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Letter of Transmittal

Treasury Department,

Office of the Commissioner of Internal Revenue,

Washington, D.C., June 21, 1968.

Dear Mr. Secretary:
.

I am transmitting the complete repori, Statistics of Income— 1966, indivi-

dual Income Tax Returns, which supersedes the preliminary report issued

earlier this year. This report was prepared in partial fulfillment of the require-

ments of section 6108 of the Internal Revenue Code, which prescribes that

statistics be published annually with respect to the operation of the income

tax laws.

In order to obtain the most useful information for evaluatmg our voluntary

system of taxation, the content of this publication reflects the suggestions

received from staff members of the Treasury Department, the Joint Committee

on Internal Revenue Taxation, and other Government agencies that find the

data useful in the planning and implementation of policy. As a result of these

comments, statistical data are presented for the first time reflecting the new

system of graduated withholding, the increased Social Security taxes on self-

employment income, the temporary suspension of the investment tax credit,

and the revised method of reporting credit for nonhighway use of gasoline and

lubricating oil.
- i i

Many comments and suggestions were also received from State and local

governments, universities, business firms, and private organizations that

find the data useful for a wide range of research purposes. These organiza-

tions, whose widest area of need is for geographic data, should find the added

information classified by States most helpful.

As in other years, the publication presents basic data on the sources of

income, exemptions, taxable income, and tax reported by individuals. In

addition, the report contains a biennial series on itemized deductions by type

of deduction. Major classifications include size of income, tax rate, and marital

status. . , , , • .•

We continue to seek new ways to make the Statistics of Income publications

more responsive to needs of users. I express my appreciation to all those

users who have cooperated so ably and wholeheartedly to the development of

this report.

l^
Commissioner of Internal Revenue.

Hon. Henry H. Fowler,

Secretary of the Treasury.
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Foreword

Income and tax data presented in this report were estimated from a sample

of individual income tax returns and represent complete coverage of all returns

filed by the Nation's taxpayers for income year 1966.

To enhance its usefulness, this report has been organized in ten sections.

Each of the first five topical sections include text, text tables and charts,

followed by detailed basic tables. A table of contents is provided for each

section.

Readers interested in learning more about the items appearing in the tables

will find explanations of the classifications and terms in section 6. The sources

and limitations of the data as well as the return sampling procedures used

are described in section 7. The reproductions of the 1966 tax forms and in-

structions (section 8) as well as the index (section 10) are included to further

aid readers in understanding and using the data. Historical data are presented

in section 9.

The Internal Revenue Code of 1954, as amended, provides the legal basis

for the tax activity detailed in this report. Recent amendments affecting some

of the data provided for--

(1) increased social security taxes on self-employment income,

(2) a system of graduated rates for taxes withheld from salaries and wages,

(3) a temporary suspension of the investment tax credit, and

(4) a refundable tax credit for nonhighway use of gasoline and lubricating

oil.

These changes in tax law are explained in so far as they may affect items in

the tables.

In addition to statistical data reflecting the changes in law, new information

provided from 1966 individual income tax returns includes:

(1) Estates and Trusts income or loss (formerly included in "Other

income").

(2) Dividends or interest reported on Form 1040A (also included in "Other

income" in former years).

(3) Interest received by type of payer.

(4) Small Business Corporation net profit or loss (formerly included in

"Partnership net profit or loss").

(5) Excess social security tax withheld and tax withheld from regulated

investment companies (formerly included in "Tax withheld").

Obtaining data on the last four items has been facilitated by changes in tax

form design. These items are explained further in the text of each topical

section.
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RETURNS AND INCOME SHOWED RECORD
INCREASES

Taxpayers filed 70.2 million returns for 1966, or 3.8

percent more than were filed for the previous year.

On these returns an aggregate of $468.5 billion of

adjusted gross income was reported, 9.1 percent more
than the record level previously established in 1965.

These percent increases in returns filed and in adjusted

gross income were the largest experienced under the

Internal Revenue Code of 1954.

The increase in returns filed only partly accounted

for the sharp increase in adjusted gross income. There
continued to be a marked upward shift in income distri-

bution. Of the total increase of 2.6 million returns filed

for 1966, about 1.5 million were filed by taxpayers

with adjusted gross income of $10,000 under $15,000.

Returns filed by individuals with adjusted gross income
of $15,000 or more increased by 755,000. The large

increase in these two income classes contrasted with

the decrease in returns filed by taxpayers with income
under $5,000 and the modest increase in returns filed

by individuals with income of $5,000 under $10,000.

The long-term upward shift in incomes is traced in

chart lA.

Married couples filing jointly led the advance in

income levels in 1966. While they registered in total

only a modest advance of 600,000 returns over the

previous year, there were some marked shifts by income
size. Husbands and wives with adjusted gross income
of $10,000 or more filed 2.1 million more returns for

1966, This gain was partially offset by the 1.5 million

decrease in joint returns with income under $10,000.

Table 1.1 shows the changes between 1965 and 1966

in returns filed by income class and marital status of

taxpayer.

. 1 -NUMBER OF RETURNS BY MARITAL STATUS AND ADJUSTED GROSS
INCOME CLASSES, 1965 AND 1966

[Taxable and nontaxable returri^

Adjusted gross income class and marital
status
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Chart lA

Growth in

number of

returns

by size of

adjusted

gross income

1957-1966

Although total returns filed

increased 17% during this

period, returns with adjusted

gross income under $10,000

accounted for 94% of the

returns filed in 1957. compared
with 81% in 1966, mdicaling

a marked upward shift in

the income distribution

of tax returns.
Returns under $5,000

1957 1960 1966

Table 1.2—NUMBER OF RETURNS,
1965
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profit or loss. In 1966, individuals reported a net

total of $1.2 billion of ordinary income (less losses)

from these corporations on 305,000 individual income
tax returns.

Data on income or loss from estates and trusts

ware last available for 1963, when a net total of about

$679 million was reported on 487,000 returns. In 1966,

receipts of such income totaled $1.0 billion on 550,000

returns.

PROPRIETORS AND PARTNERS NETTED $41
BILLION

Taxpayers engaged either as proprietors in the oper-
ation of businesses, farms and professional practices,

or as partners in these fields reported net profit (less

net loss) of $41.0 billion for 1966. Net profits from
businesses or professions amounted to $26.2 billion,

followed in importance by partnership profits of $10.7

billion and farm profits of $4.1 billion.

As shown in chart IB, taxpayers reported profits

more often than losses. For example, profits were
reported five times as frequently as losses by proprietor

businessmen and professionals and twice as frequently

by proprietor farmers.

Profit levels of $10,000 or more were more prevalent

among partners than among proprietors. One out of

every five individual returns filed by partners showed
a profit equaling or exceeding $10,000. In contrast,

proprietor businessmen and professionals reported

profits equaling or exceeding $10,000 on one out of

eight of their returns and profits reached the $10,000
level on only one farm return in every thirty. Those
proprietors and partners reporting losses, typically,

had losses of less than $1,000.

Of the 5.0 million returns filed by taxpayers with a

net profit from business or profession, table 8 shows
that 3.0 million of these returns reflected business

or professional income as the major source of income.
Farm profit was the major source for taxpayers filing

1,2 million of the 2.0 million returns with net gains

from farming operations. Partnership profit was greater
than any other source of income for partners filing

820,000 of the 1.5 million returns recording a profit.

INTEREST AND DIVIDENDS ON FORM 1040A WERE
RECORDED FOR THE FIRST TIME

Use of Form 1040A is limited to taxpayers having

adjusted gross income of less than $10,000 consisting

of salaries and wages subject to withholding and not

more than $200 of dividends, interest, and other salaries

and wages. This is the first year data are available

for the dividends and interest reported by taxpayers

filing this card form. Prior to 1966, dividends (after

exclusions) and interest were combined on the same
line of the Form 1040A making it impossible to allocate

such income by source. These amounts were tabulated

as "Other income". The form was redesigned for 1966

to include separate lines for dividends and interest.

Chart IB

Profit or loss from business enterprises

Peicent dtslribution of leturns bv size of profit oi loss

Business and

profession

Farms

Partnerships

Table 1.3 -RETURNS WITH INTEREST INCOME BY FORM OF RETURN AND
BY ADJUSTED GROSS INCOME CLASSES

[Taxable and nontaxable returns)

Adjusted gross income classes

NUMBER OF RETURNS

Total.

Under $3,000
$3,000 under $5,000..

$5,000 under $10,000.

$10,000 or more

AMOUNT OF INTEREST

Total.

Under $3,000
$3,000 under $5,000..
$5,000 under $10,000.
$10,000 or more

(1)

28,315,836

5,499,237
3,541,846

10,118,734
9,155,971

Form 1040
returns

(2)

25,406,968

4,086,387
2,920,111
9,245,515
9,154,957

Form 1040A
returns

(3)

2,908,869

1,412,850
621,735
873,269
(•)

(Thouaaid doHari)

13,224,949

2,044,661
1,576,975
3,354,975
6,248,337

13,064,665

1,973,330
1,543,091
3,300,069
6,248,174

160,284

71,331
33,884
54,906

(•) An asterisk in a cell denotes that the estimate is not shown separately because

of high sampling variability. However, the data are included In the appropriate

totals.
NOTE: Detail may not add to total because of rounding.

Taxpayers filing Form 1040A returns accounted for

2.9 million or 10 percent of all individual returns

with interest. However, as shown in table 1.3, their

$160 million of interest income was only 1 percent of

all interest income reported. On the average, tax-

payers with interest income on Form 1040A received

only $55 of interest, contrasted to the $514 received

by taxpayers filing Form 1040. Almost half of the Form
1040A returns with interest were in the under $3,000

adjusted gross income class, accounting for 45 percent

of the interest income shown on this form.

Gross dividend income (before exclusion) on Form
1040A amounted to $32.5 million or less than one-half
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-RETURNS WITH DIVIDENDS BY FORM OF RETURN AND
BY ADJUSTED GROSS INCOME CLASSES

[Taxable arid r.ontaxable retur:i£ j

Adjusted gross ijicome

classes
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Table 1 .
6 —RETURNS WITH INTEREST INCOME. BY TYPE OF PAYER AND BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income
classes

All returns

Number of
returns

interest

Foitn 10^0 retuiTiS

Number of
returns

Percent of
all returns

with
interest

f 7hout«nd

dollarm)

Percent
of all
interest

Type of payer

Savings and loans,
mutual banJts, credit

unions , etc

.

Number of
returns

dotUrmj

Other banks

Number of
returns f ThouaMid

AH Other payers

Number of
returns (Jhaummid

dallstM)

Taxable returns , total .

.

$600 under $2,000
$2,000 under $5,000...

$5,000 under $10,000..
$10,000 under $15,000.
$15,000 under $20,000.

$20,000 under $50,000
$50,000 under $100,000
$100,000 under $1,000,000.
$1,000,000 or more

Nontaxable returns.

CD U) (3) (4) (5) (o) (7) (8) (9) (10) (11)

28,315,83o 13,224,949 25,406,9o8 13,064,065 15,248,854 4,975,876 13,670,511 3,737,176 8,503,754

24,524,454

1,172,589
4,244,813
9,973,727
5,704,101
1,738,678

1,437,534
203,131
49,276

o04

3,791,385

11,287,242

229,344
l,o37,958
3,241,392
2,145,952
1,092,160

1,929,257
617,010
361,382
32,788

l,937,70o

22,217,033

c,58,3<.-;

3,324,688
9,101,472
5,703,086
1,738,678

1,437,534
203,131
49,276

604

3,189,933

90.6

56.1
78.3
91.3

100.
100.0

100.0
100.0
100.0
100.0

11,164,257

208,395
1,590,923
3,186,554
2,145,788
1,092,160

1,929,257
617,010
361,382
32,788

93.9

90.9
97.1
98.3

100.0
100.0

100.0
100.0
100.0
100.0

13,464,198

361,477
1,821,004
5,4«7,543
3,619,134
1,140,581

897,497
113,730
23,050

182

4,229,253

91,093
639,889

1,375,042
931,135
433,169

590,659
12o,453
35,491

322

11,885,143

363,771
1,937,187
4,651,024
2,918,857

958,163

684,758
137,634
33,350

389

34.1 1,900,410 98.1 1,784,656 74o,o23 1,785,369

3,219,976

69,490
519,185
962,370
612,388
284,671

500,442
167,494
94,031
9,905

517,200

7,293,879

150,810
971,071

2,571,376
1,823,793

750,032

832,909
152,023
41,296

569

(12)

4,351,591

3,715,017

47,812
431,839
849,103
602,237
374,320

832,234
323,105
231,804
22,563

636.575

NOTE: Detail may not add to total because of rounding.

receiveci of $5,000 or more on only 1 percent of the

returns they filed. In fact, on 47 percent of the returns

with interest income, these payments totaled less than

$100. Interest income was the major source of income
on 1.4 million of the 28.3 million individual returns

filed by taxpayers with interest income. Over 83 per-

cent of the returns filed by taxpayers with interest

income as their major source reflected adjusted gross
income of less than $5,000.

DEPRECIATION ALLOWANCES OF $244 MILLION
ARE RECAPTURED AS ORDINARY INCOME

Under sections 1245 and 1250 of the Internal Revenue
Code, all or a portion of the gain from sales or disposi-

tions of certain depreciable property, which under prior

law could be treated as long-term capital gain, was

taxable as ordinary income in 1966. The portion of

the gain that was taxable as ordinary income was

dependent, in general, upon the type of depreciable

asset sold, the amount of depreciation taken on that

asset, and the length of time the asset was held after

the date of enactment of the law. Amounts of gain

treated as ordinary income were designed to represent

the "recapture" of depreciation deducted in prior years.

A detailed explanation of these provisions is contained

in the "Explanation of Classifications and Terms".

On their 1966 returns, taxpayers reported gain from
sales of depreciable property totaling $828 million.

As shown in table 1.7, the total gain received by individ-

Table 1.7—RETURNS WITH GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY:
NUMBER OF RETURNS AND AMOUNT, BY ADJUSTED GROSS INCOME CLASSES

[Taxable and ncntaxatle returns]
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Individual Returns/1966 • Returns Filed and Sources of Income

Table 3.—ALL RETURNS: SOURCES OF INCOME AND LOSS, BY MARITAL STATUS OF TAXPAYER

[Taxable and nontaxable retui-ns]

Source of income or loss

All returns

f 7V>ui«nd

dollar')

Joint returns of
husbands and wives

(Thotitmtd

dotlmraj

Separate returns of
husbands and wives

Amount

(ThtMM»nd

doltmrm)

Returns of heads
of household

f 7hau*«nd

datl'r'i

Returns of
surviving spouse

{ Thousand

dollars)

Returns of single per-
sons not head of house-
hold or surviving spouse

f Thous^id

dollars)

(1) (2) (3) (A) (5) (6) C7) (3) (9) (10) (11) (12)

Adjusted gross income or deficit.

Salaries and wages (gross)

Business or profession:

Net profit
Net loss

F^rm:
Net profit.
Net loss...

Partnership:
Net profit.
Net loss...

Sales of capital assets:

Net gain
Net loss

Ordinaiv gain from sales of depre-
ciable property

Sales of property other than capital
assets:
Net gain
Net loss

Dividends in adjusted gross income. .

.

Interest received

Pensions and annuities (taxable

portion)

Rents;
Net Income.

Net loss . .

.

Royalties:
Net income.
Net loss...

Estates and trusts:
Net income
Net loss

toall business corporations;
Net profit
Net loss

Other sources

Statutory adjustments^

70,160,425

62,3ea,302

i,969,93A
9r/,633

1,996,901
1,QU,939

1,456,939
422,251

6,002,379
1,584,429

259,639

62,923
187,111

6,407,919

28,315,836

2,307,297

3,990,920
2,238,562

508,784
23,624

513,597
36,328

222,727
82,662

19,000,136

3,930,390

468,450,579

381,067,341

28,139,809
1,952,249

5,986,131
1,915,865

12,030,129
1,354,223

10,960,261
1,018,979

243,518

67,068
324,342

13,998,145

13,224,949

4,426,138

4,358,553
1,750,826

776,203
65,932

1,050,652
45,355

1,653,548
463,603

2,984,122

3, 681,423

39,932,U6

35,492,743

4,136,317
766,640

1,618,713
873,568

1,177,033
341,506

4,352,440
1,176,087

227,793

47,515
165,633

4,002,827

18,835,710

1,406,164

2,823,102
1,793,245

373,441
JO, 965

290,334
20, 672

186,304
73,380

14,097,779

3,305,039

366,515,572

298,254,971

25,492,998
1,641,995

5,319,718
1,717,935

10,840,431
1,152,916

8,655,011
752,698

222,167

55,749
291,993

8,855,495

8,708,738

2,929,549

3,102,519
1,423,151

562,705
53,546

539,568
25,838

1,464,109
440,828

2,210,523

3,197,572

2,882,993

2,631,975

124,458
22,900

65,558
22,542

28,183
8,561

78,115
77,193

2,285

2,428
3,929

U7,263

533,471

36,968

66,680
38,334

11,444
190

7,279
433

3,528
544

333,936

74,519

10,796,571

9,451,1U

445,878
54,153

114,879
36,880

179,966
67,733

153,115
65,113

1,951

1,816
5,599

325,745

189,619

74,965
26,455

25,325
780

18,704
256

12,931
4,556

66,055

57,597

1,941,067

1,741,631

95,027
15,209

24,390
12,041

19,770
8,693

141,917
39,585

3,987

1,639
1,486

190,191

763,934

103,839
56,972

10,941
374

16,599
1,354

2,369
629

582,271

72,695

11,297,236

9,333,226

425,059
31,705

56,289
22,006

153,865
18,162

252,038
26,986

3,950

1,591
2,320

403,169

385,634

107,982

111,312
41,248

19,751
400

59,599

1,961

21,323
3,058

160,773

50,478

222,622

180,024

14,685
3,445

9,712
3,659

2,832
1,756

19, 630
10,313

6

578

36,590

124,306

12,119

16,039
9,512

3,240
1,471

763
265

85,492

6,270

1,118,498

836,366

49,990
8,274

14,423
5,214

18,326
1,866

30,251
6,498

4

803

54,048

76,260

19,526

20,010
5,715

2,283
21

10,016
692

6,882
381

13,100

3,938

25,181,624

22,314,929

599,496
129,488

278,527
100,128

229,121
61,735

1,410,277
281,251

24,732

U,335
15,486

2,06a.,ai9

8,053,416

796,681

981,261
340,498

107,465

195,645
12,899

29,763
7,844

3,900,659

471,867

78,722,702

63,191,669

1,725,885
216,123

480,823
133,330

887,540
113,546

1,869,845
167,684

15,036

7,907
23,627

4,359,686

3,864,698

1,315,443

1,049,747
254,257

168,139
11,185

422,765
16,607

153,302
14,733

533,671

371,837

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and luMtations of the Data."
NOTE; Detail may not add to total because of rounding.
Includes sick pa^' exclusion, moving expense deduction, employee business expense deduction, and self-employed pension deduction-
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Table 4.—ALL RETURNS:
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Table 4.—ALL RETURNS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME. AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross income
classes

Eropioyee

business
expenses

Number
of

returns

Arount

(Thottatnd

Self-employed
pension

deduction

Ajnoujit

f Thousand

Total
deductions

i^tand£U"d deductions

A-Twunt

(Thouawid

dotlmrai

Airount

CThouaand

10 percent

Ajiouiit

(Thouatnd

dollmrm)

ItctTd.-.ed deductions

dollmit)

(55) (56) (57) (58) (59) (60) (61) (62) (63) (64) (65) (66) (67)

Grand total

Taxable returns, total

ixlcr $1,000
;i,0O0 under $2,000
; 2,000 under $3,000
$3,000 under $i,000

$4,000 under $5,000

$5,000 under $6,000
$6,000 uoier $7,000
$7,000 under $a,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 unlor $20,000
$20,000 unier $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns , total

No adjusted gross income...

Under $600
$600 under $1 000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

2,992,214 45,304

2,870,621 1,878,881 60,416 42,910 68,393,703 29,916,676 17,149,406 13,070,210 i, 523, 981 16,a;6,461' 11,6; ^',399 51,24~,297

4,010
30,244
46,972
U0,656
171,640

215,127
258,252
279,304
295,397
266,142

782,330
224,346
170,622
13,058
1,994

432
71
24

449
32,540
37,360
97,359
147,823

199,018
214,032
242,3a
261,037
233,075

765,605
275,570
311,751
44,933
10,634

3,731
462
681

(">

2,808

2,809

3,009

6,017

8,989
5,577

21,349
7,611
930

102
11
2

()

357

547

1,513

4,085
2,968

20,252
9,079
1,188

122
14

179,708
1,529,523
1,797,362
2,649,482
3,435,723

4,337,080
1 5,137,624
I 5,782,874
5,958,000

I 5,560,553

16,377,066
5,389,172
6,344,745
2,008,838
884,080

547,641
206,670
267,562

625,585
4,569,548
3,648,564
3,614,764
3,326,124

2,881,067
2,560,633
2,202,425
1,817,760
1,432,421

2,688,888
381,922
159,442

6,554
677

86
10
6

178,106
1,373,803
1,224,000
1,489,461
1,668,889

1,695,856
1,717,053
1,670,109
1,542,486
1,355,422

2,686,064
381,811
159,050

6,519
675

36
10
6

591,558
4,460,624
3,460,542
1,708,245
1,235,475

771,902
459,086
250,076
99,075
33,042

(•)

175,247
1,356,869
1,176,323
827,618
732,009

542,746
366,818
220,137
93,440
32,542

(«)

33,927
108,924
188,022

1,906,519
2,090,649

2,109,164
2,101,747
1,952,349
1,718,685
1,399,379

2,688,403
381,922
159,442
6,554
677

36
10
6

2,859
16,935
47,677
661,844
936,880

1,153,111
1,350,235
1,449,972
1,449,047
1,322,880

2,685,832
381,311
159,050
6,519

675

86
10
6

7,019
310,270
849,270

1,324,348
1,702,858

2,169,546
2,540,319
2,737,425
2,678,602
2,337,278

6,551,081
1,841,679
1,479,468

211,210
40,050

9,815
1,535
620

1,602
155,719
573,362

1,160,021
1,766,835

2,641,224
3,420,571
4,112,765
4,415,514
4,205,131

13,691,002
5,007,361
6,185,695
2,002,319

883,405

547,555
206,660
267,556

121,593 204,057 («) (•) 7,992,383 4,526,296 795,854 144,377 3,321,711

7,689

7,954
7,186

14,644
23,103
19,522
16,580
24,915

26,173

13,178
8,365
27,136
40,883
34,631
17, 502
36,189

(•)

(•)

(•)

(-)

1,324,095
904,193

1,391,473
1,254,026

959,478
628,714

1,530,404

4,250,400
2,619,865
2,164,415
1,194,84A

575,490
286,750
217,552

1,301,328
855,511
985,148
690,470
409,544
235,459
193,213

4,047,628
2,512,409
1,922,992
1,089,845

516,639
261,002
162,947

1,294,392
847,201
950,126
665,064
389,437
224,191
155,885

202,772
107,456
241,423
104,999
58,851
25,748
54,605

6,936
8,310
35,022
25,405
20,107
11,268
37,329

30,679
73,651

441,947
439,567
335,291
189,611
257,046

22,767
48,682

406,325
563,557
549,934
393,255

1,337,191

460,199
1,337,422

783,117
411,476

483,898
1,182,649

766,110
650,280

5,416
11,835
8,989
35,882

5,077
2,417
4,085
33,725

16,053,776
27,788,995
16,532,332
16,010,982

26,876,349
11,104,158
2,695,257

550,228

10,411,717
8,166,234
2,692,414

549,712

21,807,059
1,776,128

(»i

8,638,475
1,4U,567

(•)

5,069,291
9,328,030
2,694,773

550,228

1,773,242
6,754,667
2,692,182

549,712

5,704,517
12,693,402
6,567,336
3,594,936

5,642,059
19,622,761
13,839,913
15,461,270

Adjusted gross income
classes

Exemptions

( Thouttnd

dotlart)

Nunber of
returns
with no
taxable

Taxable income

(Thottamtd

dolUra)

Income
tax

before
credits

( ThemtMid

doltMra)

Retirement income

Number
of

returns

Ait3unt

( Th<}u9and

dollars)

Investment income

Number
of

returns

Amount

(Thouamnd

dollmrai

Foreign taxes All other tax credits

f TTiouaand

dollars)

Amount

fThotiaartd

(6S) (69) (70) (71) (72) (73) (74) (75) (76) (77) (78) (79) (80)

Grand total

Taxable returns, to1^l

Dixier $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 uaier $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total, . .

.

No adjusted gross income...

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or nore

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

116,976,796 57,377,514 286,296,994 2,070,560 430,559 145,421 25,601 3,607

96,291,090 56,709,076 285,502,229 56,647,034 1,250,983 142,900 1,615,449 352,124 139,726 62,121

379,563
3,165,670
3,957,527
5,818,121
7,201,039

8,473,426
9,528,513
10,199,559
9,587,303
8,295,379

20,375,471
4,926,389
3,754,628

512,290
90,585

21,056
3,299
1,272

632,604
4,879,324
4,497,834
4,939,112
5,028,982

5,050,612
5,101,152
4,939,850
4,496,362
3,769,699

9,239,969
2,223,601
1,638,911

217,765
40,727

9,901
1,545

626

35,778
2,527,909
5,550,286
8,820,694
12,017,946

15,006,942
18,497,852
21,035,491
22,606,270
21,399,354

73,545,335
27,431,170
36,185,088
11,815,994
4,390,151

2,245,948
827,092

1,062,929

5,011
361,128
829,821

1,374,634
1,917,337

2,418,140
3,016,140
3,461,211
3,778,773
3,712,756

13,074,750
5,350,662
8,806,055
4,274,897
2,023,867

1,186,801
461,332
593,719

11,763
116,198
172,497
194,288

155,736
106,256
73,797
76,606
55,723

136,102
56,161
76,363
14,138
3,384

1,190
203

78

312
5,832

16,084
19,190

17,812
15,803
8,791
9,067
8,159

19,839
8,064
11,220
1,976

542

169
28
12

20,065
44,768
77,333
104,077

122,568
133,609
127,136
124,860
112,189

353,025
180,618
322,316
72,024
14,734

3,956
660
308

{)
645

2,422
5,467

10,343

14,244
14,604
17,331
18,429
19,300

68,579
41,624
88,628
31,456
11,517

4,951
1,496
1,085

(•)

3,007
1,437
2,458

1,845

7,525
3,148
4,605
6,155

20,185
15,185
43,661
19,136
7,680

2,351
505
243

(•)

98
31

179

138

1,346
502

294
1,195

4,787
4,466
14,612
12,407
10,238

6,533
2,767
2,526

1,938

2,072

3,608

3,544
1,275
5,088
1,179
339

120
12
11

433
101
615
466
332

268
9

22

20,685,706 12,782,909 126,270 78,438 6,416

e43,882

3,161,286
2,327,214
4,471,602
3,763,544
2,697,442
1,696,608
1,924,128

374,240

4,281,080
2,689,706
2,509,983
1,460,548

752,686
389,180
325,486

(•)

96,379
173,863
158,094
87,180

149,U2

(*)

24,180
108,286
111,635
95,599

454,865

16
3,468

15,684
16,066
13,813
77,223

(•)

73,758
139,793
115,352
45,419
31,214

(•)

2,285
12,001
10,687
7,045
6,437

(«)

20,048
34,672
42,541
41,760
113,480

(•)

1,118
3,650
5,358
6,522
61,778

()

5,429

(-)

|i
3,009

298

176

628

39,283,498
47,904,493
20,447,869
9,340,936

12,457,424
311,809

8,520
5,157

20,497,683
23,485,751
9,254,074
4,140,006

29,292,515
99,316,616
73,632,211
84,055,652

4,536,977
16,428,069
13,089,435
22,718,819

870,271
498,414
136,754
152,281

73,439
65,923
19,913
22,082

389,076
715,558
366,021
599,905

35,539
117,114
82,708
195,198

9,615
24,585
20,591
90,630

527

4,915
5,232

60,121

7,722
5,147
3,594
8,138

421
351
469

2,366

.-ootnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Liirdtations of the Data."
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Table 4.—ALL RETURNS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross income
classes

Ir.coo^ *ax

after
credits

(Thouftrd

Tax fron rtcorpul^d

prior year
investraent credit

Number of
returns (Thotiitrd

doltmra)

Self-employment tax

Number of
returns

dolUr,

Tax fayTTHents

Tax vithheld

Number jf

returr.s

Amount

f T>K>uaand

dollat*)

Excess social
security taxes

uitliheld

Number of
returns

Amount

(Thouitnd

doll*ra)

Nonhighway Federal
gasoline tax

Number of
returns

Amount

(Thoutmtd

Tax vithheld ty reg-
ulated investment

companies

Number of
returns

Amount

(ThouMmd
dottart)

(31) (82) (83) (34) (95) (86) (87) (88) (99) (90) (91) (92) (93)

Graad total

Taxable returns, total

under $1,000
$1,000 under $?,0O0
42,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000....
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000...
$100,000 under $200,000..

$200,000 under $500,000..
$500,000 under $1,000,000,
$1,000,000 or more.

40,618 6,545,040 60,446,549 46,635,244 142,661 3j,7?3

56,037,034 137,780 51,260,186 3,637,471 957 917 3e,i9fj

5,005
360,055
821,525

1,352,876
1,887,595

2,385,976
2,984,233
3,434,532
3,750,965
3,634,045

12,931,170
5,296,442
8,690,979
4,228,575
2,001,144

1,174,864
457,029
590,074

(•)

2,453
4,615
6,627

10,836
10,239
11,940
12,993
11,641

41,701
21,021
39,197
9,528
2,554

934
194

(•)

156
426
426

738
1,008
1,081
1,435
1,187

5,383
3,789
8,599
3,130
1,291

658

318
257

19,062
170,333
290,351
423,277
473,517

473,997
464,606
391,467
345,470
295,396

825,905
342,840
493,158
75,179
11,337

2,239
325

1,094
13,993
35,439
67,102
92,252

106,627
114,207
101,699
95,994
84,260

260,670
122,764
185,474
28,563
4,241

826
115
37

568,368
4,365,893
3,875,359
4,301,443
4,464,779

4,572,233
4,730,939
4,664,002
4,247,156
3,554,805

8,639,448
1,934,980
1,171,024

136,380
25,571

6,000
932
374

52,997
670,605

1,019,612
1,560,202
2,112,765

2,674,553
3,333,536
3,809,472
4,060,329
3,896,028

12,603,705
4,224,833
4,128,645
1,195,629

374,046

114,613
19,490
10,191

1 2,673

} 3,138

9,858

23,911
185,111
581,895
567,336
468,855

1,317,359
268,459
158,208
31,735
6,975

1,623
223

107

582

1,277
3,270

15,393
24,914'

24,686

95,423
29,298
29,202
10,572
3,310

(•)

23,729
56,444
86,057
99,186

94,720
91,270
88,499
76,313
59,198

162,020
55,400
51,778
8,744
2,286

783
135

101

(«)

1,241

3,903
6,777
7,839

7,726
8,281
7,916
7,323
5,868

15,927
6,142
6,953
1,515
438

196

10,084

4,075
9,447
3,096
912

316

576

2,159
1,504
1,223

662
334

216

Nontaxable returns, total....

No adjusted gross income...

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

44,llr 10,216 9,166,362 773,994 43,550 500,396 774

3,ObO

3,612
6,020
4,415
5,217

16,728

227

602

1,101
500
766

4,557

45,449

91,801
175,253
402,739
276, 506

179,101
113,413
157,125

6,323

5,085
9,217
31,408
32,564
28,905
24,521
46,040

39,314

3,858,329
2,092,131
1,241,486
823,463
505,926
293,252
282,461

34,351

125,838
148,383
121,006
111,278
76,681
56,612
99,345

2,345

4,745

3,643

2,040
25,495

81

294

97
1,145

59,304

42,948
37,025

104,113
87,958
57,309
41,896
69,843

3,231

3,873
2,260
8,096
9,038
6,445
5,103

11,415

(•)

2,239

(•)

4,427,057
16,239,750
12,981,170
22,439,106

42,292
71,093
43,607
74,900

6,689
7,553
6,796
19,580

2,665,850
2,111,419

837,746
930,025

347,906
542,663
265,072
343,782

26,480,244
22,039,919
8,647,126
3,279,260

6,090,829
17,853,494
12,610,125
10,080,796

38,725
1,854,767
1,319,316

468,214

2,723
70,852
95,591
73,423

697,172
472,416
167,586
121,137

62,867
46,894
17,013
15,837

9,172
3,209
8,280
18,122

1,443
1C4
54i

6,804

Tax payments—Continued

Adjusted gross income
classes

Nonspecified
refundable taxes

\rithheld

Number of
returns ^

Amount^

f Thousand

Payments on 1966
declaration

Number of
returns

Amount
(Thousand

dollars)

Tax due at time
of filing

Number of
returns

Amount

C77)au««ic/

dollars)

Overpayment

Number of
returns

Amount
(Thausind

dollars)

Cash requested

Number of
returns

Amount
(Thousartd

dollars)

Bonds only
requested

Number
of

returns

Amount
(Thousand

dollars)

Credit on
1967 tax

Number of
returns

Amount
(Thousand

dollars)

(94) (95) (96) (97) (98) (99) (lOO) (101) (102) (103) (104) (105) (106) (107)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$3,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000....

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross income...

Under $600
$600 under 1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

11,647,917 47,724,918 7,613,340

11,473,002 16,662,654 39,394,661 7,678,982 38,428,725 6,775,980 123,585 19,840 1,576,938 883,167

5,114

3,813
1,415
2,811

940
286

108

336
390
856
730
588

558
109
601

(•)

65,061
147,730
248,748
323,316

344,339
337,071
319,071

j 322,291

(_ 293,019

1,061,181
590,600
963,306
133,486
37,153

9,372
1,482

600

(•)

11,156
35,157
76,054

121,765

152,207
165,737
186,713
216,327
219,351

1,028,536
896,556

3,592,486
2,296,583
1,185,709

721,226
256,960
309,277

72,505
709,136

1,012,936
1,462,524
1,497,430

1,366,248
1,405,254
1,225,069
1,210,476
1,053,477

3,251,552
1,151,443
1,040,952

162,784
31,256

7,830
1,260

522

1,558
42,505
108,091
164,686
210,523

2X,446
264,809
250,800
263,736
254,781

1,028,127
666,723

1,674,007
927,659
507,027

369,964
190,712
277,689

560,099
4,156,927
3,467,733
3,455,694
3,517,572

3,670,630
3,686,875
3,701,296
3,271,913
2,705,790

5,967,576
1,069,543

596,232
54,864
9,458

2,065
285
104

48,848
352,045
309,943
388,196
473,248

577,111
676,522
733,637
724,296
631,350

.,524,398

401,481
547,997
173,377
66,495

31,571
10,291
7,676

557,870
4,111,933
3,412,754
3,375,395
3,417,032

3,566,632
3,593,954
3,608,195
3,130,326
2,633,083

5,688,977
920,835
345,015
14,413
1,328

362
48
23

48,586
346,723
301,442
373,137
452,980

551,857
655,598
708,759
696,755
602,295

1,408,167
310,2^3
244,855
47,193
15,176

8,015
2,934
1,215

(»)

20,486
7,265
9,719
10,485

7,566
9,180

15,285
7,844
6,429

19,876
5,169
2,233

15

(*)

1,845
635

1,108
1,065

1,010
1,300
1,921

610
2,212

4,771
1,571
1,040

34

13

(*)

27,316
53,931
84,404

104,956

116,896
99,386
93,460

102,335
74,291

310,853
171,998
282,160
43,975
8,202

1,821
253
94

(•)

3,477
7,866

13,951
19,202

24,243
19,123
22,957
26,930
26,844

111,962
89,617
302,102
126,154
51,308

23,556
7,356
6,461

3,553 353,246 120,391 337,360 19,230 1,255 222,479

(•) («) 44,438

26,885
21,588
56,013
62,511
51,457
32, 533

57,816

35,955

6,315
6,705
17,104
19,004
13,355
15,880
60,098

29,501

79,293
156,635
330,458
206,218
128,305
83,712
111,821

5,079

3,915
7,551
23,208
21,597
17,453
14,444
27,144

164,740

3,911,401
2,118,219
1,295,960
861,740
525,183
302,640
305,897

75,116

134,981
156,098
137,695
127,560
85,147
67,443
148,869

140,942

3,893,588
2,100,582
1,262,692

830,942
501,889
286,523
279,033

51,969

131,786
151,461
128,797
117,606
79,547
59,236

116,958

(-)

14,376

> 4,702

(•) 23,121

2,848
4,225
8,754
9,790
5,546
8,123
31,885

4,686
8,339
3,813
5,576

325
663
336

3,840

1,086,338
1,661,471
1,067,763
1,792,038

359,101
968,693

1,038,019
9,282,104

5,768,703
6,361,935
3,259,526
2,398,435

620,607
1,292,106
1,030,754
4,614,762

24,337,913
17,322,926
5,979,378

1,740,229

2,356,319
3,442,973
1,539,367
1,273,229

23,892,143
16,848,129
5,696,756
1,287,890

2,243,270
3,301,246
1,416,975
651,849

69,162
46,304
19,977
7,421

6,087
7,553
4,797
2,659

456,162
515, 2Ck;

316,181
511,871

106,960
134,173
117,597
618,729

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
(*) An asterisk in a cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals,
^eae data are based on information reported by taxpayers with Farm income or loss as shown on Page 2 of Form 1040. They will not necessarily agree with similar data based on

Schedule F In Statistics of Income—1966 Business Tax Returns.
^Adjusted gross Income less deficit,
'Deficit.
*Negatlve "Other Sources."
'Includes nonhighway Federal gasoline tax and tax withheld by regulated Investment companies when not specified.
NOTE: Detail may not add tc total because of rounding.
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5.—JOINT RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SURVIVING SPOUSE: SOURCES OF INCOME AND LOSS,
TAX ITEMS, BY ADJl'STED CROSS INCOME CLASSES

EXEMPTIONS, TAXABLE INCOME, AND

Adjusted gross inoa
classes

Number of
returns

Number of
exemptions

Adjusted
gross
income

doll»r»)

Salaries and wages
(gross)

Number of
returns

Amount
rncuund
ttallmrai

Bu-siness or piMfeseion

Number of
retunis

Amount

dolUra)

Number of
return;

Amount

f TTiouiand

dottMf)

Net profit^

Number of
returns

Amount

fThouaaid

dallutj

Net loss'

Number of
returnti

Amount

f Thouaand

itotlari)

M (11) (12)

Grand total. . .

.

Taxable returns, total..

Under $1,000
$1,000 under $2,000...
$2,000 under $3,000...
$3,000 under $i,000...
*i,000 under $5,000...

$5,000 under $6,000...
$«,000 under $7,000...
$7,000 under $8,000...
$8,000 under $9,000...
$9,000 under $10,000.

.

$10,000 under $15,000.
$15,000 under $20,000.
$20,000 under $50,000.
$50,000 under $100,000,

$100,000 under $200,000.

$200,000 under $500,000.
$500,000 under $1,000,030
$1,000,000 or more..

Nontaxable returns, total.

No adjusted gross incane

Under $600
$600 under $1,000..
$1,000 under 52,000
$2,000 under $3,000,

$3,000 under $4,000
$i,000 under $5,000,
$5,000 or more.

.

15;, 39-, 9-; 3oV o3i,071 35,c7;,"t,v 299,091, 3j': 25.542,938

3S,34-,c96 32,663.835 291,109,167 3,449,657 4,303,123

153,230
786.561

1,730,911
2,383,635

3,082,098
3,608,063
3,956,941
3,860,502
3,369,970

8,584,065
3,081,540
1,503,532

197,489
35,940

3,403
1,230
436

304,255
1,880,621
5,090,KO
8,016,927

11,189,924
13,565,619
15,444,844
14,%2,897
13,153,984

32,884,818
7,965,718
6,011,747

314,848
141,749

32,259
4,997
1,356

275,578
2,033,089
6,122,034
10,800,056

17,038,624
23,498,516
29,667,499
32,764,058
31,966,307

102,597,050
35,331,009
42,451,849
12,986,048
4,720,004

2,389,915
857,326

121,219
659,151

1,495,153
2,103,809

2,821,082
3,379,176
3,789,614
3,704,083
3,229,222

8,165,715
1,872,102
1,157,189

138,162
25,856

6.022
915
36 5

206.578
1,594,408
4,931,840
9,024,562

14,900,875
21,187,279
27,493,436
30,396,360
29,558,159

92,858,736
28,467,119
23,529,958
5,029,788
1,402,791

421,355
75,836
30,087

21,538
91,929

208,827
280,725

293,442
311,074
295,250
281,841
243,768

702,857
279,843
379,430
51,391
6,621

1,114
161
46

28,238
165,860
485.999
782,032

931,800
1.050.197
1.051.821
1,105,781
1,064,027

4,177,184
2,837,547
7,616,777
2,237,496
430,546

91,852
16,874
6,325

2,140
12,642
28,277
43,246

53,219
51,097
56,137
53,411
45,358

105,587
34,729
33,212
6,475
1,961

775
151
71

1,879
13,726
30,805
50,077

60,029
49,478
47,675
46,933
41,603

110,945
52,971

101,222
49,359
32,462

24,079
7,108
9.178

15,184
65,122
115,729
115,466

111,475
112,520
102,497
83,442
75,445

170,576
52,829
46,403
5,232
899

178
21
11

16.944
100.842
203.574
264,258

293,765
327,639
332,554
313.712
332,613

948,805
463,087
595,620
86,166
18,438

4,338
571
147

5,819
20,669
44,780
62,862

72,730
70,857
66,183
54.721
39,682

96,747
29,196
33,627
7,933
2,137

797
170
70

4,343
24,697
39,557
69,694

67,667
75,439
74,182
62,867
47,599

132,419
68,679
142,174
63,084
33,072

21,893
6,449
2,577

4,310,^2 7.982,170 1.4o;,635 241,594 263,246 731.758

234,343

270,373
322,829

1,250,449
1,151,385
731,133
416,147
432,333

850,673

878,262
1,049,078
4,243,%9
4,722,243
3,699,667
2,465,414
3,313.067

^1,429,299

95,499
264,884

1,894,736
2,873,044
2,527,105
1,855,090
3,390.121

80,325

123,217
174.721
762.137
739.103
517.516
296.733
310.132

325,494

98,680
171,556

1,120,579
1,639.474
1.546,258
1.235, K9
1,844,580

16,493

50,743
56,463

179,629
152,900
105,381
63,918
75,616

55,910

29,650
42,308
215,146
269,074
259,953
193,578
397,011

95.924

19,954
13,712
35,433
28,817
15,117
14,966
17,666

601,592

32,071
18,902
50,227
50,570
26,537
42,629
98,212

4,827

52,975
56,678

153,995
106,724
66,824
44,249
69,125

12,270

18,576
37,189
155,666
172,245
143,178
133,068
358,827

81,277

29,816
20,268
47,142
36,275
20,902
15,969
16,597

414,591

51,948
35,302
62,848
69,315
43,802
27.384
76,068

Returns under $5,000
Returns $5,000 under $10,000
Returns $10,000 under $15,000
Returns $15,000 or more

9.431.497
18,280,086
3,604,126
3,839,029

33,201,643
71,172,618
32,999.295
15,021,414

^27,311,815
137,451,465
102,832,652
100,038,139

7,073,084
17,217,695
3,175,733
3,206,200

21,894,978
125,198,289
92,936,684
59,061,386

1,223,549
1,492,018

703,484
721,952

2,527,752
5,490,773
4,230,561
13,293,902

310,234
274 ,473

106,991
78,387

919,015
294,257
127,921
309,076

797,773
547,943
176,044
106,666

1,257,809
1,898,445
996,187

1.181.699

385.780
319,005
97,650
74 ,792

843,980
363,633
138,489
372,042

Partnership

Adjusted gross income
classes

Net profit

Number of
returns

Amount

(ThcuMand
Number of
returns

Amount

( Thouamid

do! I Mra).

Sales of capital assets

Net gain

Number of
returns

Amount

(Thousand

dollmrt)

Number of
returns

Amount

(Thauaand

Ordinary gain from
sales of depreciable

property

Number of
returns

Amount

(Tttou»m*d

doUara)

Sales of pnDperty other than
capital assets

Net gain

Number of
return;

Amount

( Ihouaand

doltara)

Number of
returns

Amount
{ihouaand

doltmraj

(14) (15) (18) (19) (20) (21) (22) (23) (24) (25)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,030
$2,OX u-nder $3,000
$3, ceo under $4,000
$4,030 under $5,000

$5,000 under $6,000
$6,000 u.-ider $7,000
$7,000 under $8,000
$3,000 under $9,000
$9,000 under $10,000

$10,000 under $15.000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total.

Ho adjusted gross income

Under $600
$600 under $1.000
$1,000 under $2,000
$2,000 under $3,030
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

1,179,865 10,353,757

1,353,319 10,524,276 273,3U 0,745 173,760 122,182

(•)

9,832
27,631
40,629

57,763
67,323
69,112
57,653
57,530

225,202
125,578
241,330
58,385
11,453

2,570
322
119

()
15,863
64,846
121,694

209,017
250,287
245,701
268,132
230,513

1,303,224
1,051,580
3,333,471
1,368,901
637,291

242,187
57,716
22,332

2,511
4,479
7,354

11,517
11,365
22,667
17,349
12,001

62,865
33,626
63,184
18,136
4,600

1,558
331
140

5,052
11,560
7,731

16,885
8,741

.21,735

10,211
16,205

70,457
45,232
164,656
95,309
50,122

38,589
13,338
17,992

5,350
47,349
114,924
154,482

193,254
221,521
232,672
272,135
270,509

1,018,926
493,626
605,745
112,013
24,906

6,770
1,114
449

2,915
27,464
76,932
105,300

132,964
161,337
155,262
174,839
182,308

842,636
635,531

1,723,804
1,040,341
736,593

753,029
391,013
603,082

2,006
7,120
14,677
35,241

45,261
52,724
63,076
75,043
76,207

278,420
154,964
213,404
43.244
6,730

1,095
120
28

1,729
4,473
8.715

20,501

30,603
34,913
38,004
41,856
45,607

159,272
97,963
152,291
35,413
5,831

973
122
25

(')

3,811
8,030
12,043

11,241
10,033
8,630

14,747
12,923

44 ,012

19,722
30,520

5,760
1,399

414

(•)

1,812
5,139
6,648

5,126
6,131
5,870

11,724
3,024

38,604
20,955
43,239
12,402
4,663

2,042
516
749

2,709

3,060

2,007
4,213

12,510

3,867
5,254
1,090
258

98
19

372

,339

11,013

5,358
14,503
4,927
1,542

679
171

207

1,856

3,667
6,621

8,031
13,090
11,038
6.504

6,878

25,174
10,891
14,765
3,696
1,115

427
70
30

1,465
2,627

5,533
8,880
8,602
5,874
3,868

23,103
16,980
23,797
12,233
4,987

2,652
477
426

126,046 69,449 112,038 30,900 44,975 8.215 8,937 170,616

8,342

6,201
6,070
22,060
26,336
16', 726
13.250
26,561

17,870

3,764
5,001

29,482
46,841
38,724
54,174

138,624

25,722

5,014

3,394
6,836
3,959
5,618
3,210

10,696

335,261

11,904
14,835
16,010
10,082
11,110
23,337
138,380

56,033

23,293
26,602

123,059
127,253
35,779
57,392
86,913

263,437

26,455
34,786
63,945
103,364
66,803
71,374
249,188

15,362

7,755
4,365
14,388
24,234
19.463
8.831

17,590

14,925

5,102
3,240
9,386
14,731
12,804
7,170

J3,5;2

7,051

3,946

5,670
8,279
5,617
5,350
9,062

2,333

3,115
6,508
2,841
5,709

12,637

1,349

2,359

2,117

1,390

1,979

3,430

2,.?:j3

1,320

4,597

7,423
7,708
5,217
4,749
9,007

108,909

9,405

19,205
13,167
4,742
6,364
3,824

178,914
331,596
227,911
441,444

399,730
1,346,449
1,323,494
7,739.034

73,126
82,422
64,174
123.540

446,932
131,022
97,360

479,469

826,516
1,264,105
1,025,952
1,254,497

853,325
919,593
392,237

6,020,103

153,494
330,720
280,811
421,375

102,776
201,038
161,150
294,233

59,998
54,245
45,366
59,026

49,300
43,565
41,757
87,460

13,196
13,514
10,153
10,628

10,479
7,119
9,958

28,193

55,495
53,363
25,977
31,372

166,556
33,311
24.400
63,529

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.
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Table 5.—JOINT RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SURVIVING SPOUSE: SOURCES OF INCOME AND LOSS, EXEMPTIONS,
TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued

TAXABLE INCOME, AND
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5.—JOINT RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SURVIVING SPOUSE: SOURCES OF INCOME AND LOSS, EXEMPTIONS,
TAX ITEMS, BY ADJUSTED CROSS INCOME CLASSES—Continued

TAXABLE INCOME, AND
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5.— JOINT RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SURVIVING SPOUSE: SOURCES OF INCOME AND LOSS,
TAX ITEMS, BV ADJUSTED GROSS INCOME CLASSES—Continued

EXEMPTIONS, TAXABLE INCOME, AND

Adjusted gross incane
classes

Incone tax

after
CMtdlts

dottara)

Tax from recomputed
prior year Investjnent

credit

Numtier of
returns

Amount

(Ihouam^d

doltara)

Self-employment tax

Number of
returns

Amount

(Thottaand

Tax withheld

Number of
returns

Amount

(Thouaaatd

dot lata)

tax payments

Excess social security
taxes withheld

Number of
returns (Thouaand

dotlara)

Nonhighway Federal
gasoline tax

Number of
returns

Amount

f 7houa«id

Tax withheld by

regulated investment
companies

Number of
returns (Thouaand

dottara)

(en)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,0)0 under $3,000
$3,000 under $i,000
$«,0O0 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total

No adjusted gross income...

Under $600
$600 under $1.000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

43,868,726 207,113 1,320,440 127,914

43,868,726 1,159,023 32,113,339 35,539,521 3,259,886 217,439

4,286
69,439
273,759
592,357

1,089,321
1,745,616
2,439,741
2,988,516
3,128,356

11,721,007
4,827,949
7,705,131
3,751,405
1,739,356

988,839
377,268
426,380

(•)

3,010
4,420

8,228
8,634

10,334
11,789
11,641

38,641
19,264
37,088
8,894

2,362

854
166
83

(•)

263
198

602
867
883

1,363
1,187

5,372
3,473
8,296
2,845
1,183

629
263
233

32,507
147,420
305,306
383,729

405,819
416,454
360,698
319,134
278,351

773,162
321,402
454,565
71,526
10,659

2,076
277

2,927
17,749
46,974
73,913

90,462
101,941
92,969
37,895
78,683

243,024
115,173
175,142
27,267
4,012

753
99
30

111,257
616,395

1,415,679
2,038,993

2,750,674
3,331,134
3,751,942
3,676,576
3,201,984

3,105,159
1,843,336
1,103,942

128,369
24,050

5,575
847
327

15,413
122,768
390,769
753,674

1,350,566
2,037,505
2,349,522
3,364,959
3,413,324

11,672,755
3,995,275
3,899,010
1,134,568

354,174

106,562
16,587

(«)

4,112

19,890
136,625
476,154
507,842
427,563

1,242,257
255,400
149,423
30,054
6,596

1,502
208

186

801

2,542
13,235
21,433
21,882

33,190
27,595
27,473
9,955
3,157

549
87
35

7,023
38,432
71,308
34,135

82,229
- 32,942

31,827
72,099
55,991

154,142
52,791
49,252
8,160
2,099

703
159
76

385
2,734
5,723
6,647

6,847
7,508
7,462
7,053
5,676

15,198
5,906

6,608
1,410
400

182
54

28

' 9,228

3,517
7,721
2,775

817

277
51

26

427
1,742
1,221
1,073

583
301
204

9,610 48,095

4,792

4,515

5,017
4,415
5,217

16,201

2,409

551

924
500

765
4,360

35,503

48,272
87,603

295,733
245,011
167,930
114,662
152,705

5,145

3,108
5,023

23,598
23,827
27,158
23,761
44,794

65,717

103,943
139,213
605,080
531,34 5

406,766
256,770
267,329

28,907

8,641
11,661
67,239
32,562
61,684
53,103
94,924

;,ii2

2,040
25,272

193

248

97
1,116

41,524

28,344
23,329
32,439
78,873
53,893
41,093
68,549

6,448

2,943
1,488
6,621
8,293
6,124
5,014

11,164

(•)

939,841
11,391,549
11,721,007
19,316,327

32,940
63,674
40,546
59,958

5,833
'J , 936

6,28;
18,345

1,863,676
1,916,930
734,803
375,179

258,187
490,729
247,349
324,175

6,341,158
15,968,631
8,113,485
3,116,226

1,601,521
13,142,306
11,679,006
9,525,507

16,438
1,590,543
1,244,224
445,142

1,161
60,685
38,358
69,217

550,403
437,300
159,659
115,065

52,419
44,111
16,270
15,114

1,720
2,00o
5,920

15,371

620
149
320

5,635

Tax payments—Continued

Adjusted gross income
classes

Nonspecified
refundable taxes

withheld*

Number of
returns (Tliouaand

doltara)

Payments on 1966
declaration

Number of
returns (Thouaand

doltara)

Tax due at tijne

of filing

Number of
returns (Thouaand

dottara)

Overpayment

Number of
returns (Thousend

doltara)

Cash requested

Number of
returns (Thouamd

dotlara)

Bonds only
requested

Ntimber of
returns ( Thousand

dollara)

Credit on 1967

Number of
returns f TTiouiAnd

daltarai

(102) (103) (104) (105) (107)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total

No adjusted gross income...

Under $500
$600 under $1,000
$1,000 under $2,0000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,(XI0

Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

4,085,554 9,301,751 ll,4a9,17 3,041,74 27,2 6,422,063

24,662,007 5,886,982 23,o37,165 5,181,^59

6,249

1,310
2,474

850
235

89

339
679
669
463

407
109
594

4,447
32,359
95,798
166,005

211,273
231,062
223,468
220,891
218,710

852,879
503,345
855,935
155,064
32,621

7,945
1,235
463

788
9,031
29,024
52,453

90,273
113,536
131,309
139,779
148,108

771,233
707,593

2,989,487
1,971,988
1,002,905

590,410
205,664
194,631

48,783
221,127
465,374
613,563

719,298
848,251
836,744
913,712
360,232

2,330,711
1,060,823
948,566
147,903
27,725

6,706
1,058
415

3,283
26,253
70,484
115,522

149,995
180, 536

176,648
195,211
193,937

350,906
573,037

1,440,456
311,759
433,057

316,962
162,393
228,666

103,043
564,382

1,252,413
1,758,456

2,355,079
2,753,195
3,111,056
2,935,962
2,501,311

5,684,720
1,013,559

554,133

49,501
8,203

1,695
222
71

12,656
73,525
175,113
277,046

413,234
543,489
644,723
550,726
579,827

1,429,557
363,686
475,595
149,532
55,531

25,496
7,559
4,537

101,405
543,530

1,225,464
1,707,005

2,283,566
2,692,549
3,049,424
2,872,102
2,449,859

5,463,877
891,265
330,759
13,387
1,616

309
36

12

12,323
69,999
153,200
254,163

400,159
528,194
625,544
532,553
563,659

1,340,002
290,354
221,649
42,133
12,735

6,374
1,395
763

3,533
4,011
9,235
5,638
5,226

17,919
4,968
2,223

529
729

1,503
355

1,755

4,177
1,550
1,036

34

10

16,855
39,176
56,512

78,632
59,875
65,836
71,595
52,635

245,071
147,121
251,542
39,300
7,088

1,492
205

(•)

3,419
6,135
12,313

17,446
14,566
17,570
17,817
14,414

85,379
71,271
253,010
107,320
42,788

19,123
5,653

3,824

143,475 2,476,009 454,839 79,919

(») 32 , 562

11,106
12,J60

31,141
45,861
41,899
30,331
45,784

27,590

2,785
4,593
12,751
16,449
11,902
15,004
52,201

22,303

39, 577

74,705
233,854
179,477
113,739
30,398
103,123

4,304

2,236
3,751
17,127
18,763
16,151
13,891
26,398

115,415

130,814
155,821
632,073
504,773
417,273
264,554
281,866

60,053

13,476
16,598
79,797
95,703
63,322
63,172
136,961

99,273

126,065
143,660
514,350
582,007
397,195
250,041
258,408

39,395

11,777
13,730
73,348
83,169
63,325
55,567

109,027

(•) (•) 20,153

1,699
2,359
6,430
8,371
4,973
7,521
27,908

3,015
7,854
3,412
4,970

198
552
235

3,315

503,879
1,145,822

353,453
1,577,395

192,586
645,334
779,857

7,632,924

2,108,899
4,276,280
2,833,535
2,195,453

291,774
924 , 137
353,496

3,972,239

6,009,022
13,921,036
5,695,318
1,539,227

93d,460
2,929,235
1,442,973
1,113,394

5,801,006
13,599,065
5,471,054
1,242,052

860,49b
2,330,171
1,348,472

596,959

ll,t)44

27,642
18,020
7,215

1,748
5,077
4,203
2,630

24 5,531
363,595
249,797
449,312

74,215
93,987
90,299
513,812

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
(*) An asterisk in a cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals.
These data are based on infonnation reported by taxpayers with Farm income or loss as shown on page 2 of Form 1040. They will not necessarily agree with similar data based on

Schedule F in Statistics of Income - 1966 Business Tax Returns.
^Adjusted gross income less deficit.
'Deficit.
*Negative "Other sources."
'includes nonhighway Federal gasoline tax and tax withheld by regulated investment companies when not specified.
NOTE: Detail may not add to total because of rounding.
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Table 6.—SEPARATE RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SINGLE PERSONS; SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME,
AND TAX ITEMS, BY ADJUSTED CROSS INCOME CLASSES
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Table 6. -SEPARATE RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SINGLE PERSONS; SOURCES OF INCOME AND LOSS,

AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES--Continued
EXEMPTIONS, TAXABLE INCOME,
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Table 6.—SEPARATE RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SINGLE PERSONS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME,
AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES --Continued

Adjusted gross incoote

classes

Elnployee business
eicpenses

Self-employed
pension deduction

Number of
returns

ttottmf)

Number of
returns

tkttlarti

Total
deductions

datlarm)

^rtandard deductions

( Thauamd
dBllar'J

(Thougmtd

tbitmrt)

10 percent

(Thouaand

Oallara)

Itemized dedu^itloru-

( Thauatnd

datlmraj

(oO) (61) (62) (6i) (65) (66) (67)

Grand total

Taxable returns , total

Under »1,000
$1,(XI0 under $2,000
$2,000 under $3,000
$3,000 under $i ,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000, (XX) or more

Nontaxable returns, total

No adjusted gross income

Under $600
$600 under $1 000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5, OCX) or Bore

Returns under $5.000
Retxims $5,000 under $10,000.
Returns $10,000 under $15,CXX)

Returns $15,000 or more

406,831 15,421,647 8,798,446 15,229,991 4,915,330

384,635 15,535,8 6,414,708 8,289,733 2,633,650 5.588,069

32,649

32,601
46,852
64,769

43,465
35,323
34,822
22,930
21,M5
35,899
7,894
5,620
4i5
76

30

24 ,208
40,932
44,773

35,483
17,456
29,538
19,898
14,609

34,663
11,928
12,069
1,593

713

722
13

10

(•)

4.168

602
1,245

137
16

(•)

1.119

362
1,053

147
19

12

625,4 52

4,401,382
2,973,681
2,320,983
1,780,399

1,194,621
838,198
536,755
333,984
188,965

282,157
37,833
20,195
1,100

149

30

1

3

173,0o6
1,308,523
929,345
844,659
803,065

648,439
529,172
390,450
274,668
174,394

275,929
37,097
19,641
1,079

147

30

591,524
4,294,462
2,790,271
432,979
156,048

12,824

175,207
1.291,933

882,840
189,394
77,112

9,083

2,859
16,590
46,505
655,265
725,952

639,356
523,934
389,648
273,254
173,893

275,803
37,097
19,641
1,079

147

30
1

3

7,019
281,681
574,826
627,232
587,311

514,622
433,356
303,657
204,754
135,188

260,153
80,584
94,289
15,707
3,974

1,273
223
124

1,602
141,658
369,503
516,114
549,337

562,927
545,317
442,154
348,150
256,407

586,961
249,257
487,997
205,413
116,534

81,883
37,495
89.360

22.148 28.575 2,383,742 6,940,257 101,563 622,829 1,035,133

(•)

6,951
6,183

7.804

(•)

10,943
7.240

1,168,492
717,924
608,105
310,399
177,633
71,208
365.108

3,975,027
2,297,325

954,418
276,887
97,404
35,072

10,889

1,160,018
689,886
341,676
116,694
48,309
20,338
6,821

3,774,953
2,191,374

729,006
184,607
42,966
14,722
2,619

1,153,187
681,704
309,251
94,302
29,773
11,545
2,418

200,064
105,951
225,412
92,280
54,438
20,350
8,270

6,831
8,182
32,425
22,393
18,536
8,793
4.403

16,928
53,308
304,633
144,951
55,909
17,812
29,288

8,474
28,038
266,429
193,705
129,329
50,871

358.287

198,968
157,844
35,949
14.070

170, i".

116,983
34,676
27.047

(•)

(•)

959
2,009

(•)

(•)

558
1.592

8,695,637
4,414,113

898,768
1,413.124

19,738,029
3,103,312

282,257
59,311

6,440,578
2,023,868

276,004
57,996

15,202,922
26,718
(.)

,896,248
19,456
(•)

4,535,107
3,076,594

281,906
59.311

1,544,330
2,004,413

275,879
57,996

2,671,610
1,616,958
262,466
197,774

2,255,059
2,390,250

622,764
1,355,128

Adjusted gross income
classes

Exemptions

(ThouMtrd

tittlara}

Number of
returns
Kith no
taxable
income

Taxable income

Number of
returns (ThouiMid

dolUrmi

Income tax

before
credits

(Thouaand

dottara)

Tax credits

Retirement income

Number of
returns

(Thouamtd

dallaral

Investjnent income

Number of
returns

(Thouaand

dottaraj

Foreign taxes

Number of
returns

Amount

C Thouaand

dollara)

All other tax credits

Number of
returns

(Ttouaattd

doltara)

(69) (70) (71) (72) (73) (74) (75) (77) (78)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.

.

$1,000,000 or more

Nontaxable returns, total....

Ko adjusted gross incciBe...

Under $600
$600 under $1 000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Retiims $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

877,537 83,932 237,981 34,481 35.240 13,280

15.016.211 19,661,866 55,339,231 11,051,366 645,753 64,611 205.886 29.201 11.515

379,483
2.943,693
2,630,377
2,406,196
2,004,627

1.389,556
1,068,853
715,040
46^261
293,327

475,436
109,375
114,068
17,699
4,453

1,383
24 5

139

632,471
4,683,063
3,548,507
2,948,214
2,367,710

1,709,243
1,271,555

840,412
538,738
324,153

542,310
118,417
114,484
16,807
4,123

1,303
229
127

35,777
2,480,102
4,924,965
6,495,832
7,243,594

6,757,906
6,088,049
4,735,351
3,478,334
2,351,069

5,030,200
1,615,723
2,619,703

900,480
434,674

287,876
118,352
241,244

5,010
354,505
741,512

1,039,936
1,213,664

1,176,203
1,101,500

886,005
674,186
469,543

1,088,455
409,316
369,508
411,064
230,393

165,143
69,982
145,441

11,662
110,734
130,737
112,548

63,708
40,130
24,966
28,875
19,054

49,041
19,971
27,097
5,225
1,413

432
79
31

310
5,645

13,534
12,727

6,643
5,206
2,673
3,058
2,600

5,613
2,340
3,330
689
172

53
9

19,061

23,997
21,252
23,481

20,666
15,282
11,926
11,039
4,469

22,229
11,472
16,448
3,260

836

297

,538

,654

,644

,021

,929

,653

,081

,039

,735
,139

,213

,536

650

328
139
313

5,321

1,564

6,019

3,518
8,091
2,704

997

405
71

1,292

1,094
2,923
2,356
1,571

1,036
351
3^.1-

3,475

1,485

311

75

20

i8
145

7,699,165 171,966 231,784 19,319 5,280

123,757

2,607,638
1,675,868
1,772,767

807,045
411,635
192,788
107,667

132,900

3,991,955
2,346,822
1,168,942

294,873
120,828
50,344
29,699

(•)

90,108
126,965

35,026

10,478

(•)

22,795
35,637

42,435

20,897

16

3,275
12,491
5,520
805

4,354

(•)

73,558
118,336

31,078

7.609

(•)

2,279
10,989

4,990

1,057

(•)

13,973
9,030

3,946

2.532

(-)

930
1,468

1,335

1,535

(•)

(•) (-) (•) (•)

17,955,373
4,031,037

478,907
249,507

,106,665
26,705
1,857
1,133

14,435,875
4,693,565

542,367
255,943

21,331,339
23,424,079
5,031,363
6.223.916

3,376,735
4,309,551
1,083,789
2,302.752

539,356
133,9X
49,392
54,355

50,479
21,191
5,641

6,621

117,354

65,639
22,430
32,558

11,171
9,710
4,032
9,568

7,174
6,939
5,017

16,060

323
383

1,286
11,283

3,375
2,605

(•)

1,495
(•)

216
62

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Lijuitations of the Data."
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-SEPARATE RETURNS OF HUSBANDS AND WIVES AND RETURNS OF SINGLE PERSONS: SOURCES OF INCOME AND LOSS,

AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES--ConClnued
EXEMPTIONS, TAXABLE INCOME,

Adjusted gross incoise

classes

Income
tax after
credits

Tax from recomputed
prior year

Investment credit

Number of
returns

Amount
(Thouimd

Self -employment
tax

Number of
returns

Amount

(Thouamnti

dollMra)

Tax withheld

Number of
returns

Amount
(Thouttnd

dollTt)

Excess social
security taxes

withheld

Number of
returns

Amount
(Thouiw>d

dotlara)

Nonhighway Federal
gasoline

tax

Number of
returns

Amount

chltaraj

Tax withheld by
regulated investment

companies

Number of

returns

Amount

(Thouaand

(81) (62) (83) (84) (85) (86) (87) (88) (89) (90) (92) (93)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9, OOO under $10,000

$10,000 under $15,000
$15,000 uMer $20,000
$20,000 under $50,000
$50,000 under $100,000."

$100,000 under $200,000....

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross incone. .

.

Under $600
$600 under $1^000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns iwder $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

996,343 156,381 9,517,202 13,847

10,945,318 719,295 135,891 17,594,941 9,168,228 311,615 103,444 7,747

1,937

1,852

5,005
353,494
734,289

1,024,573
1,197,176

1,166,498
1,094,181

881,659
670,032
465,835

1,077,809
403,744
858,763
406,431
227,833

163,711
69,482
144,803

2,006



Individual Returns/1966 • Returns Filed and Sources of Income 21

Table 7. —ALL RETURNS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES
.;i^;it 1. r.jtunisl

Adjusted gross income
classes

Number of
retui'ns

Number of
exemptions

Adjusted
gross
income

Salaries and wages
(gross)

Number of
retm-ns

Amount

dolltrtj

Business or profcuaion

Net profit

Numtjer of
returns

Amount

f Thousvid

ftoiiaraj

Number of
returnc

>\]iioijnt

( T>iouaafld

d»iJ«r*J

Net profit

Number of
returns

Amount

(ThouaMid

dolltra)

Number of
returnG

Amount

f Thouaand

dot I mi m)

U^) (3) (4) (5) (o) (7) (8) (9) (10) (11) (12) (13)

Total

No adjusted gross income

Under $600
$(,00 under $1,000
$1,000 under $2,000
$2,000 under $3,000

$3,000 under $4,000

$i,000 under $5,000
$i,000 under $o,000

$6,000 under $7,000
$7,000 under $S,000
$6,000 vmder $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000

$50,000 un^er $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns' $15,000 or more

408,450, 5^9 t>2,3Dl,302 381,0o7,341 ,9o9,984 28,139,809 1,996,901 5,966,131 1,011,939 1,915,865

374,240

4,281,080
3,326,121
7,486,187
6,132,245
5,849,892

5,505,342
5,276,427
5,221,198
4,992,264
4,520,784

3,786,887
9,262,594
2,229,621
1,643,995

218,382

40,940
10,004
1,578

64i

1,073,137

5,268,810
4,511,295
12,728,786
12,868,453
14,192,605

14,829,412
15,624,390
16,762,931
17,390,801
16,138,942

13,917,758
X, 079, 782
8,237,436
6,279,633

856,195

151,739
35,457
5,596
2,171

^1,821,142

1,409,074
2,657,208
11,081,102
15,348,990
20,422,140

24,773,559
29,047,285
33,938,127
37,407,057
38,359,657

35,918,563
110,563,910
37,850,204
46,426,061
14,379,841

5,393,327
2,845,417
1,058,304
1,391,895

111,075

3,910,910
2,870,382
6,059,997
5,039,293
5,070,779

4,892,401
4,816,042
4,870,002
4,750,520
4,292,068

3,590,505
8,713,783
1,967,046
1,224,287

146,621

27,609
6,532
1,024

427

384,248

1,338,026
2,268,954
8,660,305
12,033,971
16,841,231

21,105,363
25,466,893
30,466,705
34,351,975
35,138,086

32,736,143
98,538,943
29,740,706
24,663,772
5,280,327

1,479,307
450,337
84,792
37,253

22,110

106,505
123,059
372,178
370,820
404,665

413,528
378,108
366,210
330,071
307,029

258,901
752,891
298,631
402,845
53,861

7,074
1,245

192
58

67,135

50,902
87,543

435,368
667,516
973,404

1,188,411
1,243,493
1,258,792
1,189,821
1,230,945

1,148,698
4,559,209
3,053,611
8,060,037
2,333,213

455,592
103,086
20,866
12,169

142,674

31,726
21,271
52,566
55, 507

55,545

69,861
70,282
60,563
65,099
61,420

49,372
115,863
38,350
36,910
7,265

2,232
896
180
99

740,007

43,676
24,453
64,799
75,139
67,361

101,901
90,940
61,009
56,194
71,381

48,697
140,939
64,358
134,968
64,558

43,473
32,047
10,304
16,045

5,112

93,749
110,756
265,842
223,253
215,718

186,004
159,971
139,802
119,155
95,347

82,200
186,213
57,004
49,889
5,642

989
212
27
15

13,086

32,644
70,337
266,092
353,557
424,051

459,062
465,105
433,023
403,917
378,856

377,557
1,055,339

504,127
630,545
92,852

20,111
5,081

620
172

117,468

40,050
28,696
69,399
73,364
76,574

86,055
87,913
79,669
71,099
58,583

42,692
101,111
30,971
35,992
8,701

2,382
916
207
93

499,572

57,215
40,339
77,760
109,236
91,697

102,508
92,666
92,906
80,509
73,027

51,733
143,596
88,523

159,643
78,019

38,375
25,605
9,207
3,729

32,955,107
23,797,560
9,262,594
4,145,164

65,472,497
79,840,822
34,079,782
15,568,227

'73,870,931
174,670,690
110,563,910
109, X5, 048

27,954,337
22,319,136
8,713,783
3,373,546

62,032,098
158,159,802
98,538,943
61,736,498

l,812,8ob
1,640,320

752,891
763,907

3,470,278
6,071,748
4,559,209
14,038,574

429,151
306,737
115,863
85,932

1,117,336 1,100,435
328,222 596,475
140,939 186,213
365,752 113,778

1,618,827
2,058,458
1,055,339
1,253,507

491,607
339,958
101,111
79,263

978,327
390,840
143,596
403,102

Partnership

Adjusted gross income
classes

Number of
returns

Amount

( TTwuaand

doiJaraJ

Number of
returns

Amount

f Thouaand

doiiaraj

Sales of capital assets

Net gain

Number of
returns

Amount

f Thouaand

doiJara;

Ordinary gain from
sales of depreciable

property

Number of
returns

Amount

flTiouaand

dottmra)

Number of
returns

Amount

(Thoummtd

A>lt»rm)

Number of
returns

Sales of property other than
capital assets

Net gain

(Ihouti

dollmi

Number of
returns ( TTtouaand

dbiiaraj

(14) (15) (16) (17 (IS) (19 (20) (21) (22) (23) (24) (25) (2o) (27)

1,456,939 12,080,129 422,251 1,354,223 >, 002, 379 259, o39 243,518 324,342

No adjusted gross income.

Under $oOO
$600 under $1,000
$1,000 under $2,000.
$2,000 under $3,000.
$3,000 under $4,000.

$4,000 under $5,000.
$5,000 under $6,000.
$6,000 under $7,000.
$7,000 under $8,000.
$8,000 under $9,000.

$9,000 under $10,000...

$10,000 under $15,000..
$15,000 under $20,000..
$20,000 under $50,000..

$50,000 under $100,000.

$100,000 under $200,000...
$200,000 under $500,000...

$500,000 under $1,000,000.
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

9,524

13,663
18,106
55,670
73,296
69,852

75,652
90,324
35,779
87,429
73,809

67,165
255,843
138,953
263,904
62, 369

1

12,279
2,804

380
138

21,40o

6,970
13,088
68,535

121,543
lol,969

236,596
314,271
323,134
310,547
322,125

331,633
1,489,759
1,165,441
4,183,150
1,980,785

674,750
261,405
66,984
26,038

34,867

9,745
5,399

14,656
15,315
16,514

14,575
18,888
17,683
27,814
22,964

16,814
72,402
38,358
69,110
19,709

5,099
1,776

389
174

392,967

17,147
16,263
28,440
18,614
27,713

34,327
24,625
12,806
51,537
60,240

35,600
107,723
69,944

195,772
112,227

61,903
47,504
19,065
19,807

75,100

77,680
93,522
337,789
344,877
339,234

358,679
358,576
364,409
335,702
383,297

344,292
1,192,942

556,681
577,130
124,159

28,330
7,966
1,341

575

302,589

37,157
50,510

141,633
216,818
224,895

293,146
246,200
273,040
247,330
296,725

258,409
1,143,391

809,412
2,124,050
1,244,554

937,028
888,197
463,263
761,894

25,587

19,987
22,245
51,823
55,223
66,263

81,258
76,807
90,106
98,908

101,101

90,196
331,367
175,725
240,949
47,674

7,647
1,349

162
52

22,233

12,401
10,351
29,372
31,936
39,769

54,582
50,541
60,669
55,200
62,154

56,681
196,217
114,231
175,372
39,227

6,635
1,200

159
49

8,633

2,140
2,609
10,885
14,598
14,851

20,000
17,865
15,448
11,489
16,151

14,127
48,276
21,127
33,085
5,209

1,532
467
92
55

15,979

592

2,418
5,735
8,837
8,476

14,523
8,395
10,223
7,969
14,473

8,685
43,963
23,715
47,606
13,229

5,160
2,187

552
805

2,408

3,461
7,226
5,222

3,661
2,609
4,815
2,007
2,608

3,912
11,257
4,259
5,550
1,181

283
114
20
9

4,156
4,010
5,230

1,526
534

2,567
908

2,149

1,102
12,566
5,841

14,834
5,855

1,678
741
171
210

16,237

5,200

9,530
11,370
10,289

13,376
12,646
15,900
13,645
8,711

8,784
27,737
11,748
16,076
4,008

1,247
477
87
43

9,778

19,966
14,832
7,459

11,409
7,942
10,419
10,936
6,489

7,517
26,291
18,272
26,380
13,432

5,790
3,713

885
677

315,763
404,506
255,843
480,827

630,108
1,601,710
1,489,759
8,358,552

111,072
104,162
72,402
134,615

535,471
184,808
107,723
526,221

1,626,981
1,786,275
1,192,942
1,396,181

1,265,749
1,321,703
1,143,391
7,228,418

322,386
457,113
331,367
473,558

200,644
285,245
196,217
336,873

73,715
75,080
48,276
62,568

56,558
49,744
43,963
93,253

24,230
15,951
11,257
11,435

17,912
7,261
12,566
29,329

66,002
59,686
27,737
33,686

185,598
43,303
26,291
69,150

Foot-notes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."



22 Individual Returns/1966 • Returns Filed and Sources of Income

Table 7. —ALL RETURNS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued
[Taxable and nontaxatle return:; ]

Adjusted gross income

classes

Total

No adjusted gross income

Under t600
4600 under $1,000
1,000 under $2,000
2,000 under $3,000
$3,000 unaer $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000

'

$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.

Returns $10,000 under $15,000
Returns $15,000 or more

Dividends in adjusted
gross income

Number of
returns

(21)

45,U8

85,433
119,84.,

408, 83y
35»2,37o

343,73.?

328, eo4

368,953
324,775
339,042

341,799
1,203,485

645,434
884,295
176,716

37,219
9,495
1,516

623

1,745,703
1,703,432
1,203,485
1,755,299

Amount

dallmra)

(29)

13,993,145

81 , 14t>

21,516
31,477
134,587
244,705
270, 7ol

313^451
318,771
289,334
381,303

410,363
1,321,005
1,085,502
3,422,781
2,158,406

1,345,392
952,217
371,787
506,026

1,121,807
1,713,222
1,321,005
9,842,111

Interest received
Pensions and annuities

Taxable portion)

Number of
returns

(3U)

23,315,636

134,345

556,433
737,384

2,200,038
1,871,036
1,747,597

1,794,248
1,913,155
2,119,003
2,008,842
2,132,752

1,945,032
5,717,789
1,742,843
1,441,432

203,682

33,648
9,446
1,511

621

9,041,081
10,118,784
5,717,739
3,438,182

(ThouaMid

dollar!)

(31)

120,428

67,279
143,670
799,078
909,207
798,122

778,854
715,461
698,937
632,999
658,388

649,189
2,166,041
1,099,008
1,948,925
625,345

227,675
109,770
36,464
35,109

3,621,637
3,354,975
2,166,041
4,082,29d

Number of
returns

(32)

2,307,297

9,956

12,432
41,975
350,375
398,287
317,512

228,927
175,527
144,740
86,082
95,351

85,779
192,442
68,440
79,133
14,525

3,887
1,123

175
80

,359,963
537,479
192,442
167,413

Amount

(Ttouaand

doltara)

Number of
returns

(33)

16,474

6,610
26,094
366,066
578,943
623,592

496,302
383,438
327,266
172,295
196,813

196,190
472,023
186,607
266,011
68,142

26,161
9,078
1,918
1,117

2,119,080
1,276,002
472,023
559,033

(34)

38,039

70,868
111,664
397,649
347,260
297,853

281,225
267,890
239,507
266,878
251,702

221,772
643,070
227,269
268,231
47,943

9,389
2,162

367
132

1,544,553
1,247,750

o43,070
555,542

fThouaand

dotlara)

4,353,553

48,502

25,871
52,331

259,949
328,877
273,104

258,689
260,316
207,209
195,746
177,620

134,336
641,415
368,537
760,470
261,273

75,618
21,357
4,551
2,732

1,247,323
975,277
641,415

1,494,538

Number of
returns

(36)

61,158

29,017
33,508
87,857
87,655
131,961

130,869
147,822
191,262
176,399
195,002

151,331
494,501
149,538
132,329
21,877

4,685
1,406

272
111

562,026
871 , 816
494,501
310,219

( T7iou*«nd

<httara>

Number of
returns

(37)

265,911

20,762
15,004
39,754
45,835
64,212

67,343
'-86,145
117,562
91,772
117,826

95,555
307,353
115,410
191,476
63,769

24,474
13,399
5,132
2,128

Royaitie

Amount

dottara)

(36)

9,856

5,384
9,232
38,759
39,045
32,793

31,343
29,985
29,735
22,918
30,168

27,930
75,366
41,212
62,526
15,596

4,507
1,444

258
128

513,820
508, Sod
307,358
415,788

166,912
140,735
75,3uD
125,771

Number of
returns

(39)

78,203

22,373

1,300
3,188

22,752
23,502
28,354

28,417
26,966
27,510
24,473
24,717

22,873
82,373
67,506
173,212
89,072

51,228
35,293
12,434
10,504

(")

129,892
126,539
82,373

439,399

2,007

2,106

4,375
2,163
5,593
2,147

732
312
62
22

3,721
4,447
4,375

11,081

AJTVJU

(41)

(•)

5,464

317

4,291
7,214
15,84o

11,887

6,772
D,751

7,7- .

2,u'-'

5l[2!

Estates and trusts

Adjusted gross income
classes

dumber of
ret'jrns (Thottaand

llara)

Number of
returns (Thou a.

dotla

Number of
returns

Small business corporations

Net profit

{Thousand

dollars)

Number of
turns (Thousand

dollars)

Other
sources*

Number of
returns

Sick pay
exclusion

(Thouamtd

dollars)

Number of
returns

Moving expense
deduction

Amount

( Thoosasid

dollars)

Employee business
expenses

Nuinter of
returns

Amoujit

(Thoitsmtd

dollars)

(42) (45) (46) (50) (51) (53) (54) (55) (56)

Total

No adjusted gross income

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $3,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000...

$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000
Returns $10,000 under $15,000
Returns $15,000 or more...

1 , o5a

.

e3,iJJS 389,237 3,062,937

4,312

6,6o7

9,425
32,368
34,406
26,669

34,899
16,182
23,179
27,423
34,479

17,480
79,992
51,207
83,025
22,245

6,534
2,103

335
159

6,123

1,457
4,299
23,647
34,303
27,908

30,773
16,584
35,016
49,101
34,249

23,178
113,327
109,251
277,138
126,435

62,417
44,023
14,595
11,330

w.

3,773

144

3,610

5,014

5,019
2,358
5,182
1,795

518
159

27
17

10,708

6,859

3,541

1,624

3,413
1,633
5,723
4,532

2,092
1,224

195
513

1,240

|l
8,155

o,ol8

3,210
'.,021

[l0,031

8,324

9,324
42,680
32,317
67,536
17,059

3,581
694
87
36

2,307

14 , 666

0,500

3,730
10,161

15,102

9,957

14,260
129,315
134,222
597,769
336,001

179,161
79,222
24,443
33,464

8,751

1,905

' 3,011

5,515
6,6l3
3,911
4,814

4,211
14,913
7,139
15,123
4,263

1,246
482
110
49

14,0b3

17,415
8,549
17,771
5,837

6,220
33,746
19,983
63,760
28,721

16,284
11,247
5,314
4,674

"534,847

'3,930

30,374
201,449
223,294
209,183

171,705
205,206
137,417
173,183
203,422

174,407
646,834
310,158
582,342
187,315

70,756
30,145
7,477
2,234

5,500

4,110
5,014

19,033
22,559
27,169

45,750
50,667
63,199
53,571
58,237

52,973
168,622
40,546
18,190
l,c.39

393
80
12

3

9,327

5,477
10,442
34,374
25,223
15,299

33,737
28,156
39,971
32,051
39,052

21,926
87,511
23,066
16,147
1,806

450
101

21

(-)

(«)

17,344
14,472

26,201
49,432
40,170
51,648
38,653

32,834
83,202
21,414
10,776

418

53
10

{•)

3,5ol
6,277

8,495
10, 501

11,451
13,106
9,485

9,046
35,290
11,168
6,772
437

67
13

7,954
11,195
44,888
70,075

130,177

188,219
227,799
263,065
282,914
297,202

266,443
783,117
224,948
170,889
13,108

1,999
436
71
24

26,1"

•

13,1V.-

8,314
59,67o

78,24-!

132,4'"

165, 3

J

219,54..

219, 7J

247,14
262,0--

234,21. I

766,11
276,6-'-

312,31
45,27

11,1-
3,''

149,245
113,742
79,992
lo5,6l8

129,009
158,128
118,327
o45,138

14,935
6,813
5,019

10,056

22,521
3,504
3,413

15,917

24,436
34,201
42,580
121,410

45,452
49,500
129,315

1,434,281

14,2oS
25,069
14,913
28,412

224,036
55,342
33,74o
149,934

197,221,

949, o35
o46,834

1,190,427

129,235
278,747
166, o22

60,862

133,929
l.,l,156

87,511
41,596

u0,5t.9

212,792
33,202
32,o74

19,653
53,539
35,290
20,458

4o0,199
,337,422
783,117
411, 47o

483, S"

1,182,.-..'-

76o, 11

o50,2r

Footnotes at end of table. See t.-'xt for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.
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Table 7. —ALL RETURNS

:

SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,

(Taxable aiiJ nuntuxat !- r-t iti;; I

BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross income
classes

Self-omployed
pension

deduction

Number
of

returns

daU»r»)

Total
deductions

(Thouaand

dottmrai

Standard deductions

Adjusted
gl-oss

income

(Tttouam^d

dotlara)

(Tttouaand

dottarai

(Thouaand

dollata)

10 ptrcciil

f Thou avid

dollara}

lteml;*,ed deductions

AdJu;itod

Cro:;:;

income

C7>iou*wid

dollatai

(«) (58) (W) (00) (1.1) (^i) (o3) (»i) (t.;.) (ou) (o7) (t8) (6^)

Total

No adjusted gross income

Under $600
$oOO under »1,000
jl.lXX) under »2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,0U0
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 uivler $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,C<X; or more

7o,38i>,085 41,225,992 178,847,032 23,5S3,t)72 17,i>42,322 11,769,803 28,560,191 291,424,689 54,566,008

()

2,809

3,009

• 6,017

8,989
5,677

21,549
7,611

930
102
11

()

357

547

1,513

4,085
3,061

20,252
9,079

1,18S
122

10

1,324,095
1,083,900
2,920,996

!

3, 051, 388
3,608,960

4,064,437
4,703,409

j 5,384,542
I 5,920,929

(6,047,351

5,732,763
16,532,332
5,448,731
6,437,462
2,052,774

919,683
586,198
234,021
332,112

4,250,400
3,245,451
6,733,963
4,843,403
4,190,254

3,612,874
3,003,217
2,619,806
2,219,004
1,826,198

1,435,933
2,695,257

382,975
159,899

6,574

677
86
10

1,397,486
2,589,177
9,898,493
12,085,530
14,604,022

16,226,084
16,515,644
16,991,204
16,604,143
15,486,425

13,624,138
31,634,977
6,441,476
4,207,568
412,187

86,889
24,427
0,318
10,842

1,301,328
1,033,617
2,358,951
1,914,469
1,899,005

1,904,347
1,801,415
1,770,631
1,685,110
1,550,353

1,358,725
2,692,414

382,865
159,507

6,564

675
86
10
6

4,047,628
3,104,067
6,383,616
4,550,387
2,224,884

1,496,477
870,494
506,350
261,940
103,500

33,844
(•)

1,294,392
1,022,448
2,306,994
1,841,387
1,217,054

956,200
635,462
413,201
231,675
97,885

33,345
(«)

202,772
141,383
350,347
293,021

1,965,370

2,116,397
2,132,723
2,113,456
1,957,064
1,722,699

1,402,088
2,694,773

382,975
159,899

» , 574

•:77

86
10

6,936
11,169
51,957
73,082

681,951

948,148
1,165,953
1,357,430
1,453,435
1,452,469

1,325,380
2,692,182

382,865
159,507
6,564

675
86
10

30,679
80,671

752,223
1,288,838
1,659,638

1,892,468
2,273,210
2,601,392
2,773,260
2,694,585

2,350,954
6,567,336
1,846,646
1,484,096

211,806

40,263
9,918
1,568

638

11,588
68,031

1,182,609
3,263,460
5,818,119

8,547,474
12,531,641
16,946,922
20,802,914
22,873,232

22,294,425
78,928,933
31,408,728
42,218,493
13,967,654

5,306,438
2,820,990
1,051,985
1,381,053

22,767
50,284

562,045
1,136,919
1,709,955

2,160,089
2,901,994
3,613,911
4,235,820
4,496,998

4,374,039
13,839,918
5,065,866
6,277,956
2,046,211

919,009
586,112
234,011
332,106

5,416
11,835
8,989
35,382

5,077
2,417
4,085
33,725

16,053,776
27,788,995
16,532,332
16,010,982

26,876,349
11,104,158
2,695,257

550,228

56,800,792
79,221,554
31,634,977
11,189,707

10,411,717
8,166,234
2,692,414

549,712

21,807,059
1,770,128

(•)

8,638,475
1,411,567

(•)

5,069,291
9,328,030
2,694,773

550,228

1,773,242
6,754,667
2,692,182

549,712

5,704,517
12,693,402
6,567,336
3,594,936

18,891,281
95,449,135
78,928,933
98,155,342

5,642,059
19,622,761
13,839,918
15,461,270

Adjusted gross income
classes

Exemptions

f Thousand

^llafai

Number of
returns
with no

taxable
income

Taxable income

Number of
returns

(Thouaard

dollata)

Income tax
before
credila

(Thouamtd

dollata)

Tax credits

Retirement income

Number of
r'^turns

Amount

(Ihotiaand

dollata)

Investment income

Number of
returns

Amount

(Thotiaattd

dollata)

Foreign taxes

Number of
returns

Amount

(Thouamtd

thilata)

All Other tax credits

Number of
returns

AjnouiLt

(Thouaartd

dollata)

(7b) (77) (78) (79) (30) (81) (82)

Itttal

No adjusted gross income

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under <r7,000

$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

llo,976,796 286,296,994 56,773,300 145,421 3,007

64J,882

3,161,286
2,706,777
7,637,271
7,721,072
8,515,563

8,897,647
9,374,634
10,057,759
10,438,080
9,683,365

8,350,655
20,447,869
4,942,462
3,767,780

513,717

91,043
21,274
3,353
1,303

374,240

4,281,080
2,689,706
2,509,983
1,460,548
752,686

389,180
167,205
85,622
38,014
12,044

8,924
8,520
2,057
2,413

388

166
91

27
16

636,415
4,976,203
4,671,697
5,097,205

5,116,162
5,109,222
5,135,576
4,954,250
4,508,739

3,777,963
9,254,074
2,227,564
1,641,582
217,994

40,774
9,913
1,551

628

35,981
2,552,089
5,658,572
8,932,329

12,113,545
15,096,419
18,572,589
21,073,825
22,644,511

21,929,273
73,632,211
27,472,743
36,230,454
11,823,058

4,391,923
2,246,748

827,698
1,063,028

5,027
364,596
845,505

1,390,700

1,931,150
2,431,258
3,027,358
3,467,118
3,784,789

3,717,546
13,089,435
5,358,479
3,816,048
4,277,081

2,024,522
1,187,232
461,698
593,758

()
85,521

255,991
287,849

239,707
173,834
114,342
74,900
78,611

56,726
136,754
56,262
76,513
14,148

3,886
1,190

204
78

(•)

2,597
17,833
26,770

26,234
21,423
17,910
9,053
9,241

8,296
19,913
8,087

11,267
1,977

542
169
28
12

3,811
40,114
79,440
119,875

145,837
163,146
158,944
140,231
135,228

118,009
366,021
183,828
324,179
72,196

14,769
3,961

662
310

1,763
6,071

10,825

16,865
23,711
22,909
22,875
24,265

23,354
82,708
47,900
95,116
32,854

11,742
4,971
1,500
1,114

(-)

3,274

2,447

8,528
3,349
4,610

7,597
20,591
15,737
44,390
19,194

7,698
2,859

508
244

103

231

2,153
602
300

1,795
5,232
5,956

18,071
13,169

10,668
6,944
2,778
2,536

2,138

1,871

2,138
3,594
1,375
5,093
1,184

339
122
14

11

230

67

469
129
615
639

332
270
360
22

39,283,498
47,904,493
20,447-,3e9
9,340,9Jo

12,457,424
311,809

3,520
5,157

20,497,683
23,485,751
9,254,074
4,140,006

29,292,515
99,316,615
73,632,211
34,055,652

536,977
16,428,069
13,089,435
22,713,819

870,271
498,414
136,754
152,281

73,439
65,923
19,913
22,032

389,076
715,553
366,021
599,905

35,539
117,114
32,703
195,198

9,615
24,535
20,591
90,630

527
4,915
5,232

uO,121

7,722
6,147
3.594
8,133

421
351
469

2,366

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.
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Table 7. —ALL RETURNS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES

-

[Taxable and nontaxable rt'turns ]

Adjusted gross income
classes

Income tax

after
credits

(Thouf^td

Tax from recomputed
prior year investment

credit

Number of
returns

Amount

(Thouiand

Self-employment tax

Number of
returns

Tax payments

Tax withheld

Number of
returns

dottara)

Excess social
security taxes

withheld

Number of
returns ( Thoit tand

dottara)

Nonhighway Federal
gasoline tax

Number of
returns (Thtmaand

dottara)

Tax withheld by

regulated investment
companies

Number of
returns (Thouaand

doilata)

(83) (84) (85) (86) (87) (88) (89) (90) (91) (92) (93) (9i) (95)

Total

No adjusted gross income

Under $600

$600 under $1,00Q
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000....
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

56,087,084 6,545,040 1,499,423 60,446,549 46,635,244 142,661 38,783

5,005
360,055
821,525

l,352,87u

1,887,595
2,385,976
2,934,233
3,434,532
3, 750, 9c

5

3,684,045
12,981,170
5,296,442
8,690,979
4,228,575

2,001,144
1,174,864
457,029
590,074

5,064

4,816
e,478
9,030

11,844
15,657
14,252
13,947
14,799

12,444
43,607
21,672
39,835
9,590

2,570
940
195

623

1,257
926

1,192
1,555
1,726
1,334
1,621

1,317
6,796
4,810
9,080
3,152

1,301
660
320
257

45,449

91,601
194,314
573,121
566,857
602,378

591,930
545,321
498,642
409,128
356,311

302,018
837,746
345,700
494,900
75,316

11,376
2,306

328
99

6,323

5,085
10,311
45,406
68,003
96,006

116,773
124,936
124,218
107,201
99,724

86,584
265,072
123,836
186,093
28,611

4,256
831
116
38

89,314

3,858,329
2,660,499
5,607,380
4,699,322
4,807,369

4,758,032
4,708,692
4,810,608
4,702,267
4,259,134

3,559,218
8,647,126
1,937,036
1,172,530

136,654

25,668
6,045

947
379

34,351

125,838
201,380
791,610

1,130,890
1,636,883

2,169,377
2,703,509
3,355,954
3,826,625
4,068,210

3,899,19o
12,610,125
4,229,052
4,133,573
1,197,474

375,387
115,300
19,753
10,253

2,345

4,745

I

6,317

6,318
7,102

11,898
33,325

191,527
590,617
569,743

469,055
1,319,316

268,310
158,602
31,811

7,013
1,639
232
107

81

445

471
826

679
1,385
3,352

16,268
25,141

24,706
95,591
29,327
29,273
10,606

3,332
751
96
39

59,304

42,948
38,229

127,842
144,402
143,366

141,082
123,923
105,970
96,176
83,336

63,011
167,586
56,604
52,336
8,800

2,298
804
192
104

8,231

3,873
2,316
9,337

12,941
13,222

12,947
12,173
10,467
9,248
8,420

6,586
17,013
6,465
7,139
1,527

445
206
69

36

(•)

2,239

5,414

2,909

10,084

4,075
9,613
3,101

927
318
57

31

(•)

60

675

576
2,256
1,504

1,246
666
334
222

4,427,057
16,239,750
12,981,170
22,439,106

42,292
71,098
43,607
74,900

6,689
7,553
6,796
19,580

2,665,850
2,111,419

837,746
930,025

347,906
542,663
265,072
343,782

26,480,244
22,039,919
8,647,126
3,279,260

6,090,329
17,853,494
12,610,125
10,080,796

38,725
1,854,767
1,319,316

463,214

2,723
70,852
95,591
73,423

697,172
472,416
167,586
121,137

62,367
46,894
17,013
15,887

9,172
3,209
8,280
18,122

1,443
164
546

6,804

Tax payments—Continued

Adjusted gross income
classes

Nonspecified
refundable

taxes withheld^

Number of
returns

Amount

(ThouaMid

doilata)

Payments on 19d6
declaration

Number of
returns (Thauaand

dollar*)

Tax due at tijne of
filing

Number of
returns (Thmiavtd

doltara}

Overpayment

Number of
returns (Thottaand

doltara)

Cash requested

Number of
returns ( Thousand

doUara)

Number of
returns

Bonds only
requested

(Thoua

dotla

Credit on 1967 tax

Number of
returns (Thouaand

dollara)

(96) (97) (98) (99) (100) (101) (102) (103) (104) (105) (106) (108) (109)

Total

No adjusted gross income

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 unuer $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

22,4o4 5,lo4 5,d07,do0 11,647,917 17,783,649 7,558,229 49,380,446 8,611,3 47,724,918 7,Dl3,340 142,364 21,096 1,799,418 977,459

1,415
2,811

940

288
108

390
856
730

595
558
109
601

I

44,433

2o,8S5
22,591
121,074
210,291
300,205

360,854
366,250
347,436
324,538
327,036

296,158
067,763
593,208
966,211
183,866

37,275
9,428
1,497

603

35,955

6,315
6,857

28,259
54,161
39,909

137,645
161,501
174,171
190,140
220,430

222,451
1,038,019

902,362
3,601,052
2,299,693

1,188,592
722,800
258,202
309,403

29,501

79,293
229,190

1,039,594
1,219,154
1,590,329

1,581,142
1,417,545
1,429,725
1,237,714
1,218,307

1,058', 695
3,259,526
1,152,348
1,041,871

162,824

31,274
7,833
1,261

523

5,079

3,915
9,109

65,712
129,687
182,133

224,968
245,331
270,955
253,883
265,836

256,100
1,030,754

667,387
1,674,305

927,671

507,033
369,965
190,712
277,689

164,740

3,911,401
2,678,318
5,452,337
4,329,473
3,980,882

3,820,212
3,815,271
3,763,480
3,738,960
3,287,105

2,713,110
5,979,378
1,073,205

599,471
55,370

9,618
2,145

306
114

75,116

134,981
204,947
489,740
437,503
473,342

540,691
611,704
705,011
753,247
735,739

637,223
,539,367
410,429
561,042
178,471

69,759
33,849
11,803
7,376

140,942

3,893,588
2,658,452
5,374,626
4,243,697
3,377,283

3,703,555
3,702,429
3,669,943
3,643,752
3,193,306

2,638,699
5,696,756
923,393
347,385

14,683

1,931
404
63
31

51,969

131,786
200,047
475,520
419,048
452,684

512,216
582,711
678,993
726,485
707,194

605,864
1,416,975

315,600
254,570
49,629

17,486
9,215
4,000
1,350

(•)

21,633
8,569

11,735

10,618
7,566
9,180

15,285
7,844

6,429
19,977
5,169
2,233

15

(•)

1,938
798

1,162

1,149
1,010
1,800
1,921

610

2,212
4,797
1,571
1,040

34

13

30,694

11,504
15,085
67,511
92,252

113,159

125,956
130,353
106,206
97,172
105,277

76,196
316,181
173,503
283,571
44,279

8,283
1,871
267
97

23,121

2,348
4,283
12,231
17,656
19,496

27,326
27,982
24,217
24,841
27,985

29,148
117,597
93,258
305,432
128,814

52,262
24,o33
7,803
o,527

4,686
8,389
3,813
5,576

325
663
336

3,840

1,036,338
1,661,471
1,067,763
1,792,033

359,101
968,693

1,033,019
9,232,104

5,768,703
6,361,985
3,259,526
2,398,435

620,607
1,292,106
1,030,754
4,614,762

24,337,913
17,322,926
5,979,378
1,740,229

2,35o,319
3,442,973
1,539,367
1,273,229

23,892,143
16,848,129
5,696,756
1,287,890

2,243,270
3,301,246
1,416,975

051,849

69,162
46,304
19,977
7,421

0,087
7,553
4,797
2,o59

456,162
515,204
316,181
511,871

106,960
134,173
117,597
618,729

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
(») An asterisk in a cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals.
^These data are based on information reported by taxpayers with Farm income or loss as shown on page 2 of Form 1040. They will not necessarily agree with similar data based i

Schedule F in Statistics of Income—1966 Business Returns.
^Adjusted gross income less deficit.
'Deficit.
^Negative "Other sources."
^Includes nonhighway Federal gasoline tax and tax withheld by regulated investment companies when not specified.
NOTE: Detail may not add to total because of rounding.
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Table 9.—FORM 1040A RETURNS: INCOME, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income classes
Number of
returns

Adjusted
gross
income

datt*r»)

Salaries
and wo^es
(gross)

(Ihotiaand

doUmra)

Interest received

Number of
returns

Amount

rnwuaatd
dDiJ«raJ

Dividetid!; in tulJiL'-.ted

ijrosi; incuim-

Number of
returns

Amount

(Thouamtd

dotlmra)

Other income

Number of
returns

Ajnuunt

( ThoutMnd

iixomptions

fThoutand

dotI*r>)

TtiXUlJle

income

f Thousand

dottara)

(1) (2) (3) (•i) (5) (6) (7) (8) ('->) (10) (11)

Grand total

liable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $;,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $S,000
$3,000 under $9,000
$9,000 under $10,000
$10,000 or more

Nontaxable returns, total...

