said paper money to also possess the qualities of full legal

tender. Then let both go in to circulation, retaining about

twenty-five per cent of the coin in the treasury for re-

demption money.
This would give the people what they want, paper

money of full legal tender, out of which the banks have
made no proiit. It would also give the banks coin for their

reserve and for foreign exchanges.
Such a currency would be above suspicion as to its secur-

ity, safety and stability. It would also be as elastic as

any currency which could be devised. The plan would

immediately increase the circulating medium and we
could depend upon our prolific mines to supply more

money to keep pace with the requirements of business.

The former ratio of gold and silver bullion, sixteen to

one, would be restored, and as the demand would always
I.e greater than the supply the ratio of price would not

vary, leaving no margin for speculation.

Under such a sound, flexible financial system we would

enter into and maintain an era of prosperity suchas, as

a nation, we have in-ver before experienced.

QUESTION NO. 11. AMERICAN SILVER ONLY.

What objection, it' any. would yon urge against the policy
advocated bv many of opening the mints to the free coinage
of American silver coupled with an import duty on the for-

eign article high enough to be prohibitive?
F. I; LKU is. Indiana.

Those who advocate such a policy are more patriotic
than politic and do not grasp the bivadth of this question.

What i.'imeiallists seek to accomplish is to restore the
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ratio of price between the two metals, not in this country

only, hut in the world. The proposed discrimination in

favor of American silver would defeat this purpose. The

prkvs of our chief exports, grain, cotton, provisions, etc.,

are made in Liverpool. If we can raise the price of

silver, or to speak scientifically, depreciate the price of

gold in England. \ve shall correspondingly raise the price

of these our chief exports, and with them all the other

primary products of labor. To open our mints to the free

and unlimited coinage of both gold and silver on the ratio

of sixteen to one on the plan proposed in answer to ques-
tion No. 4 (see page 188) will surely accomplish th'

suit. This would restore prosperity to the great wraith-

producing classes. The hum of the lathe, the spindle, the

hammer, the anvil and the trowel would also again be

heard throughout the whole of our country, and the in-

dependence of self-conscious manhood which prosperity
ever inspires would again assert itself.

Oj'KSTloN No. 12.

I am more than delighted with your clear, logical explana-
tion of the cause of hard times. You are indeed a public
benefactor. I hope you will devise ways and means to give
your book the widest possible circulation. A few million

copies distributed among1 the producers of the country would
carry the election for bimetallism "without a string to it"

in is'.ir,. To make a beginning towards distributing- these
millions I will take 100 copies as soon as the book is com-
pleted.

I would like to ask what is the nature of that fearful

Calamity which the goldite pi-ess and writers uniformly as-

sume would befall the country should we be forced to a sil-

ver basis as they assume we shall if the bimetallic standard is

re-adopted? 1 have never yet seen it explained. Perhaps
you can enlighten me and others interested.

So far as the welfare of the nation as a whole is con-

cerned the direful calamity begins and ends with the as-

sumption, l! '-Ire of the imagination, neverthe-

less real to those who believe in it. That is: the f.

the calamity which these writ' nedly inspire, the
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nature of which is not clear, becomes a real factor in

guiding the actions, speech and votes of those who are

led to believe in it. They are influenced to act as if the

danger was real and clearly discerned.

The ghost of the imagination of a superstitious person
is just as real to him and inspires just as much terror as if

it really existed.

The restoration of bimetallism does not mean that the

nation will be forced to a silver basis, as the goldite writ-

ers either ignorantly or hypocritically assume. With our

prolific gold mines yielding their treasures to the extent

of $40,000,000 a year,and our large exports of products call-

ing for gold from gold standard countries, it would be an im-

possibility to force us to a silver basis more than temporar-

ily as was fully explained in answer to question No. 7. With
silver restored we can well afford to loan Europe our gold.

It would only be loaning her the vehicle with which to con-

vey back our prosperity, consequently we have much to

gain and nothing to lose, even though we should for the

time being be forced to use only silver as redemption
coin.

Whether individually it would be a calamity or not de-

pends on the point of view. A bondholder might consider

it a calamity because it would undoubtedly reduce the ex-

changeable value of his bonds,and the annual interest they

yield as measured by the products of labor. In fact, this

is the end sought by means of bimetallism. The security-

holding class, as has been before explained, have for the

past thirty years been actively manipulating legislation

in their own interest. By so doing they have succeeded in

doubling and in some instances quadrupling the purchas-

ing power of their holdings and of the annual interest

their securities yield.

From the point of view of a producer he has nothing to

ose but much to gain by the restoration of the bimetallic,'
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standard even though it should for the time being compel
the trea.Miry to pay its obligations in silver. For example,

thegoldite Philadelphia Press in an editorial on the recent

rapid depletion of the gold reserve in the treasury, >aid

that the nation had a narrow escape from being forced to

a silver basis, meaning that the treasury exhausted of its

gold coin would be compelled to redeem its paper in silver

coin. This, it further said, would have meant the reduc-

tion of the value of debts one-half. Not a bad result to

contemplate from the standpoint of the producer, espe-

cially in view of the fact that the policy of exclusive gold

payments looking towards absolute gold monometallism

has doubled the value of debts. Another and plainer way
of stating the case is that being forced to a silver basis

would have doubled the debt, interest and tax paying
value of products.
Senator Sherman, who more than any other man is re-

sponsible for the legislation in behalf of security-holders
which has brought the country to its present deplorable

condition, in his Akron, Ohio, speech during the late cam-

paign admitted that the free coinage of silver would double

the price of farm products.

retary of Agriculture Morton, one of the most rabid

goldities, in an article in the North American Review for

February, 1895, tacitly admits the same thing. In fart. 1

believe it ^s generally admit t ed. and that no spokesman
for the security-holders will deny it. It is the one and

the only thing in bimetallism which they fear. Senator

Sherman and all the rest on the contrary try to show that

it will be of no particular advantage to the producer to

thus receive double the prevailing prices for his products
lie -ame agency would also advance the prices

of the articles he has to buy so that while handling more

money he would gain nothing.
These zealous advocates of the interests of the parasites
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willingly overlook the fact that the products of the wealth-

producing classes of the United States are practically

mortgaged through our secured interest bearing indebt-

edness to the amount of, in round numbers twenty-
five thousand million dollars, which with the annual

interest thereon, the wealth producers must pay, and
that doubling the price of the products of labor reduces

the burden of this debt in like ratio.

This is the end bimetallists are seeking and it must be

accomplished or the producers of the nation are ruined.

The security-holder is practically a parasite and stands

for the death principle. With his interest he feeds on the

vitality of national life and if allowed his own way, as has

been the case for the past thirty years, he will reduce

the wealth-producing classes to lower and lower levels of

practical bondage, until the vital spirit of liberty and pro-

gressive independence is sunk into the degradation of de-

pendent slavery.

On the other hand the wealth-producing classes are the

life principle, the vitality, energy and creative force of

national life. Their prosperity means national health and

progress. Their degradation means national decay. It

ought not to take long for a patriotic statesman to decide

which of these two classes should be most favored in leg-

islation. The restoration of bimetallism means no ca-

lamity but prosperity to the producing classes, and with

them we include the manufacturing and mercantile
<

is. Gold monometallism on the contrary means slavery
for the producing Hassrs and with it national decay.

QUESTION NO. 13.

I do not understand how the Government by passing a law
can add to the price of any commodity. The price of silver

alien under the operation of the natural law of supply
ami demand. I cannot see how the Government can raise its

price simply by enacting a statutory law saying the price
shall be so much ALBERT K. WILSON, Minnesota.
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Suppose Congress should enact a law making it manda-

tory on the Secret ary of tin- Treasury to buy all the wheat

that mi^rht be offered at$l a bushel and tin- Secretary had

the means at hand to carry tin* law into effect, wheat

would at once advance to si a bushel and remain fixed at

that price. The reason would be found in the unlimited

demand. On the same principle the law restoring the

bimetallic standard and opening the mints to the free

coinage of both gold and silver at the fixed ratio <>

teen to one would at once restore the relative price of

these two metals, because an unlimited demand would be

created for the metals at the ratio fixed by statutory law.

As long as any person can take his bullion to the mint and

receive therefor coined dollars or their equivalent in t

ury notes of full legal tender power exchan^eab

taxes, debts, or other commodities, the price cannot fall

because the demand exceeds the supply.

It was statutory law which maintained the relative

prices Ot silver and gold for centuries up to ls7:-> until the

bimetallic standard was abandoned and the rimi-

natin.LT againM silver enact-

QUESTION NO. 14. FIAT M'NKV
What do you understand by tiat money?

QBAHAM, Illinois.

All money is iiat. It is the tiat of < iovermnent which

makes it money. The Government stamps a p'u

or silver or prints a piece of paperand call* it a dollar,

or live or ten dollars as the case may be. and niak

unlawful to refuse it in payment of deb 1

hi common parlance, however, the term i> used to de-

note what i> called irredeemable paper money, n

which ha> no commodity value or which is not convert-

\v,,nld not have fallen in price tnul not the prop of ^uutory law. the
law of : :ftMi cut from under it.
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ible into commodity value money at the option of the

holder.

If it was not for the use of gold and silver as money the

exchangeable value of the metals would be much less than

it is now. It is the fiat of Government and the unlimited

demand for the metal which has the right of free mintage
which gives the greater value to it.

QUESTION NO. 15. IDEAL MONEY.

I admire your earnestness and the able way in which you
champion the people against the money power, but I

cannot agree with you in advocating convertible money.
Inconvertible paper money with full legal tender powers
is, to my mind, the ideal money. What objection can there
be to it? An Old Greenbacker.

Certainly paper money is the ideal money. It is the

kind of money the people prefer. It is much more useful

and convenient than either gold or silver, but, subject to

the varying policy of an ever changing Congress and

Government, is it safe? If we could have a constant ideal

Government and wise legislation then there could be no

doubt but that paper money would be best. But subject to

the whims of a changing Congress with power to contract

and expand it from time to time according to its changing
moods or the influences which might be brought to bear,

an exclusive currency of this kind would be dangerous. It

is true, Congress accomplished a similar disastrous result

by demonetizing silver. No great disaster would have

followed this act, however, had not several others of the

leading commercial nations done the same thing at the

same time.

A a gold and silver are recognized the world over as

moiirv. with, under restored bimetallism, a bullion value

equal t<> tln-ir coinage value, their purchasing power would

be but little affected by the acts of any one nation; while

with a currency composed exclusively of irredeemable

Vaper, the acts of Congress expanding or contracting the
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currency woul 1 have a disastrous effect upon the ivlatm-

values of debts and commodities.

An example of this maybe seen in the contraction from

1865 to 1872, resulting in the great panic of 1873. The

pa per money of 1865 was of this kind. The contraction

which our unwise statesmen brought about at the insti-

gation of the English bondholders resulted in terrible 1 dis-

aster to the nation. If we had had plenty of coin money at

that time and the paper money had been convertible or

credit money, its contraction would not have resulted so

disastrously because it is the volume of primary money,
not of credit money, which fixes its purchasing power.
We have also to defer to some extent to habits of

thought and custom. The world believes that the only
real money is coined money, and the world is a conserva-

tive old fogy, very slow to accept what it is not used to.