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000
Returns $10,000 or more

16,'J.?5,^'05 53,336,357 2,908,doV 160,284 141,99tj 11,159 42,598 21,758,097 27,275,903

12,783,679 47,442,557 47,294,223 2,307,420 122,984 104,469 7,950 36,514 17,392 14,434,807 27,275,903

438,156
3,114,762
2,257,721
2,058,928
1,749,581

1,021,350
826,642
654,191
391,501
272,833
(')

413
4,543
5,650
7,197
7,858

5,601
5,361
4,890
3,323
2,591

(

457
,783
638
,531
,610

371
,106
,805
r?9
331

)

410,998
,519,390

,177,';"JJ

,832,758

,585,055
,34t>,194

,876,504
,315,969
,534,679

(-i

64,912
449,313
320,;-03

290,071.

309,340

226,178
226,178
181,551
130,838
107,511
(»)

2,458
13,491
15,457
14,030
17,547

13,815
13,504
7,582
5,959

(•)

12,171
16,228

12,171
13,185

14,200

11,157

2,944

953
1,001

1,074
981

445

552

12,171

11,157

3,433

ll.SoO

262,894
1,960,140
1,823,824
"2,248,592
2,333,181

1,657,082
1,473,908
1,276,738

819,108
578,123
(»)

23,730
1,654,738
3,091,211
4,121,468
4,668,662

3,342,539
3,331,845
3,118,614
2,170,550
1,754,582

(«)

0,137,228 5,893,801 5,847,122 601,449 37,300 37,527 (») («) 7,323,291

3,028,551
1,592,373
709,975
391,501
224,149
128,810
ol,869

978,644
1,200,969
1,036,620
971,365
773,681
566,729
3o5,793

965,900
1,187,197
1,024,350

969,156
769,394
565,400
3b5,725

272,833
218,064
65,926
21,299
13,185

10,142

11,623
12,566
8,540
2,196

977

1,398

21,299

16,228

893

2,315 (>) («)

1,998,478
1,178,761
1,330,899
1,066,180
822,760
565,343
360,870

15,694,505
3,230,386

(•)

31,192,026
22,134,185

(«)

31,057,243
22,074,128

(•)

2,034,586
873,269
(•)

105,215
54,90d
()

91,283
50,713

3,107
3,052

29,413
13,185

21,462
2,099

15,591,051
6,165,829

(«)

13,549,808
13,718,179

(»)

Tax withheld

Adjusted gross income classes

Income
tax

CThouajnd

thllart)

Tax due at time of
filing

Overpayment refund

Number of
returns

(Thouaand

dollara)

Number of
returns

(Thouaand

dattara)

Number of
returns (Thouaand

dattara)

Cash requested

Number of
returns (Thotiamd

dottara)

Bonds only requested

Number of
returns (Thoua.

dotta.

(12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22)

Grand total. 4,424,608 1,962,575 1,393,617 5,381

Taxable returns , total

.

Under $1,000
$1,000 under $2,000..

$2,000 under $3,000..

$3,000 under $4,000..

$4,000 under $5,000..

$5,000 under $6,000..
$6,000 under $7,000..

$7,000 under $8,000..

$8,000 u-nder $9,000..

$9,000 under $10,000.
$10,000 or more

4,424,608 12,664,939 5,396,077 1,962,575 91,019 10,800,748 10,748,007 1,057,372 52,742 4,668

3,340
236,289
464,559
651,792
757,960

549,779
558,142
527,633
370,765
302,989
(•)

423,957
3,059,992
2,227,293
2,045,742
1,741,467

1,018,307
828,642
654,191
391,501
272,833
(•)

39,795
472,607
611,177
790,221
882,381

631,620
638,423
590,138
406,073
331,374
(•)

Nontaxable returns, total. 5,843,096 336, 4o0

Under $600
$600 under $1,000
$1,000 under $2,000.
$2,000 under $3,000.

$3,000 under $4,000.

$4,000 under $5,000.
$5,000 or more

3,004,209
1,511,233
615,650
348,902
13t! r,51

113,50c,

60,355

90,146
106,148
53,535
40,722
22,098
12,950
10,361

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 or more

2,11
2.30

(-)

15, 28j, 691
3,2^0,329

(•)

3,122,230
2,eue,938

18,257
148,081
224,149
434,099
396, 572

204,879
200,822
150,109
114,610
69,983
(>)

138
6,299

12,844
14,868
15,964

9,813
10,885
8,102
7,043
5,015

(•)

,221,157
740,403
(»)

50,113
40,8o4
()

419,900
2,958,567
2,024,443
1,618,743
1,351,995

816,471
627,821
503,068
276,890
202,850

36,592
242,630
159,473
153,310
140,849

91,655
91,163
70,609
42,357
33,900

417,871
2,938,282
2,020,386
1,610,629
1,346,924

812,414
625,792
499,011
274,862
201,836

36,388
240,807
159,147
152,469
140,505

91,251
90,977
70,463
42,243
33,622

22,314

12,171

18,257

2,028

1,168

1,472

5,843,096 336,460 5,328,896 335,745

3,004,209
1,511,233

615,650
348,902
188,651
113,596
60,355

90,146
106,143
53,535
40,722
22,098
12,950
10,861

2,996,095
1,507,176

614,636
348,902
187,636
113,596
60,855

89,378
105,861
53,410
40,722
22,063
12,950
10,861

14,155,887
2,487,955

1,058,453
340,545

14,102,132
2,474,770

1,054,199
339,418

53,755
13,185

4,254
1,127

See text for "Explanation of Classifications ana Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."

() An asterisk in a cell denotes that the estimate is not shovm separately because of high sampling variability. However, the data are included in the appropriate totals.

NOTE: Detail may not add to total because of rounding.
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-RETURNS WITH DIVIDENDS AND OTHER DISTRIBUTIONS RECEIVED: TYPE OF DIVIDENDS, DIVIDEND EXCLUSION,
BY ADJUSTED GROSS INCOME CLASSES

PART I—ALL RETURNS

AND DIVIDENDS IN ADJUSTED GROSS INCOME,

Adjusted gross income classes,
type of retuTO

Dividends and other
distributions

Number of
returns

Amount

dDli«ra>

Capital gains
distributions

Nunber of
returns

Ajaount

(htlara)

Nontaxable
distributions

Number of
returns

Atiount

(Thauaand

doltarai

Domestic and foreign
dividends

Number of
returns

Amount

(Thauamtd

dallara)

Dividend exclusion

Number of
returns

Amount
fThouaaid

dott»r»)

Dividends in adjusted
gross inccme

Number of
returns

Amount
(Thcuaand

dollara)

FORM 1040 AND 10«1A
Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returns, total,.

No adjusted gross inccQe,

thder $600
$600 under $1,000

i

1,000 under $2,000
2,000 under $3,000
3,000 under $4,000

$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

FtKM 1040
Grand total

Taxable returns, total.

tbder $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000....
$100,000 under $200,000...

$200,000 under $500,000...
$500,000 under $1,000,000.
$1,000,000 or more

Nontaxable returns, total..

No adjusted gross inccme.

Under $600
$600 under $1 000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

16,167,622 2,404,424 974,457 1,040,570 11,082,327 15,051,884 10,490,013 1,053,296 6,407,919 13,998,145

9,810,025 15,143,009 2,172,706 886,680 968, 535 133,133 9,759,311 14,123,173 9,302,112 936,776 5,507,485 13,185,980

25,444
225,919
311,553
385,267
505,944

582,064
667,361
616,096
730,596
692, 317

2,535,121
1,109,757
1,178,615

193,857
38,435

9,559
1,505
615

5,577
86,638
170,767
240,736
326,537

375,477
386,909
381,340
482,708
489,435

1,690,312
1,309,639
3,777,324
2,260,172
1,373,079

956,092
366,869
462,898

{«)

35,375
58,054
70,477
101,154

132,869
133,000
148,318
166,791
142,979

543,545
266,306
308,980
51,UO
9,040

2,044
335
123

1,327,838 1,024,613 231,719

74,502

150,561
159,306
386,815
266,904
144,134
50,866
94,750

90,876

38,070
45,986
172,793
168,496
122,381
47,874
338,137

10,396

24,720
30,782
67,518
35,882
26,906
13,136
22,329

2,687,214
3,365,551
2,545,021
2,540,076

1,516,730
2,241,417
1,722,224
10,687,251

476,656
742,608
545,702
639,458

2,404,424

15,118,405 2,172,706

21,387
188, 392
292,282
364,982
476,531

553,665
639,977
596,825
718,425
678, U7

2,535,121
1,109,757
1,178,615

193,857
38,435

9,559
1,505
615

5,438
81,634
169,236
237,997
323,168

371,923
384,115
379,074
481,697
487,238

1,690,312
1,309,639
3,777,824
2,260,172
1,373,079

956,092
366,869
462,898

(«)

35,375
58,054
70,477
101,154

132,869
133,000
148,318
166,791
142,979

543,545
266,306
308,980
51,110
9,040

2,044
335
123

1,269,011 1,016,723 231,719

74,502

117,091
141,049
380,730
265,889
144,134
50,866
94,750

90,876

34,764
44,287
170, 123
168,281
122,381
47,374
338,137

10,396

24,720
30,782
67,518
35,882
26,906
13,186
22,329

2,517,835
3,264,126
2,545,021
2,340,076

1,496,057
2,229,595
1,722,224
10,687,251

476,656
742,608
545,702
639,453

(•)

7,834
21,035
29,982
30,204

40,708
32,377
47,052
53,540
40,904

148,961
105,380
207,763
65,159
26,185

U,928
7,926
7,702

(«)

14, 371

22,858
32,569
37,908

52,056
48,634
57,261
77,020
60,462

229,659
116,200
168,019
38,175
9,262

2,474
435
170

(«)

896
1,855
2,752
2,062

5,955
2,190
4,171
5,052
4,062

20, 128

13,086
34,310
17,051
10,246

6,856
1,577
882

25,444
222, 310
311,553
383,529
502,536

579,858
663,752
613,890
723,577
684,798

2,520,919
1,105,944
1,177,358
193,742
33,425

9,557
1,505
614

5,535
77,907
147,877
208,001
294,270

328,813
352,340
330, 116
424,115
444,468

1,521,225
1,191,176
3,535,760
2,177,943
1,336,643

935,303
357,366
454,315

23,439
211,548
291,898
353,804
464,649

550,220
627,917
575,982
688,951
649,251

2,397,869
1,067,321
1,153,003

191,584
38,087

9,482
1,494
613

1,463
16,046
24,756
31,480
41,679

48,434
53,940
48,474
59,497
59,607

223,594
124,7X
158,927
30,768
6,408

1,613
255
101

11,028
141,746
208,624
239,736
312,287

310,020
354,948
317,253
333,025
333,945

1,196,401
642,675
831,035
176,245
37,031

9,398
1,483
605

4,072
61,357
123,114
176,515
252,581

280,371
298, 363

281,635
364,609
384,851

1,292,503
1,066,393
3,376,678
2,147,167
1,330,231

933,690
357,111
454,214

87,780 72,035 3,120 928,713 1,187,902 116, 522 900,434 812,166

2,678

5,853
6,468
16,351
13,023
12,169
6,876
17,357

9,526

22,966
15,542
6,920
5,063
8,542

1,097

1,596
1,715
484
292

2,409

74,494

150,561
159,306
382,605
266,502
143,933
50,866
94,750

37,670

32,096
38,542

152,846
148,753
109,727
40,706
313, 373

65,360

141,179
138,116
334,466
243,029
130, 596

47, 116

87,540

6,523

10,576
U,133
30,108
27,158
15,480
5,674
9,870

45,148

85,433
103,313
267,093
183,752
103,996
38,042
68,152

81,146

21,513
27,406
122,730
121, 591

94,246
35,031

308,498

159, 517
228,160
151,103
435,677

172,201
301,484
230,763
336,122

13,277
22,338
20,280
85,355

2,673,639
3,342,992
2,530,818
2,534,878

1,343,929
1,990,907
1,550,844
10,166,204

2,450,700
3,162,967
2,407,212
2,469,134

222,075
277,638
229,709
323,374

1,745,703
1,703,432
1,203,485
1,755,299

1,121,307
1,713,222
1,321,005
9,342,111

974,457 1,040,570 10,811,522 1,031,961 6,265,925 13,936,986

886,680 968,535 133,133 9,547,331

(•)

7,834
21,035
29,982
30,204

40,703
32,377
47,052
53,540
40,904

148,961
105,330
207,763
65,159
26,185

13,928
7,926
7,702

(•)

14,371
22,858
32,569
37,908

52,056
48,634
57,261
77,020
60,462

229,659
116,200
168,019
38,175
9,262

2,474
435
170

(•)

896
1,855
2,752
2,062

5,955
2,190
4,171
5,052
4,062

20,128
13,086
34,310
17,051
10,246

6,856
1,577
882

21,387
184,783
292,232
363,244
473,122

551,459
636,367
594,619
711,406
670,593

2,520,919
1,105,944
1,177,353

193,742
38,425

9,557
1,505

614

5,396
72,903
146,346
205,262
290,901

325,259
349,546
327,350
423,103
442,271

1,521,225
1,191,176
3,535,760
2,177,943
1,336,643

935,303
357, 366
454,315

87,780 72,035 8,120 1,264,190 920,322

2,673

5,353
6,468
18,351
18,028
12,169
6,376

17, 357

3,476

9,526

22,966
15,542
6,920
5,063
8,542

527

1,097

1,596
1,715
484
292

2,409

74,494

117,091
141,049
376, 519

265,438
143,933
50,366
94,750

87,670

28,739
36,344

150, 175
148,538
109,727
40,706
313, 373

159, 517
223,160
151,103
435,677

172,201
301,484
230,763
336,122

13,277
22,333
20,280
85,355

2,504,259
3,241,567
2,530,818
2,534,878

1,323,256
1,979,086
1,550,844
10,166,204

920, 123 5,403,018 13,178,030

19,382
174,020
272,628
338,519
435,236

521,821
600,532
556,711
676,780
635,052

2,397,369
1,067,321
1^153,003
191,584
38,087

9,482
1,494
613

1,324
13,685
23,526
29,695
39,311

45,954
52,128
46,535
58,554
57,961

228,594
124,734
158,927
30,768
6,408

1,613
255
101

11,028
123,490
201,524
227, 565
296,059

297,849
341,763
307,111
323,968
322,783

1,196,401
642,675
881,035
176,245
37,031

9,393
1,483
605

4,072
59,213

122,813
175,562
251,580

279,297
297,407
281,257
364,542
384,300

1,292,503
1,066,393
3,376,678
2,147,167
1,330,231

933,690
357, 111

454,214

1U,840 362,906 808,957

65,360

107,709
119,859
328,380
242,014
130,596
47, 116

87,540

6,523

8,162
9,741
29,435
26,955
15,480
5,674
9,870

45,148

64,133
93,676
262,021
182,738
103,996
38,042
68,152

81,146

20,625
27,099

120,733
121,579
94,246
35,031
308,498

2,231,320
3,061,542
2,407,212
2,469,134

209,510
268,868
229,709
323,874

1,654,421
1,652,720
1,203,485
1,755,299

1,113,699
1,710,171
1,321,005
9,342, Ul

Footnotes at end of table. See text for "Explanation of Classifications and Tenns" and "Sources of Data, Description of the Sample and Limitations of the Data.'
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Table 11 —RETURNS WITH DIVIDENDS AND OTHER DISTRIBUTIONS RECEIVED; TYPE OF DIVIDENDS, DIVIDEND EXCLUSION,
BY ADJUSTED GROSS INCOME CLASSES—Continued

PART II.—JOINT RJiTUENS

AND DIVIDENDS IN ADJUSTED GROSS INCOME,
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Table 15 —RETURNS WITH BUSINESS OR PROFESSION NET PROFIT OR LOSS: SOURCES OF INCOME AND LOSS,

BY ADJUSTED GROSS INCOME CLASSES
EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,
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Table 15 -RETURNS WITH BUSINESS OR PROFESSION NET PROFIT OR LOSS: SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,

BY ADJUSTED CROSS INCOME CLASSES—Continued

Adjusted gross Income classes

Taxable returns, total.

Under $1,000
$1,000 under $2,(300

$2,000 under $3,000

$3,000 under $i,000

$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000 ,

$15,000 under $20,000 ,

$20,000 under $50,000

$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000

$500,000 under $1,000,000.

$1,000,000 or more

Nontaxable returns , total .

.

No adjusted gross income.

Under $600
$600 under $1 000
$1,000 under $2,000
$2,000 under $3,000

$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Dividends in adjusted
gross income

Kumber of
returns

(28)

879,852

784,370

9,482

15,118
21,687
32,223

33,924
38,039
36,827
39,212
33,628

152,978
101,323
214,096
45,331
8,064

1,951
346
141

Returns under $5,000
Returns $5,000 under $10,000.

.

Returns $10,000 under $15,000,

Returns $15,000 or more

Adjusted gross income classes

Taxable returns, total.

Under $1,000
$1,000 under $2,000

$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000

$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000...

$500,000 under $1,000,000.

$1,000,000 or nore

17,640

4,749
6,321

21,226
18,405
8,881
4,917
13,343

Amount

fI7)oua«nd

(29)

2,227,761

2,030,019

2,150

8,359
13,106
16,378

23,443
28,614
27,720
33,351
28,207

152,177
152,762
570,276
389,125
231,829

186,339
85,478
130,705

Interest received

Number of

returns

(30)

2,797,720

160,649
191,464
154,538
373,201

147,744

27,483

3,639
2,113
8,271
10,813
4,244
7,249
83,932

103,805
156,681
157,988

1,809,287

45,948

92,018
151,297
187,466

193,553
208,719
202,709
210,392
182,494

598,241
270,938
385,955
56, 696
3,791

2,011
348
144

473,674

56,460

38,263
48,656
125,803
84,029
49,542
30,201
40,720

(ThouaMtd

(31)

2,119,729

1,854,531

13,103

32,215
57,807
78,276

34,563
79,208
88,719
80,559
73,110

304,824
209,801
501,815
157,217
53,907

25,459
6,535
7,413

Penstone and annultke
(Taxable portion)

Number of

returns

(32)

154,623

118,076

5,150
9,292
11,895

10,435
8,227
8,483
7,625
6,472

20,337
9,839
15,982
3,296

765

213
45
15

265,199

909,683
1,031,225

602,358
728,126

60,673

11,022
13,431
47,582
38,215
24,975
21,993
47,293

399,302
427,862
309,527
983,038

36,546

(33)

254,491

5,552
12,095
18,833

23,764
12,985
17,035
13,716
11,730

49,055
21,791
44,778
15,403
5,212

2,044
306
142

Number of

returns

(34)

2,347

2,408

10,184
8,023
6,622
3,612
2,845

60,033
43,851
20,437
30,297

5,560

1,869

9,227
8,633
10,876
9,057
5,962

81,703
84,325
49,387
90,261

12,643

22,809
45,221
50,043

46,048
47,652
50,717
42,596
33,601

120,698
58,468
86,646
14,229
2,487

517
98
49

154,443

f Thouaand

dolUra}

(35)

896,037

762,754

6,720

12,857
29,854
31,598

36, 147
36,213
38,045
38,473
25,119

130,507
87,380
205,552
60,281
17,989

4,337
762
920

Number of
returns

(36)

494,228

396,657

16,587

13,294
15,986
38,533
28,282
15,182
11,572
15,007

270, 153
233,542
122,052
163,219

133,335

27,969

7,721
6,536
19,250
25,660
13,028
11,425
21,696

192,668
186, 694
135,184
331,541

4,816

11,170
22,261
27,072

28,905
31,070
32,264
31,748
25,191

33,245
36,442
52,161
8,425
1,406

378
69
34

Ancunt

f TTMuaand

doiiaraj

(37)

2,253

6,788
13,906
17,057

18,502
18,264
16,179
18,384
14,799

60,6L2
33,388
80,165
24,218
6,935

5,057
1,004

Royalties

Number
of

returns
f 7>muai

fhllm

(38)

104,333

33,671

21,976

6,470
6,638
17,368
14,097
10,341
8,478
11,651

151,239
159,021
84,403
99,565

145,347

63,644

5,955
2,521
14,972
14,301
9,854
10,287
24,313

161,539
99,502
67,364

155,940

4,014
3,813

4,816
4,214
5,870
4,214
4,065

14,650
10,381
13,112
4,919
1,291

448
30
42

(39)

3,155

3,149

3,411
5,217

2,664

3,066

28,166
25,185
15,201
35,781

1,955

2,559
1,780

2,554
2,262
4,392
3,261
1,681

14,304
17,407
41,752
24,316
18,135

13,646
2,461
4,336

Number
of

returns

AnxDunt

(ThouMwid

thlUf)

(40)

7,300

6,603

41,625

9,773

6,134
4,350

7,051

13,309

34,609
22,533
15,722
126,556

1,259

2,427

643
192

54
17
4

(41)

20,546

(*)

l}.-.

379
1,306
1,153
3,457

5,012

2,375
1,324

1,149
618
156

8,550

(«)

(«)

2,919
429
624

16,574

Estates and trusts

Number of
returns

(42)

65,874

58,707

Nontaxable returns, total....

No adjusted gross income. .

.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.

Returns $10,000 under $15,000
Returns $15,000 or more

4,013

3,211
2,458
3,745
2,007

10,338
7,143
16,287
4,273
1,246

472
69
47

7,166

1,391

1,857

2,207

1,711

(Thoufmd
doltari)

(43)

139,253

1,922

2,253
2,273
4,129

12,037
13,692
41,686
13,091
10,992

12,100
1,410
4,736

Number of
returns

(44)

1,756

2,127

459
119

26
10
7

11,012

12,059
13,227
10,739
29,849

2,714

977

3,698

3,623

C'*^

10,999
10,782
12,573
104,899

1,696

(»)

)

Amount
^

(IhouamJd

doHaraJ

(45)

13,329

4,736

Small business corporations

Net profit

Number of

returns

(46)

1,113
522

152

86
109

(«)

1,841
303
302

2,753

(•)

()

(•)

7,990
338
312

4,639

[5,517

3,262

10, 676
2,675

554

110
15
10

(»)

Amount

(Thouixid

doUara)

(47)

2,324

14,168

10,559
60,359
42,571
19,805

10,939
1,510

12,689

Number of
returns

(48)

22,145

16,291

2,997
4,214
5,216

17,551

(»)

12,338

15,348
12,290
13,654
161,557

2,809

2,007

2.568
2,066
4,906
1,403

334

147
34
17

Ajnount

(Thouamd
doUarM)

(49)

100,137

5,854

2,777

4,583
5,619
2,869
9,074

2,561

4,422
5,541
17,061
6,696
4,284

3,282
1,345
2,339

Other
sources

( Thatiaetid

dottara)

(50)

202,931

364,296

41,228

25,643

15,535

34,217
14,800
5,308

45,312

5,035
10,238
12,465
15,554

13,529
14,690
17,469
17,437
20,339

67,951
37,514
97,238
13,529
9,075

4,421
1,934

926

Sick pay exclusion

Number of

returns

(51)

30,380

*209,161

709
2,688
11,066
8,462
7,500
3,509
13,864

"132,034
100,819
68,559
165,587

2,609
3,313
4,398
2,809

7,584
2,307
2,185

203
45

(Thouaxid

dollara)

(52)

24,525

(•)

4,600
16,638
7,584
4,752

3; 059

2,122
1,574
3,036
1,248

5,943
1,590
2,113

238
39

7

10

Moving expense
deduction

Number of
returns

(53)

f!

4,214

(»)

5,377
9,208
5,943
3,997

2,207
2,007

4,315

2,007

4,770
2,207
1,617

112

7

1

1,526

(»)

Amount

(thouamd
dollara)

(54)

10,242

1,020
1,122

1,232

596

2,137
1,285
1,217

125
7

5,223
10,942
4,371
3,948

(")

1,995
4,051
2,171
2,643

Footnotes at end of table. Set text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.

"
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Table 15.—RETURNS WITH BUSINESS OR PROFESSION NET PROFIT OR LOSS: SOURCES OF INCOME AND LOSS,

BY ADJUSTED GROSS INCOME CLASSES—Continued
EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,
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Table 15. —RETURNS WITH BUSINESS OR PROFESSION NET PROFIT OR LOSS: SOURCES OF INCOME AND LOSS,
BY ADJUSTED GROSS INCOME CLASSES—Continued

EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,
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Table 19. —CAPITAL GAINS AND LOSSES AND CAPITAL LOSS CARRYOVER. SHORT- AND LONG-TERM, BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income classes

Number of
returns with
net gain or
loss from
sales of
capital
assets

Returns with net loss from sales of capital assets

Number of
returns

Net loss
in adjusted
gross
income

dallMru)

Net loss

from sales
of capital

assets
before

statutory
limitations

(Thovand

Short-term (after carryover)

Net short-term capital Net short-term capital
gain loss

Number of
returns

(Thoutirni

Number of
returns

( IhauMMxd

Long-tenn (after carryover)

Net long-term capital Net long-term capital
gain loss

Number of
returns

(Thouaar\d

doU mr»)

Number of
returns

(Thouamtd

dollars)

(1) (2) (3) U) (5) (6) (7) (3) (9) (10) (n) (iJ)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross income...
Under $600
$600 under $1,000
$1,300 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or i]]or«

Returns under $5,000
Returns $5,000 under $10,000.

Returns $10,000 under $15,000
Returns $15,000 or nore

7,;S6,8C8 1,534,429 1,018,979 4,591,750 109,481 84,162 527,206 1,988,798 124,233 189,359 1,229,435 2,876,479

6,493,007 1,404,788 901,706 4,(X9,158 103,273 80,749 480,795 1,782,934 113,832 166,222 1,080,498 2,513,202

12,733
124,973
199,806
275,356
363,031

394,749
427,952
420,464
474,836
424,827

1,512,386
728,945
914,553
171,305
35,778

9,227
1,475

610

25,5CD.

26,036
43,057
70,171

70,254
86,162
96,300
98,694
88,491

328,774
174,973
239,709
47,525
7,601

1,331
156
50

13,874

15,114
24,229
46,717

45,966
58,138
53,159
60,395
54,976

194,174
U3,555
174,348
39,086
6,593

1,182
153
47

1,682
20,294
30,222
76,909
219,224

187,321
256,415
279,447
174,127
197,258

783,342
555,118
847,959
294,281
78,125

25,984
15,063
6,387

3,811

7,522

11,436

7,620

23,298
18,696
25,102
4,855

777

143

1,774

6,320

5,118

1,009

13,308
13,834
30,042
7,093
1,760

435
46
10

17,228

11,983
17,448

15,855
27,943
33,490
32,827
31,886

114,617
64,060
89,461
20,085
3,206

596
85
25

17,568

27,926
69,980

35,836
119,449
76,527
97,434
82,212

378,202
261,053
378,467
163,491
44,809

15,024
13,011
1,945

7,368

5,917

6,568
6,818
9,530
5,515

22,431
16,005
25,645
6,6X
1,161

201
33
6

4,.?14

5,383

2,637
2,452
16,293
3,962

25,733
19,261
41,260
31,644
8,928

2,998
815
142

20,889

14,724

33,982
57,336

59,813
66,442
69,277
75,192
64,376

251,238
134,475
188,420
37,142
5,987

1,046
117
42

19,562

16,911
52,843

153,734

157,764
141,324
206,053
97,425

120,016

444,179
327,159
540,794
169,531
44,005

14,394
2,913
4,595

1,(»3,802 179,641 117,276 542,593 6,208 3,413 46,412 205,865 10,400 23,140 148,934 363,280

100,687
97,667

103,135
264,640
200,291
130,142
76,906

120,334

25,587
19,987
18,837
29,731
29,186
23,206
U,087
22,020

22,233
12,401
8,670

17,180
16,823
15,540
7,865
16,564

114,605
41,183
41,040
62,630
40,345
59,417
42,939

139,934

(•)

3,716

1,721

(•)

2,118

925

7,988

7,154

6,775
5,488

10,965

8,042

42,944

21,644

22,679
9,633

45,160

63,805

(•)

4,313

3,911

(•)

7,803

9,598

20,448
16,878
16, (»5
24,862
25,035
18,459
8,880

18,277

77,771
37,900
25,564
45,154
31,891
24,115
36,056
84,829

1,949,367
2,243,393
1,524,309
1,869,739

322,386
457,118
331,367
473,558

200,644
285,245
196,217
336,873

750,990
1,143,813

820,699
1,876,248

8,297
28,015
23,499
49,670

4,252
12,836
13,437
53,627

85,029
147,819
115,720
178,638

257,534
421,996
398,106
9U,162

20,477
30,940
22,682
50,134

23,779
27,438
25,805

112,337

257,589
349,912
253,178
368,756

521,498
762,092
461,833

1,131,056

Returns with net loss from sales
of capital assets—Continued

Capital loss carryover

Adjusted gross income classes

Number of
returns

dolUrm)

liDng-term

Number of

returns

Amount

(Thoummid

Returns with net gain from sales of capital assets

Number of
returns

Net gain in
adjusted
gross
income

C Thou land

Short-term (after carryover)

Net short-term
capital gain

Number of
returns

dollari

Net Short-term
capital loss

Number of

returns

Amount

(Thoutm^d

Long-teiTD (after carryover)

Net long-term capital
gain

Number of
returns (TTtouaMitd

dollmrtj

Net long-term
capital loss

Number of

returns (Thouamtd

dottarm)

(13) (14) (15) (16) (17)

Grand total. 120,443 956,014 215,245 1,269,885 6,002,379

Taxable returns, total. 109,133 878,332 188,685 1,113,820 5,088,219

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more ;.

5,415

5,550

11,414
3,373
8,423
6,157

23,588
11,548
21,470
5,986
1,008

201
25
9

24,437

37,596

86,736
51,776
35,544
36,213

150,064
123,365
209,007
89,989
23,677

6,655
2,416
1,307

3,611

6,718
10,685

7,523
13,638
10,931
9,469
9,227

42,298
24,835
38,365
9,512
1,547

292
26

12,950

19,282
72,070

102,527
71,031

146,120
30,140
50,397

175,196
134,802
209,397
58,322
15,358

4,731
366
121

9,324
102,881
173,771
232,299
292,860

324,495
341,790
324,155
376,142
336,336

1,133,611
553,972
674,844
123,780
28,174

7,396
1,319

560

Nontaxable returns, total..

No adjusted gross incooie.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

11,252 87,181 26,562 156,069 914,161

()

20,476

54,451

33,214

25,154

21,122

76,579

75,100
77,630
84,298
234,909
171,105
106,936
55,819
98,314

Returns under $5,000
Returns -$5,000 under $10,000
Returns $10,000 under $15,000...
Returns $15,000 or ncre

16,734
39,129
23,738
40,842

111,250
232,107
151,470
471,187

41,531
55,500
43,034
75,080

207,274
433,132
177,979
451,500

1,626,981
1,736,275
1,192,942
1,396,181

(18) (19) (20) (21) (22) (23) (24) (25) (26)

10,960,251 545,826 626,994 274,456 566,023 5,784,453 62,320 55,075

9,893,753 500,957 254,760 522,679 4,887,630 58,971 50,193

1,770
39,909
83,104

143,758
211,753

209,903
240,086
234,272
263,234
244,802

1,091,051
783,806

2,094,397
1,230,165

924,893

377,615
455,798
752,437

5,314
9,592
7,260

12,487

18,455
29,919
18,501
31,184
29,387

133,433
70,912

105,992
21,882
4,789

1,466
254
130

1,481
3,855
3,716
7,140

15,169
17,021
9,748
16,840
24,876

104,392
69,054

175,267
61,152
27,641

20,651
5,477
8,775

8,756

13,737

5,054
8,023
8,824
15,793
9,636

46,956
36,766
55,921
23,299
7,665

2,601
487
222

5,341

5,424

3,592
5,853

10,221
5,873
7,224

43,529
36,326
144,505
100,709
69,055

44,942
14,429
24,555

9,324
101,376
169,293
230,560
288,195

316,072
325,203
312,483
360,902
318,383

1,124,407
528,842
544,805
120,305
27,766

7,839
1,313

556

3,537
76,935
163,558
283,379
413,523

393,500
459,258
459,333
509,718
450,185

2,049,082
1,483,560
4,011,280
2,448,568
1,865,642

1,759,332
917,069

1,511,894

6,150

4,262

6,823

17,165
8,740

13,444
2,083

265

33

2

3

724

1,633

16,339
6,497

14,423
5,020
1,048

258
2

8

1,066,512 54,730 19,698 43,345 896,825 2,073,258 3,349 5,881

302,589
37,157
48,740
101,725
133,715
81,137

81,394
280,055

4,338

8,658

6,619
9,025

7,757

8,471

10,478

4,733

3,253
8,042

7,581

20,643

4,275

7,121

4,815

3,487

22,716

1,267

1,526

17,836

73,549
74,639
82,292
230,597
169,400
104,929
63,881
97,538

608,527
72,740
92,726

199,730
251,672
153,029
158,605
541,229

(•)

2,931

(«)

5,070

1,266,749
1,321,703
1,143,391
7,223,418

71,050
134,065
134,336
205,375

50,278
95,260

105,967
375,489

38,702
49,147
47,819
138,788

37,274
33,429
45,032

450,288

1,598,035
1,715,994
1,133,487
1,336,937

2,477,060
2,498,855
2,152,124

14,213,621

4,330
16,030
17,266
24,694

3,8CH

5,586
16,395
29,190

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and f.imitations of the Data."
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Table 19.—CAPITAL GAINS AND LOSSES AND CAPITAL LOSS CARRYOVER, SHORT- AND LONG-TERM, BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross income classes

Returns with net gain from sales of capital assets—Continued

Capital loss carryover

Short-term

Number of
returns

Number of

re turns

( Thousand

•1.

IrfDng-term

Net long-term capital
gain In excess of

any short-term
capital loss

Number of
returns

dolUri)

Returns with normal tax and surtax only

Number of

returns

Net gain in
adjusted
gross
income

( Thouiend

dolUra)

Short-term (after cariyover)

Net short-term
capital gain

Number of
returns

Ajnomit

( Thouaand

doHara)

Net short-term
capital loss

Number of
returns

doltai

(27) (28) (29) (30) (31) (32) (33) (X) (35) (36) (37) (3S)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000......
$20,000 under $50,000
$50, 000 under $100, 000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total. ...

No adjusted gross income...
Under $600
$600 under $1 000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000,

Returns $15,000 or D»re

18,474 63,277 44,816 705,785 5,784,453 20,775,829 5,199,183 6,983,315 492,389 509,418 382,847

16,694 59,CX2 41,754 4,887,630 18,740,916 5,002,567 6,777,367 487,919 504,942 235,536 381,115

(»)

(•)

3,764

1,739
5,666
2,465

607

19t,

40
12

(•)

(•)

9,400

2,891
17,940
13,170
5,834

3,822
477

2,262

2,809

2,858

10,794

6,228
12,856
4,720
1,125

293
53

18

2,681

5,010

615,050

10,593
27,038
15,487
7,512

3,571
1,001

221

9,324
101,376
169,293
230,560
288,196

316,072
325,208
312,483
360,902

' 318,333

1,124,407
528,842
644,805
120,305
27,766

7,839
1,313

556

3,537
76,797

153,454
279,973
409,506

339,903
453,405
449,112
503,345
442,961

2,005,453
1,452,233
3,866,773
2,347,956
1,796,586

1,714,439
902,640

1,487,333

9,324
102,881
173,771
232,299
292,360

324,495
341,790
324,165
376,142
336,336

1,183,611
553,972
665,216
80,651
4,481

497
nl

1,770
39,909

83,104
143,758

211,75J

209,903
240,036
234,272
2u8,234
244,802

1,091,051
783,806

2,059,221
357,170
202,436

62,211
17,645
21,236

14,906

7,260
12,487

18,455
29,919
13,501
31,184
29,387

133,433
70,912

104,357
15,390
1,052

149
19

5,336

3,716
7,140

15,169
17,021
9,748

16,840
24,876

1(X,392
69,054

171,321
46,580
8,978

3,120
601

1,050

3,756

7,219
6,513

5,064
8,023
3,824
15,793
9,636

46,966
36,766
65, 545

14,999
1,245

156
22

4

5,341

2,407
4,017

3,592
5,853

10,221
5,373
7,224

43,629
36,326
142,489
69,654
23,103

8,275
2,593

10, 518

1,780 4,235 3,062 17,621 896,825 2,034,914 205,951 4,469 4,478 4,302 1,735

(«)

()

(*)

(•)

(»)

(«)

()

1,989

(»)

15,110

73,549
74,639
82,292
230,597
169,400
104,929
63,381
97,538

585,811
72,631
92,593
199,096
251,277
152,974
157,134
523,393

(«)

22,414
40,599
43,229
34,103
55,870

()
6,965

26,202
30,849
28,835

112,942

4,469 4,478

(<)

4,101

(-)

1,734

2,522
(.)

3,362
10,785

4,402
(«)

8,901
48,733

3,782
8,075
7,633

25,326

4,911
23,360
611,721
65,793

1,598,035
1,715,994
1,133,487
1,336,937

2,439,787
2,465,425
2,107,092

13,763,525

951,881
1,749,559
1,139,331
1,307,912

573,302
1,255,666
1,104,303
4,050,044

36,660
128,851
133,985
192,893

17,313
85,252
104,832
302,021

25,501
47,943
47,417

118,977

12,384
32,927
43,792
293,744

Returns with net gain from sales of capital assets—Continued

Returns with normal tax and surtax only—Continued

Long-term (after carryover)

Adjusted gross income classes Net long-term capital
gain

Number of

returns (Thousand

dotlaf)

Net long-term capital
loss

NujEber of

returns

AjLomit

(Thousand

Capital loss carryover

Number of

returns ( Thousend

dottars)

I>ong-term

Number of
returns ( Thousand

dottars)

Net long-term capital
gain in excess of any
short-term capital loss

Number of
returns ( Thousmid

dottars)

(39) (40) (41) (42) (43) (44) (45) (46) (47) (48)

Grand total. 4,997,586 13,428,628 59,027 50,220 44,866 4,997,586 13,045,774

Taxable returns, total.

Under $1,000
$1,000 under $2,000..
$2,000 under $3,000..
$3,000 under $4,000..
$4,000 under $5,000..

4,801,973 13,023,933 53,971 50,193 15,122 44,866 33,560 673,838 4,801,978 12,642,864

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more

9,324
101,376
169,293
230,560
288,196

316,072
325,203
312,483
360,902
313,383

1,124,407
528,842
635,177
77,176
4,073

440
55

11

3,537
76,935
153,658
282,379
413,523

393,500
459,258
459,333
509,718
450,185

2,049,082
1,488,560
3,946,809
1,700,820
412,120

126,974
36,685
50,907

6,150

4,262

6,823

17,166
8,740

13,444
2,083

265

33
2

3

4,241

724

1,633

16,339
6,497

14,423
5,020
1,048

258
2

8

(•)

(•)

3,764

1,739
5,646
1,619
132

15

(«)

(•)

2,891
17,914
8,057
2,073

1,225
60

2,809

2,858

10,794

6,223
12,640
2,999
204

22
6

2,631

5,010

615,050

10,593
26,898
10,295
2,588

594
179

9,324
101,376
169,293
230,560
288,196

316,072
325,208
312,483
360,902
318,383

1,124,407
523,842
635,177
77,176
4,073

440
55

U

3,537
76,797
158,454
279,973
409,506

389,908
453,405
449,112
503,845
442,961

2,005,453
1,452,233
3,804,318
1,631,162

389,020

118,699
34,092
40,389

Nontaxable returns, total..

No adjusted gross income.
Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

195,608 4(X,iii6 (•) (») («) («) 195,608 402,912

()
22,414
40,398
43,029
33,902
55,464

(•)

13,919
51,612
61,4X
57,147

220,316 («) (*)

(•)

(•)

(»)

(•)

(«)

22,414
40,398
43,029
33,902
55,464

(-)

13,919
51,356
61,429
56,791

.':i9,.-)00

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

938,394
1,679,478
1,130,427
1,248,787

1,124,362
2,385,682
2,074,873
7,843,711

(•)

15,830
17,216
24,576

(•)

6,363
16,341
27,230

(•)

(«)

3,362
9,153

(•)

(•)

3,901
32,220

(•)

7,072
7,583

22,109

(•)

11,210
611,220
51,191

938,894
1,679,473
1,130,427
1,248,787

1,111,977
2,352,754
2,031,080
7,549,963

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 19.—CAPITAL GAINS AND
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Presented in this section are those expenses against

gross income incurred by an employee in the production

of income. For example, an employee incurred a deduc-

tion for "moving expense" if that expense was generated

by the necessity to move to a new job location. In a

like manner, an outside salesman incurred an "employee
trade or business expense" for travel while away from
home in the performance of his services. Also in-

cluded in this section are data on those deductions

from gross income for sick pay and contributions to

self-employed pension plans. These four "statutory

adjustment" items- -employee moving expenses, em-
ployee business expenses, sick pay exclusion, and

self-employed pension deductions--were reported by

the taxpayer in Part III, page 2, of the Form 1040.

Each of the items is discussed in more detail in separate

sections below.

Also included are those deductions from adjusted

gross income which were generally personal in nature

such as medical expenses and charitable contributions.

For ease of administration and reduction of the burden

of separate calculations, the taxpayer could take a

"standard" deduction rather than itemize each of his

personal deductions. Election of a standard deduction

did not bar the- taxpayer from taking any deductions

allowed against gross income.

Also deductible from adjusted gross income were
exemption allowances of $600 for the taxpayer, his

spouse, and his dependents. Additional exemption allow-

ances of $600 were allowed a taxpayer or his spouse

for age (65 or over) or blindness.

Within this framework, deductions and exemptions

are discussed in more detail below.

SELECTED DEDUCTIONS AND EXCLUSIONS FROM
GROSS INCOME

Employee Business Expense and Moving Expense

In general, employee business expenses and moving
expenses, reported by the taxpayer on page 2 of the

Form 1040, were deductions from salaries and wages.

As shown in table 2.1, nearly 96 percent of the returns

with employee business expenses and 98 percent of

those with moving expenses were filed by taxpayers

whose principal source of income was from salaries and

wages.

45
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Table 2.1—RETURNS WITH EMPLOYEE BUSINESS EXPENSE AND MOVING EXPENSE DEDUCTION: ALL RETURNS AND RETURNS WITH SALARIES AND WAGES AS PRINCIPAL
SOURCE OF INCOME, BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income classes

Returns with employee business expense deduction

All returns

Number ol'

returns

Adjusted
gross
income

Employee
business
expense

deduction

( Thouaand

dollmit)

Returns with salaries and wages as principle source of income

Percent
of all
returns

Salaries
and

wages

(Thoutmnd

dollar*)

Employee business expense
deduction

(Thovtand

dot I art)

Percent of
total

employee
business
expense

(1) (3) (4) (5) (o) (') (8)

Gran^i total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000 ..

.

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 or more

Nontaxable returns

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

2,992,214 30,900,lol 2,862,529 30,4ti7,955

2,763,653 96.3 29,928,732 95.3

4,010
30,244
46,972
110,656
171,640

215,127
258,252
279,304
295,397
266,142

782,330
224,346
170,622
13,058
2,521

3,624
48,710
120,896
391,361
774,719

1,180,882
1,679,652
2,090,820
2,509,696
2,528,731

9,418,279
3,824,012
4,633,459

841,426
494,284

449
32,540
37,360
97,859
147,823

199,018
214,032
242,321
261,037
233,075

765,605
275,570
311,751
4^,933
15,508

3,007
25,631
45,367
106,042
164,083

209,710
250,427
274,087
288,777
261,326

763,008
213,555
148,737

8,820
1,076

75.0
84.7
96.6
*95.8

95.6

97.5
97.0
93.1
97.8
98.2

97.5
95.2
87.2
67.5
42.7

3,095
64,857
150,549
463,093
872,689

1,325,224
1,793,628
2,250,956
2,639,365
2,642,651

9,583,086
3,690,356
3,828,304

489,816
131,063

432
29,406
36,178
94,869
140,500

195,542
205,430
236,325
251,711
228,516

739,385
262,209
277,965
35,463
8,533

96.2
90.4
96.8
96.9
95.0

93.3
96.0
97.5
96.4
98.0

96.6
95.2
89.2
78.9
55.0

121,593 359,607 204,057 98,875 81.3 539,223 175,016 85.8

460,199
,337,422
783,117
411, 47o

1,524,676
10,132,839
9,427,545
9,815,001

483,893
1,182,649
766,110
650,280

420,545
1,305,721
763,594
372,669

91.4
97.6
97.5
90.6

1,900,880
10,826,547
9,591,279
8,149,249

443,326
1,148,455

739,770
585,428

91.7
97.1
96.6
90.0

Adjusted gross income classes

Returns with moving expense deduction

All returns

Number of
returns

Adjusted
gross
income

( Thouaand

dollars)

Moving
expense
deduction

( Thousand

doUara)

Returns with salaries and wages as principle source of income

Percent
of all
returns

Salaries
and

wages

(Thouaand

doUara)

Moving expense deduction

(Thouamid

dollaraj

Percent of
total
moving
expenses

(10) (13) (14) (16)

Grand total

Taxable returns, total

Under $1 , 000
$1,000 under $2,000

$2 , 000 under $3 , 000
$3,0(30 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100, 0(X) or more

Nontaxable returns

Returns under $5,000
Returns $5,000 under $10,030
Returns $10,000 under $15,000
Returns $15 , 000 or more

See text for "Explanation of Classifications and Terms" and "Sources
NOTE: Detail may not add to total because of rounding.

389,237 3,430,743 128,990

3,410,386 125,553

1,337
15,038
12,867
24,596

49,427
39,769
51,447
38,658
32,884

83,102
21,364
10,776

412
67

2,516
37,150
44,393
108,862

276,394
257,271
383,015
326,210
310,304

993,291
362,140
269,100
27,076
12,164

282
3,132
4,792
8,295

10,498
11,374
12,961
9,485
9,046

35,256
11,152
8,772

425
82

1,337
15,038
12,867
23,994

48,825
39,769
51,247
38,457
32,483

81,841
19,959
9,755

231

100.0
100.0
100.0
97.6

98.8
100.0
99.6
99.5
98.8

98.5
93.4
90.5
56.1
37.3

2,464
40,182
50,652

115,477

291,015
267,264
393,368
336,465
315,865

999,683
338,609
227,331
12,032
2,504

282

3,132
4,792
8,116

10,402
11,374
12,919
9,467
8,988

34,732
10,339
8,104

240
39

100.0
100.0
100.0
97.8

99.1
100.0
99.7
99.8
99.4

98.5
92.7
92.4
56.5
47.6

7,496 19,So4 3,440 5,734 77.2 33,596 2,853 82.9

60,569
212,792
83,202
32,674

20o,944
,557,692
994,456
671,656

19,o53
53,589
35,290
20,458

58,562
211,186
81,891
29,970

96.7
99.2
98.4
91.7

244,875
1,606,541
1,000,116

580,476

19,069
53,229
34,757
18,723

97.0
99.3
98.5
91.5

ta. Description of the Sample and Limitations of the Data."

Employee business expenses, which average(d $1,030
per return in 1966, included unreimbursed expenses of

an employee for travel away from home in the perform-
ance of his duties, business transportation costs, and
certain expenses of an outside salesman. The large

amounts of employee expenses which were compensated
for under reimbursement or other expense allowance
arrangements with employers were not required to be
reported on the return form and do not appear in the

statistics. Certain other unreimbursed expenses, such
as cost of work clothes and uniforms, subscription to

professional journals, union dues, small tools and sup-
plies, and employment agency fees, were taken as
itemized deductions on the return.

An employee was also allowed a deduction, averaging

$331 per return in 1966, for unreimbursed expenses

incurred in moving household goods and personal effects,

as well as travel expenses for him and his household,

to a new job location. As was the case with employee
business expenses, the data on deductions for moving
expenses do not include those moves that were fully

covered by reimbursement. The propxDrtion of those

with high income that took a deduction was relatively

low. In 1966, taxpayers with incomes of $15,000 or

more filed only 32,000 of the nearly 390,000 returns

with moving expense deduction. Nearly three of every
four returns with a moving expense deduction were
filed by taxpayers with incomes less than $10,000.
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Table 2.2—RETURNS WITH SICK PAY EXCLUSION AND SALARIES AND WAGES, BY SIZE OF EXCLUSION AND BY SIZE OF SALARIES AND WAGES

Size of salaries and wages

Rc-turtLS by sli:o of sick pay excliiaion

Total

Number of
returns

Salaries
ajtd wa^es
(Thouiand

doll»r»)

Sick pay
exclusion
(Thatiatnd

dollmttj

Under $500

Number of
returns

Sick pay
exclusion
(Thoitttnd

dollar*)

$500 under $1,000

Number of
returns

Salaries
and wa^es
(TttouMand

dotUri)

Sick pa^
exclusion
f7?iou«jftd

dottara)

(1) (2) (3) (4) (5) io) (7) (8) (9)

Total

Under $2,000
$2,000 under $3,000..
$3,000 under $A,0O0..

$4,000 under $5,000..
$5,000 under $10,000.

$10,000 under $15,000
$15,000 under $25,000
$25,000 or more

634,138 5,77'/,499 416,404 379,730 3,533,640 81,180 133,769 93,293

24,9S7
m,57S
26,443
43,888
284,629

178,868
47,770
6,955

101,802
197,763

2,153,bu3

2,156,450
839,683
248,994

25,327
17,055
23,91o
31,283

182,549

96,9^)8

32,742
6,534

6,769
9,245
15,602
27,929

l6S,91t>

119,063
29,009
3,177

9,004
23,935
55,801

127,613
1,279,248

1,423,143
505,042
109,804

l,3u2
1,478
2,205
5,929

37,540

25,344
6,550

772

5,915
7,080
62,279

35,369
10,410
1,894

20,926
31,392

467,459

427,992
182,964
69,213

4,874
2,434
4,965
4,290

44,044

24,210
7,168
1,308

Size of salaries and wages

Returns by size of sick pay exclusion—Continued

$1,000 under $2,000

Number of
returns

Salaries
and wages
( Thouamtd

Sick pay
exclusion
(Thcuaand

dotlara)

$2,000 under $5,200

Number of
returns

Salaries
and wages
(ThouMMnd

dolUra)

Sick pay
exclusion
(Thcuamtd

dottara)

$5,200 or more

Number of
returns

Salaries
and wages
(Thotsaafid

dotlara)

Sick pay
exclusion

(Thouaand

dollara)

Total.

Under $2,000
$2,000 under $3,000..
$3,000 under $4,000..
$4,000 under $5,000..

$5,000 under $10,000.

$10,000 under $15,000.
$15,000 under $25,000.
$25,000 or more

(10) (11) (.12) (13) (14) (15) (It.) (17) (IS)

oo3,420 105,960 42,220 344,615 128,882 19,464

8,o30

3,722

4,462
36,349

16,276
4,625

984

12,726

12,083

20,086
293,317

204,491
83,441
37,276

11,723
2,359
3,824
6,458
52,386

21,598
6,253
1,359

4,613
4,417
14,628

7,913
3,264
765

U,648

16,358
18,672

109,999

97,680
59,922
28,336

7,368
10,785
12,923
14,606
46,199

24,453
10,151
2,397

268
463
134

3,145
8,314
4,364

2,380

1,393
2,621

699

See text for "Sxplar^tion of Classifications and Terms"
NOTE: Detail may not add to total because of rounding.

and "Sources of Data, Description of the Sample and Limitations of the Data.

Sick Pay Exclusion

An employee coul(d exclu(ie from salaries ancd wages
up to $100 for amounts receiveii under a wage continua-

tion plan for periods of absence due to injury or sick-

ness (See the "Explanation of Classifications and Terms"
for the applicable limitations on the exclusion). As
shown in table 2.2, almost 44 percent of the sick pay
exclusion was reported by taxpayers with salaries or

wages ranging between $5,000 to less than $10,000.

Another 23 percent was reported by those wage earners
whose wages ranged from $10,000 to less than $15,000.

Over four of every five returns filed by individuals

with sick pay exclusion had an exclusion less than

$1,000.

Self-employed Pension Deduction

Unlike the deductions mentioned above, the fourth

statutory adjustment to gross income entered on
page 2 of the Form 1040, the self-employed pension

deduction, was generally a deduction against earned
income from a proprietorship or partnership. The de-

duction was available to individuals for contributions

to qualified retirement plans similar to the profit-

sharing, pension, or other types of employee benefit

plans that were available to corporate employees. In

addition to proprietors and partners, the deduction was
applicable to certain ministers, Christian Science

practitioners, commission salesmen, and persons per-

forming services in their home for compensation.

As shown in table 2.3, more than half of the 62,000

returns filed by individuals with the deduction had in-

come from a sole proprietorship as their principal

source of income. Another 7,000 returns were filed

Table 2.3 -RETURNS WITH SELF-EMPLOYED PENSION DEDUCTION:
AND DEDUCTION BY SIZE OF MAJOR INCOME SOURCE

(Taxable and nontaxable returns]

Type of source and size of major income source

RETUBNS WIBi SOLE PROPRIETORSHIP INCCME'

Total

Under $10,000
$10,000 under $15,000
$15,000 under $25,000
$25,000 under $50,000
$50,000 under $100,000
$100,000 or more

RETURNS WITH PARTNERSHIP INCOME

Total

Under $10,000
$10,000 under $15,000
$15,000 under $25,000
$25,000 under $50,000
$50,000 under $100,000
$100,000 or more

RETURNS WIIH OTHER INCCME

Total

Under $10,000
$10,000 under $15,000..
$15,000 under $25,000..
$25,000 under $50,000..
$50,000 under $100,000.
$100,000 or more

Number of
returns

(1)

34,345

6,126
5,413
6,965
11,330
4,156

354

(•)

l,4.-5

2,993
1,895

315

20,537

14,288
3,096
2,108

757
220
68

Self-
employed
pension

deduction

f 7>toua«id

dollara)

(2)

27,949

1,861
2,727
5,177

12,681
5,048
455

7,159

(•)

228
958

3,294
2,258

408

10,196

6,734
1,455
1,100

560
267
82

Average
deduction

(3)

814

304
504
743

1,119
1,215
1,285

989

(•)

468
663

1,101
1,192
1,295

496

471
470
522
740

1,214
1,206

(•) An asterisk in a cell denotes that the estimate is not shown separately because

of high sampling variability. However, the data are included in the appropriate
totals.

^Include returns where the major source of income was from a business, profession,

or farm.

by individuals whose major source of income was from
a partnership. On the remaining 21,000 returns filed

by taxpayers with a deduction, the major source of

income was other than from a sole proprietorship or

partnership. However, these taxpayers may have had

a secondary source of income, from a sole proprietor-

ship or partnership to which the deduction was appli-
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Table 2,4—FORM OF DEDUCTION: NUMBER OF RETURNS BY ADJUSTED GROSS INCOME CLASSES AND MARITAL STATUS
[Taxable and nontaxable returns]

Adjusted gross income classes and marital status

All returns

Change, 1965
to 1966

Returns with standard deduction

Change, 1965
to 1966

Returns with itemised deductions

Change, 1965
to 1966

ALL RETURMS

Total

Under ^3,000
$3,000 under $5,000
$5,000 under $10,000
$10,000 or more

JOINT RETURNS OF HUBBANDS AND WIVES

Total

under $3,000
$3,000 under $5,000
$5,000 under $10,000
$10,000 or more

SEPARATE RETURNS OF HUSBANDS AND WIVES

Total

Under $3,000
$3,000 under $5,000
$5,000 under $10,000
$10 ,000 or more

RETURNS OF SINGLE PERSONS

Total

Under $3,000
$3,000 under $5,000
$5,000 under $10,000
$10,000 or more

RETURNS OF HEADS OF HOUSEHOLD

Total

Under $3,000
$3,000 under $5,000
$5,000 under $10,000
$10,000 or more

RETURNS OF SURVIVING SPOUSE

Total

Under $3,000
$3,000 under $5,000
$5,000 under $10,000
$10,000 or more

NOTE: Detail may not add to total because of rounding

(1) (2) (3) (-4) (5) (6) (7) (8) (9)

67,596,300

21,211,025
11,806,326
23,473,737
11,105,212

39,303,938

4,636,9*1
5,855,895

18,485,033
10,326,069

2,851,212

1,466,612
786,751
532,802
65,048

23,351,400

14,629,832
4,541,600
3,606,331

573,637

1,887,912

396,443
568,104
797,909
125,454

201,837

81,197
53,974
51,663
15,003

70,160,425

21,599,373
11,355,234
23,797,560
13,407,758

39,932,116

4,088,404
5,201,562

18,216,685
12,425,465

2,882,993

1,424,496
762,082
609,394
87,022

25,181,624

15,595,924
4,760,040
4,110,875

714,786

1,941,067

409,783
571,286
797,204
162,793

222, o22

81,2o7
60,2e4
63,401
17,690

2,5&4,125

388,848
-451,092
323,823

2,302,546

628,178

-548,537
-654.333
-268,348

2,099,396

31,782

-42,116
-24,669
76, 592

21,974

1,330,224

966,092
218,440
504,544
141,149

53,154

13,340
3,182
-705

37,339

20,785

70
6,290

11,738
2,687

39,327,031

18,530,224
7,911,147
10,291,736
2,593,924

17,048,288

3,708,094
3,705,090
7,337,043
2,298,061

2,093,779

1,268,014
594,203
225,056

6,506

19,252,554

13,235,116
3,369,623
2,398,984

248,831

835,455

257,166
223,771
318,308
36,209

96,957

61,834
13,460
12,344
4,318

41,225,988

19,073,222
7,803,123
11,104,158
3,245,485

17,050,854

3,224,597
3,299,136
7,675,263
2,851,853

2,213,937

1,272,744
614,042
316,745
15,456

20,963,923

14,231,428
3,619,816
2,786,567

326,112

885,572

281,520
247,669
308,334
48,049

106,657

62,934
22,464
17,245
4,014

1,898,957

542,998
-108,024
812,422
651,561

2,566

-483,497
-405,954
338,225
553,792

125,203

4,730
19,839
91,689
8,950

1,711,369

996,312
250,193
387,583
77,281

50,118

24,354
23,898
-9,974
11,840

9,701

1,100
4,004
4,901
-304

27,871,896

2,283,428
3,895,178

13,182,002
8,511,288

21,997,886

671,083
2,150,806
11,147,989
8,028,008

738,459

179,623
192,547
307,746
58,543

3,985,985

1,281,854
1,171,978
1,207,347
324,806

132,441
344,334
479,601
89,246

103,947

18,429
35,514
39,319
10,685

28,560,191

2,152,411
3,552,106

12,693,402
10,162,272

22,649,543

632,088
1,902,425

10,541,417
9,573,613

645,452

133,196
148,041
292,649
71,566

4,103,359

1,250,150
1,140,225
1,324,309

383,675

1,048,499

121,268
323,616
488,871
114,744

113,341

15,709
37,801
46,156
13,675

688,295

-131,017
-343,072
-488,600

1,650,984

651,657

-38,995
-248,381
-606,572

1,545,605

-93,007

-46,427
-44,506
-15,097
13,023

117,374

-31,704
-31,753
116,962
63,369

2,877

-11,173
-20,718

9,270
25,498

9,394

-2,720
2,287
6,837
2,990

cable. In general, these latter individuals had a lower

average deduction than taxpayers whose principal source

of income was from a sole proprietorship or partner-

ship,

PERSONAL DEDUCTIONS, STANDARD OR ITEMIZED

Standard Deduction

Rather than itemize each of his personal deductions

a taxpayer could elect a "standard" deduction. As
shown in table 2.4, taxpayers elected to take a standard
deduction on an additional 1.9 million returns for 1966,

approximately three-fourths of the 2.6 million increase
in returns filed. In part, this increase in standard

deduction returns can be traced to the increase in

returns filed by single persons. For 1966, single

persons filing tax returns increased by 1.8 million over
the previous year, more than twice the increase of the

other marital status.

Married persons with incomes of $10,000 or more,
also contributed to the increase in number of returns
with standard deduction. However, the increase in

returns filed jointly with incomes of $10,000 or more
was largely offset by a decline in returns filing jointly

with incomes under $10,000.

Of the two types of standard deductions available,

nearly 57 percent of the returns were filed by taxpayers
using the minimum standard deduction. However, tax-

payers using the 10 percent method accounted for 1.6

million of the 1.9 million increase in standard deduction

returns due largely to the increases in the $10,000

or more income classes mentioned above. Although

all individuals using the minimum standard deduction

filed only 346,000 more returns than in the previous

year, those with incomes under $3,000 filed nearly

588,000 more returns whereas taxpayers with incomes

$3,000 or more filed 242,000 less returns. The increase

in returns with minimum standard deduction filed by

taxpayers with incomes less than $3,000 reflects the

basic purpose of this provision of the tax law to furnish

some tax relief for taxpayers with low income.

Itemized Deductions

Although the 688,000 increase in returns filed by

taxpayers who itemized for 1966 was less than the in-

crease in returns filed by those who took a standard

deduction, it represented a sizeable addition over the

previous year's level. The increase can be attributed,

for the most part, to the shifts in income experienced

by married persons filing jointly. Couples filing jointly

with income of $10,000 or more filed 2.1 million more
returns than for 1965 and nearly 1.5 million of the

increase can be traced to taxpayers in this group who
itemized.

On the average, itemized deductions claimed per

return increased from $1,820 for 1965 to $1,911 for

1966. As shown in chart 2A, approximately 32 percent

of total itemized deductions represented taxes paid to
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State and local governments. Another 27 percent repre-
sented interest paid, the majority of it for mortgage
payments on a home. In addition, contributions to

charitable, religious, educational, and other such organi-
zations accounted for 17 percent and medical and dental

expenses for another 14 percent. The remaining 10

percent covered such other deductions as child care
expense, educational expense, employee business ex-

pense, casualty losses, and alimony payments. Included

in the "other deduction" statistics were small amounts
of total itemized deductions where schedules for the

detailed deduction items were not present with the

return.

Chart 2Ai

Average itemized deductions

and distribution by

type of deduction
Average itenxzed

deductions incieased

In 1966 deductions weie
distributed by type, as (ollows-

Taxes Interest CotUfi- Medical Other

paid buiions and

denial

expense

State and local taxes

As well as accounting for 32 percent of total itemized
deductions, State and local taxes was the most fre-

quently reported deduction item. Nearly 99 percent of

the itemized deductions returns filed by individuals

indicated a taxes paid deduction. Real estate taxes

represented $7.3 billion or 42 percent of the $17.5

billion in taxes deducted. As shown in chart 2B, real

estate taxes were, on the average, the largest single

tax paid by taxpayers with incomes less than $10,000,

followed by sales taxes. However, average income and

personal property taxes deducted rose steeply as income
rose. As a result. State and local income taxes were
the largest single tax paid by those with high incomes
and personal property taxes exceeded the sales tax.

The gasoline tax deduction, on the average, remained
relatively stable for all income classes.

Interest paid

As shown in table 2.5, interest paid by home owners
on a mortgage, averaging $551 per return, accounted

for nearly 55 percent of the $15 billion deducted for

interest payments in 1966. The average deduction

varied considerably by income class, ranging from
$369 for those with incomes less than $5,000 to $812
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Chart 2B

Average deduction for State and local

taxes by income classes ^

State and local ^/
gasoline taxes

H
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550.000
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$100,000

$100,000

ot more

Includes >) small riurriie' ol

gfOSB incone of S20 000 w

Size of adjusted gross income

yitaxoble returns with S(ljusie<l

Table 2.5 —INTEREST DEDUCTION: TOTAL, HOME MORTGAGE, AND OTHER

BY ADJUSTED GROSS INCOME CUkSSES

[Taxable and nontaxable returns]

Type of interest deduction and adjusted gross

income classes

Total.

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

HOME lORTOACE

Total.

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

Total

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

Number of

returns

(1)

22,991,922

3,190,065
10,869,004
5,979,4o8

2,953,335

U, 783, 545

1,324,148

6,935,134
4,447,410
2,076,853

20,060,788

2,674,959
9,636,137
5,279,561
2,470,121

( Thoitamd

'dolt»r»)

(2)

14,971,233

983,438
5,742,470
4,388,960
3,856,365

3,140,809

488,410
3,325,393
2,&40,231
1,686,775

6,830,355

495,020
2,417,073
1,748,660
2,169,602

Average
deduction

(3)

651

308
528
734

1,306

369
479
594
812

165
251
331

878

NOTE: Detail may not add to total because of roundir^.
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for those with incomes of $15,000 or more. However,

as shown in basic table 31 of this section nearly one

of every four returns filed by mortgage payers with

incomes less than $15,000 had payments of $800 or

more.
The remaining 45 percent or $7 billion of interest

deductions, averaging $340 per return, was for payments

on bank loans, installment purchases, and other charges

on personal debts. Interest payments relating to busi-

ness, royalties, or rental income were deducted by the

taxpayer directly from these income sources and are

not reflected in the interest paid statistics.

Contributions

Most individuals could deduct up to either 20 or 30

percent of their adjusted gross income for contributions

to qualified charitable organizations. (See the "Ex-
planation of Classification and Terms" for the conditions

to be met by the small number of taxpayers who are
allowed unlimited deductions). Whether the 20 percent

or 30 percent ceiling applied depended upon the type of

charitable organization. In general, gifts to private

charitable foundations were subject to the 20 percent
ceiling while contributions made to most other charitable

organizations were deductible up to the 30 percent

ceiling. As shown in basic table 34, taxpayers filing

approximately 150,000 of the 25,6 million returns with

contributions could have been affected by either the 20

percent or 30 percent limitation on their deduction. For
taxable years prior to 1965, contributions exceeding the

percentage limitations were lost as deductions. For
taxable years beginning in 1964, excess contributions to

those organizations covered by the 30 percent ceiling

could be carried over for a 5-year period.

For 1966, individuals deducted over $9,1 billion for

contributions to charitable, educational, or religious

organizations, an average of $338 per return filed.

As shown in table 2,6, approximately $8,3 billion of all

contributions was made in cash and only $0,8 billion in

other than cash. The latter deduction included, for the

most part, the fair market value of donations of property.

Also included in the 1966 deduction was $76 million

representing donations carried over from 1964-65 that

were in excess of the 30 percent ceiling for those years.

The average contribution deducted by individuals

varied considerably by income class ranging from $164

for taxpayers with incomes under $5,000 to over $45,000

for those with income of $200,000 or more. For tax-

payers with incomes of $200,000 or more the value of

property donations exceeded the cash contributions they

made.

Table 2. 6—CONTRIBUTION DEDUCTION: TOTAL CONTRIBUTIONS, CASH, OTHER THAN CASH, AND CARRYOVER, BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income classes

Total contributions

Number of
returns

Amount

fJhQtiiand

dolt»rM)

Number of
returns f Thausar.

dotlari

Contributions other than
cash

Number of
returns (Thousand

doUari)

Contributions carr;.'Over

from 196A-1965

Number of
returns

Amount

(Thouamid

dolUri)

Grand total.

Taxable returns, total...

Under $5,000 ,

$5,000 under $10,000...
$10,000 under $15,000.
$15,000 under $20,000..

$20,000 under $50,000..

$50,000 under $100,000..
$100,000 under $200,000.
$200,000 under $500,000.
$500,000 or more

Nontaxable returns.

(1) (2) (3) W (5) (6) (7)

27,005,815 9,122,491 26,724,595 8,286,869 1,740,347 759,848

25,560,720

3,770,990
11,855,253
6,405,954
1,314,438
1,454,836

207,950
39,485
9,686
2,128

1,445,096

3,701,140

617,686
2,764,863
2,083,814

345,405
1,189,530

470,631
263,229
209,234
251,697

421,352

25,300,260

3,722,449
11,721,697
6,349,744
1,803,946
1,445,419

206,308
39,061
9,536
2,100

1,424,335

7,937,547

601,879
2,691,629
2,027,121
813,784

1,092,792

376,098
161,252
S5,245
77,747

349,322

1,678,372

133,845
635,298
493,349
184,860
174,158

35,345
11,070
3,873
1,074

61,975

693,125

14,708
70,383
57,993
29,527
83,689

81,095
89,854

101,497
164,379

66,723

27,773

21,963

4,420
1,556
3,770

1,563
735
369
123

5,310

(8)

75,775

70,468

3,950

3,700
2,094

13,049

13,433
12,123
12,542
9,571

5,307

See text for "Explanation of Classifications and Terras" and "Sources of Data, Description of the Sample and Lijnitations of the Data."

Table 2.7 —MEDICAL EXPENSE DEDUCTION: GROUP I AND GROUP II DEDUCTIONS
BY ADJUSTED GROSS INCOME CLASSES

[Taxable and nontaxable returns]

Adjusted gross income classes
and group

All returns.

Returns with Group I deduction,
total

Under |5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

RetuTM with Group II deduction,
total

Under $5,000
$5,000 under $10,000.

.

$10,000 under $15,000.
$15,000 or more

Returns with a deduction for
dependent parent age 65 or over

Number of
returns

(1)

17,235,475

3,105,867

1,377,276
1,000,077

318,552
409,962

14,264,759

2,954,065
7,168,420
3,095,182
1,047,092

315,417

Adjusted
gross
income

(ThouMartd

dollars)

(2)

151,795,823

30,477,527

4,304,651
6,999,510
3,873,769
15,299,597

122,702,940

10,033,477
53,732,315
36,915,824
22,021,324

4,515,730

Medical expense deduction

( Thousand

doll an)

Percent
of

adjusted
gross
income

(3)

7,531,445

749,359
759,244
297,244
584,968

5,290,629

1,064,187
2,421,151
1,146,807

658,484

(4)

7.8

17.4
10.8
7.7
3.8

4.3

10.6
4.5
3.1
3.0

Average
per

return

(5)

770

544

759
933

1,427

360
338
371
629

NOTE: Detail may not add to total due to rounding:.

Medical and dental expenses

As shown in table 2,7, individuals who itemized

claimed, after statutory limitations, almost $7,7 billion

of deductions for medical and drug expenses in 1966,

If either a taxpayer or his spouse was 65 or older

both could claim the full amount of their expenses. The
expenses for a dependent parent also qualified for

full deduction. However, if both taxpayers were under

65 or if the expenses were for a dependent (other than

a dependent parent over 65), the deduction was computed
by adding any drug expenses in excess of 1 percent

of adjusted gross income to other medical expenses

and then reducing that sum by 3 percent of adjusted

gross income.

Expenses for persons in the first group are classi-

fied as Group I expenses; in the latter group, as Group
II expenses. Generally, this terminology and that used

in table 2.7 follow the language of Form 2948 which is

reproduced in section 8.
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Taxpayers with Group II expenses filed nearly 14.3

million of the 17.2 million returns filed by individuals

claiming a medical deduction. The $5.3 billion of de-

ductions for these individuals included $904 million of

drug expenses in excess of 1 percent of adjusted

gross income. Although taxpayers with Group I ex-

penses filed only 3.1 million of the medical deduction

returns, their deduction of $2.4 billion amounted to

nearly 8 percent of adjusted gross income. In contrast,

the deduction claimed by taxpayers with Group II ex-

penses was only slightly more than 4 percent of income.

Nearly 315,000 returns had a deduction for a dependent

parent age 65 or over.

The medical deduction claimed was subject to maxi-

mum dollar allowances based on the number of exemp-
tions (other than those for age or blindness). The
maximum was $5,000 per exemption but not more
than $10,000 for single persons or married persons

filing separately and $20,000 for taxpayers filing jointly.

However, disabled taxpayers age 65 or over were
each eligible for a maximum deduction of $20,000.

For 1966, taxpayers deducted an average of $446

for medical expenses. However, the average deduction

of $770 for individuals with Group I expenses was
significantly higher than the average deduction of $371

for taxpayers with Group II expenses. For taxpayers

with Group I expenses, the average deduction climbed
steadily from $544 for those with incomes less than

$5,000 to $1,427 for those with incomes of $15,000 or

more. For taxpayers with Group II expenses, however,

the average deduction differed significantly only for

taxpayers with incomes of $15,000 or more.

Child care expenses

In addition to the deduction allowed for a dependent's

medical expenses, a limited deduction was allowed for

expenses for the care of children under 13 years old

or for any dependent who was mentally or physically

incapacitated. The deduction was available to any woman,
widower, or divorced person if such care was for the

purpose of enabling the taxpayer to be gainfully

employed.

A maximum deduction of $600 was allowed for the

care of one dependent and $900 for two or more. For
a working wife or a husband with an incapacitated

wife, the deduction was reduced by any adjusted gross

income over $6,000. Prior to 1965, the deduction was re-

duced by any adjusted gross income in excess of $4,500.

As shown in table 2.8, over 254,000 returns were
filed by individuals with a deduction for child care.

The $131 million they claimed averaged $515 per return.

Over 92 percent of the amount was claimed by tax-

payers with incomes of less than $10,000.

Table 2.8 —CHILD CARE AND EDUCATIONAL EXPENSE: NUMBER OF RETURNS
AND AMOUNT, BY ADJUSTED GROSS INCOME CLASSES

[Taxatle and nontaxable returns

]

Adjusted gross income
classes

Total

Under $5,000
$5,000 under $10,000..

$10,000 under $15,000,

$15,000 or more

Child care expense

number of
returns

(1)

99,451
135,767
14,453

Anount

(Thouxmd

(2)

130,931

72,641
7,452
2,693

Educational expense

Number of
returns

(3)

758,692

100,966
291,276
240,887
125,563

dottat:

136,431

10,082
54,958
46,923
24,468

Educational expenses

An employee could deduct educational expenses if

they were incurred primarily for the purpose of main-

taining or improving skills required in his employment
or meeting the express requirements of his employer

as a condition for retaining his salary and job status.

As shown in table 2.8, approximately $136 million was

deducted on nearly 759,000 returns.

EXEMPTIONS

In the computation of taxable income, exemptions
were allowed for taxpayers and their dependents. Addi-

tional exemptions were allowed taxpayers for age (65

or over) and blindness.

A $600 exemption was allowed a taxpayer for each

child who was either under 19 years of age or a student,

regardless of the income they earned, if the taxpayer

furnished more than half the support. If the child was
19 or over or not a student, an exemption was allowed

only if the child had less than $600 gross income for

the year and the taxpayer furnished more than half the

support.

A taxpayer was also allowed an exemption for de-

pendents other than his children, if the dependent had

less than $600 of gross income and the taxpayer provided

more than half his support. Table 2.9 shows that a

total of 195.0 million exemptions were reported on the

70.2 million returns filed for 1966. Total exemptions

included 1 10.7 million for taxpayers, 75.8 million for

their dependents, 8.3 million for age 65 or over, and

100 thousand for blindness.

Exemptions for taxpayer and spouse (in general, the

number of taxpayers) increased by 3.1 million over

1965. Exemptions for dependents increased by 0.7

million and for age by 0.4 million. Section 4 presents

a more detailed discussion for taxpayers with an age

exemption.

Basic table 40 presents additional information, not

previously published, on income and tax classified

by number of exemptions (other than age or blindness)

and income class. Number of exemptions other than

age or blindness is a concept closely related to family

size. As reflected in table 40, taxpayers claiming only

one exemption (other than age or blindness), the majority

of them single persons, had an average tax liability

of $400 on an average income of $3,112. In contrast,

taxpayers with six or more exemptions (other than age

or blindness) had an average tax liability of $822 on

an average income of $9,490. Almost all of these latter

taxpayers were married and filing jointly.

Table 2.9 —NUMBER OF EXEMPTIONS BY TYPE

[Taxable arid nontaxable returns]

Type of exemptions

Total.

Taxpayer's exemptior.s, total.

Taxpayer and spouse^
Age 65 or over
Blindness

Dependent ' s exemptions

.

Number of
returns

70,160,425
6,442,912

98,531

31,970,386

Number of
exemptions

194,961,328

119,136,029

110,724,725
8,311,151

100,153

75,325,300

See text for "Description of the Sample and Limilatioris of the Data" and "Explana-

tion of Classifications and Terms."
^Spouse included on jointly filed returns and on some separate returns of husband or

wife where one spouse elected to claim the other's exemption.
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Table 22. —RETURNS WITH ITEMIZED DEDUCTIONS: SOURCES OF INCOME AND LOSS, BY MARITAL STATUS OF TAXPAYER

[Taxable and nontaxable n-'iur.-i^)

Source of income or loss

All returns

Amount

Joint returns of
husbands and vives

(Thovmd
dolUrt)

Separate returns of
husbands and wives

Amount

(IhovBtnd

dallmrt)

Returns of heads of
household

Returns of
surviving spouse

Amount

(Ihouaand

Amount

(Thoutand

dolImr»)

Returns of single per-
sons not head of house*
hold or surviving spouse

Amount
(Thotiumid

(1) (2) (3) M (5) (6) (7) (8) (9) (10) (U) (12)

Adjusted gross income or deficit.

Salaries and wages (gross)

Business or profession:
Net profit
Net loss

Farm:
Net profit.
Net loss . .

.

Partnership:
Net profit.
Net loss...

Sales of capital assets:
Net gain
Net loss

Ordinary gain frco sales of depre-
ciable property

Sales of property other than capital
assets:
Net gain
Net loss

Dividends in adjusted gross income.

Interest received

Pensions and annuities (taxable
portion)

Rents:
Net income.
Net loss . .

.

Royalties

:

Net incoise.

Net loss...

Estates and trusts:
Net income
Net loss

•^'"Ti business corporations:
Net profit
Net loss

Other sources

Statutory' adj'Jstments.

28,560,191

24,996,076

2,911,377
511,346

485,411
383,536

947,912
282,688

3,736,399
1,186,742

154,010

34,478
98,344

4,254,181

15,947,773

1,370,752

2,501,353
1,553,562

312,914
16,373

343,362
22,707

168,985
61,596

11,911,533

2,641,437

291,424,689

225,662,203

20,704,677
882,805

1,539,920
801,686

9,789,588
836,385

8,626,549
782,849

157,768

50,778
152,682

12,340,408

8,784,932

2,940,306

3,020,970
1,221,519

577,OW
55,031

835,067
26,173

1,391,989
241,074

2,518,395

2,715,528

22,649,543

20,477,878

2,597,471
449,912

419,580
349,352

837,363
247,855

2,934,782
949,250

139,550

25,552
88,634

3,001,828

12,630,184

876,216

1,862,682
1,379,050

243,076
16,855

225,328
15,394

154,599
58,202

9,702,142

2,508,970

254,867,864

201,523,878

19,309,712
772,238

1,478,936
745,016

9,072,108
724,426

7,061,026
511,392

145,957

40,787
138,766

8,157,053

6,271,544

2,a?2,418

2,214,938
1,029,325

415,167
45,714

475,987
18,123

1,289,899
224,154

2,114,729

2,466,979

645,452

569,433

48,856
8,547

7,459
4,734

16,709
5,982

33,343
63,233

1,007

1,977
1,553

72,625

251,782

15,554

39,573
26,033

5,900
190

4,273
233

2,905
541

181,572

54,879

4,292,868

3,352,401

278,502
18,685

19,796
6,553

141,179
36,156

115,553
55,295

1,215

1,779
2,205

285,084

126,110

21,150

55,783
19,880

15,717
780

16,657
195

10,500
4,379

41,058

45,489

1,048,500

949,508

47,721
8,499

7,955
4,057

12,138
6,992

97,386
28,876

2,525

1,432
552

138,805

499,743

34,352

59,127
42,817

7,013
174

13,636
350

1,684
620

365,902

54,24C

7,090,321

5,597,045

276,935
18,457

21,315
5,349

117,665
14,051

207,987
21,805

2,769

1,526
930

359,526

272,754

70,158

67,393
31,684

18,187
233

56,461
1,153

16,869
2,668

113, a;7

31,785

113,340

94,924

7,353
1,137

1,870
1,792

1,372
502

9,218
5,447

6

517

20,522

72,756

7,356

7,940
4,697

1,529
1,069

74S
215

45,191

6,069

774,958

559,844

36,729
2,940

3,885
1,837

14,229
1,093

21,236
3,661

590

47,533

52,650

14,233

13,543
3,735

1,937
21

9,112
457

6,557
184

11,446

3,757

4,103,357

2,904,332

209,977
43,250

48,547
23,601

79,829
20,357

661,670
138,936

5,502
7,088

1,017,400

2,493,309

437,273

522,041
200,965

56,638
1,148

98,595
5,562

9,051
2,018

1,516,826

217,279

24,398,680

14,629,035

802,799
70,486

115,987
41,931

444,407
50,559

1,220,748
90,696

7,537

6,682
10,189

3,491,213

2,051,873

762,338

649,313
136,693

126,001
9,283

277,851
5,245

68,163
9,690

338,U7

167,519

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.'

NOTE: Detail may not add to total because of rounding.
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Table 23. —RETURNS WITH ITEMIZED DEDUCTIONS: ADJUSTED GROSS INCOME, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX AFTER CREDITS,
BY ADJUSTED GROSS INCOME CLASSES AND BY MARITAL STATUS OF TAXPAYER

Adjusted groes Income classes
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Table 23.—RETURNS WITH ITEMIZED DEDUCTIONS: ADJUSTED GROSS INCOME, EXEMPTIONS, TAXABLE INCOME, AND INCOME TAX AFTER CREDITS,
BY ADJUSTED GROSS INCOME CLASSES AND BY MARITAL STATUS OF TAXPAYER—Continued

Adjusted gross incotne classes
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Table 24.—RETURNS WITH ITEMIZED DEDUCTIONS: SOURCES OF INCOME AND LOSS, DEDUCTIONS,
BY ADJUSTED GROSS INCOME CLASSES

EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,

Mjusted gross income classes
Number of
returns

Number of
exemptions

Adjusted
gross
income

(Thouamtd

dolUra)

Salaries and wages
(gross)

Number of
returns

Amount

(Thouimtd

Business or profession

Net profit

Number of
returns (Thouamtd

dott*ri)

Number
of

returns
!2_

Net profit^

Number of
returns (Thouimtd

dolimrmj

Number of
returns f Thouaand

doll mra)

(1) (2) (3) W (5) (6) (7) (8) (9) (10) (11) (12) (13)

Grand total

Taxable returns, total

Under »1,000
11,000 under |2,CX)0

2,000 under »3,000
13,000 under »4,000
1^,000 under 15,000

5, 000 under »6, 000

$6, 000 under 17, 000
$7,000 under «8,000
8, 000 under »9, 000

J9,000 under 110,000

110,000 under |15,000
115,000 under »2O,0OO

J20,000 under 450,000
»50,000 under »100,000
jlOO, 000 under »200, 000 ...

.

»200,000 under »500,000
$500,000 under $1,000,000..
$1, 000, 000 or more

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2, 000 under $3, 000
$3, 000 under $4, 000
$4,000 under $5,000
$5, 000 or more

Returns under $5, 000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15, 000 or more

28, 560, 191 97,473,479 24,996,076 225,662,202 20,704,677 882, 806 1,639,920 801,686

26,792,399 91, 632, 875 265,491,865 24,165,535 19,957,769 437,372 669, 291 408, 781 1,466,509 334,550 ^33,998

7,019
310,276
849, 270

1,324,348
1,702,858

2, 169, 546
2,540,319
2,737,425
2, 678, 602
2, 337, 278

6,551,081
1,841,679
1,479,468

211, 210
40,050

9,815
1,535
620

7,019
363,333

1, 367, 945
2, 691, 783
4, 168, 562

6,359,292
8,253,553
9, 873, 963
10,U0,382
9, 177, 017

25,432,905
7,043,216
5,759,480
833,071
M8,906

34, 878
5,467
2,103

6,463
496,786

2,171,573
4,666,505
7, 699, 797

11,966,432
16,553,864
20,536,330
22, 737, 109
22, 164, 072

78, 734, 702
31, 323, 030
42,089,240
13,926,167
5, 277, 911

2, 790, 222
1,030,743
1,320,919

(•)
221,295
637,326

1,078,072
1,430,209

1, 934, 249
2, 349, 395
2,592,738
2,547,963
2,218,753

6,205,683
1,647,229
1,119,496

1A2, 676
27, 088

6,434
998
417

(•)

333,381
1,493,291
3,494,718
6,053,947

10, 149, 538
U, 730, 297

18, 800, 929
20,994,685
20, 305, 318

71, 217, 700
25,308,535
22,985,818
5, 176, 841
1,459,239

445,112
81, 719

36,895

(•)

28, 729
75, 921
UO, 874
186, 674

204,319
216,912
213,546
199,496
175, 781

533, 9U
236, 169

352, 716
51,463
6,873

1,215
187
56

(•)

37, 259
129, 194
331,345
520,457

650,398
726, 730
760, 865
765, 747
727, 911

3, 129, 673
2,342,020
7, 041, 922
2,221,460

440, 207

99,606
19, 916
12,125

(•)

2,725
10,035
19, 219
32,364

40, 173
40, 519

45, 050
42, 775
36, 628

90, 171

33, 329
33,932
6,963
2,157

866
173

(•)

3,102
7,442

18, 509
34,706

46, 861
40. 174

39, lAt.