For these reasons we think it the part of wisdom to ap-

proach the ideal by easy steps and get as near to it as we
can. If w- can restore bimetallism with dollar for dollar

of paper money, both full legal tender, we should be will-

ing to let the old fogy financial world retain its myth of

convertibility.

QUESTION NO. 16. LEGAL TENDERS DURING THE WAR.
Were the first $00, 000,000 treasury notes issued during the

war of secession a legal tender? Mr. Horr, editor of the New
York Tribune, says they were not. I cannot place reliance
on whut he Bays, for his paper is run in the interest of the
banks and monopoly. S. I). L. Ross, Idaho.

Th.- lirst aon interest-bearing demand notes were issued

under the act of July 17, ISUl. The issue was not to ex

Ceed >:>". IHMMXHI. They were redeemable in coin. All

r denomination than s.">0 were to bear inter-

est. The law provide these notes miirht be paid t.-

eminent employees and omViuls. but were not legal ten-

der for duties. Thoe notes were exchangeable for bonds.

The act of Aug. 5, 18G1. provides for the issue of demand
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notes to the extent of $50,000,000. They were made re-

ceivable for "public dues," but what dues was not stated.

At- first the law was construed to exclude them from the

custom house. For this reason at first they went to a

discount. But later the Secretary of the Treasury ordered

tin-in received for duties, when they immediately went to

par with gold, although they were not, by law, made legal

tenier at that time.

Win. A. Birkey, in his book entitled "The Money Ques-

tion," says of these notes:

These notes were receivable for all public dues, duties on
imports included, and were subsequently made a legal ten-
der for private debts, and the result was they commanded the
same premium over the ordinary greenbacks that gold did,
and went up with gold step by step to the enormous premium
of 285. Could any better evidence than this be required to

prove that a greenback, made full legal tender would circu-

late at par, or nearly so with gold? The demand notes were,
of course, very obnoxious to bullionists, because they
gave the lie to their theories of paper money, and ac-

cordingly they were got out of the way at the earliest mo-
ment possible

- all but about $75,000, which were probably
lost, and, if so, constitute a gain to the people at large.

It is ever memorable that these notes were not at par be-
cause they were payable in coin, but for the reason that they
\vi-ri! receivable for duties on imports and all other debts
due the government, and a legal tender for private debts. So
long us tlu-v were not so receivable they were at a discount,
though payable in coin.

The full legal tender act passed the House Feb. 6, 1862,

and the Senate Feb. 12, 1862. These acts made the above
full legal tender. This act adds $10,000,000 more to

the issue of the demand notes, making the total issue of

this (lriioini:iation $60,000,000 full legal tender notes.

I Yom these facts we Itwi the reader to decide whether
Mr. ilorr was right or wrong.

LVb. iT>. IH;I>. the act first authorizing the greenback
with irted legal tender as we have it to-day was

d. It authorized the issue of $150,000,000 legal tender

notes, made legal tender for everything except "duties on



QUESTIONS ANSWKRKD. iM.")

imports and interest on the public debt." These notes

under this act were made redeemable for"bonds t !

coin.
"
Otherwise the notes were inconvertible. The bonds

a'so issued under this act were payable in lawful money
jf the United States meaning these legal tender notes.

Had the greenbacks been made a full legal tender they
would have remained at par and at least $1,000,000,000 have

been saved to the public which subsequently wont into

the pockets of the bondholders, banks, and Wall street

gamblers, who were responsible for this restrictive clause.

It was during the fierce debate over this restri*

clause in the Senate that the Great Commoner, Thad
Stevens uttered these memorable words:

I have a melancholy foreboding- that we are about to con-
summate a cunningly devised scheme, which will carry great
injury and loss to all classes of people throughout this Union.
* # ~* * There was a doleful sound came up from the
caverns of the bullion brokers, and from the saloons of the
associated banks. * * * It now creates money: and by
its, very terms declares it a depreciated currency. It makes
two classes of money one for the banks and brokers another
for the people.

Senator Henry Wilson, afterwards Vice President

I believe that no measure that can be passed by Con
unless it be a bill to provide revenue to support tin- <iovern-
ment will be received with so much joy as the passage of this

bill, with the legal tender clause. In my judgment if you
strike out legal tender clause, you will have every curb stone
broker in the country, the bulls and bear- <f tin

change and all that class of men who fatten on public calamity
and the wants and ios of the people, using

1 their in-

fluence to depreciate the credit of this g-overnmeut and break
down the value of demand n

Th- motive which actuated the associated hanks and

bondholding class in lighting for mm <>r iv>tri-

tender notes throughout the many lierce money \v.i

this and a later period may In- understood by consulting
the Ha/.ani circular (page 157) and the letter of Hippolyte

..' 1(50).

It was the .same enemies of the producing classes
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actuated by the same motives which secured the inser-

tion of the restrictive clause in the legal tender of the

present silver dollar and silver certificate which makes
these forms of money full legal tender except when other-

wise stipulated by contract. It is on account of this per-
missive clause that bonds and mortgages and many other

forms of contract are made payable in gold.

It was designed with satanic inhumanity to depreciate
silver and paper money and measure the purchasing power
of money on a narrow gold basis, thus to place the debtor

more completely within the power of the lender; the pro-
ducers in the power of the bond and fund holding classes;

the workers in the power of the idlers or parasites.
I cannot urge too strongly upon the producers of the

United States the necessity that the first step in the res-

toration of bimetallism should be the removal of this re-

strictive clause.

This is all important. A law restoring free coinage to

silver, without full legal tender, would be disastrous to

the principles of bimetallism, whose keystone is legal ten-

dor. Such a law would only result in sending gold to a

premium, and compelling the payment of all gold mort-

is and bonds with gold bought at a premium, and

further, to give the Wall street gamblers another oppor-

tunity to play football with our finances as they did with

gold and restricted legal tender greenbacks during the war.

Let us not, therefore, light in the dark, or allow the

enemy to catch us napping again, but shoulder to shoulder

intelligently strike, first for full legal tender then for free

coinage on the ratio of 16 to 1.

We are not living in barbarous times when on account of

toppling governments the one essential in money was in-

trin>ie value, but under a stable government in an intelli-

gent age in which we have learned, both by experience
and the higher economic laws, that it is not the material
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out of which it is made that makes money, but the I

government the law of legal tender.

QUESTION NO. 17. SOUND .Mo\KY. H"NKST M<'NKY. < IIKAP

MOM
Why do so many of the papers always speak of L">M :is

sound money, honest money, etc., and of silver ami paper
money as cheap money, etc/ GEORGE SAND, Oiii..

They either do so in ignorance which in a public journal-

ist is inexcusable or with deliberate hypocritical intent

to deceive and prejudice the people against a portion of

the money of the United States with intent to bring it

into discredit that those who control the gold of the world

may extort more of the products of labor from the work

ers of the world.

These idolatrous worshipers of the golden calf art

only doing the bidding of the bondholders, curb -

brokers, bulls and bears and gamblers on the stock ex-

change of Wall and Lombard streets.
>:That class of men

who fatten on public calamity and the wants and m<

ties of the people," who are using their influent

Senator Henry Wilson in his speech in the Senate on the

legal tender act said they would "to depreciate the credit

of the Government and break down the value of the

demand notes," only in this case it is silver, the -

certificate and greenback.
Such conduct on their part is unpatriotic amounting

almost to treag

Any legal tender money issued by the Uni'

iloY.-rnment by the authority of an act of Con^r
both sound and honest money whether it is mai
siher or paper, and any person, newspaper or other

agency discrediting SUCh money isat least unpatriotic an<~.

deserves the B6Vere rebuke of all patriotic, honest people.
The only suspicion of unsoundness in other form

money than gold is the clause in the greenbacks which

voids its legal tender in the payment of duties on imports
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and the interest on the public debt and that in the silver

dollar, treasury note and silver certificate which places it

in the power of the money lender to make void their

legal tender by special contract. The people should see

to it that this suspicion of unsoundness is removed with-

out delay.

The cry of
'

'cheap money
' ' comes from the same source

and is inspired by the same desire and intent to blindly

prejudice the people. It is usually accompanied by the

rank Pecksniffian statement that the depreciated dollar

always finds its way into the poor man's pocket-

that the rich man will keep the best money himself and

Day wages with the depreciated money, etc., all of which

is (1. 'signed to deceive, frighten and prejudice the working
people so that they can be used on election days as cat's

paws to rake out the golden chestnuts for these pseudo

champions of the workingman. Pretty champions these.

Then- is not one chord of harmony in their gold hardened

hearts which vibrates in sympathy with the h.onest work-

ingman.
If our inquiring friend was better posted on the con-

trolling influences which dictate the policy of the great

newspapers of to-day, and the insignificant power the

editor whose power is supposed to be so potent wields,

he would hardly need to ask why so many papers uphold
tin- gnldite party against the interest of the producers of

th<- country.
Kir>t. the great metropolitan journals are in almost all

run by corporations whose stock is in the hands of

the fund holding classes. Those of the east are largely
owned by non-residents living in Europe. The controlling

interest in the Chicago Tribune is also said to be owned in

England. Two of the other leading papers of Chicago, the

(1 and Post, were, up to February, 1895, owned by
John R. Walsh, president of the Chicago National Bank.
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They have since been sold together with the Times, the

latter the only outspoken silver paper in the city, to a syncli-

catc of Chicago capitalists. Through this sale of the

Times the capitalists have silenced another of the papers
that had the courage to stand by the people.
The editors on the staff of these papers are mere hired

men compelled to write as they are told to write regardless
of what their own opinions may be. At the present time

uv know at least three editors on Chicago dailies who per-

sonally were in favor of bimetallism with free coinage who
in their editorials were upholding gold monometallism.

They are simply hired advocates and no more weight
should be given such editorial dictum than to the pleading
of a hired attorney at the bar, who often pleads a case he

knows is wrong.

QUESTION NO. 18. MEXICAN VS. AMERICAN DOLLARS.

For the past year I have had business in Mexico which fre-

quently took me across the border. I found that across the
line an American silver dollar, although containing the same
amount of silver only, would buy about twice as much as the
Mexican dollar, whereas on returning to El Paso my Mexican
dollar only passed for about 50 cents. How do you explain
this difference? K. L. ANDKKWS, Texas.

Mexico is on a silver basis. Her silver dollar, is her

unit of account or price, while we are on a gold basis the

gold dollar being our unit of account. Twenty-five years
a<r<> when the silver dollar was the unit of account in this

country also, the Mexican dollar passed current in this

country at par with our own money. The Mexican dollar

has not changed in value. Its exchangeable value for the

products of the Mexican workingman's labor is just about

the same as it was twenty-five years ago, and the Mexican
{aimer gets just as many dollars for the same quantity
of product.- as he formerly did. For this reason also it

takes no more of his products to pay his taxes and debts

than formerly.
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With us it is different. We changed our unit from sil-

ver to gold and abolished the former bimetallic standard.

As other nations did the same tiling about the same time

the demand for gold was greatly augmented as lias

been fully explained in previous chapters. This greatly in-

creased, in fact, doubled its exchangeable value. The gold
dollar of a fixed number of grains being the unit, as it

increased in exchange value it carried up with it all other

forms of money and all forms of indebtedness. As a con-

sequence, while the Mexican dollar has remained station-

ary, our dollar has doubled in purchasing power. The
Mexican across the border accepts our silver dollar at the

relative value which we put upon it at home, the same
value as a gold dollar, while we accept the Mexican's dol-

lar at his own home valuation, which is that of silver

bullion.

It will be readily seen that this change of standard is

very greatly to the disadvantage of the producers of this

country. The Mexican farmer pays his debts and taxes

on the old basis with the same quantity of his products
while the American farmer has to produce and sell twice

as much in order to buy dollars with which to pay his

9 and cancel his indebtedness.

QUESTION NO. 19. TO MAINTAIN THE PARITY.

The President and Secretary of the Treasury maintain that
in order to maintain the parity between our different forms
of money so that one dollar shall be just as good as any
other dollar it K neee>s;iry for the Government to use gold
exclusively as redemption money. Whereas, the lav.

paper ?.i. n. emable and bonds payable in coin, mean-
ing either gold or silver. Why do they assume this

Ifassachv

The key an- either un-

wittingly tin- cat spa w of the bondholders or hand and
with them. The reader ran draw his own

elusions. nsive 01

the people of the Unite With $500,000,000 of coin
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in the treasury vaults which the Government had a right
under law to use for redemption money, the producers
of the country have been put under further bondage to

Hit- extent <>!' sir>2,000,000. This is only a trifle, however,

compared with the further losses sustained in the depres-
sion of prices of products resulting from these repeated
bond sales.

This policy has placed the Government completely at

the mercy of the gold clique as is witnessed by the last

sale of $62,000,000 of bonds which the President through
his mouthpiece in the Senate claims he was compelled by
those who control the gold to sell at about $1.04 when

they were worth $1.20 and were quickly resold by the

gold clique at that price.

One other financial truth, demonstrated by the experi-
ence of the past few months, is this: Gold that does

not come to us in the course of trade will not stay
here when bought with bonds. The outflow of gold could be

stopped at once, and the necessity for more bonds be re-

moved, if the Secretary would stand by the legal tender

qualities of silver and reserve the right to pay in coin of

his choice rather than transfer the option of the Govern-

ment, expressly set forth in the promise to pay, to the

creditor.

The only correct way to make one dollar forever as good
as another dollar is to make all dollars full legal tender

for all debts and dues, both public and private. And the

only correct way to keep the two metallic dollars at a

parity is to restore full fledged bimetallism. France, with

more silver in her coined money than we, has had no

trouble to maintain the parity between her gold and sil-

ver money. The reason is she recognizes both as full

fledged money, and the government pays in either at its

own option.

The only correct way to restore and maintain the for
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HUT relative value between gold and silver bullion at a

fixed ratio is t> open tlie mints to unlimited coinage with-

out discrimination. l>imeta!lism. with free coii

would surely ivstoiv prosperity, while every move the

rnment makes in line with its present policy
'

to further depress the price of labor produ<
'

PRESIDENT ANDREWS ANSWERS QCKSTIoNs.

In line with the question and answer part of this series

of articles nothing more instructive can be given than to

republish a portion of a lecture delivered by President E.

B. Andrews, of Brown University, delivered at M
villc. Pa,. December 20, 1894.

President Andrews was one of the delegates appointed

by the United States Government to the Intel-national

Monetary Conference held at Brussels in lsi2. He has. per-

haps, given more attention to this topic from an educational

standpoint than any other living man. Unlike many pro-
fessors of political economy in other institutions, his

tongue is not tied by th$ interests of some millionaire

founder, or compelled by the conditions of his hire to dance

and sing to the piping of the capitalist supporters of the

colic L

The interrogations were propounded by mononieta!

In the course of his lecture President Andrews said:

AISoI'T THE I'itICK OF Will

With reference to the question of wheat I think the eau^e
of the fall in the price is misconceived. Tlie cause of the fall

in wheat is nut. in my judgment, to any extent set forth
when von talk about \>. .ninif of cost of production
ami transportation. The <r,v;i t overplus market where t

are tixed is Liverpool. .

illy speaking. London. Be-
-ilver had fallen, a man from America or

[ndia Or Argentina COnld trade with one just as well as an-

other. Bat now silver is demonetized and instead of th<

ver in the silver dollar ln-mir worth the u'old in a Lfold dollar
it is worth in a little while onh in Lr old. The old
amount of silver will buy just as much wheat in India as be-

>nt the old amount oi Lfold will ,cal more
silver than before. The seller from 1 ndia is in condition to
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say to the buyer in London, give me your whole trade and I
will do five cents better than I did before, more or less. The
American farmer has got to raise wheat and he has got to sell

it. Therefore he is obliged to follow down the Indian mer-
chant. And when silver goes down to eighty cents the Ameri-
can has got to go down to eighty cents, and to seventy cents
and to sixty cents in turn He has got to do it or starve. And
that, ladies and gentlemen, is the philosophy of the low prices
of wheat in the United States of America.

If you will take the gold price list of wheat and compare it

with the gold price list of silver bullion you will find that the
wheat has followed the silver as the shadow follows the man.
I know that certain g-entlemen have "monkeyed" with that,
some by taking very brief periods and particular months
when the price of wheat might be for a time for local reasons

going up or down a little; but generally, taking considerable

periods two or three or five-year periods, you will find that
most remarkable parallel. I consider it nonsense to talk of
the cause of the fall in the price of wheat as the cheapening
of the cost of production and transportation. The railroads
have been compelled to follow the price of wheat just as the
farmer has and for the same reason. Rather than give up the
traffic in wheat altogether the railroads put a little extra
tariff on some things, as the local freight traffic, and put the
transportation of wheat down to the very lowest figure, even
perhaps a little below cost.

Q. Is it not true that the price of wheat has fallen in Ar-

gentina, u silver-using country, just as much as it has in Eng-
land, a gold-using country? A. The gold price of wheat has

certainly fallen in Argentina, as it has fallen all over the

world, as I have already pointed out. But the general price
has not fallen in India or Argentina or China or anywhere,
but on the contrary there has been a slight tendency in India
at least, which has been the great competitor of the United
State's of America, for wheat to go up in terms of silver.

This statement of Prof. Andrews is well authenticated.

Tt i> not only true as to wheat, but as to other export

products of these countries. In the standard money of

th<e countries their products have not depreciated in

priee. On the contrary, the price of their commodities

have really appreciated on account of the greater demand

pplant the products of the United States. Thus

whether we will or no the price of our products is fixed

by the price of silver, while we are compelled to pay our

and debts, and for many of the necessities of life
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with gold or its equivalent. This is what monometallism

does for the American farmer. If we had retained the

bimetallic standard there is no reason why wheat should

not now be selling for as much as it did fifteen or twenty
years ago for its natural price a dollar a bushel.

Equally, the restoration of bimetallism with free coinage
of both metals on the basis of 16 to 1 will restore prices
and prosperity. There is no question about it. This is

not the mere talk of "silver cranks," but is admitted by
the foremost goldites.

Continuing Prof. Andrews was asked concerning

.MAINTAINING THE PARITY.

Q. Is it not true that from the beginning- of this century
down to the time the mints of the leading commercial nations
were closed to silver, all attempts to maintain the two metals
at parity failed, the price of one or the other rising or falling
alternately, and did this -result in great confusion, in the re-

pcatti disappearance of one metal, then the other, and that
the closing of the mints to silver was to avoid this great and
long-standing

1

evil, which constantly kept prices fluctuating?
A. .No. it is not true at all. The fact is quite the contrary,
that from 1803 to 1873, every year but one, large sums of gold
and silver both were brought to be coined at the French mint
at the ratio of 15% to 1. Therefore, that relation was main-
tained at the French mint absolutely, that mint being ready
at any time to take any amount of silver or any amount of

gold at that ratio, that ratio being departed from only in
localities considerably remote from the mint, and then in

only very slight degree to very slight extent, the variation in

all those seventy years being less than the variation between
crrtilied checks and gold iu New York City during 1873. And
yet certified checks and gold were supposed to be on a parity
one with another.
Some gentlemen, like Mr. Edward Atkinson, have scraped

together in different countries these instances of a slight
premium of gold over silver, or silver over gold, and they have
said that before 1848 gold passed out of circulation, and that
after 1848 until 1870 silver passed out, etc., but these state*

im-nt-.. I assure you from a most careful examination of the

figures, are quite untrue. Gold and silver both were con-

stantly brought to the mint in great sums. Let any one ex-

plain that in conjunction with the allegation that either
metal departed from circulation.
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That wonderful fact of maintenance of gold at a parity
with silver and silver at a parity with gold at 15'.; to 1

through those seventy years in the face of changes in the rel-

ative production of these two metals far greater than any
that have taken place since 1*7:;. is another thing that trie

friends of gold monometallism will never let the public know
if they can help it, because it is absolute death to their theory.
It can not be explained in any other way than that govern-
ments, a sufficient number proceeding with due discretion,
can maintain those metals together for a very long time
easily, so that a given amount of one will have the value
of a given amount of the other.

Another very remarkable fact is that the parity of those
metals was kept up during all those years substantially by
France alone down to 1865: After 1865 to 1873 France had a
little help from Belgium, Switzerland and Italy. Now, if all

of that wonderful parity, under difficulties greater than have
existed since 1873, could be kept up practically by one nation
alone through seventy years, 1 ask you who are accustomed
to reason whether the Latin League, together with the
United States of America, Great Britain, the German Empire,
Austria, Russia and Scandinavia together could not so tie

these two metals together that they would never become
parted?

If the reader will refer to Chart No. 9, page 111,

he will, in the tables there published, find a full con-

firmation of the Professor's statements, the fall in the

price of silver is not due to variations of production, as so

often claimed, but is due to taking out from under it the

law of legal tender and free mintage. We must impress
this fact, strongly upon the public intelligence. Had
the French mints or the mints of the Unit ed States re-

mained open tlie former parity of value would surely have

been maintained. Likewise the restoration of bimetal-

lism with free coinage will restore the parity. The gain
to the producers of the country which will follow

toraiion. we have frequently pointed out in these art

With the iv>toration of silver to its former gold value

will come the restoration of the prices of all farm and
other products of labor, and. consequently, restoration of

prosperity to the labor
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WAS IT A CONSPIRACY?