36,904
35,815

99. 175
51,891

112, 973
58,487
36,023

27, 693
8,155

12, 232

(•)

7,525
23,530
34,170
41, 877

37,499
42,479
38,130
27, U6
27,833

65,943
26,360
29, 881
5,024

937

204
27
15

(•)

7,027
34,287
54,087
80,927

82,224
98,540
89, Oil
70,036
88,307

263,057
185,988
315,444
74, 656
17,488

4,442
620
172

2,809
9,632

17, 512

27,542

34,163
36,381
30, 809
29,549
20, 569

60, 427
23,092
30,436
8,156
2,299

888
199

87

2,022
10, 316
15,114
33,622

31,923
42,984
34,809
33,822
22, 974

78, 528
55,809

129, 828
70,468
36, 019

24,439
7,774
3,547

1, 767, 792 5, 840, 605 5,932,826 830, 539 2,589,845 285,326 746,908 73,975 213, 516 76, 631 173,409 48,985 167,689

30,679
73,651

441,947
439, 567
335, 291
189,611
257, 046

67, 910
134,310
932, 349

1, 250,474
1,189,088

847, 251

1, 419, 223

11,588
61,568

585, 824

1,091,887
1,151,613

847, 678
2,082,668

11, 403
34,858
164,138
188, 574
167, 177
103,591
160, 698

12,395
37,637

231, 978
373,823
453, 865
427, 387

1, 052, 750

4,949
8,351
58,754
62,028
55,096
40,049
56, 089

7,013
6,331
58,901

108, 209
128,651
123,504
304,299

3,517
4,681
11,404
15,452
11,504
11,359
15,958

10, 625
6,496

18, 412
20,713
21,491
40,813
94,966

()
2,860

16,244
17,671
14,994
9,432
13,825

(•)

1,679
16, 755
27. 624
30,452
27, 276
69,146

2,408
2,609
9,281

10, 936
7,676
6,070

10, 005

16,545
12, 491
11,339
30,905
15,930
13.819
66,658

5,704,517
12,693,402
6,567,336
3,594,936

13,020,024
45,059,335
25,512,344
13, 871, 775

18,891,281
95,449,135
78,928,933
98, 155, 342

4,042,259
11,789,957
6,2U,052
2, 949, 808

12,916,765
85,852,476
71,291,808
55, 601, 152

662,641
1,058,988

538,288
651,461

1,461,797
3,848,241
3,170,757
12,223,882

122, 560
218,794
91,425
78, 567

182,312
240, 229
115, 166

345,099

170, 109
185, 128
67,148
63,027

280, 788
480, 018
272, 097

607, 017

96, 476
160, 032
60, 979
56,049

152, 104

195,610
82,965
361,007

Partnership

Adjusted gross income classes
Net profit

Number of
returns

Amount

(Thoutmd
Number of
returns (IhouMtnd

dolUra)

Sales of capital assets

Net gain

Number of
returns (Thoumwid

doiimra)

Number of
returns (Thouatnd

doUmrm)

Ordinary gain
from sales of
depreciable
property

Number

of
returns

(Thouimd
doll«rM)

Sales of property other than
capital aasets

Net gain

Number
of

returns
(ThoamMid

dolly)

Number
of

returns

Amount

(Thouumtd

dot I art)

(lA) (16) (17) (18) (19) (20) (21) (22) (24) (25) (26) (271

Grand total

Taxable returns, total

aider $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15, 000 under $20, 000
$20,000 under $50,000
$50, 000 under $100, 000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

1, 186, 742 157, 759 34,478 50, 778 98,345 152,682'

9,607,144 256, 5U 3,425,513 728, 219 134,478 135,408 30,274 42, 720

2,742
10, 566
21, 962
31,525

41,304
45,271
50, 526
46,565
45,289

173, 149
108, 177
236,962
60, 477
12,069

2,772
370
134

3,803
15,695
51,881
94,083

147,547
162, 538
167,445
197, 264
218, 719

958,715
886,781

3, 766, 412
1, 918, 591
664,986

258, 879
65, 771
26,034

3,543
6,551

9,410
9,460
17,653
U,740
11, 299

57,184
33,342
64,737
19, 256
4,998

1,721
372
165

1,692

9,961
8,258

11, 780
5,449

19, 317
31, 939
24,956

65, 180
46, 898

171, 330
104, 989
55,235

42, 915
15, 012
19, 558

(•)

22, 176
73,953
110,436
166, 675

183,693
195,616
193,534
216,894
2U, 257

832, 209
447, 525

509, 571
120, 357
27,719

7,820
1,311

554

8,228
28,144
62, 285
115,651

114,350
129,063
141, 786
134,445
158,301

713,403
594,325

1,834,927
1, 175, 749

895, 069

861,831
452,844
741, 314

(«)

7,018
13,821
29, 017
48,777

42,099
64, 050
69, 527
79, 539

62,270

260, 238
152, 230

224, 942
46,651
7,541

1,329
155
50

(•)

4,948
8,582

18, 288
32,855

28,617
44,023
43,548
48, 575

37, 217

153,427
98, 680

153, 103
38,370
6,543

1,181
152
47

(•)

3,410
3,416
7,022

8,029
7,423
7,675
9,129
5,553

29, 712
15,604
27, 293
5,850
1,466

450
89

(•)

1,334
1,814
4,050

4,160
5,099
4,997
8,102
5,125

25,327
16, 238

38,361
11, 935
4,801

2,141
543

805

5,3U

2,006

2,810

3,913

6,983
3,115
4,585
1,129
,279

111
19

9

3,835

1,300

1,098

1,006

9,454
4,751
13,612
4,918
1,665

700
171

210

4,514

3,415
8,426
8,525
3,361
3,217

17,952
9,191
13,551
3,855
1,208

470
81
42

2,309

2,456
7,605
6,548
4,751
2,794

20, 089
16,833
22, 582
13,205
5,334

3,289
650
674

182,446 26, 175 200, 915 310,1 454,795 54,533 22,361 4,205

10, 035

10, 5X
9,230
8,830
19,425

13,191

16,065
21,040
37, 593
94, 557

3,879

4,312
5,015
2,207

10, 752

16, 785

5,430
10,705
21, 922
146,072

4,184
5,420
65,589
73,738
63, 679

38, 599

58,577

11,200
19,544
25, 388
58,554
48,442
60, 979

239, 579

3,043

13,538
17, 179
16,785
8,874

17, 867

1,561

8,038
11,841
12, 162
6,429
14,502

2,208

4,513
3,811
3,611
5,389

2,784

3,293
2,027
5,389

5,718

2,140
3,950

5,178
5.110

105,423
244,944
175, 056
422,490

254,351
951,300
971,965

7, 6U, 971

27, 579
70,184
58,243

126, 682

74,755
154, 522
91,448

515, 660

626,752
1,051,116

838,480
1,220,051

439,565
769,342
759, 540

5,658,102

158,253
330, 958
262, 529

435, 002

104, 856
212,794
155,265
309,924

29, 193

42, 527
30,564
51, 726

21,267
31, 863

27, 353

77, 286

10, 837
7,324
7,033
9,284

12, 080
2,394
9,457
26,847

20, 998
30,457
18,253
28, 637

40,754
26,423
20,962
64,513

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.
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Table 24.—RETURNS WITH
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Table 24.—RETURNS WITH ITEMIZED DEDUCTIONS: SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,
BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross Income classes

Employee business

expenses

Nxunber of
returns r Thousand

dollmra)

Suif -employed pension
deduction

Number of
returns (Thoutmnd

dollmra)

Ileinlzed deductions

(Thouland

doltmrM)

Exemptions
Number of

returns with
no taxable

income

Taxable income

Number of
returns C Thousand

doll arm)

Income tax

before
credits

( Thoi^9m^d

dot 1 art)

(55) (56) (57) (58) (59) (60) (61) (62) (63) (64) (65)

Grand total

Taxable returns, total

Itoder 11,000
»1,000 under ^2,000

i2, 000 under »3, 000

$3,000 under »4,000
$4,000 under $5,000

$5,000 under $6,000 ,

$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10, 000 under $15, 000
$15,000 under $20,000
$20, 000 under $50, 000
$50,000 under $100,000
$100,000 under $200,000

$200, 000 under $500,000
$500,000 under $1,000,000..
$1, 000, 000 or more

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5, 000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

2,183,754 52,495 39,804 54,566,008 58,484,087 27, 097, 913 179,641,411

2,124,351 2,194,366 50, 790 26,792,399 51,244,297 54,979,725 26,792,399 179,267,972 38, U63, 864

8,522
25,249
63,801
66,166

U3,018
183, 135
196,549
218, 883
199, 282

622,021
202, 103

160, 274
12,843
1,984

426
71

17, 565

18,982
58,483
85, 193

135,607
145,197
172,355
197, 291
162, 715

607, 970
240, 743
292,475
44,347
10,581

3,719
462
681

5,216

8,487

4,724
20, 223

7,491
925

101
11

3,989

2,566
19, 153

8,937
1,181

121
14
10

7,019
310,276
849, 270

1,324,348
1,702,858

2, 169, 546

2,540,319
2,737,425
2,678,602
2, 337, 278

6,551,081
1,841,679
1,479,468
211,210
40,050

9,815
1,535
620

1,602
155,719
573,362

1,160,021
1,766,835

2,641,224
3,420,571
4, 112, 765
4,415, 5U
4,205,131

13,691,002
5,007,361
6,185,695
2,002,319

883,405

547,555
206, 660
267. 556

4,212
218, 000
820, 767

1,615,070
2, 501, 137

3,815,575
4,952,132
5,924,378
6,066,229
5,506,210

15,259,743
4,225,929
3,455,688

499, 843
89,343

20, 927
3,280
1,262

7,019
310, 276
849, 270

1,324,348
1,702,858

2, 169, 546

2,540,319
2,737,425
2,678,602
2,337,278

6,551,081
1,841,679
1,479,468

211,210
40,050

9,815
1,535
620

649
123,067
777, 446

1,891,413
3,431,824

5,509,535
8,181,163

10, 499, 188
12,255,368
12,452,734

49,783,999
22,089,754
32,447,887
11,424,026
4,305,178

2,221,735
820, 803

1,052,103

17,321
113, 8U
285, 792
532,348

862, 649
1,298,629
1,682,691
1,999,979
2, 070, 774

8,732,822
4,263,062
7,871,712
4,127,652
1,984,191

1,174,326
457, 897
588,119

108,981 (•) (•) 3,321,711 305, 513 61,203

2,273

6,957
9,661
13,839
8,825

17,846

3,172

19,949
22,689
25,812
9,537

27, 822

(•) (•)

30,1

73,o51
441,947
439, 567

335, 291
189,611

257,046

22, 767
48,662
406,325
563, 557
549, 934
393,255

., 337, 191

40,746
80, 586
559,409
750, 264

713,453
508,351
851, 534

30,679
72,649

414,577
361,625
262, 193
142,976
177, 578

(•)

27, 370
77,942
73,097
46,634
79,468

(•)

5,630
36,098
50, 216
42,304

237, 073

(•)

772
5,416
7,174
6,055

41, 782

225, 294

957, 049
622, 757
378,654

261,381
837, 971
608,466
595,527

()
8,024
6,682

33, 578

(•)

1,904
3,030
32,074

5,704,517
12,693,402
6,567,336
3,594,936

5, 642, 059
19,622,761
13,839,918
15,461,270

7,812,014
27,041,601
15,307,406
8,323,066

1,284,700
163,900
8,520
5,157

4,419,817
12, 529, 501

6,556,816
3,589,779

6, 360, 767
49,018,478
49,828,812
74,433,354

966,781
7, 932, 668
8,740,427

20,483,169

Retirement income

Adjusted gross income classes

Number of
returns

(66)

Grand total

Taxable returns, total

Onder $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5, 000 under $6, 000

$6, 000 under $7, 000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15, 000 under $20, 000
$20,000 under $50,000
$50, 000 under $100, 000
$100,000 under $200,000

$200, 000 under $500, 000
$500,000 under $1,000,000..
$1, 000, 000 or more

Nontaxable rettims, total....

Under $600
$600 under $1,000
$1,000 under $2,000

$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15, 000 or more

1,038,616

59, 185
90, 783
136,502

112,437
74,966
57, 352
54,347
45,662

100,331
48,334
71, 263
U,802
3,647

1,180
202
78

217,342

(•)

23,426

70, 915
61,459
31, 182
29,358

475,457
373, 206

100, 964
136,971

(Thousand

dolt act)

(67)

120, 532

(•)

2,541
6,777

12, 303

12, 266
10, 821

6,877
6,325
6,728

14,430
6,975
10,528
1,932

537

168
28
12

(•)

681
4,903
5,836
4,005
5,814

37, 093

48,684
14,505
20, 250

Investment income

Number of
returns

(68)

1,046,316

4,212
11,505
21, 678

41, 073

47,881
62,494
53,391
56, 902

56,114

197, 737
127, 764
275, 071
69, 160

14,446

3,926
657
305

2,809
7,429
11,437
16, 054

45,986

116, 197
3M,222
204,414
495, 196

(Jhoasatid

dollars)

234, 130

202, 160

109
511

1,191
3,190

3,969
5,625
5,830
6,313

7,071

30,477
23, 524

67, 282
28, 535
11, 108

4,874
1,495
1,056

87
512

1,317
2,029

28,025

8,947
39,770
37, 561

147, 852

Pbreign taxes All other tax credits

Number of
returns

(70)

132,810

127, 958

(•)

2,790

7,926

2,713
3,602
5,019

18, 240
U,125
43,077
19, 099
7,669

2,848
505

243

4,850

(•)

4,635
20,704
18,646
86,825

(Thousand

doltara)

60, 036

(»)

162

1,430

430
249

1,061

4,225
3,974
14,232
12,349
10, 228

6,383
2,767
2,526

(•)

224
4,500
4,671
58, 218

Number of
returns

3,608

2,156
891

4,646
1,158
338

120
12
11

(•)

5,412
2,156
7,290

(Thousand

dollars)

176

72
391
450
332

268
9

22

()
227
176

2,099

Income tax
after

credits

(Thousmd
dollars)

64

17, 168
110, 735
277, 672
516, 804

846,342
1, 280, 690
1, 669, 552
1, 987, 075
2, 055, 839

8,683,549
4,228,545
7,779,273
4,084,370
1,961,892

1, 162, 618
453, 595

584, 503

922,464
7,839,498
8,683,549

20,254,796

Tax from recomputed
prior year invest-

ment credit;

Number of
returns

(75)

6,021

5,217
5,468
5,167
5,169

20, 926
12, 946
31,632
9,016
2,482

926
193

97

5,818

9,590

13,444
31,859
21, 979
58,405

( Thouser

dollar*

437
486
544
599

2,851
2,203
6,900
2,854
1,254

512
317
256

761

3,391

1.'

3,512
3,553
15,609

Self-employment tax

Number of
returns

(77)

(•)

35,000
94,834

173, 232
227, 776

251,964
255,677
225, 760
195,631
173, 389

519, 547
250, 562
416,901
72, 000
11, 102

2,267
323
95

()
7,759

64,761
72,673
68, 553

54,956
78,495

8[K,306
1,171,355

525, 571
758,607

(Thousand

dollars)

603,719

(•)

3,183
11,370
27,432
44,325

56, 551
62,970
57. !••-.

53,1

48, L

160.-

88, -

156. ''-

27. ---

818
115

37

(•)

5,:-

e,-'

10,

11,

22, Ju

123,542
297,609
162,627
279,4i ,

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Da



Individual Returns/1966 • Deductions and Exemptions 59

Table 24. —RETURNS WITH ITEMIZED DEDUCTIONS: SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME,
BY ADJUSTED CROSS INCOME CLASSES—Continued

AND TAX ITEMS,

Adjusted gross icconie classes

Tax payments

Tax vltllheld

Number of

returns

Ancunt

f T>Kiua«>d

Access social security
taxes vltllheld

Number of
returns

Airount

(Thousand

Nonhlghway Federal
gasoline tax

Number of
returns

dolttrm)

Tax Withheld by
regulated Investment

coD^anles

Number of
returns CTTHMiavii

tkttmrt.

Nonspecified refund-
able taxes withheld'

Number of
returns

Amount

f Ifiouawid

Payments on 1966
declaration

Number of
returns ( TTMuaand

tfc/iafaj

(79) (80) (81) (82) (83) (84) (85) (86) (87) (88) (89) (90)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $i,000
$i,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, totsl....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or nore

Returns under $5,000
Returns $5,000 under $10,000.,
Returns $10,000 under $15,000,
Returns $15,000 or more

392,210 33,484 7,597 14,402 4,194 3,863,279

23,737,437 28,374,9 333,446 26.493 25,746 13,998 4,150

(*)

194,225
595,063

1,014,306
1,393,589

1,887,943
2,314,920
2,566,552
2,527,047
2,202,599

6,167,434
1,626,832
1,075,935

133,145
25,221

5,964
925
373

(•)

29,300
144,331
339,136
523,542

1,043,701
1,564,929
2,003,192
2,332,635
2,320,074

8,884,445
3,555,367
3,845,003
1,174,304
370,739

114,256
19,427
10,191

4,345

20,154

106,309
389,915
388,770
344,591

977,143
226,967
148,410
31,210
6,909

1,615
227
107

1,051

1,978
10,523
15,515
18,366

71,890
24,863
27,539
10,426
3,280

739
92
39

2,659
U,294
18,969
28,091

25,134
32,161
25,289
24,884
18,361

64,886
31,116
36,681
8,130
2,231

775
184
101

101

963
1,379
1,956

1,611
2,567
1,949
1,779
1,287

4,267
2,595
3,960
1,370
420

194
61
34

(•) (•)

(•)

(*)

(")

(•)

3,467
8,805
3,035
907

315
57
30

424
2,029
1,492
1,215

662
334
216

3,712

1,059
2,595

914
281

108
9

272
792
647

586

558
109
601

22,062
73,513
145,243
197,143

210,401
211,255
194,372
191,136
185,557

701,213

458,130
861,542
178,122
36,577

9,294
1,474

596

4,375
16,132
41,611
67,732

89,952
100,327
114,472
129,160
140,205

671,788

684,831
3,232,529
2,226,334
1,169,681

715,769
255,508
307,752

655,556 181,533 23,977 1,297 58,765 6,995

8,862
24,332
119,923
139,707
132,617
91,405
138,710

1,125
2,534
18,636
25,362
30,762
29,920
73,194

(»)

4,513

19,263

(»)

261

1,031

(•)

2,458
7,074
12,348
10,441
9,834
15,607

(")

163

535

1,185
1,122
1,144
2,765

(•) («)

3,719,442
11,627,423
6,174,008
2,872,170

1,245,063
9,318,622
8,890,331
9,102,504

16,110
1,259,165
979,100
416,273

1,038
47,694
72,058
67,145

106,171
139,373
66, 190

30,476

8,627
11,424
4,481
8,952

(•)

(•)

6,223
16,804

(«)

(«)

429
6,501

185,649 102,448

4,084
3,411

22,769
40,272
37,478
26,015
51,620

1,725
605

8,099
12,209
10,124
13,476
56,210

5,314
2,509
4,974

463

75
3,573

571,989
1,033,555
706,943

1,550,792

175,088
599,849
680, 575

8,614,092

Tax due at time
of filing

Adjusted gross Income classes

Number of
returns (Thousand

dottarn)

Overpayment

Number of
returns

Amount

(Thoutmd
dalUrt)

Cash requested

Number of
returns

Amount

fTTwuaand

doJlmra)

Bonds only requested

Number of
returns ( Thousand

dot lata)

Credit on 1967 tax

Number of
returns (Thouaand

dollar »)

(91) (92) (93) (94) (95) (96) (97) (98) (99) (100)

Grand total. 5,229,312 20,098,999 5,499,878 48,453

Taxable returns, total. 7,394,363 5,193,796 19,340,262 5,235,514 18,235,474 4,437,748 48,119

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000. .

.

$200,000 under $500,000...
$500,000 under $1,000,000.
$1,000,000 or more

(«)

125,357
278,022
393,213
452,315

466, 653

511,085
490,326
474,510
463,967

1,772,409
854,442
908,560
155,934
30,643

7,754
1,250

517

(*)

7,150
28,568
56,249
79,507

96,177
106,707
111,065
109,687
113,481

515,937
424,442

1,359,304
371,955
487,644

363,403
188,792
273,639

(•)

183,715
570,045
923,623

1,245,330

1,699,483
2,024,323
2,239,442
2,196,673
1,868,093

4,753,602
984,874
569,333
54,170
9,394

2,055
285
103

(•)

20,721
68,026

133,311
211,839

329,182
432,590
513,382
548,012
488,962

1,301,996
373,212
526,926
171,450
66,097

31,490
10,291
7,674

(•)

175,058
544", 132

878,583
1,185,525

1,528,934
1,953,361
2,176,533
2,141,495
1,319,466

4,563,023
859,239
333,353
14,217
1,809

357
48
22

(*)

19,373
54,764

123,569
193,406

311,825
415,787
494,450
528,213
464,673

1,210,010
293,395
237,879
45,820
15,095

7,983
2,934
1,213

14,170

7,219

14,904
4,667
2,027

15
4

1,214

2,389

1,703

3,766
1,446
926
34
13

10,262
29,323
55,056
69,133

85,497
75,758
64,516
55,142
49,888

227,422
147,217
265,853
43,436
8,154

1,315
258
94

1,343
3,252
9,546
12,851

16,921
15,085
17,262
19,553
22,822

83,222
78,370

283,122
124,601
50,990

23,507
7,356
5,461

>lontaxable returns, total.

Under $600
$600 under $1 000.

239,405 35,516 758,738 264,365 677,298 212,839 (») {») 113,729

$1,000 under ^2,000.
$2,000 under $3,000.
$3,000 under $4,000.
$4,000 under $5,000.
$5,000 or more

2,341
5,752

50,413
49,553
46,575
36,104
43,667

241
344

3,793
5,151
6,463
5,698

12,826

13,209
27,993
134,711
165,884
151,033
103,508
162,400

2,760
3,191

25,524
35,229
37,450
39,617
120,494

11,470
25,987
123,578
149,681
136,573
91,002
139,007

2,149
2,857

21,978
28,926
33,357
32,550
91,022

(•)

(•)

(»)

(«)

3,946

16, 599
23,524
19,726
16,586
33,348

946

3,646
6,200
4,092
6,983

29,446

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

1,446,452
2,450,153
1,775,669
1,961,995

194,253
547,794
517,314

3,959,951

3,524,269
10,173,666
4,773,399
1,627,165

578,122
2,385,307
1,315,555
1,220,393

3,326,904
9,851,869
4,570,050
1,2U,951

528,282
2,276,651
1,213,367

627,274

(•)

23,694
15,004
6,714

(")

4,533
3,791
2,419

244,154
366,623
231,897
469,873

43,874
104,112
93,399
591,208

See text for "Explanation of classifications and Terms" and "Sources of Data, Description of the Sample and Lijiiitatlons of the Data."

(«) An asterisk in a cell denotes that the estimate is not shown separately because of sampling variability. However, the data are Included in the appropriate totals.

'These data are based on information reported by taxpayers with Farm income or loes as shown on page 2 of Form 1040, they will not necessarily agree with similar data 1

Schedule F in Statistics of Income - 1965 Business Tax Returns.

^Negative "Other sources."
'includes nonhighway Federal gasoline tax and tax withheld by regulated investment companies when not specified.

NOTE: Detail may not add to total because of rounding.
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Table 31.—RETURNS WITH HOME MORTGAGE INTEREST DEDUCTION: NUMBER OF RETURNS AND AMOUNT OF DEDUCTION BV SIZE OF DEDUCTION AND BY ADJUSTED
GROSS INCOME CLASSES

Adjusted gross income classes

Number ol"

r*.- 1urns
with home
laortgage

interest
deduction

Amount of
deduction

f Thousand

doltmf)

Size of deduction

Under $50

Number of
returns

Amount

(Thouamtd

$50 under $100

Number of
returns (TSouMtnd

dollMf)

$100 under $200

Number of
returns (Thousand

doilmra)

$200 under $300

Number of
returns

Amount

f Thoucsid

dolUrt)

$300 under $400

Number of
returns

Amount

(Thouamd
dollmrM)

(1) (2) C3) M (5) (6) (7) (8) (9) (10) (n) (12)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...

$1,000,000 or more

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,00 under $10,000...
Returns $10,000 under $15,000,

Returns $15,000 or more

14,783,545 8,140,809 365,621 9,257 522,905 39,044 1,447,819 219,911 1,585,965 395,521 1,744,104 608,717

14,274,008 7,844,309 345,602 8,707 502,513 37,540 1,398,103 212,504 1,527,733 381,051 1,695,296 591,762

36,762

136,659
287,643
482,769

827,531

l,13y,566
1,575,265
1,655,366
1,568,919

4,440,077
1,197,452
780,573
80,829
11,524

2,518
394
161

6,221

36,347
85,616

168,943

333,135
518,292
718,400
815,669
848,335

2,631,963
864,033
704,291
91,835
15,610

4,337
897
385

13,835

26,642
38,498

29,280
38,100
42,310
32,184
21,906

68,530
20,377
13,219
1,427

238

45
4
5

732
895

727
922

1,151
720
562

1,837
487
309
24

9,157
14,771
24,860
35,199

42,248
60,763
52,291
52,495
39,2Ca

104,531
29,414
15,972
1,375

187

39

0)

653
1,038
1,849
2,692

3,151
4,467
4,648
4,555
2,957

7,893
2,223
1,182

107
19

4
1n

47,757

71,056
89,574

119,295
139,925
178,549
162,355
130,047

338,416
75,306
41,013
4,123
473

95
11
7

6,787

10,803
13,501

17,742
a,497
27,760
24,703
19,848

51,489
U,486
6,168

631
71

15
2

1

6,351
24,054
57,950
71,876

130,108
152,952
195,704
201,208
147,356

405,375
87,589
41,491
3,991

577

101
22
7

1,579
5,867

13,873
17,873

32,913
38,046
48,783
50,089
35,934

lCa,703
21,858
10,353

995
143

25
5

2

31,815

31,240
69,392

130,800
179,980
226,851
206,702
185,471

471,815
101,720
53,560
4,153

545

124
13
4

10,902

10,937
24,417

45,402
62,833
79,015
71,434
65,218

165,380
35,707
18,630
1,444

193

44
4
2

509,536 296,498 19,021 20,395 1,504 49,714 7,409 58,235 14,470 48,809 16,956

5,983
10,262
62,803
87,301

107,514
86,451
129,222

1,930
4,095
30,529
39,968
57,740
57,020

105,215

I
10,855

C 8,156

319

232

3,558

11,737

P
19,458

9,611
9,426
7,353
3,866

2,881

1,515
1,361
1,118

534

23,728

13,171
10,718

10,618

5,857

3,381
2,707

2,525

10,063

12,937
11,682
6,157
7,970

3,436

4,477
4,U2
2,128
2,803

1,324,148
6,935,134
4,447,410
2,076,353

488,410
3,325,393
2,640,231
1,586,775

94,285
167,391
68,630
35,315

2,433
4,155'

1,839
820

101,472
269,805
104,581
47,045

7,534
20,075
7,897
3,533

254,335
733,683
338,717
121,083

37,965
112,030
51,537
18,379

212,580
632,509
406,879
133,897

52,294
207,975
101,829
33,423

173,286
937,666
472,468
160,482

60,408
326,395
165,505
55,309

Size of deduction—Continued

Adjusted gross income classes

$400 under $500

Number of

returns

Amount

(Thotiaand

dotl»rt)

$500 under $600

Nijmber of
returris

Ajnount

'Jhoutmid

dotUra)

$600 under $700

Number of
returns fTTiouaand

doii«ra>

$700 under $800

Number of

returns f 7>iauiand

dott»r'}

Number of
returrjs

$800 under $900 $900 under $1,000

Amount

f 77iou»«id

Number of

returr.s

Amount

(Thoutand

dollart)

$1,000 or more

Number of
returris

Amaunt

(Thouaard

dollar a)

(13) (14) (15) (16) (17) (18) (19) (20) (21) (22) i23) (24) (25) (26)

1,792,945 807,891 1,677,240 921,546 1,465,562 949,707 1,220,940 912,979 886,627 749,841 588,695 1,451,530 1,937,704

Taxable returns, total. 1,739,692 763,926 1,617,937 888,913 1,408,409 912,758 1,190,981 890,696 857,347 725,151 597,904 1,391,496 1,845,672

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000....
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more

12,033

25,945
54,105

U0,161
170, &44

253,442
243,488
197,438

504,524
106,671
56,030
4,395

671

120
13
7

5,196

11,651
24,275

49,509
76,951

114,900
109,285
89,478

227,092
47,984
25,254
1,980

305

54

21,425

41,697

96,236
147,537
200,118
201,329
233,056

513,780
101,307
55,793
4,847

657

127
16
7

11,697

22,941

52,774
80,483
109,679
111,450
128,294

282,169
55,671
30,652
2,655

364

70
9
4

li 18,655

30,937

70,392
122,-140

141,974
179,112
198,801

489,048
100,364
51,424
4,704

690

139
21

12,057

19,535

45,267
79,161
92,056

115,859
128,932

317, 642

65,232
33,310
3,054
444

90
13
5

7,355

29,980

42,698
34,727
117,987
148,091
140,730

451,263
106,748
56,079
4,530

607

114
20
2

5,586

22,356

31,602

63,358
88,001

110,934
104,877

337,936
79,995
42,055
3,439

455

86
15
1

. 16,646

23,965
38,173
66,404
94,716

108,301

360,685
94,565
48,892
4,299

567

111
19
4

14,063

20,023

32,098
55,892
80,103
91,290

305,821
80,074
41,539
3,654
480

94
16
4

13,209

3,661

16,044
24,678
41,962
50,888
53,302

254,395
84,711
50,277
4,146

504

112
11

3,451

15,161
23,W2
39,861
48,160
59,514

240,811
80,264
47,754
3,936
478

106
11

6,518

7,523

15,303
29,947
47,663
72,795
102,306

476,716
288,680
296,713
38,790
5,808

1,391
231
105

8,185

8,264

18,864
35,384
55,554
66,276

120,432

592,191
383,042
445,886
69,915
12,558

3,749
813
359

Nontaxable returns, total.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

53,251 23,963 59,303 32,635 57,154 36,949 22,283 29,282 24,692 24,331 23,060 60,038

10,161

10,430
10,362
9,627

12,671

4,445

4,595
4,701
4,340
5,882

6,820

9,560
15,877
11,768
15,178

3,779

5,341
8,706
5,404
8,405

!i 4,619

7,421
14,245
U,031
19,838

3,032

4,891
9,073
7,113

12,840

5,951

3,959
7,021
3,028

4,408

6,723
5,230
5,922

8,156

12,000

9,126

6,873

10,096

7,723

j
1,939

} 8,357

[ 14,085

1,844

7,833

13,383

3,8ia

12,136

13,239
30,852

4,728

16,688

19,957
50,643

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

132,663
987,175
505,076
166,031

59,203
445,713
227,331
75,644

107,245
692,918
514,131
162,946

58,868
490,794
282,357
89,527

86,907
731,474
489,499
157,682

55,802
473,602
317,936
102,367

59,265
541,657
451,714
166,304

44,302
404,239
338,274
126,164

35,802
340,317
350,935
148,573

31,031
286,821
306,032
125,957

21,980
205,436
254,847
140,020

20,733
193,921
241,243
132,793

43,226
294,900
479,931
633,473

57,633
359,563
596,352
921,656

See text for "Explanation of Classifications and Terms"

'less than $500.
NOTE: Detail may not add to total because of rounding.

and "Sources of Data, Description of the Sample and Limtations of the Data."
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Table 33. —CONTRIBUTION DEDUCTION: TOTAL CONTRIBUTIONS, CASH AND OTHER THAN CASH CONTRIBUTIONS, AND CONTRIBUTIONS CARRYOVER, BY
ADJUSTED GROSS INCOME CLASSES

tXoxable and nontaxable returns]

Adjusted gross income classes
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Table 35.—RETURNS WITH STANDARD DEDUCTION: SOURCES OF INCOME AND LOSS, BY MARITAL STATUS OF TAXPAYER

[Taxable ai\<i nontaxable returns]

Source of incoroe or loss

All returns

Amount

Joint returns of
husbands and wives

doH*r»)

Separate returns of
husbands and wives

Amount
f TTtouavo

Returns of heads of
household

.,„„^„„ Amount
Number (ThoMMmd

Returns of
surviving spouse

Amount
(Thousand

Returns of single per-
sons not head of house-
hold or curvlvlnc spouse

Amount
(Thttutmid

doU-r»i

(1) (2) (3) M (5) (6) (7) (8) (9) (10) (11) (1^)

Adjusted gross Income or deficit.

Salaries and wages (gross)

Business or profession:
Net profit
Net loss

Farm:
Net profit.
Net loss...

Partnership:
Net profit.
Net loss...

Sales of capital assets:
Net gain
Net loss

Ordinary gain from sales of depre-
ciable property

Sales of propert,v other than capital
assets;
Net gain
Net loss

Dividends in adjusted gross inccme...

Interest received

Pensions and annuities (taxable
portion)

Hents:
Net income.

Net loss ...

Royalties:
Net inccme.
Net loss..

.

Estates and trusts:
Net income
Net loss

Small busines corporatioi;s:

Net profit
Net loss

Other sources

Statutory adjustments^

41,225,992

37,2M,151

2,036,496
283,662

1,506,377
510,934

499,504
104,696

2,190,881
372,100

96,997

26,141
72,530

2,108,590

12,233,719

926,590

1,451,519
523,840

186,016
4,940

165,923
10, 349

52,501
12,314

6,918, 220

1,075,555

178,847,030

155,020,891

7,367,998
329,436

4,333,125
614,605

2,269,133
124,871

2,031,122
213,897

69,771

14,074
49,506

1,576,592

4,319,589

1,469,359

1,289,082
263,397

178,817
6,421

206,463
8,473

253,8U
15,271

1,000,573

929,440

17,050,855

14,934,648

1,522,554
221,909

1,194,307
443,395

331,380
68,131

l,3ea,927
211,675

81,243

201,104
63,394

967,560

6,114,847

524,360

931,982
382,256

127,400
4,001

63,079
2,772

30,779
6,470

4,283,324

787,223

113,065,836

96,405,742

6,127,432
272,576

3,828,520
561,210

1,750,934
93,774

1,325,602
126,544

61, 0^8

12,984
44,474

634,175

2,337,623

846,069

845,216
202,478

127,874
4,356

59,253
1,903

162,958
12,199

562,815

702,828

2,a8,986

2,059,380

74,530
7,199

58,044
8,951

11,463
(-)

41,925
13,225

(«)

(•)

(•)

43,603

278,403

21,359

26,236
10,023

5,281

2,665
(•)

{•)

146,326

19,435

6,590,161

6,095,857

165,933
5,882

94,986
7,249

38,532
(•)

33,299
9,362

(•)

(•)

(«)

39,085

62,515

32,442

18,509
3,630

8,915

1,444
(»)

(•)

34,869

11,726

885,571

791,071

47,289
4,135

16,434
6,192

7,624
(•)

43,632
10,249

(")

(•)

(•)

50,843

266,234

21,014

34,149
11,617

3,903
(•)

2,949
(»)

684

(«)

212,444

18,455

4,232,778

3,734,815

148,077
2,940

X,974
7,676

36,157
(«)

40,015
4,859

(«)

(«)

(•)

41,962

111,517

37,823

23,614
6,978

1,398
(«)

3,015
(.)

4,448
()

57,681

18,693

106,657

84,992

7,132
(«)

7,841
(-(

(•)

(•)

10,109
3,665

()

(«)

15,412

50,383

4,762

7,842
3,559

()

(•)

(")

(•)

(•)

J'^, 537

(•)

354,713

276,379

13,206
(•)

10,530
(»)

(«)

(•)

8,962
2,674

(«)

(•)

6,372

22,258

5,294

6,199
1,012

(-)

(•)

(•)

(«)

(•)

6,394

(•)

20,963,923

19,384,061

384,991
49,216

229,751
50,987

148,129
33,C71

733,286
133,286

13,218

5,381

6,661

1,031,172

5,523,851

355,094

451,310
116,385

49,175
738

95,520
5,971

20,405
5,789

2,236,589

250,242

54,603,545

48,508,099

913,331
47,116

364,117
37,977

439,896
29,070

623,244
70,458

6,991

1,029
3,908

854,997

1,785,676

395,X3
49,298

40,496
1,893

143,923
5,574

83,811
2,876

338,815

196,012

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
_(*) An asterisk In a cell denotes that the estimate is not shown separatelir because of high sampling variability. However, the data are included in the appropriate totals.
Includes sici pay exclusion, moving expense deduction, employee business expense deduction, and self-employed pension deduction.
NOTE: Detail may not add to total because of rounding.
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Table 36. —RETURNS WITH STANDARD DEDUCTION
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Table 36.—RETURNS WITH STANDARD DEDUCTION: ADJUSTED GROSS INCOME, EXQIPTIONS, TAXABLE INCOME, AND INCOME TAX AFTER CREDITS, BY ADJUSTED
GROSS INCOME CLASSES AND BY MARITAL STATUS OF TAXPAYER—Continued

Adjusted gross income classes
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Table 37.—RETURNS WITH STANDARD DEDUCTION: SOURCES OF INCOME AND LOSS, DEDUCTIONS,
GROSS INCOME CLASSES

EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED
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Table 37.—RETURNS WITH STANDARD DEDUCTION: SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS,
GROSS INCOME CLASSES—Continued

TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED
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Table 37. —RETURNS WITH STANDARD DEDUCTION: SOURCES OF INCOME AND LOSS. DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS, BY ADJUSTED
GROSS INCOME CLASSES—Continued

Adjusted gross income classes

anployee business
expenses

Number of
returns f TTiouaand

dollar')

Self-employed pension
deduction

Number of
returns

Ajnount

(TTvuatnd

doll»ra)

Standard deductions

Number of
returns

Amount

(Thouatnd

do/iaraj

Number of
returns

Amount

dollar*)

10 percent

Number of
returns { Thouaartd

dollara)

Exemptions

( Thou istd

dollara)

(55) (56) (57) (58) (59) (60) (61) (62) (63) (64) (65)

Grand total. 800,771 7i3,iie 9,625 5,^6 41,225,992 21,820,077 23,583,672 10,050,274 11,769,803

Taxable returns, total.

Under $1,000
$1,000 under $2,000.

.

$2,000 under $3,000..
$3,000 under $4,000..
$4,000 under $5,000..

$5,000 under $6,000..
$6,000 under $7,000..
$7,C00 under $8,000.

.

$8,000 under $9,000..
$9,000 under $10,000.

746,268 684,512 9,626 5,487 29,916,676 17,149,406 13,070,210 5,523,981 16,846,465 11,625,429 41,311,366

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000...

$200,000 under $500,000...
$500,000 under $1,000,000.
$1,000,000 or more

25,731

21,723
46,855
85,473

72,109
75,117
82,755
76,514
66,860

160,309
22,243
10,348

215
10

15,424

18,379
39,375
62,629

63,411
68,835
69,966
63,746
70,360

157,635
34,827
19,276

585
52

12

3,811

3,510

2,178

121
5

2,60.8

1,217

1,502

142
7

178,106
1,373,803
1,224,000
1,489,461
1,668,889

1,695,856
1,717,053
1,670,109
1,542,486
1,355,422

2,686,054
331,811
159,050

6,519
675

86
10

591,658
4,460, 624
3,460,542
1,708,245
1,235,475

771,902
459,086
250,076
99,075

33,527

175,247
1,356,869
1,176,323

827,618
732,009

542,746
366,818
22S,137
93,440

32,774

33,927
108,924
188,022

1,906,519
2,090,649

2,109,164
2,101,747
1,952,349
1,718,685
1,399,379

2,688,403
381,922
159,442

6,554
677

86
10

2,859
16,935
47,677
661,844
936,880

1,153,111
1,350,235
1,449,972
1,449, CH7
1,322,880

2,685,832
381,811
159,050

6,519
675

36
10

375,351
2,947,670
3,136,760
4,203,051
4,699,902

4,657,851
4,576,381
4,275,181
3,521,074
2,789,169

5,115,728
700,460
298,940
12,447
1,242

130
19
10

Nontaxable returns, total. 54,502 68,904 11,309,316 4,670,673 10,513,462 4,526,296 795,854 144,377 16,537,461

Under $600
$600 under $1,000...
$1,000 under $2,000.
$2,000 under $3,000.
$3,000 under $4,000.
$4,000 under $5,000.
$5,000 or more

12,368

7,687
13,442
5,682
7,755
7,063

18,371

7,187
18,194
8,819
7,966
8,367

4,250,400
2,619,865
2,164,415
1,194,844

575,490
286,750
217,552

1,301,328
855,511
985,148
690,470
409,544
235,459
193,213

4,047,628
2,512,409
1,922,992
1,089,845

516,639
261,002
162,947

1,294,392
847,201
950,126
665,064
389,437
224,191
155,885

202,772
107,456
241,423
104,999
58,851
25,748
54,605

Returns under $5,000
Returns $5,000 under $10,000..

Returns $10,000 under $15,000.
Returns $15,000 or more

227,216
380,374
160,359

196,344
344,677
157, o44

54,753

(•)

3,811
2,307
2,304

()
513

1,056
1,651

26,876,349
11,104,153
2,695,257

550,228

10,411,717
8,166,234
2,692,414

549,712

21,807,059
1,776,128

(•)

8,638,475
1,411,567

(•)

5,069,291
9,323,030
2,694,773

550,228

6,936
3,310
35,022
25,405
20,107
11,268
37,329

3,120,540
2,246,623
3,912,192
3,013,260
1,933,990
1,188,257
1,W2,594

1,773,242
6,754,667
2,692,182

549,712
_L.

30,827,602
20,862,892
5,140,463
1,017,871

Adjusted gross income classes

Number of
returns
with no
taxable
income

(66)

10,946,392

Taxable returns, total.

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000 ,

$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $3,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50, 000 under $100, 000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more

Nontaxable returns, total. 10,946,392

Under $600
$600 under $1,000...
$1,000 under $2,000.
$2,000 under $3,000.
$3,000 under $4,000.
$4,000 under $5,000.

$5, 000 or cere

4,250,400
2,617,057
2,095,406
1,098,924
490,493
246,204
147,908

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

10,798,484
147,908

Taxable income

Number of

returns

(67)

30,279,601

29,916,676

625,585
4,569,548
3,648,564
3, 614,764
3,326,124

2,881,067
2,560,333
2,202,425
1,817,760
1,432,421

2,683,883
381,922
159,442

6,554
677

86
10

71,818

95,920
34,997
40,546
69,644

16,077,866
10,956,250
2,695,257

550,228

(Thou a.

dotlai

(68)

106,655,585

106,234,259

35,130
2,404,842
4,772,840
6,929,281
8,584,122

9,497,308
10,316,689
10,536,303
10,350,902
9,446,620

23,761,336
5,341,417
3,737,201

391,969
84,973

24,212
6,239

10,825

421,326

18, 632

70,138
61,419
53,295

217,792

22,931,749
50,298,138
23,803,399
9,622,299

Income tax
before
credits

(69)

18,648,235

18,583,168

4,924
343,307
716,006

1,088,343
1,384,989

1,555,491
1,717,511
1,778,521
1,778,794
1,641,981

4,341,923
1,087,600
934,343
147,245
39,675

12,474
3,435
5,600

65,069

12
2,697

10,269
8,892
7,758
35,441

3,568,196
8,495,382
4,349,003
2,235,649

Tax credits

Retirement income

Number of
returns

(70)

569,102

379,705

10,760
57,013
81,714
57,786

43,293
31,289
16,445
22,259
10,061

35,770
7,827
5,099
336
37

10
1

189,396

50,533

68,378
53,893
14,237
1,355

394,814
125,208
35,770
13,310

(ThouMi

dolla,

^'n.)

60,827

43,611

269

3,291
9,307
6,887

5,546
4,982
1,914
2,742
1,432

5,409
1,089

691
45
5

2
(')

17,216

1,604

7,098
4,851
3,CK0

623

36,347
17,239
5,409
1,832

Investment income

Number of
returns

(72)

940,529

769,133

17,056

33,262
55,656
63,004

74,587
71,115
73,745
55,958
56,075

155,288
52,354
47,245
2,354

288

30
3

3

171,395

19,848

27,243
31,104
25,707
67,494

272,879
401,336
161,607
104,707

(Thouaartd

dollars)

(73)

196,429

149,9

1,910
4,276
7,153

10,275
8,979
11,501
12,115
12,229

33,102
18,100
21,346
2,921

4(»

76
2

29

1,042

3,137
4,041
4,494
33,753

26,592
77,344
45,147
47,345

Foreign taxes

Number of
returns

(74)

12,611

5,552

1,060

621

11

3

()

(•)

(•)

4,980
3,331
1,945
1,805

(Thouaartd

dollara)

(75)

3,182

2,083

492

433

10

150

1,098

(«)

(»)

(•)

303
414
561

1,904

All other tax credits

Number of
returns

(76)

7,535

3,341

3,695

I 3,695

(Thouaand

dollara)

(77)

1,046

750

(•)

1,438
848

(•)
293
268

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 37.—RETURNS WITH STANDARD DEDUCTION: SOURCES OF INCOME AND LOSS, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME,

GROSS INCOME CLASSES—Continued
AND TAX ITEMS, BY ADJUSTED
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Table 39.—NUMBER OF RETURNS, EXEMPTIONS, ADJUSTED GROSS INCOME AND TAX BY TYPE OF EXEMPTION AND MARITAL STATUS

All returns

Retume of husband and wife filing jointly

Returns of husband and wife filing separately

Returns of surviving spouse

Returns of single persons not head of household or surviving spouse.

Returns of head of household

Number of
returns

(1)

70,160,425

39,932,116

2,882,993

222,622

25,181,624

1,941,067

Number of
exemptions

(2)

194,961,328

151,765,167

6,889,873

629,809

30,969,084

4,707,395

Exeraptions for taxpa;.eri:

Number of
exemptions

(3)

110,724,726

79,852,878

3,526,533

222,622

25,131,624

1,941,067

Adjusted
gross
income

(Thotiaand

(4)

468,450,579

366,515,572

10,796,571

1,118,498

78,722,702

11,296,236

Income tax
after
credits

C7))oua«id

dot I an)

(5)

56,087,084

43,761,039

1,140,342

107,687

9,804,979

1,273,041

Exemptions of taxpayers age 65 or over

Number of
returns

(6)

6,442,912

3,676,675

160,641

10,816

2,491,756

103,025

Number of
exemptions

(7)

8,311,151

5,509,236

196,317

10,816

2,491,756

103,025

Adjusted
gross
income

(Thouattid

(8)

39,036,706

26,663,727

603,602

53,170

11,012,005

7a;, 201

Income tax
after
credits

(Thousand

dallart)

(y)

5,360,564

3,647,560

88,285

5,944

1,511,671

107,102

All returns

Returns of husband and wife filing jointly-

Returns of husband and wife filing separately

Returns of surviving spouse

Returns of single persons not head of household or surviving spouse.

Returns of head of household

Exemptions for blindness

Number of
returns

(10)

98,530

57,637

(*)

(•)

35,088

(•)

Number of
exenqjtions

(11)

100,153

59,159

(•)

(•)

35,088

(»)

Adjusted
gross
income

(Thouatnd

dotlara)

(12)

671,050

459,560

(*)

{•)

188,566

(•)

Income tax
after
credits
(Thoutard

dollars)

(13)

78,695

53,503

(*)

{-)

23,170

C*)

Exemptions for taxpayers' dependents

Number of
returns

(14)

31,970,386

26,903,153

1,301,584

215,294

1,900,555

1,649,800

Number of
exemptions

(15)

75,825,300

66,343,892

3,161,784

396,171

3,260,615

2,662,836

Adjusted
gross
income

( Thoutard

doilaral

(16)

282,806,842

259,051,895

5,557,971

1,098,910

7,320,272

Income tax
after
credits

( Thouaand

dattart)

(17)

31,139,585

28,847,123

449,135

105,540

673,830

1,063,960

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."

(•) An asterisk in a cell denotes that the estimate is not shown separately because of high sampUng variability. However, the data are included in the appropriate totals.
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Table AC—ALL RETURNS: EXEMPTIONS BY TYPE, AND NUMBER OF RETURNS BY NUMBER OF EXEMPTIONS OTHER THAN AGE OR BLINDNESS,
INCOME CLASSES

BY ADJUSTED GROSS

Adjusted gross income classes
Number of
returns

Number of

exemptions

Number of
exemptioim

for
taxpayers

Exemptions for a^^e t>5 cr over

Number of
returns

Number of
exemptions

Adjusted
gross
Income

Income tux

after
credits

Exemptions for blindness

Number
of

returns

Number
of

exemp-
tions

Adjusted

Income

(Thoutm
doltaii

Income
tax

after
credits

Thou tand

doiimrM)

(1) (2) C3) M (5) (6) (7) (8) (9) (10) (11)

Grand total

liable returns, total

Under $1,000
$1>000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$3,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000 ,

$50,000 under $100,000 ,

$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or msre

Nontaxable returns, total.....

No adjusted gross income...

•Jnder $600
$608 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000 ,

Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or njore

194,9til,326 110,724,726 0,442,912 '39,030,700 ^, 300, 564

50,709,076 100,485,150 «,17o,15j 3,01'>,50o 4,;'U5,2J9 33,914,339 5,3oO,io 00,4J8 SoS.OOo 78,o95

632,004
4,879,824
4,497,834
4,939,112
5,028,982

5,050,612
5,101,152
4,939,850
4,496,362
3,769,699

9,239,969
2,223,601
1,033,911
217,765
40,727

9,901
1,545

026

032,604
5,276,116
6,595,879
9,696,868
12,001,731

14,122,377
15,880,855
16,999,265
15,973,838
13,825,631

33,959,119
3,210,649
6,257,714

853,316
150,975

35,094
5,499
2,120

o32,604
5,032,962
5,308,821
6,707,491
7,451,949

8,154,469
8,720,222
8,905,037
8,348,656
7,139,826

17,317,142
4,303,177
3,140,043
414,945
76,591

18,284
2,824
1,110

115,230
373,345
498,662
478,500

417,312
364,666
220,382
211,161
155,162

381,582
143,520
201,573
42,585
11,546

3,457
572
251

115,230
374,347
598,377
593,117

541,905
468,250
274,933
275,253
204,627

498,573
192,451
284,847
60,817
16, 502

4,868
798
344

204,928
943,677

1,734,475
2,143,840

2,285,149
2,369,764
1,647,533
1,798,755
1,471,180

4,599,321
2,466,371
5,928,666
2,864,884
1,545,640

996,512
387,560
526,034

2,557
29,823
69,446
120,075

150,122
180,754
144,966
172,857
150,651

551,300
358,215

1,180,301
861,469
574,849

412,195
169,830
231,154

6,640
6,056
9,040

6,752

5,426

10,026

8,981
3,061
3,258

503
126

41

6,640
6,056
9,241

6,752

5,426

10,026

9,282
3,061
3,203

513
128

42

10,211
21,546
39,288

41,346

40,488

87,219

107,369
52,371
91,096
34,595
16,725

12,378
2,297
5,077

387
1,039
1,929

3,180

3,113

7,730

11,943
7,357
17,407
10,205
5,957

5,554
765

2,129

13,451,349 34,476,176 18,548,572 '5,122,369 38,613 39,716

374,240

4,281,080
2,693,517
2,606,363
1,634,411

910,780
476,360
474,598

1,073,137

5,268,810
3,878,690
7,452,669
6,272,574
4,495,737
2,827,080
3,206,879

614,331

4,572,273
3,049,204
3,943,701
2,362,116
1,682,445

909,915
914,587

84,107

214,146
260,456

1,199,518
659,695
259,086
81,298
65,101

113,327

267,522
329,243

1,479,788
963,233
413,857
139,803
99,137

'379,234

77,422
211,136

1,790,333
1,621,899
874,575
360,414
565,324

(>)

7,858
I

10,898
3,323

7,121

3,911

(•)

7,858

10,898
8,823

8,224

3,911

(•)

5,026

16,478
22,985

28,261

30,024

32,955,107
23,797,560
9,262,594
4,145,164

65,472,497
79,840,822
34,079,782
15,558,227

42,767,813
42,117,567
17,859,382
7,979,464

4,224,042
1,426,966

385,596
406,308

5,387,845
1,854,937

503,741
564,578

'9,583,905
9,945,331
4,643,052
14,859,358

221,902
799,349
551,300

3,788,013

50,437
25,413
9,282
7,398

57,741
25,413
9,533
7,416

'149,466
189,234
110,767
221,583

3,354
14,023
11,943
49,373

Adjusted gross income classes

Exemptions for taxpayers' dependents Exemptions other than age or blindness

Number of
returns

Number of
exemptions

Adjusted
gross
income

(Thoumand

doll*!'}

Income tax

after
credits

^Thousand

Number of
returns

Number of
exemptions

Adjusted
gross
income

(Thotttard

bi/«. •>

Income tax

after
credits
(Thoutwtd

rktlUra)

(12) (13) (14) (15) (16) (17) (18) (IJ)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross income....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

31,97u,3cr.. , (325,300 '282,800,642 31,139,585 70,100,425 186,550,024 '466,450,579 5o, 057,084

272,813,754 31,139,585 56,709,076 155,919,473 450,185,049 56,087,084

127,924
751,605

1,501,194
2,054,692

2,494,629
2,917,826
3,222,669
3,019,506
2,629,715

6,410,090
1,531,476
1,110,629

142,087
22,890

4,890
754
278

127,924
905,071

2,384,944
3,947,425

5,422,594
6,689,040
7,813,869
7,347,310
6,478,770

15,634,122
3,7U,950
2,829,560
377,541
57,754

11,900
1,873

562

227,292
1,948,963
5,295,474
9,292,931

13,773,U6
18,993,079
24,166,895
25,609,918
24,919,044

76,469,580
25,935,365
31,377,429
9,295,662
2,983,247

1,385,245
502,041
583,443

4,255
65,623

220,003
477,052

817,752
1,3U,135
1,841,514
2,160,124
2,272,865

8,196,067
3,339,386
5,574,207
2,660,413
1,096,346

573,402
220,672
256,769

532,604
4,379,824
4,497,834
4,939,112-

5,028,932

5,050,612
5,101,152
4,939,850
4,496,362
3,769,099

9,239,969
2,223,601
1,638,911
217,765
40,727

9,901
1,545

626

632,604
5,160,887
6,214,891
9,092,435

11,399,374

13,577,062
15,409,262
16,718,906
15,695,966
13,618,597

33,451,264
8,015,137
5,969,604
792,486
134,345

30,184
4,697
1,772

595,041
7,223,377
11,305,492
17,235,781
22,655,266

27,817,426
33,164,002
37,017,924
33,151,570
35,755,233

110,296,537
37,746,506
46,284,459
14,337,U4
5,364,800

2,814,549
1,037,061
1,331,761

5,005
360,055
821,525

1,352,876
1,887,595

2,385,976
2,984,233
3,434,532
3,750,965
3,684,045

12,981,170
5,296,442
8,690,979
4,228,575
2,001,144

1,174,864
457,029
590,074

4,027,530 12,081,982 '9,993,089 30,530,552 '18,265,530

138,897

209,430
269,002

1,042,500
928,473
643,049
395,309
400,870

345,477

425,595
495,806

2,018,283
2,438,401
2,395,223
1,773,952
2,189,245

^977, 408

75,225
221,390

1,578,463
2,318,403
2,230,671
1,759,368
2,786,977

374,240

4,281,080
2,693,517
2,606,353
1,634,411
910,780
476,360
474,598

959,807

4,997,868
3,545,010
5,951,984
5,300,517
4,077,668
2,683,860
3,103,832

^1,821,142

1,409,074
2,062,167
3,857,723
4,043,498
3,135,359
2,118,292
3,400,557

8,062,077
14,659,987
0,426,945
2,321,377

17,259,099
35,842,856
15,706,576
7,016,769

'23,970,772
109,809,037
76,666,728
72,360,255

766,933
8,405,390
8,196,067
13,771,195

32,955,107
23,797,560
9,252,594
4,145,154

60,026,911
77,960,422
33,566,458
14,996,233

73,370,931
174,670,690
110,563,910
109,345,048

4,427,057
16,239,750
12,981,170
22,439,106

Footnotes at end of table. See text for "Explar.ati&.'i of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table ^0 —ALL RETURNS- EXEMPTIONS BY TYPE, AND NUMBER OF RETURNS BY NUMBER OF EXEMPTIONS OTHER THAN AGE OR BLINDNESS, BY ADJUSTED GROSS
INCOME CLASSES—Continued

Adjusted gross income classes

Mumber of exemptions other than age or blindness

Number of
returns

Adjusted
gross
income

dolUri)

Income tax
after
credit?

( TAou i^nd

doltva)

Nufflbe:' of
returns

Adjusted
gross
income

Income tax
after
credits

( Thouaand

dot I or9)

Number of
returns

Adjusted Income tax
gross
income

f 77|ouaa/)d

doltmm)

after
credits

CThouamd
dollar*)

(20) (a) (22) (23) (24) (25) (26) (27) (28)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $3,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000.

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more .'. .

.

Nontajtable returns, total....

No adjusted gross income...

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000,
Returns $15,000 or more

24,979,809 '77,743,968 10,003,517 15,821,754 9,197,620 '77,604,177 9,5cv,J.;.

17,754,274 73,071,868 10,003,517 13,158,720 116,355,434 16,393,165 8,295,404

632,604
4,598,761
3,170,291
2,534,136
2,038,935

1,524,372
1,099,620
717,133
461,645
278,531

472,590
103,035
101,700
15,514
3,639

1,245
ioa
115

595,041
6,720,313
7,885,242
8,811,374
9,133,766

8,349,871
7,115,342
5,363,936
3,913,546
2,544,318

5,556,510
1,753,082
2,679,098
1,040,158

518,998

353,056
140,936
297,281

5,005
351,499
695,404
948,520

1,097,956

1,088,105
986,304
785,558
595,962
416,000

964,358
360,056
766,555
375,392
214,141

155,938
o2,810
133,954

281,063
947,925

1,261,127
1,250,766

1,281,702
1,315,641
1,148,608
1,121,094

930,491

2,468,757
612,773
445,571
62,871
14,540

3,918
621
252

503,064
2,413, o92
4,420,910
5,693,045

7,059,561
8,556,105
8,596,889
9,524,209
8,842,777

29,577,448
10,412,215
12,595,851
4,179,089
1,929,705

1,118,998
419,202
512,674

8,556
107,827
274,507
444,324

620,306
852,013
939,280

1,106,097
1,081,787

4,012,542
1,615,434
2,485,624
1,252,239

718,338

463,785
134,293
226,213

369,723
638,746
693,588

785,942
891,258
888,945
870,018
687,915

1,746,666
411,067
269,507
33,737
6,507

1,507
201
77

978,263
2,242,821
3,126,469

4,335,171
5,797,317
5,563,358 ,

7,366,720 I

6,513,370

20,829,800
6,970,772
7,525,478
2,221,157

859,050

429,312
133,996
149,493

'4,672,104 2,6o3,032 14,117,752 902,214

118,992

3,877,010
2,182,588
757,865
201,030
57,278
8,155

22,618

^265, 466

1,265,735
1,642,879
1,087,721
478,177
190,406
36,065

237,587

124,959

268,388
349,904

1,050,251
524,760
215,366
75,107
54,297

2612,978

96,127
288,367

1,521,653
1,295,519

731,412
333,011
4.>;,641

36,454

60,488
o7,293

433,780
214,747
44,819
23,773
20,860

^243, 132

21,125
55,192

683,294
497,022
152,193
106,269
189,656

20,177,645
4,100,659
474,747
22o,758

'37,580,253
27,527,585
5,583,032
7,053,098

3,093,333
3,871,928

964,358
2,068,847

6,359,617
5,845,028
2,472,620
1,144,489

'16,683,620

42,871,917
29,624,373
31,293,073

835,214
4,599,483
4,012,542
6,945,926

2,583,412
4,141,717
1,748,177
724,314

'7,619,515
30,787,108
20,847,255
18,350,298

18,185
98,321
197,050

332,954
508,861
639,305
760,71--

718, 4_;

2,573,011
1,006,8^ '

l,432,u:-,

656,34:
320,98-

179,2U.-

59,62;
66,80-

31J,5c.
2,960,27

.

2,573,01.
3,722,4-;'-

Adjusted gross income classes

Number of exemptions other than age or blindness—Continued

Number of
returns

Adjusted
gross
income

Income tax

after
credits

Nujnber of
returns

Adjusted
gross
income

( Thousand

dollars)

Income tax
after
credits

(Thousand

dollars)

Six or more

Number of
returns

Number of

exemptions
other than

age or
blindness

Adjusted
gross
income

(Thousand

dollars)

Income tax
after
credits

(Thousand

dollars)

(29) (30) (31) (32) (33) (34) (35) (35) (37) (38)

Grand total

Taxable returns , total

Under $1,000 ,

$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000 ,

$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000 ,

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returns, total

No adjusted gross income

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15, OOO or more

'82,965,638 '56,004,861 38,581,605 '53,658,754 4,645,3V'

7,980,16'; 31,304,34d 9,520,224 54,294,324

9,89t)

405,706
566,070

682,997
794,773
932,961
877,191
814,225

,018,712
497,916
340,713
39,300
6,144

1,310
199
76

23,295
1,429,905
2,554,433

3,777,806
5,183,638
6,987,107
7,456,317
7,716,773

24,133,312
8,/,46,308

9,554,896
2,573,090

798,493

368,704
131,970
163,299

'1,660,790

38,518

28,386
43,532
188,830
360,072
71,952
32,986
31,727

'254, 583

9,519
35,264

292,883
919,736
251,453
146,330
270,138

1,745,947
4,128,060
2,022,024

887,561

'5,403,236
31,296,157
24,172,061
22,094,184

110
29,015
107,875

216,443
362,017
555,951
659,186
735,719

2,680,657
1,131,390
1,713,432
744,550
294,468

153,810
58,218
72,383

99,396
331,153

393,319
497,694
642,998
577,550
551,911

1,344,819
331,539
251,074
32,689
4,800

974
161
54

331,771
1,501,285

2,170,499
3,243,678
4,827,653
4,896,556
5,225,119

16,059,459
5,629,332
7,104,710
2,132,160

620,557

276,724
105,170
119, o51

2,514
35,062

85,268
175,955
314,329
364,535
429,364

1,595,633
692,031

1,220,866
602,918
225,684

114,836
45,938
50,420

138,471

382,280
502,165
609,205
588,864
506,625

1,188,425
267,272
229,346
33,654
4,395

947
155
52

838,101

2,432,878
3,337,024
4,090,887
3,985,564
3,398,879

8,002,216
1,804,000
1,548,019
229,377
33,327

6,472
1,043

6d2 , 965 '1,710,537 1,201,597 6,873,471

2o,..02

23,790
27,750
88,903
176,166
231,032
43,979
44,943

'214,935

6,041

22,210
137,494
452,654
783,148
195,800
325,125

23,914

23,019
22,449
86,733

157,635
290,332
292,361
300,153

170,127
147,856
602,441

1,084,607
2,012,230
2,102,342
2,558,417

137,000
2,529,315
2,680,657
4,173,252

1,048,571
2,703,722
1,348,029
622,773

'3,257,469
20,614,083
16,096,924
16,025,385

37,575
1,369,452
1,595,633
2,952,794

1,039,915
2,377,774
1,196,997

539,269

7,153,154
19,711,305
8,073,699
3,643,447

646,268

2,124,519
3,267,922
4,578,971
4,994,222
4,812,926

14,140,009
4,534,297
5,624,426
2,191,460

637,997

267,855
105,787
39,364

5,3..-)

42,90-
99,0e-

200,11-
264,4t:

302,7;.

1,154,9-;

490, oc-
1,056,84

597,1.-

227,52-

107,2,'-

40,094
40,295

'4,642,733

^219, 049

8,528
13,256
134,681
400,391

1,026,748
1,300,817
1,972,361

'3,316,o39
21,573,840
14,240,2o4
14,528,011

5,3^
909,2"

1,154,9',-'^

2,575,81

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Lijoitations of the Data."
'Adjusted gross income less deficit.
'Deficit.
IfOTE; Detail may not add to totals because of rounding.
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Table 41 . —JOINT RETLTRNS: EXEMPTIONS BY TYPE, AND NUMBER OF RETURNS BY NUMBER OF EXEMPTIONS OTHER THAN AGE OR BLINDNESS.
BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income classes Number of
returns

Number of
exemptions

Number 01'

exemptions
for

taxpayers

Exemptions for a^e 65 or over

Number of
returns

Number of
exemptions

Adjusted
gross
income

Income tax
after
credits

(Thoiiimnd

doll Mr ij

tlxemptions for blindness

Number
of

returns

Number
of

exemp-
tions

Adjusted
gross
Income

(Thoutmd
dollmrM)

Income
tax

after
credits

f Thoua«nd

CD U) 13) K) (5) t«) (V) (8) (9) (10) (Xi)

Grand total

Taxable retumSj total <

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $o,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross income

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Heturns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

39,932,116 151,765,16-; 79,852,878 3,676,675 '26,663,727 59,159 53,504

35,192,262 131,060,137 70,376,583 2,132,872 3,647,560 43,753 53, 504

146,412
771,055

1,702,933
2,362,177

3,064,647
3,592,490
3,946,815
3,845,865
3,364,757

8,572,524
2,078,522
1,500,902

197,160
35,859

8,382
1,278
484

291,821
1,845,600
5,019,543
7,958,368

11,149,003
13,520,638
15,415,970
14,914,575
13,139,548

32,350,997
7,955,358
6,003,752
313,829
Ul,502

32,184
4,992
1,852

291,821
1,542,110
3,404,863
4,723,953

6,127,089
7,184,980
7,893,o30
7,690,727
6,728,310

17,144,14.;

4,156,894
3,001,779
394,286
71,710

16,763
2,556

968

80,734
240,770
263,490

281,270
255,767
153,835
155,264
112,040

285,452
108,225
151,377
32,559
3,856

2,579
426
178

81,736
336,876
375,476

405,662
359,351
208,235
219,356
161,505

401,991
157,106
234,651
50,791
13,810

3,990
652
271

215,148
351,970

1,183,778

1,540,369
1,666,423
1,148,629
1,321,118
1,061,811

3,437,827
1,860,227
4,469,251
2,185,400
1,182,315

745,917
233,878
352,387

3,174
22,228
50,656

82,564
110,347
90,295
117,728
99,317

380,691
246,688
816,183
621,606
426,994

302,878
125,133
151,078

12 , 177

2,308
2,340

301
88

29
2
3

6,829

9,826

9,832

2,308
2,345

311
90

20,927

46,355

96,018

108,574

39,147
64,617
20,006
11,599

8,875
1,077
3,946

483

2,464

7,612

10,855

4,972
11,635
5,534
3,953

3,910
426

1,660

4,739,854 20,705,031 9,476,296 1,543,803 2,497,776 '3,150,781 14,301 '38,319

231,719

265,459
314,239

1,214,855
1,144,665

722,310
414,142
432,405

839,139

866,225
1,028,956
4,138,187
4,696,374
3,661,770
2,458,397
3,015,983

463,433

530,917
628,478

2,427,504
2,288,127
1,444,621

828,285
364,931

45,785

90,466
111,135
508,809
466,589
207,924
70,470
42,625

72,797

138,202
175,498
779,840
765,513
361,291
127,973
76,662

^283, 051

32,505
91,015

783,893
1,160,X8

704,671
312,739
353,461

(•)

7,423

(•)

6,376

8,526

(•)

30,121

9,289,900
18,216,085
8,592,584
3,832,881

32,804,380
70,993,681
32,965,474
15,001,632

18,574,111
36,428,959
17,184,265
7,665,543

2,086,172
997,033
287,409
306,011

3,215,203
1,424,702
405,102
464,229

'5,049,215
6,974,394
3,461,645
11,178,473

76,058
500,252
330,691

2,690,559

26,044
18,795
7,476
5,322

27,347
18,795
7,677
5,340

'75,904
141,272
38,398
153,986

1,655
10,389
9,369
32,090

Adjusted gross income classes

Exemptions for taxpayers ' dependents Exemptions other than age or blindness

Number of
retunis

Number of
exemptions

Adjusted gross
income

dollars)

Income tax
after credits

f TTwusand

dolUra)

Number of
returns

Number of
exemptions

Adjusted gross
income

(Thailand

dottara)

Income tax
after credits

(Thouaand

dotlara)

Grand total.

Taxable returns, total.

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$0,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000...

$200,000 under $500,000...
$500,000 unaer $1,000,000.
$1,000,000 or more

Nontaxable returns, total..

No adjusted gross income.

Itoder $600
$600 under $1,000...
$1,000 -under $2,000.
$2,030 under $3,000.
$3,000 under $4,0CO.

$4,000 urjjer $5,000.
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

(12) (14) (15) do) (17) as) (15)

'259,051,895 146,190,772 '366,515,5'/2 43,761,039

28,847,123 128,004,922 355,457,541 43,761,039

214,735
820,630

1,441,687

2,039,542
2,515,013
2,949,385
2,330,053
2,503,436

6,216,539
1,489,784
1,074,446

137,022
21,871

4,616
695
251

218,545
1,274,183
2,852,322

4,613,648
5,974,969
7,309,681
6,998,075
6,247,527

15,297,235
3,639,049
2,764,977

368,441
55,893

11,401
1,782

610

569,853
2,917,163
6,540,257

11,282,263
16,382,576
22,123,805
24,007,339
23,726,221

74,204,712
25,276,972
30,351,236
3,965,362
2,852,918

1,306,649
462,149
510,729

9,974
39,279

279,336

603,849
1,057,285
1,627,536
1,981,204
2,128,816

7,886,309
3,274,850
5,340,625
2,552,779
1,045,524

540,413
203,187
226,157

146,412
771,055

1,702,933
2,362,177

3,054,647
3,592,490
3,946,815
3,345,865
3,364,757

3,572,524
2,078,522
1,500,902

197,160
35,859

8,382
1,278
484

291,821
1,760,656
4,679,046
7,576,274

10,740,737
13,159,949
15,203,311
14,688,802
12,975,837

32,441,380
7,795,944
5,766,756

762,727
127,602

28,164
4,338
1,578

263,356
1,991,914
6,022,841

10,702,515

16,940,778
23,397,152
29,591,784
32,640,580
31,916,934

102,460,037
35,278,852
42,375,634
12,954,876
4,709,230

2,382,998
855,233
961,767

4,024
67,856

268,461
586,024

1,080,409
1,737,013
2,432,649
2,976,774
3,123,760

11,704,594
4,820,550
7,690,068
3,744,993
1,735,582

935,935
376,734
425,503

3,715,554 '7,571,691 '11,058,031

119,583

85,410
97,462

455,439
648,382
513,463
342,349
331,361

302,907

196,104
223,975
925,973

1,639,925
1,852,649
1,501,135
2,072,886

^843,815

29,851
79,670
712,763

1,527,558
1,787,747
1,528,032
2,649,785

231,719

265,459
314,239

1,214,855
1,144,565
722,310
414,142
432,465

766,340

727,021
852,453

3,353,477
3,928,052
3,297,270
2,329,420
2,937,817

^1,418,127

93,525
257,640

1,841,890
2,854,555
2,496,574
1,346,276
3,085,688

4,739,139
13,194,o62
6,232,987
2,736,365

10,937,718
33,121,224
15,363,430
6,866,520

'14,949,173
99,758,536
74,396,612
69,947,569

373,539
7,393,590
7,886,309
13,183,533

9,289,966
18,215,635
8,592,584
3,832,881

29,561,329
69,550,184
32,552,696
14,532,063

'26,952,970
137,000,437
102,695,689
99,866,476

925,355
11,350,604
11,704,594
19,779,474

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 41.—JOINT RETURNS: EXEMPTIONS BY TYPE, AND NUMBER OF RETURNS BY NUMBER OF EXEMPTIONS OTHER THAN AGE OR BLINDNESS,
BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross income classes

Number of exemptions other thaji age or blindness

Number of
returns

Adjusted
gross
ini^orat-

Income tax
after
credits

CTTiouaand

tkilUtn)

Number of
returns

Adjusted
gross
income

Income lax
after
credits

tktltarm)

Number of
returns

Adjusted
gross
income

(Thoutand

dollmri)

Income tax
after
credits

(Tht>ti»tnd

doUarmJ

i^O) (21

Grand total

liable returns, total

Under ^,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross income...

Under $600

$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

5,521

(22) (23) (24) (25) (26) (27) (28)

13.023,768 14,912,116 71,931,901

10,929,160 7, 398, 33

g

7C, 991, 994 9,051,524

145,409
556,320
882,303
920,289

1,024,102
1,077,477

997,430
1,014,810

861,320

2,355,784
588,738
426,461
60,144
13,990

3,767
583
233

261, 9o9
1,422,062
3,105,678
4,161,285

5,652,787
7,014,586
7,467,979
8,624,721
8,190,712

28,252,749
10,001,880
12,024,594
3,999,800
1,856,566

1,076,629
394,084
451,038

3,956
57,882

179,182

3qp,611

476*, 066
679,728
305,113
994,483
994,944

3,817,913
1,545,800
2,X9,493
1,192,306
690,171

445,570
173,547
199,351

210,925
445,923
552,586

673,213
800,707
829,748
826,573
655,283

1,701,817
401,051
260,230
32,388
6,237

1,444
188
75

559,677
1,570,251
2,495,713

3,719,768
5,206,662
6,221,095
7,000,437
5,205,511

20,307,139
6,800,547
7,264,504
2,136,109

823,340

409,527
125,039
147,275

9,93 -

67,8l.

153,57;

283,57
452,43,:

593,7;'

720, 6JJ

682,871

2,503,59U
979,261

1,373,970
630, lo-

307,73

170, 9e
55,60;'

65 , oU':'

2,094,607 '3,483, 344 555,039 '939,907

112,140

180,049
216,777
758,414
495,481
208,848
71,794
51,104

2 573, 784

63,674
177,971

1,127,538
1,224,970
708,827
318,245
435,903

32,042

35,478
35,972

221,983
155,076
34,860
20,364
20,264

^202,154

12,927
30,083

347,559
363,400
117,900
90,331
179,861

(')

(-)

(•)

(')

4,547,824
5,020,019
2,359,396
1,096,529

'11,998,435

37,227,653
28,296,451
29,919,924

547,631
3,950,333
3,317,913
6,59d,238

1,745,209
3,802,760
1,703,323
703,134

'5,365,088
28,461,636
20,324,538
17,760,639

231,31'

2,733,2,':

2,503,5-.
3,5S3,34c'

Adjusted gross income classes

Number oS: exemptions other than age or blindness—Continued

Number of
returns

Adjusted
gross
income

(Thousand

Allan)

Income tax

after
credits

( Thousand

dollars)

Number of
returns

Adjusted
gross
income

( Thousand

dollars)

Income tax
after
credits

( Thousand

dollars)

Six or more

Number of
returns

Number of
exemptions
other than

age or
blindness

Adjusted
gross
income

Income tax
after
credits

(Thousand

dollars)

(29) (30) (31) (32) (33) (34) (35) (37) (3S)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 unoer $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returns , total

No adjusted gross Income...'

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

'eO,loO,49G' 5,430,4..c: 4,591,7'3'-

78,979,126 9,318,996 4,912,652 53,328,101 5,884,168 4,338,894 48,178,295

300, o73

481,857

640,340
756,407
895,712
858,293
802,797

,997,316
493,486
336,498
38,703
6,028

1,276
193

1,057,966

2,179,369

3,542,753
4,934,356
6,709,186
7,295,027
7,607,833

23,881,957
8,373,055
9,433,562
2,533,509
783,457

359,061
127,760
159,1,15

19,825

90,651

201,782
343,615
532,503
644,506
723,678

2,650,189
1,120,638
1,693,070

731,458
288,987

149,983
56,269

77,844
294,158

367,353
475,920
528,952
567,508
547,087

,336,039
329,482
249,974
32,418
4,742

961
160
54

299,720
1,334,733

2,026,528
3,104,440
4,720,637
4,811,560
5,179,997

15,957,076
5,594,027
7,075,262
2,114,210

612,887

273,109
104,264
119,651

1,688
30,696

78,387
167,267
306,350
357,594
425,018

1,584,858
o87,299

1,215,216
597,334
223,010

113,552
45,473
50,420

113,086

358,637
431,978
594,973
577,679
498,270

1,181,267
265,766
227,739
33,503
4,860

934
154
48

679,518

2,273,768
3,197,642
3,991,599
3,907,749
3,340,728

'7,954,601

1,793,965
1,537,282
228,370
33,08o

6,389
1,036

321

530,443

1,993,215
3,137,118
4,472,883
4,900,315
4,732,331

14,037,501
4,509,343
6,577,712
2,180,786

632,797

254,072
105,086
84,188

4,414

40,111
93,966
194,927
258,471
297,048

1,147,535
487,632

1,058,319
593,582
225,605

105, 84o
45,844
38,485

517,797 l,3ol,914 1,012,672 7,516,591 '4,086,506

36,202

18,201
24,119
115,930
237,473
64,065
30,680
30,066

^252,421

5,760
19,525

163,092
606,042
224, lo7
136,352
256,834

25,236

16,186
19,915
59,406

130,983
181,135
40,705
44,229

210,152

5,956
15,926
91,859

337,392
618,049
131,866
321,018

26,099

15,542
17,456
58,119
124,650
233,403
250,600
286,803

174,946

106,741
1W,934
408,945
866,055

1,613,062
1,798,499
2,433,409

^173,596

5,188
14,136
90,253

313,341
827,631

1,119,483
1,892,072

1,309,199
3,978,657
2,000,527

878,004

'4,161,872
30,255,023
23,919,315
21,824,287

110,475
2,446,284
2,550,189
4,112,046

845,570
2,626,368
1,339,249

619,261

2,675,350
20,089,460
15,994,541
15,930,664

32,384
1,334,616
1,584,858
2,932,310

338,955
2,785,376
1,189,788

535,946

5,752,700
19,053,392
8,025,281
3,621,273

'2,726,878

20,952,418
14,157,188
14,430,318

4,414
864, 522

1,147,536
2,555,313

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
(») An asterisk in a cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals.
'Adjusted gross income less deficit. ^Deficit.
NOTE: Detail may not add to total because of rounding.
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In general, the total tax liability of individuals de-

pended upon several factors. These included:

(1) their tax base (generally adjusted gross incoma
less the personal deductions and exemptions described

in section 2),

(2) the type of tax computation they used,

(3) their marital status (which governed the tax

rate schedule applicable),

(4) any tax credits they were entitled to apply

against income tax, and

(5) any additional tax, from self-employment or
from recomputing prior year investment credit.

Each of these factors are described in greater de-

tail below.

TAX BASE AND TAX COMPUTATION METHOD

The 1966 individual income tax base totaled $286.3

billion, a S31.2 billion increase over 1965. For most
taxpayers this income subject to tax consisted of ad-

justed gross income less personal deductions and ex-

emptions, to which a graduated scale of rates was
applied. However, a small number of taxpayers found

it to their advantage to elect an alternative method
when they had long-term capital gains, or to average

income.

Of the 57.4 million returns filed by individuals with

amounts of income after deductions and exemptions,

nearly 56.9 million or over 99 percent indicated use

of the "regular" method of applying the graduated

combination of normal tax and surtax rates to brackets

of "taxable income". As shown in chart 3A, indivi-

duals filing these returns accounted for over 93 per-

cent of the total tax base and nearly 88 percent of

income tax before credits.

Chart 3A

Tax base and tax, by method of tax

computation, 1966 1
Total tax base = $286.3 billion

Alternative computation $8.3

ToHsd at -

Normal ia\ and

surtax rales 35.4

Capital gains

raie S2,9

averaging

S10,3

Total tax before credits = $56.8 billion

Alternative computation S3.8

Tan resulting from —

I
Normal ia> and

sunax rates $2.4

1

J
87
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Individuals with capital gains electing the alternative

method filed 86,000 or only 0.1 percent of all tax re-

turns. Those utilizing the alternative method found

it to their advantage because the one-half of their

net long-term gain in excess of net short-term loss

that was taxable was taxed at a 50 percent rate. In

effect this amounted to a maximum rate of 25 per-

cent on the long-term gain. Any "taxable income"

in excess of capital gain income was subject to the

normal tax and surtax rates. For some individuals

using the alternative method, capital gain income ex-

ceeded taxable income. Because it resulted in less

tax, the capital gain income and not taxable income

became the tax base for these taxpayers.

In practice, relatively few taxpayers with capital

gains used the alternative method. The 86,000 returns

filed by taxpayers electing this method were only 1.8

percent of the 4.9 million taxable returns filed by

individuals with a net long-term capital gain in excess

of any net short-term capital loss. For most taxpayers

with capital gains, total taxable income was low enough

so that the highest marginal tax rate applicable to

them was less than 50 percent. Hence, the normal

tax and surtax rates were used for the whole of their

taxable income.

As shown in chart 3A, $2.9 billion out of the $8.3

billion tax base for taxpayers electing the alternative

method was taxed at the capital gains rate resulting

in a $1.4 billion tax liability. The remaining $5.4

billion which was taxed at regular rates added an

additional $2,4 billion to their tax bill.

Taxpayers electing the third method of computation,

income averaging, filed nearly 382,000 returns for

1966. Although they accounted for less than 4 percent

of the 1966 tax base and 5 percent of the income tax,

the tax savings for taxpayers utilizing this method
totaled over $210 million.

The income averaging method was advantageous to

an individual if he had an unusually large amount of

taxable income in any one year. Briefly, the income
averaging method operates to tax a part of an un-

usually large amount of income in the peak year at

the same lower effective rate which applied to the

first one-fifth of such income.

All types of income qualified for averaging except

income from gifts, inherited property, wagering, and

net long-term capital gains. As shown in table 3,1,

the largest number of returns for 1966 with the income
averaging computation had salaries and wages as the

principal source of income. However, taxpayers whose

principal source of income was from a business or

profession realized the greatest amount of tax savings-

-

over $69 million. The average tax savings per return

was $550. However, this average showed considerable

Table 3.1—RETURNS WITH INCOME AVERAGING—TAX SAVINGS BY MAJOR SOURCES OF INCOME BY ADJUSTED GROSS INCOME CLASSES

Adjusted gross income
classes

Number of
returns
with
income

averaging

Adjusted
gross
income

(Thousand

dollars)

Income tax
after
credits

(Thouaard

doltarx)

Total tax
savings

Major source of income^

Salaries and wages (gross)

Number of
returns

Salaries
and wages

(Thousand

dottart)

Income tax
after
credits

( Thousand

doltarsj

Tax
savings

Business or profession net profit

Number of
returns

Business or
profession
net profit

Income tax
after
credits

(Thousand

dollars}

Tax
savings

(Thousaid

dollars)

(1) (2) (3) (4) (5) (6) (7) (B) (9) (10) 111) (12)

Grand total. 2,901,962 3,078,106 743, 6«6

Taxable returns, total.

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 under $20,000.
$20,000 under $50,000.

$50,000 under $100,000..
$100,000 under $200,000.

$200,000 under $500,000.
$500,000 or more

nontaxable returns.

11,588
55,«7
65,581

191,342

45,864
8,031
1,417
117

2,459

12,462,433

100,113
706,310

1,144,849
5,955,348

3,019,972
1,046,395
382,976
106,470

42,389

2,901,962

10,390
81,500
154,511

1,136,716

883,136
409,887
173,611
52,211

1,102
6,645

11,302
96,662

64,601
19,918
7,646

998

1,264

3,711
25,439
28,891
79,911

18,080
2,593

227
10

218

4,263,790

31,483
304,337
466,111

2,166,662

983,697
258,105
45,211
7,184

4,546

l,080,o84

4,195
40,635
70,514

462,468

347,809
126,743
25,318
3,002

357
2,831
3,952

29,946

19,655
4,387
1,054

143

121

3,411
14,801
17,813
60,183

12,041
1,415

160

3,063,608

25,666
162,559
277,874
,694,931

700,814
161,486
36,037
4,241

14,498

743,646

3,071
21,247
43,039

358,038

224,711
71,469
19,525
2,546

343
1,690
3,463
35,662

20,790
5,211
1,414

51

591

Major source of income—Continued

Adjusted gross income
classes

Farm net profit

Number of
returns

Farm net
profit

Income tax
after
credits

(Thousand

dollars)

Tax
savings

artnership net profit

Number of
returns

Partnership
net profit

( Thousar

dollar!

Income tax
after
credits

Tax
savings

(Thousand

dollars)

All other sources of income

Number of
returns

(Thousand

dollars)

Income tax
after
credits

(Thousmtd

dollars)

Tax
savings

(Thousand

dollars)

(13) (14) (15) (16) (17) (m) (19) (20) (21) (22) {22) (24)

Grand total. 494,690 85,352 1,778,894 33,959

Taxable returns, total

-

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 under $20,000.
$20,000 under $50,000.

$50,000 under $100,000..
$100,000 under $200,000.
$200,000 under $500,000.
$500,000 or more

28,533

3,060
8,325
7,674
8,656

739
75
4

480,475

22,087
87,846
113,818
209,399

38,675
7,702

948

85,352

2,042
9,494
15,211
41,724

12,692
3,685

504

278
1,051
1,729
6,164

1,974
514
59

Nontaxable returns.

5,317

8,092
29,209

8,462
1,739
333

7

231

1,775,283

122,838
837, 62o

487,811
191,738
72,981
4,606

3, ell

18,565
183,120

165,655
89,456
40,264
2 . 527

1,422
14,970

10,374
3,445
1,X0

122

3,111
13,382

6,542
2,209

693
92

1,035,180

24,436

35,531
276,082

283,014
201,671
139,540
74,906

2,11'.'

3,959

7,182
91,367

132,270
118,535
87,999
44,136

33,819

735
9,920

11,308
5,361
3,778

583

140

Jiee text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.
^"Major source of income" means the largest income source in adjusted gross income. Losses are not considered as a major source.

NOTE: Detail may not add to total because of roundlna

.
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variation by income size class, ranging from $95 for

taxpayers with income under $10,000 to over $8,500

for those with income of $500,000 or more.

TAX RATE SCHEDULES

Depending on his marital status for tax purposes, the

taxpayer selected one of three rate schedules to com-
pute tax. Schedule I, the most steeply graduated, was
applicable to single persons and to married persons

filing separate returns. Schedule II, the least steeply

graduated, was applicable to married persons filing

jointly and to certain widows and widowers. Finally,

Schedule III was used by unmarried or legally separated

taxpayers who qualified as heads of households. On
an equal tax base the tax obtained by using Schedule 111

was halfway between the taxes computed from the other

two schedules.

Table 3.2 -TAX BASE AND TAX,
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ILLUSTRATIONS OF THE PRESENTATION OF TAX

RETURN DATA CLASSIFIED BY RATE, AS SHOWN
IN TABLE 48

Example 1

Derivation of Tax Base:

$16,000 - Adjustc-O gross income

-3, 600 - Itemized deductions

J12, 200

-1,200 •

Balance

Exemptions

$11,000 - Tax base (taxable income)

Derivation of Tax:

1st $1,000 of tax base taxed at 14. OS $140

2nd $1,000 of tax base taxed at 15.0% $150

3id $1, 000 of tax base taxed at 16.0% $160

4th $1. 000 of tax base taxed at 17 . 0% $170

Next $4, 000 of tax base taxed at 19. OS $760

Bal. $3,OOOof tax base taxed at 22.0% $660

$1 1, OOO Total tax $2,040

Example 2
Derivation of Tax Base:

$70. 000 - Adjusted gross income (including 1/2 excess net

long-term capital gain of $5,000)

-3,600 - Itemized deductions

$66, 200 - Balance

-1,200 - Exemptions

$65, 000 - Tentative tax base (taxable income)

$5, 000 - Tax base for capital gains tax

$60, 000 - Tax base for normal tax and surtax

$65, 000 - Total tax base (taxable Income)

Derivation of Tax:

1st $1,000 of tax base taxed at 14.0% $140

2nd $1,000 of tax base taxed at 15.0% $150

3rd $1,000 of tax base taxed at 16.0% $160

4th $1,000 of tax base taxed at 17.0% $170

Next $4. 000 of tax base taxed at 19. 0% $760

Next $4, 000 of tax base taxed at 22. 0% $880

Next $4, COO of tax base taxed at 25. 0% $1, 000

Next $4, 000 of tax base taxed at 28. 0% $1, 120

Next $4, 000 of tax base taxed at 32. 0% $1, 280

Next $4, 000 of tax base taxed at 36. 0% $1, 440

Next $4, 000 of tax base taxed at 39. 0% $1, 560

Next $4,000 of tax base taxed at 42.0% $1,680

Next $4,000 of tax base taxed at 45.0% $1,800

Next $4, 000 of tax base taxed at 48. 0% $1, 920

Next $8, 000 of tax base taxed at 50. 0% $4, 000

Bal. $8, 000 of tax base taxed at 53.0% $4,240

$60, 000 Normal tax and surtax $22, 300

Derivation of Capital Gains Tax;

$5, 000 of tax base taxed at 50. 0%

.

Total tax. .

.

$65,000

Example 3
Derivation of Tax Base:

$2, 500

$24, 800

$250,000 - Adjusted gross income (including 1/2 excess

net long-term capital gain of $245, 000)
-13, 800 - Itemized deductions

$236, 200 - Balance

-1.200 - Exemptions

$235, 000 - Tentative tax base (taxable income)

$245, 000 - Tax base for capital gains tax

-" - No tax base for normal tax and surtax

$245,000 - Total tax base

Derivation of Tax:

$235. 000 - Tentative tax base taxed at normal tax and sur-

tax rates from tax rate schedule II. $135, 48U

{above tax greater than capital gains tax

—

taxpayer uses derivation below)

Derivation of Capital Gains Tax:

$245,000 of tax base taxed at 50.0% $122,500

$122,500

Returns with tax rate as marginal rate

Number of
returns

(1)

Adjusted
gross
income

(2)

Total tax
base

13)

Total
income tax

before
credits
(Doliars)

M

Tax base
taxed at
marginal

rate

(5)

Tax
generated
at marginal

rate

(o)

Returns with an^- tax generated
at tax rate

Number o£
returns

(10)

Tax base
taxed at
tax rate

Tax
generated
at tax
rate

(thilart)

Example 1. —Data Reported on Joint Return With Normal Tax and Surtax Only

14.0 percent.
15.0 percent.
16.0 percent.

17.0 percent.
19.0 percent.
22.0 percent.

Example 2. —Data Reported on Joint Return With Capital Gains Tax and Normal Tax and Surtax

14.0 percent
15.0 percent
16.0 percent
17.0 percent
19-0 percent

22.0 percent
25.0 percent
28.0 percent
32.0 percent
36.0 percent

39.0 percent
42.0 percent
45-0 percent
48.0 percent
50.0 percent

50.0 percent (alternative tax computation returns with
capital gains tax ar.d normal tax and surtax)

53 . percent
270,000
70,000

•^o5,000

d5,000
24,800
24,800

5,000
8,00U

Example 3, —Data Reported on Joint Return With Capital Gains Tax Only

50.0 percent (alternative tax computation returns with
capital gair^ tax only)

T
122,500

Summary of Data Reportet) on the Above Three Joint Returns

Total

14.0 percent
1^.0 percent
16.0 percent
17-0 percent
19.0 percent

22.0 percent
25. perc*-;.t

28.0 p->rc.j:,t

32.0 perc<;;.t

36.0 percent

39.0 percent
42.0 percent
45.0 pt-rcii.t

48.0 perciiil

30.0 percent

50.0 percent (alternative tax computation returns with
capital gains tax aiid normal tax and surtax)
50.0 percent (alternative tax computation returns with
capital gains tax orily)

53.0 percent
250,000
70,000

321,000

'05,000

245,000
65,000

'24,800

122,500
24,800

5,000

245,000
8,000

2,500

122,500
4,240

2,000
2,000
2,000
2,000
8,000

7,000
4,000
4,000
4,000
4,000

4,000
4,000
4,000
4,000
8,000

5,000

245,000
8,000

vl2)
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Total income tax before credits (column 4, table 48)

was the reported tax before credits of each return

classified by the marginal tax rate of the return.

Tax base taxed at marginal rate (column 5, table 48)

was that portion of the tax base that was subject to a

specified marginal tax rate. For example, a joint

return with $11,000 of tax base (for normal tax and
surtax rates) would have the top $3,000 taxed at the

marginal rate of 22.0 percent. The remaining tax base

was subject to the lower rates.

Tax generated at marginal rate (column 6, table 48)

was that portion of the tax liability on a return that

was computed at the highest rate applicable to the

return. It was obtained by applying the tax rate in the

stub to the amount in column 5.

Tax base taxed at tax rate (column 11, table 48)

was the tax base spread among the applicable tax rate

classes. For example, a joint return with an $11,000

tax base (subject to the normal tax and surtax rates)

would have $1,000 taxed at 14 percent, $1,000 taxed

at 15 percent, $1,000 taxed at 16 percent, $1,000 taxed

at 17 percent, $4,000 taxed at 19 percent, and $3,000

taxed at 22 percent.

Tax generated at tax rate (column 12, table 48)

was the total of the tax generated at each tax rate

and was obtained by applying the tax rate in the stub

to the tax base amount in column 11.

TAX CREDITS

After computing income tax, a taxpayer was allowed

certain credits up to the amount of his tax. The major
credits accounting for the $686 million claimed for 1966

were for foreign taxes paid ($71 million), retirement

income ($181 million), and investment in qualifying

machinery and equipment ($431 million). The retire-

ment income credit is discussed in greater detail in

section 4. The investment credit and its temporary
suspension in 1966 is discussed below.

Table 3.3 -RETURNS WITH INVESTMENT CREDIT: NUMBER OF RETURNS,

CREDIT, AND AVERAGE CREDIT BY ADJUSTED GROSS INCOME CLASSES

[Taxable aiid nontaxable roturnc

]

Adjusted gross income

classes
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under the Federal Old Age Survivors Disability and

Health Insurance Program, more commonly known as

social security.

As shown in table 3.4, self-employment tax liability

for 1966 totaled $1.5 billion. This was nearly 40 per-

cent higher than 1965. The marked increase in self-

employment taxes was largely the result of increases

in the tax rate and taxable base provided by the Social

Security Amendments of 1965. The new law raised

the maximum amount of self-employment income

recognized for the tax computation from $4,800 to $6,600

effective January 1, 1966. The rate used in calculating the

tax was increased from 5.4 percent to 6.15 percent.