Q. Is there any evidence that the closing- of our mints to
free coinage in 1873 was done in pursuance of any conspiracy,
or that those who voted for the new coinage act of that year
were animated by any corrupt or dishonest motive? A. To
this last part of this question, that those who voted for the
new coinage act of that year were animated by any corrupt
or dishonest motive, I answer, no. I do not believe that
there is any evidence that any of them acted from any cor-

rupt or dishonest motive. The only thing for which they can
be blamed is for allowing the legislation to go through
silently without any discussion upon it by themselves or by
the country. That was more their ignorance in not know-
ing that they were taking hold of a tremendous power. They
were ignorant, and I think they were to a certain extent to
blame for that, but I do not think they were corrupt. With
reference to the first part of the question I think a somewhat
different answer must be given. I believe there are bankers
and gold owners in London and Berlin and New York and
perhaps elsewhere who knew perfectly well the result of the
demonetization of silver, who knew that it would instantly
put a new value into every pound sterling of their holdings,
and that those men used influences unknown to the men over
whom they used it, at least so far as this country is con-
cerned used that influence to bring that legislation to pass.

WILL KKSTOKING SILVKH DIMINISH TKADK?

Q. Is it not true that all or nearly all the poorer nations of
the world use the silver standard exclusively? Is not their
trade and commerce, taking out India, which is a Hritish pro-
vince, as nothing compared with the trade and commerce
of the gold-standard nations? A. I think few, very few,
silver nations are worse off than poor Portugal. Still, in

general, it is true that the poorer nations use the gold stand-
ard. As to the trade of the silver nations, for America it is

very important. That trade has made England rich. We
trade comparatively little with <,

rold nations of Europe except
it be in agricultural produce. No\v. the manufacturing inter-

ests of this country have become so immense either they
mu.-,t have an immensely larger home market or they must
havcu foreign market. 'Suppose by free coinage or in any
other way we could get hold of the trade of the silver-using
countries? The result would be unparalleled prosperity,
such a boom in American manufacturing interests as has
never taken place since we had a national being, China, for

instance, is about to open the grandest market for cotton

goods that ever was. England is there waiting for it. If we
had silver back so there could be facile trade and money com-
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munication between China and .Japan on the one hand and
America on the other, we would have a better chance than

England. The trade of the silver-using countries is not a
bagatelle by any means.

Suppose the manufacturing industries were to boom
have suggested, what \ould be the result on farming commu-
nities of this country'.' Why, you would have a home market
such as you never could have under any other policy. 1 think
if we could command the markets of the silver-using coun-
tries, or a very large part of it, the manufacturing plan
this country would double in from fifteen to twenty-live
years.

We refer the reader to previous articles for a

full confirmation of what Prof. Andrews here says. There

is no doubt about both the honest, though not blameless

ignorance, and the venial corruption. One of those at

least upon whom the shadow of guilt rests heavily, is

still helping shape the financial legislation of this

tion. It is unnecessary to say that for the past twenty-
five years on every occasion he has interposed his satanic

cunning to intercept any financial legislation which was

designed to benefit the producing classes.

Unfortunately, the ignorance still largely prevails,

both among legislators and the people. This ignorance,
which the worshipers at the shrine of the golden calf are

ever laboring to intensify, is the one great bar to the undo-

ing of the great and venial wrong. How shall we undo it

except every one who has become enlightened to the truth

shall become a beacon and let his light shine?

1 believe this statement to be incontrovertible. The
chief reason England doffed the mints of India wa

ulish manufacturers had become jeal.

the rapid increase of manufact uriiig establishments in

India and the immense growth of trade between that

country and China and otl The Eng-
lish manufacturers well knew that this trade \\ ,

the facile iv rowing out of the fact that both

countries were on a silver i
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Q. If the double standard is impossible; if we must choose
between gold or the silver standard, is not gold the better?
A. I think so for the present, but would not undertake to

say that would be the best policy always. If we alone had to

make an everlasting- choice I would say choose silver, for the
reason that ultimately Hie trade of the silver-using world-
would be more important to us than what trade we could
have with England, Germany, France, and other gold-using
countries.

We do not like the term "double standard." It con-

veys a wrong impression, which monometallists are not

slow to use to the disadvantage of bimetallists. It is not

a double, but a two metal, or bimetallic standard. Two
metals constituting one standard, one acting against the

o IHT to maintain the equilibrium of price, on the same

principle that a bimetallic pendulum maintains standard

time. We do not call it two pendulums, but one com-

posed of two different metals. While gaining the trade

of these other nations, there is no reason to believe that

we shall lose any of the trade of the gold standard

countries by returning
1 to a bimetallic basis.

REAL VS. CREDIT MONEY.

Q. Since 1S73, when the new coinage act was adopted,
there has been added V> the currency in circulation under the
operations of the Uland-Allison and Sherman acts $827, 000,-
ooo of silver coin and silver certificates, which now exceed the

gold by over S'.oo.ooo.ooo. and raising the amount of money
in circulation per capita from >1 >.'.! to $23.80. This enormous
addition of silver to our circulation, constituting now nearly
oin'-half of the whole, has taken place while the fall of gen-
eral prk-es lias been going- on. Does not your remedy of still

more silver, an unlimited quantity of it, in fact, seem a
strange one in view of the circumstances?

A. If you reinstate silver with the co-operation of a num-
ber of nations, you enlarge the basis of fundamental money,
ami that is what tells on prices. This is a fact that Dr.
(Irillit.h. an ardent monometa Hist . has not made clear. He
has shown that any amount of change or subsidiary coinage,
coinage that had to ride upon the hack of some other form of

m..riey, will never raise prices. That is true. So prices have
not been much atVeeted by the amount of silver we have
coined in this count ry. beeanr-e it has not been free coinage
of that silver, and had to ride upon the back of gold. Until
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within a little over a year the amount of gold available for
the purposes of money has been falling off, absolutely a lit-

tle, and relatively a great deal, to the demand for general
money. Therefore, your coinage of silver, large as it lias

been under the Bland-Allison act, and under the Sherman
act, has affected the price of commodities, perhaps not at all,

and, certainly, very little. If the law now before Congress
(the Carlisle Banking law) to put a great amount of paper
money into circulation should go into effect, I think that you
would find, except locally, prices would be very slightly
changed; because all that money, if it had any basis at all,

would have a gold basis, and gold, though perhaps increasing
a little this year because of the great output of South Africa,
is decreasing in proportion to the amount of it needed for

money.

This fully confirms what we have repeatedly stated in

these articles, that it is not the volume of credit money,
but the volume of primary money, or the money of final

redemption, which fixes prices. Primary money is full

legal tender money, which is incontrovertible, the value

of which is not maintained because it is redeemed in some-

thing else. Gold is the only primary money in gold
standard countries, silver, with paper, being only credit

money, whose value is maintained because it is convert-

ible at the option of the holder into gold money. For
this reason the exchangeable value of gold fixes the ex-

changeable value of all other forms of money in the rela-

tion they bear to cominodilies. In studying this great

financial question, this important fact must not be over-

looked.

WAGE-WORK KRS NOT BENEFITED.

Q. If wages, owing to whatever cause, monopoly of
trades unionism, if you please, have been increased or
even remained stationary. and other prices have
fallen owing to demonetization of silver. isn't the

wage earner benefited by this condition, which increases
the purchasing power of his wages, whether the rest of
us lire benetite.l or not? A. No; the wa.L-v receiver is

the most hard beset in the long run of any of us in this

matter. If you could have all the work possible for the

laboring population under a different system of money,
and also have the purchasing power of your dollar paid
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for wages increased as it has since 1873, then, of course,
the wage receiver would be better off by that system. The
rest of us would be worse off. But that is just the state of things
that you can not have. You can not multiply industry, you
you can not provide labor for the wage receiver to do, and,
therefore, the highest and most disciplined classes of labor,
even in the long run, must submit to a curtailment of wages,
as they have. It is a very great mistake to suppose that the

wages of labor have, as a whole, kept up until 1890. The
wages of skilled labor, at least of many kinds, did keep up
till about that time. But the wages of '.vage receivers, class-

ing all together, have been steadily falling since 1873. And
that must always take place when prices are falling. In
other words, while the mere increase of purchasing power of
a dollar in wages is a good thing for labor, yet if you intro-

duce a state of affairs which means paralysis of industry, the
cessation of a great deal of industry, a great many failures in

industry, it is impossible that the laborer should keep on in

his old line of prosperity. Since 1873 you have had more
strikes in this country than in all the history of the country
before; you have had more in England, more in France. It

has been one of the phenomena of the period. Say what you
please, it means that the laboring classes, take them as a
whole, have not been as well off during these years as they
were before.

The only class benefited are those who have fixed in-

comes, such as the bond and other interest bearing debt

holders, Government officials, etc., always providing the

depression does not become so great as to compel repudi-

ation, or, per force, the reduction of taxes and salaries.



CHAPTER VIII.

WHAT THE AUTHORITIES SA Y.

In this chapter it is my purpose to quote liberally from

tlir writings and speeches of eminent men residing both

in our own and foreign countries whose position and attain-

ments qualify them to be considered as authorities. My
object is not only to support the position taken in these

articles as explaining the reason why times are hard, but

to enlighten the reader on every possible phase of this

subject so that should he choose to let his light shim- as

he must he can not only speak authoritatively but for the

benefit of those who want authorities he can quote the

most weighty in the world as supporting his facts.

The high priests of the shrine of the golden calf, like

to have the public believe that the bimetallists constitute

a few miners out west who want to enhance the value of

their silver mines and >ome erratic "silver eranks" and
4

Yiilamity howlers," among western Populists. That such

is not the case is manifest by the many authorities already

quoted and those who shall speak through this chapter.
KI.MKTALMSM IN (iKKMANY.

Unlike OUT OWn Congress in which tin- great agricultural

intere>t> have scarcely a representative, the Agrarian or

fanners' part y const it utes a strung minority in theCJerman

Parliament, a party which has freqiienl Milted

and reckoned with in shaping the policy of the empire.
This farmers' party is fully alive to the importan<

bimetallism to the interests of t lie producing classes of

the empire and an- tin-less in their efforts to bring it to

the front
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It succeeded in having a commission appointed in January,
1894 to consider the silver question. This commission

held its first session February 22, 1894 and continued un-

till June 6 the same year.