The substantial increase in income from business and

professions, farms, and partnerships may also have

contributed to the increase.

PREPAYMENTS ON TAX

Individual taxpayers reporting on 63.5 million of the

70.2 million returns filed made some sort of prepay-

ments on their income taxes during 1966. For an indi-

vidual whose principal source of income was from

business or investments, payments were made on

declarations of estimated tax. For 1966, taxpayers

filed nearly 5.6 million returns with such payments.

For the majority of taxpayers, however, payments

were made by requiring the employer to withhold

amounts from salaries or wages. These taxpayers

filed nearly 60.4 million returns. Taxpayers filing on

approximately 2.5 million returns used both methods

of making payments on their tax liability.

Graduated Withholding Introduced

Prior to May 1, 1966, taxes were withheld from

salaries and wages at a flat rate of 14 percent. For

salaries and wages paid on or after this date, a gradu-

ated rate ranging from 14 to 30 percent applied. The
graduated withholding rate system may have contri-

buted, in large part, to. the substantial increase in

the number of returns with an overpayment of tax. As

shown in table 3.5, a total of 49.4 million returns for

1966 showed an overpayment, 5.0 million more than

the previous year. Single taxpayers with incomes under

$10,000 accounted for nearly two-thirds of the increase

in returns with overpayment. However, married tax-

payers filing jointly (or as surviving spouse) with

incomes $10,000 or more accounted for more than

half of the $1.8 billion increase in tax overpayment.

Some of the increase in overpayment may also be

attributable to the refundable credit, introduced in

1966, for Federal excise taxes paid on gasoline and

lubricating oil purchased for nonhighway use. Further

explanation of this credit is covered below.

Table 3.5—RETURNS WITH OVERPAYMENT: NUMBER OF RETURNS AND AMOUNT OF OVERPAYMENT, BY ADJUSTED GROSS INCOME CLASSES AND TAX SCHEDULE

[Taxable and nontaxable returns]

Tax rate schedule Number of
returns

AjDount

( Thousand

dollmra).

Under $5,000

Number of
returns

Amount

dollart)

$5,000 under $10,000

Number of
returns fThoutand

doUara)

$10,000 or more

Number of
returns

(Thotiaand

dollara)

(1) (2) (3) (1) (5) (6) (7)

All returns

Schedule I (Returns of single taxpayers and married taxpayers filing

separately )

Schedule II (Returns of married taxpayers filijig jointly and returns of
survivij^g spouse )

Schedule III (Returns of heads of household )

CHANGE OVER 1965

All returns

Schedule I (Returns of single taxpayers and married taxpayers filing

separately )

Schedule II (Returns of married taxpayers filing jointly and returns of

surviving spouse)
Schedule III (Returns of heads of household)

NOTE: Detail may not add to total due to rounding.

27,264,603
1,487,165

5,040,034

3,248,718

1,574,893
216,423

1,911,346

6,422,063
278,480

1,788,673

542 , 541

1,167,942
78,190

24,337,913

17,570,871

6,009,022
756,020

-823,004
50, 599

2,356,319

936,460
97,996

-100,223
7,362

13,921,036
636,485

1,447,184

-104,225
117,670

386,063

2,929,236
127,675

540,400

278,811
41,196

7,719,607

292,403

7,334,545
92,660

2,502,122
48,154

(a)

2,812,596

2,556,367
52,809

68,638

989,354
29,632

Table 3.6 -CREDIT FOR NONHIGHWAY USE OF GASOLINE AND LUBRICATING
OIL: NUMBER OF RETURNS, AMOUNT, AND AVERAGE CREDIT, BY ADJUSTED
GROSS INCOME CLASSES

[Taxable and nontaxable returns]

Adjusted gross income classes

Total.

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or ovore

Number of

returns

(1)

1,458,311

697,172
472,416
167,586
121,137

Amount

(Thouaaatd

(2)

142,661

62,867
46,894
17,Ca3
15,837

NOTE: Detail may not add to total because of rounding.

Refundable Credits

Average
credit

(Dotlaia)

(3)

90
99
102
131

In addition to prepayments through withholding or

declarations of estimated tax, taxpayers could also

apply several prepayment credits against tax. These

credits differed from those credits discussed previously

because any amounts in excess of tax liability were

refundable. For 1966, the nearly $400 million of refund-

able credits included those for excess social security

(FICA) taxes paid ($243 million), capital gain taxes

paid by regulated investment companies for share-

holders ($9 million), and Federal excise taxes paid

on gasoline and lubricating oil purchased for nonhigh-

way use ($143 million). Prior to 1966, a separate

line entry was not available on the tax return form

for the first two credits. Instead, the taxpayer was

requested to include them on the line entry for taxes

withheld from wages. Therefore, these amounts were

reflected in the tax withheld data in prior year reports.

The credit for Federal taxes paid on the nonhighway

use of gasoline and lubricating oil was a new credit

on the tax return. Prior to 1966, such amounts could
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be claimed only by making separate application. A
taxpayer could claim the credit for Federal taxes

paid on (a) gasoline used on a farm for farming purposes
and (b) gasoline and lubricating oil used other than

as fuel in a highway vehicle or in vehicles engaged
in furnishing certain public passenger land transporta-

tion services. Since the credit was applicable for taxable

years beginning after June 30, 1965, taxpayers could
claim amounts from the last 6 months of 1965 on
their 1966 returns in addition to any amounts paid in

1966. On the 1,5 million returns filed by taxpayers
claiming the credit, the credit averaged $98. As shown
in table 3.6, the average credit varied only slightly

for taxpayers with incomes under $15,000.

Table 42. —RETURNS WITH NORMAL TAX AND SURTAX ONLY: ADJUSTED GROSS INCOME, DEDUCTIONS,
BY ADJUSTED GROSS INCOME CLASSES

(Taxablt and nontaxable returns]

EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS

Adjusted gross income classes
Number of
returns

Adjusted
gross
income

(Thoutard

dolUr»}

Itemized deductions

Number of
returns

d6lt»rm}

Standard deduction

Number of
returns (Thouiand

doltmr»)

Exemptions

Number of
re Iurns r Thousand

dollar*)

Taxable
income

(Thauttnd

doUsra)

Income tax
before
credits

(Thouaind

dailara)

(1) (2) (3) U) (5) (6) (7) (8) (9) (10)

Total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$(,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$3,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

57,291,841 ";il,953,265 27,015,199 50,060,806 30,276,648 17,339,275 162,341,430 97,404,857 277,150,266 52,521,647

636,415
4,976,203
4,671,697
5,097,205

5,116,162
5,109,222
5,135,576
4,954,250
4,508,739

3,777,963
9,254,074
2,227,564
1,631,954

174,854

17,074
2,513

293
83

598,588
7,389,685
11,732,937
17,829,859

23,044,844
28,137,886
33,387,054
37,125,049
38,256,931

35,833,534
110,462,104
37,814,468
45,987,952
11,089,091

2,188,292
688,872
192,578
193,541

8,022
337,646
927,213

1,397,445

1,749,492
2,201,028
2,557,436
2,744,049
2,684,959

2,342,031
6,558,816
1,844,589
1,473,432

169,422

16,747
2,498

291
83

1,853
169,202
634,740

1,233,693

1,828,631
2,694,435
3,453,065
4,128,133
4,438,456

4,221,597
13,716,554
5,021,531
6,163,541
1,615,975

411,573
175,790
64,241
87,796

628,394
4,633,557
3,744,484
3,699,761

3,366,670
2,908,194
2,578,141
2,210,202
1,823,780

1,435,933
2,695,257

382,975
158,523

5,433

327
15

2

178,905
1,399,363
1,263,262
1,536,354

1,693,959
1,714,636
1,730,672
1,676,354
1,547,855

1,358,725
2,692,414

332,865
158,139

5,423

327
15
2

636,415
5,447,879
.6,960,055
10,214,927

12,347,009
14,387,362
16,051,192
17,077,894
16,043,525

13,873,237
34,037,108
3,229,260
6,254,044

706,382

64,922
3,930
1,039
250

331,849
3,268,728
4,176,033
6,128,956

7,408,206
8,632,417
9,630,715
10,246,736
9,626,115

8,323,942
20,422,265
4,937,556
3,752,426
423,829

38,953
5,358

623
150

35,981
2,552,089
5,658,572
8,932,329

12,113,545
15,096,419
18,572,589
21,073,825
22,644,511

21,929,273
73,632,211
27,472,743
35,913,851
9,043,866

1,737,441
507,711
127,714
105,596

5,027
364,596
845,505

1,390,700

1,931,150
2,431,258
3,027,353
3,467,118
3,784,789

3,717,546
13,089,435
5,358,479
8,694,496
3,172,801

801,138
286,539
31,689
72,023

20,497,683
23,485,751
9,254,074
4,054,336

60,595,912
172,740,453
110,462,104
98,154,794

4,419,317
12,529,501
6,553,816
3,507,061

3,868,118
18,935,686
13,716,554
13,540,445

16,077,866
10,956,250
2,695,257

547,275

6,071,844
8,028,241
2,692,414

546,776

35,606,286
77,433,209
34,037,103
15,264,827

21,363,771
46,459,925
20,422,265
9,158,896

29,292,515
99,316,616
73,632,211
74,908,921

4,536,977
16,423,069
13,089,435
18,467,165

Tax credits

Retirement income

Adjusted gross ijicome classes

Number of
returns (Thoutand

dollars)

Foreign taxes paid Other tax credits

Number of
returns (Thousand

dollars)

Number of
returns ( Thotismtd

dollars)

Number of
returns (Thousand

dollars)

Income tax after credits

Number of
returns

(Jhposand

dollars)

As a percent of

—

Taxable
income

Adjusted
gross
income

Average
income tax
after
credits

(Ihllara)

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20) (21) (22) (23)

Total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

56,623,423 51,874,748 18.72 11.74

255,991
287,849

239,707
173,834
114,342
74,900
73,611

56,726
136,754
56,262
73,536
9,390

1,406
311
45
13

2,601

17,333
26,770

26,234
21,423
17,910
9,053
9,241

8,296
19,913
8,087

10,897
1,294

198
43

79,440
119,875

145,837
163,146
158,944
140,231
135,228

113,009
366,021
183,823
323,162
53,530

6,648
1,071
139
44

6,071
10,825

16,865
23,711
22,909
22,875
24,265

23,354
82,703
47,900
94,909
27,306

5,377
1,579

399
196

3,374

4,29o

2,447

8,528
3,349
4,610

7,597
20,591
15,737
43,389
13,309

2,501
605
85
43

105

231

2,153
602
300

1,795
5,232
5,956

17,921
8,389

3,610
2,261
1,269

328

1,371

2,138
3,594
1,375
5,083

750

123
30
6
3

490

67

54
469
129
615
600

273
142
352

(')

632,604
[4,879,824
4,497,8X
[4,939,112

'5,028,982

5,050,612
5,101,152
4,939,850
4,496,362

3,769,699
9,239,969
2,223,601
1,629,283

174,635

17,034
2,502

237
81

5,005
360,055
821,525

1,352,876

1,887,595
2,385,976
2,984,233
3,434,532
3,750,965

3,684,045
12,981,170
5,296,442
3,570,156
3,135,355

791,148
282,513
79,661
71,496

13.91
14.11
14.52
15.15

15.58
15.30
16.07
16.30
16.56

16.80
17.63
19.28
23.86
34.67

45.54
55.64
62.37
67.71

0.84
4.87
7.00
7.59

8.19
3.48
8.94
9.25
9.30

10.28
11.75
14.01
13.64
28.27

36.15
41.01
41.37
36.94

74
183
274

375
472
585
695
834

977
1,405
2,382
5,260

17,954

46,445
112,915
277,565
382,667

870,271
498,414
136,754
140,963

73,439
65,923
19,913
20,527

389,076
715,558
366,021
573,423

35,539
117,114
82,708
173,165

9,615
24,535
20,591
75,668

527

4,915
5,232

39,734

4,713
6,147
3,594
7,370

401
351
469

2,111

19,973,356
23,357,676
9,239,969
4,047,422

4,427,057
16,239,750
12,981,170
18,226,772

15.11
16.35
17.63
24.33

7.31
9.40
11.75
18.57

222
695

1,405
4,503

See text for "Explanation of Classifications and Terms"
^Less than $500.
NOTE: Detail may not add to total because of rounding.

and "Sources of Data, Description of the Sample and Lijnitations of the Data."
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Table 43. —RETURNS WITH ALTERNATIVE TAX COMPUTATION: ADJUSTED GROSS INCOME, DEDUCTIONS, EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS BY ADJUSTED
GROSS INCOME CLASSES
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Table A8.—INCOME TAX GENERATED AT EACH TAX RATE FOR ALL RETURNS AND RETURNS UNDER EACH OF THE THREE TAX RATE SCHEDULES

Returns with tax rate as marginal rate

Number of
returns

Adjusted
gross
income

Total tax

base

( Thouttrd

Total
income tax

before
credits

(Thouatnd

doli»ra)

Tax base

taxed at
marginal

rate

(ThotitMtd

•J—

Tax
generated
it marginal

rate

f Thouund
dollmrt)

Income tax after crejits

(Thoutm
dotl»ri

As a percent of-

Ad jus ted
gross
income

Total
tax
base

Returns with an;r' tax generated
at tax rate

Number of
returns

Tax base
taxed at
tax rate
(Thouttnd

lotim li_

Tax
generated
it lax rate

( Thtmtmtd

doltmtm)

ALL RETURNS
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (U) (12)

70,160,«5 468,450,579 286,312,639 60,076,403 13,519,026 56,087,083 70,160,425

Returns with special tax computa-
tion'

percent (returns with no tax base)^

Returns with taxable income, total'.

14 percent
15 percent
16 percent
17 percent
18 percent

19 percent
20 percent
22 percent
25 percent
27 percent

28 percent
31 percent
32 percent
35 percent
36 percent

39 percent
40 percent
41 percent
42 percent
43 percent

45 percent
46 percent
48 percent
50 percent
50 percent (alternative tax com-
putation returns with capital
gains tax only)

50 percent (alternative tax com-
putation returns with capital
gains tax and normal tax and
surtax

)

52 percent
53 percent
55 percent
56 percent

58 percent
59 percent
60 percent
61 percent
62 percent

63 percent
64 percent
66 percent
67 percent
68 percent
69 percent
70 percent

489,286

12,782,910

56,888,228

6,599,178
5,940,548
6,064,103
6,181,169

554,757

18,972,320
333,581

7,665,345
2,448,795

22,502

858,161
11,969

405,518
4,309

228,479

145,780
2,572
1,601

93,378
2,371

71,865
1,316
55,950
78,303

'78,138
419

60,265
30,701

148

16,588
185

9,819
123

9,347

90
5,301
3,020

62
1,837
1,220
4,681

13,172,477

15,562,307

439,715,795

16,888,036
21,710,533
28,622,609
36,092,762
2,956,170

149,629,376
2,406,163

83,060,859
34,058,331

321,091

15,624,292
206,681

9,153,365
95,873

6,264,326

4,674,962
68,952
47,967

3,484,130
77,452

2,984,573
51,202

2,594,150
4,208,678

'9,594,640
22,334

3,882,340
2,400,741

9,850

1,527,896
15,409

1,036,666
12,278

1,159,850

9,656
760,840
503,006
10,391
351,541
264,433

2,097,697

275,646,933

2,434,711
7,036,056
12,354,028
18,546,434
1,662,484

93,901,515
1,604,279
60,187,115
26,097,978

246,425

12,248,110
158,659

7,292,016
74,746

5,042,129

3,783,164
54,820
33,738

2,843,600
60,498

2,455,469
42,020

2,125,614
3,472,970

'7,973,155
17,812

3,232,675
1,999,840

7,923

1,274,575
12,306
861,582
9,653

956,723

7,987
628,170
407,154

8,422
284,005
213,196

1,630,087

53,720,636

347,367
1,016,204
1,830,155
2,335,311

265,922

15,572,802
274,629

10,891,744
5,123,769

50,909

2,612,230
35,529

1,689,440
13,579

1,264,558

1,014,892
14,884
11,284

816,204
17,846

747,610
13,820

633,487
1,194,828

'3,680,145
6,547

1,213,710
809,275

3,204

546,007
5,693

386,598
4,405

449,572

3,811
309,218
208,034

4,521
149,781
115,338
990,548

60,076,403

2,418,654
2,364,592
2,555,591
2,702,063

552,541

28,728,419
268,449

10,128,337
3,098,866

20,793

1,185,955
12,514

591,134
4,601

349,389

228,890
2,317
1,244

149,945
2,388

115,816
2,103

94,092
255,962

2,548,333
279

269,574
139,123

154

75,245
474

45,104
311

68,263

271
38,963
22,451

551
13,361
9,005

679,534

13,519,026

338,612
354,689
408,895
459,351
99,457

5,458,400
53,690

2,228,234
774,717

5,614

332,067
3,879

189,163
1,610

125,730

39,267
927
510

62,977
1,027

52,117
967

45,164
127,981

165,376

1,274,167
145

142,874
76,518

86

43,652
230

27,062
190

42,323

171
24,936
14,813

369
9,086
6,214

475,674

2,981,926

53,105,157

324,949
969,076

1,773,071
2,789,243

264,396

15,426,677
273,435

10,813,807
5,034,241

50,529

2,586,202
35,173

1,668,919
18,095

1,247,201

1,001,148
14,775
11,200

807,072
17,207

739,832
13,622

676,475
1,181,534

164,513

'3,645,815
6,489

1,203,386
302,333

3,107

540,405
5,577

382,306
4,392

444,610

3,783
304,781
206,122

4,514
148,626
114,179
978,156

12.1

1.9
4.5
6.2
7.7
8.9

10.3
11.4
13.0
14.9
15.7

16.6
17.0
18.2
18.9
18.8

21.4
21.4
23.5
23.3
22.2

24.8
26.1
26.1
28.1

38.0
29.1
31.0
33.4
31.5

35.4
36.2
36.9
35.8
38.3

39.2
40.1
41.0
41.4
42.3
43.2

4d.6

19.3

13.3

U.8
14.4
15.0
15.9

16.4
17.0
18.0
19.5
20.5

21.1
22.2
22.9
24.2
24.7

26.5
27.0
28.9
28.4
28.4

30.1
32.4
31.8
34.0

45.7
36.4
37.2
40.1
39.2

42.4
43.5
44.4
45.5
45.5

47.4
48.5
50.6
53.6
52.3
53.6
60.0

489,286

12,782,910

'56,888,228

56,887,676
48,351,241
44,347,951
37,141,139
1,142,711

30,959,970
587,954

12,242,025
4,576,679

61,293

2,066,590
33,791

1,235,250
21,324
825,423

583,001
13,944
11,372

437,220
9,772

351,243
6,367

278,062
222,112

78,138
3,592

143,391
83,126
1,681

52,277
858

34,832
673

25,557

473
16,121
10,319

200
7,738
5,901
5,849

275,646,933

44,523,425
33,382,742
34,970,709
23,697,312
1,728,465

67,579,213
777,212

24,648,847
10,012,311

93,409

5,234,584
66,193

3,330,966
38,665

2,371,636

1,729,850
25,097
20,821

1,327,624
17,222

1,061,599
22,294
854,245

1,207,969

2,548,334
6,643

1,083,835
647,274

3,228

422,594
4,511

285,238
3,580

313,236

3,335
206,663
144,458

3,311
104,659
80,935

855,514

53,870,648

6,233,279
5,757,411
5,595,313
4,878,543

311,124

12,840,050
155,442

5,422,746
2,503,078

26,570

1,465,684
20,520

1,081,909
13,533

853,789

674,642
10,039
3,536

557,602
7,405

477,719
10,255

410,038
603,984

1,274,167
3,454

574,432
356,001

1,308

245,104
2,662

171,143
2,184

197,307

2,101
132,264
95,342
2,219

71,168
55,845

598,860

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of tiie Data."
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Table ^8. —INCOME TAX GENERATED AT EACH TAX RATE FOR ALL RETURNS AND RETURNS UNDER EACH OF THE THREE TAX RATE SCHEDULES —Continued

Returns with tax rate as marginal rate

Number of
returns

Adjusted
gross
income

C Thoummtd

dolUra)

Total tax
base

JL.

Total
income tax

before
credits

( Thou »and

Tax base
taxed at
marginal

rate

( TTiousand

dollmrt)

Tax
generated

at marginal
rate

(Thoiit»nd

Income tax after credits

( Thounsnd

dollmrt)

As a percent of

—

Adjusted
gross
income

Total
tax
base

ith any tax generated
at tax rate

Number of
returns

Tax base
taxed at
tax rate

f Thouaaid

toll*, O

Tax
generated
it tax rate

( Thou tand

JOINT RETURNS AND RETURNS OF
SURVIVING SPOUSE

Returns with special tax computa-
tion^

(1) (2) (3) U) (5) (6) (7) (8) (9) (10) (11) (12)

percent (returns with no tax base)^

Returns with taxable incooe, total^.

lA percent
15 percent
16 percent
17 percent
18 percent

19 percent
20 percent
22 percent
25 percent
27 percent

28 percent
31 percent
32 percent
35 percent
36 percent

39 percent
60 percent
Al percent
A2 percent
43 percent

45 percent
46 percent
48 percent
50 percent
50 percent (alternative tax com-
putation returns with capital
gains tax only )

50 percent (alternative tax com-
putation returns with capital
gains tax and normal tax and
surtax

)

52 percent
53 percent
55 percent
56 percent

58 percent
59 percent
60 percent
61 percent
62 percent

63 percent
64 percent
66 percent
67 percent
68 percent
69 percent
70 percent

40,154,738 367,634,071 223,717,779 46,580,411 10,464,185

397,407

4,416,126

35,341,208

2,867,150
3,357,850
3,721,888
4,372,685

13,581,806

4,754,973
1,354,955

513,041

250,797

151,120

101,003

68,337

51,559

39,666
57,907

'56,648

42,804
21,078

10,911

6,331

5,935

3,178
1,691

1,077
692

2,432

12,073,795

9,161,168

346,399,107

11,317,155
16,684,318
22,468,630
30,730,006

126,885,831

63,967,428
24,442,456

11,824,755

7,050,634

5,005,605

3,845,034

2,489,227

2,133,524
3,567,808

258,854

'7,745,272

3,206,503
1,943,082

1,203,435

312,213

903,284

569,646
365,494

258,758
189,771

1,327,001

9,778,088

213,939,692

1,451,197
5,111,659
9,359,128

15,385,184

78,189,269

45,750,114
18,519,557

9,190,198

5,568,953

4,008,604

3,102,392

2,404,040

2,047,415

1,753,220
2,947,068

232,257

'6,467,082

2,677,993
1,625,116

1,006,175

678,492

748,238

474,718
295,720

209,205
154,328

1,049,260

2,775,882

41,635,881

208,039
738,151

1,387,055
2,352,323

12,963,565

8,277,311
3,642,901

1,964,883

1,293,124

1,006,972

833,602

563,201
1,013,680

116,128

'2,952,145

1,005,813
658,249

431,520

304,638

351,700

233,734
151,010

110,219
33,362

630,545

46,580,411

1,437,856
1,737,339
1,907,424
2,256,204

7,633,699
2,194,673

899,929

453,790

279,370

187,191

125,557

96,259

77,888
219,844

232,257

2,083,963

227,594
112,910

59,351

35,748

52,283

29,286
15,893

9,820
6,480

396,582

10,464,185

201,300
260,601
305,188
383,555

4,524,037

1,679,414
548,668

251,980

145,213

100,753

73,004

52,734

43,317

37,386
109,922

1,041,981

120,

62,

34,

32,

18,

10,

4
277

2,708,939

41,159,788

191,064
703,027

1,345,549
2,317,372

12,849,020

8,214,121
3,606,390

1,943,762

1,276,112

993,214

822,499

617,613

557,782
1,003,914

'2,924,358

997,138
652,731

427,211

301,453

343,372

230,130
149,491

109,399
82,591

521,337

1.7
4.2
6.0
7.5

12.8
14.3

16.4

18.1

19.8

21.4

26.1
28.1

37.8

31.1

33.0

35.5

37.1

38.6

40.4
40.9

42.3
43.5
46.8

19.2

13.2
13.8
14.4
15.1

18.0
19.5

21.2

22.9

24.8

26.5

31.8
34.1

37.2
40.2

42.5

44.4

46.6

48.5
50.6

52.3
53.5
59.2

397,405

4,416,126

*35, 341,208

35,340,863
32,473,715
29,115,865
25,393,977

21,021,293

7,439,487
2,684,514

1,329,559

816,518

565,721

414,601

193,702
154,036

56,647

96,129
53,326

32,248

21,337

15,006

9,070
5,392

4,201
3,124
3,007

213,939,692

33,916,996
30,858,453
27,306,465
23,282,341

53,565,111

18,369,790
7,511,362

4,164,611

2,715,413

1,937,233

1,440,742

870,494

693,575
983,377

367,698
499,948

315,404

215,817

233,691

147,123
99,914

72,301
55,120
511,582

41,734,053

4,748,379
4,628,768
4,369,034
3,957,998

10,177,371

4,041,354
1,877,841

1,166,091

868,932

697,404

561,889

391,722

332,916
494,189

116,129

1,041,981

459,880
274,971

182,934

129,490

144,889

94,162
65,943

49,165
38,033
358,108

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.
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Table 48.— INCOME TAX GENERATED AT EACH TAX RATE FOR ALL RETURNS AND RETURNS UNDER EACH OF THE THREE TAX RATE SCHEDULES—Continued

Returns with tax rate as marginal rate

Number of
returns

AJju^ttd
gross
Income

Total tax
base

dolltra)

Total
income tax

before
credits

(Thousand

dolt»r»}

Tax base
taxed at
marginal

rate

( Thousand

Tax
generated

at marginal
rate

(Thouimid

Income tax after credits

Returns with any tax generated
at tax rate

(Thou land

doll at s)

As a percent of

—

Adjusted
gross
income

Total
tax
base

Number of
returns

Tax base
taxed at
tax rate
( Thousand

dollars)

!'

gen^

;

t ti^J. L.

(Thousm\i

dollars.

SEPARATE RETURNS OF HUSBANDS AND
WIVES AND RETURNS OF SINGLE PERSONS

(1) (2) (3) (4) (5) M (7) (8) (9) (10) (11) (12)

28,064,617 56,014,780 11,077,827 2,754,053 10,945,318 28,064,620

Returns with special tax computa-
tion'

percent (returns with no tax base)^

Returns with taxable income, total^. 19,845,818

3,468,102
2,582,698
2,047,666
1,806,484

2,765,983
1,045,150

345,120

149,224

74,287

44,778

25,040

15,314
19,906

'20,039

16,639
8,954

5,002

3,487

3,340

2,033
1,236

727
503

2,169

923,820

5,995,379

82,600,075

4,791,845
5,026,214
5,030,860
5,362,756

22,743,544

17,702,648
9,035,617

3,799,537

1,996,572

1,185,124

829,928

414,957
616,775

'1,679,519

630,049
414,223

272,386

224,453

248,922

179,812
124,516

85,657
69,291

730,063

55,264,938

838,943
1,924,397
2,553,542
3,161,251

15,712,246

13,448,602
7,145,634

3,057,910

1,639,438

973,280

680,772

336,207
506,944

'1,366,870

518,099
339,184

225,774

183,089

202,248

144,462
100,940

68,949
54,567

548,420

231,693

10,846,135

118,846
278,053
378,224
482,988

2,433,991
1,401,521

647,347

376,564

241,853

181,290

107,612
174,425

'661,841

194,158
136,824

96,327

81,960

94,942

71,044
51,618

36,353
29,511
340,023

14 percent
15 percent
16 percent
17 percent
18 percent

19 percent
20 percent
22 percent
25 percent
27 percent '

28 percent
31 percent
32 percent
35 percent
36 percent

39 percent
40 percent
41 percent
42 percent
43 percent

45 percent
46 percent
48 percent
50 percent
50 percent (alternative tax com-
putation returns with capital
gains tax only )

50 percent (alternative tax com-
putation returns with capital
gains tax and normal tax and
surtax

)

52 percent
53 percent
55 percent
56 percent

58 percent
59 percent
60 percent
61 percent
62 percent

63 percent
64 percent
66 percent
67 percent
68 percent
69 percent
70 percent

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Lijnitations of the Data."

12,075,623

837,129
627,253
501,932
445,859

4,917,697

2,373,783
862,512

286,026

132,094

66,104

41,699

18,449

14,981
35,667

415,835

40,232
24,221

12,458

9,355

15,830

9,185
5,738

3,238
2,276

269,788

117,193
94,088
80,309
75,796

522,232
215,628

80,087

42,270

23,798

16,263

8,302

7,191
17,834

207,918

21,323
13,321

7,226

5,613

9,815

5,879
3,787

2,202
1,570

188,852

228,705

113,896
266,049
363,720
471,871

2,577,657

2,419,815
1,393,950

642,440

373,246

238,394

178,649

106,287
170,993

'656,252

192,736
135,704

95,371

80,854

93,329

70,268
51,361

36,026
29,131
336,894

2.4
5.3
7.2

13.7
15.4

16.9

18.7

20.1

21.5

25.0
28.2

19.4

13.6
13.8
14.2
14.9

18.0
19.5

21.0

22.8

24.5

26.2

31.6
33.7

82,438

8,136,364

*19,845,818

19,845,629
16,377,526
13,794,829
11,747,162

4,548,164
1,782,182

737,031

391,911

242,688

168,400

98,582

79,309
63,996

30.

o

32.8

35.0

36.0

37.5

39.1
41.2

42.1
42.0
46.1

37.2
40.0

42.2

44.2

46.1

43.6
50.9

52.3
53.4
61.4

44,084
27,450

18,496

13,495

10,007

6,667
4,o34

3,399
2,672
2,741

55,264,938

9,025,416
7,524,288
6,375,215
5,414,972

14,014,102

5,938,215
2,336,653

1,069,973

617,620

403,064

289,108

177,233

143,135
211,937

204,993
135,243

93,461

69,421

82,504

55,528
39,725

29,955
23,966
326,988

10,895,125

1,263,558
1,128,643
1,020,034

920,545

1,306,

584,

299,

197,

145,

112,

63
105,

,407

,163

592

,638

,103

,752

705
969

108

74,

54,

41,

51

20,

16,

228,

,647

,383

,207

,653

,152

,533

,218

370
536
392
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Table 48.— INCOME TAX GENERATED AT EACH TAX RATE FOR ALL RETURNS AND RETURNS UNDER l-J\CH OF THE THREE TAX RATE SCHEDULES —Continued

Returns with tax rate as marginal rate

Number of
returns

Adjusted
gross
income

i Thou amid

Total tax
base

( Thauavid

dolJMra)

Total
income tax

before
credits

dotUf)

Tax base
taxed at
marginal

Tax
generated

at margijial

rate

(Ihoutard

dollMut

Income tax after credits

(Thousand

do! I art)

As a percent of-

Adjusted
gross
income

Total
tax
base

Returns with any tax generated
at tax rate

Number of
returns
(Vtoiiaand

dotUra)

Tax base
taxed at
tax rate

( Thouaand

dollara)

Tax
generated

at tax rate

(Thouamtd

dollara)

RETURNS OF HEAD OF HOUSEHOLD

Total

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Returns with special tax computa-

percent (returns with no tax base)^

Returns with taxable income, total *.

14 percent
15 percent
16 percent
17 percent
18 percent

19 percent
20 percent
22 percent
25 percent
27 percent

28 percent
31 percent
32 percent
35 percent
36 percent

39 percent
40 percent
41 percent
42 percent .'

43 percent

45 percent
46 percent
48 percent
50 percent
50 percent (alternative tax com-
putation returns with capital
gains tax only)

50 percent (alternative tax com-
putation returns with capital
gains tax and normal tax and
surtax

)

52 percent
53 percent
55 percent
56 percent

58 percent
59 percent
60 percent
61 percent
62 percent

63 percent
64 percent
66 percent
67 percent
68 percent
69 percent
70 percent

1,283,713 1,420,371 1,941,067

1,701,203

263,925

294,546

554,757

333,581
144,393
48,690
22,502

11,969
5,498
4,309
3,070

2,572
1,601

2,371

1,C34
1,315

971
489

'1,452
419
822
668
148

67o
185

12S
72

90

90
93
d2

33
25
80

174,863

405,760

10,715,616

779,036

1,123,119

2,956,170

2,405,153
1,390,783

580,257
321,091

206,681
106,159
95,873
73,597

68,952
47,967

77,452

38,340
51,202
45,669
24,095

17,140

'169,850
22,334
45,788
43,436
9,850

52,075
15,409

12,278
7,644

9,656
11,332
12,997
10,S91
7,125
5,371

40,o34

137,777

6,442,301

144,574

440,671

1,662,484

1,604,279
988,402
432,785
246,425

158,658
83,623
74,746
60,044

54,820
38,738

60,498

29,445
42,020
36,188
18,956

16,602

'139,210

17,812
36,586
35,544
7,923

42,627
12,806

9,653
6,241

7,987
8,989

10,495
8,422
5,853
4,313
32,406

1,238,624

20,482

64,876

255,922

274,629
180,443
84,347
50,909

35,529
19,751
18,579
15,729

14,384
11,284

17,846

9,186
13,820
12,673
6,722

'66,158

6,547
13,739
14,202
3,204

18,160
5,693

4,405
2,930

3,8U
4,439
5,407
4,521
3,208
2,466
19,930

1,420,371

143,659

146,236

552,541

268,449
120,855
41,681
20,793

12,514
5,250
4,601
3,415

2,317
1,244

2,388

1,108
2,103
1,224

451

48,536
279

1,749
1,993

154

3,435
474

311
150

271
492
320
551
303
249

13,163

300,789

20,114

23,398

99,457

53,690
26,588
10,420
5,614

3,879
1,680
1,610
1,229

927
510

499
957
537
226

8,301

24,263
145
927

1,096
86

1,993
280

190
93

171
315
541
369
206
172

9,214

1,228,760

19,989

63,802

264,396

273,435
179,871
83,902
50,529

35,173
19,561
18,095
15,594

14,775
11,200

17,207

9,116
13,622
12,405
6,623

8,268

'65,205

6,489
13,512
13,398
3,107

17,824
5,577

4,392
2,909

3,783
4,334
5,270
4,514
3,201
2,457
19,925

11.5

2.6

5.7

8.9

11.4
12.9
14.5
15.7

17.0
18.4
16.8
21.2

21.4
23.3

22.2

23.8
26.6
27.7
27.5

38.4
29.1
29.5
32.0
31.5

34.2
36.2

35.8
JS.I

39.2
33.1
40.1
41.4
44.9
45.7
49.0

19.1

13.8

14.5

15.9

17.0
18.2
19.4
20.5

22.2
23.4
24.2
26.0

27.0
23.9

28.4

31.0
32.4
34.3
35.0

46.3
36.4
36.9
39.1
39.2

41.8
43.5

45.5
46.0

47.4
48.2
50.2
53.6
54.7
57.0
61.5

9,444

230,420

"1,701,206

1,701,185

1,437,256

1,142,711

587,954
254,374
109,983
61,293

38,791
26,822
21,324
17,014

13,944
11,372

9,772

7,401
6,367
5,051
4,081

1,452
3,592
3,173
2,350
1,681

1,533
358

673
545

473
383
293
200
138
105
101

6,442,301

1,581,013

1,289,029

1,728,465

777,212
340,841
164,296
98,409

66,193
47,934
38,665
31,339

25,097
20,821

17,222

13,872
22,294
17,535
7,655

16,602

(12)

1,241,471

221,342

206,245

311,124

155,442
74,985
41,074
26,570

20,520
15,339
13,533
11,282

10,039
8,536

7,405

6,242
10,255
8,417
3,827

8,301

48,536
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Income tax returns of individuals age 65 or over
are of increasing special interest. Although they filed

less than 10 percent of all returns, older taxpayers

represented a growing portion of the tax filing popula-

tion, submitting 6.4 million returns for 1966 and re-

porting adjusted gross income of $39 billion. In this

decade alone, age exemption returns have increased

by 1,2 million or 24 percent and income reported

thereon by $14.8 billion or 61 percent. This compares
with a general increase in all returns filed of 15 per-

cent and an increase in reported income of 48 percent.

Although "taxpayers age 65 or over" or an equivalent

term has been used throughout this section to refer

to returns filed with an age exemption, approximately
1.8 million of the 10.1 million taxpayers represented

on these returns were under 65 years of age. This

occurred when either the husband or wife was under

65 on a return filed jointly. Since the tax return does
not generally show the separate income of husband
or wife, all or part of the income on the return may
have been received by that recipient who was under

65, However, with this limitation in mind, "taxpayers

age 65 or over" or an equivalent term has been used
as general terminology throughout this section in order
to avoid redundancy.

RETURNS OF OLDER TAXPAYERS REFLECTED
CONTRASTING PATTERNS OF INCOME

Older taxpayers are noteworthy because they reflect

markedly different income reporting patterns than tax-

payers in general. Two out of three returns filed by

taxpayers with an age exemption reflected adjusted

gross income of less than $5,000 as compared to less

than half of the returns filed by all taxpayers. However,
it should be noted that Social Security and Railroad

Retirement Acts benefits, which may represent a sizable

portion of the elderlies' income, are not subject to tax

and are therefore not included in reported income.

Table 4,1 shows income patterns which reflect the

greater dependency of a person age 65 or over upon

income from pensions, savings, and investments rather

than earnings from employment, a sole proprietorship,

or a partnership. Although salaries and wages were
reported on almost half of the returns filed by indivi-

duals with at least one age exemption and salaries

and wages comprised one-third of the total income of

these taxpayers, this item was reflected on 89 percent

of the returns filed by all taxpayers and comprised 81

percent of all income received. Although older tax-

payers accounted for only 8 percent of adjusted gross

Table 4.1 -SELECTED SOURCES OF INCOME: ALL RETURNS AND RETURNS
WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER

[Taxable and nontaxable returns

]

Adjusted gross income lees deficit.

Salaries and wages (gross)
Business and profession net profit
net loss

Farm net profit less net loss
Partnership net profit less net
loss

Sales of capital assets net geiin

less net loss

Dividens (in adjusted gross income)
Interest received
Rent net income less net loss
Boy&lty net income less net loss...
Pensions and annuities
All other sources, income less loss

Statutory adjustments^ 3,631, '*23

All returns

( Thou isnd

dollars)

(1)

468,450,579

381,067,341

26,187,560
4,070,266

10,725,906

9,941,282

13,998,145
13,224,949
2,607,727
712,271

4,426,138
5,170,603

Percent
of

adjusted
income

(2)

5.6
0.9

3.0
2.8
0.6
0.2
0.9
1.1

-0.3

Returns with at least one
taxpayer age 65 or over

(Thousand

doltaraj

Adjusted
gross
income

(3)

39,036,706

13,277,205

2,015,396
453,943

1,214,307

3,212,656

6,882,392
5, 566,491
1,665,275

292,685
3,379,473
1,005,737

159,097

Percent of—

Income

for all
returns

(•4)

100.0

34.0

5.2
1.2

8.2

17.6
14.3
4.8
0.7
8.7
2.6

-0.4

(5)

7.8
11.2

32.3

49.2
42.1
71.5
41.1
76.4
19.5

4.3

^Includes sick pay exclusion, moving expenses deduction, employee business expense

deduction, and self-employed pension deduction.

NOTE: Detail may not add to total because of rounding.

113
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income, they reported 42 percent of interest income,

49 percent of dividends, 72 percent of rental income,

and 76 percent of pensions and annuities.

For 1966, about 44 percent of the returns with at

least one age exemption were nontaxable as compared
with 19 percent for all returns. This nontaxability

stems from a general lower income level of the elderly

as well as the advantages they receive from favorable

provisions of the tax law.

TAXPAYERS AGE 65 OR OVER REPORTED $7.6
BILLION IN DIVIDENDS AND OTHER DISTRIBUTIONS

In addition to the $6.9 billion of dividends included

in adjusted gross income (after dividend exclusion of

$276 million), older taxpayers reported $412 million

in capital gain distributions and $58 million in non-

taxable distributions. As shown in table 4.2, one of every
five returns with capital gain distributions and one out

of every four returns with nontaxable distributions were
filed by taxpayers age 65 or over. The proportionate

share of these distributions received by those age 65 or
over, in general, increased as the amount of distribution

became larger. The entire amounts of capital gain and
nontaxable distributions were not reflected in income
because: (a) capital gain dividends are reduced by at

least one -half when included in the net capital gain or
loss component of adjusted gross income, (b) nontaxable

distributions are usually considered return of capital

and are therefore not included in gross income.
Table 4.3 shows that 61 percent of dividends and

other distributions claimed by taxpayers age 65 or over

Table 4.2—RETURNS WITH CAPITAL GAIN AND NONTAXABLE DISTRIBUTIONS:
ALL RETURNS AND RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER
BY SIZE OF DISTRIBUTION

[Taxable and nontaxable returns] •

Size of distribution

CAPITAL GUN DISTHIBUTIOHS

Total.

Under $50
$50 under $100
$100 under $200
$200 under $300
$300 under $500

$500 under $1,000...
$1,000 under $2,000.
$2,000 under $5,000.
$5,000 or more

NONTAXABLE DISTRIBUTIONS

Total.

Under $50
$50 under $100
$100 under $200
$200 under $300
$300 under $500

$500 under $1,000...
$1,000 under $2,000.
$2,000 under $5,000.
$5,000 or more

All returns
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Table 4.4—TAXPAYERS AGE 65 AND OVER WITH INTEREST RECEIVED REPORTED ON FORM 1040, BY TYPE OF PAYER AND BY ADJUSTED GROSS INCOME CLASSES

115

AtiJustL'ii ,:ross incomt^ classes

Interest i;tcoine

Number of
returns

do/J«r*J

Keturiis with interest received from—

SHvings aiid loan nsseia-
tions, mutual banXs,
credit unions, etc.

Number of
returns f Thowtwd

dottarM)

Number of
returns Cnioua«id

dolltra)

Nimlber of
returns ( Thotiamtd

<bIUra)

Grand total.

.^xable returns, total

Under tl.OOO
fl,'XiO under $2,000
*.: ,aa under $3,000
.SJ.-.V ^r.der $i,000
{i,^vv under $i,000

$5,000 under $6,000
$6,000 under $7,000
f".0OO under $3,000
,t' . .-^ under $9,000
i-,J." under $10,000

$1J,C.V ::i;jer $l-'.JiW

$i;..:,c ^.uer $.!<:.. «-v

$20. Cv^ uiiUer pO,MO
$r . : under $100,000
Jl 00 under $200,000...

i^00,\X30 under $500,000...
$500,000 under $1,000,OCO.
$1,000,000 or more

Nontaxable returns, total..

No adjusted gross incoone.

r.der $600
:. XI under $1,000...

SI,000 under $2,000.
12,000 under $3,0M.
$3,000 under $4,000.
$4,000 under $5,000.
$5,000 or loore

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

(1)

4,931,841

2,9o3,793

83,178
265,400
371,527
369,922

347,331
302,904
184,154
176,421
135,496

345,688
134,362
191,912
40,554
10,922

3,237
543
247

l,9c3,045

43,979

91,082
145,900
821,492
510,845
225,340
69,466
59,941

2,998,130
1,199,993
349,400
384,318

(2) (3) (4) {-') (o) (7)

5,557,o22 3,037,421 1,979,640 1,597,572 2,193,752

4,131,264 1,864,331 1,391,018 1,194,438 1,401,483

43,35o
225,178
291,543
369,476

321,893
293,167
196,824
209,590
200,267

589,329
314,190
678,237
230,096
94,355

44,887
15,214
13,660

37,629
156,039
208,832
237,955

214,504
205,420
121,230
119,731
98,105

228,320
89,908
118,859
21,415
4,944

1,207
176
57

15,657
106,030
101,414
136,640

136,732
122,303
74,096
82,640
82,777

203,775
100,121
173,487
41,580
10,576

2,546
375
69

58,983
176,952
227,983
254,409

233,824
184,309
113,009
118,960
85,782

232,611
93,149

140,338
29,571
7,649

2,113
347
156

19,759
80,591
94,431

114,335

92,615
86,352
53,525
55,868
53,688

168,518
83,296
177,878
66,860
26,895

11,590
3,9'W
3,963

23,560
89,451
144,220
170,956

136,912
127,408
89,093
83,277
74,276

185,020
86,389
142,774
33,175
9,386

2,858
490
238

1,173,090 588, u25 l,lo6,538 403,137 792,269

42,039

24,559
52,970

470,574
410,602
226,083
93,951
105,584

23,651

45,769
75,862

490,143
321,322
137,025
42,812
36 , 506

10,168

10,742
21,655

220,836
175,717
88,762
32,352
23,393

23,416

47,993
66,631

471,026
321,211
131,895
42,754
41,702

9,418

8,057
20,992
139,331
127,370
46,733
24,386
26,850

20,799

26,563
48,134
299,917
215,083
112,111
X,975
34,687

2,250,330
1,296,669
601,280

1,409,343

1,777,040
792,663
230,427
237,291

919,972
523,994
206,130
329,544

1,843,263
773, 566
234,919
275,034

685,402
362,576
170,741
378,853

1,185,768
542,906
167,730
277,348

(8)

92,344
84,512
59,202
70,881
63,802

217,033
130,772
326,878
121,665
56,879

30,646
10,865
9,630

434,598

22,454

5,760
10,323
110,405
107, 514

90,588
37,213
50,341

544,949
410,098
224,405
700,946

See text for "Explanation of
NOTE: Form 1040 orjy.

Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.

OLDER TAXPAYERS WITH INTEREST INCOME
REPORTED AVERAGE AMOUNT RECEIVED

OF $1, 127

Over three out of every four returns filed by older

taxpayers reported interest income from savings and
other investments, averaging $1,127 per return in 1966,

Over 99 percent of this income was reported by indivi-

duals filing Form 1040 returns. As shown in table 4.4,

two out of every three returns filed by elderly taxpayers
with interest income on Form 1040 indicated payments
from savings and loans, credit unions, mutual banks,
or other banks. Although payments from "All other
payers," such as from bonds and notes, was reported
on less than half of the returns, the total received from
this source was more than a third of all interest re-
ceived. Taxpayers age 65 or over with incomes under
$5,000 reported over 40 percent of the $5.6 billion

interest income but averaged only slightly more than

$750 per return. Taxpayers with income $15,000 or more
reported over 25 percent of the interest and averaged
$3,667 per return.

Table 4.5—RETURNS WITH SALE OF PERSONAL RESIDENCE, WITH AND WITHOUT
AGE EXEMPTIONS, BY ADJUSTED GROSS INCOME CLASSES

[Tai:able arid .no.itaxable returns ]

Adjusted gross income classes

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

Returns With No Age Exemptions

Total

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.,
$15,000 or more

Returns With Age Exemptions

Total

Ur.aer $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

Number of
returns

(1)

214,482

46,363
68,899
58,585
40, 635

182,320

28,615
60,077
55, 623
37,000

32,163

17,748
6,823
1,957
3,635

Adjusted
gross
income

( Thousand

dotlaraj

(2)

'2,420,494

'97,889
544,667
712,890

1,065,048

'2,163,492

'56,106
477,142
689,202
941,042

'257,005

'41,783

23,689
124,007

Net capital gaiti

less net capital loss

Number of
returns

(3)

75,163

15,114
20,454
17,769
21,826

55,683

6,291
14,839
16,214
18,339

19,480

8,824
5,614
1,555
3,487

(Thouatnd

dollars)

(4)

161,256

16,607
16,343
20,321

107,985

97,235

7,156
1,741

13,311
75,027

64,020

9,451
14,601
7,010
32,958

See text for "Explanation of Classifications and Terms" and "Sources of Data
Description of the Sample and Limitations of the Data."

'

'Adjusted gross income less deficit.

OLDER TAXPAYERS MAY EXCLUDE ALL OR
PART OF A GAIN ON THE SALE OF THEIR

RESIDENCE

Table 4.5 reflects data on a provision of the law
introduced in 1964 which benefits those age 65 or
over. Under this provision, such taxpayers may exclude
from income any gain on the sale or exchange of a

personal residence providing the adjusted sale price
is $20,000 or less. If the adjusted sales price exceeds
this amount, a portion of the gain may be excluded. This
provision may be used only once in a person's lifetime.

All taxpayers (including those under 65) may postpone
paying tax on a transaction involving their personal

residence if they buy and occupy another residence
costing as much or more than the original residence
within one year.
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Approximately 214,000 returns were filed by taxpayers

reporting the sale or exchange of their residence in

1966. Nearly 15 percent of these returns were filed

by taxpayers age 65 or over. Age exemption returns

with this item reflected an average income of $7,991

as compared with $11,866 for returns without age

exemptions.

Although the actual gain on sales of residence was
not tabulated, these taxpayers reported net gain (less

net loss) on sales of all capital assets of $161 million.

If the taxpayer fully qualified for the exclusion or tax

postponement of the gain on sales of residence, net

capital gain (or loss), as shown in table 4.5, would not

reflect such gain. However, the difference between all

returns filed by taxpayers with sales of residence,

214,000, and those filed by taxpayers reporting net

capital gain (or loss), 75,000, is not necessarily an

indication of the number receiving a tax benefit on

their sale. Since the data on net capital gain or loss

include all sales of capital assets, a taxpayer receiving

the benefits of tax postponement or tax free income
may be reflected in the frequency for net capital gain

or loss if he had a sale of corporate stock or any other

capital asset other than his residence.

Chart 4A

Higher personal deductions

reported by taxpayers

age 65 or over

Method ot compuiaiion

used by older taxpayeis

Returns with age exemptions,

consliluting less than 10%

ol all returns, showed total

deductions averaging $1,323

($234 more than the average

for all returns)

Average deduction

for taxpayers age

65 ot over was
higher tor 2 ol

3 computation methods

All taxpayers

Minimum
standard

deduction

Older
taxpayers

^^j, ^^^

10% standard

deduction

Itemized deductions were

distiibuled by type,

as toNows -

Older taxpoyers

All taxpayers

TAXPAYERS AGE 65 OR OVER REPORTED
HIGHER DEDUCTIONS

Older taxpayers reported average deductions totaling

$1,323 for 1966, or $234 more than the average for tax-

payers in general. As shown in chart 4A nearly one out

of every three returns filed by taxpayers age 65 or
over indicated use of the minimum standard deduction.

The minimum standard deduction offered an additional

benefit to those over 65 because this method provided
for an allowance of $200 ($100 for married persons
filing separately) plus $100 for each exemption, includ-

ing age exemptions. On the average, the minimum
standard deduction used by those with an age exemption
was $68 higher than the average for all taxpayers.

On the other hand, the $656 average deduction for the

nearly one out of eight returns filed by older taxpayers
using the 10 percent standard deduction was slightly

lower than the average for all taxpayers using this

deduction.

Taxpayers age 65 or over itemized deductions on
about one-half the returns they filed. Medical expenses
represented one-third of total itemized deductions for

those age 65 or over but only 14 percent of the itemized
deduction for all taxpayers. On the other hand, interest

expense constituted only 9 percent of the deductions

for the elderly but 27 percent of the deductions for all

returns.

TAXPAYERS CLAIMED AN AVERAGE TAX CREDIT
OF $109 FOR RETIREMENT INCOME

Taxpayers filing more than 1.7 million returns for

1966 took advantage of the retirement income credit,

claiming an average of $109 per return. Returns with

age exemptions accounted for 91 percent of these

returns and 88 percent of the total credit taken. The
retirement credit for any taxpayer depended upon the

following factors:

Table 4.6 -RETIREMENT INCOME CREDIT: ALL RETURNS AND RETURNS WITH
AGE EXEMPTIONS, BY ADJUSTED GROSS INCOME CLASSES

[Taxable and nontaxable returns]

Adjusted gross income classes and age category

Total

.

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

RETURNS WITH ONE TAXPAYER AGE 65 OR OVER

Total

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

RETURNS WITH BOTH TAXPAYERS AGE 65 OR OVER

Total

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

Number of
retiirns

(1)

870,271
498,414
136,754
152,281

639,374
278,214
77,245
81,600

437,086

147,698
178,400
47,551
b3,437

Retirement
income
credit

f TTwu.wid

dolUra)

(2)

181,357

73,439
65,923
19,913
22,082

101,601

51,511
30,867
9,235
9,988

58,030

11,230
27,502
8,394
10,904

Average
credit

(3)

84

132
146
145

81
111
120
122

76
154
177
172

NOTE: Detail may not add to total due to rounding.
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a. The taxpayer's age,

b. Amount of "retirement income", (See Expla-
nation of Classifications and Terms for the definition of

"retirement income")
c. Computation used (general rule or alternative

method),

d. Amount of tax due (actual credit cannot exceed

tax due less certain other credits).

Single taxpayers age 65 or over had a maximum
available credit of $228.60 making it possible for

them to receive up to $3,100 in retirement income
without incurring tax liability. Older taxpayers filing

jointly were entitled to a maximum available credit

of either $342.90 or $457.20 depending on the computa-
tion method used and whether one or both had retire-

ment income. Depending on which category applied,

taxpayers age 65 or over filing jointly could receive
up to $5,325 or $6,050 in retirement income without

incurring tax liability.

As shown in table 4.6 taxpayers claimed in total a

retirement income credit of $181 million in 1966, an
increase of $13 million over 1965. Although taxpayers
with two age exemptions accounted for less than one-
third of the credit, their average credit was $133, in

contrast to the average credit of $94 claimed by tax-

payers with only one age exemption.
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-ALL RETURNS WITH AT LEAST ONE TAXPAYER AGE 55 OR OVER—SOURCES OF INCOME AND LOSS,
BY ADJUSTED GROSS INCOME CLASSES

EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,

Adjusted gross income
classes

Number of
retuTTUJ

Number of
exemptions

Adjusted
gross
Income

(Thouatnd

dollmr»t

Salaries and wages
(gross)

Number of
returns (Thoutmtd

dolt art)

Business or profession

Net profit

Number of
returns ( Thoti ««nd

dollara)

Number of

returns (Thousand

dottara)

Net profit

Number of
returns ( Thotiaand

daltara)

Number of
returns

Amount

CTTiouaand

doltara)

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

Grand total

Taxable returns, total

Under $2,000
^2,000 under »3,000

P,003 under $4,000
$<;,0O0 under $5,000

$5,000 under $6,000
$6,a0D under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000....

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total

Ho adjusted gross income . .

.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3, COO under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

6,442,912 19,139,837 '39,03o,70fc 2,991,77o 13,277,205 2,325,523 105,277 360,653 266,6

3,d19,506 10,659,610 33,914,339 12,053,197 364,646 2,056,090 97,544 150,654 530,341 51,935

115,230
373,345
498,662
478,500

417,312
364,666
220,382
211,161
155,162

381,582
143,520
201,573
42,585
11,546

3,457
572

251

230,459
833,551

1,373,162
1,384,946

1,275,035
1,142,781

579,917
673,507
498,514

1,224,757
469,293
674,151
145,197
39,783

11,770
1,943

834

204,928
943,677

1,734,475
2,143,840

2,285,149
2,369,764
1,647,533
1,798,755
1,471,180

4,599,321
2,466,371
5,928,665
2,864,884
1,545,640

996,512
387,560
526,084

52,983
166,893
272,509
254,289

250,074
234,107
148,878
135,793
91,851

222,425
75,157
97,725
22,335
6,185

1,787
300
143

75,481
323,088
713,910
885,468

1,092,273
1,252,909

860,849
922,013
631,025

1,988,855
833,026

1,433,945
642,993
265,065

100,317
20,951
10,027

5,017
21,856
44,825
38,787

37,527
28,657
24,883
24,335
17,257

49,985
24,838
38,319
6,359
1,450

366
65
20

6,109
33,051
92,043
95,280

102,149
93,279
88,696
93,968
88,354

305,151
226,914
561,009
177,077
61,709

22,556
3,926
3,i

4,214
5,222

5,873

6,019

3,212

5,472
3,210
4,815
1,501
555

252
62
29

2,751

3,717
4,983

6,351

5,SJ1

4,342

8,059
6,710

15,235
14,227
8,551

8,387
3,138
5,532

3,463
16,037
23,731
18,795

16,709
14,050
11,840
6,622
7,476

16,690
5,527
7,772
1,423

312

84
16

3,920
22,504
41,391
43,857

42,217
42,764
40,034
27,897
31,089

86,427
43,086
80,210
18,179
5,439

1,458
324
45

4,856

4,520
8,829

4,515
3,612
4,666
2,057
2,509

5,465
2,751
5,095
1,608
701

333
71
36

3,403

2,590
5,473

2,380
6,546
7,406
2,756
3,500

12,718
7,174

24,772
15,820
U,734

9,093
3,284
1,058

'5,122,369 958,330 210,001 189,998 146,092

84,107

214,146
260,455

1,199,518
659,695
259,086
81,298
65,101

255,671

592,880
721,333

3,275,941
2,177,376

923,742
308,249
225,033

=379,234

77,422
211,135

1,790,833
1,621,899

874,575
360,414
565,324

8,209

73,441
95,579

434,307
231,324
87,551
15,893
11,825

15,145

26,984
61,617
508,774
362,645
163,571
44,880
40,394

3,253

29,519
34,782
101,782
51,482
18,462
7,426
4,912

6,538

13,292
20,357
100,004
68,374
25,054
13,419
21,396

23,458

6,421
5,150

11,087
7,028
1,807
2,943
2,483

124,859

5,542
2,887
6,575
8,589
2,141
17,255
14,736

272

35,670
39,672
83,002
35,380

12,542

3,363

1,982

10,116
22,082
74,625
48,401

20,002

12,790

32,562

12,141
10,435
20,970
11,789

4,214

1,734

73,058

10,265
13,493
21,926
10,757

6,301

10,292

4,224,042
1,425,966
385,596
406,308

12,077,310
4,472,950
1,236,908
1,352,709

'9,583,965
9,945,331
4,648,052
14,859,358

1,693,179
871,543
222,877
204,177

3,182,562
4,790,639
1,990,320
3,313,684

357,191
137,223
50,286
71,564

475,521
483,140
306,929

1,059,933

70,793
18,115
5,723

10,645

179,309
19,120
8,935
72,763

268,664
59,756
16,941
15,292

288,880
194,661
88,092

149,205

110,426
18,963
5,517
10,774

U8,365
27,116
14,408
77,007

Partnership

Adjusted gross income
classes

Number of
returns (Thattaand

dotlara)

Number of
returns (Thdaaartd

dotlara)

Sales of capital assets

Net gain

Number of
returns (Thousand

dollars)

Ordinary gain from
sales of depreciable

property

Number of
returns (Jhousind

doltara)

Number of
returns (Thousand

dollars)

Number of
returns

Sales of property of/ier than capital
assets

Net gain

(Thousand

dotlara)

Number of
returns

Amount

(Thousand

(15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25) (26) (27)

Grand total

liable returns , total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $5,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 u-nder $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or nwre

Nontaxable returns , total ...

.

No adjusted gross income...

Under $500
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

201,152 1,403,618 1,407,308 12,924 62,346

156,525 1,341,610 94,342 977,584 3,022,894 29,459 27,637 8,870

10,682

11,635
11,969

9,011
9,363
9,328
6,225
5,551

23,229
12,942
32,711
10,044
2,852

805
133
45

14,330

23,335
29,530

30,372
25,868
23,540
34,906
26,705

129,630
93,391

421,297
262,676
130,991

57,494
20,528
7,016

1,719

10,830

21,458

3,327
15,729
13,571
8,379

10,619
4,038
4,672

17,077
57,102
76,514
101,034

97,549
86,282
59,162
56,583
54,085

140,331
66,303

116,238
27,401
8,380

2,738
482
223

8,546
27,705
51,213
94,905

85,442
110,847
76,839
94,267
81,363

292,014
203,093
581,439
349,409
273,028

266,243
151,344
275,197

8,221
13,676

10,578
17,447
10,829
8,022
5,215

26,701
14,710
28,379
7,582
1,903

481
57
23

3,392
8,134

8,740
11,178
7,920
6,157
1,887

18,423
10,759
22,254
6,345
1,663

420
49
20

6,021

4,012

5,821

2,709
4,247

902
340

143
32

19

3,708

2,757

6,047

2,409
4,895
1,984
1,225

533
102

451
948
215

546

3,935
740
443

288
75
192

3,010

, 3,210

1,505
502

1,030
449
247

123
28
IS

1,353

2,909
424

1,987
1,325
1,025

1,020
331

178

62,013 20,346 94,972 341,482 62,729 41,655 50,766

1,727

2,308
6,620
15,306
11,233
3,009
2,207
2,218

3,074

640
4,325
17,361
15,291
4,150
8,864
8,307

3,795

4,411

6,217

1,086

2,248

10,483

25,641

9,727

18,031

19,177
29,184
154,527
103,774
55,851
27,623
20,559

52,225

6,574
26,819
60,612
68,128
31,329
41,291
54,504

4,441

9,024

14,942
15,479

11,164

7,679

4,159

5,566

8,110
8,153

9,215

6,452

4,011

279

6,338

3,910

313

(«)

l,6lJ

(«)

4,687

8,891

l,34o

76,696
41,482
23,380
59,594

120,900
148,023
130,058

1,004,537

23,672
7,620
4,771
11,988

87,842
23,199
10,548
67,722

6o0,993
380,266
142,890
223,159

469,347
472,107
297,236

2,125,686

83,514
58,709
26,901
53,997

49,444
41,446
18,624
42,206

20,954
8,229
4,063
8,415

19,490
0,074
4,778
11,289

5,835
(*)

90S
1,74')

5,156
(•)

1,361
6,258

ll,o37
4,213
1,655
2,465

50,392
2,086
3,096
6,772

Footnotes at end of table. See text for "Explanation of classifications and Terms" and "Sources of Data, Description of the Sample and Lijnitation of the Data."
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Table 52.—ALL RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER—SOURCES OF INCOME AND LOSS, EXEMPTIONS,
BY ADJUSTED GROSS INCOME CLASSES—Continued

TAXABLE INCOME, AND TAX ITEMS,
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Table 52.—ALL RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER—SOURCES OF INCOME AND LOSS,
BY ADJUSTED GROSS INCOME CLASSES—Continued

EXEMPTIONS, TAXABLE INCOME, AND TAX ITEMS,
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Table 32.—ALL RETURNS WITH



122 Individual Returns/1966 • Age 65 or Over: Retirement Income Credit

Table 53.—JOINT RETURNS WITH
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Table 53.— JOINT RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER—SELECTED SOURCES OF INCOME AND LOSS, EXEMPTIONS,
TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued

TAXABLE INCOME, AND

Adjusted gross income classes

Number of
returns (Thouaand

doU»r»J_

Number of
returns

Amoujit

(Thouaand

Royalties
(Net income)

Number of
returns (Thouaartd

doltmra)

Totel
deductions

Standard deduotloii?

( Thou und

Itemized deductions

Amount

(Thouamnd

dollMrt)

ECxen^tions

(28) (29) (30) (31) (32) (33) (34) (35) (36) (37) (38) (39)

Grand total

Taxable returns, total

under $2,000
2,000 under $3,000
$3,000 under $*,0O0
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,030
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000....

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

No adjusted gross incocte...

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or iDDre

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or loore

788,287 1,268,4-.-: 169,169 123,U4 98,028 132,908 5,548,419 1,669,443 1,028,349 1,961,446 4,520,070 7,992,106

450,058 926,840 101,987 70,887 64,352 151,749 4,153,606 641,718 448,616 1,491,154 3,704,989 4,535,899

15,844
42,831
54,520

50,137
52,349
30,743
24,678
27,474

65,532
28,578
44,190
9,832
2,529

662

106
53

16,446
40,639
73,936

81,456
71,478
27,327
34,292
34,268

146,165
93,639

204,030
69,474
24,768

7,370
906
646

5,421

8,463

14,622
14,037
11,580
7,877
3,010

15,909
7,978
9,334
2,573

807

295
56
25

4,511

1,574

5,004
7,819
3,011
3,663
2,630

9,420
6,572

11,350
6,111
3,913

2,104
2,690

515

6,218

4,614

4,au
5,215
6,670
2,406
3,860

10,492
5,623

10,351
3,196
1,154

419
89
34

4,379

2,286

4,231
7,078
8,732
2,248
4,102

16,011
9,265

43,231
21,810
13,079

9,170
3,686
2,441

46,689
186,746
237,416

316,712
326,702
216,318
230,051
184,876

561,459
297,313
692,103
349,880
213,498

159,365
62,247
72,231

45,039
111,816
96,846

79,488
66,219
48,200
49,067
31,835

83,040
18,149
11,306

637
66

7
3

22,286
61,138
53,881

46,271
43,854
35,985
41,633
30,234

83,124
18,195
11,303

636
66

7

3

35,695
128,955
166,644

201,781
189,548
105,685
106,197
80,205

202,412
90,076

140,071
31,922
8,790

2,572
423
178

24,403
125,607
183,535

270,442
282,849
180,333
188,418
154,642

478,334
279,117
680,800
349,244
213,432

159,358
62,244
72,231

145,922
496,706
559,682

597,238
548,854
320,687
329,489
245,316

612,729
236,602
340,603
74,302
20,434

5,940
983
412

338,229 341,634 67,183 52,228 33,677 31,159 1,394,814 1,027,726 579,733 470,291 815,081 3,456,207

5,480

12,020
22,199
97,926

106,026
56,751
22,943
14,884

6,322

4,461
11,051
73,932

123,361
a,889
30,959
29,659

9,010

5,019
5,214

18,751
12,635
8,623
4,814
3,117

23,581

2,583
3,430
7,374
3,434
1,360
2,755
7,711

1,476

3,616

4,866
10,431
5,214
2,607
5,467

3,007

1,039

1,570
8,227
1,639
7,351
8,326

52,030
64,778

3Ca,578
353,132
249,233
118,921
255,142

85,847
101,lCr7

455,728
313,879
53,718
14,187
3,260

47,804
56,516

251,719
180,173
32,996
8,296
2,229

4,619
10,028
53,080

152,710
154,206
56,283
39,365

4,226
8,262
49,859
172,959
216,237
U0,625
252,913

100,997

196,444
242,876

1,101,788
1,057,251

486,293
166,543
104,015

436,541
198,867
66,535
36,344

442,995
272,133
150,137
403,157

77,950
53,835
16,059
21,325

50,601
27,762
10,170
34,581

39,041
26,975
10,943
21,069

29,497
32,454
16,856
104,101

1,610,522
1,403,525

583,494
1,950,878

1,278,166
277,868
83,141
30,268

714,809
200,004
33,225
30,311

762,221
719,214
204,268
275,743

895,713
1,203,521

500,269
1,920,567

4,554,502
2,136,587

617,335
683,632

Adjusted gross income classes

Number of
returns
with no
taxable
income

Taxable income

Number of

returns

Income tax
before
credits

(Thouamitd

dotUra)

Tax credits

Retirement income

Number of
returns ( Thouaond

doll3ri)

Investment income

Number of
returns (Thouaand

doliara)

Foreign taxes

Number of

returns

Amount

( Thouanii

All Other tax credits

Number of

returns C Thouaand

dcllara)

Income tax

after
credits

( Thouaand

doliara)

(40) (41) (42) (43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Grand total. 1,379,467 2,297,206 14,953,945 3,758,184 670,205 80,668 103,141 20,501 8,874 7,571 3,647,560

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000...
$500,000 under $1,000,000.
$1,000,000 or more

1,379,467 2,132,872 14,823,301 516, 540 96,267 18,02. 27,328 8,848 5,559 3,647,560

Nontaxable returns, total. .

.

No adjusted gross income..

Under $600..

$600 under $1,000...'.

$1,000 under $2,000..
$2,000 under $3,000..
$3,000 under $4,000..
$4,000 under $5,000..
$5,000 or nore

Returns under $5,000
Returns $5,000 under $10,000...
Returns $10,000 under $15,000.,
Returns $15,000 or Here ,

80,734
240,770
263,490

281,270
255,767
153,885
155,264
112,040

285,452
108,225
151,377
32,559
8,856

2,579
426
178

164,335

45,785

90,466
111,135
508,809
451,547
127,459
26,705
17,561

15,042
80,464
43,765
25,064

1,361,906
14,791
1,304
1,466

724,265
982,292
286,104
304,545

23)528
168,473
386,529

626,423
790,8&
6U,623
761,579
631,618

2,263,688
1,326,323
3,436,552
1,761,215

948,381

580,612
225,647
280,245

3,284
23,717
55,625

92,323
119,729
95,933
123,167
104,391

395,606
253,715
829,521
627,429
430,233

303,683
126,Cn.2

152,795

35,443

69,774

80,798
57,802
40,910
38,306
31,255

74,049
32,176
44,538
8,243
2,319

710
118
44

1,363

4,628

9,262
8,832
5,156
4,690
4,495

11,855
5,143
7,106
1,198

350

108
18
7

5,418

6,421

6,070
7,675
4,817
5,217
4,414

15,604
8,328

21,250
7,367
2,546

893
167
30

215

340

496

441
465
652
562

2,661
1,374
4,914
2,921
1,498

954
340
189

(•)

7,470

2,360
8,336
4,548
2,002

875
154
31

(«) (•)

(•)

(•)

(•)

464
1,255
1,647
1,378

1,638
513

1,500

1,921

485
1,487

312
103

41
5

49
55
52
31

101
7

21

3,174
22,228
50,656

82,564
110,347
90,295
117,728
99,317

380,691
246,688
816,183
621,606
426,994

302,878
125,133
151,078

130,640 18,971 153, 663 16,457 11,373 2,478 («) (•) (») («)

4,006
35,002
45,992
45,640

553
4,939
6,571
6,903

12,233
77,254
42,310
21,866

430
4,596
6,364
5,067

6,018

5,855

450

2,028

(>)

(•)

(•)

(»)

(•) (•)

663,531
3,462,085
2,266,243
8,562,086

94,694
541,368
396,033

2,726,059

237,015
270,479
74,351
38,360

17,382
37,406
11,902
13,978

20,314
31,053
15,956
40,318

1,202
3,469
3,040

12,790

(«)

(«)

2,458
18,913

(•)

(•)

325
8,400

(«)

(•)

786
2,440

(•)

(«)

79
315

76,058
500,252
380,691

2,690,559

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.'
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Table 53.—JOINT RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER —SELECTED SOURCES OF INCOME AND LOSS,

TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued
EXEMPTIONS, TAXABLE INCOME, AND



Individual Returns/1966 • Age 65 or Over: Retirement Income Credit 125

Table 54 —STANDARD DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER—ADJUSTED GROSS INCOME,

ITEMS, BY ADJUSTED GROSS INCOME CLASSES

PART I.—AU, REniRNS

EXEMPTIONS, TAXABLE INCOME, AND TAX

Adjusted gross income classes

Adjusted gross income classes

Grand total.

Taxable returns, total..

Under $2,000
$2,000 under $3,000...

$3,000 under $4,000...

$4,000 under $5,000...

$5,000 under $6,000.

.

$6,000 under $7,000..

$7,000 under $8,000..
$3,000 under $9,000.

.

$9,000 under $10,000.

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000...

$200,000 under $500,000...

$500,000 under $1,000,000.
$1,000,000 or more

Nontaxable returns, total.

Under $600
$600 under $1,000....
$1,000 under $2,000..

$2,000 under $3,000..

$3,000 under $4,000..

$4,000 under $5,000..

$5,000 or core

Returns under $5,000
Returns $5,000 under $10,000...

Returns $10,000 under $15,000..

Returns $15,000 or more

Grand total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000

$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 ui>der $1,000,000...
$1,000,000 or more

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5, OOO

Returns $5,000 under $10,000..

Returns $10,000 under $15,000,

Returns $15,000 or more

Number of
returns
vdth

standard
deduction

(1)

3,121,6

1,280,252

88,511
201,624
230,226
175,063

128,062
113,353
70,081
70,874
43,873

115,113
26,187
16,179

947
119

15

1,841,434

203,912
240,400
937,886
379,248
62,340
14,388
3,260

Adjusted
gross
income

(Ttmutwid

(2)

10,395,946

7,542,043

156,943
504,096
79o,347
778,022

702,704
733,182
521,799
604,177
415,892

1,367,374
447,287
432,116
58,195
15,215

4,096
2,744
1,354

2,853,904

2,533,618
429,302
115,213
43,552

73,149
194,280

1,373,083
922,942
207,590
62,701
20,159

Standard
deduction

f T>K>ut«nd

dollar')

Exemptions

(Thoutmid

dollatt)

(3)

1,661,433

776,909

34,853
84,801
109,628
89,051

72,809
74,037
51,468
60,391
41,610

114,815
26,188
16,175

944
119

15

(4)

5,485,672

2,147,588

106,213
271,776
386,613
308,094

231,529
202,394
128,561
131,850
83,W5
216,578
48,745
30,084
1,802

217

24

884,525

89,333
106,934
434,591
206,152
36,909
8,377
2,229

5,069,652
2,995,235
1,368,490

962,569

1,200,629
302,343
114,915
43,546

3,338,082

Number of
returns
with no
taxable
income

(5)

1,658,869

Taxable income

Number of
returr.F

(6)

1,462,815

1,280,252

88, 5U
201,624
230,226
175,083

128,062
113,353
70,081
70,874
43,873

115,113
26,187
16,179

947
119

15
4
1

(Jhotiimd

doltmti)

Income tax

before
credits

( 7T)oua«id

dolUrtJ

(7)

4,730,593

4,617,438

338,267
397,420

1,597,405
813,801
148,562
33,689
8,938

4,401,845
785,946
216,819
81,062

1,658,869

203,912
240,400
890,328
312,273

11,956

1,658,668

182,565

47,559
66,974
50,886
14,087
3,059

874,949
429,101
115,213
43,552

15,880
147,493
300,751
380,565

398,368
456,751
341,771
411,936
291,187

1,036,042
372,369
385,856
55,449
14,879

4,057
2,733
1,351

(8)

878,664

862,028

113,158

8,701
44,726
29,815
20,799
9,U7

948,730
1,907,073
1,036,816

837,974

2,286
21,345
45,124
59,391

63,285
75,572
57,423
71,689
51,508

196,099
80,903
104,150
21,922
7,221

2,040
1,393

672

Retirement income

Nujnber of
returns

(9)

501,279

325,819

16,637

1,322
6,574
4,314
2,995
1,432

143,352
320,529
196,232
218,551

8,655
51,799
68,481
49,581

37,082
26,622
14,038
18,649
7,855

30,797
7,225
4,658

330
36

lu

Amount
(Thouamd
dollsfi)

(10)

49,572

34,234

185
2,507
6,709
5,810

4,499
3,727
1,387
2,209
1,029

4,519
1,009

596
41

(')

175,451

46,122
64,166
49,682
13,836
1,655

352,321
105,901
30,797
12,260

15,339

Nujnber of
returns

Amount

(Thduaend

dollata)

(11)

51,900

45,095

3,060

5,619
4,316

4,666
5,416
2,810

5,017

7,428
3,411
2,547

273
30

1

1

(12)

7,362

6,101

310
356

516
361
474

753

1,336
578

1,073
172
23

(')

(M

6,304

1,267
6,441
4,162
2,399

570

29,980
13,420
4,519
1,653

3,544

3,260

18,695
19,314
7,528
6,363

1,258

147

1,111

1,207
2,588
1,470
2,097

Income tax
after
credits

(ThofitMtd

dollar'}

(13)

821,474

321,474

2,096
18,683
38,088
53,225

58,270
71,485
55,562
68,373
50,286

190,210
79,299

102,399
21,708
7,188

2,038
1,392

672

112,091
304,475
190,210
214,696

Self-emploiinent tax

Number of
returns

(14)

411,759

180,219

5,018
18,093
29,901
21,058

19,969
16,707
10,737
12,842
9,231

22,777
7,182
6,335

339
25

3

1
1

231,542

16,839
45,143

121,296
40,136
6,221

1,907

3Cki,507

70,539
22,827
13,886

(Thouttnd

dollars)

(15)

56,395

40,307

432
1,844
4,405
3,871

4,145
4,045
3,118
3,583
2,622

7,246
2,628
2,224
134

(')

16,087

600

2,036
8,298
4,050

703

400

26,274
17,360
7,255
4,995

Tax withheld

Number of
returns

(16)

1,211,047

699,373

33,133
87,641

113,757
93,889

77,762
75,192
52,427
46,700
26,991

67,704
12,147
6,626
358
42

511,676

a,173
69,678

277,657
87,804

15,364

844,694
279,472
67,704
19,177

Amount

f T7ioua«id

(17)

450,638

420,398

3,407
14,476
32,090
35,569

40,669
49,342
40,413
45,922
27,039

87,822
23,270
17,502
2,551

294

13
19

40,239

1,302
2,908

21,639
11,232

2,658

125,510
203,557
87,822
43, M9

Payments on 1966
declarations

Number of
returns

(13)

325,049

287,330

22,711

28,184
33,441

31,741
22,415
16,147
25,503
18,887

51,728
17,658
12,977

812
104

13
4

37,719

1}

5,719
5,621

14,345

11,034

126,454
115,300
51,728
31, 567

Amount

(Thousand

(19)

280,013

272,552

3,033

7,603
12,960

14,016
12,445
11,911
18,797
17,338

65,021
37,352
55,748
11,184
3,333

1,231
630

Tax due at time of
filing

Number of
returns

(20)

949,130

741,977

54,374
126,838
122,403
91,378

65,338
54,293
34,813
40,010
28,197

79,456
20,134
13,779

840
108

11

7,365

1,473
1,531
2,328

2,033

30,807
74,708
65,021

109,477

207,153

]

15,535
41,927
108,803
33,915

6,373

601,293
233,454
79,506
34,877

(Thoutaitd

dollar a)

(21)

259,379

246,929

1,561
10,652
15,331
19,357

16,228
22,322
11,523
13,483
11,221

52,209
23,367
33,923
3,297
3,600

832
745
673

12,948

538

1,800
6,872
2,953

785

61,244
74,968
52,230
71,437

Overpayment

Number of

returns

(22)

1,107,442

533,812

34,137
74,785

105,819
82,703

62,723
49,060
35,067
29,862
15,674

35,456
6,003
2,400
107
11

573,631

(!

78,728
31,720
299,682
94,626
15,465

3,410

870,222
193,239
35,456
8,525

(Thouaand

dollara)

(23)

130,451

82,303

3,062
7,352

14,064
11,645

8,975
3,374
5,473
6,218
2,843

8,498
2,417
2,559
225
49

38

48,148

3,847
4,655
24,078
12,586
2,255

726

84,019
32,545
3,498
5,283

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Lijnitations of the Data."
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Table 54 . —STANDARD DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER—ADJUSTED CROSS INCOME,

ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued

PART IX.—JOINT RETURNS

EXEMPTIONS, TAXABLE INCOME, AND TAX

Adjusted gross income classes

Number of

returns
vith

standard
deduction

Adjusted
gross
Income

(ThoutMtd

doltmrt)

Standard
deduction

(Thousand

Atttari)

Exemptions

doliara)

Number of
returns
with no
taxable

Taxable income

Number of
refJTns

Income tax

before
credits

(Thousand

dollars)

Retirement income

Number of
returns

Amount

(Thout^xd

doll an)

Number of
returns

Amount

(Thoui^d
dollars}

(1) (2) (3) w (5) (6) (7) (8) (9) (10) (11) (12)

Graiid total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..,
$1,000,000 or more

Nontaxable returns, total

Under $600
$600 under $1,000 ,

$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or ncre

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000,
Returns $15, 000 or ncre

1,669,443 6,379,395 1,028,349 3,647,639 954,678 714,766 2,731,614 493,297 167,212 18,996 5,45c,

641,718 4,531,931 1,354,167 641,718 2,728,994 485,655 4,3Cf,'

45,039
111,816
96,846

79,488
66,219
48,200
49,067
31,835

83,040
18,149
11,306

637

66

U8,117
390,712
429,263

436,864
430,060
359,392
416,522
302,066

985,971
309,199
302,137
39,190
8,380

1,395
j,163

22,286
61,138
53,881

46,271
43,854
35,985
41,633
30,234

83,124
18,195
11,303

636
66

81,671
234,504
208,038

172,037
145,593
99,048
104,399
67,927

176,585
38,798
23,977
1,419

151

14
6

45,039
111,816
96,846

79,488
66,219
48,200
49,067
31,835

83,040
18,149
11,306

637

66

14,151
95,025
167,193

213,557
240,614
224,359
270,492
203,903

726,305
252,216
266,854
37,134
8,164

1,873
2,154

1,991
13,474
24,255

32,634
37,0^3
35,893
44,502
34,271

128,794
49,538
64,036
13,407
3,750

930
1,107

17,198

15,293
9,377
8,022
9,625
3,444

15,693
3,863
2,479
175
14

606

1,425

2,275
1,852

779
1,243

615

2,719
595

365
23
2

3,211
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Table 55.—ITEMIZED DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER: ADJUSTED GROSS INCOME, ITEMIZED DEDUCTIONS, TAXABLE INCOME,
TAX CREDITS, AND INCOME TAX, BY ADJUSTED GROSS INCOME CLASSES

PART I.—ALL RETURNS

Adjusted gross inconie classes

liumber of
returns
with

Itemized

deduct! csns

Adjusted
gross
income

(Thouamid

doH*rM)

(Thouttnd

dolt»ra}

Itemized deductions

Medical expense

Number of
returns (Thou»»nd

dollMf)

Group I deduction

Number of
returns

Amount

(Thoutmxd

dollmrM)

Taxes paid

Number of

returns (Thouamd

Real estate taxes

Number of
returns (Thoumtnd

doltmra)

General sales tax

Number of
returns

Amount

(1) (2) (3) M (3) (6) (7) (8) (9) (10) (11) (13) JUL
Grand total

Taxable returns, total

Under »2,0CI0

$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under S6,(XX)

$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100, 000

$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or Dorc

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5, 000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000,
Returns $15,000 or oore

3,237,U9 6,364,227 2,948,511 2,281,738 2,787,618 2,168,194 3,121,165 1,927,058 2,264,682 911,598 2,796,870 249,202

2,339,256 26,372,300 5,354,784 2,158,483 1,515,184 2,043,113 1,452,063 2,309,691 1,629,596 1,650,342 707,775 2,142,616 a6,723

26,719
171,721
268,436
303,416

289,251
251,313
150,302
140,287
111,289

266,469
117,333
185,394
41,639
11,427

3,442
568
250

47,986
439,581
937,629

1,365,818

1,582,445
1,636,582
1,125,734
1,194,578
1,055,289

3,231,947
2,019,084
5,496,550
2,806,689
1,530,425

992,417
384,816
524,730

12,118
117,220
243,524
327,252

379,228
383,970
256,693
259,685
218,671

649,084
370,893
946,580
481,438
292,891

218,703
85,595

111,239

21,655
152,738
244,774
280,357

269,064
234,932
144,887
128,456
99,759

248,160
107,588
172,345
38,912
10,820

3,265
536
235

3,954
46,968
100,459
126,143

141,090
138,176
95,755
38,222
73,493

216,911
107,341
252,059
81,221
29,331

10,946
2,052
1,063

20,251
140,307
231,106
262,410

251,970
218,991
136,866
120,425
95,547

239,274
103,871
168,877
38,441
10,765

3,245
5X
233

3,722
43,161
95,021

117,456

133,475
130,513
91,871
83,619
71,556

210,142
102,825
246,768
79,126
28,881

10,811
2,045
1,051

25,265
164,669
263,623
297,368

286,644
248,572
149,700
140,086
111,089

264,430
U6,676
184,455
41,468
11,396

3,433
567
250

4,943
32,870
73,139
98,032

110,443
1(»,598
77,869
76,498
70,011

201,402
120,381
316,890
155,247
85,454

54,757
19,457
22,605

20,452
88,582

174,710
204,847

199,229
178,817
114,403
110,809
84,630

203,939
88,006

137,005
32,188
9,189

2,833
489
214

3,684
19,365
42,308
56,653

63,629
59,076
42,708
40,034
36,160

96,724
51,906

112,866
45,366
20,302

U,097
3,587
2,260

22,057
148,226
232,101
270,692

269,597
236,039
141,828
133,870
103,569

246,663
109,300
174,265
39,590
10,835

3,219
532

233

726
5,847

12,170
16,846

19,486
20,933
13,712
13,419
11,580

31,690
17,496
34,642
10,962
4,395

1,931
504
384

897,866 2,647,702 1,5KI,449 790,029 766,559 744,508 736,142 811,476 297,468 614,340 203,633 654,255 32,486

10,233
20,056

261,632
280,446
196,746
66,910
61,341

4,273
16,856
417,751
696,958
666,965
297,714
545,165

6,469
15,255
223,321
334,490
303,357
149,132
476,905

7,827
15,043
215,512
236,740
164,715
66,710
61,482

2,464
6,111

106,517
153,163
149,608
82,486
266,210

6,824
14,841

201,275
222,147
173,687
65,005
60,729

2,182
6,009

97,867
144,989
142,147
81,609

261,339

9,327
16,847
220,239
262,167
160,137
65,506
56,753

2,413
5,368

59,664
62,218
76,956
28,442

42,385

6,623
15,242

154,995
197,164
146,613
52,472
39,031

1,921
3,996

46,210
60,396
49,997
18,970
22,343

17,448

165,230
212,733
152,065
57,586
49,193

482

4,880
9,501
9,125
4,207
4,291

1,606,317
997,664
270,383
362,755

4,893,547
6,950,096
3,279, 5o3
13,896,739

1,732,656
1,761,359

703,529
2,666,633

1,428,070
932,070
252,024
336,347

777,871
726,602
256,317
520,948

1,337,851
878,270
243,087
328,410

734,177
699,842
249,530
504,645

1,505,648
936,586
267,992
360,939

464,064
470,335
205,689
766,970

1,063,900
723,185
206,196
271,401

303,495
257,607
99,491
250,605

1,276,138
929,081
249,221
340,430

63,780
82,404
32,055
70,963

Itemized deductions—Continued

Taxes paid—Continued

Adjusted gross income classes
State and local

income taxes

Number of
returns (ThouMmid

dollmra)

Personal property
taxes

Number of
returns

Amount

C Thousand

State and local
gasoline taxes

Number of
returns ( Jhou aand

dottaral

Number of

returns

All other taxes

(Thouatnd

dollmrti

Interest paid

Number of

returns (ThouMBnd

dallmri)

Home mortgage
interest

Number of
returns

Amour, t

(Jhoutand

dolltta)

Number of
returnE

Other interest

Amount

( Thouamtd

dottarai

(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25) (26) (27)

Grand total. 1,521,15' 509,217 l,m, 646 87,892 2,W5,383 372,407 65,205 1,140,096 635,488 481,512 179,725 895,197 455,762

Taxable returns, total.,

Under $2,000
$2,000 under $3,000..,
$3,000 under $4,000..
$4,000 under $5,000.

.

$5,000 under $6,000..
$6,000 under $7,000..
$7,000 under $8,000..
$8,000 under $9,000.

.

$9,000 under $10,000.