The following is a translation of Mr. Arthur Raffolo-

vidi's version of the president's summary of the arguments
of bimetallists, extracted from the Economiste Francais of

October 27, 1894. We cannot make a better beginning to

this chapter than by quoting it here:

The bimetallists alleged that since the introduction of the

gold standard, the price of silver has fallen more than fifty

PIT cent. They did not find the cause of this phenomenon in
the increase of production, for if, with respect to the com-
parative conditions of the production of gold and silver, we
go back to the year 1850. that is, to a period anterior to the
Californian discoveries, we find that the production of gold
increased in mucli larger proportions than that of silver, and
that notwithstanding the price of the yellow metal never fell

perceptibly at any time. Bimetallists find the causes of the

depreciation of silver in governmental measures exclusively,
that is, in the demonetization of silver and the closing of the
mints to its free coinage.
The bimetallists maintain that there is an unlimited de-

mand for silver, and in support of this, cite the fact that all

the silver produced immediately finds a purchaser and that
there is no silver on the market in excess of the demand for
it. They find the effects of the demonetization of silver,
first of all in the increasing purchasing power of gold, and
they then infer that, as at present it is necessary to give for
the same amount of gold a greater amount of merchandise or
of labor than in the past, the gold standard has caused the

price of commodities to fall. In order to show the effects of
the standard on the prices of the principal articles of con-

sumption, the bimetallists rely on the well-known tables of
Mr. Augustus Sauerbeck, on those of the London Economist.
and on a whole series of statistical data.
The bimetallists see in this decline of the prices of com-

modities, not only the cause of the economic crisis, and, con-

ntly, of an economical evil, but they infer that this

business'depression is attended by disastrous political conse-

quence-, and that it may be said that the development of

revolutionary socialism, and even that of German Anti-

Semitism, depends in a certain measure on business depres-
sion. They see in the introduction of bimetallism the remedy
for actual economic and political evils; they maintain that



WHAT T1IK AI'THOIUTIKS BAT.

there is not sufficient gold at present for the count rit^ that

have the gold standard already; if these countries maintain
their monetary system, the other state-, which still have the
silver standard will be forced by the general conditi>

trade to adopt the gold standard, and from the adoption of
that standard there would result a still greater scarcity of

gold, in consequence of which there would be a new decline
of prices. The bimetallists declare that geological research
shows that there is a great probability that, in the future,
and even in the near future, the auriferous beds of the world
will be exhausted, and that their exhaustion will be followed

by an aggravation of existing evils.

The bimetallists, therefore, demand a legal tender power
of silver equal to that of gold, and they desire to attain that

equality for silver by means of free coinage of the white
metal: from which they expect a greater circulation of the
media of payment, and, as a consequence of the latter, a rise

in prices, and, therefore, the termination of the actual pres-
ent business depression.
The representatives of bimetallism have besides declared

that the ratio between gold and silver, so far as they are con-
cerned, is a secondary consideration. They say. however,
that the restoration of the old ratio of one to fifteen and one-
half is an end worthy of attainment, and they do not consider
it a condition sine qua non in bimetallic negotiations. They
even believe that the ratio between the two metals may be
the object of a compromise. They allege that from the mo-
ment when the demonetization of silver ceased, when the
situation which existed before the adoption of the gold
standard has been restored, the old ratio will become estab-
lished of itself, and that silver will stand to gold in the ratio
of one to fifteen and one-half. Lastly, they affirm that the
charge made by the monometallists that the bimetallist

> meet their obligations in a depreciated money or one
of l.-ss value is unjust, and this because as soon as. in 001186-

queiuv of the legal introduction of bimetal lisin, silver has
obtained the same payment power as gold, the payments of
debt-, may just as well be made in the white metal, whose in-

trinsie value will be equal to that of gold.

AN I EfQUBH VlKW.

The English people an- by no means unanimous in favor

of t behold standard, in fact, her agriculturists and product-
ive industries are suuVrinr. perhaps not to a like extent,

but toa irrcat extent, as our own in consequence of thi-

idolatry. In this connection a report of a special commit-
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tee appointed by the Liverpool Chamber of Commerce,
February 24, 1879, under the following resolution, in the

light which it sheds on this question from an English

standpoint, makes good and interesting reading:
That the question as to remedial measures for the con-

tinued mercantile and manufacturing distress, as being
largely caused and intensified by the discrediting of silver as

money, be referred for consideration to a special committee,
with power to add to their number and report.

The special committee so appointed, reported as follows:

To THE PRESIDENT AND COUNCIL OF THE INCORPORATED
CHAMBER OF COMMERCE, LIVERPOOL. GENTLEMEN: Your spe-
cial committee, appointed by the council on February 24 last,
to consider if any and what remedial measures might be
taken for the amelioration of the present mercantile and
manufacturing distress, in so far as it may be caused and
intensified by the discrediting of silver as money, have now
to submit the following report:
In the discharge of the duties devolving upon them your

committee have throughout been impressed by a deep sense
of the important nature of the investigations confided to
them. In the presence of the extremely depressed state of
trade, and of the long continuance of the depression, the
committee considered their first duty to .arrive at the truth

regarding the adverse influence which the recent demonetiza-
tion of silver in Europe is alleged to be exercising over trade
and commerce throughout the world. They, therefore, de-
termined to prosecute their inquiries under separate branches,
and they took as the first branch of inquiry the effects of the

discrediting of silver on our commerce and industries, and
after full deliberation and discussion the following conclu-
sions were unanimously arrived at:

i:i I I ( IS OB' DISCREDITING SILVER.

1. That the recent shrinkage in value of the world's silver

money, measured in gold, is very large, and there is every
.11 to fear that with the prospect before us the deprecia-

tion will continue to increase.
That there has, besides, been much diminution in the

values of investments of English capital in the public funds,

railways, etc., of silver using countries.
That we are now compelled to look upon the silver of

the world as, in large measure, cut off from its previous
sphere of usefulness as one of the two agents for the liquida-
tion of international indebtedness.

4. That the serious diminution of the world's money,
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caused by the disuse of silver, may, in the future, l-ad to

frequent panics, through the inadequate supply of gold for

the world's wants.
.">. That the nneertainty regarding the cause of e:

in the future largely prevents the further investment of Kng-
lish eapital in the public funds of silver using countries, or in

railways, industrial enterprises and commercial eredits.

',. That the friction and harassment now attending busi-

ness with silver using countries as India, China, Java, Aus-
tria. Chili, Mexico and others, naturally lead merchants to
curtail their operations in the export of our manufactured
goods, and to restrict the employment of English capital in

such business.
7. That this is a most serious question for India, which

many believe to be so impoverished as not to be able to bear
increased taxation.

8. That the depreciation of silver seriously affects the

power of silver using states to purchase English manufac-
tures and leads to increased taxation, thus further curtailing
the trade which has hitherto been carried on in English com-
modities.

FACTS CONCERNING PRODUCTION.

Having arrived at conclusions so serious, bearing so directly
on the present mercantile distress, your committee next re-

solved to take into consideration the main facts regarding
the production of the two precious metals during the pr>

century.
And they arrived at the following conclusions thereon:
1. That early in the present century the supply of silver

from the mines of the world greatly predominated, being in

the proportion^ of three of silver to one of gold.
2. That, on the other hand, from the year l^-is and for

twenty years thereafter the supply of gold greatly augmented
and largely exceeded that of silver.

3. That during recent years the supply of gold has fallen
otV very much, viz., from about 633,000^000 in L852 to Cl'..-

ooo. ono per annum at the present time, while the supply of
.silver has augmented considerably.

4. That at the present time, however, the supply of silver

does not equal that <-f <_roid. the yield being about L

of silver to less than 619,000,000 of gold.
Your coinmr '

.[iiently. became impressed with the
conviction that the recnit fall of silver eannot be attributed
ko excessive production. After further mature deliberation

they adopted the following resolution:
That the recent fall in the price of silver is principally to

be attributed to the suspension of its free mintage in France
and the states of the Latin I'liion. consequent upon the ad-
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verse action of Germany in demonetizing silver. To this res-

olution there was one dissentient.
At this stage ot: the inquiry it seemed to be incumbent on

your committee to ascertain and put on record their conclu-
sions as to the means by which silver had, for so long

1 a

period previous to the year 1S74, been kept, with very unim-
portant oscillations, in such a relation to gold as to make it

possible to speak of a par of exchange between the two
metals, and the following resolution was adopted by them
as expressing the result of their deliberations under this

head:
That the bimetallic system of France and the other states

of the Latin Union, in conjunction with free mintage prior
to 1875. tended to produce an equilibrium between the two
metals and to give stability to all exchanges between silver

using countries and England.
Your committee having thus arrived at clear and strong

convictions as to the magnitude of the evil and the serious

consequences to our commerce and industries resulting from
the discrediting of silver by the nations of Europe; having
ascertained, also, what they believe to be the real cause
which has brought about the discrediting of silver as money;
and, having recognized the beneficial action of the French
bimetallic system, so long as it was in operation, they then

proceeded to the consideration of the last, but most import-
ant branch of the inquiry, viz.:

TJIK KKMEDIES SUGGESTED.

AVhat remedial measures ought now to be adopted so that
silver may again perform, internationally, its proper function
as in--

The following resolutions contain the result of their delib-

erut ioiis under this head, and it is especially to these, in their

important bearing on the present state of the monetary
quest ion and to their effect on Indian finance and on the trade
of England that the committee desires to call the attention
of th<- council:

1. That :L freed ratio between gold and silver, in conjunc-
tion \vitli unlimited freedom of mintage and the recognition
of the two metals as full legal tender money, would, if

adopted by a majority of the leading monetary powers, in-

cluding England and India, be adequate to restore silver to
irmer international value as money.
That it is desirable that the government should adopt
ure^ for securing an international agreement by which

silver may be restored to its legitimate share in providing
iic currency sutlicient for the wants of the world.

Your committee would, in conclusion, refer to the fact that

nearly all the members of your special committee attended
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the meetings with regularity and were deeply impressed with
a sense of the great importance of this inquiry. They d<

also, to place on record the almost unanimity with which
resolutions so weighty have been adopted. At the

mencement of these investigations much aversion was mani-
fested against adopting conclusions which so directly im-

pugn the wisdom of our monetary legislation of 181>, by
which gold was made sole legal tender money in England.
If the free mintage system of France had not been suspended,
and if monetary legislation on the continent of Europe had
not been made, like our own, directly adverse to the n

silver as money in the world, your committee would not have
been called on to consider the wisdom or unwisdom of our
own position. STKIMIKN WILLIAM

Chairman and Vice President of the Chamber.

AN AUSTRIAN" VIEW.

Ecluard Suess, professor of geology at the University of

Vienna, Vice-President of the Imperial Academy of

Science, and member of the Austrian Parliament, in his

work on "The Future of Silver," written in L893, says:

For a number of years, on the basis of geologic experience,
the world has been warned that its entire monetary system
is drifting toward an abyss. During the past year we have

approached close to its edge.
As compared with gold, silver is depreciated to an extent

without precedent in modern times.

Now, there are short-sighted persons who regard this cir-

cumstance as a permanent success for those governments
that are in possession of a gold currency: and the complete
defeat of silver, and the impossibility of its ever retraining
the full dignity of a medium of commerce, especially in Eu-
rope, are looked upon as demonstrated.

Hut this verdict is based on but a small portion of the mul-
titude of facts bearing on the subject. It overlooks the fact
that for millenniums the two metals, gold and silver, owing
to certain properties by which one be.-ame the complement
of the other, shared between them the solution of one of the

greatest of economic problems: that in recent decades, with
the enhancement of material \veli-bein-- and commerce, this

problem has become enormously extended and ab .