1,321,058 491,312 849,699 75,380 1,644,564 84,745 293,594 53,602 696,659 509,368 367,844 135,494 724,80; 373,879

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.,
$1,000,000 or ncre..^

6,016
61,460

121,111
146,255

154,760
147,767
90,591
97,719
74,640

177,466
79,289

124,461
28,657
7,647

2,414
402

183

64

1,693
5,641
9,317

10,354
11,241
10,289
11,698
12,711

45,969
35,767
135,541
82,710
51,427

35,234
13,569
17,687

41,759

88,920
93,751

119,751
87,570
55,498
60,620
40,212

107,673
48,367
79,620
16,547
5,342

1,660
271
116

1,106

3,570
3,908

4,629
4,158
2,325
3,784
3,471

8,504
5,241
15,195
7,807
5,282

3,524
1,247
1,427

7,420
77,605

160,585
205,359

211,785
193,143
121,774
110,552
81,805

208,303
90,826
135,278

28,996
8,098

2,463
400
172

264
3,034
6,556
8,852

10,175
10,706
6,164
5,835
4,866

11,980
5,258
7,895

2,084
704

278
56
36

18,380

26,275
38,601

35,225
35,103
16,695
14,037
15,240

39,560
17,662
29,763

8,108
2,621

1,034
189
101

1,827

2,688
2,449

1,963
3,485
2,670
1,678
1,223

6,498
4,711
10,301

6,323
3,444

2,726
503
813

38,099

80,903
94,459

120,620
116,296
66,277
58,466
48,129

119,542
51,995
74,531

20,277
6,375

2,123
377
180

4,160

15,557
21,219

29,376
37,249
24,577
25,547
19,501

59,409
37,890
82,906

55,781
36,206

30,415
14,oa
13,507

7,220

41,547
38,302

45,090
49,176
29,679
31,684
16,445

54,592
22,147
23,944

5,379
1,616

563
102
51

1,267

7,712
9,748

12,367
16,637
12,541
13,128
5,767

21,184
U,988
15,067

4,945
1,937

818
223
145

32,082

55,107
76,813

94,920
100,003
54,445
45,230
39,506

95,469
41,805
62,215
16,044
5,728

1,922
347

168

2,894

7,845
U,471

17,010
20,612
12,035
12,420
13,734

38,226
25,902
67,841
50,836
36,272

29,597
13,821
13,363

Nontaxable returns, total.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

200,101 17,913 261,946 12,517 450,822 19,30; 73,816 U,411 241,437 126,129 113,668 44,240 170,393 61,891

4,614

46,727
57,251
49,665
21,039
20,755

600

1,558
1,918
2,578
990

10,169

6,218

56,230
79,510
73,590
23,796
22,602

245

1,683
3,196
4,252

314
2,327

3,410
10,428
88,669

139,104
125,493
49,766
33,952

105
413

3,443
5,818
5,719
2,137
1,619

18,248

21,956
23,160
7,453
2,999

l',931

1,335
5,134

1,274
1,637

!'
6,018

45,258
69,553
78,537
23,496
13,575

1,301

17,004
25,964
28,755
12,854
39,751

2,608

25,405
23,556
39,735
12,734
9,620

751

7,587
7,716
15,795
7,193
5,196

2,006
2,407

26,204
53,206
56,682
15,174
14,512

123
922

9,417
18,246
12,960
5,662

34,556

Returns under $5,000 ,

Returns $5,000 under $10,000..,
Returns $10,000 under $15,000.,
Returns $15,000 or more ,

514,187
583,744
178,771
244,455

24,855
59,571
46,417
373,373

463,775
383,703
109,028
155,140

18,773
20,079
8,690

40,350

867,337
751, CB6
209,306
267,144

36,388
39,204
12,033
16,417

154,072
118,410
40,061
59,864

16,734
11,252
6,958
30,251

436,328
426,434
120,746
156,588

127,330
150,127
63,784

294,247

191,217
181,301
55,t»4
53,900

57,787
64,823
21,706
35,409

319,883
346,839
96,523

131,952

69,542
65,304
42,078
258,838

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitatione of the Data."
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Table 55 —ITEMIZED DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER: ADJUSTED GROSS INCOME, ITEMIZED DEDUCTIONS, TAXABLE INCOME,

TAX CREDITS, AND INCOME TAX, BY ADJUSTED GROSS INCOME CLASSES—Continued

PART I.—ALL RLTURNS

Adjusted gross income classes

Itemized deductions—Continued

Contributions

Total contributions

Number of
returns (Thoutw

Cash contributions

Number of
returns f Thousand

Contributions other
than cash

Number of
returns

Amount

Contributions cariyover
from 19&4-1965

Number of
returns (Thouaard

don»ri)

Other deductions

Number of

returns
fThotiMmd

Deductions not
specified

Number of
returns

(Thoutmd
±>Uars)

(28) (29) (30) (31) (32) (33) (34) (35) (36) (37) (38) (39)

Grand total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000. J

$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

2,981,494 1,529,542 2,939,965 1,219,869 152,843 269,688 9,424 39,998 2,058,5a. 481,919 5,300 8,524

2,227,444 1,292,099 2,197,955 1,032,137 128,371 221,902 6,iS0 38,062 1,620,986 400,081 5,300 6,524

24,262
158,854
245,237
262,160

279,118
237,638
145,038
136,075
107,378

253,710
114,674
181,890
40,878
11,276

3,396
563
247

J,740
26,74S
45,858
66,509

77,260
69,838
45,680
54,203
45,539

126,324
77,121

209,781
134,128
104,668

97,731
42,082
65,889

24,262
156,448
242,630
279,147

273,503
236,235
140,074
133,268
107,177

256,346
113,369
179,843
40,434
U,109

3,312
555
243

2,715
26,335
45,315
64,734

73,657
63,204
42,250
50,204
44,565

119,500
72,150

181,446
97,146
60,713

43,323
16,450
23,380

4,412

6,518
12,538

15,941
12,165
10,427

9,832

16,918
9,918

17,077
7,515
3,290

1,409
273

•138

388

X3
1,758

3,406
1,168
2,981

4,348

4,860
4,590

22,926
29,032
36,904

46,190
22,670
40,138

2,007

1,761

1,320
750
376

204
42
20

1,758

2,346

5,411
7,953
7,054

8,223
2,964
2,373

264
6,672
8,240

12,693

19,587
26,432
12,813
14,909
10,127

44,358
27,874
84,888
54,965
35,257

24,865
7,959
8,178

• 4,314 7,380

1,144

754,049 237,449 742,012 187,741 24,473 47,791 2,945 1,921 437,577 81,845

8,629
17,849
209,853
240,069
174,054
57,986
45,609

8(X
2,250
33,358
54,307
38,036
17,245
91,449

8,629
17,849
204,439
238,666
169,844
57,986
44,599

304
2,250

32,323
53,909
36,857
17,210
44,383

12,342

14,638

6,918

2,917

1,312

1,000

45,473

2,945 1,921

515

7,278
18,836
9,999
8,105

37,112

1,418,954
946,262
261,319
354,959

287,852
313,232
128,354
300,104

1,399,399
930,220
258,955
350,891

232,493
298,283
121,237
517,351

45,023
50,972
17,119
39,729

5,006
12,362
4,879

247,441

(*)

3,810
1,460
3,151

(«)

2,587
2,237
34,826

867,603
720,846
199,279
270,833

72,598
96,605
48,706
264,010

2,206
(•)

(•)

(*)

2,925
(•)

(•)

(»)

Taxable income

Adjusted gross income classes Number of
returns

(Thousand

doltara}

Income tax
before
credits

f Thousand

dollars)

Tax credits

Retirement income
credit

Number of
returns ^T>)ousand

dollars)

Investment credit

Number of
returns ( Thousi

dollai

Foreign tax credit

Number of
returns f TTwuaand

dollars)

Other tax credits

Number of
returns ( Thousand

rbtlars)

Income tax after
credits

Number of
returns fThous

dolta

(40) (41) (42) (43) («) (45) (46) (47) (48) (49) (50) (51) (52)

Grand total. 2,543,707 16,911,277 4,681,520 1,012,241 110,060 95,684 18,590 41,361 13,048 11,061 2,339,256 ;, 539, 095

Taxable returns, total. 2,339,256 16,769,355 4,660,976 315,585 91,068 17,118 40,766 12,939 3,449 2,339,256 4,539,095

Under $2,000 ,

$2,000 under $3,000
$3)000 under $4,000
$4,000 under $5,000

$5,000 under $6,000 ,

$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more

26,719
171,721
268,436
303,416

289,251
251,313
150,302
140,287
111,239

266,469
117,333
185,394
41,639
U,427

3,442
568
250

3,806
94,007
256,826
515,693

669,723
769,339
589,651
662,633
620,605

2,064,585
1,415,361
4,175,574
2,239,934
1,213,377

766,675
293,063
412,993

509

13,342
37,603
78,404

103,313
120,032
96,120

110,059
106,375

376,693
237,340

1,095,022
847,471
572,048

413,932
169,760
232,453

53,973

83,063
128,331

106,221
70,553
52,340
51,740
42,454

93,346
45,574
63,251
13,473
3,774

1,160
20O

2,180

5,995
11,145

11,215
10,129
6,283
5,850
6,066

13,035
6,512

10,046
1,885

524

163
23
12

5,418

6,419

4,414
5,669
3,313

6,421

12,643
7,932
22,564
8,440
2,910

1,070
204
105

If

246
511
417

540

1,952
1,111
4,770
3,406
1,694

1,099
466
332

2,105

2,013

4,011

6,131

3,612
12,529
6,235
2,642

1,137
193
108

123

39

570

756
2,131
2,340
2,033

2,402
319

1,607

2,272

2,891

435
2,010

573
152

56
6

4

49
113
62
35

102
7

21

26,719
171,721

' 268,436
303,416

239,251
251,313
150,302

,140,287
111,269

266,469
117,333
135,394
41,639
11,427

3,442
568
250

462
11,140
31,359
66,851

91,85.
109,2V-
89,404
103,984
100,365

361,090
273,916

1,077,902
839,761
567,662

410,157
168,438
230,482

Nontaxable returns, total.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5, 000 or more

141,929 196,655 18,997 1,479 2,614

21,354
62,895
59, 655
30,882
29,667

3,626
23,675
38,308
26,924
44,396

492
4,072
5,474
3,838
6,673

19,215
62,494
57,649
29,477
27,820

480
4,032
5,283
3,648
5,554

3,611

4,052

220

1,259

2,614

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.,

Returns $15,000 or more

945,077
970,800
267,423
360,407

967,864
3,351,804
2,067,015

10,524,594

143,732
542,177
377,110

3,613,501

434,751
350,713
93,999
132,773

32,761
44,950
13,110
19,239

17,o54

21,771
12,944
43,315

972

2,082
2,295

13,241

3,649

6,223
4,922
26,567

170
103
550

12,225

2,740
4,277
(•)

3,291
()

30
170

770,292
942,441
266,469
360,052

109,810
494,373
361,090
,573,317

Footnotes at end of table. See text for "Kxplanation of Classifications and Tenns" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 55. —ITEMIZED DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER: ADJUSTED GROSS INCOME, ITEMIZED DEDUCTIONS, TAXABLE INCOME,
TAX CREDITS, AND INCOME TAX, BY ADJUSTED GROSS INCOME CLASSES—Continued

PART II.—JOINT RETURNS

Adjusted gross inccme classes

Number of
returns
with

Iteiolzed

deductions

Adjusted
gross
Income

(Thouttnd

Itetrd'^ed deductions

Medical expense

Number of
returns (Thouamid

dolt»r»}

Group I deduction

Number of
returns ( Jhouatnd

Taxes paid

Number of
returns (Thoiitmnd

Real estate taxes

Number of
returns

Amount

( Thouamtd

General sales tax

Number of
returns

Amount

( Thouamnd

(1) (;) (3) M (5) (6) (7) (8) (9) (10) (11) (I.-') (13)

Grand total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $i,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$3,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20, 000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total ....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $i,000
$i,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

1,961,446 ;, 520, 072 1,79';>,234 1,367,919 1,690,909 1,309,136 1,927,028 1,34^,799 1,522,431 b-*0,10o 1,759,331 182.097

1,491,154 18,981,022 3,7(X,996 1,384,113 1,010,206 1,303,964 967,621 1,481, (XI 1,161,650 506,666 1,395,311 160,295

35,695
128,955
166,&M
201,781
189,548
105,685
106,197
80,205

202,412
90,076

140,071
31,922
8,790

2,572
423
178

98,031
461,258
754,516

1,103,506
1,236,364
789,237
904,596
759,745

2,451,857
1,551,028
4,167,114
2,146,210
1,173,935

744,023
286,715
352,887

24,403
125,608
133,536

270,442
282,849
180,334
188,418
154,642

478,335
279,118
680,800
349,244
213,433

159,359
62,244
72,231

30,080
116,322
156,417

190,417
176,509
100,471
99,981
71,681

188,731
82,490
129,944
29,722
8,332

2,451
396
169

9,458
52,217
73,783

100,360
102,102
62,932
62,934
49,915

155,756
77,403

175,362
57,130
21,103

7,614
1,406

731

24,867
109,204
144,285

177,735
162,773
93,654
92,351
69,475

131,802
79,726

127,443
29,362
8,289

2,436
395
167

7,510
48,419
67,772

94,991
95,909
61,066
59,798
49,029

150,185
75,151
171,856
55,527
20,748

7,536
1,405

719

34,491
127,150
164,305

201,179
187,943
105,284
105,996
80,004

2Ca,408
89,770

139,755
31,816
8,772

2,567
423
178

7,931
38,397
54,919

79,704
83,274
55,615
59,235
50,066

154,416
93,252

234,822
117,341
64,860

40,788
13,866
13,164

22,058
94,119

123,729

147,955
142,586
86,831
87,548
67,586

165,799
72,244

108,369
25,683
7,277

2,181
373
154

4,021
21,528
30,904

45,3Ca
45,705
31,056
31,404
27,711

76,728
42,364
87,608
35,046
15,408

8,181
2,324
1,397

33,087
115,917
153,475

188,545
177,115
100, 621
102,938
75,993

188,614
84,653

132,510
30,433
8,380

2,417
397
166

1,505
6,846

10,215

14,483
16,156
10,431
10,853
8,764

24,972
14,118
27,413
8,773
3,559

1,540
380

- 287

470,293 1,591,368 815,082 415,172 357,721 386,947 341,524 445,984 187,155 367,939 123,426 364,020 21,609

4,619
10,029
53,061

152,710
154,206
56,233
39,365

1,810
8,354

80,981
392,226
523,844
250,851
333,302

4,226
8,262
49,859

172,959
216,237
U0,626
252,913

3,215
6,419

43,221
122,632
144,380
56,283
39,022

1,552
3,639

22,544
69,879
92,848
57,011

110,248

2,212
6,418

39,210
109,648
135,357
55,581
38,521

1,270
-i,63S

18,336
64,310
88,217
56,562

109,191

4,212
8,424

47,781
145,040
147,338
55,283
36,856

1,726
2,904
13,725
48,520
64,371
25,237
30,672

3,610
7,621

38,355
117,283
122,218
46,262
30,090

1,288

1,982
10, 568
33,961
41,254
16,695
17,658

8,424

32,340
114,693
126,634
49,566
32,363

316

1,154
5,879
7,834
3,704
2,922

762,221
719,214
204,268
275,743

2,571,367
5,012,010
2,474,560

10,513,947

895,713
1,203,521

500,270
1,920,568

678,969
674,606
190,537
255,172

382,928
452,747
166,987
365,257

626,781
631,033
183,608
249,437

356,031
434,241
161,416
357,443

735,075
713,749
203,215
274,989

257,727
347,726
157,458
585,888

577,756
560,181
167,154
217,340

162,213
194,045
78,670

194,973

634,137
674,492
190,U9
260,533

37,451
62,395
25,239
56,512

Itemised deductions—Continued

Taxes paid—Continued

Adjusted gross income classes
State and local

income taxes

Number of
returns

Amount

(Thouaand

Personal property
taxes

Number of
returns (Thousand

dollara)

State and local
gasoline taxes

Number of
returns (Thouaand

dollaraj

All other taxes

Number of
returns (Thotiamtd

dollaraj

Interest paid

Number of

returns

Ajnount

C T>)au,«nd

Home mortgage
interest

Number of
retiims f Thotiaand

datlara}

Other interest

Number of

returns

Amount

(Thouaand

(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25) (26) (27)

Grand total. 993,634 351,76.; 753,663 59,133 1,545,224 81,330 257,232 43,937 367,219 508,892 334,223 143,138 689,044 360,753

Taxable returns, total.

Under $2,000
$2,000 under $3,000..
$3,000 under $4,000..
$4,000 under $5,000..

$5,000 under $6,000..
$6,000 under $7,000..
$7,000 under $8,000..
$3,000 under $9,000..
$9,000 under $10,000.

879,384 341,324 539,790 49,996 1,222,346 67,286 211,211 36,215 698,084 414,260 304,525 U4,629 565,232 299,631

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000...
$500,000 under $1,000,000..
$1,000,000 or more

10,428
59,346
74,655

108,421
104,020
69,135
75,860
52,980

138,075
62,022
93,753
22,234
6,160

1,857
304
134

220
3,050
3,742

5,571
7,300
6,797
8,306
6,616

31,962
25,936
93,213
61,877
39,055

26,496
9,891

10,292

10,428
43,169
54,045

83,264
68,133
42,163
50,994
29,184

83,531
38,247
61,456
14,418
4,137

1,276
206
89

292
1,738
2,091

3,381
3,409
1,686
2,471
1,878

5,535
3,362

11,053
5,239
3,798

2,249
957
337

26,470
92,927

130,560

165,554
153,516
94,202
92,103
70,375

172,145
76,354

110,942
23,293
6,481

1,888
304
121

1,269
3,991
6,175

8,454
8,920
4,790
4,941
4,334

10,387
4,656
6,775
1,729

535

220
39
21

3,221
15,446
24,755

25,066
24,259
10,679
12,634
12,032

30,845
13,598
24,047
6,484
2,097

809
144
75

625

1,238
1,734

1,510
1,784

856
1,261

763

4,809
2,796
8,810
4,690
2,543

2,128
283
335

14,838
47,621
66,983

95,216
95,943
55,147
52,250
36,500

103,099
44,864
ea,342
16,902
5,241

1,710
296
132

1,907
9,942

15,139

25,523
30,829
21,459
22,830
14,710

49,534
33,117
66,147
45,277
31,199

23,023
11,800
11,774

29,015

26,878

37,733
41,559
26,670
28,074
15,445

48,820
20,435
20,596
4,518
1,301

459
83
38

5,124

7,005

10,147
14,230
11,676
11,3U
5,767

18,706
11,350
12,667
4,165
1,549

553
180

12,833
32,048
54,149

74,863
84,061
44,920
42,423
27,876

32,087
35,732
52,344
15,181
4,764

1,554
272
125

1,398
5,326
8,135

15,376
16,500
9,782
11,570
8,943

30,828
21,767
53,479
41,112
29,650

22,369
11,621
11,675

Nontaxable returns, total. 114,251 10,445 163,374 9,145 322,877 14,550 46,024 7,780 169,134 94,640 79,603 33,514 123,313 61,126

Under $600
$600 under $1,000
$1,000 under $2,000.
$2,000 under $3,000.
$3,000 under $4,000.
$4,000 under $5,000.
$5,000 or more

3,211

6,619
32,037
40,107
20,036
12,191

460

271
1,157
1,707

889
5,961

4,213

15,192
43,919
61,459
22,794
16,297

189

484
2,221
3,955
796

1,500

7,822

25,670
95,841

117,607
46,558
29,379

391

1,108
4,259
5,273
2,055
1,454

4,au

15,339
18,950
5,448
2,276

128

1,041
4,345
1,098
1,167

i'

2,207

13,538
45,908
69,782
21,290
16,409

668

5,030
20,240
23,707
11,703
33,242

7,823

14,141
37,596
11,732
8,311

3,269

5,025
14,128
6,542
4,450

10,330

35,980
50,132
13,971
13,400

2,479

15,214
9,579
5,052

28,792

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

246,487
421,246
138,828
187,073

11,494
37,893
32,284

270,086

255,213
293,427
84,434
120,584

11,753
13,321
5,650

27,399

543,455
508,577
172,997
220,094

24,519
32,759
10,436
14,116

92,179
36,384
31,046
47,523

10,257
5,295
4,955
22,480

282,168
350,198
103,952
130,901

38,332
126,352
53,344

239,814

129,185
153,302
49,272
47,459

41,190
56,911
19,212
30,625

209,442
286,377
82,840
110,335

47,191
69,941
34,532

208,989

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sajnple and Limitations of the Data."
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Table 55.—ITEMIZED DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER ACE 65 OR OVER: ADJUSTED GROSS INCOME, ITEMIZED DEDUCTIONS,

TAX CREDITS, AND INCOME TAX, BY ADJUSTED GROSS INCOME CLASSES—Continued

PARI II JOINT RETURNS

TAXABLE INCOME,

Adjusted gross income classes

Itenn:;ed deductions—Continued

Contributions

Total contributions

Number of
returns (Thauind

dollmrsj

Cash contributions

Number of
returns CTTuusand

del tar a)

Contributions other
than cash

Number of

returns
dotl*ri)

Contributions cariyover
from 196;-1965

Number of
returns (ThouM,

dotla.

Other deductions

Number of
returns

Deductions not
specified

Number of
returns

f TTwtu sard

dollaraj

(28) C29) (30) (31) (32) (33) (34) (35) (36) (37) (33) (39)

Grand total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000. . .

$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...

$1,000,000 or more

Nontaxable returns, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

t
4,000 under $5,000
5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.,

Returns $10,000 under $15,000,

Returns $15,000 or more

1,830,492 991,093 1,806,275 783,758 96, 518 182,131 1,288,871 3,1"'

1,426,314 854,229 1,406,719 679,200 86,213 150, 646 3,706 24,400 1,056,963 259,583

30,481
119,724
150,401

193,859
178,714
102,877
103,389
78,800

197,746
88,370

138, 600

31,481
8,724

2,552
421
175

4,136
21,343
32,403

50,955
45,964
29,772
35,475
32,279

88,758
56,803

150,462
92,010
72,451

70,172
29,571
41, 675

30,281
118,320
148,596

189,448
177,3U
99,067
101,986
73,599

195,140
87,266

136,854
3i,iea
8,611

2,491
415
173

4,115
20,987
31,279

48,133
45,236
27,723
33,651
31,581

85,169
52,767

133,828
69,014
43,318

29,704
10,319
12,366

U,030

10,327
7,553
8,021

6,619

11,793
8,011

13,082
5,844
2,529

1,091
214

1,484

2,626
728

1,600

2,378

2,351
3,653

13,393
18,789
25,006

34,314
17,167
27,147

1,707

1,169

436
208

138
33
15

2,027

3,626

4,210
4,129

6,157
2,087
2,164

22,659
79,770
105,632

147,499
143,209
74,897
75,251
61,316

146,464
54,704

100,607
24,658
7,410

2,326
379
172

972

3,440
6,278

13,900
18,003
10,557
7,589
7,672

29,189
18,545
53,953

37,386
23,837

17,771
5,601
4,890

I 2,809 4,256

136,869 399,557 104,566 10,307 31,489 1,728 HIS 231,910 38,702

12,441

41,147
128,362
139,167
48,563
34,497

1,599

6,695
26,614
29,373
14,236
58,352

12,441

38,942

128,161
137,963
48,563
33,487

1,599

6,549
26,448
29,023
14,201
26,746

6,424

7,521

2,786

1,728

31,054

402

1,816
7,706
5,938
2,438

20,402

570,285
589,077
199,401
271,728

135,397
208,868
90,560
555,268

663,266
675,844
197,796
258,359

134,198
200,142
86,688
362,730

18,550
35,126
11,893
30,949

1,918
7,790
2,370

170,053

()
(*)

1,004
2,023

(•)

(«)

1,501
22,495

419,007
520,179
147,868
201,817

28,988
&4,343
30,740

174,20:)

(*)

(»)

(•)

(>)

(«)

(•)

(•)

(•)

Taxable income

Adjusted gross income classes
Number of

ret'-ims

(Thousand

dollars)

Income tax

before
credits

Tax credits

Retirement income
credit

Number of
returns (Thoua^td

dollari)

Investment credit

Number of

returns ( Thouiand

dollars)

Foreign tax credit

Number of
returns

Amount

(Thousand

Other tax credits

Number of
returns

Amount

(Thouaard

Dicome tax after
credits

Number of
returns

Amount

f Thousand

(40) (41) (42) (43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

Grand total. 1,582,442 12,172,331 3,264,1 502,902 61,673 15,(X7 3,771 6,434 1,4^1,154 3,178,856

Taxable returns, total.

Under $2,000
$2,000 under $3,000..
$3,000 under $4,000..
$4,000 under $5,000..

$5,000 under $6,000..
$5,000 under $7,000..
$7,000 under $8,000..
$8,000 under $9,000..
$9,000 under $10,000,

1,491,154 12,094,314 3,253,566 417,110 51,712 66,969 13,724 25,906 8,747 1,491,154 3)178,866

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000....
$100,000 under $200,000...

$200,000 under $500,000...
$500,000 under $1,000,000.
$1,000,000 or more

35,695
128,955
165,544

201,781
189,548
105,685
106,197
80,205

202,412
90,076

140,071
31,922
8,790

2,572
423
178

9,377
73,449
219,337

407,865
550,254
387,265
491,087
427,715

1,537,383
1,074,107
3,159,598
1,724,082

940,217

578,739
223,493
280,245

1,294
10,243
31,370

59,689
82,657
60,040
78,666
70,121

265,813
204,177
755,485
614,023
426,5X

304,753
124,906
152,795

21,200

52,576

65,505
48,425
32,888
28,681
27,811

58,356
28,313
42,109
8,a?3
2,305

706
118
44

757

1,203

.,987

),980

,,377

1,447

1,880

1,136

.,548

1,741

,176
348

107
18

5,818

7,274

5,418

12,540

5,971
19,120
7,164
2,526

892

166
80

430

412

1,889

946
4,090
2,794
1,474

954
340
189

(«)

4,012

2,358
2,659
8,220
4,543
2,001

875
154
81

(•)

324
443

1,219
1,647
1,378

1,639
514

1,500

2,006

1,019

'l,387

312
103

41
5

35,695
128,955
166,644

201,781
189,548
105,685
105,197
80,205

202,412
90,076

140,071
31,922
8,790

2,572
423
178

1,219
9,497
28,024

52,492
75,348
55,367
75,036
55,353

255,778
193,195
753,382
606,349
423,272

301,949
124,027
151,078

Nontaxable returns, total. 91,287 78,021 U,329 35,883 9,965 6,006 1,328 («) (») (•) (-)

Under $600
$600 under $1,000...,
$1,000 under $2,000.,

$2,000 under $3,000.,

$3,000 under $4,000.,

$4,000 under $5,000.,
$5,000 or more

39,403

29,879
22,005

15,817

25,630
36,524

54

2,149
3,655
5,471

37,197

28,475
20,211

2,003

3,465
4,497

4,213

1,793

359

969

(•)

(•)

()

(•)

(•) (•)

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or loore

400,577
704,624
202,964
274,277

343,658
2,297,100
1,539,163
7,992,410

48,762
355,943
267,106

2,593,Cri'7

139,447
223,064
58,557
81,824

9,425
30,073
9,183

12,991

10,031
16,755
10,183
36,006

564

1,580
1,765

11,138

(•)

4,011
2,358
18,591

()
81

324
8,342

(-)

2,138
()
2,340

(-)

1

(•)
307

331,294
583,415
202,412
274,032

38,738
324,095
255,778

2,560,250

Footnotes at end of table. See text for "Explanation of Classifications and Terras" and "Sources of Data, Description of the Sample and Limitations of the Data.
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.—ITEMIZED DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER: ADJUSTED GROSS INCOME, ITEMIZED DEDUCTIONS,
TAX CREDITS, AND INCOME TAX, BY ADJUSTED GROSS INCOME CLASSES—Continued

PART III.—ALL OTHIIR RETURNS

TAXABLE INCOME,

Adjusted gross Income classes

Number of
returns
with

itemised
deductions

Adjusted
gross
income

f Thousand

Itemir.ed deductiont

Medical expense

Number of
returns

Group I deduction

Number of
returns ( ThouMtrid

Taxes paid

Number of
returns (ThouMmtd

Real estate taxes General sales tax

Number of
returns ( Thoutand

dollmra)

Number of
returns ( Thouaand

(1) (2) (3) M (5) (6) (7) (8) (9) (10) (11) (12) (13)

Gr^Dd total

Taxable returns, total

Under $2,CXX)

$2,000 under $3,000
$3,000 under $i,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returrts, total

Under $600
$600 under $1,000
il,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or iBore

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15, 000 or more

1,275,674 8,447,612 2,344,157 1,149,227 913,819 1,096,710 879,060 1,194,137 578,258 742,251 281,494 1,037,540 67,106

848,100 7,391,285 1,649,794 774,372 5(X,984 739,149 484,452 828,648 467,950 495,849 201,094 747,306 56,435

26,719
136,026
139,481
136,772

87,469
61,765
44,616
X,090
31,085

64,058
27,257
45,322
9,716
2,637

870
145
72

47,986
341,551
476,371
611,303

478,939
400,218
336,497
289,982
295,544

780,091
468,057

1,329,437
660,479
356,491

248,394
98,101

171,844

12,118
92,817
U7,916
143,717

108,786
im.ia
76,360
71,267
64,029

170,750
91,775
265,780
132,195
79,459

59,345
23,351
39,008

21,655
122,658
128,452
123,940

78,647
58,423
44,416
28,476
28,077

59,430
25,098
42,402
9,190
2,488

814
140
66

3,954
37,510
48,242
52,360

40,730
36,074
32,824
25,289
23,579

61,155
29,939
76,697
24,091
8,229

3,332
646
333

20,251
115,440
121,902
118,125

74,235
56,218
43,213
28,074
26,072

57,472
24,145
41,433
9,079
2,476

809
139
66

3,722
35,671
46,603
49,684

38,485
34,604
30,806
23,821
22,528

59,957
27,675
74,913
23,600
8,134

3,276
640
333

25,265
130,178
136,474
133,063

85,464
60,629
44,416
34,090
31,085

63,021
26,905
44,700
9,652
2,624

866
144
72

4,943
24,939
X,743
43,U4

30,739
26,324
22,254
17,264
19,945

46,985
27,129
82,068
37,906
20,595

13,970
5,591
9,441

20,452
66,523
80,590
81,118

51,275
36,231
27,572
23,262
17,044

38,139
15,762
28,636
6,505
1,912

652
116
60

3,684
15,345
20,780
25,749

18,328
13,371
11,553
8,680
8,449

19,995
9,542
25,259
10,320
4,895

2,916
l,2o3
864

22,057
115,139
U6,183
U7,218

81,052
58,924
41,208
30,882
27,576

58,a;9
24,648
41,754
9,157
2,455

802
135
67

726
4,342
5,324
6,631

5,004
4,777
3,282
2,567
2,817

6,719
3,379
7,229
2,189

837

391
124
97

427, 574 1,056,336 694,369 374,856 408,841 357,562 394,61'i 365,491 110,314

5,614
10,028
208,551
127,738
42,540
10,627
22,476

2,464
8,503

336,770
306,732
143,141
46,863
211,863

2,264
6,993

173,962
161,531
87,120
38,507

223,992

4,612
8,624

172,291
116,108
40,335
10,426
22,460

912
2,473
83,974
83,284
56,761
25,475

155,962

4,612
8,423

162,065
112,499
38,330
9,424
22,209

.:46,4ai 80,410 290,236

912
2,370

79,531
80,679
53,930
25,047

152,148

5,614
8,423

172,457
117,127
32,750
9,223

19,897

687

2,484
45,939
33,699
12,587
3,205

11,713

5,2U
7,620

U6,140
79,881
24,395
4,211
8,941

634
2,C14
35,622
26,436
8,744
2,275
4,685

9,025

132,890
98,040
25,431
8,020
16,830

165

3,727
3,622
1,291

503

1,359

344,095
278,450
66,115
87,013

2,321,581
1,938,086

805,003
3,382,842

836,943
557,838
203,260
746,116

749,101
257,464
61,487
81,175

394,943
273,855
89,330

155,691

711,070
247,237
59,479
78,924

378,145
265,602
88,114

147,198

770,573
272,837
64,777
85,950

206,337
122,609
48,231
201,081

486,144
163,004
39,042
54,061

141,278
63,763
20,621
55,832

MA, 001

254,589
59,103
79,847

26,330
19,509
6,816

14,451

Itemized deductions—Continued

Taxes paid—Continued

Adjusted gross income classes State and local
income taxes

Number of

returns ( Thouiand

Personal property
taxes

Number of
returns ( Thoutattd

doltara)

State and local
gasoline taxes

Number of
returns ( Thotifand

dollar!)

Number of
returns

All other taxes

(Thouavid

dallmrai

Interest paid

Number of
returns ( ThotJtmtd

doUara)

Home mortgage
interest

Number of
returns (Thouaand

dollara)

Other interest

Number of
returns (Thovaand

dollara)

(14) (15) (16) (17) (18) (19) (20) (21) (22) (23) (24) (25) (25) (27)

Grand total. 527,525 157,457 357,984 28,759 550,150 22,215 115,177 21,219 272,877 125,596 97,285 31,588 205,154 95,010

Taxable returns, total.

Under $2,000
$2,000 under $3,000.

.

$3,000 under $4,000.

.

$4,000 under $5,000..

441,574 149,994 259,909 25,391 422,215 17,455 87,385 17,595 200,575 95,113 53,221 20,859 74,248

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 urder $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more

6,00.6

51,032
61,765
71,600

46,359
43,747
21,455
21,859
21,660

39,391
17,267
30,709
6,423
1,687

557
98
49

64
1,674
2,791
5,575

3,784
3,941
3,492
3,393
5,095

14,008
9,831

42,328
20,834
12,372

8,738
3,578
7,396

31,331

45,751
39,707

31,486
19,387
13,335
9,625

11,028

24,143
10,140
18,1&;
4,129
1,205

384
55
29

1,832
1,817

1,449
749
540

1,313
1,593

2,970
1,860
4,143
2,569
1,484

1,275
290
590

7,420
51,134
57,657
74,798

45,131
34,527
27,572
18,449
11,430

35,158
14,452
24,335
5,703
1,0.7

575
96
51

254
1,766
2,565
2,677

1,721
1,787
1,374

895
532

1,593
503

1,120
355
120

58
17
18

10,150

10,828
13,836

10,159
10,834

10,528

8,715
4,064
5,716
1,625

524

225
45
26

1,203

1,451
665

454
1,701

2,692

1,690
1,916
1,992
1,534

901

598
220
479

23,261

33,286
27,476

25,404
20,353

28,975

16,443
7,132

13,189
3,375
1,134

418
81
48

2,274

5,516
5,080

3,853
5,420

10,576

9,875
4,773
15,762
10,504
7,010

7,393
2,244
1,733

(i

19,852

9,425

7,357
7,619

6,819

5,772
1,7U
3,348

862
315

109
19
13

3,875

2,744

2,220
2,408

2,682

2,478
639

2,400
780
388

165
43
46

' 19,250

23,060
22,664

20,057
15,941

12,333

11,629

13,382
6,073

10,871
2,863
954

368
75
43

1,496

2,519
3,336

1,634
4,012

3,103

4,791

7,398
4,135
14,362
9,724
5,622

7,228
2,2Cn.

1,687

Nontaxable retxims, totkl.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

85,852 98,074 3,374 127,945 4,757 27,792 3,63; 31,491 34,064 10,728 46,582 20,755

41,512

25,215

10,561

8,564

1,428

761

1,074

4,209

2,005

41,038
35,591

13,134

6,305

1,199
975

315

828

6,016

62,999
43,263

U,(»4

4,573

2,336
1,559

580

155

' 14,236

13,555

1,803

1,829

{!

3,810

31,721
23,545

10,961

2,166

1,133

11,924
5,724

6,201

5,509

20,190

12,556

1,308

5,069

4,913

745

2,608

17,680
17,228

7,953

1,U3

7,229
3,032

3,981

5,764

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

267,700
152,499
39,943
57,333

13,363
21,574
14,133

108,287

208,558
90,275
24,594
34,556

7,010
5,258
3,ai0

12,451

324,381
142,419
35,3C»
47,051

11,870
5,445
1,598
2,301

51,893

32,027
9,015
12,241

6,477

4,957
2,014
7,771

154,160
76,235
15,794
25,587

38,948

23,275
9,940
54,433

52,033
22,998
5,822
6,432

15,597
7,913
2,494
4,584

110,441
50,453
13,683
21,567

22,351
15,363
7,447

49,849

Footnotes at and of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 55.—ITEMIZED DEDUCTION RETURNS WITH AT LEAST ONE TAXPAYER AGE 65 OR OVER: ADJUSTED GROSS INCOME, ITEMIZED DEDUCTIONS,
TAX CREDITS, AND INCOME TAX, BY ADJUSTED GROSS INCOME CLASSES—Continued

PART III ALL OTHER RETURNS

TAXABLE INCOME,

Adjusted gross incomi.' classes

Itemized deductions—Continued

Contributions

Total contributions

Nxjmber of
returns (Thouatnd

Cash contributions

Number of
returns

doll»r»)

Contributions other
than cash

Number of
returns (Tbouatf>d

doUmra)

Contributions cariyover
from 196-U1965

Number of
returns

Amount

C Thousand

Other deductions

Number of
returns

Deductions not
specified

Number of
returns

f Thousand

doll»r»)

(28) (29) (30) (31) (32) (33) (34) (35) (36) (37) (38) (39)

Grand total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more..."

Nontaxable returns, total....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5, 000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

1,151,002 538,452 1,133,690 436,122 56,324 87,559 3,992 14,786 183,639 2,106 3,401

801,127 437,878 791,236 352,942 42,159 71,262 2,775 13,685 564,023 140, 503 ,106 3,401

24,262
128,373
125,513
131,759

35,258
58,924
42,210
32,686
28,578

60,964
26,303
43,290
9,397
2,552

844
142

2,740
22,612
24,515
34,107

26,305
23,857
15,909
18,728
13,260

37,567
20,319
59,320
42,118
32,217

27,560
12,512
24,214

24,262
126,167
124,310
130,551

84,055
58,924
41,007
31,282
28,576

60,206
26,103
42,989
9,273
2,498

821
140
70

2,715
22,270
24,328
33,456

25,525
22,968
14,527
16,543
12,984

34,331
19,382
47,619
28,132
17,396

13,620
6,132

11,014

7,821

10,231

7,018

8,339

1,907
3,995
1,671

761

318
59
39

554

1,432

1,822

4,472

937
9,533
10,243
11,398

11,376
5,503

12,992

(•)

i:
866

168

(»)

(*)

(•)

5,912

2,925

2,066
878
209

12,632
75,309
.78,406
89,834

63,199
47,555
29,577
27,672
21,961

49,654
20,277
36,208
8,339
2,365

784
132
69

264
5,701
4,800
6,415

5,688
3,429
2,256
7,320
2,455

15,169
9,329

30,935
17,580
11,420

7,094
2,359
3,289

2,006

(•)

3,114

(•)

349,874 100,583 342,454 83,179 14,166 («) (•) 43,144

5,414
8,624

168,705
111,707
34,883
9,424

11,112

412
1,045

26,663
27,693
8,664
3,009

33,097

5,414
8,624

165,497
110,5«
31,380
9,424

11,111

412
1,045

25,775
27,461
7,835
3,009

17,642

9,023

5,143

1,055

15,248

(•)

()

(»)

{»)

91,014

70,239

6,416
13,301

5,575

11,130
4,061
5,667

16,711

743,668
257,136
ea,917
83,231

151,456
104,364
37,795

244,837

736,632
253,376
61,160
82,522

143,301
98,141
34,549

155,121

26,473
15,846
5,225
3,780

3,088
4,572
2,510

77,389

(«)

(•)

(•)

1,128

(«)

(•)

()
12,331

448,597
200,667
51,411
69,016

43,610
32,262
17,965
39,802

(•)

(«)

(•)

()

()

Ta:(able income

Adjusted gross income classes Number of
returns

( Thousmd
dollars^

Income tax

before
credits

f rhousand

dollars)

Tax credits

Retirement income
credit

Number of
returns (Thousand

dollars)

Investment credit

Number of
returns (Thousand

dollars)

Foreign tax credit

Number of
returns (Thousand

dollars)

Other tax credits

Number of
returns (Thousand

dollars)

Income tax after
credits

Number of
returns ( Thousand

dollars)

(40) (41) (42) (43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

961,266 4,738,948 1,416,634 48,388 22,709 3,546 14,997 4,278 4,576 848,100 1,360,234

Taxable returns, total.

Under $2,000
$2,000 under $3,000..
$3,000 under $4,000.

.

$4,000 under $5,000..

848,100 4,675,045 1,407,416 398,474 39,360. 21,053 3,572 848,100 1,360,234

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 -under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or ncre

26,719
136,026
139,431
136,772

87,469
61,765
44,616
34,090
31,085

64,058
27,257
45,322
9,716
2,637

870
145
72

3,806
84, 630

133,378
296,357

261,861
219,085
202,336
171,551
192,390

527,203
341,255

1,005,877
515,852
273,660

187,936
74, 570

132,748

509
12,C48
27,360
47,035

43,625
37,375
36,081
31,394
36,754

109,880
83,163
329,538
233,449
145,514

109,179
44,654
79,658

51,767

64,068
76,305

40,715
22,128
19,952
23,059
14,643

34,990
17,262
26,142
5,405
1,469

454
82
i3

2,105

5,314
7,942

4,229
3,149
1,907
2,403
2,186

3,699
1,964
3,305

709
177

57
10
5

3,211

4,413

2,207

3,915

1,961
3,445
1,276

384

178
38
25

12S

279

429

472

166
630
613
221

145
126
143

(•)

(»)

(«)

(•)

2,564
953

4,309
1,742

641

262
39
27

226
313
962
693

706

763
306
107

2,978

261
49

15
1

2

(M
(M

26,719
136,026
139,481
136,772

87,469
61,765
44,616
34,090
31,085

54,058
27,257
45,322
9,716
2,637

870
145
72

462
9,922
21,862
38,827

39,361
33,921
34,037
28,949
34,512

105,312
80,721

324,521
231,412
144,390

108,209
44,411
79,405

Nontaxable returns, total.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

113,166 63,909 9,221 110,772 9,034 1,657 (•) (») (») (•)

21,354
60,283

23,861

7,663

3,626
28,278

24,133

7,872

492
4,018
3,325
184

1,202

19,215
60,037

23,361

7,609

480
3,987

3,509

1,058

(-)

(«)

(•)

(«)

(-)

(«)

(•)

(•)

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

544,501
266,176
64,459
86,130

624,206
1,054,705

527,852
2,532,185

94,970
186,234
110,005

1,025,425

295,303
127,648
35,341
50,954

23,335
14,878
3,927
6,248

7,623
5,00.6

2,761
7,309

409
503
530

2,104

2,245
2,212
2,564
7,976

146
23

226
3,883

(•)

(•)

(•)

951

(-)

(•)

(•)

31

438,998
259,025
64,053
86,019

71,072
170,778
105,312

1,013,067

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."

(•<) An asterisk in a cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals.

^LcsE than $500.

NOTE: Detail may not add to total because of rounding.
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Table 56.—RETURNS WITH RETIREMENT INCOME CREDIT—NUMBER OF RETURNS, SELECTED SOURCES OF INCOME. TAXABLE INCOME, INCOME TAX BEFORE CREDITS, AND
RETIREMENT INCOME CREDIT BY ADJUSTED GROSS INCOME CLASSES AND AGE EXEMPTIONS

Adjusted gross income classes

All returns with retiremtnl incomu credit

Number of
returns

Adjusted
gross
income

(Thouaand

dollafi)

Retirement
income
credit

Salaries and wages

Number of
retuj'ns

dotl»f)

Business or profession

Net profit

Number of
returns (Thoutand

doll arm)

Number of
returns

Amount

C Thoutmid

Dividends in adjusted
gross income

Number of
returns ( Thouamnd

dollarm)

(I) (2) (3) K) (5) (6) (7) (8) (9) (10) (U)

Grand total

Taxable returns , total

Under $2,CXX)

$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..
$1,000,000 or more

Nontaxable returns, total....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.
Returns $10,000 under $15,000
Returns $15,000 or more

I,o57,720 13,274,227 463,227 339,508 45,624 821,284

1,250,983 12,006,187 142,900 385,590 1,593,798 83,195 18,03i3 36,405 o83,271 3,562,188

11,763
116,196
172,497
194,288

155,736
106,256
73,797
76,606
55,723

136,102
56,161
76,363
14,138
3,884

1,190
203
78

21,518
293,438
001,739
866,370

847,713
690,250
553,090
654,567
530,753

1,654,596
965,614

2,212,007
954,348
522,798

343,211
137,104
157,071

312

5,832
lo,0S4
19,190

17,812
15,803
8,791
9,067
8,159

19,839
8,064

11,220
1,976

542

169
28
12

54,o74
56,378

49,162
31,244
35,592
24,664
19,051

43,146
17,159
19,910
4,008
1,146

328
52

19

34,196

106,331
139,132

141,975
114,411
126,903
132,825
77,998

286,240
126,061
182,000
75,372
33,627

11,258
2,883

586

5,267

7,044
10,495

12,091
6,271
6,622
5,619
3,2U

12,294
5,130
7,595
1,155
311

66
15
9

7,435

9,662
19,412

26,298
10,839
14,214
15,089
11,693

55,34a
31,175
86,228
19,519
9,097

1,873
157

2,111

2,609

3,612

2,809

2,408

2,608
1,003
2,126

550
201

83
21

2,293

2,913

2,530

3,775

5,361
2,062
7,079
4,543
2,360

2,221
1,008

260

48,607

58,354
91,792

70,326
52,207
42,510
53,944
39,546

95,755
44,872
66,776
13,379
3,763

1,160
202
78

33,656

69,943
113,062

121,313
105,837
103,250
170,344
161,258

426,378
291,235
658,366
475,369
280,575

196,423
68,646
86,533

406,739 1,268,041 77,d36 120,643 17,258 19,359 3,870 138,011

74,961

139,793
115,352
45,419
31,214

131,247

340,490
393,235
202,423
200,646

2,289

12,001
10,687
7,045
6,437

12,063

19,751
33,488
7,120
5,214

10,687

30,657
45,121
17,514
16,664

4,415
6,020

4,471
7,024 3,870 9,220

25,096
48,757
35,291
14,537
14,330

18,366
37,491
34,202
7,547

45,193

370,271
498,414
136,754
152,281

2,850,458
3,461,679
1,662,187
5,299,903

73,439
65,923
19,913
22,082

212,532
164,827
43,246
42,622

383,63b
612,771
286,245
431,788

38,458
35,419
12,294
14,281

53,750
80,250
55,348

150,160

6,824
8,428
2,608
4,045

9,739
8,540
5,361

21,984

322,435
272,053
96,307
130,489

314,266
698,193
429,048

2,263,478

All returns with retirement income credit—Continued

Interest received

Adjusted gross income classes

Number of
returns

Pensions and annuities
(taxable portion)

Number of
returns (Thou;

(foH»i

Number of
returns ( T7iou*«nd

dot Ian)

Number of
returns

Amount

( Thou tend

All other
income

and loss^

( Thousand

dottara)

Taxable
income

( 7)ioua«>d

dollara)

Income tax
before
credits

(Thouamd
dollara)

(12) (13) (14) (15) do) (17) (18) (19) (20) (21) (22)

Grand total

Taxable returns, total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable retiims , total

Ifcder $600
$600 urxier $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returr.s $15,000 or more

1,526,132 2,401,848 762,787 882,429 81,981 2,353,115 7,932,140

l,lo8,774 2,052,012 325,749 3o,149 2,245,306 7,664,909 1,991,745

9,758
107,626
154,951
180,336

147,146
103,348
66,778
71,593
52,514

129,313
53,251

73,743
13,417
3,632

1,105
187

6,991
111,589
131,995
208,343

189,472
131,457
105, o50
120,200
95,208

316,637
169,898
312,834
91,367
36,072

16,937
4,349
2,513

59,884

85,727
91,215

72,363
61,953
33,788
30,333
27,677

51,693
20,972
23,965
3,815
1,070

280
48
16

185,869
219,995

188,768
198,645
98,157
98,812
38,040

135,413
79,678
89,958
18,462
7,426

2,169
339
180

22,325

37,208
49,267

44,918
23,365
20,959
16,750
16,443

41,953
16,864
25,106
4,137
1,104

276
49
25

43,464
77,953

75,154
48,367
31,356
34,827
19,017

134,796
74,130

151,581
36,906
12,632

3,372
303
602

10,828

11,930

6,468
6,021

9,225

9,483

4,014
3,202
932
313

135
28
13

4,016

4,607

978
2,347

5,169

5,909

2,485
3,730
2,761
1,384

1,026
1,455
282

511
25,576
57,457
94,180

107, 522
83,430
75,346
85,927
32,198

259,734
197,936
541,852
244,661
W7,067

1U,428
62,391
65,090

4,449
97,251

258,758
393,387

413,105
356,876
315,475
387,398
324,705

1,111,851
692,432

1,664,402
746,963
409,200

264,500
106,377
117,780

628
14,112
39,306
61,496

65,110
53,010
52,508
66,779
56,912

211,351
147,411
451,142
293,594
197,379

145,200
61,229
69,578

42 o, 332 267,232

64,234

121,443
102,016
40,005
29,659

49,230

106,471
95,817
55,961
42,358

28,438
58,750
64,966
27,271
18,515

30,331
98,810

148,330
77,723
71,138

19,650

39,503
32,185
14,538
7,505

11,994

38,464
39,247
19,314
9,787

5,427
10,319

28,677
24,440
28,031
16,343

15,906

83,050
74,412
49,315
44,5'. 9

2,289

12,035
10,693
7,053
6,473

730,370
470,272
129,915
145,575

766,396
680,018
319,191
636,243

416,249
244,377
51,994
50,167

340,325
743,468
185,506
198,2U

214,676
134,638
42,254
47,562

248,999
218,417
135,332
279,631

41,941
24,523
6,875
8,642

4,595
13,123

269,191
446,989
261,423
,375,512

97o,527
1,841,042
1,112,378
4,002,193

147,617
305,626
211,426

1,365,624

Footnotes at end of table. See text for "Explanation of classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 56 —RETURNS WITH RETIREMENT INCOME CREDIT—NUMBER OF RETURNS, SELECTED SOURCES OF INCOME, TAXABLE INCOME, INCOME TAX BEFORE CREDITS, AND

RETIREMENT INCOME CREDIT BY ADJUSTED GROSS INCOME CLASSES AND AGE EXEMPTIONS—Continued

Adjusted gross income classes

Adjusted gross income classes

Grand total.

Taxable returns, total.

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
^00,000 under $200,000...

$200,000 under $500,000...

$500,000 under $1,000,000.
$1,000,000 or more

Nontaxable returns, total.

Under $600
$600 under $1,000
$1,000 under $2,000.
$2,000 under $3,000.
$3,000 under $4,000.
$4,000 under $5,000.

$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

Grand total

T&xable returns , total

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,CO0

$5,000 under $6,000
$6,000 under $7,000

$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000..

$1,000,000 or more

Nontaxable returns, total..-.

Under $600

$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.

Returns $10,000 under $15,000
Returns $15,000 or more

Returns with rfttir-.meiit ir.'^viw- ^tlMIL and uii>:- age exemption

Number of
retm*ns

(23)

1,076,433

819,025

9,o57
104,769
137,105
140,404

92,718
1)7,521

46,222
42,912
29,483

76,793
31,364
39,789
7,455
2,031

638
116
48

65,337
126,659
47,422
8,021
9,967

639,374
278,214
77,245
81,600

Adjusted
cross
income

f 7>ioua«id

(24)

7,711,465

,019,595

18,140
2d6,256
475,985
625,635

505,570
373,248
345,351
366,827
281,148

933,016
537,453

1,143,594
504,878
273,673

132,383
79,099
107,339

117,146
309,370
158,516
35,047
71,795

2,00d,094
1,934,686
938,182

2,832,503

Retirement
income
credit

f 7Tiou»«id

doltara)

(25)

101,601

79,789

228
4,644
12,142
14,359

9,370
7,652
4,262
4,300
3,678

9,197
3,742
4,905

970
243

77
14

1,746
10,472
6,508
1,412
1,675

51 , 511
30,867
9,235
9,988

Salaries and wages

Number of
returns

213,593

39,335
34,888

24,697
14,542
21,054
8,823
9,625

19, 552

7,876
7,218
1,415

307

95
15

40,337

8,856
15,440

138,303
79,144
19,552
16,933

(Thmiamd

(27)

79,861
81,153

68,944
47,601
72,248
44,400
44,905

117,815
55,320
60,382
20,459
6,984

3,081
465
219

8,970
22,195

242,231
278,375
117,815
146,911

Business or profession

Net profit

Number of
returns

(28)

5,238
5,222

7,024

4,615

4,81o

5,021
2,111
2,457

365
103

(•)

4,214

2,608

23,152
lo,e57
5,021
5,073

(Thoitaand

doltatt)

(29)

135,837

127,480

6,708

6,677
3,584

14,792

9,627

13,561

20,921
11,752
23,847
4,934
3,295

644
99

1,989

8,406

(«)

4,316

29, 94^
38,414
20,921
46,610

Number of
retiorns

12,799

10,942

2,609

2,408

,254
552

724
237
90

1,357

1,85';

5,217
4,615
1,254
1,713

dolUi

27,8n0

19,832

2,293

1,565

4,365

2,978
770

2,298
2,342

653

1,611
782
170

8,030

9,303
4,96o
2,973
10,593

Dividends in adjusted
gross income

Number of
retui'ns

(32)

561,437

4o5,418

44,396

52,339
77,202

49,270
29,442
29,776
34,087
22,063

56,469
25,695
34,847
7,075
1,965

628
116
43

9d,019

23,091
46,552
16,843

9,533

261,627
172,453
56,820
70,532

( Thousand

doltara)

l^n

2,445,fcOL

2,337,05-,-

33,12.

59,884
100,88'

95,7^-
64,4-
78, If

138,51'

110, 5~

237,904
181,171
522,814
291,036
161,879

109,412
40,123
61,417

108,544

18,131
36,678
21,878

271,075
514,327
289,23

1,370,9.

Returns with retirement income credit and one age exemption—Continued

Interest received

Number of
returns

(34)

775,099

7,652
97,801
128,483
132,451

88,741
57,019
43,615
41,709
27,277

73,399
29,458
37,948
6,969
1,851

574
10b

225,773

57,017
110,716

43,424

9,616

582 , 542

267,519
73,800
77,009

(35)

1,432,705

5,023
103,711
117,017
170,694

113,925
74,517
68,792
70,424
35,231

136,224
98,544

159,721
43,329
18,283

8,585
3,035
1,471

44,429
101,202

45,407

13,144

587,482
372,895
168,543
333,765

Pensions and annuities
(taxable portion)

Number of
returns

(36)

61,365
61,655

39,277
32,421
15,841
18,448
12,733

2o,036
10,937
10,002
1,498
446

108
20
8

22,423
49,827

26,568

5,949

273,101
124,467
26,237
23,019

(Thoua^id

dollars)

(37)

132,131
145,653

104,565
100,462
39,437
55,o5d
37,51o

84,835
36,197
29,725
6,074
2,653

635

188,135

23,501
32,302

60,752

21,080

514,034
358,672
84,880
75,450

Number of
returns

(38)

285,667

22,124

31,492
34,021

28,476
lo,081
13,136
5,816
6,818

23,993
8,981
12,361
2,143

501

137
31
17

19,248
38,500
17,645

166,239
71,062
24,194
24,172

(Thouamd
dollara)

(39)

462,116

18,520

33,317
47,585

51,399
26,985
24,286
9,079
8,273

84,900
41,525
83,530
13,803
o,516

1,223
17lj

497

78,201

11,936
38,132
24,611

182,198
120,936
84,908
152,275

Number of
returns

(40)

9,424

8,722

5,616

4,315
2,057
1,129

546
167

77
16

10,961

29,108
14,238
4,315
4,000

(Ihousettd

dollara)

(41)

3,587 !

3,226

3,245
j

I

3,728

3,012
755

1,157
1,732

707

611
512
oO

11,837
6,973
3,012
5,535

All other
income

and loss

(Thouand
dollars)

(42)

1,343,858

511

24,007
44,861
75,286

56,807
58,264
57,980
40,669
45,611

156,406
114,471
267,030
124,318
75,423

60,976
3o,429
41,930

10,234
27,657
5,865

11,301
7,072

200,273
263,026
157,873
722,080

Taxable
income

(TTiouaraid

dollara)

5,620

4,516,265

2,975
'84,190

207,696
307,557

273,243
220,939
214,005
226,164
179,275

652,902
393,389
867,062
394,419
212,047

139,409
59,994
80,999

150,354

11,864
72,392
44,915
9,627
11,556

741,217
1,124,644

653,169
2,147,590

Income tax
before
credits

("Thousand

dollara)

(44)

1,225,427

1,203,551

417
12,179
31,474
48,631

44,400
37,309
36,687
40,815
32,917

130,659
90,010

259,604
168,546
107,884

78,686
34,690
48,643

1,746
10,506
6,508
1,421
1,694

112,883
193,734
130,696
788,114

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 56. —RETURNS WITH RETIREMENT INCOME CREDIT—NUMBER OF RETURNS, SELECTED SOURCES OF INCOME, TAXABLE INCOME, INCOME TAX BEFORE CREDITS,
RETIREMENT INCOME CREDIT BY ADJUSTED CROSS INCOME CLASSES AND ACE EXEMPTIONS—Continued

Adjuste<i gross Income classes

Kflurnc with rL-tlremciit inconn; credit una two m'c irxomptioiu;

Number of
returns

Adjusted
gross
income

Retirement
Income
credit

do/f«r*;

Salarici; and wages

Number of
ryturriR

dottttaj

Business or pi-ol'esGlon

Net profit

Number of
returns (Thouaand

doltmri)

Number of
returrii: (Thouamtd

dollmra)

Dividends in adjusted
gross income

Number of
rt'turiic (ThouMand

dollaral

(to) (4-') 118) (»^) (50) (51) (52) (53) (54) (55)

Grand total

Taxable returns, total

Under $2,000
»2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,0(XI

$5,000 under $6,000
«-j,00O under $7,000
,5^,000 under $8,000
j.-i,000 under $9,000

J9,000 under $10,000

$10,000 under $15,000
415,000 under $20,000
J20,000 under $50,000
HO, OCX) under $100,000
J10O,00O under $200,000

=200,000 under $500,000
,'«)0,000 under $1,000,000..

$1,000,000 or more

Nontaxable returns , total ....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000

J3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000.

Returns $10,000 under $15,000
Returns $15,000 or more

437, 0S6 550,312 38,232 161,694 16,737 224,994 1,188,352

322, JT: 518,521 30,d08 li2,':)13 15,7b5 188, 74y 1,156,596

14,438
38,058

50,585
39,654
20,o57
27,477
20,626

47,350
21,435
33,119
o,353
1,779

532
85
29

53,038
170,554

274,846
257,863
155,741
235,452
198,454

577,664
371,044
971,108
428,187
239,256

155,085
56,541
47,991

5o2

2,596

6,344
6,203
3,408
3,758
3,417

8,357
3,779
5,737
956
286

16,444
9,426
7,620

16,443

13,949
6,723
10,709
2,421

789

221
35
11

45,185
33,603
16,552

66,156

82,796
46,056
98,648
51,554
25,122

7,357
2,358

366

4,064
2,659
3,211

2,809

5,518
2,568
4,747

713
192

44

9,797
4,924
7,067

9,553

24,312
14,845
54,868
11,704
5,144

1,230
58

121

1,662

298
108

37

10

2,235

5,975

2,161
1,683

610
227
90

l<j,192

18,650
21,756
10,428
17,450
16,481

33,905
16,719
28,812
6,003
1,725

512
84
29

16,355

22,738
40,110
21,325
30,557
49,762

129,153
102,723
312,217
178,283
115,612

84,878
27,842
25,041

114,709 482,702 (") 3o,247 31,756

59,909
35,292
19,503

20c, 404
157,378
116,920

2,937
5,135
4,449

14,640

6,317

17,087

14,706

3,813

3,612

4,697

4,085
(«) (•)

17,446
13,134
5,667

12,302
7,035

12,419

147,698
178,400
47,551
63,437

567,425
1,235,205
580,089

2,272,857

11,230
27,502
8,394
10,904

35,84o
53,242
14,050
20,909

65,688
170,362
82,801

231,461

10,691
13,746
5,518
8,277

17,304
32,108
24,312
87,970

(*)

2,609
1,103
2,124

(•)

3,034
2,227
11,234

46,771
90,132
34,106
53,985

35,692
172,352
130,496
849,812

Returns with retirement iriccme credit and two age exemptions—Continued

Interest received

Adjusted gross income classes
Number of
returns

Amount

f Thousand

dollara)

Pensions and annuities
(taxable portion)

Number of
returns (Thotiatmd

dottara)

Rents

Number of
returns (Thouaand

dotlara)

Number of
returns

Amount

f Thou aand

dollara)

All other
income

and loss

( Thovawd
dollara)

Taxable
income

( Thouaattd

dollara)

Income tax
before

credits

fThoua^d
dollara)

(So) (57) (58) (59) (60) (61) (62) i'-^Jj (O) (^'-0

833,157 228,357 724,167 o93,492

Taxable returns, total. 700,078 526,192 276,509 2,609,124 680,945

Under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000...

$200,000 under $500,000...

$500,000 under $1,000,000.
$1,000,000 or more

13,235
34,449

49,131
37,649
18,451
25,271
20,625

46,214
20,333
32,582
b,128
1,709

512
79
29

9,346
32,506

66,438
54,582
31,289
42,708
54,518

120,296
68,419
144,983
46,655

17,357

8,195
1,810
976

8,421
18,197

24,263
25,266
14,438
10,732
11,535

19,569
8,028
12,488
2,226

605

168
28

18,519
40,673

65,048
80,744
51,173
41,579
39,724

81,175
33,919
55,040
12,062
4,674

1,455
273
134

14,846

15,440
11,681
7,623
9,731
8,422

16,405
7,562
12,086
1,918
574

136
18

27,728

23,112
20,823
7,568

21,983
8,297

47,504
32,134
61,454
17,578
5,948

2,U8
127
105

1,706
1,892

366
142

54
12

1,651
2,236

937
659

266
943
222

7,954
16,657

44,087
23,738
22,541
40,775
29,419

95,977
75,888

250,820
113,452
67,746

50,700
25,242
21,561

8,289
44,946

98,300
98, 539

71,787
126,553
108,850

352,105
255,654
718,104
335,287
189,006

120,922
45,455
35,127

1,159
6,393

14,299
14,646
11,012
20,249
17,769

61,006
46,606
171,295
118,646
85,705

64,313
25,987
19,838

nontaxable returns, total. 106,388 72,385 197,975 32,237 39,806 (-) (•)

Under $600
$600 under $1,000...
$1,000 under $2,000.
$2,000 under $3,000.
$3,000 under $4,0OJ.

$4,000 under $5,000.
$5,000 or more

53,192
33, rl^a

19,503

58,903
44,972
29,203

36,994
22,959
12,432

62,527
66,267
49,181

U,540
11,129
6,568

14,637
15,806
9,361.

(«) («)

16,707
15,949
10,009

20,605
36,240
30,789

2,943
5,140

4,466

Returns under $5,000
Returns $5,000 under $10,000..

Returns $10,000 under $15,000.
Returns $15,000 or more

134,563
170,380
46,414
61,977

145,723
277,548
120,531
289,350

86,571
98,566
19,669
23,551

207,986
327,406
81,218
107,557

40,516
59,565
16,505
22,322

56,173
90,566
48,081
119,494

6,216
8,474
1,957
4,176

2,171
2,489
1,319
6,913

59,267
170,385
96,200

605,370

110,280
534,293
352,365

1,700,020

15,634
82,364
61,043
534,431

See text for "Explanation of Classifications and Tenis" and "Sources of Data, Description of the Sample and Limitations of the Data."
, , , . ,

(.) An asterisk in a cell denotes that the estimate is not shown separately because of high saiopUng variability. However, the data are included in the appropriate totals.

^Includes "Statutory adjustments."
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For 1966, Statistics of Income presents more de-

tailed State and regional data than any other previous

report. Included is new information on major sources
of income, form of deduction, and statutory adjust-

ments to gross income. These items are highlighted

below.

State classifications in the Statistics of Income series

are based on the district code given each return in

the district office or regional service center in which

it was filed. Most taxpayers filed their returns in the

district or region in which they resided, and to this

extent the State data reflect an accurate picture of tax-

payers within each State, There were three exceptions

that limit the accuracy of the State classifications

somewhat: (1) If a return was filed in the wrong
district, e.g., a Connecticut commuter filing in New
York City, his place of employment, rather than at

Hartford, Connecticut, in his State of residence, it

was not transferred to the correct district office unless

there was an indication that estimated taxpayments
or an elected credit were on record at that office,

(2) Similarly, if a return was inadvertently filed at the

wrong regional service center, it was generally kept

at that service center and arbitrarily coded for some
designated district office in that region rather than the

taxpayer's district office. (3) If a taxpayer had someone
outside his district prepare his return, sometimes the

return bore the preparer's address and was filed in,

and consequently coded for, the preparer's district

rather than the taxpayer's.

Some of the tables in this section also present data

for Internal Revenue Service administrative regions.

Each region has a service center which processes
the returns filed in the districts which make up the

region. The States comprising each region are indicated

in the map which represents the field organization of

the Service in 1966. National totals in the State and

regional tables will differ slightly from those presented

elsewhere because of differences in sample weights

used. These are explained in the Description of the

Sample (Section 7).

MAJOR SOURCES OF INCOME

Average adjusted gross income per return for the

nation was $6,676 for 1966, The map on page 138 shows
that the average was below the national level for all

the States in the Southeast and Southwest Regions.

Average income was generally highest in the States on

the Pacific coast and in a band of States stretching

from Lake Michigan to the Atlantic coast. When each

region is considered as a whole, the North-Atlantic

Region had the highest income per return for 1966,

as is shown in table 5.1. That region also had the

highest proportion of taxable returns, and the highest

tax liability per return.

For the United States as a whole, over 85 percent of

all returns were filed by taxpayers reporting salaries

and wages as their major source of income. The Mid-
Atlantic Region had the highest proportion of returns

filed by wage earners (88 percent), whereas the per-

centage of returns filed by farmers and partners was
well below average. Only in the Midwest Region were
fewer than 80 percent of the returns filed by wage

earners. The Midwest Region, on the other hand, had

the highest proportion of returns filed by taxpayers

who were primarily farmers, 4.6 percent as compared
to 1.7 percent for the nation.

Taxpayers with partnership or investment income

as their major source of income received the largest

average payment from these sources in the North-

Atlantic Region, Average salaries and wages, business

and professional income, and farm income were highest

for individuals filing in the Western Region, whereas
taxpayers with these major sources showed the lowest

averages in the Southeast Region, Taxpayers in the

Southeast Region also tended to have the lowest average

137
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Table 5.1—MAJOR SOURCE OF INCOME, AVERAGE INCOME FROM MAJOR SOURCE, AND AVERAGE TAX. BY INTERNAL REVENUE SERVICE REGION

Region

United States , total^

Central

Mid-Atlantic

Uidwest

NDrth-Atlaiitic

Southeast

Southwest

ystern

^Returns filed by taxpayers wno had
^Includes data for "Other" areas.

All returr;S

70,152,52';

10,149,942

10,593,343

10,783,974

11,358,427

fi,536,5o6

7,ai5,S73

Adjusted
cross
income
per

return

(Chllara)

(2)

D,o76

6,923

6,795

6,610

7,208

5,677

5,983

7,U^

Returns classified b.v major sourci

salaries and wages

Percent
of all
returns

(3)

8S.2

87.1

88.0

79.7

87.1

85.8

83.8

8:-.u

Average
per

return

(1)

6,273

6,567

6,385

0,350

6,"171

5,368

5,6i3

c,7t-.i

Income from business
or profession

Percent
of all
returns

(5)

4.0

3.8

4.1

5.1

Average
per

return

M
8,322

8,991

8,389

7,953

8,886

7,206

7,315

",:07

Parm income

Percent
of all
returns

(7)

1.7

0.5

4.6

0.3

2.0

2.4

0.8

Average
per

return

(8)

4,326

3,oJl

3,372

4,592

4,169

2,598

4,927

7,068

Partnership income

Percent
of all
retiuTiG

(9)

1.0

1.0

1.5

l.O

1.1

1.3

1.3

Average
per

TLturii

(10)

13,001

13,045

13,389

11,316

15,312

12,418

12,388

13,502

Investment income

Percent
of nil
returns

(U)

i.9

3.5

5.2

4.4

3.2

3.3

4.S

Average
per

return

(OottMfB)

(12)

6,314

6,112

6,881

4,567

8,336

6,465

6,363

Heturii^ with ir.L'oiiii;

tax after ereditii

Percent
of all
returns

(13)

80.8

83.7

82.2

64.1

V1..4

Tax
per

return

(14)

989

1,006

1,021

991

1,105

804

878

1,023

interest, dividends, or capital gains as the major source of income. Amounts shown are average income froni the largest of those three sources.

income and tax. However, they experienced a higher

rate of increase in average income over 1965 than

individuals in other regions --a 6,0 percent gain

as compared to a 5.1 percent gain for all taxpayers.

TYPE OF DEDUCTION

Since 1964, three types of nonbusiness deductions
have been available on Federal income tax returns.

In addition to itemizing his deductions or taking the

10 percent standard deduction, the taxpayer can take

a minimum standard deduction based on the number
of exemptions he claims. This type of deduction is of

benefit largely to lower income taxpayers, or those

with moderate incomes and numerous exemptions. Not
unexpectedly, the Southeast and Southwest Regions which
received high propxjrtions of returns filed by individuals

with adjusted gross income under $10,000, also had

high percentages of returns filed by taxpayers using

the minimum standard deduction. On the other hand,

the Western Region, with the highest proportion of re-

turns filed by individuals with incomes of $10,000 or

more, also had the highest proportion of returns filed

by taxpayers who elected to itemize.

As reflected in basic table 60, the average itemized

deduction total per return ranged from a high of $2,580
for taxpayers in Delaware to a low of $1,436 for indi-

viduals in North Dakota. In general, the average de-

duction was lowest for taxpayers in States in the center

Table 5. 2— PERCENTAGE DISTRIBUTION OF RETURNS BY INCO^E CLASS AND TYPE
OF DEDUCTION. FOR INTERNAL REVENUE SERVICE REGIONS

Region

United States, total.

Southeast

Southwest

Midwest

Mid-Atlantic

Central

North-Atlantic

Western

All
ret'oms

a)

gross income of

—

Less than

$10 , ceo

(2 1

$10,000
or more

;3)

T^r'pe of deQuctioi.

Minimum
star.dari

10 percent
standard

If) (•i)

100

100

ICO

100

39

36

38

39

36

46

and across the south of the nation, with the highest

average deductions claimed by taxpayers in the Pacific

States (Hawaii, Alaska, and California), as well as
in New York and the Middle Atlantic States.

For individuals in every State, the deduction most
frequently itemized was that for State or local taxes.

Details on the type of tax deducted by individuals are
shown in table 62. Since 1962, the most recent year
for which a similar table was available, deductions

for State and local income taxes had risen by $1.8
billion to a total of $4.1 billion. As is shown in chart

5A, almost one-third of this increase was attributable

to ten States where the income tax was either newly
introduced or raised to higher levels. In the case of

the sales tax deduction, which had risen from $2.7

billion in 1962 to $3.2 billion in 1966, about 43 percent

of the increase came from five States which had intro-

duced a sales tax, an additional 33 percent from 16

States where sales tax rates had risen since 1962. The
remaining 29 States accounted for only 24 percent of

the increase, due not only to a smaller increase in

number of taxpayers claiming the sales tax deduction,

but also to a decline in the average deduction per re-

turn in those States.

SELECTED DEDUCTIONS AND EXCLUSIONS FROM
GROSS INCOME

In addition to the deductions from adjusted gross in-

come discussed above, which are largely personal

in nature, the taxpayer may be entitled to certain de-

ductions from gross income. These "statutory adjust-

ments", which usually involve expenses incurred in

the production of income, are tabulated by State in

table 63.

The largest category of "adjustments", the deduc-
tion for employee business expenses, was claimed
on 4.3 percent of the returns filed in the United States

as a whole. The percentage was significantly higher

in most of the Rocky Mountain States, with employees
claiming business expenses on 17.3 percent of the re-

turns from Nevada, 11.8 percent of those from Wyoming,
and 8.7 percent of those from Idaho. The percentage

was well below average in all States of the North-
Atlantic and Mid-Atlantic Regions. It should be noted

that business expenses deducted by employees include
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Chart 5A
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Since 1962, deductions for State and local income taxes

and sales taxes, have increased

State and local income taxes (increase over 1962 = $1,802 million)

Increase 100%
2% where income tax

was introduced

(1 state)

i*

Sales taxes (Increase over 1962 = $550 million)

only those for which no reimbursement was received
from the employer. Therefore, the low number of re-

turns with such deductions in the North-Atlantic and

Mid-Atlantic Regions does not necessarily indicate

that fewer employees there had business expenses,

but only that fewer had unreimbursed expenses.

The sick pay exclusion and moving expense deduction

were each claimed on less than 1 percent of the returns
for the United States as a whole. Maine had the highest

percentage of returns with sick pay exclusions (2.1

percent), Alaska the highest with moving expense de-

ductions (3.7 percent).
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Table 60.—RETURNS WITH ITQIIZED DEDUCTIONS—ADJUSTED GROSS INCOME. AND ITEMIZED DEDUCTIONS, BY TYPE OF DEDUCTION AND BY STATES

[Taxable and nontaxable returns]

Niaaber of
returns

Adjusted
gross
income

( Thou land

Itemized deductions

( Th<xi*M\d
Number of
returns

Amount

fIT)Ou(«nd

Interest paid

Number of
returns (Thouutnii

Contributions

Number of
returns ( Thautmtd

Medical and dental
expense

Number of
returns ( Thoutand

Other
deduc-
tions^

(Thauatnd

dollmta)

(1) (3) (*) (5) (6) (7) (8) (9) (10) (11) (li)

Unite<i States, total-

Alabama
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
District of Colxiabia

Florida

Georgia
Hawaii
Idaho
Illinois
Indiana

Iowa
Kansas
Kentucky'

Louisiana
Maine

Maryland
Massachusetts
Michigan
Minnesota
Mississippi

Missouri
Montana
Nebraska
Nevada
New Hampshire

New Jersey
New Mexico
New York
North Carolina
North Dakota

Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin

Wyoming
Other areas^

28,544,889 291,278,966 28,190,622 17,451,487 22,972,910 14,954,696 26,992,112 9,119,990 17,228,157 7,679,319

407,664
26,792
235,603
174,862

3,690,555

345,113
454,801
64,714
94,138
914,533

519,596
97,239
84,820

1,529,318
587,557

407,896
352,238
333,873
345,896
104,550

581,853
871,492

1,280,656
559,499
211,775

701,547
79,960
170,143
;'j,246

79,804

1,173,493
108,328

3,439,246
585,968
79,365

1,377,782
325,949
316,079

l,-j72,843

126,949

262,205
60,389

421,760
1,146,332

167,890

53,305
529,845
467,387
106,408
6U,758

42,756
41,359

3,668,484
370,354

2,174,130
1,4«3,878

38,682,230

3,233,449
5,485,387
881,273

1,134,281
8,081,244

4,955,970
1,130,337
765,911

17,188,396
6,141,194

3,752,815
3,219,699
3,101,009
3,407,359

884,172

6,621,185
9,142,486
14,132,435
5,371,997
1,770,925

6,691,433
697,281

1,513,665
714,673
776,601

12,550,725
1,019,220
37,745,451
5,315,871

596,563

14,429,193
2,857,021
3,112,503
16,501,379
1,225,096

2,356,625
4o9,951

3,858,528
11,574,649
1,517,316

436,275
5,648,332
4,820,638
1,095,889
6,025,117

3d6,135
520, 63o

591,128
60,933

462,020
298,579

8,412,650

543,919
956,235
156,947
215,800

1,651,788

943,434
222,340
140,587

2,895,117
1,001,077

575,349
607,912
558,464
594,295
159,855

1,131,535
1,677,173
2,247,945
1,053,942
349,180

1,197,847
126,123
271,537
151,409
126,729

2,224,306
182,627

7,813,036
1,015,378

113,975

2,333,367
552,388
559,755

2,819,692
210,953

413,323
91,627

680,793
2,069,272

317,161

85,146
1,009,029

804,951
180,517

1,100,518

o8,721
35,403

403,155
26,739

233,914
171,897

3,662,245

339,726
447,766
63,470
91,965
893,853

509,731
97,233
84,380

1,515,338
581,664

400,185
348,663
330,915
339,909
100,945

574,042
861,507

1,273,315
549,288
210,691

696,510
77,341
158,980
63,769
77,093

1,156,839
107,401

3,445,518
57o,ol3
77,843

1,354,193
322,775
310,370

1,662,975
126,594

258,812
57,948

416,120
1,128,106

167,592

50,352
521,442
463,634
104,038
608,932

42,564
33,620

195,835
21,661
141,150
79,198

2,639,629

232,323
299,011
56,757
57,407

335,771

266,577
94,379
45,241
846,875
337,866

257,878
226,971
185,844
113,377
50,790

432,245
630,782
754,488
395,275
90,737

384,094
39,702
70,817
31,52o
41,290

695,755
48,467

2,947,756
346,753
31,765

657,847
135,391
213,464
924,944
71,430

122,437
26,456
163,205
385,328
107,063

29,455
309,187
230,541
45,024
516,029

15,312
19,275

353,252
24,969
201,741
135,508

3,169,750

284,861
363,049
54,933
74,293

753,352

438,319
34,356
70,574

1,155,659
480,850

279,065
268,554
268,503
303,567
83,996

431,053
709,501

1,060,286
409,897
176,385

533,595
57,648

116,443
d1,828
65,082

931,989
93,208

2,612,800
477,147
46,514

1,150,937
254,465
254,991

1,319,081
101,715

217,714
36,794
358,783
975,287
141,190

36,220
444,902
411,197
86,802

429,101

37,103
31,276

199,770
21,059
137,805
79,651

2,651,951

196,981
258,939
42,322
54,952

535,463

302,925
76,961
44,505
769,009
311,061

153,780
146,064
159,949
214,035
38,736

332,759
370,116
669,726
259,497
93,536

323,052
35,097
75,613
63,061
40,811

549,181
54,375

1,423,938
255,652
25,300

799,715
154,241
158,075
680,402
53,484

113,179
20,667
195,120
714,116
94,751

16,107
322,223
291,591
58,080

245,549

25,577
27,926

.386,613
24,102

217,233
155,234

3,501,502

313,275
435,773
63,198
90,548

354,366

475,840
91,014
70,704

1,453,237
526,481

337,489
325,347
302,091
324,351
97,275

555,547
347,936

1,227,752
539,939
202,088

559,260
74,647
158,654
56,336
73,535

1,146,931
98,822

3,405,296
552,505
74,423

1,290,992
296,918
273,170

1,630,226
124,455

240,895
56,300

397,729
1,020,938

160,316

47,577
493,644
427,816
92,524
582,564

39,124
30,729

135,198
5,977

54,450
50,921

1,022,986

72,716
167,520
. 33,479

43,171
272,085

165,610
20,317
21,930
537,502
178,301

107,414
91,998
99,438
118,478
25,134

191,448
269,154
335,463
171,558
76,471

217,473
19,332
52,618
18,659
13,534

417,291
28,173

1,268,291
206,320
20,077

433,895
102,751
66,971
587,638
34,115

93,268
17,252
155,927
426,835
73,777

12,232
181,840
108,227
32,378
159,738

8,962
11,142

243,204
12,391

157,154
102,152

2,334,919

227,097
266,854
32,481
55,956

649,407

296,095
48,842
51,989

903,008
266,540

256,063
250,866
162,722
223,013
65,586

285,946
511,160
644,734
371,775
148,498

404,915
49,752
112,780
34,009
46,196

713,713
67,123

2,357,660
358,375
65,394

727,627
239,552
190,317
936,457
63,065

145,941
41,872

248,337
734,401
88,885

32,853
263,169
265,253
53,252

337,165

30,289
19,275

89,040
4,251
71,315
53,132

1,141,608

90,215
146,593
14,368
37,254
327,955

105,632
16,751
19,245

466,047
110,270

101,105
92,291
67,111
35,961
26,598

125,370
221,279
250,605
139,513
53,075

164,129
21,517
54,213
18,102
15,637

324,984
27,129

1,185,903
130,343
26,529

294,006
111,948
71,382
373,932
32,677

52,320
20,459
103,956
361,236
26,239

20,780
114,880
103,576
24,576
115,827

11,051
8,739

69,278
7,988

47,297
25,678

956,550

51,686
84,173
15,020
23,016
180,518

101,699
13,930
9,568

275,701
53,079

55,18;

50,57;

46,121
62,40.

18, 5h-

99,75.
135,8C--

186,67;
86,96;
30,3t;

104,103
10,477
18,283
20,063
10,358

237,59;'

14,47-

987,23j
75,805
10,207

197,939
47,560
49,864
252,339
19,250

32,533
5,793

62,587
181,750
15,337

6,570
80,901
70,708
20,555
62,358

7,806
18,322

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."

^Includes 26,754 returns with $44,085,000 of nonspecified itemized deductions.
^Returns of bona fide residents of Puerto Rico, whether U. S. Citizens or aliens, and U. S- citizens residing in Panama Canal Zone, Virgiri

NOTE: Detail may not add to total because of rounding.
islands, or abroad.
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Table 61. —EXEMPTIONS BY TYPE, AND NUMBER OF RETURNS BY NUMBER OF EXQ1PTI0NS OTHER THAN AGE OR BLINDNESS, BY STATES

[Taxatil«-> anj nor.Hixtitlc returns]

Number of
returits

Nuntwr of
joint

returns

Total
number of
exemptions

Number of
execnptlons

for

taxpayers

Number of
exemptions
other than

age or
blindness

Income tax

after
credits

f Ihouaand

doilaf)

£>;anpliont! for agv
65 or over

Number of
retui'tis

Number of
exemptions

Exemptions for
blindness

Number of
returna

Number of
exemptions

Exemptions for
taxpayer's dependents

Number of
returns

Number of
exemptions

U) (2) (3) (•;) (5) M (7) (8) (9) (10) (11) (12)

Itiited States, total...

Alabama
Alaska
Arizona
Arkansas
Cal i foriiia

Colorado
Connecticut
Delaware •

District of Coliubia
Florida

Georgia
Hawaii
Idaho
Illinois
Indiana

lOtaa

Kansas
Kentuci^'

Louisiarji

Uaine

Ma r>'land
Uassachusett-s

Michigan
Minnesota
Uississippi

Missouri
Ifcntana

Nebraska
Nevada
New Hampshi re

New Jersey
New Mexico
New York
North Carolina
North Dakota

Ohio
Oltlahama

Oregon
Pennsylvania
Hhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

VeriDont
Virginia
Washington
West Virginia
Wisconsin

Vyoming
Other areasl

70,152,52* 39,924,062 194,941,527 110,710,095 180,524,474 56,070,892 98,393 31,964,810 75,814,377

972,651
73,401
512,827
;4t,394

7,0o'0,194

703,835
1,128,295

1*),142
308,937

1,978,223

1,472,362
250,678
230,065

4,248,994
1,798,335

1,032,484
784,374
960,646
986,231
356,348

1,645,185
2,148,354
3,051,479
1,319,458

537,868

1,622,622
240,078
545,867
103,353
272,542

2,609,358
302,197

6,939,723
1,595,033

221,148

3,787,670
801,065
707,584

^,349,440
354,224

754,248
234,486

1,226,181
3,577,646

325,733

i;e,94i
1,490,281
1,146,089

551,812
1,55?, 915

114,131
184,397

622,493
48,087
303,983
345,493

4,015,557

425,906
610,428
106,689
109,746

1,172,929

832,115
126,991
155,048

2,298,582
1,101,666

621,172
493,887
592,696
614,721
198,620

856,472
1,038,681
1,802,596
735,625
327,712

967,694
134,475
325,832
37,112
157,494

1,408,123
182,937

3,491,435
942,901
130,710

2,218,713
539,303
432,358

2,419,282
179,421

431, 60o
135,071
717,999

2,229,897
205,281

62,068
344,937
700,456
342,398
903,263

72,865
100,434

2,772,921
236,372

1,515,810
1,548,128

19,616,719

2,005,957
2,967,815

526,777
726,039

5,542,714

4,070,824
698,660
714,957

11,511,211
5,071,913

2,956,255
2,306,216
2,704,206
2,918,492
1,050,647

4,428,176
5,500,297
8,784,349
3,775,519
1,607,453

4,585,380
661,921

1,563,341
452,274
746,329

7,046,323
901,711

18,229,786
4,486,713

665,378

10,617,505
2,294,224
1,931,685

11,740,698
908,434

2,149,406
661,877

3,454, o85
10,520,373
1,033,238

388,630
4,176,o09
3,199,549
1,564,995
4,493,778

328,722
529,530

1,600,181
121,490
818,930
902,927

11,121,775

1,137,079
1,743,044
298,833
423,972

3,183,391

2,331,989
380,017
385,112

6,577,299
2,911,575

1,662,473
1,280,330
1,568,755
1,607,114

561,709

2,528,802
3,205,343
4,873,301
2,067,532

879, 589

2,597,247
376,349
374,381
250,468
430,249

4,040,576
487,890

10,515,364
2,572,593

355,574

6,031,101
1,344,159
1,141,359
6,803,988

535,829

1,194,587
374,344

1,964,790
5,825,377
532,329

222,486
2,360,943
1,349,649

898,226
2,469,513

138,076
294,079

2,709,o79
232,332

1,458,210
1,477,595

18,806,098

1,928,429
2,827,365

505,380
669,525

5,174,431

3,960,400
685,784
688,506

10,916,403
4,846,859

2,765,017
2,167,456
2,609,156
2,836,197

998,594

4,278,470
5,198,030
8,483,395
3,584,899
1,570,128

4,343,183
632,938

1,447,997
433,671
708,902

6,735,693
882,778

17,301,757
4,363,662

625,316

10,219,898
2,192,173
1,891,441

11,222,646
876,099

2,101,09o
617,441

3,360,178
10,172,577

993,726

363,066
4,038,962
3,055,154
1,596,763
4,227,683

313,043
517,133

593,346
76,546
338,442
277,109

6,236,857

496,980
1,256,928
217,651
298,717

1,376,326

901,306
210,262
129,893

4,094,266
1,429,359

656,785
510,115
584,512
708,761
192,848

1,350,002
1,774,413
2,934,151

867,190
275,820

1,193,263
141,547
344,579
154,549
189,525

2,468,740
182,938

6,774,445
906,972
99,315

3,253,114
488,397
530,007

3,468,247
280,018

414,034
105,679
781,467

2,503,854
188,313

38,477
1,086,254

968,786
345,309

1,119,005

75,220
130,203

49,106
3,159

42,078
54,613

621,059

56,046
104,131
16,111
44,615
271,368

87,155
10,470
19,162

455,395
177,986

138,910
107,059
79,809
61,575
41,351

116,177
232,198
233,214
150,549
26,867

184,083
21,999
84,009
16,120
28,992

239,212
14,242

710,434
98,130
30,672

298,130
75,731
70,234

399,227
26,764

37,386
33,620
73,370

269,300
28,248

17,936
102,991
117,095
44,115

203, 546

10,950
9,752

63,182
3,540

56,429
70,527

800,862

75,887
138,216
21,297
56,208

364,471

107,798
12,773
25,457
589,113
222,371

190,676
138,443
94,475
81,781
52,052

148,112
296,215
297,398
190,245
36,175

240,954
28,780
114,992
18,448
37,419

306,170
18,621

910,766
122,093
40,061

392,105
101,984
89,308
510,816
32,335

47,671
43,682
92,158

343,145
38,459

25,369
137,238
142,501
56,837
263,580

15,430
12,348

(•)

(«)

(-)

9,159

1,640
2,233
(•)

(•)

2,790

2,624
(•)

(•)

5,700
2,684

(»)

(")

(•)

(-)

1,491
5,947
3,356
(")

1,149

1,241
(«)

(•)

(«)

(•)

4,457
(«)

17,265
(•)

(•)

5,505
(•)

(•)

7,231
(«)

(-)

(•)

2,351
4,654
(•)

(")

(•)

1,895
1,394
2,518

(•)

(•) •

(•)

(•)

(•)

9,159

1,640
2,233
(•)

(•)

3,810

2,624
(-)

(•)

5,701
2,684

(«)

(-)

(-)

(•)

1,592
6,052
3,558

(•)

1,149

1,241
-)

")

")

•)

4,462
•)

17,265
'•)

•)

5,505
•)

•)

7,237
•)

•)

«)

2,351
4,654

•)

•)

1,895
1,394
2,518

«)

«)

509,425
41,391
243,922
260,985

3,250,863

324,366
467,877
84,740
115,118
880,605

728,993
116,575
117,095

1,841,216
823,263

442,048
355,949
446,194
501,610
163,153

741,527
808,199

1,412,163
567,919
284,865

703,126
103,062
223,796
71,916
103,672

1,178,530
153,278

3,027,564
809,173
97,367

1,723,210
375,149
325,083

1,927,574
147,837

379,109
97,835
611,587

1,840,774
166,221

58,720
736,990
493,785
270,446
662,472

53,581
90,650

1,103,497
111,340
639,280
574,668

7,084,924

791,350
1,084,321

206,545
245,554

1,991,040

1,628,412
305,767
303,396

4,339,099
1,935,284

1,102,544
887,126

1,040,402
1,229,082
436,885

1,749,670
1,992,687
3,610,094
1,517,367
690,541

1,745,937
256,589
573,614
183,205
278,653

2,695,116
394,890

6,786,392
1,791,068
269,742

4,188,796
848,015
750,082

4,418,658
340,270

906,511
243,096

1,395,387
4,347,202

461,396

140,578
1,678,017
1,205,503
606,537

1,758,169

124,973
223,104

Footnotes at end of table. See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
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Table 61. —EXEMPTIONS BY TYPE, AND NUMBER OF RETURNS BY NUMBER OF EXEMPTIONS OTHER THAN AGE OR BLINDNESS, BY STATES—Continued

[Taxable and nontaxable reluri^]
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Table 63.—SELECTED DEDUCTIONS AND EXCLUSIONS FROM GROSS INCOME BY STATES

[Taxable and nontaxable returns]

Number of
returns

Amount

( Thousand

SiciL pay exclusion

Number of
returns ( TT)aua«rd

doll»ra)

Einployee business
expenses

Number of
returns ( Thouiand

doll»r9)

Qnployee moving
expenses

Number of
returns

Amouj-it

(Thout^id

Self-employed pension
deduction

Number of
returns ( Thousand

dotlart)

(1) (2) (3) C-) (5) (») (7) (S)

United States, total

Alabama
Alaste
Arizona
Arkansas
California

Colorado
Connecticut
Delaware
District of Columbia
Florida

Georgia
Hawaii
Idaho
Illijiois

Indiana

Iowa
Kansas
Kentucky
Louisiana
Maine

Maryland
Massachusetts
Michigan
Minnesota
Mississippi

Missouri
Montana
Nebraska
Nevada
New Hampshire

New Jersey
New Mexico
New York
North Carolina
North Dakota

Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

Vennont
Virginia
Washington
West Virginia
Wisconsin

Wyoming
Other areas^

3,929,303 3,651,144 637,738 424,858 2,991,506 3,082,237 388, 517 128,772

52 ,417

5,900
37,788
36,315
531,798

60,947
47,802
8,032
13,599

145,739

93,757
11,745
20,595

22tj,754

84,772

54,768
54,084
37,o04
o2,528
17,975

79,920
80,392

138,699
91, 59

J

27,076

82,829
20,638
41,329
29,114
12,171

120,926
19,300

306,297
86,595
18,741

184,108
65,064
52,667

185,073
15,810

29,626
10,906
63,739

255,116
15,828

5,327
77,611
31,953
23,376
77,047

15,34o
10,lo7

46,759
4,351
35,207
31,752

462,777

49,302
46,053
7,534
12,912

143,863

96,154
5,332

16,9o9
211,144
77,62o

41,101
52,238
35,302
77,186
9,899

72,784
72,774
130,798
78,238
31,979

70,312
25,415
27,809
22,343
12,305

138,715
15,159

344,043
80,997
12,720

188,797
62,699
37,033
166,860
10,503

23,779
11,570
64,973

230,985
14,244

4,222
91,013
62,184
26,450
Dl , 597

10,939
13,419

12,905
(»)

4,437
5,136

71,340

(•)

10,776
(•)

5,494
8,493

14,354
(•)

(«)

47,902
17,739

7,212
4,528
4,7t)7

8,412
7,36o

16,730
20,838
31,298
9,937
4,097

11,482
1,158
6,loO
(•)

1 , 870

31,827
2,737
87,020
10,964
(>)

33,519
5,687
5,127

33,350
4,293

3,238
(«)

7,468
23,487
2,416

458
U,753
10,348
1,815
8,420

1,495
1,463

5,955
(•)

3,411
1,855

40,219

{-)

6,357
(•)

6,768
5,928

11,945
(")

(•)

24,871
9,955

4,531
l,b33

7,162
6,478
3,593

10,027
12,762
25,245
7,o03
7,585

5,858
718

4,353
(•)

2,653

19,134
1,379
55,685
6,858

(•)

26,695
3,763
2,984
lo,703
2,0d8

1,260
(•)

7,843
15,996
2,248

434
11,427
11,008

812
5,447

2,085
4,011

35,380
3,434

26,925
30,38b

409,148

47,433
34,374
4,096
6,385

130,390

72,000
5,854

20,064
166,255
64,611

41,893
45,221
31,109
51,691
10,436

51,38o
56,167
99,587
72,534
20,920

62,498
14,750
28,585
28,247
8,725

83,730
12,932

201,202
73,262
14,273

145,370
55,045
38,977

138,097
9,034

24,286
9,128
52,845

211,921
12,730

3,o03
5o,858
ol,210
21,467
t,5,559

13,435
5,553

39,350
3,228

27,661
29,046

398,006

41,328
37,455
3,147
5,771

132,381

79,982
3,233
16,324

178,759
64,923

33,402
49,182
27,008
67,641
5,724

58,019
57,024
99,720
67,963
23,641

60,618
23,324
22,201
21,789
8,447

115,552
12,447

271,274
72,491
11,049

154,430
57,366
31,411

143,545
7,091

21,834
11,043
55,258

202,330
11,575

3,051
75,906
46,154
25,449
52,443

S,444

6,577
2,717
9,134
2,373
67,432

9,681
2,881
(-)

1,360
10,824

U,652
2,574
1,719
14,580
6,465

9,528
4,818
2,505
6,518
2,112

10,698
5,306
8,909
9,323
2,326

10,280
5,008
4,790
(")

1,641

6,670
4,815
16,93u
6,834
4,122

9,780
8,002
9,323

12,564
2,584

2,255
2,510
4,334

28,928
2,516

(»)

7,041
12,178

352
5,001

1,683
J, 333

1,244
1,041
3,935

824
20,357

3,772
1,062

(«)
237

4,595

3,802
994
473

5,129
2,134

2,509
1,120

589

2,641
555

3,630
1,525
3,796
1,872

504

3,085
1,343
762

(•)

1,119

2,407
1,265
7,717
1,299
1,411

3,029
1,305
1,957
3,395
1,212

557
307

1,465
11,542

244

(«)

2,993
4,5o2

147
2,773

360
3,o97

(9)

62,084

(•)

(•)

(•)

(•)

5,423

471
1,457
(•)

(•)
1,040

(•)

(•)
100

2,834
(«)

1,171
376
542

(«)

(•)

1,431
2,232
2,350
1,457

198

662

(»)

7,139
(•)

(*)

1,928
()
11,379
(»)

(•)

3,583
(•)

892

4,158
(•)

(•)

(•)

535

1,454
271

1,165
781
644
43

1,139

(•)

(•)

(10)

45,285

(•)

(•)

(»)

(«)
4,19o

405
1,180

(•)

(»)
959

(»)

(•)
o7

2,385
(»)

660
298
544

(•)

(•)

1,108
1,463
2,036

801
249

552

(•)
493

(•)

(»)

1,622
(«)

9,368
(•)
(«)

4,444
(•)

685
3,230
(•)

(•)

(*)
407

1,119
177

698
687
460
42

934

(•)

(-)

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data."
{*) An asterisk In a cell denotes that the estimate is not shovm separately because of high sampling variability. However, the data are included in the appropriate totals.
^RetiuTiE of bona fide residents of Puerto Rico, whether U- S. citizens or aliens, and U« S. citizens residing in Panama Canal Zone, Virgin Islands, or abroad.



Section
CLASSIFICATIONS

Adjusted gross income classes

The amount of adjusted gross income reported by

the taxpayer on his return was generally the basis for

classifying data by size of income. Returns with deficit

and those on which income and loss were equal were
classified as having "No adjusted gross income" and
appear as a separate class.

Marital status of taxpayer

Marital status was determined by the taxpayer as

of the last day of his tax year (or as of the date of the

death of a spouse). The five marital classifications-

-

joint returns of husbands and wives, separate returns

of husbands and wives, returns of heads of house-
hold, returns of surviving spouse, and returns of other

single persons --were based on the name (or names) of

taxpayer, joint signatures, exemption for the taxpayer

or for himself and spouse, check mark denoting status

as head of household or surviving spouse, and any other

relevant information.

Joint returns of husbands and wives were those on
which a married couple reported their combined income,
or were returns of married couples where only one

spouse had income but exemptions for both were
claimed.

Separate returns of husbands and wives were returns

of married persons, each of whom filed a return inde-

pendent of his spouse and repwrted only his own income,

exemptions, and tax. Returns with community income
divided between husband and wife were given this

classification.

A return of a head of household was filed by an

unmarried person (or person m.arried to a nonresident

alien)--

(1) who furnished more than half the maintenance
of a home which was his residence and which

(a) he shared with any related persons for whom
he could claim an exemption or

(b) shared with an unmarried child, grandchild,

or stepchild even though not a dependent or

(2) who paid over half the cost of maintaining a

household which was the principal abode of his parents,

if either parent qualified as a dependent.

Returns of surviving spouse were returns of widows
and widowers who indicated this status. A surviving

spouse is a taxpayer whose spouse died during either

of the 2 preceding tax years and who had not remarried,

but who had maintained a home which was also the

principal abode of a child or stepchild for whom the

taxpayer was entitled to an exemption.

Returns of single persons not head of household

or surviving spouse were those of other unmarried
individuals.

Returns with standard deduction or with itemized
deductions

Standard deduction returns included (1) all Form
1040A returns, (2) Form 1040 returns with adjusted

gross income under $5,000 on which the income tax

Explanation of

Classifications and Terms

was determined from the "tax table", and (3) Form
1040 returns with adjusted gross income of $5,000 or
more on which the taxpayer elected to use the standard
deduction.

Returns with "No adjusted gross income" were
classified as standard deduction returns in years prior

to 1961. Since these returns have no income to apply

deductions to, they have been classified separately

since 1961 and excluded from the standard deduction

tables.

Returns with itemized deductions were Form 1040
returns with adjusted gross income against which
itemized nonbusiness deductions were claimed by the

taxpayer in the computation of his taxable income.
A relatively few separate returns of married persons
who had neither standard nor itemized deductions were
included in this classification because it was assumed
that the other spouse had itemized.