Btantly increasing quantities of metal; ami that the nr

by which the bond of union between the two in

arbitrarily severed can not become more ominously man'
for the world's economy and for peaceful progress, than by
the divergence of 1 he values of the two metals.
This divergence, more he very contrary of those
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assumptions under which some years ago the introduction of
the. gold >tan<lanl was proposed and later on defended.

All commerce proceeded without disturbance as long- as

gold and silver stood to each other in a relation of value es-

tablished partly by law and partly by usage. The first im-

pulse- toward unsettling this relation was given by the large
shipments of gold that came to 10urope from California and
Australia after the year 1S1<>. The world was startled; gold
came in such abundance that it be^an to fall in value; voices
were heard in Paris proposing the complete demonetization
of the metal, so unreliable in its production.
The possibility of an international agreement unfortunately

recedes more and more in the face of accumulating difficul-

ties. Tin- conditions of production, both in agriculture and
in industry in regions with falling standard, depart more and
more from the conditions in regions with rising standard.
The steady increase and improvement in all the means of
mental anil physical intercourse has brought about a solida-

rity of all advanced nations, which comprises not only their
modes of thinking, but also a large share of their interests.

If. in consequence of withdrawal of gold deposits, the Hank
of Kngland raises its rate of discount, every great market of
the earth knows it on the same day. The constant silver

purchases of the American Treasury determine the level of

hydrostatic equilibrium of the price of silver all over the
earth. They influence the price of wheat in India, of silk in

China, of the sugar that leaves Hawaii. And. as at times an
epidemic s \\ceps over a continent and attacks all nations
without regard to political boundaries, so we have seen econ-
omic crises spread with invisible power over whole conti-
nents, and a single state stand helpless in the presence of the

destroying force.

With the divergence of the values of the two metals the
World's commerce approaches a great crisis.

Nature has bounded man's life on earth by certain condi-
tion-, to u lii<-li even the richest nation and the most power-
ful governun-nt must conform.

Tin- present development <>f the conditions of currency in

ICnrope i> in contradiction with the. geologic conditions under
which the metals occur. The warnings remain unheard.
Let us now attempt to trace out some features of this unnat-
ural development of things.

Speaking of tin- period succeeding the American Civil

War:
In March. 1 >.'{. large issues of paper money began to be

made, and the mean rate of gold (100-=par) is 140. In July,
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1864, it reaches 285; about that time the Government debt has

already risen to >l .7 ;o. ono. ODD. aside from all emUsi. .us .

South. In April. 1st
1

,:,, at last the decisive victories of the
North take place, while the debt has risen to $:,7< ><).(>

rery slowly the rate of gold sinks, and in 1S70 it is still 1 1:..

But this very high rate of gold becomes a premium on the

exportation of the wheat, which brains already during t he
war under peculiar circumstances that is to say ,

the premium
on gold has raised the price of wheat for the farmer of that

part of the country eightfold.

But in order to obtain a correct view of the very compli-
cated and instructive relations which, in the course of that
decade, influenced the outflow and inflow of gold, we must.
first of all, go back a little and cast a deeper glance into the

development of the economic conditions of the country.
At the time of the war, and of the great issues of paper

money, high prices for the products of agriculture prevailed;
at that time the farmer extended his enterprises am 1

traded mortgage debts at a rate of interest of ten per cent,

ami much more. When the value of the dollar rose, the pro-
ducer's premium disappeared. But at the same time the

heavy mortgage debt remained. The great Govern men'
has dwindled; the mortgage debt has risen by this time to

s:;. ono. oon. ooo. All these circumstances acted all the more

oppressively because India. America's competitor in the mar-
ket of the world, being a silver country, retained its pre-
mium.

Thus, in the same year, 1889, there were also exported con-

siderable amounts of silver; the purchase of the higher
amount of 54,000,000 ounces per year, that is to

^i i. ' M 111. 111 (0, by the Treasury, had begun only in autumn of

lormerly tlie'amount had been only
ounces pei- year. The drainage of -'old. however, increased,
and the Director of the Mint. Me. Leech, has

j

rate Pi '[icerp.ing the outflow from New York for the

period from February 1 :t to.Iui . ( luring which this

outflow amounted to seventy million:,.

"An examination of t .
: r. Leech.

singular fact that, of thi- uonnt. all

-hipped when the r lange
Vrafl below thi' point (a

' which gold shipments
can be ma<le without loss. The movement, therefore, must
have been artificially ^stimulated by bank's and bankers in

Kurope paying a premium on gold, or making disc-nn

bill drawers for cash remitt; ae result
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condition of affairs very unusual in the mercantile world."#***#**###*
LAW AND NATURE AT VARIANCE.

So long
1 as present conditions continue the difference of the

reciprocal value of the two metals will increase from year to

year. In other words, nature offers too little gold for present
demands, while she offers silver in abundance. Thus the

present legislative institutions are at variance with the con-
ditions established by nature. Let us continue the supposi-
tion of an unchanged state of legislation. The figures show
how quickly, especially since 1885, the value relation has

changed, and how slight the influence of the American pur-
chases lias been. Even now agriculture, and in part industry
in Europe are sorely at disadvantage against silver countries,
such as India and Mexico. The most striking proof of this is

the development of the Indian cotton-spinning mills at the

expense of Lancashire. The advantage of this situation
accrues in England to the holders of interest-bearing notes,
the productive value of which increases with the growing
scarcity of gold.
Under these circumstances it is not surprising that already,

in April, 181)0, the parliamentary debates on this subject
assumed temporarily the embittered character of a struggle
of labor against capital, in which the employers and work-
ingmen alike demanded the restoration of the value of silver.

ENGLISH WOKKKK.S KNOW WHERE THE SHOE PINCHES.

The former president of the Chamber of Commerce of Liv-

erpool, S. Smith, submitted 140 petitions, with 00,000 signa-
tures, asking for the re-establishment of the bimetallic sys-
tem. He described the losses which labor was suffering by
the one-sided enhancement of the purchasing power of gold.
That, he said, was a tax which the drones of society levied on
the working bees. It could not promote the welfare of so-

ciety if the income of the idle, non-producing class was raised
at the expense of the toiling masses. One-half of this new
burden was derived from the demonetization of silver. He
called the attempt to depreciate silver a huge fraud on civil-

ization. The contraction of the currency was merely in the
interest of the rich, and was opposed to the interest of tho
whole nation.

Sir Houldsworth, a cotton-spinner from Manchester, de-
clared that it was incorrect that the wage worker f >und in-

demnification in the fall of the prices of the means of living
for the loss in work or wages. That equalization either did
not take place at all or at most very late, and for that reason
the wage workers were so heartily in favor of this petition,
since they regarded these conditions as the root of the
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years of losses. Mr. T. II. Sidebot lorn. :i cotton-spinner from
Cheshire, lamented the pit iable condition of all debtors in the

country, who had assumed burdens under entirely different

conditions. The producers were, at this day, the victii

a monetary vivisection. It was said that England is a land
of creditors. But who had made her such if not the invent-
ive talent and the industry of her inhabitants.'
To this Sir Lyon Playfair replies that the participation in

a bimetallic congress means that England, the great creditor
of the world, is to invite the debtor nations to deliberate
whether the debts contracted in gold since ISl'i might here-
after be liquidated in depreciated silver. The new Latin
Union would last just so long as England was willing to
remain in the union, in order to be shorn like a gentle sheep
by the debtor nations.***********

SPEAKING OF MEXICAN Pltosi'KKITY.

Aided by this premium on exportation, exports are rising
from year to year, wealth (lows into the country, and the
textile industry begins to improve. "Silver demonetized by
Europe," says Struck, "will retaliate in so far as the great
industrial countries of Europe, owing to the depreciated
value of the white metal caused by the action of these very
countries, will never again supply cotton goods of extensive

nnption to the Mexican and probably toother markets."
Still raore vividly, however, is the shifting of the situation

to the disadvantage of Euro: -ed by the eireumstanee
that Mexico has utilized this prosperous time for great and
permanent investments, which guarantees its pnult
power for the future and have assured President Portirio
Diax an undisputed position in this land, formerly disti

In his address to Congress in April, ls<u. he \\ : point
out that there are now in operation over IO.IXHI kilomet'

railways and 31, 700 kilometers of telegraph lines: that
the preceding Augr some ;<u; new mi-
had been applied for. that the furnaces of .Monterey and
San Luis dr 1'otosi had been completed and other-

course of construction; that a public-school law was being
elaborated. In a second address. September '. . the
President announced the p >! vine culture and silk

culture. Since 1^ '.'.'{ theuuinl>er of t by mail had
risen from 5,000,000 to 1 :.':., ooo. uoo. six n- .-hip lines

had been Theeustoii; bfl in four years had
risen '.i.noo.ono pesos.

It n.i.irht l>e expected that the great exportation of !><

metal would check the development of other kinds of expor-
tation, but this is in nowise the east-. While the a

portation of other products of the country in the preceding
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five years was 49,700,000 pesos, it rose in the last two vears to

62,500,000 and 63,100,000 pesos.
The loss which Mexico suffers by the payment of interest

on gold debt now amounts to about 2,000,000 pesos a year.
In this way Mexico repeats the same phenomena which

were exhibited by the other silver lard, India, to wit, un-

changed pui'chasing power of silver in the country itself,

hence premium to the advantage of the producer against gold
lands, general economic advance, permanent opening of the

country, but on the other hand difficulties of 'the financial
administration due to foreign debt in gold.

WHAT RESULTS WOULD FOLLOW FREE COINAGE.

Let us suppose, therefore, that the United States decide

upon the free coinage of silver. Silver rises in value. Perhaps
European governments, despite Windom's prediction may
succeed on that occasion to get hold of some fraction of the

greatly overestimated gold circulation of America, even
though it be at the increased price of silver, and thus to offer

some transient relief to the gold market in Europe. The
prices of the two metals converge. Silver is relieved of a part
of the loss which it thus far suffered through lack of esteem,
but it does not rise to fifteen and one-half. This result is in-

dicated by the ratio of production, the consumption of gold,
and the experience of the slight effect of previous silver pur-
chases on the price of the metal. A premium remains for
silver countries, all the more because the causes continue
which promote the scarcity of gold.
A pan-American standard may be established on the basis

of silver alone. Not without reason does the silver party
adhere to Mr. Hlaine.

Hut the outcome of such a movement must be the partition
of the earth.

In fact a silver land finds it very difficult to buy of a gold
land, and will always prefer to seek its necessaries in a land
having the same standard.

In Holton. near Manchester, the cotton manufacturers have
iecided to work only four days in the week and to lie

idle for three days. And while in Europe there is thus taking
l>l;i<-e a displacement of the conditions of production, for
which com fort is vainly sought in the cheapening of a few of
tbe means of living, a cheapening which for the most part,
vanishes in the retail trade, the Chamber of Commerce of

al at the same time passed a resolution which likewise

complains bitterly of tin- present st ate of things. The confi-

dence in the silver rupee is said to ha ve su nk in business
circles. No Kuropcan capital is said to go any longer to India;
the relations between the Kast and the West are said to be
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stagnant. The Indian Government would either ha
make a move toward international agreement, or, if that be
unattainable, it would have to introduce the gold standard
into India at once.
Tims the tension is increased, and both parties suffer.