States

Classification by States was based on the district in

which the returns were filed. Internal Revenue districts,

or groups of districts, are identical with State bounda-

ries, except that the District of Columbia was a part of

the Baltimore, Maryland, Internal Revenue District. The
Office of International Operations had charge of returns

with addresses outside the 50 States, These returns in-

cluded those from Puerto Rico, Virgin Islands, Panama
Canal Zone, and returns with foreign addresses, all of

which were classified as "Other areas,"

Taxable and nontaxable returns

Taxable returns had an income tax remaining after

the allowable tax credits were deducted.

Nontaxable returns had no income tax remaining

after tax credits. Some nontaxable returns had income

tax before credits which was eliminated by the credits.

Many nontaxable returns showed an amount of self-

employment tax or tax from recomputing prior year

investment credit; however, these taxes were disre-

garded for this classification.

EXPLANATION OF TERMS

Adjusted gross income

Adjusted gross income was gross income from all

sources subject to income tax minus (1) ordinary and

necessary expenses of operating a trade or business.

163



164 Individual Returns/ 1966 • Classifications and Terms

(2) expense deductions attributable to rents and royal-

ties, (3) expenses of outside salesmen attributable to

earning salary or other compensation, (4) expenses

of travel, meals, and lodging while away from home
overnight and paid by an employee with respect to

services rendered, (5) transportation cost related to

the performance of services as an employee, (6) ex-

penses paid or incurred in connection with service

as an employee under a reimbursed or other expense
allowance arrangement with the employer, (7) exclusion

of allowable sick pay if the sick pay was included in

gross salary, (8) depreciation and depletion allowed

life tenants and income beneficiaries of property held

in trust, (9) deductible losses from sales of capital

assets and other property, (10) deduction equal to

50 percent of the excess of net long-term capital gain

over any net short-term capital loss, (11) net operating

loss deduction, (12) contributions to a retirement fund

by the self-employed, (13) reasonable expenses incurred

in moving from old residence to new residence at new
place of employment, and (14) any other deductions or

exclusions from gross income.

A deficit in adjusted gross income occurred when
the deductions or losses exceeded the gross income.

Adjustments

Statutory adjustments to gross income in arriving

at adjusted gross income were the sum of sick pay

exclusion, self-employed pension deduction, employee
business expense deduction, and employee moving ex-

pense deduction.

Alternative computation of tax liability

An alternative computation of income tax was appli-

cable to certain taxpayers with long-term capital gain.

Under the alternative tax computation, half the excess
of net long-term capital gain over net short-term
capital loss was included in taxable income and tax

before credits was 50 percent of the excess plus an
amount calculated by applying the normal tax and surtax
rates to the balance of taxable income. The effect of

this computation was a maximum tax of 25 percent on
net long-term capital gain.

The alternative computation of tax was applicable

if taxable income including capital gains exceeded
$52,000 on joint returns and returns of surviving spouse,

$38,000 on returns of heads of household, or $26,000
on separate returns of other persons. These were the

points at which the combined normal tax and surtax
marginal rates on the different rate schedules exceeded
50 percent.

Business or profession net profit or net loss

This source was reported by individuals who were
proprietors of a business or members of a profession
and who did not elect to be taxed as a corporation.
When there were two or more proprietorship businesses
operated by the taxpayer, the single amount of profit

or loss included in adjusted gross income represented
the combined profits and losses from all business ac-
tivities. The proprietor was required to exclude divi-

dends and other investment income from business
profits and to include them instead with the various

types of investment income for which separate pro-
vision was made on the individual income tax return.

Business expenses deductible in arriving at net profit

or loss included such items as cost of goods sold,

salaries and wages paid to employees, interest on

business indebtedness, taxes on business and business
,

property, bad debts arising from sales or services, I
depreciation, depletion, casualty losses on business

property, rent, repairs, supplies, advertising, selling

expense, insurance, and other costs of operating the

business. Compensation of the proprietor was taxable

income and therefore not allowed as a business deduc-
tion. The carryover of a prior year net operating loss

was not considered a business expense but was offset

instead against "other income" on the proprietor's

income tax return.

Information on business receipts and expenditures

can be found in Statistics of Income-- U. S. Business Tax
Returns.

Capital gain distributions

Includes (1) long-term capital gain designated by
regulated investment companies or mutual funds (either

distributed as capital gain dividends or undistributed

and retained by the company though credited to share-
holders) and (2) long-term capital distributions of real

estate investment trusts.

A taxpayer was informed by a written notice of any
undistributed capital gains retained by a regulated

investment company or mutual fund. The taxpayer

was entitled to a refundable credit of 25 percent of

the capital gain. This represented the tax paid by
,

the company, but deemed paid by the taxpayer (see

"tax withheld by regulated investment companies").

Child care expense deduction

A deduction of up to $600 for one dependent and up

to $900 for two or more dependents was allowed to

cover the expenses of caring for a child under 13

years of age or for a dependent who was physically

or mentally incapable of caring for himself, regardless
of age. The deduction was available to women, widowers,
or divorced persons only if it enabled them to be

gainfully employed. In the case of a joint return with

combined income over $6,000, the excess of income
over $6,000 was used to reduce the deduction dollar

for dollar.

The husband or wife of a spouse physically incapaci-

tated or institutionalized for 90 consecutive days was
also eligible for the deduction. In such cases, the

reduction for income over $6,000 did not apply.

Contributions

Contributions deductible from adjusted gross income
were gifts to organizations created in the United States

or its possessions, or under its laws, and operated for

religious, charitable, scientific, literary, or educational

purposes exclusively, or for the prevention of cruelty

to children or animals, and gifts to veterans' organiza-

tions or to governmental agencies which used the

gifts for public purposes. Individuals who were members
of a partnership also included their pro rata share of

partnership contributions.
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In general, a deduction was allowed for all contribu-

tions up to 30 percent of adjusted gross income with

the exception of contributions to private foundations

which were subject to a 20 percent limitation. Contri-

butions exceeding the 30 percent limitation could be

carried over to be deducted in the next 5 years.

In certain cases an individual could contribute an

unlimited amount. In order to qualify, contributions

plus income tax in the taxable year and in 8 out of

10 preceding taxable years must have exceeded 90
percent of taxable income (computed without regard
to the contributions deduction, personal exemptions,
or net operating loss carryback).

Credit on 1967 tax

This credit was the part of the overpayment on 1966
tax which the taxpayer specifically requested on Forms
1040 to be credited to his estimated income tax for 1967.

Deduction not specified

Some returns with itemized deductions failed to

show specific deduction items. For such returns, the

total deduction was included in this category in any

table showing a distribution of itemized deductions by
type of deduction. In previous years nonallocable de-

ductions were generally tabulated in other deductions.

Deficit (in adjusted gross income)

This deficit occurred when the allowable deductions

or losses exceeded gross income.

Dividend exclusions from gross income

Up to $100 of eligible dividends could be excluded

from gross income. Up to $200 could be excluded

on joint returns if both husband and wife received

eligible dividends, each excluding up to $100 against his

respective dividend income. For a further explanation

of eligible dividends see "Domestic and foreign

dividends".

Dividends in adjusted gross income

Dividends in adjusted gross income consisted of

dividends eligible for exclusion (less the dividend ex-

clusion) plus any other dividends. Included for the

first time in 1966 were small amounts of domestic

dividends from Form 1040A (not more than $200 per

return) that were formerly included in "other income".
For further explanation see "Domestic and foreign divi-

dends" and "Dividend exclusion".

Domestic and foreign dividends

Domestic and foreign dividends included-

-

(1) Dividends eligible for exclusion consisting of--

(a) Dividends from domestic corporations

received directly, or indirectly as beneficiaries of

income from estates or trusts, or as partner's share

of partnership net profit, together with

(b) the distribution of earnings of a sole pro-
prietorship that elected to be taxed as a corporation

or a partner's share of such distribution from a partner-

ship that elected to be so taxed.

(2) Dividends not eligible for exclusion consisting

of dividends from --

(a) foreign corporations, China Trade Act corpo-
rations, exempt farmers' cooperatives, real estate

investment trusts, and
(b) corporations doing business in possessions of

the United States, if 80 percent or more of their gross
income was derived from U. S. possessions and 50

percent or more from the active conduct of a business
in U. S. possessions.

Additional information on some of these corporations
can be found in Statistics ofIncome--Corporation Income

Tax Returns. Information on exempt farmers' cooper-
atives can be found in Statistics of lncome--1963.
Supplemental Report, Farmers' Cooperative Income Tax
Returns.
Domestic and foreign dividends do not include capital

gain distributions from regulated investment companies
or nontaxable distributions of stock or stock rights,

returns of capital, or liquidation distributions. Also

excluded are so-called dividends on deposits or with-

drawable accounts in mutual savings banks, cooperative

banks, savings and loan associations, and credit unions.

Included for the first time for 1966 were small

amounts of domestic dividends from Form 1040A (not

more than $200 per return) that were formerly included

in "other income".

Educational expense deduction

Educational expenses deductible from adjusted gross

income were those expenses incurred in order to

maintain or improve skills required in the taxpayer's

employment, trade or business, or to meet the express

requirements of the taxpayer's employer. A taxpayer

could not deduct expenses if they were incurred to

meet the minimum educational requirements for quali-

fication in his employment or other trade or business.

Employee business expenses

An employee was allowed a deduction in the compu-
tation of adjusted gross income for business expenses

incurred in connection with his employment. Expenses

which qualified included:

(1) cost of travel, meals and lodging while away
from home in the performanceof service as an employee,

(2) any other expenses to the extent covered by a

reimbursement or expense allowance arrangement with

the employer,

(3) business transportation costs other than for

commuting, and

(4) outside salesman's expenses of soliciting busi-

ness.

If the employee accounted for his deductible expenses

to his employer, he was not required to report the

reimbursement in income, except for any amount of

reimbursement in excess of expenses. Likewise, he

was not required to show the expenses on the tax return

unless they exceeded the reimbursement.

Certain employee business expenses, such as work

clothes, union dues, and employment agency fees, were

not deductible in the computation of adjusted gross in-

come, but were deductible as an itemized deduction

in the computation of taxable income.
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Estates and trusts income or loss

This was the beneficiaries' share of fiduciary income
from any estate or trust. Income from estates and trusts

included amounts required to be distributed and amounts
credited to a beneficiary's account from current year

fiduciary income, whether or not actually received

by him. It also included his share of any accumulation

distribution made by the fiduciary of a complex trust

which distributed income accumulated in prior tax

years. The beneficiary's share of these distributions

was reduced by his share of depletion and depreciation

before reporting the net amount as part of adjusted

gross income.

The taxpayer also excluded from estate or trust

income his share of dividends, interest gains, and

losses from sales of capital assets and other property.

Such income was reported on the tax return on the

separate lines provided for this purpose, A loss from
an estate or trust was allocated to the beneficiary

only upon termination of an estate or trust which
had a net operating loss carryover or a capital loss

carryover, or for its last tax year had deductions

(other than for exemptions and charitable contributions)

in excess of gross income.
For 1964 and 1965, estate and trust income or loss

was included in the statistics for "other income".
Additional information on estate and trust income can

be found- in Statistics of Income—1965, Fiduciary, Gift,

and Estate Tax Returns.

Excess social security taxes withheld

If more than $277.20 of social security (FICA) tax

was withheld in 1966 from an employee because he

worked for more than one employer, the excess could

be taken as a refundable credit against income tax.

In the case of a joint return, the credit was computed
separately for each taxpayer. Prior to 1966, excess
social security taxes were included in "tax withheld".

See the text in section 3, Tax Computation and Tax Rates,

for further explanation.

Exemptions

In the computation of taxable income, exemptions
were allowed for the taxpayers and their dependents,

and additional exemptions were allowed for taxpayers
who were either age 65 and over or who were blind.

A $600 exemption was allowed for the taxpayer,

the taxpayer's spouse, and for each child (including

a stepchild or an adopted child) who was under 19

years of age, or who was a student regardless ot age,

if the taxpayer furnished more than half the support.

If the child was 19 or over and not a student, an exemp-
tion was allowed only if the child had less than $600
gross income for the year and the taxpayer furnished

more than half the support.

An exemption of $600 was also allowed for any
dependent who had less than $600 gross income and
who received more than half his support from the

taxpayer if the dependent was:

(1) a close relative as outlined in section 152 of

the Internal Revenue Code, or

(2) A person who lived in the taxpayer's home for

the entire year and was a member of his household

whether or not related to the taxpayer.

An exception to the support test for a dependent

provided that where the individual was supported by

several persons, none of whom contributed more than

half of total support, any one of the group who had con-

tributed more than 10 percent could claim the exemption

if the others who contributed more than 10 percent

agreed not to claim the exemption.

To qualify as a dependent, an individual must have

been either a citizen or resident of the United States;

a resident of Canada, Mexico, Panama, or the Canal

Zone; or an alien child adopted by and living with a

United States citizen abroad.

An exemption could be claimed for a dependent who
was born or died during the year if the support and

other tests were met for the part of the year during

which the dependent was alive.

Besides the "personal" exemption for the taxpayer

and his spouse, an additional $600 exemption was al-

lowed for each taxpayer or spouse who was age 65 or

over, andfor each taxpayer or spouse who was blind,

A taxpayer could file a separate return and claim the

exemptions for the spouse (including those for age

and blindness) only if the spouse had no gross income
and was not a dependent of another taxpayer. Exemp-
tions for age and blindness were not allowed for any

dependents.

The total number of exemptions shown in this report

includes a duplication of exemptions for certain indivi-

duals. These individuals were--

(1) dependents who had less than $600 gross in-

come, but filed a return to obtain a refund of tax

withheld on wages, and

(2) dependents under 19 years of age or students

who were required to file a return because their gross

incomes were $600 or more.
These individuals were counted twice, as taxpayers

filing their own returns and as dependents on another

taxpayer's return.

Farm net profit or net loss

This source was reported by individuals who were
proprietors of a farm and who did not elect to have it

taxed as a corporation. When there were two or more
proprietorship farms operated by the taxpayer, the

single amount of profit or loss included in adjusted

gross income represented the combined profits and

losses from farm business activities.

Farm business receipts included sales of market
livestock and produce raised and held primarily for

sale and other farm income including such items as

merchandise received for produce, machine work, breed-

ing fees, wood and lumber, other forest products,

patronage dividends, rebates or refunds, agricultural

program payments and other farm items. Gain from
sales of livestock held for breeding purposes and of

land with unharvested crops were reported on the

separate schedule for sales of property (schedule D)

and were not reflected in farm net profit or loss.
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Farm business expenditures deductible from farm
business receipts were the ordinary and necessary

costs of operating a farm for profit. These included

such items as labor, feed, seeds and plants, machine
work, supplies, tying material, containers, insect and

disease control, machinery expense, farm building and

fence repairs, livestock expenses, fertilizer bought,

veterinary, fuel, light, power, taxes, insurance

premiums, interest paid, rent, cash, and hauling.

Additional information on farm receipts and expendi-

tures can be found inStatistics of Income— U.S. Business

Tax Returns.

Foreign tax credit

A credit against income tax was permitted for foreign

taxes paid only if nonbusiness deductions were itemized

and the foreign tax was excluded from those deductions.

The credit related to the income and profits taxes paid

to foreign countries or possessions of the United States

and included the taxpayer's share of such taxes paid

through partnerships and fiduciaries. In general, the

tax credit was limited to the same proportion of the in-

come tax before credits as the taxable income from
foreign sources bore to the entire taxable income,

but could not exceed the amount of foreign tax paid.

Amounts in excess of the limitation could be carried

over for use in computing the credit for other years.

Income averaging

The income averaging computation permitted a part

of an unusually large amount of taxable income for any

one year to be taxed at lower rates, thus resulting in

a reduction of the over-all amount of tax due. An
eligible individual could choose this computation if

his averagable income for the year was more than

$3,000. "Averagable income" was the amount by which
"adjusted taxable income" exceeded 133-1/3 percent

of "average base period income" (the average of taxa-

ble income with certain other adjustments, for the 4

preceding tax years). Briefly, the income averaging

computation operates to tax a part of the unusually

large amount of income (the averagable income) at the

same lower tax rate which applies to the first one-

fifth of such averagable income.

The income averaging computation could apply to

all types of taxable income except net long-term capital

gains, income from gifts or inheritances, or wagering
income. See schedule G, income averaging, reproduced
in the section on "Forms and Instructions", for an

explanation of the computation involved.

Income tax after credits

Tax after credits was the criterion upon which taxable

and nontaxable returns were classified. It did not

take into account self-employment tax or tax from
recomputing prior year investment credit.

Income tax before credits

Tax before credits was either (1) the regular combined
normal tax and surtax including tax from the optional

"tax tables", (2) alternative tax, or (3) the tax computed

using the income averaging provisions. Tax before
credits did not include the self-employment tax or tax

from recomputing prior year investment credit.

Interest paid

Interest paid on personal debts, mortgages, bank
loans, and installment purchases of real or personal
property was deductible, but interest paid on money
borrowed to buy tax-exempt securities or single premium
life insurance and endowment contracts was not. Interest

relating to business, royalty, and rental income was
deducted directly from these items and was therefore

not reflected in the interest paid statistics.

Interest received

Interest received was the taxable portion of interest

from bonds, debentures, notes, mortgages and personal

loans, bank deposits, and savings accounts. Included

for the first time in 1966 were small amounts of

interest from Form 1040A (not more than $200 per
return) that were formerly included in "other income".

Investment credit

The investment credit applied against income tax

was 7 percent of a taxpayer's qualified investment in

certain new and used depreciable assets, chiefly

machinery and equipment, with a useful life of 4 years

or more. Qualified investment was the cost or basis

reduced by--

(1) one-third if the useful life was at least 6 years

but less than 8 years, or

(2) two-thirds if the useful life was at least 4

years but less than 6 years.

Total qualified investment was limited to $50,000

for used property and was reduced 4/7 if the invest-

ment was in public utility property. Income tax against

which the credit was applied was first reduced by the

foreign tax and retirement income credits. If the

amount of tax remaining was more than $25,000, the

credit could not exceed $25,000 plus 25 percent of the

excess. Amounts in excess of this limitation could be

carried over (or carried back) for a prescribed number
of years to be claimed as a credit.

In 1966, the investment credit was suspended for

property constructed or acquired after October 9, 1966,

except for the first $20,000 of investment. However,

with respect to 1966, there were a number of exceptions

to this general rule, including:

(1) Water and air pollution control facilities that

complied with and were certified under both State and

Federal pollution control programs;

(2) Property constructed or acquired pursuant to

a contract which was binding on the taxpayer before

October 10, 1966;

(3) Where, before October 10, 1966, buildings were
to be constructed and equipped and

(a) the taxpayer had specific plans for equipping

the building, and

(b) more than 50 percent of the entire cost was
contracted for.

The allowable credit was further restricted by a

modification of the limitation based on tax. The amount
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of tax against which credit could be claimed was re-

duced by the credit that would otherwise have been

allowed for suspension period property.

Itemized deductions

Itemized deductions from adjusted gross income could

be taken only on Form 1040 returns. Included were

deductions for contributions, interest paid, taxes, and

medical expenses, and other deductions for which no

specific line or schedule was provided on the return.

Such other deductions included unreimbursed casualty

and theft losses, alimony payments, child care ex-

pense, educational expense, and certain expenses con-

nected with the taxpayer's employment.

Marginal tax rates

The marginal tax rate was the highest rate used

by a taxpayer in computing tax. Since it applied to

income in excess of a specified amount, the marginal

rate varied from taxpayer to taxpayer according to

the "upper limit" of his taxable income. For example,

if a joint return showed taxable income of $11,000,

the tax rate schedule (reproduced in the income tax

return facsimile at the end of this leport) indicates

tax as $2,190 plus 32 percent of the excess over $10,000.

The marginal tax rate in this case is 32 percent. See

also the example in the text in section 3 -- Tax Compu-
tation and Tax Rates.

Medical and dental expense

This deduction was allowed from adjusted gross in-

come with certain limitations. Expenditures considered

for the deduction were the actual amounts paid during

the tax year for health care of the taxpayer, his spouse,

dependents, and any other person who could be claimed

as a dependent except for the fact that the dependent

had $600 or more of gross income. Such expenses

included payments to physicians, surgeons, dentists,

nurses, oculists, chiropractors, osteopaths, and hospi-

tals; premium paid on health and hospital insurance:

laboratory fees; and, cost of X-rays, diagnoses, therapy

treatment, psychiatric care, dentures, crutches, hearing

aids, and the like. Medical expenses incurred for

which insurance payments were received could not be

considered in computing the deduction.

With the exception of individuals in Group I mentioned

below, amounts paid for drugs and medicines were
included in medical expenses only to the extent that

they exceeded 1 percent of adjusted gross income.

The total deduction allowed for medical expenses (in-

cluding the excess drug expense) was limited to the

amount in excess of 3 percent of adjusted gross income.

Individuals in Group I had to be 65 years of age or

over or a dependent parent age 65 or over. For these

individuals all medical and dental expenses including

those for medicine and drugs were deductible in full.

The maximum deduction allowed was $5,000 multiplied

by the number of exemptions other than for age and

blindness, but could not exceed $20,000 for husband and

wife filing a joint return, for head of household, or for

surviving spouse, and could not exceed $10,000 for

single persons or for married persons filing separate

returns.

If the taxpayer was 65 years of age or over and

disabled and was a head of household, surviving spouse,

single person, or married but filing a separate return,

a maximum deduction of $20,000 was allowed. On

joint returns, if only one spouse was 65 years or

over and disabled, the maximum was still $2U,000,

If both were 65 or over and both disabled, the maximum
allowed was $40,000, but not more than $20,000 medical

expense for each could be taken.

Moving expense deduction

An employee could deduct in the computation of

adjusted gross income reasonable expenses incurred

in moving from his old residence to his new residence

at his new place of employment. Expenses deductible

included those for moving household goods and personal

effects, and the cost of transportation, meals, and

lodging of the taxpayer and members of his household

en route to his residence.

In order for a taxpayer to qualify for the deduction:

(a) his new place of work had to be at least 20

miles further from his former residence than was

his old principal place of work; and

(b) he must have been employed on a full-time

basis for at least 39 weeks during the 12-month period

immediately following his arrival in the general loca-

tion of his new place of work. If at the time of filing

he had not yet met this test, he could claim the de-

duction but the amount of the deduction was reportable

as income in the next tax year if he subsequently

failed to qualify. Otherwise, he could claim the deduction

on an amended return after actually meeting the text.

If the employer reimbursed moving expenses, any

excess reimbursement should have been included in

the taxpayer's gross income. If the reimbursement
was less than the expense, the taxpayer deducted the

difference. If the reimbursement equaled the expenses,

neither item had to be reported.

Nonhighway Federal gasoline taxes

A credit could be claimed by any individual for Federal

taxes paid on:

(1) gasoline used--

(a) on a farm for farming purposes,

(b) other than as fuel in a highway vehicle,

(c) in furnishing scheduled common carrier public

passenger land transportation along regular routes.

(2) lubricating oil used other than in a highway

motor vehicle.

The credit was combined with other prepayments

on the tax return and any amounts in excess of income

tax liability were refundable. For further information

see the text in section 3 -- Tax Computation and Tax
Rates.

Nonspecified refundable taxes withheld

These were refundable credits for nonhighway Federal

gasoline tax or tax withheld by regulated investment

companies which the taxpayer did not specifically

identify. Such credits were combined with other pre-

payments on the tax return and any amounts in excess

of the income tax liability were refundable.
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Nontaxable distributions received

These amounts were generally, distributions by corpo-

rations to stockholders which were not out of earnings

and profits, but which represented a return of capital.

Such distributions were nontaxable to the extent that

they did not exceed the cost of the stock. If they did

exceed cost, the distributions were treated as short-

term or long-term capital gains depending on the

length of the time the stock was held. Return of partner-

ship capital may, to some extent, be reflected in these

amounts and was treated similarly.

Normal tax and surtax

The income tax imposed upon the "taxable income"

of individuals was divided into two parts. The first

part was a normal tax of 3 percent of taxable income.

Generally, all taxpayers with taxable income were

subject to the normal tax. The second part was a

surtax which was levied on a scale graduated in rela-

tion to size of taxable income. To facilitate computa-

tion, the normal tax and surtax rates were combined

in the tax tables furnished the public.

Ordinary gain from sales of depreciable property

Included here was that portion of gain not eligible

for treatment as a capital gain (under section 1231)

from sales of depreciable property specified in sec-

tions 1245 and 1250 of the Internal Revenue Code.

The depreciable property to which section 1245 applied

was (1) personal property other than livestock, whether

tangible (such as machinery and equipment), or in-

tangible (such as patents or copyrights), and (2) other

tangible property including certain realty other than

buildings and their structural components, if it was

an integral part of certain specified business activities,

or which constituted research or storage facilities used

in connection with such activities. The business activi-

ties qualifying were manufacturing, production, or ex-

traction, or the providing of transportation, communi-
cation, electrical energy, gas, water, or sewage disposal

services.

The depreciable property to which section 1250 applied

was real property not already covered by section 1245,

In general, this property consisted of buildings or

their structural components in the case of tangible

property, or represented leaseholds of land, in the

case of intangible property.

The amount of gain on dispositions of property under

sections 1245 and 1250, treated as ordinary gain

generally depended upon the amount of depreciation

claimed on the asset although other factors were also

considered in the case of section 1250 dispositions.

Under section 1245, the amount of gain treated as

ordinary income was based, generally, on depreciation

allowed or allowable after 1961.

Under section 1250, the amount of gain treated as

ordinary gain was based, in general, on the depreci-

ation allowed or allowable after 1963. But this "depre-

ciation recapture" was further qualified so that if

the property was held for more than 1 year before

it was disposed of, ordinary gain was reduced to the

difference between the depreciation computed under

some accelerated method, and the depreciation computed

assuming the straight-line method. If the property

was held more than 20 months, the "recapture" was
further reduced to a proportion of this difference

until, when the property was held for 10 years, the

"recapture" as ordinary gain was not applicable at

all.

Other gain from sales of depreciable property

"Other" gain from sales of depreciable property

was the excess of total gain over ordinary gain from

sales of property specified in sections 1245 or 1250

of the Internal Revenue Code (see above). This gain

was included in the computation of net gain or loss

on business property transactions covered by section

1231. If the net result was a gain, it was treated as

a long-term capital gain. If the net result was a loss,

it was treated as an ordinary loss (deductible from

any income and not just from capital gains), reflected

in the statistics for net gain or loss from sales of

property other than capital assets. See the facsimile

of schedule D at the end of this report for an explana-

tion of the computation involved.

Other itemized deductions

Included here were all nonbusiness deductions from

adjusted gross income for which separate lines were

not provided on the return form. These included losses

from theft; casualty losses resulting from fire, storm,

or other physical forces; and uninsured casualty and

theft losses of business property and capital assets

held for production of income for more than 6 months.

Other items were alimony paid; expenses incurred

in the collection of income or for the management,

conservation, or maintenance of property held for

the production of income subject to tax; gambling

losses not in excess of winnings reported in income;

amortization of bond premium; expenses connected with

taxpayer's employment, for example, dues to unions

or professional societies, cost of tools and supplies

for the job, and fees to employment agencies; and

allowable expenses of a taxpayer in connection with

his employer's business.

Other sources of income (or loss)

Included here were such items as alimony received,

prizes, awards, sweepstakes winnings, gambling profits,

recovery of bad debts and taxes deducted in a prior

year, insurance received as reimbursement for medical

expenses taken in a previous year, and any other

income subject to tax for which no entry was provided

on the return form.

Taxpayers were required to apply any deduction for

business net operating losses, against "other income".

In general, these amounts represented prior year losses

of proprietors, partners, and shareholders of electing

Small Business Corporations that exceeded the adjusted

gross income of the loss year.

Prior to 1966, "other income" included interest

and dividends (after exclusions) from Form 1040A

returns, not exceeding $200 per return. In 1964 and

1965, "other income" also included income or loss

from estates and trusts.

313-472 O - 68 - 12
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Other tax credits

"Other tax credits" included (1) the credit for tax-

free covenant bonds, allowed only if nonbusiness de-

ductions were itemized, and (2) the "throwback tax

credit", whether claimed on a standard or itemized

deduction return.

The credit for tax-free covenant bonds was for the

tax paid on the bond interest by the issuing corpora-

tion for the owners. Bonds with a tax-free covenant

were isuued prior to 1934 and provided that the corpo-

ration pay part of the income tax on the interest usually

at the rate of 2 percent.

The throwback tax credit was the recipient's pro

rata share of taxes paid by a complex trust in preceding

tax years which would not have been payable by the

trust had the trust in fact distributed income currently

to the beneficiaries instead of accumulating it before

distribution. Thus, income tax paid on accumulation

distributions deemed distributed in prior years was
not refunded to the trust but was allowed as a credit

against the income tax liability of the recipients.

Credits in excess of the total tax were treated as

an overpayment and as such were refundable.

Overpayment

An overpayment of tax occurred when the sum of

the tax withheld, payments on declaration of estimated

estimated tax, and refundable taxpayment credits, ex-

ceeded the combined income tax after credits, self-

employment tax, and tax from recomputing prior year

investment credit.

Overpayments on Form ,1040A gave rise to a refund.

Overpayments on Form 1040 could be refunded or,

at the taxpayer's election, taken as a credit on the

subsequent year's estimated tax, or taken partly as

a refund and partly as a credit against estimated tax.

Partnership net profit or net loss

Partnership net profit or loss was reported by per-

sons who were members of a partnership, syndicate,

joint venture, or association, that did not elect to be

taxed as a corporation. The taxpayer's profit or loss

from such a partnership was his share of the ordinary

income or loss of the enterprise together with pay-

ments made to him as a salary or for the use of capital.

If the individual was a member of more than one

partnership, the single amount of partnership profit or

loss reported in adjusted gross income, whether actually

received or not, was the combination of all his shares.

The ordinary income of the partnership did not in-

clude dividends qualifying for the exclusion, net short-

and long-term capital gain or loss, and interest on
tax-free covenant bonds. The partner's share of each

of these items was reported by him in its respective

source of income on the return form.

Prior to 1966, partnership net profit or loss in-

cluded net profit or loss from Small Business Corpo-
rations electing to be taxed through shareholders,

since these businesses were taxed in a manner similar

to partnerships.

Additional information for partnerships can be found

in Statistics of Income--U.S. Business Tax Returns.

Payments on 1966 declaration of estimated income tax

Such payments were reported on Form 1040 returns.

The payments received with the 1966 Declaration of

Estimated Income Tax, Form 1040ES, also included

any credit which was applied against the estimated tax

by reason of an overpayment of the 1965 tax liability.

See Form 1040ES reproduced at the end of this report

for an explanation of the requirements for filing.

Pensions and annuities

Pensions and annuities represented the taxable portion

of amounts received during the year. The full amourtt

of a pension or annuity received by a retired employee
who contributed nothing toward the cost was taxable.

If the recipient contributed to the cost, methods were
provided for computing the nontaxable amount to be

excluded. The method used depended upon the type of

pension or annuity but, in general, was designed to

estimate the portion' of receipts that represented re-

covery of recipient's cost.

Refund

A refund of tax included all overpayments on Form
1040A and that part of overpayment on Form 1040

not applied by the taxpayer as a credit to the next year's

estimated tax. Tax refunds could be requested in cash

or United States Savings Bonds, Series E (with any

excess over the bond price being refunded in cash).

When bonds and cash were both checked on the return,

the refund was made entirely in cash. The refund had

to be at least $18.75 before the bond election could

be made.

Rent net income or loss

Rent net income or loss constituted a part of adjusted

gross income and was determined by deducting from
gross rents amounts for depreciation, repairs, mainte-

nance, interest, taxes, commissions, advertising, fuel,

insurance, janitor service, and other allowable expenses

related to the rented property.

Retirement income credit

A credit for "retirement income" was allowed an

individual if he received "earned income" of more than

$600 in each of any 10 calendar years prior to the tax

year for which the credit was computed. The credit

was 15 percent applied to the lesser of (1) retirement

income received during the year, or (2) $1,524 reduced

by amounts of earned income and by social security,

railroad retirement, or other tax-exempt pensions. If

husband and wife filed a joint return and both were

65 or over, they could elect an alternative credit

computation which provided a $2,286 limitation on the

base of the credit.

Earned income was defined, in general, as salaries,

wages, and other compensation for personal services

rendered, with certain adjustments based on the tax-

payer's age. Retirement income was defined as pension

and annuity income from a public retirement system

in the case of taxpayers under 65, and all pension

and annuity income plus dividends, interest, and gross

rents in the case of taxpayers age 65 or over.
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The credit, however computed, could not exceed the

income tax reduced by credits for foreign taxes and

for tax withheld at source on tax-free covenant bond

interest.

Royalty net income or loss

Net royalties consisted of gross royalties less de-

ductions. Gross royalties included revenues from oil,

gas, and other mineral rights, revenue from patents,

copyrights on literary works, trademarks, formulae,

and so on. Deductions against gross royalties were
made for depletion, depreciation, office rent, legal fees,

clerical help, interest, taxes, and similar items.

Salaries and wages (gross)

Gross salaries and wages were amounts of compensa-
tion for personal services. Also included were commis-
sions, bonuses, tips, fees, excess reimbursement over

employee business expenses, and the value of non-

monetary payments for services, e.g., merchandise,

accommodations, property, etc. Excluded were tax-

exempt portions of salaries and wages earned abroad.

Gross salaries and wages were before excludable

sick pay and certain expenses connected with employ-
ment. In years prior to 1964, salaries and wages were
after these adjustments.

Sales of capital assets

Net short-term gain or loss. --Gains and losses from
sales or exchanges of capital assets held 6 months or

less were considered to be short-term. To obtain the

net short-term gain or loss, gains and losses from
current year transactions were combined with--

(1) any capital loss carryover from 1961-1963

(2) any short-term capital loss carryover from
1964-65, and

(3) any net short-term gain or loss received from
partnerships or fiduciaries.

Net long-term gain or loss. --Gains and losses from
sales or exchanges of capital assets held more than 6

months were considered to be long-term. To obtain

the net long-term gain or loss, gains and losses from
current year transactions were combined with--

(1) any net long-term gain or loss received from
partnerships or fiduciaries,

(2) any capital gain distributions of regulated in-

vestment companies, mutual funds and real estate

investment trusts,

(3) net long-term gains included in the profits of

Small Business Corporations electing to be taxed through

shareholders, and

(4) any long-term capital loss carryover from
1964-65.

Short-term capital loss carryover . --This carryover
was the portion of any net capital loss sustained in

the 4 year period prior to 1964 and any net short-

term loss sustained since 1963 which exceeded the

current year net long-term capital gain or the $1,000
maximum deduction for net capital loss. Prior to 1964,

excess net long-term capital losses carried over were
treated as short-term capital losses.

Long-term capital loss carryover. --This carryover
was the portion of net long-term loss sustained since

1963 which exceeded the current year net short-term

capital gain or the $1,000 maximum deduction for

net capital loss. If both a net short-term loss and net

long-term loss were incurred, the net short-term loss

was offset first.

Net gain. --In computing the gain in adjusted gross
income, the net short-term gain or loss was combined
with the net long-term gain or loss and the resultant

gain if long-term was reduced 50 percent. The amount
of net gain in adjusted gross income conformed to

one of several conditions, namely, (a) on certain re-

turns, 50 percent of the excess net long-term gain

over net short-term loss, (b) on returns with only

a net long-term gain, 50 percent thereof, (c) on re-

turns with both net short-and long-term gain, the entire

amount of net short-term gain combined with 50 per-

cent of the net long-term gain, (d) on returns with only

a net short-term gain, the entire net gain, and (e) on

other returns, the entire excess of net short-term gain

over net long-term loss.

Net loss, --In computing net loss in adjusted gross

income the net short-term gain or loss was merged
with the net long-term gain or loss, and the excess

loss was allowed to the extent of the smallest of (1) the

capital loss, (2) taxable income (adjusted gross income
if the "tax table" was used) computed without regard

to capital gains and losses and the deduction for personal

exemptions, or (3) $1,000,

For additional information on capital gains and losses,

by asset type, see Statistics of Income—1962. Supple-

mental Report, Sales of Capital Assets Reported on

Individual Income Tax Returns.

Sales of property other than capital assets, net gain

or loss

The amount included in adjusted gross income re-

sulted from sales or exchanges of property which

either were not capital assets or were not treated

as capital assets. Each taxpayer included his share

of such gain or loss received through partnerships

and fiduciaries. In contrast to capital gain or net

loss, gain or loss from these transactions were in-

cluded in their entirety in computing adjusted gross

income. Losses on sales or exchanges of small busi-

ness investment company stock were ordinary losses

rather than capital losses. Also, losses on small

business stock were ordinary losses to the original

holders; however, this ordinary loss was limited to

$25,000 on separate returns and $50,000 on joint returns.

Self-employed pension deduction

Beginning with 1963, self-employed individuals could

contribute to a qualified retirement plan and could de-

duct such contributions when computing adjusted gross

income.
In general, all self-employed individuals currently

subject to the self-employment tax were eligible for

this deduction which was based on self-employment

earnings. For purposes of the deduction, self-employed

individuals were separated into employees and owner-

employees. Owner-employees were proprietors, or

partners who owned more than 10 percent of either the

capital interest or the profits interest in a partner-

ship. If an owner-employee wished to participate in

a retirement plan, all of his employees (excluding

part-time and seasonal employees) with 3 or more
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years of service must also have been included in

the plan. An owner-employee might contribute annually

to a pension plan 10 percent of his earnings, or $2,500,

whichever was less. The deduction itself was limited to

50 percent of the contribution but could not exceed

$1,250.

Self-employed individuals other than owner-employees
were not bound by the $2,500 limit on contributions,

but they were subject to the same limitations on the

amount of the deduction.

Self- employment tax

This tax was reported by each individual who had

self-employment earnings of at least $400 derived

from a proprietorship and from his share of partner-

ship profits even if these enterprises elected to be

taxed as corporations. Citizens employed by foreign

governments or international organizations were subject

to self-employment tax on salaries for 1960 and subse-

quent years. Certain types of income and deductions

such as investment income, capital gain or loss, net

operating loss deduction, and casualty losses were not

allowed in computing self-employment earnings. The
maximum amount subject to social security self-

employment tax for 1966 was $6,600 although this

maximum amount was reduced by any wages received

on which the social security employee tax had been
withheld by an employer.

The maximum self-employment tax payable was
$405.90. No personal exemption was allowed against

the self-employment income subject to tax and no
income tax credits could be applied against this tax.

The self-employment tax rate for 1966 was 6.15 per-

cent. This tax was paid regardless of the taxpayer's

age and even if social security benefits were received

by the taxpayer.

Sick pay exclusion

An employee was allowed to exclude from salaries

and wages, income received under an employer-provided
wage continuation plan for periods of absence due to

injury or sickness.

If an employee received over 75 percent of his

weekly rate of wages for absence due to injury or

sickness, there was a 30 day waiting period before
the exclusion was available. The amount to be excluded

thereafter was limited to a rate not to exceed $100
a week. However, if the employee received 75 percent

or less of his weekly rate of wages, the waiting period
was only 7 days, but the exclusion for the first 30

consecutive days of absence was limited to a rate not

to exceed $75 a week. After 30 days the weekly rate

of exclusion was increased to $100 a week.
The waiting period applied whether the employee

was sick or injured, unless he was hospitalized for

at least I day during the period of absence.
Amounts received as disability payments from both

public and private disability plans were eligible for

sick pay exclusion after the first 30 days of such
disability.

Small Business Corporation profit or loss

Net income or loss of a qualified Small Business
Corporation (defined in section 1371 of the Code),

whether or not distributed, was taxed directly through

each shareholder.

To qualify as a Small Business Corporation, a

company had to be a domestic corporation with no

more than ten shareholders, each of which was an

individual (or an estate) and no one of which was a

nonresident alien. The corporation could have only

one class of stock and could not be a member of an

affiliated group eligible to file a consolidated return.

Also, it could not receive more than 20 percent of its

gross receipts from Personal Holding Company income
(rent, royalties, interest, annuities, and gains from
sales or exchanges of stock and securities), and could

not receive more than 80 percent of its gross receipts

from sources outside the United States.

The income of the Small Business Corporation shown
in this report is the amount taxable to shareholders

as ordinary income. Net long-term capital gain, reduced

by the special tax imposed at the corporate level,

retained its character in the hands of the shareholders

and is included in the statistics for net gain or loss

from sales of capital assets. Shareholders were allowed

to deduct their share of the corporate losses from other

forms of individual income. Undistributed income earned

in previous years was taxable to shareholders in the

year it was earned, and could be distributed during the

current year without any further tax.

Prior to 1966, Small Business Corporation net profit

or loss was included with partnership net profit or
loss inasmuch as the two types of business organiza-

tions are treated somewhat similarly under tax law.

More detailed information on Small Business Corpo-

rations can be found in Statistics of Income- -U.S. Busi-

ness Tax Returns and Statistics of Income--Corporation
Income Tax Returns.

Standard deduction

A taxpayer was allowed a standard deduction in lieu

of itemizing his deductible personal expenses. The
taxpayer elected the larger of the regular 10 percent

standard deduction or the minimum standard deduction

introduced in 1964. The "regular" deduction was 10

percent of adjusted gross income, and the minimum
deduction was $200 ($100 for married taxpayers filing

separately) plus $100 for each allowable exemption.

In neither case could the deduction exceed $1,000

($500 for married taxpayers filing separately). If

married and filing separately, both taxpayers had to

elect the same type of standard deduction.

Taxpayers who selected the so called "optional tax

table" to compute their tax did not report an amount
for standard deduction, since the deduction was already

built into those tables. For these taxpayers, standard

deduction, using one of the two methods explained above

was derived for the statistics based on the amount of tax

reported.

Tax base

For returns with normal tax and surtax, the ' 'tax

base" is taxable income. For returns with alternative

tax computation, the tax base is either (1) taxable

income, when that amount exceeded one-half the excess

net long-term capital gain over net short-term capital

loss or (2) one-half excess net long-term capital gain

over net short-term capital loss when that amount
equaled or exceeded taxable income.
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Tax deduction

Taxes allowed as a deduction from adjusted gross

income included personal property taxes, State income
taxes, certain State and local retail sales taxes. State

gasoline taxes, taxes paid to foreign countries or

possessions of the L'nited States unless a foreign tax

credit was claimed, and real estate taxes except those

levied for improvements that tended to increase the

value of the property. Federal taxes and State and local

taxes on motor license plates, driver's licenses, ciga-

rettes, tobacco, and alcoholic beverages were not de-

ductible.

Taxes paid on business property were deducted
separately, in schedules for business, rent, and royalty

income, and are therefore excluded from the tax deduc-

tion statistics.

Tax due at time of filing

"Tax due" was reported on returns where the tax

withheld and the payment on declarations of estimated

tax (together with other prepayment credits reported

with them) plus the income tax credits were insufficient

to cover the total of income tax before credits, self-

employment tax, and tax from recomputing prior year
investment credit. The balance of tax due was payable

when the return was filed.

Tax from recomputing prior year investment credit

The investment credit provisions of the law included

a so-called "recapture rule" which required taxpayers

to pay back all or a portion of any investment credit

taken on property disposed of before the end of the

useful life used in computing the credit. The law

specified that if property qualifying for the credit

was disposed of before the end of its estimated useful

life, the tax for the year of disposal was increased
by the difference between the credit originally allowed

and the credit that would have been allowed if the

computation had been based on a shorter useful life.

Unless a credit was refundable it could not be applied

against this tax.

Tax rate schedules

The three tax rate schedules designed for individual

income taxpayers are for (1) joint returns and returns of

surviving spouse, (2) separate returns of husbands and
wives and returns of single persons not head of house-
hold or surviving spouse, and (3) returns of heads of

household. These schedules are reproduced in the re-

turn form facsimiles at the end of this report.

Tax savings under income averaging

In this report the amount of tax savings is the differ-

ence between the tax resulting from the income aver-
aging computation, usually shown on schedule G, and
the amount of tax that would result if the income
averaging provisions were not used.

Tax withheld

Tax withheld represented amounts withheld from
salaries and wages by employers using prescribed

rates. Prior to May 1, 1966, the tax withheld under
either method was based on a flat 14 percent rate.

For salaries and wages paid on or after this date, re-

gardless of when earned, a graduated rate ranging
from 14 percent to 30 percent applied.

Excluded for 1966 was (1) income tax paid by regu-
lated investment companies on undistributed capital

gains credited to shareholders, and (2) in most cases,
excess social security payments.

Tax withheld by regulated investment companies

The shareholder's share of net long-term capital gain

realized by a regulated investment company but not

actually distributed is identified as such by the company
in a written notice mailed to the shareholders. The
shareholder is entitled to a credit for the 25 percent

tax paid by the company for use in computing his

income tax for the year. For additional explanation

see the text in section 3 -- Tax Computation and Tax
Rates.

Taxable income

Taxable income was comprised of adjusted gross
income minus deductions, standard or itemized, and

personal exemptions. In general, taxable income was
reported on itemized deduction returns and on standard

deduction returns with $5,000 or more adjusted gross
income.

Returns which did not show taxable income were

(1) Form 1040A returns and (2) Form 1040 returns

with adjusted gross income under $5,000 for which

the "tax table" was used to compute tax.

By taking account of the factors built into the "tax

tables", it was possible to estimate taxable income
for taxpayers using the tables by (1) using the mid-
point of the income bracket of the tax table into which

the taxpayer's adjusted gross income fell as the amount
of adjusted gross income, (2) providing either the

10 percent standard deduction based on the midpoint

or the minimum standard deduction of $200 for un-

married persons or $100 for married persons filing

separate returns plus $100 for each exemption and,

(3) allowing $600 for each exemption claimed.

Taxable income for taxpayers using Form 1040A
with adjusted gross income of $5,000 under $10,000
was estimated by (1) using the total income reported,

(2) deducting either 10 percent of the total income as

standard deduction or the minimum standard deduction

as explained above, both limited to $1,000 (or $500
in the case of a separate return of husband or wife)

and (3) allowing $600 for each exemption.

Total deductions

Includes personal deductions, both standard and

itemized.

Type of taxpayment

Taxpayers made prepayments on their tax liability

chiefly through tax withholdings from wages and through

payments on declarations of estimated tax. Any balance

due was payable when the return was filed.
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SOURCES OF DATA

Individual income tax data were estimated from a

sample of unaudited tax returns, Forms 1040 and 1040A,

filed by citizens and residents during the calendar year

1967 in the service centers and district offices of the

Internal Revenue Service and with the Director of Inter-

national Operations in the National Office. The sample
was designed to represent all returns for the income
year 1966 regardless of when filed. Most of the returns

represented in this publication are for the current tax

year and are filed by taxpayers with calendar-year
accounting periods. A small number of prior year de-

linquent and noncalendar year returns are also included.

AH returns with an accounting period ending prior to

January 1, 1966, are classed as prior year delinquents.

Noncalendar year returns had an accounting period be-

ginning in 1965 and ending in 1966.

Tentative returns were excluded from the sample.

Returns with no information regarding income and tax

were included in the sample for purposes of making the

sample count comparable with the count of returns filed,

but were excluded from the tables. Amended returns

were included in the sample only if the original could be

located and excluded.

An individual income tax return was required of (1)

every citizen, resident alien, and bona fide resident of

Puerto Rico under 65 years of age (including minors)

who had $600 or more of gross income for the year,

(2) every citizen or resident 65 years or over who had

$1,200 or more gross income for the year, and (3) every
person regardless of age or gross income who had self-

employment income of $400 or more during the tax year.

Gross income, for purposes of filing, included income
earned from sources outside the United States, even

though the income was exempt from tax. However, in

the case of individuals who were residents of Puerto Rico,

gross income, for purposes of filing, did not include in-

come derived from sources within Puerto Rico except

amounts received for services performed as an em-
ployee of the United States.

Individuals who had tax withheld from wages, but

whose income was less than that required for filing,

usually filed to obtain a refund of tax withheld, although

they were not otherwise required to file.

Taxpayers had a choice of two return forms for re-

porting their income for 1966. Form 1040A, the card-

form, was available to individuals who had less than

$10,000 adjusted gross income consisting of wages re-

ported on withholding statements (Form W-2) and not

more than $200 of dividends, interest, and wages not

subject to income tax withholding.

The Form 1040 is a two-page form with supplementary

schedules. If an individual's income was entirely from
salaries and wages, taxable dividends, interest or mis-
cellaneous income reported on line 7 of page 2, he needed

to file the principal two pages only. Individuals who had

income from sources other than those listed above were
required to report that income on supplementary

schedules.

Table 7.1 presents a comparison of the number of re-

turns for the current year with those for 1965 by form

Table 7.1—NUMBER OF RETURNS BY FORM OF RETURN: 1965 AND 1966

(Taxable and nontaxable returns]

Form of return, tj"pe of deduction and
income group

Grand total
With standard deduction, total

With minimum standard deduction
With 10 percent standard deduction

With itemized deduction
With no adjusted gross income

Standard deduction returns on which tax table
was used

Form lOtOA

Under $5,000...
$5,000 or more.

Total.

Under $5,000
$5,000 under $10,000..
$10,000 under $15,000.
$15,000 or more

With standard deduction.
Under $5,000 ,

$5,000 under $10,000...

$10,000 under $15,000.,

$15,000 or more

With itemized deductions,
Under $5,000
$5,000 under $10,000...
$10,000 under $15,000..
$15,000 or more

With no adjusted gross income.

(1)

67,596,J00
39,327,033
23,236,939
16,090,09«

27,871,896
397,372

26,441,373

18,377,701

15,305,845
3,071,856

49,218,599

17,711,506
20,403,885
7,712,557
3,390,650

20,949,329
11,135,528
7,221,884
2,154,890

4r/,029

27,871,896
6,178,608

13,182,001
5,557,667
2,953,622

397.372

(2)

70,160,425
41,225,992
23,583,672
17,642,322

28,560,191
374,240

26,876,350

18,925,905

15,694,505
3,231,400

51,234,519

17,260,601
20,567,174
9,261,579
4,145,164

22,300,087
11,181,844
7,873,772
2,694,243

550,228

28,560,191
5,704,517

12,693,402
6,567,336
3,594,936

374,240

Change,

1965 to
1966

(3)

2,564,125
1,698,959

346,733
1,552,228

688,295
-23,132

434,977

338,660
159,544

2,015,920

-450,905
163,289

1,549,022
754,514

1,350,758
46,316
651,888
539,353
113,199

688,295
-474,091
-488,599

1,009,669
641,314

-23,132

See text for "Explanation of Classifications and Terms" and "Description of the

Sample and Limitations of the Data."

NOTE: Detail may not add to total because of rounding.
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of return filed, size of adjusted gross income, and type

of deduction reported. Forms 1040 for 1966 numbered
51,2 million, an increase of 2.0 million returns over

1965. Forms 1040A numbered 18.9 million, an increase

of 548 thousand returns over 1965.

The standard deduction was elected on 41.2 million

returns. Forms 1040 and 1040A. Individuals who had in-

come under $5,000 and desired the standard deduction

were required to use the optional tax table to obtain the

deduction and compute their tax. There were 26.9 mil-

lion returns of taxpayers using the optional tax table for

1966, an increase of 435 thousand returns over the 1965

total.

DESCRIPTION OF THE SAMPLE AND LIMITATIONS
OF THE DATA

The sample was obtained by withdrawing returns from
each stratum in accordance with the sampling rate for

that stratum. In three of the seven Internal Revenue
regions, selection of the sample was based on the

account number of the return. Selection for the sample
in the other four regions was based on an individual's

social security number.
An intensive system of sample management and con-

trol was used to insure the selection of the prescribed

sample and prevent any serious undercoverage. Sample
controls were maintained on S district basis by the most
detailed Internal Revenue Service groupings. In addition,

a name control file for internal use only, containing an

historical record of tax return information for certain

taxpayers who annually report large incomes, provided

a further check on the completeness of the sample.

Description of the Sample

The data presented for individual income tax returns

for 1966 are estimates based on a stratified sample of

all Forms 1040 and 1040A filed in the succeeding year.

The total sample consisted of 385,841 returns, about

0.54 percent of the total number filed for the year.

Sample selection

Returns were grouped by type of return, presence or

absence of business income, size class of adjusted gross

income, and by the 58 district offices and the Office of

International Operations, Washington, D.C. The sample
design was adapted to fit the regular return sorting and

grouping procedures employed by district offices and re-

gional service centers to facilitate the processing of

returns for revenue collection and audit purposes.

For sample purposes, the groups were combined in

sample strata, primarily on the basis of adjusted gross

income (deficit was also used in four of the seven

regions) which correlates well with the principal income

and tax characteristics being estimated. These sample

strata are described in the stub of table 7.2. Also shown
in table 7.2 is the number of returns filed in each stra-

tum, the number of returns in the sample, the weighting

factor, and the prescribed sampling rate.

Table 7.2—NUMBER OF INDIVIDUAL INCOME TAX RETURNS FILED, NUMBER IN

SAMPLE, AND THE PRESCRIBED RATE BY SAMPLING STRATUM, 1966

Sampling stratum

Total all returns

Form MKOA

Form 10<10, adjusted gross income

—

Under $10,000:
Nonbusiness
Schedules C and F

$10,000 under $SO,000 nonbusiness
$10,000 under $30,000, Schedules C and F

$50,000 under $100,000 nonbusiness
$30,000 under $100,000,Schedules C and F

$100,000 and over:
Nonbusiness
Schedules C and F

Prior year delinquent:
Adjusted gross Income under $50,000
Adjusted grass Income $50,000 and over..

Number of
returns
filed

(1)

70,977,052

19,138,869

30,963,920
7,195,745

10,708,055
2,197,904

114,490
343,645

31,301
24,894

258,034
195

Number of
returns

in sample

Weightirig

factor

(2)

18,370

30,887
35,358

106,693
43,827

23,009
68,372

31,301
24,894

1,935
195

(3)

1,002.49
200.67

100.36
50.15

4.98
5.03

1.00
1.00

133.35
1.00

Prescribed
sampling

rate

(4)

I/IOOO

1/1000
5/1000

1/100
2/100

2/10
2/10

1/1
1/1

1/100
1/1

Method of estimation

Estimates for all returns filed were determined by

multiplying the sample data by "weighting factors" ob-

tained by dividing the total number of returns filed in

each sampling stratum by the number of sample returns

received from that stratum. For instance, the "weighting

factor" of 1014.25 for Form 1040A returns was obtained

oy dividing the total number of returns filed, 19,138,869,

by the number of returns in the sample, 18,870. The
primary sources of data on total number of returns in

each sampling stratum were counts made and submitted

by the district offices or regional service centers show-

ing the number of Form 1040 and 1040A returns filed

during the calendar year 1967.

A comparison of theestimatednumber of returns shown

in the national tables of this report with the number of

returns reported filed, as shown in table 7.2, will dis-

close slight differences. These differences occur for

the following reasons: (1) an estimated 817,000 returns

were excluded from the tables because they showed no

income information, (2) returns were classified in the

proper adjusted gross income size class regardless of

the sampling strata to which they were assigned in the

field offices, and (3) weights were rounded.

One set of weighting factors was used for national

tabulations, and separate sets, one for each Internal

Revenue district, were used for State tabulations. The
achieved sampling rates varied sufficiently among dis-

tricts to warrant using district weights for State tables.

As a result, the totals for "United States" in the State

tables show slight differences from the corresponding

totals, based on national weights, shown in other tables

of this report.

Limitations of the Data

Sampling variability

The relative sampling variability is the standard devia-

tion of the estimate expressed as a percent of the esti-

mate. The standard deviation when added to and sub-

tracted from the estimate provides the computed upper

and lower limits within which approximately two out of

three estimates derived from similarly selected samples
would be expected to fall.
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Table 7.3—RELATIVE SAMPLING VARIABILITY AT THE ONE STANDARD DEVIATION
LEVEL OF ESTIMATED NUMBER OF RETURNS, 1966

[laxable and nontaxable returns]

Estimated number of returns

1,000
2,000
5,000
10,000
15,000

20,000
25,000
50,000
100,000...
250,000

500,000...
1,000,000.
5,000,000.,

Returns with adjusted gross income

—

Under
$10,000

(1)

$10,000 under
$50,000

(2)

$50,000 under
$100,000

(3)

4.5
3.2
1.4

32

22
14
10
3

7
6

4.5
5.2
2.0

1.4
1.0

5

3.2
2.2
1.8

1.6
1.4
1.0
0.7

n.a.

n.a.

n.a. - Not applicable.
^Sample to small to yield reliable estimate of sampling variability.

"Upper limit" relative sampling variability estimates
based on a special formula are shown in table 7,3 for fre-

quency estimates in general. These percents are some-
what higher than those which would have been yielded

by the standard formula. Column 1 of table 7,3 may also

be used for data on returns not classified by adjusted

gross income, and column 3 may be used for data on
returns showing adjusted gross income of over $100,000.

Frequencies and amounts considered subject to exces-
sive sampling variability are not shown in the tables,

although they are reflected in the appropriate totals.

Where sampling variability was judged to be excessive,

data in particular cells have been deleted or have been
combined for a group of cells. The data were combined
in such a manner that the combined sampling variability

was not excessive. Where deletions were made in tables,

the applicable cells are noted with an asterisk (*). Where
combinations of data were made, the combined totals are
presented alongside the bracketed cells to which they

relate.

Nonsampling errors

In processing returns for collection purposes and,

later, in processing the sample of such returns for sta-

tistical purposes, several steps were taken to reduce
taxpayer-reporting errors and other errors introduced
in data processing operations. Almost all individual re-
turns filed during 1967 were mathematically verified

before they were made available for sample selection.

Any corrections resulting from mathematical verifica-

tion of the taxpayer's entries are reflected in the data
tabulated.

In transcribing and tabulating the information from
the returns in the sample, additional checks were im-
posed to improve the quality of the resulting estimates.
Returns which showed data in accompanying schedules
but not on appropriate return lines, community property
returns on which the "halving" of income was incorrectly

computed, and returns with other obvious errors were
edited and recording errors amended.

Quality of the basic data abstracted at the seven proc-
essing centers was controlled by means of a continuous
sampling verification system. In order to provide meas-
ures of accuracy of the statistical processing and secure
greater consistency among the processing centers, a

subsample of the returns and abstract sheets were in-

dependently reprocessed in the Statistics Division. Data
generated under this program were utilized to clarify

the editing instructions and to inform the processing
centers of the findings. Mechanical transcribing was
verified by the process of repeat card punching and, prior

to tabulating, numerous tests for consistency were ap-

plied using an electronic computer, to assure that proper

balance and relationship between return items were
maintained.

Finally, prior to publication, all statistics and tables

were reviewed for accuracy and reasonableness, in light

of provisions of tax law, taxpayer reporting variations

and limitations, economic conditions, comparability with

other statistical series, and statistical techniques used
in data processing.

However, the controls maintained over the selection of

the sample returns, the processing of the source data,

and the review of the statistics did not completely elimi-

nate the possibility of error. Also, practical operating

considerations necessitated allowance of reasonable

tolerances in the statistical processing of the data.
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-RELATIVE SAMPLING VARIABILITY AT THE ONE STANDARD DEVIATION LEVEL FOR SOURCES OF INCOME AND LOSS,

TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES
EXEMPTIONS, TAXABLE INCOME, AND
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Table 7.4—RELATIVE SAMPLING VARIABILITY AT THE ONE STANDARD DEVIATION LEVEL FOR SOURCES OF INCOME AND LOSS, EXEMPTIONS, TAXABLE INCOME, AND
TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Continued

Adjusted gross income classes

t)rdinary gain from sales

of depreciable property

Ajnovmt

(Thoutmtd

Relative
sampling

variability

(Ftfcenl)

ooles of pr(ii,>crty other thtui capital upsetE

Relative
sampling

variability

Amount

f Thoutond

Relative
sampling

variability

fPcrcenrj

Dividends in adjusted
gross Income

Amount

( Thoiitnttd

Relative
sajiipling

variability

(Fereenl)

Interest recpivod

(Tbouaatid

dalUrw)

Relative
sampling

variability

1.2'.) (26) (27) (28) (29) (30) (31) (32)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $i,000
$i,000 under $5,000

$5,000 under $5,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxal}le returns, total

No adjusted gross inccme....

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

b7,0b8

54,226 139,652 11,287,242 0.80

(«)

l»)

(•)

e,643

6,606
8,721
7,829
U,907
8,030

40,810
22,542
46,289
12,845
5,090

2,151
543
805

(•)

(•)

(")

25.02

20.83
24.09
25.34
25.10
25.75

6.61
9.52
6.65
8.26
0.19

(')

<^'
(')

(»)

(•)

(•)

(•)

(•)

(•)

(•)

(«)

(•)

12,534
5,841

14,821
5,102
1,665

700
171
210

•)

•)

•)

•)

•)

15.37
25.30
21.56
14.52

(')

')

51,221 (»)

15,979

(«)

(•)

3,776
6,703

(•)

(•)

12,792

20.45

{»)

(")

24.78
31.51

(•)

(•)

23.99

(«)

(•)

(•)

(•)

(•)

(«)

(•)

(«)

5,976
9,550
10,759
6,255

24,999
18,094
25,614
13,364
5,366

3,289
650
674

•)

«)

•)

•)

•)

26.89
24.76
29,67
32.70

9.22
15.20
10.94

8.09
0.92

(')

(')

(«)

61,857
123,114
176,515
252,581

280,371
298,388
281,635
364,609
384,851

1,292,503
1,066,393
3,376,678
2,147,167
1,330,231

933,690
357,111
454,214

(»)

13.01
9.84
9.75
9.36

9.56
9.58
10.45
10.33
10.68

1.95
2.53
2.11
1.23
0.26

(')

<^'
(=)

15,499
213,845
439,766
535,203
662,989

668,152
669,445
522,160
650,149
531,485

2,145,952
1,092,160
1,929,257
617,010
223,284

105,223
32,875
32,788

16.30
5.95
5.14
4.82
4.78

4.61
4.60
4.67
4.66
5.14

0.97
1.68
1.58
1.12
0.21

(')

184,691 812,166 1,937,706

122,155

9,049

')

>)

•)

')

')

23,39

ei,i4f,

21,518
27,406

122,730
121,591
94,246
35,031

308,498

15.21

22.21
12.80
8.35

10.64
13.74
27.44
7.75

120,428

67,279
133,170
585,233
469,441
262,918
115,865
183,372

17.78

6.69
6.01
3.92
5.2S
7.99
13.19
9.38

56,558
49,744
43,963
93,253

11.66
11.14
6.51

17,912

7,261
12,566
29,329

27.43
30.x
15.33
12.48

185,598
43,303
25,291
69,150

13.38
12.94
9.04
5.91

1,121,807
1,713,222
1,321,005
9,842,111

3.75
4.47
1.94
0.82

3,521,637
3,354,975
2,165,041
4,082,296

1.85
2.06
0.97
0.89

Adjusted gross income classes

Pensions and annuities
Royalties

(Thottx^td

dolUraj

Relative
sampling

variability
( thouamd

Relative
sampling

variability
(Thousand

dollar!)

Relative
sampling

variability
(Thooaartd

dollara}

Relative
sampling

variabi lity
(Thouaard

dollara)

Relative
sampling

variability

(33) (34) (35) (36) (37) (38) (40) (41) (42)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returns, total

No adjusted gross income....

Under $600
$500 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,CX)0.

.

Returns $10,000 under $15,000.
Returns $15,000 or more

65,932

3,558,462 1.69 1,297,484 2.51 0,279 .47

62,913
205,839
374,062
386,024

337,065
301,685
169,924
188,633
195,863

467,664
186,295
265,578
67,784
26,055

8,954
1,908
966

14.86
9.01
7.93
8.53

9.28
10.82
14.03
13.53
14.14

3.14

6.00
5.45
3.41
0.79

(')

(•)

43,433
114,705
155,862
209,226

240,413
186,173
189,892
173,778
127,221

530,314
363,738
757,511
260,352
74,903

20,665
4,108
2,717

(»)

13.51
10.37
9.45
9.68

9.50
10.07
10.86
10.15
10.75

2.46
3.76
3.16
2.51
0.15

(')

<^'

(•)

9,356
19,245
42,851
48,511

73,464
106,159
35,673
115,540
91,509

297,278
113,813
188,129
61,931
23,473

13,057
4,958
2,031

()
27.30
19.57
12.89
12.40

14.37
13.42
9.72
12.08
11.99

3.41
4.60
6.41
3.90
0.55

(')

(•)

7,287
11,487
24,382
20,217

21,446
24,587
24,248
18,633
20,095

79,939
61,938
170,713
87,551
49,966

34,503
12,240
10,503

(•).

31.14
29.00
25.03
33.05

24.42
32.50
34.74
24.50
28.46

7.34
9.22
7.29
4.92
0.07

(')

(')

')

•)

•)

(•)

2,068
15,611
11,866
6,755

6,508
1,869

841

(•)

(•)

(*)

(•)

(•)

(•)

(«)

(•)

30.35
33.02
18.93
0.06

(')

800,093 (•) (•)

16,474

(•)

26,094
303,153
373,103
254,530
110,278
88,643

28.85

(•)

15.92
5.18
6.87
9.81
17.07
20.01

48,502

25,871
50,881

216,516
214,172
117,242
49,463
77,446

12.52

11.64
9.67
6.33
7.99
12.67
18.28
17.18

265,911

20,762
14,608
30,398
26,590
21,362
18,832
54,882

18.70

33.79
25.89
13.45
17.93
22.55
20.97
17.22

22,378

(•)

2,644
(«)

12,015
(")

(«)

31,950

20.55

(•)

33.38
(*)

30.37
(«)

(•)

27.58

(•)

(•)

(-)

(«)

(•)

(•)

(•)

(•)

2,119,080
1,276,002
472,023
559,033

3.10

5.14
3.1J

1,247,323
975,277
541,415

1,494,533

3.24

2.46
1.90

518,820
503,360
307,353
415,783

10.01
5.42
3.62
3.23

129,892
126,539
82,373

439,399

11.13
13.04
7.22
3.42

7,752
(•)

4,291
51,210

28.77

(«)

33.04
14.86

Footnotes at end of table. See text for "Explanation of Classification and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data.



180 Individual Returns/1966 • Sources, Sample, and Limitations

Table 7.4—RELATIVE SAMPLING VARIABILITY AT THE ONE STANDARD DEVIATION LEVEL FOR SOURCES OF INCOME AND LOSS, EXEMPTIONS,
TAX ITEMS, BY ADJUSTED GROSS INCOME CLASSES—Cont inued

TAXABLE INCOME, AND

Adjusted gross income classes

Estates and trusts

dollar:

Relative
sampling

variability

fPercenfJ

Relative
sampling

variability

Small business corporations

Net profit

(Thousand

dollars)

Relative
sampling

variability
( Thousand

doltmrs)

Relative
sampling

variability

(13) (ii) -5) (.'.„! (iV) l-iS) t50)

Grand total

Taxable returns, total

Under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $i,000
$i,000 under $5,000

$5,000 under $5,000
$6,000 under $7,000
$7,000 under $8,000 . ..

$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000 ,

$100,000 under $200,000

$200,000 under $500,000
$500,000 under $1,000,000...
$1,000,000 or more

Nontaxable returns , total

No adjusted gross income,..,

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$i,000 under $5,000
$5,000 or more

Returns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

3.40

(«)

17,994
16,439
22,859
23,489

(•)

27,932
48,883
30,001

(*)

115,645
102,808
275,693
124,580
62,014

43,236
13,506
10,960

24.69
28.63
29.26
25.54

(•)

32.31
27.76
24.04

(•)

6.12
7.42
7.28
5.62
0.73

I')

•)

»)

•)

•)

')

•)

•)

•)

•)

3,408
1,633
5,723
3,926
1,981

1,224
193
518

(•)

(*)

(•)

(•)

(•)

(•)

()
(«)

(•)

28.11
28.81
18.05
12.52
0.72

14,260

123,663
132,587
596,548
385,050
177,751

79,136
24,396
33,464

31.28

7.17
7,07
4.69
2.83
0.52

(•)

(•)

(•)

(«)

(•)

(»)

(•)

t«)

28,036
17,671
60,719
25,985
14,256

10,385
5,185
4,514

•)

•)

-)

•)

•)

•)

•)

«)

16.18
20.58
17.33
7.25
0.27

I')

19.96 (•) -)

6,123

(.)

(•)

5,653
18,365

(*)

(•)

28,415

20.91

(•)

(•)

33.35
30.05

(»)

(«)

31.73

(•)

(.)

(»)

(>)

(•)

(«)

16,623

(«)

I.-)

(«)

(*)

(«)

(»)

(•)

21.18

(•)

(")

(•)

(•)

(")

(•)

(«)

27,185

(•)

(•)

(•)

(•)

(«)

(»)

(•)

23.48

129,009
158,128
118,327
645,188

10.50
13.72
6.06
3.59

22,521
•)

3,413
15,917

27.79
(»)

28.07
8.48

45,452
49,500
129,315

1,434,281

21.60
23.00

(«)

55,842
33,746

149,984

(«)

26.40
16.12
7.70

Adjusted gross income classes

Standard deductions

( Thousand

dollars)

Relative
sampling

vari-
ability

ff.rcr

10 percent

Relative
sampling

vari-
ability

fPercei

Itemized deductions

Relative
sampling

vari-
ability

Taxable income

Relative
sampling
vari-
ability

(Percent}

Grand total.

Taxable returns, total.

Under $1,000
$1,000 under $2,000..
$2,000 under $3,000.

.

$3,000 under $4,000..
$4,000 under $5,000..

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $200,000...

$200,000 under $500,000. .

.

$500,000 under $1,000,000.
$1,000,000 or more

Nontaxable returns, total..

No adjusted gross income.

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000
$5,000 or more

Heturns under $5,000
Returns $5,000 under $10,000..
Returns $10,000 under $15,000.
Returns $15,000 or more

(51) (52) (53) (54) (56

10,050,274 11,769,803 286,296,994

5,523,981 0.79 11,625,429 0.57 51,244,297 0.30 285,502,229 0.18

175,247
,356,869
,176,323
827,618
732,009

542,746
366,818
220,137
93,440
32,542

(•)

4.05
1.39

1.60
2.27
2.58

3.39
4.45
6.06
9.43
16.41

i>)

2,359
16,935
47,677

661,844
936,880

1,153,111
1,350,235
1,449,972
1,449,047
1,322,880

2,685,832
381,811
159,050
6,519

675

86
10

17.00
9.61
7.22
2.21
2.08

2.05
2.05
2.12
2.26
2.51

0.55
1.57
2.21
2.85
1.33

(')

W
155,719
573,362

1,160,021
1,766,835

2,641,224
3,420,571
4,112,765
4,415,514
4,205,131

13,691,002
5,007,361
6,185,695
2,002,319

883,405

547,555
206,660
267,556

(•)

5.71
3.42
2.71
2.33

2.06
1.91
1.84
1.87
2.01

0.34
0.75
0.84
0.74
0,21

<^'
(')

35,778
2,527,909
5,550,286
8,820,694

12,017,946

15,006,942
18,497,852
21,035,491
22,606,270
21,899,354

73,545,335
27,431,170
36,185,088
11,315,994
4,390,151

2,245,948
827,092

1,062,929

4.93
1.55
1.53
1.46
1.42

1.39
1.35
1.35
1.40
1.52

0.22
0.62
0.65
0.53
0.50

4,526,296 144,377

,294,392
847,201
950,126
665,064
389,437
224,191
155,885

1.44
1.87
2.05
2.75
4.01
5.56
6.91

6,936
8,310
35,022
25,405
20,107
11,268
37,329

7.26
9.04
6.25
9.21
12.40
18.31
7.79

22,767
48,682

406,325
563,557'

549,934
393,255
,337,191

15.24

11.0b
5,24
4.98
5.41
6.89
7.59

(•)

24,180
108,286
111,635
95,599
454,865

(»)

10.46
7.62
7.98
9.01
4.15

8,638,475
1,411,567

(•)

0.51
2.22
(•)

1,773,242
6,754,667
2,692,132

549,712

1.37
0.92
0.55
1.26

5,642,059
19,622,761
13,839,918
15,461,270

1.32
0.87
0.36
0.4.^

29,292,515
99,316,616
7!, 632, 211
84, 055,. ,57

0.72
0.50
0.22
0,33

See text for "Explanation of Classifications and Terms" and "Sources of Data, Description of the Sample and Limitations of the Data,"
(•») An asterisk in a cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals.
*Adjusted groas Income less deficit.
'Deficit.
Not subject to sampling variability since the returns In this class ere sampled at a 100 percent return.
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Instructions

FORM 1040-ES: Declaration of Estimated Tax, 229

FORM 2948: Medical and Dental Expense Statement, 231

A\ U.S. Individual '' "«,•" 1!'.^^°^°°° °''^°'''' °[^[%
fl\ , •* B J.

terest, dividends, and nonwithheid

Income Tax KetUrn wages are over $200, use Form 1040.

•? I

t. Name (If a joint return of husband and wile, use first names and middle initials of both)

Home address (Number and street or rural route)

City, town or post office. Stale and ZIP code

Enter the name and address used on your return for 1955. (If

th2 same as above, write "Same.") If none filed, give reason.
If changing from separate to joint or joint to separate returns.
enter 1965 names and addresses.

I

If your income was $5,000 or more, you must compute your tax.

I

If income w:s less than $5,000, you may have the Internal Revenue

Service compute your tax by omitting Items 8, 10, and 11 (but,

complete item 9). It you compute your own tax, pay balance

,

(item 10) In full with return to your District Director.

U.S. Savings Bonds,
& excess refunded; or

Apply
refund to:

LIST YOUR EXEMPTIONS AND SIGN ON OTHER SIDE.

D Refund only.

2. Your social security number
(Husband's if joint return)

3. Wife's number, if joint return

4. Check one;

HJa. Single.

b. Married fillnR joint re*

turn (even if only one had
income';

c. reamed filing separately
--l( your husband or wife is

also tiling a return give his

. or her first name and social
^ security number.

5. Enter total wages, salaries, tips, etc. Enclose Yours j
Forms W-2, Copy B. If not shown on enclosed

Forms W-2 attach explanation. Wife's
'

6a. Interest Yours

Wife's

6b. Dividends: Yours—before exclusion $ After

(See inst.) Wife's—before exclusion $ After

7. Total income (add items 5, 6a, and 6b)

8. Tax from Tax Table or tax computation schedule

9. Total Federal income tax withheld (from Forms W-2)

10. If item 8 Is larger than item 9, enter

11. If item 9 is larger than item 8, enter

Balance due >
Refund *

12. EXEMPTIONS FOR YOURSELF-AND WIFt (only if aU her
income is included In this return, or sfie had no income)
Check boxes which apply

rieguiar 6S> iiT over BHnd
Yourself .

Wife .

n
n

n Enter number
of exemptions
checked ^^^

13. First names of your dependent children who lived with you

..Enter number ^

14. DEPENDENTS OTHER THAN THOSE CLAIMED IN ITEM 13.

(a) NAIVIE
^ Enter figure 1 in the last col-
umn to right for each name
listed (if more space is

needed, attach schedule)

(b) Relationship (c) Months lived
in your home. If

born or died dur-
ing year also
write "B" or "D"

(d) Did depend-
ent have income
of $600 or more?

?s
e) Amount YOU
rnished for de-

pendent's
support. If 100%
write "ALL"

(f) Amount fur-
nished by OTHERS
including depend-
ent. See instruc-
tion 14

15. TOTAL EXEMPTIONS FROM ITEMS 12, 13, AND 14 ABOVE

Your present employer Wife's present employer

City and State where employed City and State where employed

If you had an expense allowance or charged expenses to your employer, see instructions for "Reimbursed Expenses" and check here r
. if appropriate.

Sign here ^
Under penalties of perjury, I declare that to the best of my knowledge and belief this is a true, correct, and complete return.

If joint return, BOTH HUSBAND AND WIFE MUST SIGN even if only one had income. Date

181
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1966

INSTRUCTIONS FOR FORM 1040A

FOR EMPLOYEES WHO EARNED LESS THAN $10,000

Card Form lOlOA offers an easy way for employees receiving less "than

$10,000 total income to file their 1966 U.S. income tax returns.

To use CARD Form 1040A follow these simple steps

1966

A

B

Read Instructions below. See "Who May Use Q,
Form 1040A." If ineligible, use Form 1040.

Fill out the copy on page 4. If you need help, JJ
phone any Internal Revenue Service office or come
in for assistance.

Transfer answers from the copy to the card.

Keep the copy for your records.

Sign the card and mail it together with your Wage
and Tax Statements (Forms W-2, Copy B) to your
Internal Revenue Service office as shown on page 8

of these instructions.

If your name, address, and social security number are already printed on the card form,

please use this card. Correct the preprinted information, if necessary.

WHO MUST FILE A TAX RETURN.—Every citizen or
resident of the United States under 65 who had $600 or
more income; if 65 or over, $1,200 or more.

WHO MAY USE FORM 1040A.—If your income was
less than $10,000 and consisted entirely of wages (in-

cluding tips) subject to withholding tax and not more
than S200 total of dividends, interest, and other wages
and tips, you may use the card form. A husband and
wife may file a joint return if their combined incomes
do not exceed these limits.

WHO MAY NOT USE FORM 1040A.—File Form 1040
instead of Form 1040A if

—

(1) you had income from sources other than or in

amounts larger than those stated above,

(2) either husband or wife itemizes deductions,

(3) you claim the tax status of head of household or
surviving husband or wife,

(4) you claim the retirement income credit,

(5) you claim an exclusion for "Sick Pay" paid
directly to you by your employer and this amount
is included in the total wages shown on your
Form W-2,

(6) you claim deductions for travel, transportation,

moving, or "outside salesmen" expense (how-
ever, see "Reimbursed Expenses," page 3 of in-

structions),

(7) you claim credit for payments on estimated tax
or an overpayment from 1965,

(8) you claim credit for Federal taxes for nonhigh-
way gasoline and lubricating oil,

(9) you received tips of $20 or more in a month
which you did not report fully to your employer,

(10) your Form W-2 shows an amount as "Uncol-
lected Employee Tax on Tips," or

(11) you are a nonresident alien (file Form 1040B,
Form 1040NB, or Form 1040NB-a).

MEMBERS OF ARMED FORCES.—A member of the
Armed Forces should give his name, social security

number, permanent home address and serial number.
An enlisted man may exclude all service compensa-

tion for each month for which he served in a combat

zone and each month for which he was hospitalized as

a result of such service. For this purpose service for

any part of a month is considered a full month. A
commissioned officer may exclude up to $200 a month
of such compensation. Forms W-2 issued for 1966 by
the Armed Forces ordinarily do not include these pay-

ments. If there is any doubt as to whether the amount
shown on your Form W-2 includes the nontaxable
amount, contact the pay office which issued tlie form.

If the nontaxable portion was included on Form W-2,
you will be issued a corrected Form W-2 or a certificate

to support exclusion. If you are issued a certificate,

deduct the amount shown on the certificate from the

wages shown on Form W-2 and include the difi'erence

in item 5, and attach the certificate to your return.

If you are issued a corrected Form W-2 include the
amount shown on that form in item 5.

WHEN AND WHERE TO FILE.—Please file as early as

possible with the District Director of Internal Revenue
for your district or with your Internal Revenue Service

Center as shown in the mailing instructions on page 8.

File your return -on or after January 1, 1967, but not
later than Monday, April 17, 1967 (since the April 15th

due date falls on a weekend in 1967)

.

WHERE TO GET FORMS.—If you need a Form 1040,

you can get one from any Internal Revenue office, and
from many banks and post offices. Your employer will

furnish a Form W-2.

HOW TO PAY.—Checks or money orders should be
made payable to "Internal Revenue Service." Please
enter your social security number on your check or
money order. You need not pay a balance of tax due of

less than $1, and an overpayment of less than $1 will be
refunded only upon separate application.

SIGNATURE.—Your return is not valid unless you sign

it. Both husband and wife must sign a joint return.

COMPUTATION OF TAX ON FORM 1040A:

(1) If your income was less than $5,000 You
may figure your tax from the appropriate tax

table on page 5, 6, or 7, or you may have the

Instructions—Form I040A (1966)
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luternal Revenue Service do it for you. If

you are married and filing • separate return

and you choose to have the Internal Revenue
Service figure your tax, it will be figured using

the 10 percent standard deduction and never

the minimum standard deduction.

(2) If your /ncomc 1$ $5,000 or mort but Zeis

than $10,000.—You must use the standard de-

duction—either the 10 percent standard de-

duction or the minimum standard deduction,

whichever is greater, and compute your own
tax. See Tax Computation Schedule on page

4.

The use of the tax table or the standard deduction

eliminates the listing of contributions, intereat, taxes,

losses, medical expenses, child care expenses, and cer-

tain miscellaneous deductions. The iTandard deduc-
tion is 10% of item 7, page 1, Form 1040A, but not less

than the minimum standard deduction which is an

amount equal to $200 ($100 if married and filing a sep-

arate return) plus $100 for each exemption claimed in

item 15 on the back of your return. Example: Hus-
band and wife filing joint return claiming 4 dependent
children. Minimum standard deduction is $800 ($200
plus $100 for each of 6 exemptions). The deduction
is limited to $1,000 ($500 for each return if married and
filing separate returns) . If your standard deduction is

less than your itemized deductions, it will be to your
advantage to use Form 1040 and itemize your deduc-
tions. The tax tables are designed to allow for the

standard deduction.

If separate returns are filed by married individuals,

and if either the husband or wife elects the 10 percent

standard deduction or one of them chooses to have the

Internal Revenue Service figure the tax, the other must

use the 10 percent standard deduction. To use the

minimum standard deduction both must use it and
both must compute their tax.

MARRIED COUPLE:

Marital Status.—If married at the end of 1966, you
are considered married for the entire year. If divorced

or legally separated on or before the end of 1966, you
are considered single for the entire year. If your wife

or husband died during the year, you are considered

married for the year, and may file a joint return.

(1) How to prepare a joint return.—To assure any
benefits of the split income provisions, a husband and
wife must file a joint return. If a joint return is filed,

you must include the income of both; however, a joint

return may be filed even though one had no income.

If your income was under $5,000 and you choose to have
the Internal Revenue Service figure your tax, it will be
computed on the combined income or on the separate

incomes, whichever results in the smaller tax or larger

refund. If you figure your own tax, be sure to make
both computations and enter the smaller tax or larger

refund on your return. A joint return may not be filed

if either husband or wife was a nonresident alien at any
time during the taxable year.

(2 ) How to prepare a separate return,—lu a separate

return each must report his or her separate income and
fill in a separate form.

DO YOU OWE A TAX BALANCE?—Under the pay-as-

you-go system, your withholding tax and your final in-

come tax should come out about even. This benefits

both you and your Government. If you owe a balance

on your 1966 return, you should consider changing your
Withholding Exemption Certificate (Form W--4).

INSTRUCTIONS FOR PREPARING FRONT OF FORM 1040A

If joint return, separate computations must be made
for you and your wife.

b. Subtract $277.20.

c. Include the balance in the amount shown in

item 9.

(T) (5) (3) ^^ y** "'^ married and are filing a joint re-

turn as husband and wife, be sure to enter

the first names and middle initials of yourself and your

wife. For example: John F. and Mary L. Doe. Enter

both your social security number and your wife's social

security number whether filing jointly or separately.

f§) Enter the total wages (including tips) from all your

1966 Forms W-2. If an amount appears on Form
W-2 in the box captioned "Other compensation paid in

1966" add this amount to the amount shown in the box

captioned "Wages paid subject to withholding in 1966"

and enter the total on page 1, item 5. Also include in

this item wages and tips for which you did not receive a

Form W-2. If you lose a Form W-2, ask your employer

for a new one. If you cannot furnish a Form W-2,

attach an explanation.

TWO OR MORE EMPLOYERS.—U a total of more than

$277.20 of social security (F. I. C. A.) tax was withheld

from the wages of either you or your wife because one

or both of you worked for more than one employer, you

may claim the excess over $277.20 as a credit against

your income tax.

a. Add up the social security (F. I. C. A.) tax with-

held by all your employer! from your wage* in 1966.

(g) o. INTEREST.—Include all interest actually re-

^^ ceived or credited to your account by a bank, sav-

ings and loan association, credit union, etc. Also in-

clude interest on tax refunds.

(^ b. DIVIDENDS.—Enter total dividends received in

the space following the words "before exclusion."

You may exclude from your income up to $100 of divi-

dends received from domestic corporations. If a joint

return is filed and both husband and wife have dividend

income, each is entitled to such an exclusion for divi-

dends belonging to him or her, but one may not use

any portion of the $100 exclusion not used by tlie

other. For example, if the husband had $180 in divi-

dends, and the wife had $20, only $120 may be ex-

cluded—$100 for husband and $20 for wife. Subtract

your exclusion and enter your taxable dividends in the

right-hand column.
Earnings (even though called dividends) received

from savings (building) and loan associatio&s and mu-
tual savings banks on deposits or withdrawable
accounts should b« reported in item 6a.
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INSTRUCTIONS FOR PREPARING FRONT OF FORM 1040A—Continued PACE i

(2) (D (D © dD
COMPUTATION OF TAX

a. If your income was /ess than SS.OOO.^You may
figure your own tax from the appropriate Tax Table in

these instructions, or you may have the Internal Reve-

nue Service do it for you. If you figure your own tax,

complete items 8, 9, and 10 or 11. If you have the

Service figure your tax, omit items 8, 10, and 11 (but

complete item 9). You will be sent a bill for the

balance due or a check for the refund.

b. H your income was $5,000 or more but less than

$10,000.—You must compute your own tax and use the

standard deduction. (If your itemized deductions are

in excess of your standard deduction, it will be to your

advantage to use Form 1040.) See page 4 for tax com-
putation schedule. Keep it for your records.

PURCHASE OF U.S. SAVINGS BONDS.—If you are

entitled to a refund, you may apply it to the purchase of

Series E United States Savings Bonds (see "check
boxes" to left of item 10). If you check tlie U.S. Sav-

ings Bonds, and excess refunded box, you will be issued

as many bonds as your refund will buy, providing it

does not leave a balance of less than $1 to be paid by
check. For example, if your refund is $40 you will

receive a $50 face value bond and a check for $2.50.

Bonds will be issued in the name used in fiUng your
return. If you file a joint return the bonds will be
issued only to husband and wife as co-owners.

INSTRUCTIONS FOR PREPARING BACK OF FORM 1040A

/J2^
Fill in this item to receive credit for your and your

wife's exemptions. A taxpayer cannot claim his

wife (husband) as an exemption if the wife (husband)

filed a separate return for any purpose (for example, to

obtain a refvind of income tax withheld). Age and

blindness are determined as of December 31, 1966.

(l3) ^4) Enter in item 13 the first names and the total

number of your dependent children who lived

with you during 1966.

List other dependents in item 14.

Each dependent must meet all of the following tests:

a. Received more than one-half of his or bet support

from you (or from wife or husband if a joint return is

filed). Support includes all amounta used for the de-

pendent's support whether contributed by the depend-

ent or by others and whether such amounts are taxable

or nontaxable income such as social security, gifts, sav-

ings, etc.

b. Received less than $600 income. (This test does

not apply to your children or stepchildren who were

under 19 or who were full-time students for 5 calendar

months of the year; however, you must have provided

over one-half of the child's support.)

c. Did not file a joint return with her husband (or

his wife).

d. Wag either a citizen or resident of the United

States or a resident of Canada, Mexico, the Republic of

Panama, or the Canal Zone. (An alien child legally

adopted by and living with a United States citizen

abroad also qualifies as a citizen of the United States

for this purpose.)

e. EITHER (1) for the entire year 1966 had your

home as his principal place of abode and was a mem-
ber of your household; OR (2) was related to you (or

to husband or wife if a joint return is filed) in one of

the following ways:

Child*

Stepchild

Mother

Father

Grandparent

Brother

Sister

Grandchild

Stepbrother

Stepsister

Stepmother

Stepfather

Mother-in-law

Father-in-law

Brother-in-law

Sister-in-law

Son-in-law

Daughter-in-law

The following if related

by blood:

Uncle

Aunt
Nephew
Niece

'Includes a child who is a member of your household

if placed with you by an authorized placement agency

for legal adoption.

BIRTH OR DEATH OF DEPENDENT.—You can claim a

full $600 exemption for a dependent who was born or

died during the year if the tests for claiming an exemp-

tion for such dependent are met for the part of the year

during which he was alive.

REIAABURSED EXPENSES.— If you account to your em-

ployer for business expenses when you travel on busi-

ness, and he pays for them (either by advances or reim-

bursements or by allowing you to use a charge account),

or he gives you a flat allowance for subsistence and mile-

age of not more than $25 per day and 15 cents per mile,

and your expenses equal your reimbursement, or your

expenses exceed the reimbursement and you do not

wish to claim a deduction, you may file Form 1040A

without showing these amounts by simply checking \T}

the box on the back of Form 1040A above the signature.

For higher rates in special cases such as foreign

travel, consult your District Director. However, if

your employer's payments are more than your ex-

penses or you wish to claim a deduction for expenses,

you may not use Form 1040A, you must use Form 1040.
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rACB4 YOUR COPY=I!CEEP FOR YOUR RECORDS
m]i U.S. Individual

Income Tax Return

If item 7 is $10,000 or more, or it in-

terest, dividends, and nonwilhlield

wages are over $200, use Form 1040.

E £

t >

3^

or Ni(n« (It I joint rtlurn of husbind tnd wilt, ute hrst namts and middle iftitialt of both) ) Your social security numbor
(Husband's 11 joint isturn)

Hom« addrtss (Numb«r and strttl or rural routo) C3y^"*'' '^""^ '**''* '' Joint return

City, town or post oHic«, Stale and ZIP code

Enter the nem^an^addres^jse^or^ou^eturr^or 1965. (If

the same as above, write "Same.") If none filed, give reason.
If changing from separate to ioint or joint to separate returns,
enter 1965 names and addresses.

4. Check one:

D •. Siftilt;

b. Married flllRf joint re-

turn (even II only eni k»4
Income);

c Married fillnt separately

—II your iTuibsnd er wile tt

also mini a return |lve his

. or her first nantt m4 sectat
^ security number.

^
II your income was $5,000 or more, you must compute your tax.

II income was less than $5,000, you may have the Internal Revenue

Service compute your lax by omitting items 8, 10, and 11 (but
complete item 9). If you compute your own tax, pay balance

(item 10) in full with return to your District Director.

Apply I—I U.S. Savings Bonds,
refund to: 1 j & excess refunded; or n Refund only.

LIST YOUR EXEMPTIONS AND SIGN ON OTHER SIDE.

Enter total wages, salaries, tipc, etc. Enclose Yourt >
Forms W-2, Copy B. If not shown on enclosed.

Forms W-2 attach explanation. Wile's

Interest Youra

Wife's

Dividends: Yours—before exclusion $ After ^
(See inst.) Wife's—before exclusion $ After

Total Income (add items 5, Sa, and 6b)

Tax from Tax Table or tax computation schedule

Total Federal income tax withheld (from Forms W-2)

If item 8 Is larger than item 9, enter BalaiKa due ^
If item 9 is larger than item 8, enter Refund ^

@ EXEMPTIONS FOR YOURSEUF-AND WIFE (only if all her

Income is included in this return, or she had no income) \

Checl< boxes which apply > I
""•

j Yourself . .

Regular 65 or o^er Blind

D
D

D
D

D
D

Enter number
of exemptions
checked

(13) First names of your dependent children who lived with you

m
..Enter number ^

DEPENDENTS OTHER THAN THOSE CLAIMED IN ITEM 13.

(a) NAME
^ Enter figure 1 in the last col-
umn to right lor each name
listed (if more space is

needed, attach schedule)

I
(b) Relationship (c) Months lived

in your home. If

born or died dur*
ing year also
write "B" or "D"

(d) Did depend-
ent have income
of $600 or more?

(o) Amount YOU
furnished for de-
pendent's
support. If 100%
write "ALL"

(f) Amount fur-
nished by OTHERS
including depend'
ent. See instruc-
tion 14

15. TOTAL EXEMPTIONS FROM ITEMS 12, 13, AND 14 ABOVE

Your present employer Wife's present employer

City and State where employed City and State where employed

If you had an expense allowance or charged expenses to your employer, see Instructions for "Reimbursed Expanses" and check here Q if appropriate.

Sign here ^
Under penalties of perjury, I declare that to the best of my Knowledge and belief this is a true, correct, and complete return.

II joint return, BOTH HUSBAND AND WIFE MUST SIGN even if only one had income.

TAX COMPUTATION SCHEDULE iV^e only if total income, item 7 of Form 1040A, is $5,000 or more)

1. Enter total income from item 7 of Form 1040A $

2. Enter the standard deduction which is explained on page 2 of the instructions (married

person filing a separate return cannot claim more than $500)

3. Suhtract line 2 from line 1 —
4. Multiply $600 by total number of exemptions claimed in item 15 of Form 1040A _^__^^^^^_
5. Subtract line 4 from line 3 _^_^^^^____
6. Tax on amount on line 5. Use appropriate tax rate schedule below. Enter here and in

item 8 of Form 1040A (Do not attach this schedule to Form 1040A) $..