The utterances of the Bengal Chamber of Commerce leads
us from the commercial to the financial relations. Indebted-
ness in gold, especially when it rests on a silver land, mani-
fest 1y rises from year to year with the divergence of values.
While any economic gain due to the premium in the silver

land is distributed among thousands of hands, in the figure
of interest which is due in gold, the burden finds concen-
trated expression, and it increases with every fraction by
which the ratio rises. Many a statesman of an honestly toil-

ing, upward-striving land watches with anxiety this figure
which withdraws from his country undeservedly and inex-

orably a part of the fruits of its industry, and convey > to the
bondholder unearned and unexpected gain. The crises of
recent times have furnished abundant examples in which the

paying capacity of a debtor country was exceeded and a good
part of the capital was lost along with the interest.

Here I \vould like to return to a word of Bal four's. Money
is said to be also the measure of value of deferred payments.
The longer the period of deferment the graver must be under
present circumstances the consequences of the progiv
divergence of the values of gold and silver. The silver laud
is loth to buy in the gold land but it must be yet far more
careful not to incur longtime gold debt. The almost com-
plete cessation of the emission of foreign loans in London in
l^'.'l is a consequence of the experiences in South America,
which, however, have become as instructive to all other
debtors as they are to the creditors who have to bear the

That, and not the success of the gold regime, is at this

day the reason of the cheapness of loan money.

Hence any international agreement, though urgently to be
recommended will at this clay much more than in former
years, after the bond, unfortunately, has been prematurely

ed, bear the mark's of a transition measure. The o
of this measure would be to prevent the partition of the earth
till the moment, perhaps distant, perhaps near at hand, when
Asia shall be more opened up. or when the world shall be

ready to dispense entirely with the monetary servi

Kurope. I fear, is la l>o-.-ing under :. .-elusion,

economy of the world cannot be arbitrarily carried on in the
mere hope that somewhere a new California and at the same
time a new Australia may be found, as in L849-52, u hose allu-

vial land may again give relic! The pr.
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small undulations in the figure of production, however, are
withort any further significance for the grand process.
Tndor these circumstances it might indeed happen that the

results foreseen by Lexis would ensue, to wit, that even with
a very high ratio within a bimetallic union a premium on
gold would grow up in the course of years, called forth not

by the demand for gold for exportation but by the demand
for gold within the area of the league itself.

I>ut any condition is better than the present one, in which
've are drifting on toward the partition of the earth into two
trade areas.*#** #**#***
We assume the case that the United States, despite all

warnings, establishes the free coinage of silver. At
one blow the Pan-American standard is established.
All Asia joins in. The gold standard is limited to Europe
and the English colonies, but without India. That, we
said, is the partition of the earth. This idea of a partition
of the earth into a silver sphere and a gold sphere has already
come forward repeatedly.

WOULD DENUDE THE EARTH.

In the gold area, too, there would at first be improvement,
but soon there must ensue more and more contraction, fall of

prices, injury to labor.
All obstacles now thrown in the way of commerce by tariffs

would dwindle into insignificance compared to the barrier
that would be erected by the partition of the earth into two
solid areas of different money standards.
As 1 he silver area comprises all zones, all natural products,

and. in llu- Tinted States, also all industries, a great inde-

pendent economic unit would be constituted by the silver
urea. Exportation from the gold area would be rendered
dillieult. and yet the gold area would be dependent on the
otlu-r for many products, as is proved by the balance of

. already passive in a high degree even to-day, of Great
n. (Germany and France. Silver capital would grow up

in the silver area, and silver lands would borrow only silver

capital. At the same time, however, in the whole silver

area industry would continue as hitherto, consuming <-;old.

That i> the "wallin^'-in of Europe."
Whether the Tinted States will make this or some other

choice is not known, but in any case some deductions arise
from the present situation.

First of all. it is certain that Europe, in case of refusal to
enter into an international agreement, leaves America's hand

<>ena'-t measures vhich must exert the most profound
infliieiiceson all commerce and on t he money affairs of Europe
herself.
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Furthermore, it is certain that gold alone can never become
the standard of the whole earth, but that, on the contrary, a

time will come when it will have been entirely absorbed by
industry. Let us not forget Soethbeer's results, according to
which the entire monetary stock 6f the earth is smaller by
almost oiH'-third than the production of the last forty y<
From this it follows, furthermore, that, assuming that the

system of metallic coinage continues to exist (and I see as yet
no practical substitute), silver will become the standard
metal of the earth.**********#
When Buckle wrote that famous chapter of his history of

civilization in England which treats of the influence exerted

by the laws of nature on the institutions of human society.
he could not yet have foreseen that it would be possible from
the data given by nature to establish a prognosis for perfectly
definite economic questions. He took into consideration the
distribution of climates and the variety of the external con-
ditions of life. But the comparisons change as soon as man
employs a definite substance whose occurrence is subject to
definite laws, and as soon as one is able to take into account
the limits of occurrence of this substance, the parall;

quantity as it were, albeit within ever so wide confines. Gold
is not the rarest metal, but it is too rare for the task which
some would like to impose on it.

Delmar, the Chief of the Bureau of Statistics of the United
States, put forth the view "that the probable exhaustion of
all the great gold-bearing alluviums of the world and the
number and the possible wealth of the silver mines, through
the effect of quantity and aside from other circumstances,
would tend to widen the relation of value between the two
metals, and in this way to render gold dearer and dearer, and
silver cheaper and cheaper.
The same result was reached at the same time through

studies in Europe. Experience since then has continued
them. The governments to whom belongs the leadership in

things may now ask themselves whether they have the

strength and the will to draw the logical conclusions, OT
whether they will continue to judge a subject which concern-.
the whole earth merely from the standpoint of the immediate
interest of their State>; whether, in particular, in Hnirland
the interest of the Government creditors is to remain the rul-

i it crest.

China was able through thousands of years to draw upon
itself for its requirement- and to continue in isolation.

Kurope will not bear isolation from the other contii,

The question is no longer whether silver will a--ain become
a full-value coinage metal over tin- whole earth, but what are
to be the trials through which Europe is to reach that goal.



CHAPTER IX.

WHAT THE FUTURE PROMISES.

The question most frequently asked, and which

greatly concerns producers and business men of all

classes, is, "Have we touched bottom?" "Has the

terrible financial and commercial depression reached its

limit, and may we now look for better things, or at least

stability?" Or will the complete legal adoption of the

single gold standard tend to further appreciate the ex-

change value of gold and further depress prices?
The reader must bear in mind that, while practically on

a gold basis, the United States has not yet fully adopted
the single gold standard. We have made the gold dollar

the sole unit of value and relegated silver to the commodi-
ties by closing the mints to its free coinage. We have

also discredited silver by limiting its legal tender, but as

yet the bonds of the nation and all public dues are pay-
able in coin, meaning either coined gold or silver, at the

ratio of sixteen to one.

_--al or paper money also is redeemable in silver. It

>t the law, but the misguided practice of the Presi-

dent and Secretary of the Treasury which has forced the

nation practically onto a gold basis. It is not because

they have to, but because they choose to, that paper

money is being redeemed in gold only instead of coin. It

not because they were compelled to do so by law that

lln-^old in the treasury was paid out in exchange for

.1 back's and bonds issued and sold to replenish the

of treasury gold to further the purposes of the gang
of e< inspirators in New York and London, but because

they chose to do so.
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The reader is familiar with the efforts made by I'

dent Cleveland and Secretary Carlisle to persuade or

coerce Congress into authorizing the issue of gnld bonds.

The intent was to still further fasten the gold standard

upon the country. While there was but little to admire

in thcLIVth Congress, credit should be given it for re-

fusing to sanction this act. It started in badly by repeal-

ing the purchasing clause of the Sherman act without an

adequate substitute, thereby greatly intensifying the in-

dustrial depression; but it seems at the last end to have

awakened to the knowledge that it had been made a cats-

paw of by the fund-holding classes and refused longer to

become a party to the conspiracy to enslave the produc-

ing classes.

We are not, therefore, legally on a gold basis, nor is the

world at large, but only approaching it. What the con-

sequences would be should the bondholders and other

worshipers at the shrine of the golden calf be allowed to

accomplish what they are so persistently and cunningly

seeking can only be surmised and measured by what \ve

have already suffered in taking the initial steps.

On this subject a noted and clear-headed financial

writer, Mr. John A. Grier, says in an article in the Chi-

cago Post:

\Ye sometimes say that we are now on a gold basis. It is a

serious error. We are only approaching
1 a gold basis and will

not get there until tin- world utterly diseanls silver. This is

what the gold monometallists, led by .Mr. Cleveland am:
ator Shernan. are blindly demanding, notwithstanding their

protests and denials. Should we ever reaeh the gold b

then the present will be referred to as an era of good times
and high prices, compared with the times and prices of the

promised golden era.

I have already abundantly shown that the fall in prices

is not due to the lessening of the exchangeable value of

com modities in relation to each other, but to the appre-
ciation of the exchangeable value of gold. It follows,
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therefore, us a logical conclusion that the nearer we ap-

proach the universal gold standard the greater will be the

demand for gold, and, as a natural consequence, the higher-

its exchangeable value in its relation to other products
will become. As under the single gold standard it meas-

ures
]
>rices. the effect is seen in lower prices. The pres-

ent condition under which we and the entire commercial

world are suffering was distinctly foretold more than a

quarter of a century ago, and by eminent and far-sighted
statesmen since. We were told by these far-sighted finan-

ciers that if the great commercial nations demonetized

silver these dire results would follow. This advice was
not heeded, and we are now suffering the consequences.
Conditions have not materially changed. The commer-

cial nations have not changed their system of finance. It

follows, therefore, that the same effects, so plainly fore-

told, will still follow the same causes.

Water still obeys the law of gravitation the same as it

did twenty-five years ago; so also the law that dear money
makes cheap products is still in force. It follows, there-

as an absolute certainty that there can be no sub-

stantial return of prosperity as long as this gold craze

continues. If it is intensified, if we fully adopt the gold
standard or other bimetallic or silver standard nations

change to gold, in like degree the prices of labor's prod-
ucts will become lower and the hard times intensified.

I have already called attention to how every step taken

by the proent administration looking toward the gold
standard has tended to depress prices and thus add
another link to the galling chain. The first act in calling

Congress in .special session for the express purpose of

repealing the Sherman act was immediately followed by a

big fall in the prices of commodities. The next step was

the repealing of the act without a substitute recognizing
silver. This was followed by another big slump in prices.
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Then each bond sale to buy gold was followed by further

depression. Then the last special message to Congress

asking that body to authorize the issue of a large amount
of gold bonds was answered by a drop of four cents a

bushel in the price of wheat. As soon as it becam

tain that Congress would not comply with the President's

wishes a reaction took place and prices went up again.