U yoii art o sinjle faipaycr or a married laipoyer HllBg a
ttparatt rtfurn, use ibit fax rait sckcdulc

If the amount on line 5 is:

Over
SO

tsoo
$1,000

$1,500

$2,000

$4,000

$6,000
S8.000

But not over Enter on line 6:

$300 14% of the amount on line 5

$1,000 $70, plus 15% of excess oyer $500

$1,500 $145, plus 16% of excess over $1,000

$2,000 $225, plus 17% of excess over $1,500

$4,000 $310, plus 15% of excess over $2,000

$6,000 $690, plus 22% of excesa over $4,000

$8,000 $1,130, plus 25% of excess over $6,000
$9.<)<)9.99 II 6.1ft nlu> 28% of rxr,u over 18.000

H you art married taxpayers HIIbs " /"'' rttai; use fkis fax

raf* sckcdnf*

If the amount on line 5 ia:
Enter on line 6:

Oi^er But not over

$0 $1,000 14% of thr amount on line 5

$1,000 $2,000 $140, plus 15% of excess over $1,000

$2,000 $3,000 _. $290, plus 16% of excess over $2,000

$3,000 $4,000 $450, plus 17% of excess over $3,000

$4,000 $8,000 $620, plus 19% of excesa over $4,000

18.000 $9,999.99 tl.lSO. nlua 22% of excess over $8,000

313-472 O - 68 - 13
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TAX TABLES FOR INCOMES UNDER $5,000 '^*'"

If your total Income CItem 7 of your return) is $5,000 or more, use Tax Computation Schedule on page 4

If you checked o$ your r Item 4i. Single, use Tax Table A
filing stofui on page I, J Item 4b. Married Filing Joint Return, use Tax Table B
Form I040A [ Item 4c. Married Fiimg Separately, iisc > Tax Table C

Tables A and B reflect the lowest tax after considering botli the 10 percent standard deduction and the minimum standard

deduction. Table C shows the tax based on cither the 10 percent or the minimum standard deduction.

1966 TAX TABLE A—FOR SINGLE PERSONS
To find your tax read down incor-,^ columns until you find the line coverini; tho total income shown u item 7. Then read aorou

to tho appropriate column headed by the number corresponding to the number of exemptions claimed on item 15. Enter tax in it«m 8.

H youi toUl lntom« ii—
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•"-^c** 1966 TAX TABLE B—FOR MARRIED PERSONS FILING JOINT RETURNS

To find your tax read down income columns until you find the lino covering the total income shown as item 7. Then read across to

the appropriate column headed by the number corresponding to the number of exemptions claimed on item 15. Enter tax in item 8.
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•"*" » MAILING ADDRESSES OF DISTRICT DIRECTORS' OFFICES AND
INTERNAL REVENUE SERVICE CENTERS

Following is a list of District Directors' offices and Internal Revenue Service
centers. If there is more than one District Director's office in your State and
you are not sure which one to use, consult your local post office. Use street

address only if shown.

Send your return to "Internal Revenue Service" at following addresses:

STATE
ALABAMA
ALASKA
ARIZONA
ARKANSAS
CALIFORNIA

COLORADO
CONNECTICUT
DELAWARE
DISTRICT OF COLUMBIA
FLORIDA
GEORGIA
HAWAII
IDAHO
ILLINOIS
INDIANA
IOWA
KANSAS
KENTUCKY
LOUISIANA
MAINE
MARYLAND
MASSACHUSETTS . . .

MICHIGAN
MINNESOTA
MISSISSIPPI
MISSOURI
MONTANA
NEBRASKA
NEVADA
NEW HAMPSHIRE . . .

NEW JERSEY
NEW MEXICO
NEW YORK

NORTH CAROLINA . .

NORTH DAKOTA . . .

OHIO
OKLAHOMA
OREGON
PANAMA CANAL ZONE

PENNSYLVANIA. . . .

PUERTO RICO

RHODE ISLAND ....
SOUTH CAROLINA . .

SOUTH DAKOTA . . .

TENNESSEE
TEXAS
UTAH
VERMONT
VIRGINIA
VIRGIN ISLANDS . . .

WASHINGTON ....
WEST VIRGINIA ....
WISCONSIN
WYOMING
FOREIGN ADDRESSES

REFUND RETURNS
4800 Buford Highway, Chamblee, Ga., 30006 . .

1160 West 1200 South, Ogden, Utah, 84405 . .

1160 West 1200 South, Ogden, Utah, 84405 . .

3651 Interregional Highway, Austin, Tex., 78740 .

Los Angeles, Calif., 90012; San Francisco, Calif.,

94102.
3651 Interregional Highway, Austin, Tex., 78740 .

Hartford, Conn., 06115
11601 Roosevelt Blvd., Philadelphia, Pa., 19155 .

11601 Roosevelt Blvd., Philadelphia, Pa., 19155 .

4800 Buford Highway, Chamblee, Ga., 30006 .

4800 Buford Highway, Chamblee, Ga., 30006 .

1160 West 1200 South, Ogden, Utah, 84405 . .

1160 West 1200 South, Ogden, Utah, 84405 . .

Chicago, III., 60602; Springfield, III., 62704 . . .

222 E. Central Parkway, Cincinnati, Ohio, 45298 .

Des Moines, Iowa, 50309
3651 Interregional Highway, Austin, Tex., 78740 .

222 E. Central Parkway, Cincinnati, Ohio, 45298 .

3651 Interregional Highway, Austin, Tex., 78740 .

Augusta, Maine, 04330
11601 Roosevelt Blvd., Philadelphia, Pa., 19155 .

Boston, Mass., 02203
222 E. Central Parkway, Cincinnati, Ohio, 45298 .

St. Paul, Minn., 55101
4800 Buford Highway, Chamblee, Ga., 30006 . .

St. Louis, Mo., 63101
1160 West 1200 South, Ogden, Utah, 84405 . .

Omaha, Nebr., 68102
1160 West 1200 South, Ogden, Utah, 84405 . .

Portsmouth, N.H., 03801
11601 Roosevelt Blvd., Philadelphia, Pa., 19155 .

3651 Interregional Highway, Austin, Tex., 78740 .

Brooklyn, N.Y., 11201; 120 Church St., New York,
N.Y., 10007; Albany, N.Y., 12210; Buffalo, N.Y.,
14202.

4800 Buford Highway, Chamblee, Ga., 30006 . .

Fargo, N. Dak., 58102
222 E. Central Parkway, Cincinnati, Ohio, 45298 .

3651 Interregional Highway, Austin, Tex., 78740 .

1160 West 1200 South, Ogden, Utah, 84405 . .

Director of International Operations, Washington,
D.C., 20225.

11601 Roosevelt Blvd., Philadelphia, Pa., 19155 .

Director of International Operations, U.S. Internal
Revenue Service, Ponce de Leon Ave. and Bo-
livia St., Hato Rey, Puerto Rico, 00917.

Providence, R.I., 02907
4800 Buford Highway, Chamblee, Ga., 30006 . .

Aberdeen, S. Dak., 57401
4800 Buford Highway, Chamblee, Ga., 30006 . .

3651 Interregional Highway, Austin, Tex., 78740 .

1160 West 1200 South, Ogden, Utah, 84405 . .

Burlington, Vt., 05402
11601 Roosevelt Blvd., Philadelphia, Pa., 19155 .

Permanent residents: Department of Finance, Tax
Department, Charlotte Amalie, St. Thomas,
V.I., 00801; Others: Director of International
Operations, Internal Revenue Service, 1105
Fernandez Juncos Avenue, Santurce, P.R.,

00907.
1160 West 1200 South, Ogden, Utah, 84405 .

222 E. Central Parkway, Cincinnati, Ohio, 45298
Milwaukee, Wis., 53202
3651 Interregional Highway, Austin, Tex., 78740
Taxpayers with legal residence in Foreign Coun

tries—Director of International Operations, In

ternal Revenue Service, Washington, D.C.
20225.

OTHER RETURNS
Birmingham, Ala., 35203.
Anchorage, Alaska, 99501.
Phoenix, Ariz., 85025.
Little Rock, Ark., 72203.
Los Angeles, Calif., 90012; San Francisco, Calif.,

94102.
Denver, Colo., 80202.
Hartford, Conn., 06115.
Wilmington, Del., 19802.
Baltimore, Md., 21202.
Jacksonville, Fla., 32202.
Atlanta, Ga., 30303.
Honolulu, Hawaii, 96813.
Boise, Idaho, 83701.
Chicago, III., 60602; Springfield, III., 62704.
Indianapolis, Ind., 46204.
Des Moines, Iowa, 50309.
Wichita, Kans., 67202.
Louisville, Ky., 40202.
New Orleans, La., 70130.
Augusta, Maine, 04330.
Baltimore, Md., 21202.
Boston, Mass., 02203
Detroit, Mich., 48226.
St. Paul, Minn., 55101.
Jackson, Miss., 39202.
St. Louis, Mo., 63101.
Helena, Mont., 59601.
Omaha, Nebr., 68102.
Reno, Nev., 89502.
Portsmouth, N.H., 03801.
Newark, N.J., 07102.
Albuquerque, N. Mex., 87101.
Brooklyn, N.Y., 11201; 120 Church St., New

York, N.Y., 10007; Albany, N.Y., 12210; Buf-
falo, N.Y., 14202.

Greensboro, N.C., 27401.
Fargo, N. Dak., 58102.
Cleveland, Ohio, 44113; Cincinnati, Ohio, 45202.
Oklahoma City, Okla., 73102.
Portland, Oreg., 97232.
Director of International Operations, Washing-

ton, D.C, 20225.
Philadelphia, Pa., 19108; Pittsburgh, Pa., 15222.
Director of International Operations, U.S. In-

ternal Revenue Service, Ponce de Leon Ave.

and Bolivia St., Hato Rey, Puerto Rico,

00917.
Providence, R.I., 02907.
Columbia, S.C, 29201.
Aberdeen, S. Dak., 57401.
Nashville, Tenn., 37203.
Austin, Tex., 78701; Dallas, Tex., 75201.
Salt Lake City, Utah, 84110.
Burlington, Vt., 05402.
Richmond, Va., 23240.
Permanent residents: Department of Finance,

Tax Department, Charlotte Amalie, St.

Thomas, V.I., 00801; Others: Director of In-

ternational Operations, Internal Revenue
Service, 1105 Fernandez Juncos Avenue,
Santurce, P.R., 00907.

Tacoma, Wash., 98402.
Parkersburg, W. Va., 26102.
Milwaukee, Wis., 53202.
Cheyenne, Wyo., 82001.
Taxpayers with legal residence in Foreign

Countries—Director of International Opera-
tions, Internal Revenue Service, Washington,
DC, 20225.

'ix'it•t^'i^ U.S. government printing office : ises—0-221 -eos
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a i
U.S. Individual IncomeTax Return
for the year January 1-December 31, 1966, or other taxable year beginning ,

1966, ending , 19 U-S. Treasury Department— Internal Revenue Service

Fust name and inilral (II ioinl lelurn, Lse firsi names and middle tnlials of both)

c Home address (Number and sttset or rural route)

(Tj City, town or post ollice, and Slate

Your social security number
(Husband's, if jomt return)

Your occupation

Wife's number, if ioint return

Enter the name and address used on your return for 1965 (if the same as above, write "Same"). If none filed,

give reason. If changing from separate to lomt or joint to separate returns, enter 1965 names and addresses.
Wife's occupation

Your present employer and address

Wife's present employer and address, if joint return

Filing status—check only one:

la D Single

lb Married filing joint return (even if only one had income)

Ic D Married filing separately. If your husband or wife

is also filing a return give his or her first name and
social security number.

Id n Unmarried Head of Household

le n Surviving widow(er) with dependent child

Exemptions Regular 65 or over

2a Yourself . D D
2b Wife . . D D
3a First names of your dependent children who (/ved with

you

Blind

r~}
]

Enter number
of exemptions

n J
checked

Enter number

3b Number of other dependents (from page 2, Part I, line 3)

4 Total exemptions claimed

Income 5 V^ages, salaries, tips, etc. If not shown on attached Forms W-2 attach explanation '
If joint returri

Other income (from page 2, Part II, line 8) '
include all

income of ^ ''"°'3' ^^'^^ ''"^^ 5 and 6) I

both husband 8 Adjustments (from page 2, Part III, line 5)

and wife 9 Total income (subtract line 8 from line 7)

Tax
Compu-

tation

Figure tax by 10 Tax Table— If you do not itemize deductions and line 9 is less than $5,000, find your
using either tax from tables in instructions. Do not use lines 11a, b, c, or d. Enter tax on line 12.

10 or 11

11 Tax Rate Schedule

—

11a If you itemize deductions, enter total from page 2, Part IV

If you do not itemize deductions, and line 9 is $5,000 or more enter the larger of:

(1) 10 percent of line 9 or;

(2) $200 ($100 if married and filing separate return) plus $100 for each
exemption claimed on line 4, above.

Detiuction under (1) o( (2) limited to $1,000 ($500 if married and filing separately).

lib Subtract line 11a from line 9

lie Multiply total number of exemptions on line 4, above, by $600

lid Subtract line lie from line lib. Enter balance on this line. (Figure your tax on this

amount by using tax rate schedule on page 1 1 of instructions.) Enter tax on line 12.

Tax
Credits

Payments

12 Tax (from either Tax Table, see line 10, or Tax Rate Schedule, see line 11) .

13 Total credits (from page 2, Part V, line 5)

14a Income tax (subtract line 13 from line 12)

14b Tax from recomputing prior year investment credit (attach statement). . .

15

16

17

18

19
20

21

Self-employment tax (Schedule C-3 or F-1)

Total tax (add lines 14a, 14b, and 15)

Total Federal income tax withheld (attach Forms W-2) .

1966 Estimated tax payments (include 1965 overpayment allowed as a credit)

Excess F.I.C.A. Tax Withheld (two or more employers—see page 5 of inst.)

Nonhighway Federal gasoline tax—Form 4136, Reg. Inv.—Form 2439

Total (add lines 17, 18, 19. and 20)

22 If payments (line 21) are less than tax (line 16), enter Balance Due. Pay in lull with this return [
|

Tax Due 23 it payments (line 21) are larger than tax (line 16), enter Overpayment . .! I

or Refund 24 Amount of line 23 you wish credited to 1967 Estimated Tax | I

25 Subtract line 24 from 23. Apply to: fJ U.S. Savings Bonds, with excess refunded or D Refund only
\ |__

Under penalties of periuiv, I declare that I bave examined this leturn, including accompanying schedules and statements, and to the best ol my knowledge and beliei it is true,

correct, and complete. If prepared by a person other than taxpayer, his declaration is based on all information ol which he has any knowledge.

Sign Date
here >< joint return, BOTH HUSBAND AND WIFE MUST SIGN even if only one had income.

Sign here Date ,

Signature of preparer otiiCr than taxpayer. Address osg—10—ro3ci-2
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PARTI. Exemptions Complete only for dependents claimed on line 3b
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SCHEDULE B

(Form 1040)

U.S. Treasury Department

Internal Revenue Service

Supplemental Schedule of Income and
Retirement Income Credit
(From pensions and annuities, rents and royalties, partnerships, and estates or trusts)

Attach this schedule to your income tax return, Form 1040

mzB
Name and address as shown on page 1 of Form 1040

Part I.—PENSION AND ANNUITY INCOME
A.

—

General Rule (l( you did not contribute to the cost of tile pension or annuity, enter tlie total amaunt received on line 6 and omit lines 1 through 5.)

1 Investment in contract

,

2 Expected return . . .

3 Percentage of income to be ex-

cluded (line 1 divided by line 2) . /o

4 Amount received this year . . . «

5 Amount excludable (line 4 multi-
plied by line 3)

6 Taxable portion (excess of line 4 over line 5) .

B.—Special Rule—Where your employer has contributed part ol tlie cost and your own contribution will be recovered lax-free within 3 years.

If your cost was fully recovered in prior years, enter ttie total amount received on line 5 and omit lines 1 ttirough 4.

1 Cost of annuity (amounts you paid) .

2 Cost received tax-free in past years .

3 Remainder of cost (line 1 less line 2).

4 Amount received this year ,

5 Taxable portion (excess, if any, of line 4 over line 3)

Part II.—RENT AND ROYALTY INCOME

1. Kind and location of property
Total amount
of rents

3. Total amount
of royalties

4. Depreciation

(explain in Part IV}

or depletion (at-

tach computation)

5. Repairt (attach

itemized list)

6. Other expenses
(attach itemized

list)

1 Totals

2 Net income (or loss) from rents and royalties (column 2 plus column 3 less columns 4, 5, and 6)

Part III.—INCOME OR LOSSES FROM PARTNERSHIPS, ESTATES OR TRUSTS. ETC.

1 Partnerships (name, address, and nature of income)

2 Small business corporations (subchapter S—name and address)

3 Estates or trusts (name and address)

Total of Parts I, II, and 111 (Enter here and on page 2, Part II, line 3, Form 1040)

Part IV. SCHEDULE FOR DEPRECIATION CLAIMED IN PART II ABOVE—This schedule is designed for taxpayers using the

alternative guidelines and administrative procedures described in Revenue Procedures 62-21 and 65-13 as well as for those taxpayers who wish

to continue using practices authorized prior to these revenue procedures. Where double headings appear use the first heading for depreciation

under Revenue Procedures 62-21 and 65-13 and the second heading for other authorized practices.

1. Group and guideline class

OR
Description of property

2. Cost or other basis

at beginning of year

Cost or other basis

3. Asset additions
in year (amount)

OR
Date acquired

4. Asset retirements

in year (amount)
(applicable only to

Rev. Proc. 62-21)

5. Depreciation

allowed or allowable
in prior years

6. Method
of

computing
depreciation

7. Class life

OR
Rate (%)
or life

8. Depreciation
for this year 13

1 Total additional first-year depreciation (do not include in items below)

Total cost or other basis .

2 Total depreciation (Enter here and in Part II, column 4 above)

SUMMARY OF DEPRECIATION
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Schedule B (Form 1040) 196G

Part v.—RETIREMENT INCOME CREDIT
A.—General Rule

Paga 2

If separate return, use column B only. If joint return, use column A for wife and column B for husband-*-
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t^ Internal Revenue Service
Official Business

&
®

POSTMASTER. This mailer must be (orwardcd and delivered with-

out payment of postage due. If forwarding address is to a foreign
country, or if no forwarding address, treat in accordance with
section 355.56, Postal fvlanual.

POSTAGE AND FEES PAID Internal Revenue Service

A Special Message for Taxpayers

This package of forms and instructions is designed to help you

prepare your Federal income tax return. We think it will answer

most of your questions, but if for any reason you need more

information, please feel free to call any Internal Revenue office.

Under the law you must file your return by April 17, 1967.

(April 15 is the regular date, but it falls on a weekend this year,

so the deadline is the next regular workday if you need it.)

Please try not to wait until the last minute to prepare your return.

Allow yourself enough time to get together all the figures on your

income and deductions and to look up the answers to any ques-

tions you may have. Filing an accurate return will save you

time and trouble, and will also save the Government money by

making follow-ups unnecessary.

There were few major changes in the law last year, so the tax

forms have changed very little. Because many people are en-

titled to a credit for social security taxes where wages were

received from two or more employers, we have added a special

line identified as 'Excess F.I.C.A. Tax Withheld." Specific places

also have been provided for credits allowable for Federal excise

taxes on gasoline used off the highway (mostly on farms or in

boats) and for taxes paid by regulated investment companies

(mutual funds). For a description of these new items, see

page 5 of this package.

You can help us and help yourself by doing the following:

Please use the preaddressed return form if one is furnished.

If not, be sure to print your name, address, and ZIP code.

Copy your social security number exactly as it appears on your

account card.

Be sure to fill out each item on the form that applies to you.

You may find it helpful to work right along with the instructions.

Attach Forms W-2 to your return. If you don't have one, please

tell us why.

Be sure to sign your return.

We in the Internal Revenue Service sincerely appreciate your

cooperation.

^

Investment Credit—Accelerated Depreciation

At the time this package was printed, the Congress was con-

sidering a proposal for temporarily modifying the availability

of the investment credit and accelerated depreciation. If

you are affected by these items, you will have to take into

account whatever provisions Congress enacts. The Service

will also use news media and any other means available to

provide supplemental advice and instructions for those

affected.

INTERNAL
REVENUE
SERVICE

Federal Income Tax
Forms for 1966
Tax Returns (Form 1040)
Other Income and Credit Schedules
Business Schedules
Capital Gains Schedules
Estimated Tax Forms (1957)
Form 3468
Form 4136

Commissioner of Internal Revenue C59—16— 79273fi-:
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:>
Cft|*gWQ Please fold, crease, and tonr
B Vfl iafid oMt CTfc*'jUy at perforation,

GENERAL INSTRUCTSONS

HOW TO USE FORM 1040

Indii'Iduals have two rctiiin forms to

choose from. Form 1010 and card form.

Form 1040A. Vou can use the simpler

rctiim (Fonn lOlOA), printed on a

punch card, if:

1. Your income ^vas less than $10,000,

AND
2. It consisted of wages subject to

withholding tax and not more than

$200 total of other wages, interest, and
dividends, AND

3. Instead of itemizing deductions,

you wish to use the tax table or to take

the standard deduction.

The instructions for Form 1040A pro-

vide further information about its use.

Form 1040 is limited to a single

sheet. Supporting schedules may be at-

tached according to the indixidiial

needs of each taxpayer.

Generally, if your income was en-

tirely from salaiy, wages, interest, divi-

dends, and sources other than those for

which schedules (B, C, D, and F) are

required as prescribed below, you will

need only Fonn 1040. You can use it

whether you take the standard deduc-

tion or itemize deductions.

.Schedules and forms which may be

reqviired in addition to Form 1040 in-

clude the following:

Schedule B for income from pensions,

annuities, rents, royalties, partner-

ships, estates, trusts, etc.;

Schedule C for income from a person-

ally owned business;

Schedule D for income from the sale

or exchange of property;

Schedule F for income from farming;

Schedule G for income averaging;

Form 1310, Statement of Claimant to

Refund Due—Deceased Taxpayer;

Form 2106, Statement of Employee
Business Expenses;

Form 2120, Multiple Support Dec-
laration;

Form 2210, Statement Relating to

o5D—16—79501-1

Underpayment of Estimated In-

come Tax by Individuals;

Form 2440, Slatemcnt to Support
Exclusion of .Sick Pay;

Form 2441, .Staurnent of Expenses

for Care of C:liilclren and Certain

Other Dependents

;

Form 2948, Medical and Dental Ex-
pense Statement;

Form 3903, Mo\ ing Expense Adjust-

ment
;

Form 4136, Computation of Credit

for Federal Tax on Gasoline and
Lubricating Oil; and

Form 1 137, Computation of Social Se-

curity Tax on Unreported Tip
Income.

These schedules and forms as well as

other supporting schedules may be ob-

tained from any Internal Revenue Serv-

ice office.

WHO MUST FILE A TAX RETURN

Every citizen or resident of the United
States—whether an adult or minor

—

who had $600 or more income in 1966
must file; if 65 or over, $1,200 or more.

A person witli income of less than

these amounts should file a return to get

a refund if tax was withheld. Generally,

a married person with income less than

her { his ) own personal exemption will get

the smaller tax or larger refund by filing

a joint return with husband or wife.

You must aho file a timely return

to obtain a rejund of Federal excise taxes

on gasoline and lubricating oil used for

nonhighway purposes. See Form 4136

WHEN AND WHERE TO FILE

Please file as early as possible with the

District Director of Internal Re\'enue for

your district or with your Internal Rev-
enue Service Center as shown on page
10. File your return on or after Janu-
ary 1, 1967, but not later than Monday,
April 17, 1967 (since the April I5th due
date falls on a weekend in 1967). U.S.

citizens abroad who ha\e no legal resi-

dence or place of business in the United

Slates should file with Director of In-

ternational Operations, Internal Rev-

enue 8er\ice, \Vashin3ton, D.C. 20225.

Earned Income From Sources Outside the

United States.—To determine whether

an incoiric tan return must be filed, in-

come must be com]JUtcd without regard

to the exclusion provided for income
earned from sources outside the United

States. If you rcceiv ed such income and
believe it is excludable for income tax

purposes, attach Form 2555 to your

return.

Social Security Number.— Be sure to

enter your number in the space pro-

vided, exactly as shown on your card.

If you need a number, file application

Form SS-5 with the local office of the

Social Security Administration. File

the application early to make certain

you receive your card before the dead-

line for filing your return. If you file

an application but do not receive your

card by that date—file your return and
enter "Applied for" in the space pro-

sided for the number.

MEMBERS OF ARMED FORCES

A member of the Armed Forces

should give his name, social security

number, permanent home address, and
serial number.

An enlisted man may exclude all serv-

ice compensation for each month for

which he scr\ed in a combat zone and
each month for which he was hospital-

ized as a result of such service. For this

purpose service for any part of a month
is considered a full month. A commis-
sioned officer may e.xclude up to $200 a

month of such compensation. Forms
\V-2 issued for 1966 by the Armed
Forces ordinarily do not include these

payments. If there is any doubt as to

whether- the amount shown on your

Form \V-2 includes the nontaxable

amount, contact the pay office which
issued the form. If the nontaxable por-

tion v.as included on Form \V-2, you

Please fold, crease, and tear
out carefuHy at perforation:>
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will be issued a corrected Form \V-2 or

a certificate to support exclusion. If

you are issued a certifKate, deduct the

amoiuit shown on the certificate from
the wages shown on Form AV-2 and in-

clude the difference in line 5, and at-

tach the certificate to your return. If

you arc issued a corrected Form AV-2 in-

clude the amount shown on that fonn
in line 5.

DECEASED TAXPAYERS

Where a person died in 1966, or in

1967 before filing a return for 1966, the

executor, administrator, or sur\i\ing

wife (husband) must file a return for

the decedent. An e.xecutor or admin-
istrator may elect to file a joint return

with the suniving wife (husband). If

an executor or administrator has not

been appointed, the sur\i\or may file

a joint return and indicate that she (he)

is filing as surviving wife (husband) in

the signature area of the return.

Enter the date of death in the name
and address area of the return. If a re-

ftmd is due, attach Form 1310, State-

ment of Claimant to Refund Due—De-
ceased Ta.xpayer.

WHERE TO GET FORMS
As far as practical, the forms are

mailed directly to taxpayers. Additional
forms may be obtained from any Inter-

nal Revenue Service office, and also at

many banks and post offices.

HOW TO PAY
The balance of tax shown to be due

on page 1, line 22, Form 1040 must be
paid in full with your return if it

amounts to $1.00 or more. Make
checks or money orders payable to "In-
ternal Revenue Service." Please enter

your social security number on your
check or money order.

ROUNDING OFF TO WHOLE DOLLARS
The money items on your return and

schedules may be shown in whole dol-

lars. This means that you eliminate any
amount less than 50 cents, and increase

any amount from 50 cents through 99
cents to the next higher dollar.

ATTACHMENTS TO THE RETURN

All applicable items of income, ad-

justments, tax computation and deduc-
tions should be filled in on the official

return forms and schedules. If more
space is needed attach statements fol-

lowing the fonnat of the official forms

and attach them in the same order. The
totals indicated on the supporting state-

ments should also be entered on the

proper lines of the official forms.

The computations of social security

self-employment tax and earnings

must be submitted on the official forms,

Schedules C-3 and F-1. The compu-
tation of employee F.I.C.A. tax on un-

reported tips must be submitted on the

official form, Form 4137.

MARRIED PERSONS—JOINT OR SEPARATE RETURNS
Advantages of a Joint Return.—Gener-

ally it is advantageous for a married
couple to file a joint return. There are

benefits in figuring the tax on a joint re-

turn, which often result in a lower tax

than would result from separate returns.

How To Prepare a Joint Return.—You
must include all income, exemptions and
deductions of both husband and wife.

In the return heading, list both names
including middle initials (for example:
"John F. and Mary L. Doe"). Both
must sign the return.

A husband and wife may file a joint

return even though one of them had no
income. A joint return may not be filed

if either husband or wife was a nonresi-

dent alien at any time during the tax-

able year.

When a joint return is filed, each as-

sumes full legal responsibility for the en-

tire tax, and if one fails to pay, the other

must pay it.

How To Prepare a Separate Return.—Sep-
arate returns may be filed by husband
and wife where each has income of his

Unmarried Head of Housetiold.—The law
provides special tax rates for any indi-

vidual who quahfies as a "Head of
Household." See Schedule III, page
11, and Tax Table B, page 13. Only
the following persons may qualify: (a)

one who is unmarried (or legally sepa-

rated) at the end of the taxable year, or
(b) one who is married at the end of the

year to an indi\ idual who was a nonresi-

dent alien at any time during the taxable
0fi9— IB— 7S201-1

own. In such case each should report

his or her own income, exemptions and
deductions in separate returns. Only
the name of the filer should be entered
in the name and address area of the re-

turn. Check the box "Married filing

separately," page 1, line Ic of the return

and give the first name and social secu-

rity number of your husband or wife in

the space provided. When filing sepa-

rate returns, the husband and wife
should each claim the allowable deduc-
tions paid with his or her own funds.

(In community property States, deduc-
tions resulting from payments made out
of funds belonging jointly to husband
and wife may be divided half and half.)

If one itemizes and claims actual de-
ductions then both must do so. If one
uses the 10 percent standard deduction
(instead of the minimum standard de-
duction—page 1, line lla(2). Form
1040), then the other may not use the
minimum standard deduction.

A separate return may also be filed

where only the husband or wife had in-

SPECIAL COMPUTATIONS
year. In addition, you must have fur-

nished over half of the cost of maintain-
ing as your liome a household which
during the entire year, except for tem-
porary absence, was occupied as the

principal place of abode and as a mem-
ber of such household by ( 1 ) any i elated

person other than yoiu' immarricd child

or stepchild (see list on page 4) for

whom you arc entitled to a deduction
for an exemption, unless the deduction

come. Enter only the name of the one
having income in the name and address

area. Check the box "Married filing

separately," page 1, line Ic of the re-

turn and do not enter your wife's (hus-

band's) first name or social security

number. To claim the exemption foi-

your wife or husband check the boxes

provided on page 1, line 2.

Changes in Marital Status.—If you are

manicd at the end of your taxable year,

you are considered married for the en-

tire year. If you are divorced or legally

separated on or before the end of youi

taxable year, you are considered single

for the entire year.

If your wife or husband died during
the year, you are considered married for

the entire year. Generally a joint return

may be filed for the year provided you
have not remarried before the end of the

year. You may also be entitled to the

benefits of a joint return for the 2 years

following the death of your husband or

wife. See "Widows and Widowers,'
under "Special Computations" below.

arises from a multiple support agrce-

ment, or (2) your unmarried child,

grandchild, or stepchild, even though
such cliild is not a dependent.

The home you maintain for your
father and mother need not be your
residence.

Widows and Widowers.—Under certain

conditions a taxpayer whose husband
(or wife) has died during either of her
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two preceding taxable years may com-
pute her tax by including only her in-

come, exemptions, and deductions, but

otherwise computing the tax as if a joint

return were bcint; filed. See Schedule
II, page 1 1, and Tax Table B, page 13.

However, the exemption for the de-

cedent may be claimed only for tlic year

of death.

The conditions are that the taxpayer
(a) must not have remarried, (b) must
maintain as her home a household

which is the principal place of abode of

her child or stepchild for whom she is

entitled to a deduction for an exemp-
tion, and (c) must have been entitled to

file a joint return \sith her husband (or

wife) for the year of death.

HOW TO REPORT YOUR INCOME
All income in whatever form received which is not specifically exempt must be included in

your income tax return, even though it may be ofTset by deductions. Examples are given below:
Examples of Income Which Must Be Reported

Wngcs, salaries, bonuses, commissions, fees,

tips, and gratuities.

Dividends.
Earnings (interest) from savings and loan

associations, mutual savings banks, credit

unions, etc.

Interest on tax refunds.

Interest on bank deposits, bonds, notes.

Interest on U.S. Savings Bonds.
Profits from business or profession.
Your share of partnership profits.

Profits from sales or exchanges of real estate

securities, or other property.
Pensions, annuities, endowments.
Rents and rovaltirs.

Your share of estate or trust income.

Examples of Income Which Should Not Be Reported
Disability retirement payments and other ben- Workmen's compensation, insurance, dam- Railroad Retirement Act benefits.

efits paid by the Veterans Administration. ages, etc., for injury or sickness. Gifts, inheritances, bequests.
Dividends on veterans* insurance. Interest on State and municipal bonds.
Life insurance proceeds upon death. Federal Social Security benefits.

INSTRUCTIONS FOR PAGE 1 OF FORM 1040

EinploNor unctiiploynirnt briuTits (S.U.B.).
Alimony, separate inaintrnance or support

pa>'mcnts received from (and deductible
b\) >'our husband (or wife).

Prizes and awards (contests, raffles, etc.)*

Refunds of State and lora! ta\es (principnl
ainounts) if deducted in a prior year and
resulted in tax benefits.

Exempfiens ($600 for Each Allowable Ex-

emption)

Line 2—YOU AND WIFE

For You.—You, as the taxpayer, are

always entitled to at least one exemp-
tion. If, at the end of your taxable year,

you were either blind or 65 or o\ er, you
get two exemptions. If you were both
blind and 65 or over, you get thiee ex-

emptions. Be sure to check the appro-

priate boxes. Age and blindness are de-

termined as of December 31, 1966.

Your age is determined on the day be-

fore your actual birthday and, thus, if

your 65 th birthday was on January 1,

1967, you get the additional exemption
for age on your return for 1966.

For Your Wife.— An exemption is al-

lowed for your wife (or husband) if you
and she are filing a joint return. If you
file a separate return, you may claim her

exemptions only if she had no income
and was not the dependent of another

taxpayer. You are not entitled to an
exemption for your wife on your return

if she files a separate return for any rea-

son (for example, to obtain a refund of

ta.x withheld where her income is less

than $60U) . Otherwise, your wife's ex-

emptions are like your own—one, if she

was neither blind nor 65 or over; two, if

she was cither blind or 65 or over; three,

if she was both blind and 65 or over.

In Case of Deattl.— If your wife or
husband died during 1966, the number
of her or his exemptions is determined
as of the date of death.

Proof of Blindness.— If totally blind,

a statement to that effect must be at-

tached to the return. If partially blind,

attach a statement from a qualified phy-
sician or a registered optometrist that

( 1 ) central visual acuity did not exceed
20/200 in the better eye with correcting

lenses, or (2) that the widest diameter

of the visual field subtends an angle no
greater than 20^.

Line 3—CHILDREN. OTHER DEPENDENTS
Enter on line 3a the first names and

the total number of your dependent chil-

dren who lived with you during 1966.

Enter on line 3b tlie total number of

dependents from page 2, Part I, line 3 of

your return.

Each child, stepchild and other de-

pendent claimed must meet all of the

following tests:

1. Income.— Received less than $600
income (if the child was under 19 or was
a student, this limitation does not ap-

ply), and

2. Support.—Rccei\ed more than half

of his or her support from you (or from
husband or wife if a joint return is filed)

,

(see definition of support on this page)

,

and

3. Married Dependents.—Did not file a

joint return with her husband (or his

wife), and

4. Nationality.—Was cither a citizen or
resident of tlie United States or a resi-

dent of Canada, Mexico, the Republic
of Panama or the Canal Zone ; or was an
alien child adopted by and living with a

United States citizen abroad, and

5. Relationship.— Either (1) for your
entire taxable year had your home as

his principal place of abode and was a

member of your household; or (2) was
related to you (or to husband or wife if

a joint return is filed) in one of the fol-

lowing ways

:

Child* Stepbrother Son-in-law
Stepchild Stepsister Daughter-in-law

Stepmother The following if

Stepfather related by blood:
Mother-in-law Uncle
Father-in-law Aunt
Brother-in-law Nephew
Sister-in-law Niece

Mother
Father
Grand-

parent
Brother
Sister

Grandchild

*Inehides a child who is a member of your
household if placed with you by an author-
ized placement agency for legal adoption.

Definition of Suppoit.—Support in-

cludes food, shelter, clothing, medic?!
and dental care, education, and the like.

Generally, the amount of an item of sup-

port will be the amount of expense in-

curred by the one furnishing sucli item.

If the item of support furnished by an
individual is in the form of property or

lodging, it will be necessary to measure
the amount of such item of support in

terms of its fair market value. In com-
puting the amount of support include

amounts contributed by the dependent
for his own support and also amounts
ordinarily excludable from income (for

example, social security benefits)

.

In figiu ing whether )OU provide more
than half of the support of your child

who is a student, you may disregard

amounts received by him as scholar-

ships.

Birth or Death of Dependent.—You can
claim a full $600 exemption for a de-

pendent who was born or died during
the year if the tests for claiming an ex-

emption for such dependent are met for

the part of the year during whicli he was
ali\e.

Support by More Than One Taxpayer.

—

If two or more persons contributed to-

ward the support of an indisidual see

Form 2120, Multiple Support Declara-

tion.

Line 5—WAGES, SALARIES. TIPS, ETC.

Report the full amount of your wages,

salaries, fees, commissions, tips, bonus(?s,

and other payments for your personal

services even though taxes and other

amounts have been withheld by your
employer. If an amount apjiears on
Form \V-2 in the box captioned "Other

cjO—10—70201-1
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compensation paid in 1966," add this

amount to the amount shown in the box
captioned "Wages paid subject to with-

holding in 1966" and inchide tiie total

with other payments reported on this

Hne. Also include wages for which you
did not receive a Form \V-2. Sec jxige

7 lor treatment of rcimhiuscd cmjiloyee

business expenses.

Tips reported to yoiu- employer are

included as wages on Foim \V-2. Tips

not reported to your employer are to be

included with other amovmts on tiiis line

(see Form 4137).

Payment in Merchandise, etc.—If you are

paid in whole or in part in merchandise,

services, stock, or other things of value,

determine the fair market value of such
items and include it in your wages.

Meals and Living Quarters.—Employees
who, as a matter of choice, rcceis c meals

and lodging from their employers,

whether or not designated wages, must
include the fair market value in income.

However, if, for the convenience of

your employer, your meals arc furnished

at your place of employment or you are

required to accept lodging at your place

of employment as a condition of your

cmi)loymcnt, the value of the meals or

lodging is not to be reported.

TAX—CREDITS—PAYMENTS—BALANCE DUE OR REFUND
FIGURING YOUR TAX

Line 10.—The Tax Tables are provided

by law and save you the trouble of item-

izing deductions and computing your

tax. The tables allow .$600 for each
exemption claimed on your return and
also provide for the standard deduction.

Line 11.—The tax rate schedules on page
1 1 are to be used to figure your tax.

Be sure to use the right schedule. See
page 3, '"Special Computations."

Line 12.—Tax.—If your income has in-

creased substantially this year, it may be
to yom' advantage to figure yoiu' tax

imder the '"a\eraging method." Obtain
Schedule G from any Internal Revenue
Service office for full details.

Line 14b.—Tax From Recomputing Prior Year

investment Credit.—Enter the amount that

the credit taken in a prior year or jears

exceeds the credit as recomputed due
to early disposition of such property.

Attach compulation.

Line 17.—Federal Income TaxWittitield.—In-

clude income tax -ivithhcld as reflected

on Forms ^V—2 on this line.

Line 19.—Excess F.I.C.A. Tax Witlilield.—

Two or More Employers.—If more than
$277.20 of social security (F.I.C.A.)

employee tax ^vas ^vithheId during 1966
became either you or your wife received

U'a:;es from more than one employer,
the excess should be claimed as a credit

against income tax. Enter any excess

of social security tax withheld over

$277.20 on this line. If a joint return,

do not add the social security tax with-

held from both husband and \\ife to

figiue the excess o\er $277.20; compute
the credit separately.

Line 20.—Include any amounts from the

following sources on this line and circle

the type of credit or credits.

Credit for Federal Taxes on Gasoline and

Lubricating Oil.—If you arc entitled to

a tax credit for ( 1 )
gasoline used (a) on

a farm for farming purposes, (b) other

than as fuel in a highway \ehiclc, and
(c) in vehicles while engaged in furnish-

ing certain public passenger land trans-

portation service; and (2) lubrirating

oil used other than in a highway motor
vehicle, include the credit on this line.

Attach Form 4136. To obtain this

credit your returri must be timely filed

(including any extensions).

Credit for Taxes Paid by Regulated Invest-

ment Companies.—Include the credit on
this line. Attach Copy B of Form 2 139.

Line 21.—Additional Charge For Underpaying

Your Tax During The Year.—If the amount
on this line is less than 70 percent {(>(i-/i

percent for farmers and fishermen) of

the sum of the amounts reported on lines

14a and 14b, you may be liable for an
additional charge unless you satisfy one
or more of the four specific exceptions
as explained on Form 22 1 0. Attach this

form or a statement to your return to

support your computation of the addi-

tional charge or to describe the 'iiccific

cxce]jlions you believe apply.

Lines 22 and 23.—Social Security or Railroad

Retirement Tax On Tip Income.—1 f y o u
failed to report tips to your employer or

if he had insufficient wages from which
to withhold social security (F.I.C.A.)

or railroad retirement (R.R.) tax, you
must pay these taxes with your income
tax return. If any such taxes arc due
on tips which have been reported to

your employer, he will show )ou the

amount due on Form \V-2. If the

tips were not rcjjorted, fill out and at-

tach Form 4137 in the case of tips sub-

ject to social scciuity tax. For tips

taxable under railroad retirement, con-
tact the nearest Railroad Retirement
Board office. This tax should be added
to yoiu- "Balance Due" (line 22) or sub-

tracted from your "Overpayment" (line

23). On the bottom margin of page 1,

write the amount and the A\ords "tax
on tips," together with the initials

F.I.C.A. or R.R., whichever is applica-

ble. For income tax purposes, be sure

all of your tips are included in line 5.

Tax Due or Refund Under $1.—Balances
due of less than $1 need not be paid,
and oxerpayments of less than $1 will

he refunded only upon separate appli-

cation.

Declarations of Estimated Tax.— If ym ex-

pect that your income and self-em-

ployment tax for the year will exceed
by $10 or more the tax withheld from
your wages, see Form 1010-ES for

fmther information.

Part 11

Line la—DIVIDENDS AND OTHER
DISTRIBUTIONS ON STOCK

If you own stock, the payments you
receive out of the company's earnings
and profits are dividends and must be
reported in your tax return. Usually
dividends arc paid in cash, but if paid in

merchandise or other property, they are

taxable at their fair market \alue.

Enter on line la the gross amount of

dividends, and other distiibutions you
receive as a stockholder, cither directly

or through- a nominee or other inter-
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inediary, as a member of a partnership

or as a beneficiary of an estate or trust.

If you recei\c dividends through a nom-
inee or other intennediary, list the name
of such person.

Dividends from mutual insmance
companies w Inch are a reduction of pre-

miums are not to be included. So-
called "dividends" paid by sa\ ings and
loan associations, mutual savings banks,

cooperative banks, and credit luiions on
deposits or withdrawable accounts arc

earnings (interest) and shoidd be re-

ported as interest on line 2a.

There are special rules a|)pHeable to

stock dividends, liquidations, stock

rights, and redem|5tions; call your In-

ternal Revenue Senice office for more
complete information.

Line lb—EXCLUSION
You may exclude from jour income

up to $100 of dividends received from
(|ualif)ing domestic corporations.

If a joint return is filed and both hus-

band and wife have dividend income,
each one may exclude $100 of dividends
rcceixcd from qualifying corporations,

but one may not use any portion of the
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$100 exclusion not used by the other.

For example, if the husband had $300
in dividends, and the wife had $20, only

$120 may be excluded on a joint return.

Taxable di\ idcnds from the following

corporations do not qualify for the di\ i-

dcnds rcccixed exclusion:

(a) foreign corporations, including

your share from a controlled foreign cor-

poration.

(b) so-called exempt organizations

(charitable, fraternal, etc.) and exempt
farmers' cooperative organizations.

(c) regulated investment companies
except to the extent designated by the

company to be taken into account as a

dividend for these purposes.

(d) real estate investment trusts.

(e) China Trade Act corporations.

(f) corporations deriving 80 percent
or more of their income from U.S. pos-

sessions and 50 percent or more of their

income from the active conduct of a
business therein.

Line 1c—CAPITAL GAIN DISTRIBUTIONS

Enter on this line and in Part I, line

8, of Schedule D (Form 1040) the total

of any capital gain dividends included
in line la.

Line Id—NONTAXABLE DISTRIBUTIONS

Enter on this line the total of any
nontaxable distributions included in line

la, for example, amounts designated by
a paying corporation as a return of
capital.

Line 2—INTEREST

You must include in your return any
interest you received or which was
credited to your account (whether en-
tered in your passbook or not) and can
be withdrawn by you. Interest on bonds,
debentures, notes, savings accounts, or
loans is taxable, except on State and
municipal bonds and securities. Inter-

est received on tax refunds is taxable
and must be included in your return.

If you own United States Savings or
War bonds, the gradual increase in value
of each bond is considered interest, but
you need not report this interest until

you cash the bond or until the year of
final maturity, whichever is earlier.

However, you may at any time elect to

report each year the annual increase in

value, but if you do so you must report in

the first year the entire increase to date
on all such bonds and must continue
to report the annual increase each year.

Line 7—MISCELLANEOUS INCOME
If you cannot find any specific place

on your return (or related schedules) to

list certain types of income, report it on
line 7. Income reported on this line

must be identified as to its source. Re-
port here amounts received as alimony,

separate maintenance, prizes and
awards. Recoveries of bad debts and
other items which reduced your tax in a
prior year should also be reported here.

A refund of State income tax should be
entered here. The general iiile is that a
refund of State income tax is income to

the taxpayer if a deduction was taken
for a prior year which resulted in a Fed-
eral tax benefit. Taxpayers using the

cash basis report the refund in the year
recei\cd; taxpayers using the accrual

basis report when the claim is allo%ved

(if no claim is filed, report when the

taxing authority notifies you of the

overpayment)

.

Net Operating Loss.—If, in 1966, your
business or profession lost money, if you
had a casualty loss, or a loss from the sale

or other disposition of depreciable prop-
erty (or real property) used in your
trade or business, you can apply the

losses against your 1966 income. If the

losses exceed your income, the excess is

a "net operating loss" which generally

may -be used to offset your income for

the 3 years prior to and the 5 years fol-

lowing this year. The loss must be car-

ried back to the third prior year and any
remaining balance brought forward to

each succeeding year. If a "carryback"
entitles you to a refund of prior year
taxes, ask the District Director for Form
1045 to claim a quick refund.

If you had a loss in a prior year which
may be carried over to 1966, it should be
reported on this line. Attach a state-

ment showing the computation.

Part III

Line 1—SICK PAY EXCLUSION
You may exclude from income

amounts received under a wage continu-

ation plan for the period during which
you were absent from work on account
of personal injuries or sickness. If both
you and your employer contribute to the

plan, any benefits attributable to your
own contributions are excludable with-
out limit, but there are certain limita-

tions on the exclusion of the benefits

attributable to your employer's contri-

butions.

To figure your sick pay exclusion you
must first determine whether your "sick

pay" was over 75 percent of your regu-
lar weekly rate of pay.

(/) Over 75 percent—

-

If you received over 75 percent of

your weekly rate of wages for periods

of absence from work because of illness

or injury, there is a 30-calendar day
waiting period before you qualify for the

exclusion. The waiting period applies

even though you were injured or hos-
pitalized. The amount to be excluded
thereafter is limited to a rate not to ex-

ceed $100 a week.

(2) 75 jierccnt or less—
If you received 75 percent or less of

your weekly rate of wages, the waiting
period is 7 calendar days, and the exclu-
sion is limited to a rate not to exceed
$75 a week. There is no exclusion ftir

the waiting period regardless of whether
you were sick or injured, unless you were
hospitalized at least 1 day during the
period of absence. After 30 calendar
days the weekly rate of exclusion is in-

creased to an amount not to exceed $ 1 00.

Where the exclusion is limited to a
weekly rate of $100 and the payments
exceed this rate the exclusion is figured

by multiplying the amount received by
100 and dividing the result by the weekly
rate of payment.

Where the exclusion is limited to a

weekly rate of $75 and the payments
exceed this rate the exclusion is figured

by multiplying the amount received by
75 and dividing the result by the weekly
rate of payment.

See Form 2440 for additional infor-

mation. Attach this form or a statement
showing your computation, and indicat-
ing the period or periods of absence,
regular weekly rate of pay, and whether
hospitalized.

Line 2—MOVING EXPENSES

Except as noted below, employees, in-

cluding new employees, can deduct
moving expenses (transportation of
household goods and members of the
household, and meals and lodging
while in transit). The deduction is

allowed only if (a) the change in

job location would have required at

least 20 additional miles travel if the
taxpayer had not moved to a new
residence, or, (6) he had no former
principal place of work, his new place
of work is at least 20 miles from his

former residence, and (c) during the
12-month period immediately follow-

ing his arrival in the genera! location of
his new principal place of work, the

taxpayer is a full-time employee, in

such general location, during at least

39 weeks.

See Form 3903 for full details. At-

tach the foiTn or a statement which
includes the amount of your reimburse-

ment and the amount of the deductible

expenses. Enter any excess reimburse-
ment on page 2, Part II, line 7 of your
return and enter any excess expenses on
page 2, Part III, line 2 of your return.

However, if the reimbursement was in-

cluded on Form ^V—2 by your employer
and the reimbursement is included on
page 1, line 5, of your return, merely
attach a list of your deductible expenses
and enter the total on page 2, Part HI,
line 2.

c50—10—70201-1
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If the employer for \\lioni >ou \vcrc

already working paid your moving ex-

penses to a new location and the rciin-

bursement equaled tlie allowable ex-

penses, you should not report the reim-

bursement or the expenses.

Line 3—EMPLOYEE BUSINESS EXPENSES
AND EMPLOYER PAYMENTS
Deductible Expenses and Excess Pay-

ments.— Vou may deduct the expenses
shown below to the extent they are not
paid by your employer. If employer
payments exceed the expenses, the ex-

cess must be reported as income on your
return.

(1) Travel and transportation.—Bus,
taxi, plane, train, etc., fares or the cost of

operating an automobile in connection
with your duties as an employee.

(2) Meals and lodging.—If you are

temporarily away on business, at least

overnight from the city, town, or other
general area which constitutes your prin-

cipal or regular business location.

(3) Outside salesmen.—If you are an
"outside salesman," you may generally

deduct other expenses which are ordi-

nary and necessary in performing your
duties, such as selling expenses, station-

ery, and postage. An "outside salesman"
is one who is engaged in full-time solici-

tation of business for his employer away
from the employer's place of business.

It does not include a person whose prin-
cipal activities consist of service and
delivery as, for example, a milk driver-

salesman.

(4) Other business expenses.—If you
itemize deductions on page 2, Part IV of
your return, you may also deduct (under
the heading '"Miscellaneous deduc-

tions") business expenses other than
those described abo\c. Examples of

such expenses are professional and union
dues, and the cost of tools, materials,

etc., not paid for by yoiu' employer.

Additional Information.— If you claim a
deduction for these employee business

expenses you must submit the following

information with your return. You may
use Forin 2106 for this purpose.

( 1
) The total of all amounts received

from or charged to yoia- employer for

business expenses,

(2) Tlic amount of your business ex-

penses broken down into broad cate-

gories, and

(3) The number of days away from
home on business.

If you do not claim a deduction, you
must attach the information unless you
were required to and did make an ade-

quate accounting for your expenses to

your employer. You have made the

equivalent of an adequate accounting,

if you received an allowance not in ex-

cess of §25 per diem in lieu of sub-

sistence, or a mileage allowance not in

excess of 15 cents per mile, and estab-

lished time, place, and business purpose
of the travel. For higher rates in spe-

cial cases such as foreign travel consult

your District Director.

If you operate your own autonrobile

for business purposes, you may figure

the cost of operating your automobile
at a standard mileage rate of 10 cents

per mile for the first 15,000 miles of

business use and 7 cents per mile for

such use in excess of 15,000 miles rather

than deducting the actual expenses.

Use of this method is optional on a yearly

Part IV— ITEMIZED DEDUCTIONS—If you do not use Tax
MEDICAL AND DENTAL EXPENSES jcal treatment may not be treated as

If you itemi/e deductions, you can de- n^-dical expense unless they are part of
duct, withm the hnuts described below, ^ hospital bill or are included in the cost
the amounts you paid during the year ^f care in a similar institution.
(not compensated bv hospital, health or c ; . , ,i r . , c , r- ,i d r*

. '. ; , ' • ,. , Subject to the Lunitaiwns Set Foitli Below,
accident insurance) lor medical or you C.iN Deduct ns Medical Expenses
dental expenses for yourself, your wife. Payments To or For:

or anv dependent who iecei\td over half Physicians, dentists, nurses, and other pro-

of his support from )Ou uhetiier or not r.
f"''°"^' Practitioners

.1 1 I .1 1 C'cnn Diu.ns ornicdicints
the dependent had $600 or more income. Hospitals
List on the attachment the name and Transportation necessary to get medical earc

amount paid to each person or institu- Eyeglasses, artificial teeth, medical or surgical

IIq^ appliances, braces, etc.

../ 11^ • 1 r 1
X-ray examinations or treatment

You can deduct amounts paid for the Premiums on hospital or medical insurance
prevention, cure, correction, or treat- You CANNOT Deduct Payments For:
ment of a physical or mental defect or Funeral expenses and cemetery plot

your doctor
illness. If vou pay someone for both lilt-.?"' operations or drugs

,• , ' ' . , . I ravel ordered or suggested by
nursing and domestic duties, you can for rest or change
deduct only the nursing cost. Premiums on life insurance

You can deduct amounts paid for Cosmetics

transportation primarily for and essen- FIGURING THE DEDUCTION
tial to medical care, but not for any (A) General Rule:
other travel expense even if it benefits (1) Medicine and drugs.—The total
your health. Steals and lodging while amount paid for medicine and drugs
you are away from lioiiic receiving iiicd- must be reduced by 1 percent of line 9,

Cfi&—H>—70201-1

basis. Actual e.xpenses include gasoline,

oil, repairs, license tags, insurance and
depreciation.

This simplified method cannot be
used if depreciation has been claimed
using a method other than straight line

(or where additional first-year depre-
ciation has been claimed).

Whether or not you are required to

submit the additional information de-
scribed above, cheek the box for expense
accounts on page 2 of Form 1040. See
"Note" below.

Reporting Deductions and Excess Pay-

ments.—The expenses and payments
are to be reported as follows:

( 1 ) If the employer paxnients exceed
the expenses, report the excess on page
2, Part II, line 7.

(2) If the expenses exceed the pay-
ments, the excess expenses for travel and
transportation, meals and lodging, and
"Outside Salesman," may be deducted
on page 2, Part III, line 3. If you
itemize deductions the unreiinbursed
portion of Other business e.xpenses may
be deducted on page 2, Part IV, under
"Miscellaneous deductions"; or

(3) If the expenses equaled the pay-
ments, no further entiy is required on
the form.

Note: If, however, the reimbursement
was included on Form W—2 by your em-
ployer and the reimbursement is in-

cluded on page 1, line 5, of your return,

attach a statement containing the infor-

mation set forth under the caption "Ad-
ditional Information" on this page and
enter the total expense on page 2, Part
III, line 3.

Table or Standard Deduction
page 1, Form 1040 for: (a) the tax-

payer, wife, dependent parent (s), all of

whom were under 65 years of age, and
(b) all other dependents regardless of

age.

(2) Medical and dental e.xpenses.—
You can deduct that portion of your
medical and dental expenses which ex-

ceed 3 percent of line 9, page 1, of Form
1040 and which were paid for the

persons described in (1) above.

(B) Special Rule for Certain Persons

65 or over:

The unreimbursed portion of the

medical and dental expenses inc hiding

medicine and drugs are deductible in

full for the following persons:

( 1 ) The taxpayer and his wife if

EITHER is 65 years of age or over;

(2) A dependent who is 65 or over
and who is the mother or father of the

tax])aycr or his wife.

If you have e.xpenses under both the

General Rule and Special Rule, you
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8 INSTRUCTIONS FOR PAGS 2 OF FORM 1040—Confinucd

may obtain Fonri 2948 from any In-

ternal Rc\cnr.e Sctvicc office to assist

yea. If, however, you have expenses

only for those pei-sons described in the

Special Rule, attach an itemized list and

enter the total amomit in line 7 of the

"Medical and dental expense" section,

page 2, Part IV.

Limitations.— If your medical and den-

tal expenses exceed $5,000, consult your

District Director for maximum amount
which may be deducted.

CONTRIBUTIONS

If you itemize deductions, you can

deduct gifts to:

( 1 ) religious, charitable, education-

al, scientific or literary organizations,

and organizations for the prevention of

cruelty to children and aniiuals, unless

the organization is operated for personal

profit, or a substantial part of its activ-

ities is the carrying on of propaganda
or otherwise attempting to influence

legislation; and

( 2 ) fraternal organizations if they are

to be used for charitable, religious, etc.,

purposes; and

(3) veterans' organizations; and

(4) governmental agencies which
will use the gifts for public purposes,

including civil defense.

Civil defense volunteers may deduct

unreimbursed expenses paid for gasoline

and other expenses of participation in

official civil defense activities.

The law does not allow deductions for

gifts to individuals, foreign organiza-

tions, or to other types of organizations.

A contribution may be made in cash

(checks, money orders, etc.) or property

(not services). If in property, attach

a description of the property, date of

gift, and method of valuation except

for securities. In addition, for each

gift valued at more than .$200, set forth

any conditions attached to gift; manner
of acquisition and cost or other basis

if owned by you less than 5 years; and
attach a signed copy of appraisal, if

any. A special rule is provided to

determine the amount deductible in the

case of a gift of depreciable property

described in sections 1245 and 1250 of

the Internal Revenue Code (see instruc-

tions for Schedule D for definition of

sections 1245 and 1250 property).

Generally, a charitable deduction for a

transfer of a future interest in tangible

personal property is not allowed until

the entire interest has been transferred.

Generally, the deduction for contri-

butions may not exceed 20 percent of

line 9, page 1. An additional 10 per-

cent is allo\s-able for contributions to

churches, a convention or association

of churches, tax-exempt educational

institutions, tax-exempt hospitals, cer-

tain medical research organizations,

certain college or university endowment
associations; and organizations referred

to in paragraph (1) which are "pub-

licly supported'' as well as organizations

referred to in paragraj-'h (4). Attach

computation.

If your contributions exceed 30 per-

cent of line 9, page 1, consult the nearc't

Internal Revenue Service office fcr a

possible carryover deduction. If you

ha\e contributions carried over from a

prior year or years enter them on line 3

and attach computation.

If you support a student in your home
imder a written agreement with a char-

itable or educational institution, you may
be entitled to deduct as a contribution a

part or all of the amounts you expend to

maintain such a student.

You CAN Deduct Gifts To:
Churches, including .assessments

Salvation Army, Red Cross, CARE
United Funds and Conununity Chests

Nonprofit schools and hospitals

Veterans' organizations

Boy Scouts, Girl Scouts, and other similar

organizations

Nonprofit organiza lions primarily engaged in

research or education for the alleviation

and cure of diseases and disabilities such

as asthma, cancer, cerebral palsy, cystic

fibrosis, diseases of the heart, diabetes,

hemophilia, mental illness and mental re-

tardation, multiple sclerosis, muscular
dystrophy, poliomyelitis, tuberculosis, etc.

You CANNOT Deduct Gifts To:
Relatives, friends, other individuals

Political organizations or candidates
Social clubs

Labor unions
Chambers of commerce
Propaganda organizations

INTEREST

If you itemize deductions, you can de-

duct interest you paid on your personal

debts, such as bank loans or home mort-

gages. Interest paid on business debts

should be reported in the separate sched-

ule in which your business income is re-

ported. Do not deduct interest paid on

money borrowed to buy tax-exempt

securities or single-premium life insur-

ance. Do not include as interest such

iteins as carrying charges and insurance

which are not deductible, and taxes

which may be deductible but which

should be itemized separately.

"Points" paid when bitying or selling

a residence are not interest.

If interest charges are not stated sepa-

rately on installment purchases of per-

sonal property (such as automobiles,

televisions, etc.), you may deduct an

amount equal to 6 percent of the average

unpaid monthly balance.

You CAN Deduct Interest On:
Your personal note to a bank or an individual
.'\ mortgage on your home
A life insurance loan, if you pay the intcrcJt

in cash
Delinquent taxes

You CANNOT Deduct Interest On:
Indebtedness of another person, when you arc

not legally liable for pajinent of the interest

A gambling debt or other nonenforccable ob-

ligation

A life insurance loan, if interest is added to

the loan and you report on the cash basis

TAXES

If you itemize deductions, you can
deduct general State or local retail sales

taxes if they are imposed directly upon
the consumer, or if they are imposed on
the retailer (or wholesaler in case of

gasoline taxes) and the amount of the

tax is separately stated by the retailer.

In certain cases you may also deduct

State or local selective sales or excise

taxes, even though not part of a gen-

eral sales tax (or tax similar to a gen-

eral sales tax) , if imposed at the general

rate of that tax. Average general sales

tax tables are pro\idcd in these

instructions.

If part or all of the cost of your
automobile tags was based on the value

of your automobile, then such amount
is deductible as personal property tax.

If you had any other deductible tax

which does not fit one of the five cate-

gories shown, describe the tax and list

amount in the space below "Personal

property" and include aiuount in "Total

taxes."

In general, you cannot deduct taxes

assessed for pavements or other im-

provements, including fiont-foot bene-

fits, which tend to increase the value of

your property.

Deduct business Federal taxes, or any

ta.xcs paid in connection with a business

or profession in Part II of Schedule B, or

Schedule C or F.

You CAN Deduct:
Real estate taxes

State and local gasoline taxes

General sales taxes

State and local income taxes

Personal property taxes

You CANNOT Deduct:

Any Federal excise taxes on your personal
expenditures, such as taxes on theater ad-

missions, furs, jewelry, cosmetics, transpor-

tation, telephone, gasoline, etc.

Federal social security taxes

Hunting licenses, dog licenses

Auto inspection fees, tags, drivers licenses

Water taxes

Taxes paid by you for another person

Alcoholic beverage, cigarette, and tobacco

taxes

Selective sales or excise taxes (such as those

on admissions, room occupancy, etc.) even

if they are separately stated or imposed on
the purchaser, unless imposed at the same
rate as the general sales tax

C69—16—79201-1
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INSTRUCTIONS FOR PAGE 2 OF FORM 1040—Continued
STATE GASOLINE TAX

You may figure the deduction for State tax on gasoline used in

your car by using the following table which is based on informa-

tion available as of August 15, 1966. If all or part of your

mileage was driven in a four-cylinder (or less) car, the deduction

for that mileage should be one-half of the table amount. If you

can establish that you paid a larger amount you are entitled to

deduct that amount.
Find the rate of gasoline tax for your State (county) in the list

below. Where the rate of gasoline tax changed in 1966, find the
deduction for mileage driven at each rate and add the two
amounts.

Alabama 7<t
Alaska &(*

Arizona 7^
Arkansas 7.5<f
California 7^
Colorado 74
Connecticut 6(J

Delaware 7<*

Dist. of Col. 6tf
Florida 7C
Georgia 6.5(^

Hawaii 5^
Hawaii County 8v*

Idaho 6(*

Illinois 5«i

Indiana 6ii

Iowa 7^

Kansas 5i
Kentucky 7i
Louisiana 7<J
Maine 70
Maryland 7<f

MoSiachusetts 6.5<J

Michigan 6<?

Minnesota 60'

Mississippi 7<i

Missouri 5(*

Montana St*

Nebraska 7.5(J
Nevada 6^
Nye County 6(?

after July 31, 7**;

Clark & Washoe
Counties 7c

New Hampshire 7i
New Jersey 60
New Mexico 6"?

New York 6(*

North Carolina 7<*

North Dakota 6c
Ohio 70
Oklahoma 6.580

Oregon S<^
*

Pennsylvania 70
Rhode Island 70
South Carolina 7^
South Dakota 60
Tennessee 70
Texas 5(J

Utah 60

Vermont 6 5(f

Virginia 70
Washtngton 7.5(;

West Virginia 7tf
Wisconsin 61?

after June 30,
Wyoming 50
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10 INSTRUCTIONS FOR PAGE 2 OF FORM 1040—Continued

The rules for reporting dcdiirtible

education cxpeni-es are the same as those

shown on page 7 for employee business

cxpen^es.

Other.— If you itemize deductions,

you can deduct scxeral other types of

cxpcn5C5 under "Miscellaneous deduc-
tions."

If >ou work for \\agcs or a salary, you
can deduct your ordinary and necessary

employee business expenses which have
not been claimed on page 2, Part III.

You can deduct all ordinary and^nec-

essary expenses connected with the pro-

duction or collection of income, or for

the management or protection of prop-

erty held for the production of income.

If you arc divorced or legally sepa-

rated and are making periodic payments
of alimony or separate maintenance
under a cotut decree, you can deduct
these amounts. Periodic payments made
under either (a) a written separation

agreement entered into after August 16,

1954, or (b) a decree for support entered

after March 1, 1951, are also deductible.

Such payments must be included in the

wife's income. You cannot deduct any
voluntary paj-ments not made under a

court order or a written separation

agreement, hunp-siun setlUnicuts, or

specific maintenance paymcnti for sup-

port of minor children.

You may deduct gambling losses only

to the extent of gambling winnings.

You CAN Declucl Cost Oj:
Safely equipment, tools and supplies, used in

your job

Dues to unions or profession.nl societies

Business cntcrlainment
Fees to employment agencies

You CANNOT Dedttcl Cost Of:
Travel to and from work
Entcitaininp friends
Bribes and illegal j)a>'mcnts

MAILING ADDRESSES OF DISTRICT DIRECTORS' OFFICES AND INTERNAL REVENUE SERVICE CENTERS
M ihere -s iTiore than one District Director's office in your State and you are not sure wrhich one to use. consult your local post office,

dress only if shown. Send your return to "Internal Revenue Service" at following addresses:
Use street ad-

REFUMO RETURNS OTHER RETURNS REFUND RETURNS OTHER RETURNS

Alabama—iSOO Buford Highway,
ChamQiee. Ga. 30006

Alaska— 1160 West 1200 South, Ogden.

Utan 84405
Ariiona—1160 West 1200 South,

Ogden, Utah 84405
Ar.yansas—3551 Interregional Highway,

Austin, Tex. 78740
California—Los Angeles, Calif. 90012;

San Francisco, Calif, 94102
Colorado—3651 Interregional Highway,

Austin, Tex. 78740
Connecticut—Hartford, Conn. C6115
Delaware— 11601 Roosevelt Blvd.,

Philadelphia, Pa. 19155
District of Columbia—11601 Roosevelt

Blvd., Philadelphia, Pa. 19155
Florida—4800 Buford Highway,

Chamhiee. Ga. 30005
Georgia—4800 Buford Highway.

Chamblee, Ga. 30006
Hawaii—1160 West 1200 South, Ogden.

Utah S4405
Idaho— 1160 West 1200 South, Ogden,

Utah 84405
Illinois—Chicago. III. 60502; Spring-

field. III. 62704
Indiana—222 E. Central Parkway,

Cincinnati, Ohio 45298
Iowa—Des Moines, Iowa 50309
Kansas—3551 Interregional Highway,

Austin, Tex. 78740
Kentucky—222 E. Central Parkway,

Cincinnati, Ohio 45298
Louisiana—3651 Interregional High-

way, Austin, Tex. 78740
Maine—Augusta, Maine 04330
Maryland—11501 Roosevelt Blvd.,

Philadelphia, Pa. 19155
Massachusetts—Boston. Mass. 02203
Michigan—222 E. Central Parkway,

Cincinnati, Ohio 45298
Minnesota—St. Paul, Minn. 55101
Mississippi—4800 Buford Highway,

Chamblee, Ga. 30005
Missouri—St. Louis. Mo. 63101
Montana—1150 West 1200 South,

Ogden, Utah 84405
Nebraska—Omaha, Nebr, 68102
Nevada— 1160 West 1200 South,

Ogden. Utah 84405
New Hamoshire—Portsmouth, N.H.

03801
New Jersey—-11601 Roosevelt Blvd..

Phiiciaoiphia, Pa. 19155
New Mexi:o—3651 Interregional High-

v/av, Austin, Tex. 78740

Birmingham, Ala, 35203

Anchorage, Alaska 99501

Phoenix, Ariz. 85025

Little Rock, Ark. 72203

Los Angeles, Calif. 90012;
San Francisco, Calif, 94102

Denver, Colo. 80202

Hartford, Conn. 06115
Wilmington, Del. 19802

Baltimore, Md- 21202

Jacksonville, Fla, 32202

Atlanta, Ga. 30303

Honolulu, Hawaii 96313

Boise, Idaho 83701

Chicago, III, 60502; Spring-

field. III. 62704
Indianapolis, Ind. 45204

Des Moines, Iowa 50309
Wichita, Kans. 67202

Louisville, Ky. 40202

New Orleans, La. 70130

Augusta, Maine 04330
Baltimore, Md. 21202

Boston, Mass. 02203
Detroit. Mich. 48226

St. Paul, Minn. 55101
Jackson, Miss. 39202

St. Louis, Mo. 53101
Helena, Mont. 59601

Omaha. Nebr. 68102
Reno, Nev. 89502

Portsmouth. N.H. 03801

Newark. N.J. 07102

Albuquerque, N. Mex. 87101

New York—Brooklyn, NY. 11201; 120
Church St., New York, NY.
10007; Albany, N.Y. 12210;
Buffalo, N.Y, 14202

North Carolina—4800 Buford High-

way, Chamblee, Ga. 30006
North Dakota—Fargo, N, Dak. 58102
Ohio—222 E. Central Parkway, Cincin-

nati, Ohio 45298
Oklahoma—-3551 Interregional High-

way, Austin, Tex, 78740
Oregon— 1160 West 1200 South,

Ogden, Utah 84405
Panama Canal Zone—Director of In-

ternational Operations, Washing-

ton, D.C. 20225
Pennsylvania—11601 Roosevelt Blvd.,

Philadelphia, Pa. 19155
Puerto Rico—Director of International

Operations, U.S. Internal Reve
nue Service, Ponce de Leon Ave.

and Bolivia St., Hato Rey, Puerto

Rico 00917
Rhode Island—Providence, R.I. 02907
South Carolina—4800 Buford High-

way, Chamblee, Ga. 30006
South Dakota—Aberdeen, S. Dak.

57401
Tennessee—4800 Buford Highway,

Chamblee, Ga. 30006
Texas—-3651 Interregional Highway.

Austin, Tex. 78740
Utah—1160 West 1200 South, Ogden,

Ut3h 84405
Vermont—Burlington, Vt. 05402
Virginia— 11601 Roosevelt Blvd.. Phil-

adelphia, Pa. 19155
Virgin Islands—Permanent residents:

Department of Finance. Tax De-

partment, Charlotte Amalie, St.

Thomas, V.I. 00801; Others: Di-

rector of International Opera-

tions, Internal Revenue Service,

1105 Fernandez Juncos Avenue,

Santurce, P.R. 00907

Washington—1160 West 1200 South,

Ogden, Utah 84405
West Virginia—222 E. Central Park-

way, Cincinnati, Ohio 45298
Wisconsin—Milwaukee, Wis. 53202
Wyoming—3651 Interregional High-

way, Austin, Tex. 78740
Foreign Addresses—Taxpayers with

legal residence in Foreign Coun-

tries—Director of International

Operations, Internal Revenue
Service. VVashin^ion. OC. 20225

Brooklyn, N.Y. 11201; 120
Church St., New York, N.Y.

10007; Albany, N.Y. 12210;
Buffalo, NY. 14202

Greensboro, N.C. 27401

Fargo. N. Dak. 58102
Cieveiand, Ohio 44113; Cin-

cinnati, Ohio 45202
Oklahoma City, Okla. 73102

Portland, O.-eg. 97232

Director of International Oper-

ations, Washington, D.C.

20225
Philadelphia, Pa. 19108; Pitts-

burgh, Pa. 15222
Director of International Oper-

ations, U.S. Internal Reve-

nue Service. Ponce de Leon
Ave. and Bolivia St., Hato
Rey, Puerto Fnco 00917

Providence, R.I. 02907
Columbia, S C. 29201

Aberdeen, S, Dak. 57401

Nashville, Tenn. 37203

Austin, Tex. 78701; Dallas, Tex.

75201
Salt Lake City, Utah 84110

Burlington, Vt. 05402
Richmond, Va. 23240

Permanent residents: Depart-

ment of Finance, Tax De-

partment, Charlotte Amalie,

St. Thomas. V.I 00801:
Others: Director of Interna-

tional Operations, Internal

Revenue Service, 1105 Fer-

nandez Juncos Avenue, San-

turce, PR. 00907
Tacoma, Wash, 98402

Parkersburg, W. Va. 26102

Milwaukee, Wis. 53202
Cheyenne, Wyo. 82001

Taxpayers with legal residence

in Foreign Countries—Direc-

tor of International Opera-

tions, Internal Revenue Serv-

ice, Washington. DC. 20225

056—16—7(1201-1
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12 TAX TARi F^ ''^'* ''ARSONS WITH INCOMES UNDER $5,000 WHO

If you checked as your)
filing status on page 1,

Form 1040 >.

DO NOT ITEMIZE DEDUCTIONS ON THEIR RETURNS
I.iiK' lii use >TAX TAliLE A— Kor Single IVrsoi«
Line lb, Id, or Ic use TAX TABLE B—^For Married Persons lilinR Joint Relnrns

and Unmarried Head of lloiiseliold

Line Ic use >TAX TABLE C—For Married Persons Filing Separate Uelurns

Tables A nud B reflect ll>e lowest tax after considering both tlie 10 percent .standard deduction and the niinimuiii standard deduction.
Table C shows the tax based on either the 10 percent or the minimum slantlard deduction.

1966 TAX TABLE A—FOR SINGLE PERSONS
Ite.nd down the income columns below until you find the lino covering the total iueonio (piige I, line ',t, I'orm 10 10^ Then read

across to the appropriate column headed by the number corresponding to the number of your ccemplions, this is your tax.

If your total tncom© is—
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1966 TAX TABLE B—MARRIED FILING JOINTLY*—OR—UNMARRIED HEAD OF HOUSEHOLD 13

Read down the income columns below until you find the line covering the total income (page 1, line 9, Form 1040). Then read
across to the appropriate column headi'd l)y the number corresponding to the number of your exemptions, this is your tax.
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14 196G TAX TABLE C-FOR MARRIED PERSONS FILING SEPARATE RETURNS

This lable Is designed to enable married persons filing separate returns to (igure their tax choosing either the 10% or minimum standard deduction. However, if one uses
the 10% deduction, then both must use it.

Read down tlie income columns Ijclow until you fiiul the line covoriiig tlic tola! income (page 1, line 9, Form 1010). Tlicn read
acroes to llio appropriate column headed by the iiumlier corresponding to the number of your exemptions, this is your tax.
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1 966 STATE SALES TAX TABLES ^ ^ ^ 15

If you itemize your deductions, you may use these tables to determine the general sales tax to be entered on page 2, Part IV. However, if you are

able to establish that you paid an amount larger than that shown, you are entitled to deduct the larger amount. The tables reflect all purchases
other than automobiles. If you bought an automobile, add the sales tax. Gasoline taxes are not included in these tables (see page 9 of the in-

structions for gasoline tax rates and table).
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B-1
PENSIONS •

INSTRUCTIONS FOR SCHEDULE B (Form 1040)

ANNUITIES • RENTS • ROYALTIES • PARTNERSHIPS • SMALL BUSINESS CORPORATIONS • ESTATES • TRUSTS

RETIREMENT INCOME CREDIT

Part I

PENSIONS AND ANNUITIES

Noncontribulory Annuities.— If tlie em-

ployee did not conli ibute to the cost and

was not subject to t:ix on iiis employer's

contributions, the full amount of an an-

nuity or a pension of a retired employee

must be included in his income.

Other Annuities. — Amoimts received

from other annuities, pensions, endow-

ments, or life insurance contracts,

whether paid for a fixed number of

years or for life, may have a portion of

the payment excluded from income.

The following tspcs come under this

rule: (a) pensions where the employee

has either contributed to its cost or has

been taxed on his employer's contribu-

tions, and (b) amounts paid for a reason

other than the death of the insured un-

der an annuity, endowment, or life

insurance contract.

Part I is provided for reporting the

taxable portion of the annuity. If you

are receiving payments on more than

one pension or annuity, fill out a sepa-

rate Part I for each one.

General Rule for Annuities.— Generally,

amounts received from annuities and

pensions are included in income in an

amount which is figured upon your life

expectancy. Tliis computation and

your life expectancy multiple can be

found in the regulations covering an-

nuities and pensions. Once you have

obtained the multiple it remains un-

changed and it will not be necessary to

recompute your taxable portion each

year unless the payments you receive

change in amount. In making this

computation you can get help from the

Internal Revenue Service as well as

from some employers and insurance

companies.

Special Rule for Certain Types of Em-

ployees' Annuities. — There is a special

rule provided for amounts received as

employees' annuities where part of the

cost is contributed by the employer and

the amount contributed by the em-

ployee will be returned within 3 years

from the date of the first payment re-

ceived under the contract. If both of

these conditions are met, then all the

payments received under the contract

during the first 3 years are to be ex-

cluded from income until the employee

recovers his cost (the amount contrib-

uted by him plus the contributions made
by the employer on which the employee

\vas pre\iously taxed) ; thereafter all

amounts recei\cd are fully taxable.

This method of computing taxable in-

come also applies to the employee's

beneficiary if the employee died before

receiving any aniuiity or pension pay-

ments.

Example: An employee received $200

a month from an annuity. While he

worked, he contributed $4,925 toward

the cost of the annuity. His employer

also made contributions toward the cost

of the annuity for which the employee

was not taxed. The retired employee

would be paid $7,200 during the first

3 years, which amount exceeds his con-

tribution of $4,925. He would exclude

from income all the payments received

from the annuity until he has received

$4,925. All payments received there-

after are fully taxable.

Death Benefit Exclusion.—If you receive

pension or annuity payments as a bene-

ficiary of a deceased employee, and the

employee had received no retirement

pension or annuity payments, you niay

be entided to a death benefit exclusion

of up to $5,000. Consult the Internal

Revenue Service.

Part II

RENTS AND ROYALTIES

Separate columns are provided for

the reporting of rents and royalties. Re-

port rents in column 2 and royalties in

column 3.

If you are not engaged in selling real

estate to customers, but receive rent

from property owned or controlled by

you, or royalties from copyrights,
_

pat-

ents, mineral leases, and sirnilar rights,

report the total amount in this part. If

property other than money was received

as rent, its fair market value should be

reported.

In the case of buildings you can de-

duct depreciation, as explained on page

B-2. You can also deduct all ordinary

and necessary expenditures on the prop-

erty such as taxes, interest, repairs, in-

surance, agent's commissions, mainte-

nance, and similar items. However,

you cannot deduct capital investments

or improvements but must add them to

the basis of the property for the pur-

pose of depreciation. For example, a

landlord can deduct the cost of minor

repairs but not the cost of major im-

provements such as a new roof or re-

modeling. You cannot deduct the value

of your own labor.

If You Rent Part of Your House.—If you

rent out only part of your property, you

can deduct only tlrat portion of your

expenses which relates to the rented

portion. If you cannot determine these

expenses exactly, you may figure them

on a proportionate basis. For example,

if you rent out half of your home, and

live in the other half, you can deduct

only half of the depreciation and other

expenses.

Room rent and other space rentals

should be reported as business income

in separate Schedule G (Form 1010)

if services arc rendered to the occupant

;

otherwise, report such income in this

part. If you are engaged in the busi-

ness of selling real estate, you should

report rentals received in separate

Schedule C.

Part III

PARTNERSHIPS. ESTATES OR TRUSTS. ETC.

Partnerships.—If you are a member of

a partnership, joint venture, or die like,

include in Part III your share of the

ordinary income (whether actually re-

ceived by you or not) or the net loss for

the taxable year which ends within or

with the year covered by your return.

Items of income, deductions, etc., to

be carried to your individual return are

shown in Schedule K of the partnership

return. Your share of income of the

following sources should be entered on

the appropriate lines and schedules of

your return:

Dividends.

Interest.

Gains from the sale or exchange of

capital assets and other property.

Also include in Part III, your share

of the specially allocated income and de-

duction items. See instructions on page

B-2 for limitations on additional first-

year depreciation.

If the partnership is engaged in a

trade or business, the individual partner

may be subject to the self-employment

tax on his share of the self-employment

income from the partnership. In this

case the partner's share of partnership

self-employment net earnings (or loss)

should be entered on line 5(b), separate

Schedule C-3. Members of farm part-

nerships should use Schedule F-1 to

figure self-employment tax.

Small Business Corporations.—If you are

a shareholder in a small business corpo-

ration which elects to have its current

taxable income taxed to its stockholders,

you should report your share of both

o5»—lft—7& 201-1
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the distributed and undistributed cur-

rent taxable income as ordinary income
on line 2 of this part except that portion

whicli is reportable as a long-term capi-

tal gain in separate Schedule D. Nei-

ther type of income is eligible for the

dividends exclusion. Your share of any

net operating loss should be treated just

as if the loss were from a proprietorship.

Estates and Trusts.— if you arc a bcn-

cficiaiy of an estate or trust, report your

taxable portion of its income whether
you receive it or not. Your share of

income of the following classes should

be entered on the appropriate lines and
schedules of your return

:

Dividends.

Interest.

Gains from tlic sale or exchange of

capital assets and other property.

All other taxable income from estates

and tiTJsts should be included in this

part. Any depreciation (on estate or

trust property) which is allocable to

you may be subtracted fsom estate or

trust income so that only the net income
received will be included in your return.

Information regarding these items may
be obtained from the fiduciar\'.

Part IV—DEPRECIATION

A reasonaljle allowance for the ex-

haustion, wear and tear, and obsoles-

cence of property used in the trade or

business or of property held by the tax-

payer for the production of income shall

be allowed as a depreciation deduction.

The allowance docs not apply to inven-

tories or stock-in-trade nor to land apart

from the improvements or physical de-

velopment added to it.

The cost (or other basis) to be re-

covered should be charged off over the

expected useful life of llic property.

•Similar assets may be grouped together

as one item for reporting pinposes.

In computing the basis on whicii de-

preciation may be taken for personal

property, other than livestock, salvage

value need not be taken into account, if

it does not exceed 10% of the cost or

other basis of the property. If the sal-

vage value exceeds 10%, only the excess

need be taken into account. These pro-
visions apply to property with a useful

Hfc of 3 years or more which was ac-

quired after October 16, 1962.

Alternative Depreciation Guidelines and

Rules.— Revenue Procedure 62-21,
dated July 12, 1962 (supplemented by

c59—m— 7':i-.;oi-i>

Revenue Procedure 65-13), sets forth

alternati\c standards and procedures for

determining depreciation. The guide-

line li\es lor guideline clas-es (liroad

categories not item-by-itcm) are in most
cases substantially shoitcr than those

used prior to the Revenue Proicdurc.

These guideline li\ es and rule- arc appli-

cable to all depreciable property includ-

ing existing assets as \\ell as new actiui-

silions; however, fhcy do not supersede

existing rules and procediu'cs for any
taxpayer who wishes to continue to use

them. Taxpayers who wish to use these

provisions must use them for all assets

in a particular guideline class.

The depreciation schedule pro\ided
on the return is to be used for reporting

depreciation under Re\enue Proce-

dures 62-21, 65-13 and previously pre-

scribed rules and standards.

Depreciation Methods

Following is a brief description of the

various methods of depreciation which
may be used under cither Revenue Pro-

cedure 62-21 or pre\iously prescribed

rules and standards.

Straight -Line Method.—To compute
the deduction, determine the cost (or

other basis) of the property and deduct
the total depreciation allowed or allow-

able. Divide the result by the number
of years of useful life remaining to the

asset—the quotient is the depreciation

deduction.

Declining Balance Method.—A \nrifonn

rate is applied each year to the remain-
ing cost or other basis of property (with-

out adjustment lor salvage value) de-

termined at the beginning of such year,

Init depreciation must stop when the

unrecnvered cost is reduced to salvage

value. The rate of dcpreciaiion for

used property under this method may
not exceed one and one-half times the

applicable straight-line rate.

Special Rules for New Assets.— The
cost or other basis of a new asset may
also be depreciated under any of the

following methods provided that ( 1

)

the asset is tangible, (2) it has an esti-

mated useful life of 3 years or more to

the taxpayer, and (3) the original use

of the asset conmienccd with the tax-

payer.

(a) Declining balance method.—
This method may be used with a rate

not in excess of twice the applicable

straight-line rate.

(b) Sxim of the years-digils nulli-

0(1.—The deduction for each year is

computed by multiplying the cost or

other basis of the property (reduced by
estimated sahage value) by the num-
ber of years of useful life remaining
(including the year for which tlie de-

duction is comgutcd) and dividing the

product by the sum of all the digits cor-

responding to the years of the estimated

useful life of the asset. In the case of

a 5-year life this sum would be 15

(5 + 4+ 3-1-2-1-1). For the first year
hve-fifteenths of the cost reduced by
estimated salvage value would be al-

lowable, for the second year foui'-

fiftecnths, etc.

(c) Other methods.—A taxpayer
may use any consistent method whicii

does not result at the end of any year

in accumulated allowances greater than
the total of the accumulated allowances
which would have resulted from the use

of the declining balance method. This
limitation applies only during the first

two-thirds of the property's useful life.

Additional First-Year Depreciation.—You
may elect to write off, in the year as-

sets are first subject to depreciation, 20

percent of the cost (before adjustment

for salvage value) of the assets if they

are tangible personal property (e.g.,

equipment, machinery, etc.) acquired

by purchase for use in a trade or busi-

ness or to be held for the production

of income. If the aggregate cost of

tliese assets exceeds $10,000 (.$20,000

for joint return) the additional de-

preciation is limited to $2,000 ($4,000

for joint return).

The additional depreciation is limited

to property with a remaining useful life

of 6 years or more and which was not ac-

cjuired from a person (other than a

brother or sister) whose relationship to

the taxpayer would result in the dis-

allowance of losses. Normal deprecia-

tion may also be taken on the cost of

the asset reduced by the first-year

depreciation.

The additional first-year depreciation

for the year should be entered in total

on the line provided in the depreciation

schedule and is not to be included on the

line used to show the regular deprecia-

tion of an asset.

Complete the "Summary of Deprecia-

tion" showing the amoimts computed

under the methods and proccduics in-

dicated.
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Part V
RETIREMENT INCOME CREDIT

Vou may qualify for this credit which
is generally 15 percent of retirement in-

come if you received earned income in

excess of $600 in each of any 10 calen-

dar years—not necessarily consecutive

—

before the beginning of your taxable

year.

The term "earned income" means
wages, salaries, or professional fees, etc..

received as compensation for personal

services actually rendered. It does not

include any amount received as an an-

nuity or pension. If you were engaged

in a trade or business in which both per-

sonal services and capital were material

income-producing factors, a reasonable

allowance as compensation for the per-

sonal ser\'ices rendered by you, not in

excess of 30 percent of your share of the

net profits of such business, shall be con-

sidered as earned income.

If >ou arc a survi\ing widow (wid-

ower) and have not remarried, you may
use the earned income of your deceased

husband (wife), or you may combine
such income %vith your earned income,

for the purpose of determining whether

you qualify. If a husband and wife

both qualify and each has retirement

income, each is entitled to the credit.

Retirement income for the purpose of

the credit means

—

(a) In the case of an individual who
is not 65 before the end of his taxable

year, only that income received from
pensions and annuities under a public

retirement system (one established by

the Federal Government, a State,

county, city, etc.) which is included in

income in his return.

(b) In the case of an individual who
is 65 or over before the end of his tax-

able year, income from pensions, annui-

ties, interest, rents, and dividends

which are included in gross income in

his return. (Gross income from rents

for this purpose means gross receipts

from rents without reduction for de-

preciation or any other expenses. Roy-
alties are not considered rents for this

purpose.)

Except as provided in the "Alterna-

tive computation," the amount of the

retirement income used for the credit

computation may not exceed $1,524 re-

duced by:

(a) any amount received and ex-
cluded from income as a pension or an-
nuity under the Social Security Act and
Railroad Retirement Acts and other
tax-exempt pensions or annuities. This
reduction docs not include ( 1 ) that part
of a pension or annuity which is ex-

cluded from income because it repre-

sents, in effect, a return of capital or
tax-free ])roceeds of a like nature, or (2)
amounts excluded from income received
as compensation for injury or sickness

or under accident or health plans; and
(b) certain adjustments for earned

income.

Alternative Computation.—The maxi-
mum amount of retirement income to be
used in figuring the credit for retirement
income is $2,286 for taxpayers who file

joint returns (both 65 years of age or
over) but who would otherwise be
limited to $1,524 because either the hus-

band or wife did not have earned in-

come in excess of $600 in each of any 10

prior calendar years.

If you meet these requirements also

complete the Alternative Computation
to determine which computation results

in the larger credit.

Oiher Infernal Revenue publications containing helpful tax information

YOUR FEDERAL INCOME TAX, 1967 Edition. Issued each year to help

taxpayers in preparing their income tax returns, this useful booklet

contains more detailed information than the instructions which accom-

pany Form 1040. 160 pages with illustrations. 50 cents per copy

TAX GUIDE FOR SMALL BUSINESS, 1967 Edition. Published annually,

this ta>; guide answers, in plain layman's language, the Federal tax

questions of Corporations, Partnerships, and Sole Proprietorships. 160

pages with illustrations. 50 cents per copy

They will be available on or about December I and may be obtained from your District Director or by moiling this order blank to the Superintendent

of Documents, Washington, D.C. 20402. Indlcote the number of coch publication desired in the boxes provided below ond remit by check O'

money order.

YOUR FEDERAL INCOME TAX . . TAX GUIDE FOR SMALL BUSINESS

\

U.S. GO\'ERNMCNT PRINTING OFFICE

DIVISION OF PUBLIC DOCUMENTS
WASHI.NGTON, D.C. 20402 YF TG
OFFICIAL BUSINESS

RETURN AFTER 5 DAVS Name

POSTAGE AND FEES PAID

U.S. GOVERNMENT PRINTING OFFICE

Street address

City, State, and ZIP Code
059—10—70201-1
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SCHEDULE C
(Form 1040)

U.S. Treasury DeparlmenI

Inlernal Revenue Service

Profit (or Loss) From Business or Profession
(Sole Proprietorships)

(Compute social security self-employment tax on Schedule C-3 (Form 1040))

Attach this schedule to your income tax return, Form 1040 Partnerships, joint ventures, etc., must file on Form 1065
Name and address as shown on page i. Form 1040

A Principal business activity .

(See separate instructions)
; product

(For example: relail—hardware; wholesale—tobacco; services— legal ; manufacturing—furniture; etc.)

B Business name C Employer Identification Number

D Business location

(Number and street or rural route) (City or post oftice and State)

E Indicate method of accounting: (1) n cash; <2) D accrual; (3) D other.

(ZIP code)

Gross receipts or gross sales $ -— Less: Returns and allowances

Inventory at beginning of year (if different than last year's closing inventory
attach explanation)

Merchandise purchased $ , less cost of any items

withdrawn from business for personal use $

Cost of labor (do not include salary paid to yourself)

Material and supplies

Other costs (explain in Schedule C-1)

Total of lines 2 through 6

Inventory at end of this year

Cost of goods sold (line 7 less line 8)

10 Gross profit (subtract line 9 from line 1) . .

OTHER BUSINESS DEDUCTIONS
11 Depreciation (explain in Schedule 02)
12 Taxes on business and business property (explain in Schedule C-1)

13 Rent on business property

14 Repairs (explain in Schedule C-1)

15 Salaries and wages not included on line 4 (exclude any paid to yourself) ....
16 Insurance

17 Legal and professional fees

18 Commissions

19 Amortization (attach statement)

20 Retirement plans, etc. (other than your share—see separate instructions) . .

21 Interest on business indebtedness

22 Bad debts arising from sales or services

23 Losses of business property (attach statement)

24 Depletion of mines, oil and gas wells, timber, etc. (attach schedule)

25 Other business expenses (explain in Schedule C-1)

26 Total of lines 11 through 25

27 Net profit (or loss) (subtract line 26 from line 10).

Part II, line 4. Form 1040
Enter here; in Schedule C-3, line 1; and on page 2,

SCHEDULE C-1. EXPLANATION OF LINES 6. 12. 14. AND 25 P9



Individual Returns/ 1966 • Forms and Instructions 213

Schedule C (Form 1040) 1966 Pase ?

SCHEDULE C-2. EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED ON LINE 11

This schedule Is designed for taxpayers using the alternative guidelines and administrative procedures described in Revenue Procedures 62-21

and 65—13 as well as for those taxpayers who wish to continue using practices authorized prior to these revenue procedures. Where double head-

ings appear use the first heading for depreciation under Revenue Procedures 62-21 and 65-13 and the second heading (or other authorized practices.

1. Group and guideline class

Description of properly
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SCHEDULE C-3
(Form 1040)

U.S. Treasury Department
Interna! Revenue Service

Computation of Social Security Self-Employment Tax
Attach this schedule to your income tax return, Form 1040 m^B

> If you had wages, including tips, of $6,600 or more which were subject to social security taxes, do not fill in this page.
^ Complete only one Schedule C-3; if you had more than one business, combine profits (or losses) from all of your businesses

on this Schedule.
Each self-employed person must file a separate schedule.

NAME AND ADDRESS (as shown on page 1 of Form 1040)

NAME OF SELF-EMPLOYED PERSON (as shown on social security card) Social Security Number

1 Net profit (or loss) shown in Schedule C (Form 1040), line 27 (Enter combined amount
if more than one business)

2 Add to net profit (or subtract from net loss) losses of business property shown in

Schedule C. line 23

3 Total (or difference)

4 Net income (or loss) from excluded services or sources included on line 3

Specify excluded services or sources

5 Net earnings (or loss) from self-employment

—

(a) From business (line 3 less any amount on line 4)

(b) From partnerships, joint ventures, etc. (other than farming)

(c) From service as a minister, member of a religious order, or a Christian Science practitioner. Enter only

if you have filed or are filing Form 2031

(d) From farming reported on line 2 (or line 3 if option used), separate Schedule F-1 (Form 1040)

(e) From service with a foreign government or international organization

6 Total net earnings (or loss) from self-employment reported on line 5. Enter here and in item F below . . . .

(If line 6 is under $400, you are not subject to self-employment tax. Do not fill in rest of page.)