When it was found that the Senate had a strong silver

majority prices advanced another notch, and have since

remained firmer. This barometer of the markets is a sure

indication of the pulsation of prosperity, and those who
want to get at a true solution of this question will do well

to study it carefully.

EFFECTS OF FALLING PRICES.

The effects of a continuation of the gold policy as it now

exists, to say nothing of extending it, will result disas-

trously to at least four out of five farmers who have

mortgages on their farms. Under the present condii

with the present prices of farm products, it will be an

utter impossibility for a farmer to live, pay the annual in-

terest and taxes and pay off the mortgage. It means for

him ruin; that whatever accumulation he has made and

invested in his farm will eventually be absorbed by the

mortgagee and he himself relegated to the large and rap-

idly increasing body of renters.

Of the baleful influence of falling prices on agriculture
Senator Jones, in his speech before the International

Monetary Conference at Brussels in 18i)H. said:

Under the baleful influence of falling prices, agriculture
to be profitable. In the case of leased farms, the rent,

which was just ;m<l (.-quit a l>le when fixed, becomes, with the

progress of time, unjust and inequitable, the payment re-

quiring- from ye;tr t<> year a constantly increasing proportion
of the product, till nothing' is left for tin- tenant but the
hardest and barest existence. * * * Very few working-
farmers own their own farms free. The mort^a-jv that, at
the beginning, was equivalent to but one- ha If the value of
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the farm, soon, owing- to the fall of prices of the product and
consequent reduction of value of the property, becomes worth
three-fourths and ultimately, in many cases, upon the matur-

ity of the mortgage, the farmer finds himself compelled to

yield up his entire farm to the- mortgagee in satisfaction of
the incumbrance. Thus, by reason of a fall of prices, owing
to an increase; in the value of the money unit, agriculturists
are reduced from comparative comfort to absolute penury.

In looking for bodies of land for colonies I have encoun-

tered many object-lessons showing how. under the pres-
ent condition, the banks and money-lenders are rapidlv

absorbing the landed as well as other wealth of the coun-

try. In California we examined tract after tract of land

varying in size from 1^.000 to 80.000 acres, which had

either been absorbed by the banks or money-lenders, or

which the owner, on account of the depressed condition of

agriculture, must sell or lose his all to the mortgagee.
We wen- ottered one lot of land comprising 80,000 acres,

all of which had been absorbed by one San Francisco bank

for less than half its value under trust deeds. It was
offered us at about 200. 000 advance over what it had

cost the bank, and this was considered cheap.

In Mississippi 1 was offered (JO. 000 acres in small farms,

all <>f which had been absorbed by one Jewish money-
lender. He was anxious we should help him turn these

farms into money so that he could still further spread his

nets.

These are but lar,'e instances. Kvcry reader of this

who is a farmer can recall minor ones in his own neigh-

borhood, or perhaps is himself a living example.
While those who have mort<_ra^ed farms have thus seen

their accumulations vanish, and find themselves reduced

to |xnurv and the slavery of renters, those who own their

farms find values have greatly depreciated. Farms which

a few years a<jo they valued at from *f)0 to $100 an acre*,

and could have sold at that price, cannot now be sold at

half that money. Congressman Sibley, in his speech in
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Congre.s^ January 8, H'.'.">. aptly illustrate- this. He
Nothing more clearly illustrates the increasing value of

money than an example the force of which must be apparent
to the dullest intellect. If a man had .sold his farm for

000 in 1873 and buried his money deep into the earth, or, as
men do, placed it at interest at six per cent, in addition to
his interest, with one-third of his 830,000 he can to-day repur-
chase the same farm. If this man has gained 620,000 and the
interest on $30.000 for twenty years, then certainly the man
who purchased the farm has lost 820,000 of his pur.

money and the interest on $30,000. If a farmer had sol:
000 worth of horses in 1874 he could purchase others, their

equal to-da}^, for $2,000. If he kad sold his beef cattle from
off his farm for $6,000, he could buy back to-day an equal
or greater weight of beef cattle for $2,000. Money has been
magnified; sources and profits of industry have been minim-
ized. If the man who sold the farm for 830,000 in 1873 had
placed it at interest at six per cent it would amount to more
than $100,000 in 1894, with interest annually added to prin-
cipal. If the one man has gained through appreciation of

money and interest more than $90,000 net, the man who pur-
cha>ed has certainly lost an equal sum. Uy vicious legisla-
tion money has been made a monarch, while industry and
production have become beggars on the face of the earth.

Let tlu 1 reader bear in mind that while farms and the

holdings of the producing classes have been thus d

dating in price the bonds, mortgages and similar p.

sions of the fund-holding classes have been increasing in

purchasing power in like ratio. The annual in!

which you pay on your mortgage, or the interest which

the bondholder draws, and which you pay through
taxc>. railroad freights, or on the article you buy. will

now buy twice as much of your land and produc

formerly.

THE DECADENCE OF Hn.MK OWNKK-HII'.

In the American Maga/.ine of Civics Mr. .1. A. Collins

discusses the question of the rapid absorption of the

farms and homes of the people of the moneyed da-
shown by the rapid in

' renters. In COnsid

the extracts from this article gi\ w the r-

should bear in mind that they B ! on the decade be-
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tween 1880 and 1890, during a period of supposed pros-

perity. In all probability could a census be taken now it

would show results that would be more appalling. Mr.
Collins says:

In Massachusetts, in 1880, only 8.18 per cent of farms were
occupied by tenants; in 1890, 15.06 per cent were so occupied,
and 25.07 per cent were mortgaged; showing 40.93 per cent of
her farm population virtually tenants a diminution of 32.75

per cent. In towns 67.28 per cent hire their homes, and 1 :j.7s

per cent are mortgaged, making 80.15 per cent of the urban
population virtually tenants. Averaging town homes and
farms together, hired and mortgaged, 77.32 per cent of the
entire population are tenants. * * *

In Rhode Island, in 1880, only 19.88 per cent of the farms
were hired; in 1890, 25 per cent were hired and 14.29 per cent
mortgaged, showing 39.29 per cent of her farm families vir-

tually tenants, a diminution of free owners of 19.41 per cent.
Of her urban population, 79.20 per cent are tenants and 7.88

per cent mortgaged, making 87.14 per cent virtually tenants.
In Vermont, in 1880, 13.41 per cent of the farms were hired;

in 1890, 17.62 per cent were hired and 36.53 per cent mort-
gaged, making 54.15 per cent virtually tenants, a diminution
in free owners of 40.74 per cent. Of the city homes, 54.39 per
cent are hired and 16.82 per cent mortgaged, total virtually
tenants 71.21 per cent.

Turning to the South and West, Mr. Collins finds these

results:

In the South the conditions are shown to be no better than
in New England, although land mortgages are not so com-
mon, the lender preferring a lien on the cotton crop as se-

curity, cotton being much more readily turned into money.
For this reason the bulk of the debt in the South is repre-
sented by crop liens and chattel mortgages. In Georgia, in

1880, 44.85 per cent of the farms were occupied by tenants; in

1890, 58.10 per cent were so held and 1.42 per cent were mort-

gaged, showing 59.52 per cent of the farmers to be virtually
tenants; a diminution of 14.67 per cent in ten years. In cities

per cent hired their homes in 1890 and 1.08 percent were
mortgaged, showing 81.34 per cent to be virtually tenants.
In Tennessee, in 1880, 34.53 per cent of the farmers were ten-

ants; in 1890, 41.88 per cent hired their farms and 1.87 per
cent were mortgaged; 43.75 per cent tenants. Of homes in
towns 79. 7'.

1

per cent are hired and 1.73 per cent mortgaged;
81.45 per cent of the urban population tenants. In South
Carolina, in 18*0. 50.31 percent of the farms were hired; in

1890, 61.49 per cent were hired and 3.08 per cent mortgaged;
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04. r, 7 per cent of the farm population tenants. The general
average of farms and city homes is 71.03 per cent hired and
2.17 per cent mortgaged.
The figures for the Western States show them to be mov-

ing steadily and surely to the condition of the older
the East. In Wisconsin, in 1880, 9.05 per cent of the farms
were hired; in 1890, 13.10 per cent were hired anci

cent were mortgaged, showing 50.34 per cent of the farmers
to be virtually tenants, a diminution of over forty percent in

free owners. * * * In Minnesota, in 1880, of her farm
population 9.15 per cent were tenants; in 1890, 15.25 per
were tenants and 39.31 per cent were mortgaged, making
54.56 per cent virtually tenants. This is a fair index for the
West.

Emphasizing the fact that the evil is not due to local

causes, and is not confined to any one section, Mr. Col] ins

next offers a striking comparison of the proportion of

tenants in the United States with that of the same -

in other countries, and he finds that this country shows

a greater proportion of tenant families than any other

nation with the exception of Great Britain. Heiv is the

table (in which, however, the figures for Great Britain

are not given) :

Country. Percentage of Tenants
Australia ............................................ . ........ Id. 17

Belgium .......................................................
Denmark ..................................................
France ........................................................
Holland ......................................................
Portugal .......................................................
S\ve<U-n ........................................................ 17 IVJ

Canada ....................................................... 12.01

Germany ..................................................... 34.31

Italy .......................................................... 55.19

Norway ............................................
South Africa ................................... ...... 55.00
United States ............................................ (over) 70.00

Mr. Collins concludes his article with I rds:

Is it not startling that in the greatest republic on earth,
whose free institutions and free hon; its boast
for a hundred years, the percentage of its dependent popu-
lation should be greater than e\vn in the monarchies of

Europe? This startling diminution of the number of free
home-owners is an indication that points to a dark future for

our country unless something is done to stay the tide of land-
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i ad curb the greed of speculation that like an oc-
- has wound it* deadly tentacles about the American

home.

Thi> doe- not spivk well for Republican institutions.

It iiiu*t !) traced, however, directly to following English
financial policy.

If America adopts our system of finance," said Pitt at

ie Revolution of 1776, "her boasted liberties

will be but a phantom." We are following English gold

policy, and the above statistics, together with the other

matter iriven in this book, show what is becoming of our

liber

There is a rift in the cloud horizon. The silver lining is

.niiig to appear. The people are getting their eyes

open, and with the awakening will come a reaction. The
silver Moses is descending from the mount. With him is

tin* power which will destroy the idol of the golden calf

and rebuke its priests and worshipers.

ryone who has the light in him let it shine, and
and inhuman heartlessness of this gold

ry will quickly vanish. Hold aloft the banner of

"bimetallism and prosperity," which is the symbol of

r. humanity, patriotism and national progress, and

thi- tight as you would do battle for your homes
and : and right will surely triumph in the end. Re-

iin-mber your weapon is an intelligent vote for a candi-

tive of party affiliations, who is an honest

3t, with the courage of his conviction, and that

i-.ity of the hour is to educate as many such votes as

tion of 1896.
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