6,600 007 The largest amount of combined wages and self-employment earnings subject to social

security tax is

8 (a) Total "F.l.C.A." wages as indicated on Form W-2 ....
(b) Unreported tips, if any, subject to F.l.C.A. tax from Form

4137, line 9

(c) Total of lines 8(a) and 8(b). Enter here and in item G below

9 Balance (line 7 less line 8(c))

10 Self-employment income—line 6 or 9, whichever is smaller. Enter here and in item H, below

11 Self-employment tax— If line 10 is $6,600, enter $405.90; if less, multiply the amount on line 10 by 6.15%.

Enter this amount here and on page 1, line 15, Form 1040

Do not detach co9— 10—70203-:

Important.—The amounts reported on the form below are for your social security account. This account is used in figuring any benefits, based

on your earnings, payable to you, your dependents, and your survivors. Fill in each item accurately and completely.

SCHEDULE SE
(Form 1040)

U.S. Treasury Department
Internal Revenue Service

U.S. Report of Self-Employment Income
For crediting to your social security account

IndiCjte year covered by this return (even though income was received only in part of year):

" Calendar year 1966 CH: or other taxable year beginning , 1966, ending

II less than 12 months, was short year due to (a) D Death, or (b) D Change in accounting pefiod, or (c) Other.

B
BUSINESS ACTIVITIES SUBJECT TO SELF EMPLOYMENT TAX (Grocery slote, restaurant, etc.)

BUSINESS ADDRESS (numbei and strocl. city or post office. Slate, ZIP code)

SOCUL SECURITY NUMBER OF PERSON
" NAMED IN ITEM E BELOW

PRINT OR TYPE NAME OF SELF-EMPLOYED PERSON AS SHOWN ON SOCIAL SECURITY CARD

PRINT OR TYPE HOME ADDRESS (number and street or rural route)

(City or post office. State, and ZIP code)

C ENTER AMOUNT
^ FROM LINE 6
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INSTRUCTIONS FOR SOCIAL SECURITY SELF-EMPLOYMENT TAX

In general, every individual deriving selt-employment income dur-

ing the taxable year from a trade or business carried on by him or

from a partnersiiip of whicli he is a member is subject to the self-

employment tax. This computation is made on lines 1 through 11.

This tax must be paid regardless of age and even though the indi-

vidual is receiving social security benetits. If you have filed Form
4029, Application for Exemption from Tax on Self-employment
hiLonie and Waiver of Benefits, do not file Schedule C-3; however,

write "Exempt—Form •1029" to the left of the entry space on tlie

self-employment tax line, page 1 of Form 1040.

Ministers, members of religious orders, and Christian

Science practitioners.—Duly ordained, commissioned, or licensed

ministers of churches, members of religious orders (who have not

taken a vow of poverty), and Christian Science practitioners are

not automatically covered by the Social Security Act, but may
elect to be covered by filing Form 2031. Copies are available in

the office of any District Director of Internal Revenue. The instruc-

tions on the form set out the provisions of the law which permit

these forms under certain conditions to be filed to cover ministers,

a.id others mentioned above. Do not delay filing your income tax

return beyond the due date even though you have not obtained a

Fcrm 2031. In such case, complete tliis Schedule, file it with

Form 1040, together with a dated and signed statement indicating

that you desire to be covered under the Social Security Act, and
then file Form 2031 as promptly as possible.

Ministers and members of religious orders who elect covera,!;e

shall in addition to their other items of income include for the pur-

pose of determining net earnings from self-employment {but not for

income tax purposes) the rental value of a parsonage or allowance
for the rental value of the parsonage, and the value of meals and
lodging furnished them for the convenience of their employers.

U.S. citizens employed by foreign governments or inter-

national organizations.—A US. citizen employed in the United
States, Puerto Rico, Guam, American Samoa, or the Virgin Islands

by a foreign government, an instrumentality w'holly owned by a

foreign government, or an international organization which is

organized imder the International Organizations Immunities Act,
is subject to the social security self-employment tax. These em-
ployees should report their income from such employment on line

5(e), of this Schedule, compute their self-employment tax, and file

the Schedule with their Form 1040. In item B of Schedule SE, enter

"Employee of foreign government, etc."

Farm income.—Farmers report farm income and net earnings
from farm self-employment on separate Schedules F and F-1
(Form 1040).

EXCLUSIONS
Income (or loss) from the following sources and deductions attrib-

utable thereto are not taken into account in figuring net earnings
from self-employment. Use line 4 to exclude any such amounts
reported on separate Schedule C (Form 1040) that should not be
taken into account in figuring your self-employment income.

Christian Science practitioners.—Income from the performance
of service as a Christian Science practitioner, unless such Christian
Science practitioner elects by filing Form 2031 to be covered by the
Social Security Act, as explained above.

Religious services.—Income from the performance of sei-vice

by a duly ordained, commissioned, or licensed minister of a church
in the exercise of his ministry or by a member of a religious order
in the exercise of duties required by such order, unless such minister
or member of a religious order elects by filing Form 2031 to be
covered by the Social Security Act, as explained above.

Employees and public officials.—Income (fees, salaries, etc.)

from the performance of service as: (a) a public official, including
a notary public; (b) an employee or employee representative under
the railroad retirement system; or (c) an employee (except as

indicated above).
Noie.—The income of an employee over the age of 18 from the sale

of newspapers or magazines to an ultimate consumer is subject to the
self-employment tax if the income consists of retained profits from
such sales.

Real estate rentals.—Rentals from real estate, except rentals re-

ceived in the course of a trade or business as a real estate dealer. This
includes cash and crop shares received from a tenant or sharefarmer.
These amounts should be reported in Schedule B (Form 1040), Part
II. However, rental income from a farm is not excluded if the rental

arrangement provides for material participation by the landlord and
he does participate materially in the production or in the management
of the production of one or more farm products on his land. Such
income represents farm earnings and should be reported on separate

Schedules F and F-1.
Payments for the use or occupancy of rooms or other space where

services are also rendered to the occupant, such as rooms in hotels,

boarding houses, apartment houses furnishing hotel services, tourist

camps, or homes, or space in parking lots, warehouses, or storage

Page 2

garages do not constitute rentals from real estate and are included
in determining net e.irnings from self-employment on this Schedule.

Interest and dividends.—Dividends on shares of stock, and in-

terest on bonds, debentures, notes, certificates, or other evidences of
indebtedness, issued with interest coupons or in registered form by a
corporation, or by a government or political subdivision thereof, un-
less received in the course of a trade or business as a dealer in stocks
or securities. These amounts should be reported on page 2, Part II,

Form 1040.

Property gains and losses.—Gain or loss: (a) from the sale or
exchange of a capital asset; (b) to which sections 631 and 1231 are
applicable; or (c) from the sale, exchange, involuntary conversion,
or other disposition of property if such property is neither ( 1 ) stock
in trade or other property of a kind which would properly be in-

cludible in inventory if on hand at tlie close of the ta.xable year, nor
(2) property held primarily for sale to customers in the ordinary
course of the trade or business. These amounts should be reported
on separate Schedule D (Form 1040).

Net operating losses.—No deduction for net operating losses of
other years shall be allowed in determining the net earnings from self-

employment. Such deduction should be entered on page 2, Part II,

line 7, Form 1040.

fl/IORE THAN ONE TRADE OR BUSINESS.—If an individual is

eng,iged in more than one trade or business, his net earnings from
self-employment are the combined net earnings from self-employment
of all his trades or businesses. Thus, the loss sustained in one trade
or business will operate to reduce the income derived from another
trade or business. An individual shall fill in and file only one Sched-
ule C-3, including Schedule SE, for any one year.

JOINT RETURNS.—Where husband and wife file a joint income
tax return, Schedule C-3 (Form 1040) should show the name of the
one with self-employment income. Where husband and wife each
have self-employment income, separate Schedules C and C-3 must be
attached for each. In such cases the total of amounts shown on line

27 of each separate Schedule C should be entered on page 2, Part II,

line 4. Form 1040, and the aggregate self-employment tax (line II)
Schedule C-3 should be entered on page 1, line 15, Form 1040.

COMMUNITY INCOME.—For the purpose of computing net earnings
from self-employment, if any of the income from a trade or business

is community income, all the income from such trade or business is

considered the income of the husband unless the wife exercises sub-
stantially all the management and control of the trade or business, in

which case all of such income is considered the income of the wife.

(Also see instructions on partnerships below.)
If separate income tax returns are filed by husband and wife. Sched-

ules C and C-3 should be attached to the return of the one with self-

employment income. Community income included on Schedule C
must be allocated between the two returns (on page 2, Part II, line 4,

Form 1040) on the basis of the community property laws.

PARTNERSHIPS.—In computing his combined net earm'ngs from
self-employment, a partner should include his entire share of such
earnings from a partnership including any guaranteed payments. No
part of that share may be allocated to the partner's wife (or husband)
even though the income mav, under State law, be community income.
In the case of a husband and wife partnership, like other partnerships,

the distributive share of each should be entered in Schedule B (Form
1040), Part III, for income tax purposes. For self-employment tax

purposes the distributive share of each partner should be entered on
line 5(b), of this Schedule (except that farm partnership earnings
are to be reported on line 1(b), Schedule F-1 (Form 1040) rather

than on line 5(b) of this Schedule).
Note.—If a member of a continuing partnership dies, a portion of

the deceased partner's distributive share of the partnership's ordinary
income (or loss) for die taxable year of the partnership in which he
died must be included in the partner's net earnings from self-employ-

ment. In such cases consult your nearest Internal Revenue Service

oflfice as to how to report.

SCHEDULE SE (Form 1040)
Schedule SE, which is the lower portion of this Schedule, provides

the Social Security Administration with the information on self-em-

ployment income necessary for computing benefits.

"To assure proper credit to your account, be sure to enter your name
and social security account number on Schedule SE (Form 1040)
exactly as they are shown on your social security card. If you do
not have a social security account number, you must get one. These
account numbers are obtainable from any social security district office.

Your local post office will give you the address. Do not delay filing

your return beyond the due date.

Regardless of whether joint or separate returns are filed by
husband and wife. Schedule SE (Form 1040) must show only
the name of the one with the self-employment income. How-
ever, if both had self-employment income, a separate Schedule
SE must be filed by each.

c69— 16—79203-1 OPO
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INSTRUCTIONS FOR SCHEDULE C (FORM 1040)—1966
U.S. Treasury Department— Internal Revenue Service

If you owned a business, or practiced a profession, fill in Schedule

C .ind enter the net profit (loss) on p.ise 2, F.irt II. line 4. Form

1040. If you had more than one business, or husband and wife had

separate businesses, a separate Schedule C must be completed for each

business. Farmers should use separate Schedule F (Form 1040).

Income from any trade or business is subject to the social security

self-employment tax, unless specifically excluded. See page 2 of

Schedule C-3 (Form 1040). If you have filed Form 4029, Applica-

tion for Exemption from Tax on Self-employment Income and Waiver

of Benefits, do not file Schedule C-3; however, write "Exempt—Form
4029" to the left of the entry space on the self-employment tax line,

page 1 of Form 1040.

If some of your expenses are part business and part personal, you

can deduct the business portion but not the personal portion. For

instance, a businessm.m who uses his car half for business can deduct

only half the operating expenses.

Accounting Methods and Records.—Two of the principal meth-

ods of accounting which may be used are the "cash method" and the

"accrual method." Other methods are permissible, such as, com-

pleted contract, percentage of completion, etc. Any of these methods

or a combination of methods m.iy be used provided that the method

or methods used properly reflect your income. However, unless you

keep books of account your return must be on the "cash method."

"Cash method" means that all items of taxable income actually or

constructively received during the year (whether in cash or in property

or services) and only those amounts actually paid during the year for

deductible expenses are shown. Income is "constructively" received

when it is credited to your account or set aside for you and may be

drawn upon by )ou at any time. Uncashed salary or dividend checks,

bank interest credited to your account, matured bcrnd coupons, and sim-

ilar items which you can turn into cash immediately are "construc-

tively received" even though you have not actually converted them

into cash.

An "accrual method" means that you report income when e.irned,

even if not received, and deduct expenses when incurred, even if not

paid within tlie taxable year.

Item A—Principal business activity and product.—Give the

one business activity that accounts for the largest percentage of gross

income included on p.ige 1, line 1, of Schedule C. State the broad

field of business activity as well as the product or service, for ex-

ample "wholesale—drugs," "retail—apparel," etc.

Item D—Business location.—Do not use home address as busi-

ness address unless business is actually conducted from home. Enter

street address rather than box numbers.

Line 1—Gross receipts or gross sales.—Enter gross receipts or

sales from your tr.ide or business, including finance reserve income,

discounts received, sale of scrap, etc. Returns and allowances.—
Enter such items as returned sales, rebates, and allowances from tlie

sale price or service charge.

Installment sales.—If you use the installment method of report-

ing income from sales, you must attach to your return a schedule

showing separately for the years 1963, 1964, 1965, and 1966 the

following: (a) g™ss sales; (b) cost of goods sold; (c) gross profits;

(d) percentage of profits to gross sales; (e) amounts collected; and

(f) gross profits on amounts collected.

COST OF GOODS SOLD

Lines 2-9.—If you are engaged in a trade or a business in which

the production, purchase, or sale of merchandise is an income pro-

clucing factor, you must take inventories of merchandise and mate-

rials on hand at the beginning and end of the taxable year in order

to reflect the gross profits correctly. Tiie method adopted for the first

year in which inventory is taken must be continued unless permission

to change is secured from the Commissioner of Internal Revenue,

Washington, D.C. 20224. Application for permission to change the

method of valuing inventories should be made on Form 3115 and filed

with the Commissioner within 90 days after the beginning of the

t.ixable year in which it is desired to effect a change.

OTHER BUSINESS DEDUCTIONS

Line 11—Depreciation and obsolescence.—You may deduct a

reasonable allowance for exhaustion, wear and tear, and obsoles-

cence of property used in the trade or business. For additional

information regarding depreciation, see the instructions for Form

Cfi9— 10—70255 1

1040. The depreciation instructions discuss the alternative stand-

ards and procedures for use in determining depreciation under

Revenue Procedures 62-21 and 65-13. While not mandator)-, the

adoption of these procedures will, in most cases, prove to be to the

taxpayer's advant.ige.

If a detluction is cl.iimed on account of depreciation, fill in Sched-

ule C-2. In case obsolescence is includ^ed in this deduction, state

separately amount claimed and basis upon which it is computed. Com-
plete the "Summary of Depreciation" showing the amounts computed

under the methods and procedure indicated.

Line 14—Repairs.—Vou in.iy deduct the cost of incidental re-

pairs, including l.ibor, supplies, and other items, which do not add to

the value or appreciably prolong the life of the property. Expendi-

tures f(tr restoring or repl.icing property are not deductible, since such

expenditures are chargeable to capital accounts or to depreciation

reserve depending on how depreciation is charged on your books.

Line 19—Amortization.—For the election to amortize research

or experiment.il expenditures, see section 174 of the Code.

For the election to amortize trademark or trade name expenditures,

see section 177 of the Code.

Line 20—Retirement plans, etc. (other than your share).

—

Enter deduction for contributions to or under a pension, profit-sh.iring,

annuity, or bond purch.ise plan, and compensation under a deferred

payment plan for your employees on this line. If the plan includes

you as a self-employed individual, enter your share on page 2, Part III,

line 4, Form 1040 and attach Form 295nSE. For other plans attach

Form 2950 (optional in the first year—see instructions for that form).

Line 22—Bad debts arising from sales or services.—Include

debts, or portions thereof, arising from sales or professional services

that have been included in income, which have been definitely

ascertained to be worthless; or such reasonable amount as has been

added within the taxable year to a reserve for bad debts. A debt

which is di ducted as bad and which reduces your tax must, if sub-

sequently collected, be returned as income for the year in which

collected.

Line 23—Losses of business property.—You may deduct losses

of business property by fire, storm, or other casualty, or theft, if not

compensated by insurance or otherwise and not made good by repairs

claimed as a deduction. Attach a statement showing a description of

the property, date acquired, cost, subsequent improvements, deprecia-

tion allowed or allowable since acquisition, insurance proceeds, sal-

va,ge \alue, and dcLluctible loss.

Line 24—Depletion of mines, oil and gas wells, timber, etc.

—

If a deduction is claimed on account of depletion. Form M (mines

and other natural deposits), Form O (oil and gas), or Form T (tim-

ber), should be submitted with your return. If complete valuation

data have been filed with questionnaire in previous years, then file

with your return information necessary to bring depletion schedule up

to date.

Line 25—Other business expenses.—Include all ordinary and

necessary business expenses for which no space is provided in the

schedule. Do not include cost of business equipment or furniture,

expenditures for replacements, or for permanent improvements to

property, or personal living and family expenses.

Automobile Expenses, Special Rule—See page 7 of the Form
1040 instructions for optional method of computing deductible auto-

mobile expenses.

Net operating loss deduction.—Any net operating loss deduc-

tion should be entered in Part II, line 7 (Form 1040).

Expense account information.—Expense .account allowance

means: (a) amounts, other than compensation, received as advances

or reimbursements, and (b) amounts paid by or for you for expenses

incurred by or on behalf of yourself or your employees, including all

amounts charged through any type of credit card, for which a deduc-

tion is claimed in this schedule.

However, this term does not include amounts paid for: (a) the

purchase of goodi for resale or use in your business, and (h) inci-

dental expenses, such as the purchase of office supplies or for local

transportation in connection with an errand. You should maint.iin

records to substantiate entertainment expenditures.

Information returns.—You may be required to file information

returns for certain payments of fees, compensation, interest, rents,

royalties, annuities, pensions, and foreign items. For more detailed

information see instructions on Form 1096.
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SCHEDULE D
(Form 1040)

U.S. Treasury Department

Internal Revenue Service

Gains and Losses From Sales or Exchanges
of Property

Attach this schedule to your income tax return, Form 1040

Name and address as shown on page 1 of Form 1040

Part 1—CAPITAL ASSETS—Short-term capital gains and losses—assets
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Schedule D (Form 1040) 1966 Page 2

Part III—PROPERTY OTHER THAN CAPITAL ASSETS

a. Kind of property and how acquired
(if necessary, attacf) statement of descriptive

details not shown below)

b. Date acquired
(mo., day, yr.)

c. Date sold

(mo., day, yr.)
d. Gross sales price

e. Depreciation
allowed (or

allowable) since

acquisition

I. Cost or other basis,

cost of subsequent
improvements (if not

purchased, attach

explanation) and
expense of sale

1 Enter gain from Part II, line 3

g. Gain or loss

(1 plus e less I)

2 Enter your share of non-capital gain (or loss) from partnerships and fiduciaries

3 Net gain (or loss) from lines 1 and 2. Enter here and in Part IV. line 3. . .

Part IV—TOTAL GAINS OR LOSSES FROM SALE OR EXCHANGE OF PROPERTY

1 Net gain (or loss) from Part I, line 12 or 13

2 Total ordinary gain from Part II, line 2

3 Net gain (or loss) from Part III, line 3

4 Total net gain (or loss), combine lines 1, 2, and 3. Enter here and on page 2, Part II, line 5, Form 1040 .

COMPUTATION OF ALTERNATIVE TAX— it will usually be to your advantage to use the alternative tax if the net long-term capital gain

exceeds the net short-term capital loss, or if there is a net long-term capital gain onlj^, and you are filing (a) a separate return with taxable

income exceeding $26,000, or (b) a joint return, or as a surviving husband or wife, with taxable income exceeding $52,000, or (c) as a head

of household with taxable income exceeding $38,000.

1 Enter the amount from page 1, line lid, Form 1040

2 Enter amount from Part I, line 11, on reverse side

3 Subtract line 2 from line 1

4 Enter tax on amount on line 3 (use applicable tax rate schedule on page 1 1 of Form 1040 instructions)

5 Enter 50% of line 2

6 Alternative tax (add lines 4 and 5). If smaller than the tax figured on the amount on page 1, line lid. Form 1040,

enter this alternative tax on page 1, line 12, Form 1040 and write "Alternative" to left of entry

INSTRUCTIONS (References are

GAINS AND LOSSES FROM SALES OR EXCHANGES OF
PROPERTY.—Report details in appnipnatc- part or parts.

In column (a) of Parts I, II, and III use the lollowini; symbols to

indicate how the property was acquired; "A" for purchase on the

open market; "B" for exercise of stock option or thrciuj;h employee
stock purchase plan; "C" for iniicritance or gift; "D ' for exchange
involving carryo\er of prior asset basis; and "1; * for other.

"Capital assets" defined.—The term "capital assets" means
property held by the taxpayer (whether or not connected with his

trade or business) but docs NOT include

—

(a) stock in trade or other property of a kind properly includible in

his inventory if on hand at the close of the taxable year;

(b) property held by the taxpayer primarily for sale to customers

in the ordinary course of his trade or business;

(c) property used in the trade or business of a character which is

subject to the allowance for depreciation provided in section 167;

(d) real property used in the trade or business of the taxpayer;

(e) certain government obligations issued on or after March 1, 19-il,

at a discount, payable without interest and maturing at a hxed
date not exceeding 1 year from date of issue;

(f) certain copyrights, literary, musical, or artistic compositions,

etc.; or

(g) accounts and notes receivable a«iuired in the ordinary course

of trade or business for services rendered or from the sale of

property referred to in (a) or (b) above.

Special rules apply to dealers in securities for determining capital

gain or ordinary loss on the sale or exchange of securities. Certain

real property subdi\ided for sale may be treated as capital assets.

Sections 1236 and 1257.

If the total distributions to which an employee is entitled under
an employees" pension, bonus, or profit-sharing trust plan, which is

exempt from tax under section 501(a), are paid to the employee in

one taxable year, on account of the employee's separation from serv-

ice, the aggregate amount of such distribution, to the extent it exceeds

the amounts contributed by the employee, siiall be treated as a long-

term capital gain. (See section •i02(a).)

Gain on sale of depreciable property between husband and wife

or between a shareholder and a "controlled corporation" shall be
treated as ordinary gain.

Gains and losses from transactions described in section 1231 (see

below) shall be treated as gains and losses from the sale or exchange
of capital assets held for more than 6 montlis if the total of these

C.3. COVtUN.-^tNT PniKTINC OrilCE cTO- - HI— 7'.»20O-l

to the Internal Revenue Code)

gains exceeds the total of these losses. If the total of these gains

does not exceed the total of these losses, sucii gains and losses

shall not be treated as gains and losses from the sale or exch.inge

of capital assets. Thus, in the event of a net gain, all these trans-

actions should be entered in Part I of Schedule D. In the event of

a net loss, all these transactions should be entered in Part III of

Schedule D, or in other applicable schedules on Form 1040.

Section 12.t1 de.ils with gains and losses arising from

—

(a) sale, exchange, or involuntary conversion, of land (including

in certain cases unharvested crops sold with the land) and dc-

preciable property if they are used in tlie trade or business and
held for more than 6 months.

(b) sale, exchange, or involuntary conversion of livestock held for

draft, breeding, or dairy purposes (but not including poultry)

and held for 1 year or more.
(c) the cutting of timber or the disposal of timber, co.il, or domestic

iron ore, to which section 631 applies, and
(d) the involuntaiy conversion of capital assets held more than 6

months.
See sections 1231 and 631 for specific conditions applicable.

Gain from disposition of depreciable property under sec-

tions 1245 and 1250—assets held more than 6 months
(Part II).—Report any gain from such property held

for 6 months or less in Part III.) Except as provided below sec-

tion 12 15 property means depreciable (a) personal property (other

than livestock) including intangible personal property; and (b) tangi-

ble real property (except for buildings and their structural components)

if used as an integral part of manuf.icturing, production, or extraction,

or of furnishing transportation, communications, electrical energy,

gas, water, or sewage disposal services, or used as a research or

storage facility in connection with these activities.

lixcept as provided below section 1250 property means depreciable

real property (other tlian section 1215 property).

See sections 1245(b) and 1250(d) for exceptions and limita-

tions Involving; (a) disposition by gift; (b) transfers at death;

(c) certain tax-free transactions; (d) like kind exchanges, involuntary

conversions; (e) sales or exchanges to effectuate FCC policies

and exchanges to comply with S.E.C. orders; (f) property dis-

tributed by a partnership to a partner; and (g) disposition of principal

residence (section 1250 only).

(Instructions continued on reverse side of duplicate)
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Schedule D (Form 10401 1966 Page 2

Part III—PROPERTY OTHER THAN CAPITAL ASSETS

a. Kind of property and how acquired
(if necessary, attach statement o( descriptive

detatis not shown below)
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SCHEDULE F

(Form 1040)
US. Treasury Department
Internal Revenue Service

Schedule of Farm Income and Expenses
(Compute social security self-employment tax on Schedule F-1 (Form 1040))

Attach this schedule to your income tax return. Form 1040

Name and address as shown on Form 1040

Business name and address

Location of farm(s) and number of acres in each farm .

Employer identification number

FARM INCOME FOR TAXABLE YEAR—CASH RECEIPTS AND DISBURSEMENTS METHOD

PART 1.—Report jn the applicab

repoftsuch sales on Schedule 0(fof

SALES OF MARKET LI
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Schedule F (Form 1040) 1966 Page 2

PART V. DEPRECIATION (see Instructions) (Do nol include property you and youi lamily occupy as a dwelling, ilslurnishmgs, and olheiilcms used I-' personal purposes)
This schecJule is designed for taxpayers using the alternative guidelines and administrative procedures described in Revenue Procedures 62-21 and
65-13 as VKell as for those taxpayers who v»ish to continue using practices authorized prior to these revenue procedures. Where double headings
appear use the first heading for depreciation under Revenue Procedures 62-21 and 65-13 and the second heading for other authorized practices.

2. Costorolher b.isis 3. Asset additions
1. Group and guideline class at beginning o( year m year (amount)

Description o( property Cost or other basis Date acquired
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SCHEDULE F-1

(Form 1040)
U.S. Treasury Department
Internal Revenue Service

Computation of Social Security Self-Employment Tax on
Farm Earnings (for social security)

Attach this schedule to your income tax return, Form 1040
(See instructions—page 2)

II you had wages, including tips, of $6,600 or more which were subject to social security taxes, do not fill in this page.

^ Each self-employed person must file a separate schedule. See instructions, page 2, for joint returns and partnerships.

If you had net earnings from self-employment from both farm and nonfarm sources, fill in only lines 1 and 2 (line 3, if applicable), and use

separate Schedule C-3 to compute your self-employment tax. Net farm earnings from self-employment shoul* be entered in Schedule C-3

(Form 1040) on line 5(d). ^^^
NAME AND ADDRESS (as shown on page 1, Form 1040)

NAME OF SELF-EMPLOYED PERSON (as shown on social security card) Social Security Number

CHOICE OF METHODS.—A farmer must report his net farm earnings for self-employment tax purposes. Net earnings may be computed under

the optional method (line 3. below) by a farmer (1) whose GROSS profits are $2,400 or less, or (2) whose GROSS profits are more than $2,400

and NET profits are less than $1,600. If your GROSS profits from larming are not more than $2,400 and you elect to use the optional method,

you need not complete lines 1 and 2.

COMPUTATION UNDER REGULAR METHOD
1 Net farm profit (or loss) from:

(a) Schedule F, page 1, line 8 (cash method), or page 2, line 10 (accrual method) ....
(b) Farm partnerships

2 Net earnings from self-employment from farming. Add lines 1(a) and (b)

COMPUTATION UNDER OPTIONAL METHOD
3 If gross profits from farming are:* (a) Not more than $2,400. enter two-thirds of the gross prohts

(b) More than $2,400 and the net farm profit is less than $1,600, enter $1,600

•NOTE.—Gross profits from farming are the total of tfie gross profits from Schedule F, Part IV. line 3 (cash method), or Part

VII, line 5 (accrual method), plus the distributive share of gross profit from farm partnerships as explained on page 2.

If line 2 (or line 3, if you choose the optional method) is under $400, do not fill in rest of page.

COMPUTATION OF SOCIAL SECURITY SELF-EMPLOYMENT TAX _
4 The largest amount of combined wages and self-employment earnings subject to social security ij

tax is ---

5 (a) Total "F.I.C.A." wages as indicated on Form W-2 1 .,

(b) Unreported tips, if any, subject to F.I.C.A. tax from Form 4137, line 9 I
!

j

(c) Total of lines 5(a) and 5(b). Enter here and in item G below I

6 Balance (line 4 less line 5(c)) 1 _
7 Self-employment income.

(a) REGULAR METHOD.-

6,600 00

Enter here and in item H of Schedule SE below your choice of EITHER:
-The smaller of line 2 or 6

(b) OPTIONAL METHOD.—The smaller of line 3 or 6

8 Self-employment tax— If line 7 is $6,600, enter $405.90; if less, multiply the amount on line 7 by 6.15%.

amount here and on Form 1040, line 15, page 1

Enter this

Do not detacfi c59— 16— 7'.»204-2

Important.—The amounts reported on the form below are for your social security account. This account is used in figuring any benefits, based

on your earnings, payable to you, your dependents, and your survivors. Fill in each item accurately and completely.

SCHEDULE SE
(Form 1040)
US. Treasury Department
Internal Revenue Service

U.S. Report of Self-Employment Income
For crediting to your social security account

Indicate year covered by this return (even though income was received only in pari of year):

A Calendar year 196S D or other laxable year beginning 1966, ending

II less than 12 months, was short year due lo (a) Q Death, or (b) D Change in accounting period, or (c) D Other.

B
FARM ACTIVITIES SUBJECT TO SELF-EMPLOYMENT TAX (Raising livestock, custom harvesting, etc.)

FARM ADDRESS (rural route, post office. Stale, and ZIP code)

SOCIAL SECURITY NUMBER
D OF PERSON NAMED

IN ITEM E BELOW

PRINT OR TYPE NAME OF SELF-EMPLOYED PERSON AS SHOWN ON SOCIAL SECURITY CARD

PRINT OR TYPE HOME ADDRESS (number and street, or rural route)

(City or town, Stale, and 2IP code)

CHECK HERE IF YOU USE
OPTIONAL METHOD. . . .
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SOCIAL SECURITY SELF-EMPLOYMENT TAX INSTRUCTIONS Page 2

Individuals deriving income from farming operations are subject

to self-employment tax. See page 1 of this form for computation of

earnings from self-employment and self-employment tax. This tax

must be paid regardless of age and even though the individual is

receiving social security benefits. If you have filed Form -1029, Ap-

plication for Exemption from Tax on Self-Employment Income and

Waiver of Benefits, do not file Schedule F-1; however, write "Ex-

empt—Form 4029" to the left of the entry space on the self-employ-

ment tax line. p.ige 1 of Form lO-iO.

Optional method for computing net earnings from self-

employment from farming.— If a farmers gross profits for the year

from farming arc not more than $2,400, he may report two-thirds of

his gross farm income instead of his actual net earnings from farm-

ing. If his gross profits from farm self-employment are more than

$2.-100 and his actual net earnings from farming are less than $1,600,

he may report $1,600. For the purpose of the optional method, a

partner should compute his share of gross profits from a farm partner-

ship in accordance with the partnership agreement. In the case of

guaranteed payments, his share of the partnership's gross profits is

his guaranteed payments plus his share of the gross profits after such

gross profits are reduced by all guaranteed payments of the partnership.

SHARE-FARMING ARRANGEMENTS

An individual who undertakes to produce a crop or livestock on

land belonging to another for a proportionate share of the crop or

livestock produced, or the proceeds thereof, is considered to be an

independent contractor and a self-employed person rather than an

employee. His net earnings should be reported on Schedules F and

F-1 (Form 1040) for income tax and self-employment tax purposes.

Farm rentals.—Rental income from a farm counts for social

security purposes if the arrangement provides for material participa-

tion by the landlord and he does participate materially in the produc-

tion of the crop or livestock or in the management of the production

of one or more farm products. Such rental income is farm earnings

and should be reported on page 1 or 2 of Schedule F. "Material

participation" means the taking of an important part in the actual

production or in the making of management decisions. If there was

no material participation, report such rental income in Part II of

Schedule B (Form 1040).

MORE THAN ONE TRADE OR BUSINESS

If an individual is engaged in farming and in one or more other

trades or businesses, his net earnings from self-employment are the

combined net earnings from self-employment of all his trades or

businesses. Thus, the loss sustained in one trade or business will

operate to reduce the income derived from another trade or business.

In such cases, use both Schedule F (Form 1040) and Schedule C
(Form 1040) to determine net profit from the farm and nonfaxm

activities, respectively. Make the combined computation of self-

employment tax on page 1 of Schedule C-3 (Form 1040). Fill in

Schedule F-1 (Form 1040) through line 3.

JOINT RETURNS

Where husband and wife file a joint income tax return, page 1

of this Schedule should show the name of the one with self-employ-

ment income from farming. Where husband and wife each had self-

employment income, a separate Schedule F-1, or a separate Schedule

C-3, w-hichever is appropriate, must be filed by each. However, the

total of the amounts shown as profit (or loss) from all businesses

should, for income tax purposes, be reported on page 2, Part II, line

4 or 6. Form 1040, and the combined self-employment tax should

be entered on page 1, line 15, Form 1040.

COMMUNITY INCOME

For the purpose of computing net earnings from self-employment

(but not for income tax), if any of the income from farming is com-

munity income, all the income from such farm operations is considered

the income of tlie husband unless the wife exercises substantially all

tiftliir U.S. GOVERNMENT

the management and control of the operation, in which case all of

such income is considered the income of the wife. (Also see in-

structions on partnerships which follow.)

If sep.irate income tax returns arc filed by husband and wife.

Schedules F and F-I or Schedules C and C-3, whichever are appro-

priate, must be attached to the return of the one with self-employ-

ment income. Community income included on such a schedule must,

however, be allocated, for income tax purposes between the two

returns (on page 2, Part II. line 4 or line 6, Form 1040) on the

basis of the community property laws.

PARTNERSHIPS

In computing his combined net earnings from self-employment, a

partner should include his entire share of such earnings from a

partnership including any guaranteed payments. No part of that

share may be allocated to the partner's wife (or husband) even

though the income may, under Slate law, be community income.

However, in the case of i husband and wife farm partnership, like

other partnerships, the distributive share of each must be entered

as partnership income in Part III of Schedule B for income tax

purposes, and on page 1, line 1(b), of separate Schedule F-1 for

self-employment tax purposes. (Use separate Schedule C-3, to report

nonfarm income for social security purposes.)

Note.—If a member of a continuing partnership dies, a portion of

the deceased partner's distributive share of the partnership's ordinary

income (or loss) for the taxable year of the partnership in which

he died must be included in the partner's net earnings from self-

employment. In such cases consult your nearest Internal Revenue

Service office as to how to report.

EXCLUSIONS FROM SELF-EMPLOYMENT

In determining the amount of net farm earnings from self-employ-

ment the following items should be excluded:

Real estate rentals.—Rentals from real estate, including any per-

sonal property that is leased with the land. This includes rentals

received in cash or crop shares. These amounts should be reported

in Part II of Schedule B. See, however, "Farm Rentals" under

"Share-Farming Arrangements" on this page.

Property gains and losses.—Gains and losses from the sale, ex-

change, or involuntary conversion of capital assets and other property

which is not held primarily for sale to customers. These amounts

should be reported on separate Schedule D (Form 1040).

Net operating losses.—In determining the net earnings from

self-employment, no deduction for net operating losses of other years

shall be allowed. Such deduction should be entered on page 2,

Part II, line 7, Form 1040.

Other Items.—Any other item of income or expense which was

included in line 2 and which does not enter into the computation of

net farm earnings from self-employment should be eliminated from

line 2 and an explanation attached.

SCHEDULE SE (FORM 1040)

Schedule SE, which is the lower portion of page 1 of Schedule

F-I, provides the Social Security Administration with the informa-

tion on self-employment income necessary for computing benefits under

the social security program.

To assure proper credit to your account, enter your name and

social security account number on Schedule SE (Form 1040) exactly

as they are shown on your social security card. If you do not have

a social security account number, you must get one. These account

numbers are obtainable from any Social Security district office. Your
local post office will give you the address. Do not delay filing your

return beyond its due date.

Regardless of whether joint or separate returns are filed by

husband and wife, Schedule SE (Form 1040) must show only

the name of the one with self-employment Income. However,

If both had self-employment income, a separate Schedule SE
must be filed by each.

PRINTING Off ICE 1966-0 221 -802 C6&— 1ft-79264-1
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U.S. Treasury Department—tnternal Revenue Service

INSTRUCTIONS FOR SCHEDULE F (FORM 1040)—1966
The term "farm" docs not intliKit- the Luitivatm^

the rtsult (if wIirIi lb a lont

CASH RECEIPTS AND DISBURSEMENTS METHOD
Under this method include in income (I ) the amcuiit of cash and

the value of merchandise or other property rctt-ivci! fnnn the sale of

livestock and produce which were raised durint; the taxable year oi

prior years, (2) the profits received from the sale of any livestock and

other items which were purchased, and (5) income rctcivcd from all

other sources. Farm expenses will be the amaunts paid during tht-

taxable year plus deductions such as depreLiation, etc

ACCRUAL METHOD
The gross profits are obtained as indicatf^d in summary of income

and deductions on page 2 of Schedule F. Farm expenses will be the

actual expenses incurred during ihc year, whether paid or not You
may value inventories according to the "farnvpriLe method," whiih

provides for the valuation of inventones at market price less direci

cost of disposition, in addition to other metliitds, Fanners raising

livestock may value their inventories of animals according to either the

"farm-price method" or the "unit-livestock-price iiuthod "

INCOME
All farm income from whatever source must be leported in Schedule

F or in Schedule D (Form lO-lO). Anything of value- received instead

of cash, such as groceries received in extham-.e foi produre. mu-^t

be treated as income to the extent of its marktt value. The value of

farm produce consumed by the farmer and his family need not be

reported as income, but expenses incurred in i.using such produce

must not be claimed as deductions KecoveiMs from insurani.e on

growing crops should be included. If you rent all or a part of your

crop land on a crop share basis, report the crop ^ha^es received as

rental income only for the year in lAhich they are reduced to money.

or its equivalent. If you received rental income from the operation

of a farm and did not materially paiticipale in its oprc.ition, report

the income m Part II of Schedule B ( loiin 10 In )

Agriciilture Program Payments.
In Cash.—Enter the total amount of price support payments, diver-

sion payments, and cost share payments received in cash (sight diafts)

In Materi.ils and 5t?M7ac.— If program bent fits were received in

the form of materials, such as fertilizer or lime, or in the form of

services, such as grading or the construction of dams, eiit>.r llie total

amount paid by the Department of Agritultuie to tin.- vendor or con-

tractor on this line.

Commodity Credit Cc/ifyo),i//on Lojus Pofdied {>r ji>!</ct tli'C-

tion).— If commodities are pledged as secuiity for a loan from the

Commodity Credit Corporation, income is not considered rectived

until the commodities are delivered or forfeited to the Corporation,

unless an election is made to include the>e amounts in inconu when
received. If you made this election, or delivered or forfeited the

pledged commodity, enter the amounts received on this line. If you

made such an election, attach to your return a statement showing details

of such loans. You muSt continue to report similar loans as income

until you receive permission from the Commissioner to change your

method of accounting.

Patronage dividends received from cooperatives in cash, qualilied

written notices of allocation, or other property (to the extent of fair

market value), are to be included in farm income.

Patrc/nage dividends received in the form of nonqualified written

notices of allocation are not to be included in income at the time of

receipt. However, amounts received at the tune of redemption, sale.

or other disposition must be repmrtcd as inLome
Dividends received on purchases of capital assets or depreciable

property used in farming are not included in inct-me. hut the pur-

chase price of such items must be reduced accordingly. Dividends

you receive on nonbusiness purchases are not included in income.

Report sales, exchanges, or involuntaiy conversions of capital

assets and other property in separate Schedule D (Form 1040).

Income from farming is subject to the social security self employ-

ment tax. See page 2 of Schedule F-l (Form 1040) If you have

filed Form 4029, Application for Exemption from Tax on Self-employ-

ment Income and Waiver of Benefits, do not file Schedule F-l; how-
ever, write "Exempt—Form 4029" to the left of the entry space on the

self-employment tax line, page 1 of Form 10 10.

EXPENSES AND OTHER DEDUCTIONS
Labor hired.—Amounts paid for regular farm labor, piecework,

contract labor, and other forms of hired labor Do ikU tleduct the

value of your own labor or that of your wife or family. Only that

part of the board which is purchased for hired labor should be de-

duaed. The value of products furnished by the farm and used in

the board of hired labor is not deductible. However, the cost of

rations purchased for laborers or sharecroppers is deductible. Do
not deduct amounts paid to persons engaged in household work
except to the extent that the services of such persons are used in

boarding and otherwise caring for farm laborers.

or operating of a farm tor recreation or pleasure,

nual loss from year to year.

Repairs and maintenance.—Amounts expended for repairs

and maintenance of farm buildings (except your dwelling), fences,

drams, and other farm improvements, and for repairs and main-

tenance of farm machinery and equipment; cost of ordinary tools of

short life or small lOst such as shovels, raises, etc. Amounts paid for

repLuements of, or additions to, farm machinery, farm buildings, or

other farm equipment of a permanent nature are not deductible.

Utilities.—The farm share of the expenditures for water rent,

electricity, telephone, etc. Do not deduct personal expenses.

Fertilizers and lime.—These and similar materials may be either

capitalized or ileducted as an expense.

Supplies purchased.—Cost of twine, spray materials, poisons,

disinfectants, cans, barrels, baskets, eg^ cases, bags, etc.

Taxes.—State and local taxes. Do not deduct Federal income
taxes; estate, inheritance. legacy, succession, and gift taxes; nor

taxes assessed for ^r\y improvement or betterment Do not deduct
(axes on your dwelling or household property and other taxes not

related to the business of farming.
Insurance.—Cost of all insurance on farm buildings (except your

iIweHiug) and on improvements, equipment, crops, and livestock.

Rent of f.irm, part of farm, or pasture.—Rent paid in cash.

A tenant faiiner paying rent to his landlord in the form of crops raised

on the farm (under a crop share agreement) may not deduct as rent

the value of the crop given to the landlord, but the tenant may deduct
all amounts paid by iiim in raising the crop

Conservation expenses.—You may deduct certain expenditures

(including any amount paid on any assessment levied by a soil or

water conservation or drainage district to defray expenditures made
by such district) for soil or water conservation and the prevention

of erosion if such expenditures are in respect of land used by you.

The allowable dedu..tion for any one year may not exceed 25 per-

cent of your gross income from farming, but any excess may be carried

over to succeeding years with the same limit applying to those years.

To claim a ileduction for these expenditures you must (a) elect to

do so for the first taxable year for which such expenditures are paid

by claiming suih deduction on your return; or. (b) secure consent

from the r)istrict Director of Internal Revenue for any other year.

Once you have elected to do so. you must continue to treat such
expenditures as deductions in all future taxable years unless you
secure consent from the District Director to change.

Retirement plans, etc. (other than your share).—Enter deduc-

tion for contributions to or under a pension, profit sharing, annuity,

or bond purchase plan, and compensation under a deferred pay-

ment plan for yoiii employees on the line provided on page 1, Part

HI, column 3, of Schedule F. If the plan includes you as a self-

employed individual, enter your share on page 2, Part III, line 4,

Form 1040 and attach Form 2950SE. For other plans attach Form
2950 (optional in the first year— see instructions for that form)

Automobile expenses, Special Rule.—See page 7 of the Form
1040 Instructions for optional method.

Other farm expenses.—Include such items as advertising, station-

ery, stamps, account books, other office supplies, travel, etc.

You may deduct expenditures in clearing land to make it suitable for

farming. This deduction is limited to 25% of taxable income from
farming, or 55,000 whichever is lesser.

Depreciation.—Allowance for depreciation of buildings, improve-
ments, machinery, or other farm equipment of a permanent nature.

Similar assets may be grouped together as one item for reportmg
purposes in the depreciation schedule on Schedule F. In computing
dcpiccialifin do not incluile the value of farm land or land on which
farm buildings are located. Do not claim depreciation on livestock

or aiiv other property included in your inventory. Depreciation,

h )\\'e\'er. may be claimed on livestock acquired for work, breeding,

or dairy purposes which arenot included in your inventory of livestock

purchased or raised for sale. See instructions for Form 1040 for

methods of computing depreciation.

Losses.— Losses of farm buildings, machinery, and other farm
property not included in your inventory, if not compensated by insur-

ance or otherwise Losses of property included in your inventory

are taken care of by the reduced amount of the inventory at the end
of the year The total loss of a prospective crop by frost, storm, flcwd,

o[ fite is not deductible When using the cash method, the value of

.inimals raised by you and lost by death is not deductible; for animals
purchased and lost by death, the cost less depreciation allowed or

allowable is deductible if not compensated by insurance or otherwise.

Do not deduct peisonal losses.

Net operating loss deduction.—Any net operating loss deduction
shouKl he entried on page 2, Part II, line 7, Form 1040.

Additional information available.—More information and illus-

tr.itive examples are contained in I.R.S. Publication No. 225. Farmer's

Tax Guide. 'I'his booklet may be obtained free of charge from your
county agricultural agent or any Internal Revenue Service Office.
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SCHEDULE G
(Form 1040)

US. Tteasuiy DepattmenI
Internal Revenue Service

INCOME AVERAGING
Attach this schedule to your income tax return, Form 1040

Name and address (as shown on page 1 of your tax return)

PART I.—TAXABLE INCOME AND ADJUSTMENTS

1 Taxable income (see instruction 1) .

Income earned outside of the United States

or within U.S. possessions and excluded

under Sections 911 and 931

3 Capital gain net income (from line 10a,

Schedule D. Form 1040, except 1965
and 1966 which is line 11, Schedule D) .

4 Net income from gifts, etc.. received this

year or any base period year. (If $3,000
or less in 1966 do not enter in any year.)

6 Line 1 plus line 2, less lines 3, 4, and 5 .

7 Adjusted taxable income or base period in-

come. Enter amount from line 6, or "Zero"
if line 6 is less than zero

(a) Computation year

1966

(t)) 1st preceding base
period year

1965

(c) 2d preceding l)ase

period year

1964

(d) 3d preceding base
period year

1963

<e) 4th preceding base

period year

1962

PART II.—COMPUTATION OF AVERAGABLE INCOME

1 Adjusted taxable income (line 7, column (a), Part 1)

2 331/3% °* **'^ S"f" °' 'i"^ T- columns (b), (c), (d), and (e). Part I

3 (a) 25% of the sum of line 3, columns (b), (c), (d), and (e), Part I. NOTE: If an amount less than

zero appears in line 6, Part I. see instruction 3(a) under Part II

(b) Amount from line 3, column (a). Part I

(c) If line 3(a) is more than line 3(b), enter difference

4 Averagable income (line 1 less lines 2 and 3(c))

-if not, make no entry.

COMPLETE THE REMAINING PARTS OF THIS FORM ONLY IF LINE 4 IS MORE THAN $3,000.

UNDER, YOU DO NOT QUALIFY
IF $3,000 OR

PART III.—SEGMENTS OF INCOME UNDER AVERAGING

1 Amount from line 2, Part II

2 Amount from line 3(a), Part II

3 20% of line 4, Part II

4 Sum of lines 4 and 5, column (a). Part I, less any income subject to a penalty under section 72(m)(5) which was included

in line 5, Part I

5 Excess of line 3(b) over 3(a), Part I

6 Total (sum of lines 1 through 5)

PART IV.—COMPUTATION OF TAX

1 Tax on the amount on line 6, Part III

2 Sum of lines 1, 2, and 3, Part III .

3 Tax on amount on line 2 . . .

4 Sum of lines 1 and 2, Part III . .

5 Tax on amount on line 4 . . .

6 Difference (line 3 less line 5) . .

7 The amount of line 6 multiplied by 4

8 Total (add lines 1 and 7) . . .

9 Tax on income subject to the penalty under section 72(m)(5) which was included in line 5, Part I

10 Tax (add lines 8 and 9). Enter here and, if you are not using the alternative tax computation
1, Form 1040 and write "Sch. G" to left of entry

n Part V, on line 12, page

C48—16—7906&-I
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Page 2

PART v.—COMPUTATION OF ALTERNATIVE TAX

Amount from line 10. Part IV

Amount from line 5, Part IV .

(a) Amount from line 2, Part II

(b) Amount from line 3(c). Part

(c) Sum of lines 3(a) and 3(b)

Tax on amount on line 3(c) .

Difference (line 2 less line 4) .

Amount from line 1, Part IV

Sum of lines 1. 2. 3. and 4, Part

Tax on amount on line 7 .

Difference (line 6 less line 8) .

10 Sum of lines 5 and 9 . . .

11 Amount from line 3, column (a). Part I

12 50% of line 11

13 If line 10 is more than line 12, enter difference—otherwi

14 Alternative tax (line 1 less line 13). Enter here and on

ise alternative tax does not apply

line 12. page 1. Form 1040. and write "Sch. G" to left of entry.

Use this space for additional information such as determining base period income in accordance with General Instruction C or itemizing of line 5.

Part I. etc.

c48—16—79069-1
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Page 3 General Instructions

This siliedulc- must bt attached to your Form 1010 to choose the benefits of income averaging. Only individuals who are citizens or
residents of the L'nited States throughout 1966 are eHgibie for averaging. Corporations, estates and trusts do not qualify.

The income averaging method of computing tax may be to your advantage if your income has increased substantially this year. I'ndcr
this method your 1966 income which exceeds by one-third the income of your four prior years ( 1962-1965) is taxed, in effect, by averaging
that excess over the five-year period (1962-1966). Basically, the taxable income for each year is the figure utilized. However, since

capital gains, wagering income, certain income from gifts, etc., are not subject to averaging, adjustments to the taxable income, as it

appears on Form HMO for each year, are necessary.

A. WHO MAY FILE.—Generally, you may choose the provisions

of income averaging for 1966, by filing Schedule G with your Form
10-40 if you meet the requirements of ( 1 ) citizenship or residence, and

(2) support. Un a |oint return both husband and wife must meet

the requirements.

(1) Citizenship or residence requirement.—Vou must have

been a citizen or resident of the United Slates throughout 1966.

A nonresident alien at any time during the five taxable year period

ending with 1966 is not eligible.

(2) Support requirement.—You must have furnished at least

50 percent of your own support for each of the years 1962 through

1965. In a year in which you vKcre married it is only necessary that

you together with your wife provided at least 50 percent of the sup-

port of both of you. For definition of support see page 4. Form
lO.iO Instructions.

Exceptions. The support requirement is waived if

—

( 1 ) You were age 25 or more before the end of 1966 and you
were not a full-time student during at least any four of your tax-

able years beginning after you have attained the age of 21. Thus,
generally, if you are age 25 or over and have been out of school

for 4 years since age 21, you are eligible for averaging. You are

a student for a taxable year if during 5 calendar months of that

year you were a full-time student at an educational institution or

were pursuing a full-time course of institutional on-farm train-

ing under the supervision of an accredited agent of an educational

institution or of a State or political subdivision of a State.

(2) More than 50 percent of your adjusted taxable income for

1966 (line 7, column (a). Part I) is attributable to work per-

formed by you in substantial part during two or more of the four

taxable years preceding 1966, or

(3) You file a joint return for 1966 and not more than 25 per-

cent of the aggregate adjusted gross income (line 9. page 1, Form
10^0) is attributable to you. Your husband (wife), however,
must meet the support requirement.

B. PROVISIONS INAPPLICABLE.— If you file Schedule G you
may not

—

(1) Exclude from income any part of your earned income from
sources without the United States (see section 91 1 and Form 2555)
and all income from sources within possessions of the United States

(see sections 931-934 and Form 1040E).

(2) Use the tax tables on pages 12, 13, and 14, of the Form 1040
instructions. You may, however, use the standard deduction.

(3) Avail yourself of the limitation on tax under section

72(n)(2) for income resulting from certain distributions from an
employees' trust.

C. BASE PERIOD INCOME RULES.—Your base period income
for each of your base period years (1962-1965) must be determined
in a manner consistent with your return for 1966. If you make a

separate return for 1966, you must determine your separate base period
income for each of your base period years. If a husband and wife
make a joint return for 1966, they must determine the sum of their

separate base period incomes for each base period year. Thus, if you
and your wife make a joint return for 1966 and were married and
made joint returns with each other for any base period year, your base
period income for each such year is your aggregate taxable income for
that year. If you make a return for 1966 as a surviving widow(er)
(under section 2(b) ), your base period income for each of the base
period years (1962-1965) is the sum of your base period incx^me and
that of your deceased husband (wife) for each such year. If a hus-

Salaiy

Dividends

Adjusted Gross Income
Total of itemized deductions and personal exemptions

Taxable Income (Separate Income and Deductions) .

band and wife married in 1966 and make a joint return for 1966, and
neither person was married from 1962 through 1965, their base period
incomes for each of those years is the sum of the husbands separate
base period income and that of his wife for each such year

In some cases the computation of your separate base period income
for a base period year may require as many as three computations.
The facts in each case determine how many computations are neces-
sary. For instance, if you were married for 1966 and made a loint
return with your wife (husband), but had a different wife (husband)
for 1966 than for a base period year, two computations arc necessary.
In such case, your separate base period income for the year in question
is the larger of the following amounts:

(1) The amount of your adjusted separate income and deduc-
tions for the base period year.

(2) One-half the total amount of base period income resulting
from adding your adjusted separate income and deductions to the
adjusted separate income and deductions of your wife (husband) for
that base period year.

However, if you and your wife file separate returns for 1966, a

third computation is necessary. Your separate base period in-

come will be the largest of the amounts determined under (1)
and (2) above and:

(3) One-half the total amount of the base period income re-

sulting from adding your adjusted separate income and deductions
to the adjusted separate income and deductions of your wife (hus-
band) for 1966 for that base period year.

The amount of your separate income and deductions for a base
period year is the excess of your gross income for that year over your
allowable deductions. Your separate deductions for any base period
year for which you made a separate return are the deductions allow-
able on that return. If you made a joint return for a base period year,
your separate deductions are ( 1 ) in the case of deductions allowable
in computing your adjusted gross income, the sum of such deductions
attributable to your gross income, and (2) in the case of deductions
allowable in computing taxable income (exemptions and itemized
deductions), the amount resulting from multiplying the amount of
such deductions allowable on the joint return by a fraction whose
numerator is your adjusted gross income and whose denominator is

the aggregate adjusted gross income on the joint return. However, if

85 percent or more of the aggregate adjusted gross income of a hus-
band and wife is attributable to either one, all of the deductions
allowable in computing taxable income are allowable to the one to

whom such income is attributable. See specific instruction 1, under
Part I, on adjusted gross income.

In computing your separate base period income when community
property laws are applicable, you must take into account all of the
earned income you earned, without regard to the community property
laws, or your share of the community earned income under the com-
munity property laws, whichever is greater.

If you must determine your separate base period income for any
of the base period years, show the computation and give names under
which the returns were filed in the space provided on page 2. If

additional space is needed show your computation on an attachment.
An example illustrating such computation follows:

H and W are calendar year taxpayers who were married and other-

wise eligible to choose the benefits of income averaging for the tax-

able year 1966 for which they made a joint return. W, however, was
married to and made a joint return with A for the taxable year 1962.
H was unmarried for 1962. H and W compute their base period
income for 1962 in the following manner:

A & W (Joint Return) A
. . |16,000 $11,500
. . 2,000 500

$18,000
3,600

114,400

$12,000
2,400

$9,600

W
$4,500
1.500

$6,000
1,200

$4,800

(1)

H
$3,000
1,000

$4,000
1,600

$2,400

X 3600
(Total of itemized deductions and personal

exemptions on A & Ws joint return)
= 1200

(1) 6000 (Ws separate adjusted gross income)

18000 (A and Ws adjusted gross income from
joint return)

Methtxl No. 1 — Ws separate income and deductions $4,800

Method No. 2 — W and As taxable income from joint return, $14,400 X 50 percent $7,200

Ws separate base period income is $7,200, the larger of the two methods. H and Ws base period income (since there are no adjustments) for

1962 is $9,600 (H's separate base period income of $2,400 (unmarried in 1962) plus Ws separate base period income of $7,200).
c48— 1«—790(»-l



228 Individual Returns/ 1966 • Forms and Instructions

Page 4

SPECIFIC INSTRUCTIONS

The following instructions are numbered to correspond with the line numbers in each part of the form.

Part I

1 Except as noted below, enter on this line the amount (never less

than zero) from

—

(a) Form 10-40 (1962-66) — line 11 J, page I

(b) Form lO-lOA ( 1964-65)— line 5, page
^|s,tedu°e'Furm'""

Form 1040A ( 1962-63)-lme 5. page 3) i,„oAInstruct,nns

For any year for which you use the tax tables to compute your tax,

you may arrive at the amount to be entered in line 1, by subtracting

from your adjusted gross income (see below) the standard deduction

and $600 multiplied by the number of exemptions. Adjusted gross

income is

—

(a) Form 1040 (1962-66)

(b) Form 1040A (1963-64-65)

hne y, page 1

item 7, page 1

Form 1040A (1962) — item 9, page 1

NOTE: If you were not married to and did not file a joint return

with the same wife (husband) for every year after 1961, or were

not single for all those years, it will be necessary to determine the

amount to be entered in columns (b), (c), (d), and (e) in accord-

ance with General Instruction C.

2 Enter on this line for each base period year the net amount of

income previously excluded from income because it was earned income

derived from sources without the United States or from income within

its possessions (sections 911 and 931-934). For 1966 you may not

exclude such amounts from gross income and they will therefore be

reflected in taxable income.

3 If any amount entered in line 1, columns (b), (c), (d), and (e)

is an amount determined under Base Period Income Rules (General

Instruction C) then the capital gain net income for the same year must

be determined using the same method that was used for that year in

line 1.

4 You must enter for all years certain amounts of income attribut-

able to interests in property which were received, during 1966 or any

base period year (1962 through 1965), as a gift, bequest, devise, or

inheritance, but only if the amount of such net income for 1966 ex-

ceeds $3,000. (If the property was received prior to 1962 no entry is

required.) If you have an interest in more than one piece of prop-

erty, the income to be taken into account is the sum of the incomes
(losses) for the year from each piece of property. If the adjustment

is required for 1966 (because it exceeds $3,000), then an entry for

this item must be made for all the base period years for income (dis-

regard any net loss(es)) in those years attributable to gifts, etc., re-

ceived during the base period even though such income for any of

these years does not exceed $3,000. Unless you establish the actual

amount of net income attributable to an interest in property for all the

years 1962 through 1966, the amount of net income is deemed to be 6

percent of the fair market value of such interest on the date of its

receipt for all such years.

The above rules do not, however, apply to income attributable to

gifts, bequests, devises, or inheritances between husband and wife if

they file a joint return for 1966 (including a joint return filed by a

survivor with his deceased wife (husband) for 1966), or if one of

them files a return as a surviving widow(er) for 1966. The rules do
apply where the property transferred was received by the transferor

husband (wife) in any of the years 1962 through 1966, as a gift, be-

quest, devise, or inheritance.

5 Include income attributable to the following sources in the total

to be entered on this line (show itemization in space provided on
page 2):

(a) Wagering income. The amount which is attributable to the

excess of gains over losses from wagering transactions.

(b) Income from oil and gas properties. The amount received

from the sale of any oil or gas property to which section 632 applies.

(c) Claims against the United States. The amount received

from the United States to which section 1347 applies.

(d) Excess Community Income. If you are married, a resident

of a community property state, and file a separate return for 1966,

you must include in this line the excess of the community e.irned

income report.ible by you over the amount of such income attrib-

utable to your services. No adjustment need be made where the

community earned income attributable to your services exceeds 50
percent of the aggregate community earned income. The follow-

ing example illustrates this.

—

Attributable to Service of

H W Total

Community Earned Income .... $40,000 $20,000 $60,000

(1) H filing a separate return has no adjustment since the

amount of earned income attributable to his services ($40,000)
exceeds 50 percent of the aggregate community earned income

($30,000).

(2) W filing a separate return must include in the total for

this line $10,000, the excess of the community earned income
reportable by her ($30,000) over the amount of community
earned income attributable to her services ($20,000).

(e) Certain amounts received by owner-employees. The amount
of income resulting from a premature or excessive distribution

from a qualified employees' pension plan or trust to an employee
who is (or was) also an owner of the business. The amount of

such income is the amount subject to a penalty under section

72(m)(5).

Part II

3(a). Generally, the entry on this line is one-fourth of the sum of

the capital gain net income in line 3, columns (b), (c), (d), and (e),

Part I. However, capital gain net income for any base period year

may not exceed the base period income (line 7, columns (b), (c),

(d). and (e). Part I) for such year computed without reduction by

the. capital gain net income for such year. Line 6, Part I, indicates

whether the adjustment for any year is necessary. If any of the

amounts on line 6 in columns (b), (c), (d), and (e) are less than
zero, then for that year add lines 3 and 6. If the resulting sum is

less than zero your capital gain net income for such year is zero. The
following examples will illustrate this.

—

Example (1)

—

Column (b), Part I

Lme 3 $100
Line 6 (670)

Capital gain net income for this year for purposes of

computing entry for line 3(a), Part II zero

Example (2)

—

Line 3 $2000
Line 6 (1300)

Capital gain net income for this year for purposes of
computing entry for line 3(a), Part II $700

Parts IV and V

To figure your tax use the tax rate schedules on page 11 of the in-

struction booklet for Form 1040.

•ifir'!H[ u s, government printing office : m6-o-22i-ao3 c48—Ift—79069-1 OPO
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''^T.X:.^^ DECLARATION OF ESTIMATED INCOME TAX FOR INDIVIDUALS 1966
Internal Revenue Service

INSTRUCTIONS

1

.

Purpose of declaration.—The purpose of thedec-
laration is to provide a basis for paying currently any
income tax due in excess of the tax withheld. There-
fore, declarations are required only from individuals

whose wages or other income exceed the amounts
specified in Instruction 2.

2. Who must make a declaration.—Every citizen

or resident of the United States shall make a declaration

of his estimated income tax if his total estimated tax

exceeds his withholding (if any) by $40 or more and he:

(a) con reasonably expect gross income exceeding

—

(1) $10,000 for a head of household or a widow
or widower entitled to the special tax rates;

(2) $5,000 for other single individuals;

(3) $5,000 for a married individual not entitled

to file a joint declaration;

(4) $5,000 for a married individual entitled to file

a joint declaration, and the combined income of

both husband and wife can reasonably be expected
to exceed $10,000; OR
(b) can reasonably expect to receive more than
$200 from sources other than wages subject to with-

holding.

3. When and where to file declaration.—Your
declaration must be filed on or before April 15, 1966,

or such later dates as are specified in Instructions

6, 7, and 8. File it with the District Director of Internal

Revenue for your district. If you have no legal resi-

dence nor place of business in the United States, file

with the Director of International Operations, Internal

Revenue Service, Washington, D.C., 20225.

4. Payment of estimated tax.—Your estimated tax
may be paid in full with the declaration, or in equal
installments on or before April 15, 1966, lune 15, 1966,
September 15, 1966, and January 15, 1967. The
first installment must accompany the declaration.

Make checks or money orders payable to "Internal
Revenue Service."

The declaration of estimated tax form is designed to

apply the overpayment credit from 1965, if any, against
the first installment of your 1966 estimated tax by
entering the full amount of the credit on line 7 and
line 8. However, if you wish to apply your 1965
overpayment credit evenly against each installment

rather than all against the first installment, divide the

credit shown on line 7 by the number of installments

required to be made, and enter that portion on line 8.

5. Joint declaration.—A husband and wife may file

a joint declaration, except in the following cases: No
joint declaration may be made if either the husband
or the wife is a nonresident alien; if they are separated
under a decree of either divorce or separate mainte-
nance; or if they have different taxable years. If a joint

declaration is made but a joint return is not made for

the taxable year, the estimated tax for such year may
be treated as the estimated tax of either the husband
or the wife, or may be divided between them in such
manner as they may agree.

6. Farmers and fishermen.—If at least two-thirds

of your gross income is derived from farming or fishing,

you may file the declaration on or before January 1 5,

1967, instead of April 15, 1966. If you wait until Jan-
uary 15, 1967, you must then pay the entire amount

of the estimated tax (line 9 of the declaration). How-
ever, if you file your final tax return on or before
February 15, 1967, and pay the total tax at that time,
you need not file a declaration for 1966.

7. Changes in income, exemptions, etc.—Even
though your situation on April 15 is such that you are
not required to file at that time, your circumstances
may change so that you will be required to file a decla-
ration later. In such case the time for filing is as fol-

lows: June 15, if the change occurs after April 1 and
before June 2; September 1 5, if the change occurs after
June 1 and before September 2; January 15, 1967, if

the change occurs after September 1. The estimated
tax may be paid in equal installments on the remaining
payment dates.

If by January 31, 1967, you file your 1966 income
tax return and pay in full the balance of tax due, then
on or before January 15, 1967, you need not— (a) file

any required amended declaration; (b) file an original
declaration which would be due for the first time on
January 15, 1967; or (c) pay the last installment of

estimated tax.

8. Amended declaration.— If, after you have filed

a declaration, you find that your estimated tax is sub-
stantially increased or decreased as a result of a
change in your income or exemptions, you should file

an amended declaration on or before the next filing

date—June 15, 1966, September 15, 1966, or Janu-
ary 15, 1967. For this purpose, use the form provided
on back of the bill if one is mailed to you for estimated
tax payments. If you do not receive a bill, obtain
Form 1040-ES (Amended) from any Internal Revenue
Service office.

Any amended declaration should be filed with the
District Director with whom the original declaration
was filed even if you move to another district, and
whether or not you expect to file your individual income
tax return for 1966 in that district.

9. Fiscal year.— If your return is not on a calendar
year basis, change all dates to correspond with your
fiscal year.

10. Additional charge for failure to pay estimated
income tax.—An additional charge of 6% a year is

imposed by law for underpayment of installments of esti-

mated tax except in certain situations. The charge
does not apply if each installment is paid on time and
(a) is at least 70 percent (66%% for farmers and fish-

ermen) of the amount due, (b) is at least as much as
would have been paid if based on the tax shown on
your 1965 return, or (c) is based on a tax computed by
using your income for last year and this year's tax rates
and exemptions. For additional exceptions in unusual
cases see Form 2210.

11. How to estimate your tax for 1966.—If you
made a 1965 return on Form 1040 and expect your
income, exemptions, and deductions for 1 966 to be the
same, enter on line 1(b) of your 1966 declaration the
amount shown on line 1(a). Use Form 1040 for 1965,
together with related instructions, to assist you in
estimating your tax for 1966.

12. Self-employment tax.—While it is not re-

quired, you may if you wish include estimated self-em-

ployment tax in your declaration of estimated tax.

16-^88«4-t
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TAX COMPUTATION SCHEDULE—FOR TAXPAYERS NOT USING TAX TABLE Page 2

1. Enter amount of total income expected in 1966 (line 9, page 1, Form lO-iO)

2. If deductions are itemized, enter total of such deductions. If deductions are not itemized and line 1, above is $3,000
or more: Enter the larger of: (a) 10 percent of line 1; or (h) $200 ($100 if married and filing separate

returns) plus $100 for each exemption claimed on line 4 below. The deduction under (a) or (h) is limited

to $1,000 ($500 if married filing separate returns)

3. Subtract line 2 from line 1. Enter the difference here

A. Enter your exemptions ($600 for each exemption, including additional exemptions for age and blindness) . . .

5. Subtract line 4 from line 3. Enter the difference here. This is your estimated taxable income

6. Tax on amount on line 5. (Include tax from recomputation of prior year investment credit.) NOTE: If you
use the "income averaging" method for computing your tax use Schedule G (Form 1040) as a guide. If you
expect to use the capital gains alternative tax computation, use Schedule D (Form 1040) as a guide

7. Credits: {a) Credit for income tax payments to a foreign country or U.S. possession; (b) Income tax paid at

source on tax-free covenant bond interest; (c) Retirement income credit; and {d) Investment credit

8. Your estimate of 1966 income tax (line 6 less line 7). Enter here and on line 1(b) below

KEEP A COPY OF THE DECURATION FOR TOUR RECORDS

FORM 1040-ES US. DECLARATION OF ESTIMATED INCOME TAX FOR INDIVIDUALS—1966
For calenilar year 1966 or fiscal year eniling , 19..

Please

piint

01 type

First name and initial (If joint declaration, use names and initials of both)

Address (Number and street, city. State, and Postal ZIP code)

Your toclal »*curlty number
(Husband's If Joint declaration)

Wlle'a numbar, II Joint dociaroUon

1. (a) Tax from line 14, page 1, 1965 Form 1040 ; (b) your estimate of 1966 income tax . .

2. Estimated income tax withheld and to be withheld during entire year 1966

3. ESTIMATED TAX (line lb less line 2) (If less than $40, no declaration is required)

4. Your estimate of 1966 self-employment tax (Optional—see instruction 12)

5. Total (add lines 3 and 4)

6. COMPUTATION OF INSTALLMENT. Check proper box below and enter amount indicated.

If this declaration is I D April 15, 1966, enter 1/4 of '"le 5; D Sept. 15, 1966, enter 1/2 of line 5 1

due to be filed on: | June 15, 1966, enter 1/3 of line 5; D Jan. 15, 1967, enter amount on line 5 )

7. If you had an overpayment on youi 1965 income tax return which you elected to

have applied as a credit against your 1966 estimated tax, enter the amount here

8. If you wish to apply the entire overpayment credit against your first installment, enter the amount on line 7 here.

If you wish to apply the credit evenly, divide it by the number of installments due and enter the amount here . . .

9. Amount to be paid with this declaration at time of filing (line 6 less line 8)

I declare that this declaiatioa has been examined by me and to the best of my knowledge is correct

Srgnature(3) Date
If joint estimate, both husband and wife must sign

FORM 1040-ES U.S. DECLARATION OF ESTIMATED INCOME TAX FOR INDIVIDUALS—1966
For calentlar year 1966 or fiscal year enilmg , 19

-. 19

—

Please

print

or type

First name and initial (II joint declaration, use names and initials ot both)

Address (Number and street, city. State, and Postal 2IP code)

Your fecial »«curlty numbor
(Husband's If Joint declaraUon)

WHO'S number. If Joint declaration

1. (a) Tax from line 14, page 1, 1965 Form 1040 ; (b) your estimate of 1966 income tax .

2. Estimated income tax withheld and to be withheld during entire year 1966

3. ESTIMATED TAX (line lb less line 2) (If less than $40, no declaration is required)

4. Your estimate of 1966 self-employment tax (Optional—see instruction 12)

5. Total (add lines 3 and 4)

6. COMPUTATION OF INSTALLMENT. Check proper box below and enter amount indicated.

If this declaration is I D April 15, 1966, enter Vi of line 5; D Sept. 15, 1966, enter Vi of line 5

due to be filed on: 1 D June 15, 1966, enter Vj of line 5; O Jan. 15, 1967, enter amount on line 5

7. If you had an overpayment on your 1965 income tax return which you elected to

have applied as a credit against your 1966 estimated tax, enter the amount here

8. If you wish to apply the entire overpayment credit against your first installment, enter the amount on line 7 here.

If you wish to apply the credit evenly, divide it by the number of installments due and enter the amount here . . .

9. Amount to be paid with this declaration at time of filing (line 6 less line 8)

I declare that this declaration has been examined by me and to the best of my knowledge is correct.

Signature(s) Date
10—78864-1 'If joiat estimate, both husband and wife must sign u.s government printing off

19-
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2948

U.S. Treasury Deportment—Internal Revenue Service

MEDICAL AND DENTAL EXPENSE STATEMENT
(Attach tills gtatement to your income tax return or use it as a guide to

prepare your own statement. See example on reverse side)

1966

This statement is for the use of taxpayers who are entitled to a larger deduction for medical and dental
expenses p>aid for the persons listed in Group I and who also have expenses for persons described in Group
II below. Taxpayers who have expenses for persons in Group I only or Group II only need not use this form

but should see the instructions for Form 1040. The medical and dental expenses of persons in Group I do not

have to be reduced by the 1 and 3 percent limitations of the taxpayer's total income (line 9, page 1, Form
1040) as is required for persons in Group II below.

GROUP I

Taxpayer and wife if EITHER is 65 years of

age or older,

Each 65-year-old (or over) dependent parent
of the taxpayer or his wife.

GROUP II

Taxpayer and wife if BOTH are under 65
years of age.

Dependent parents, who are under 65 years
of age, of taxpayer or wife.

All other dependents regardless of oge.

Note: For 1967 and after, the 3 percent and 1 percent limitation in figuring the medical and dental
expenses will apply to all taxpayers without regard to age.

Name of taxpayer claiming the deduction

Name(s) of dependent parent(s) 65 years of age or over, if any

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP I

1. Medicine and drugs $
2. Medical and dental expenses (other than medicine and drugs)

3. Line 1 plus line 2

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP II

4. Medicine and drugs $
5. 1% of line 9, page 1, Form 1040

6. Excess, if any, of line 4 over line 5

7. Medical and dental expenses (other than medicine and drugs)

8. Line 6 plus line 7

9. 3% of line 9, page 1, Form 1040
10. Excess, if any, of line 8 over line 9

TOTAL DEDUCTION FOR MEDICAL AND DENTAL EXPENSES

11. Line 3 plus line 10. Enter here and on line 7, Part IV, page 2 of Form 1040 (See

"Maximum Limitations" below) ^

MAXIMUM LIMITATIONS
A. The amount on line 1 1 may not exceed $5,000 multiplied by the number of persons claimed as exemptions

on the individual income tax return. (If taxpayer or wife is 65 or over and in addition is disabled, see
"B.") The deduction is further limited by the following amounts:

(1) $10,000 if the taxpayer is single and not a head of household or a widow or widower entitled to

the special tax rates,

(2) $10,000 if the taxpayer is married but files a separate return,

(3) $20,000 if the taxpayer files a joint return, is a head of household, or is a widow or widower
entitled to the special tax rates.

B. If the taxpayer (or his wife) is 65 years of age or over and in addition is disabled, he may qualify for an
increased maximum limitation. For this purpose disabled means that any individual is unable to engage
in any substantial gainful activity by reason of any medically determinable physical or mental impair-
ment which can be expected to result in death or to be of long-continued and indefinite duration. For
further information, consult your nearest Internal Revenue Service office.
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EXAMPLE FOR COMPLETING STATEMENT ON REVERSE SIDE.

A taxpayer with $10,000 total income (line 9, page 1, Form 1040) files a joint return with his wife. The tax-

payer is 67 years old, his wife is 64, and they have a dependent 20 years old. Taxpayer and his wife paid
$250 for medicine and drugs, and $1,500 for medical and dental expsenses for themselves. In addition, they

paid $140 for medicine and drugs, and $225 for medical and dental expenses for their dependent. The
taxpayer's and his wife's expenses would both be in Group I, their dependent's expenses in Group U. The
statement should be completed as follows:

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP I

1. Medicine and drugs $250.00

2. Medical and dental expenses (other than medicine and drugs) 1,500.00

3. Line 1 plus line 2 $1,750.00

MEDICAL AND DENTAL EXPENSES FOR PERSONS IN GROUP II

4. Medicine and drugs $ 1 40.00

5. 1% of line 9, page 1, Form 1040 100.00

6. Excess, if any, of line 4 over line 5 $40.00

7. Medical and dental expenses (other than medicine and drugs) 225.00

8. Line 6 plus line 7 $265.00

9. 3% of line 9, page 1, Form 1040 300.00

10. Excess, if any, of line 8 over line 9 -0-

TOTAL DEDUCTION FOR MEDICAL AND DENTAL EXPENSES
11. Line 3 plus line 10 $1,750.00

Itemize below amounts paid for medical and dental expenses in 1966; show amount and to whom paid.

b-tt-ttit U.S. GOVERNMENT PDINTING OFFICE : IK»-0-23a-9BI
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These historical data for years 1957 through 1966 are not precisely com-
parable among all years, for the data span a period of years during which

there were changes in law, return forms, and methods of obtaining data.

Table 64.—NUMBER OF RETURNS AND ADJUSTED GROSS INCOME BY ADJUSTED GROSS INCOME CLASSES, 1967-1966

[Taxatle a:,d iiuiitaxable returns
]

Adjusted gross income classes Number of
returns

Adjusted
gross income
or deficit Number of

returns

Adjusted
gross income
or deficit

(Htllioff

Number of
returns

Adjusted
gross income
or deficit

dolUrl)

Number of
returr.s

Adjusted
gross income
or deficit

fUjll.on

Number of
returns

Adjusted
gross income
or deficit

(Ulllior,

doliartj

Grand total

Returns with adjusted gross income, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 uMier $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $500,000
$500,000 under $1,000,000
^,000,000 or more

Returns with no adjusted gross income....

Grand total

Returns with adjusted gross income, total

Under $600
$600 under $1,000
$2,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns with no adjusted gross income....

^Adjusted gross income less deficit.
^Deficit.

59, =25, 121

59,407,673

3,833,400
2,989,651
7,876,988
7,658,617
7,791,975

7,868,427
6,555,283
4,709,612
3,206,964
2,091,262

1,334,622
2,213,510

543,746
617,259
93,421

22,128
585
223

io0,321

281,308

1,256
2,385
11,665
19,140
27,264

35,372
35,886
30,480
23,942
17,706

12,623
25,995
9,305
17,811
6,133

3,499
398
448

58,700,924

3,950,030
3,060,247
7,690,812
7,413,127
7,472,426

7,385,219
6,375,555
4,676,947
3,226,844
2,171,701

1,452,594
2,488,095

588,262
634,671
91,715

21,899
536
244

60,271,297

282,166

1,277
2,447
11,369
18,537
26,150

33,191
34,899
30,253
24,102
18,379

13,746
29,214
10,055
18,209
6,050

3,424
360
499

^1,012

59,838,162

3,918,975
2,995,694
7,400,534
7,128,208
6,993,571

7,071,569
6,392,580
5,082,962
3,699,701
2,621,189

1,749,953
3,208,968
707,192
724,368
114,852

26,844
722
280

'305,095 61,027,931

306,617

1,275
2,392
10,935
17,834
24,452

31,802
35,067
32,927
27,540
22,202

16,566
37,688
12,091
20,868
7,559

4,230
482
607

^1,522

60,592,712

3,991,109
2,992,643
7,356,367
6,924,131
6,877,017

6,866,523
6,422,593
5,291,911
3,888,676
2,757,554

1,905,564
3,641,612

786,031
765,186
101,272

23,482
735
306

61,499,420

316,558

1,306
2,381
10,859
17,333
24,033

30,882
35,253
34,281
29,080
23,372

18,045
42,805
13,400
21,926
6,661

3,835
494
611

^1,091

61,067,589

3,969,165
3,018,799
7,264,693
6,744,070
6,695,282

6,582,888
6,227,266
5,282,007
4,142,911
2,984,990

2,146,657
4,125,222

889,562
853,871
110,476

28,347
985
398

62,290,595

4,002,049
3,001,512
7,267,013
6,558,908
6,588,332

6,280,854
6,157,541
5,373,806
4,332,207
3,243,914

2,404,470
4,940,130
1,047,768

943,365
121,552

25,998
821
355

o3, 943,236

349,861

1,304
2,397
10,694
16,396
23,034

28,249
33,834
34,835
32,380
27,507

22,776
58,230
17,818
26,944
7,984

4,213
547
717

63,511,244

3,951,204
2,990,022
7,255,761
6,578,692
6,364,614

6,205,636
5,836,949
5,473,979
4,549,765
3,535,322

2,650,806
5,664,051
1,238,272
1,054,288

132,385

23,311
816
371

370,271

1,288
2,381
10,697
16,438
22,256

27,924
32,087

35,517
34,028
29,950

25,120
66,934
21,044
30,005
8,679

4,569
546
809

64,943,284

3,937,988
3,107,878
7,204,380
6,211,330
6,125,320

5,974,720
5,748,156
5,415,250
4,837,778
3,875,555

3,027,314
6,609,927
1,460,198
1,211,761
159,229

34,946
1,073

482

<j7,596,300

398,212

1,276
2,478
10,587
15,530
21,449

26,875
31,590
35,143
36,213
32,850

28,692
78,291
24,833
34,505
10,463

5,707
710

1,019

67,198,928

4,180,301
3,206,523
7,293,124
6,128,705
6,038,731

5,767,595
5,460,768
5,497,614
4,979,631
4,147,888

3,387,836
7,714,561
1,761,926
1,393,802
183,910

43,963
1,404

646

'429,201 70,loO,425

430,663

1,354
2,557

10,738
15,325
21,125

25,947
30,007
35,696
37,265
35,199

32,1U
91,768
29,935
39,648
12,440

7,164
946

1,434

69,786,185

4,281,080
3,326,121
7,486,187
6,132,245
5,849,892

5,505,342
5,276,427
5,221,198
4,992,264
4,520,784

3,786,887
9,262,594
2,229,621
1,643,995
218,382

50,944
1,578

644

330,936

1,283
2,409
10,694
16,864
23,410

29,620
X,163
34,247
30,956
25,284

20,334
48,553
15,151
24,532
7,268

4,701
663
806

^1,074

470,272

1,409
2,657
11,081
15,349
20,422

24,774
29,047
33,938
37,407
38,360

35,919
110,554
37,850
46,426
14,380

8,239
1,058
1,392

^1,821

233
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Table 65.—NLIMBER OF RETURNS BY MAJOR CHARACTERISTICS, ADJUSTED CROSS INCOME AND DEFICIT, TAXABLE INCOME, AND TAX, I957-I966

1964

Number of returns, total.

Taxable

Nontaxable, total.

With taxable Income

With no adjusted gross income*

Returns with standard deductions, total^.

Taxable • • •

•

nontaxable

.

Returns with itemized deductions, total*

Taxable ....

Nontaxable

.

Returns with self-employment tax, total.

T^able
Nontaxable

.

Number of returns by source of income or loss

:

Salaries and wages^

Business or profession:

Net profit
Net loss

Fann:

Net profit.
Net loss . -

.

Partnership;
Net profit.
Net loss.-

•

Sales of capital assets

:

Net gain
Net loss

. Ordinary gain from sales of depreciable property

Sales of property other than capital assets

;

Net gain
Net loss

Dividends in adjusted gross income-*

Interest received*

Pensions end annuities

:

Life expectancy method.
3-year method

Rents

:

Net income.
Net loss . .

.

Royalties

:

Net income.
Net loss . -

.

Estates and trusts:
Income •' ..........

Loss

Amounts;

Adjusted gross income, total.

Taxable returns
Nontaxable returns.

Deficit

Taxable income, total.

Taxable returns

Tax, total

Income tax after credit
Self-employment tax
Tax from recomputed prior year investment
credit

59,825

.i6,8b5

251
417

39,252

28,296
10,956

18,569
1,586

4,696
2,297

6,775
1,475

(«)

1,607
266

2,937
1,033

127
150

4,168

7,286

659
261

4,098
1,405

(•)

362
20

262,169
19,139

149,363

149,213

34,394
581

59,085

45,652

268
384

26,598
11,291

20,811

19,054
1,758

7,017

4,748
2,269

51,588

6,881
1,500

(•)

1,611
266

3,469
921

104
131

4,235

7,408

740
269

4,089
1,513

(•)

371
22

60,271

47,497

12,774

249
433

26,736
10,592

22,510

20,761
1,749

7,036

4,838
2,198

52,851

6,895
1,715

(«)

1,646
302

4,007
900

98
150

4,683

9,274

728
343

4,114
1,605

(•)

381
19

61,028

48,061

12,967

257
435

25,876
10,634

22,185
1,898

4,760
2,130

53,604

6,831
1,768

(•)

1,589
330

3,842
1,154

100
136

4,933

10,288

762
374

3,876
1,695

409
23

392
26

61,499

48,583

232
432

25,325
10,481

23,258
2,004

6,747

4,802
1,944

6,980
1,728

(•)

1,537
346

4,698
1,097

150
177

5,038

10,032

856
422

3,863
1,795

409
28

413
30

62,712

50,092

12,620

465
422

35,839

25,741
10,098

26,451

24,351
2,l'00

6,675

4,815
1,860

55,096

6,918
1,710

(*)

1,588
368

4,323
1,599

86
184

5,831

14,737

1,020
514

4,077
1,885

403
26

426
30

63,943

51,323

576
432

25,495
9,862

28,154

25,828
2,326

6,483

4,665
1,817

56,303

4,835
876

2,108
1,086

1,573
412

4,947
1,595

100
182

6,638

21,387

1,617

4,079
2,040

443
32

459
28

65,376

51,306

14,069

617
432

26,297
11,737

26,910

25,009
1,900

6,361

4,554
1,806

4,889
903

2,000
1,110

1,499
433

5,321
1,502

82
186

5,667

22,229

1,788

3,916
2,078

483
33

67,596

53,701

13,896

663
397

27,744
11,583

27,372

25,957
1,915

4,819
1,665

4,887
898

1,999
1,035

1,518
423

5,930
1,397

66
195

5,890

23,582

1,984

3,906
2,181

496
30

Not tabulated

262,188
19,978

1,012

149,337

149,174

34,925

34,336
589

306,617

237,775
18,842

1,522

166,541

166,385

39,347

38,645
702

316,558

297,152
19,405

1,091

171,628

171,462

40,298

39,464
834

330,936

311,283
19,652

1,074

181,780

181,635

43,066

42,225
840

349,361

330,646
19,215

1,160

195,320

194,952

45,790

44,903
887

370,271

350,447
19,824

209,090

208,602

48,204
1,002

376,005
22,207

229,875

229,268

47,153
1,016

409,337
21,326

255,082

254,339

49, 530

1,078

•^For 1957-1960, returns' with standard deduction have been reduced by the number of returns with no adjusted gross income for comparability with later years.

^For 1957-1960, excludes returns with small amounts of wages not subject to withholding reported as other income on Form 1040A.

'Excludes returns with dividends reported on 1040A. For 1961, excludes returns with dividends reported with other income on page 1, Form 1040, but not specifically identified on

a separate schedule.
^Excludes returns with interest reported on Form 104QA. For 1961 excludes returns with interest reported with other income on page 1, Form 1040, but not specifically identified

on a separate schedule.
(•) Tabulated in combination with the source directly preceding it. Combined frequencies are not wholly comparafele' with those when separated.
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Table 66.- -RETURNS WITH INCOME TAX—NUMBER, ADJUSTED GROSS INCOME, TAXABLE INCOME,
BY ADJUSTED GROSS INCOME CLASSES. 1957-1966

INCOME TAX, AND AVERAGE TAX,

Adjusted gross income classes

NIUBER OF RETURHS

Total

J600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under ii.OOO
$A,000 under $5,000

$5,000 under $o,000
$6,000 under $7,000
$7,000 under $8,000
$S,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

ADJUSTED GROSS INCCNE

Total

$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000..,
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

TAXABLE INCCUE

Total

$o00 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

INCOME TAX AFTER CREDIIS

Total

$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

AVERAGE INCCWE TAX PER TAXABLE RETURN

Average income tax

$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000
$4,000 under $5,000

$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000
$9,000 under $10,000

$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000
$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or 2K)re

46,365,315 45,652,134 47,496,913 48,060,985 48,582,765 50,092,363 51,323,221 51,306,338 53,700,794 56,709,076

1,338,986
4,509,358
5,694,283
6,682,982
7,454,651

6,401,146
4,677,540
3,195,588
2,089,198
1,333,543

2,21i,504
543,154
616,739
93,289
22,054

578

217

262,169

1,U7
6,769

14,305
23,443
33,541

35,059
30,276
23,853
17,689
ia,612

25,971
9,294

17,797
6,125
3,486

394
427

149,213

197
2,684
6,238

10,833
15,651

17,075
16,084
13,716
10,833
8,084

17,967
6,969

14,301
5,109
2,824

315
333

34,394

39

534
1,237
2,170
3,150

3,439
3,249
2,791
2,226
1,677

3,852
1,638
4,225
2,173
1,560

201
232

29
lis
217
325
423

537

695
873

1,066
1,258

1,742
3,016
6,851

23,295
70,756
347,235

1,067,502

1,296,4C7
4,238,404
5,344,979
6,295,457
6,954,051

6,224,634
4,644,506
3,214,399
2,167,447
1,451,196

2,484,934
587,465
634,002
91,605
21,831

531
236

1,341,398
4,223,543
5,260,930
5,939,254
6,649,987

6,a6,537
5,036,281
3,688,764
2,616,468
1,747,657

3,203,334
706,164
723,682
114,711
26,716

717
265

l,353,au
4,170,210
5,033,931
5,793,668
6,400,547

6,236,474
5,236,061
3,874,647
2,749,349
1,901,543

3,637,169
784,630
764,302
101,080
23,345

723
295

1,385,033
4,131,278
4,873,829
5,616,783
6,099,597

6,027,260
5,203,966
4,120,040
2,977,973
2,143,339

4,118,486
883,100
852,327
110,192
28,214

967
381

1,436,260
4,289,938
4,775,101
5,507,689
5,830,951

5,945,050
5,306,507
4,303,518
3,233,674
2,398,655

4,930,455
1,045,363

940,965
121,250
25,841

804
342

1,460,034
4,318,374
4,785,696
5,282,080
5,686,287

5,617,112
5,390,530
4,517,117
3,524,119
2,643,623

5,651,134
1,234,769
1,051,024

131,971
28,146

304
351

519,777
4,274,235
4,230,995
4,994,752
5,365,249

5,474,381
5,315,394
4,801,475
3,857,306
3,018,742

6,593,499
1,456,670
1,203,517

158,700
X,626
1,057

463

552,583
4,487,369
4,325,234
5,047,235
5,201,239

5,201,624
5,373,530
4,926,047
4,125,098
3,377,613

7,695,823
1,756,955
1,389,340
188,276
43,713
1,391

624

Cuii,

262,138

1,083
6,359

13,450
22,092
31,279

34,086
30,050
24,010
18,343
13,733

29,177
10,042
13,139
6,043
3,413

356
433

149,174

191
2,488
5,742
9,984

14,609

16,554
15,724
13,646
11,059
8,774

20,026
7,485
14,525
4,987
2,740

275
365

34,336

38
496

1,139
1,993
2,945

3,337
3,178
2,779
2,274
1,322

4,291
1,757
4,270
2,107
1,497

175
233

287,775

1,116
6,322

13,229
20,835
29,932

34,117
32,628
27,560
22,163
16,544

37,628
12,074
20,847
7,549
4,207

478
546

166,385

195
2,497
5,714
9,625
14,192

16,635
16,979
15,454
13,227
10,390

25,557
8,928

16,536
6,229
3,376

377
425

33,645

39
497

1,130
1,924
2,360

3,371
3,440
3,149
2,720
2,158

5,473
2,095
4,363
2,627
1,800

225
263

297,152

1,123
6,222

12,677
20,307
28,812

34,246
33,924
23,975
23,303
13,007

42,752
13,376
21,901
6,643
3,808
436
534

171,462

193
2,462
5,536
9,430

13,690

16,731
17,451
16,144
13,768
11,137

23,753
9,787
17,131
5,417
2,995

383
456

39,464

39
490

1,096
1,336
2,764

3,383
3,537
3,297
2,334
2,312

6,159
2,290
4,993
2,273
1,607

226
281

311,283

1,156
6,146

12,246
19,700
27,476

33,080
33,778
30,786
25,225
20,302

48,474
15,126
24,436
7,250
4,676

650
727

181,635

204
2,423
5,347
9,211

13,036

16,299
17,472
16,913
14,722
12,524

32,441
U,031
19,193
5,928
3,731

520
537

42,225

41
482

1,057
1,840
2,639

3,300
3,548
3,453
3,034
2,602

6,951
2,577
5,612
2,484
1,970

297
342

330,646

1,200
6,358
i2,au
19,314
26,249

32,634
34,405
32,166
27,420
22,722

58,115
17,777
26,375
7,964
4,182

535
670

194,952

213
2,548
5,397
9,184
12,723

16,419
17,826
17,662
15,994
13,953

38,672
12,843
20,354
6,440
3,273
420
525

44,903

42
505

1,064
1,322
2,551

3,312
3,603
3,600
3,284
2,892

8,248
2,971
6,025
2,685
1,740

243
3U

350,447

1,217
6,406

12,013
18,515
25,615

30,393
34,983
33,786
29,856
25,051

66,781
20,984
29,916
3,651
4,537

537
704

208,602

214
2,600
5,458
3,372
12,619

15,612
18,241
18,516
17,214
15,230

44,195
15,U9
23,190
7,014
3,557
406
544

48,204

43
516

1,074
1,753
2,525

3,144
3,694
3,774
3,537
3,156

9,430
3,497
6,681
2,920
1,390

243
326

376,005

487
6,306

10,631
17,542
24,172

30,105
34,503
35,943
32,700
28,611

73,094
24,772
34,403
10,429
5,649
700
952

229,268

31

2,130
4,979
3,515
12,171

15,565
13,320
20,005
19,050
17,421

51,915
17,970
26,832
8,528
4,522

558
756

47,153

5
343
314

1,427
2,079

2,676
3,186
3,526
3,402
3,154

9,792
3,709
6,382
3,204
2,220
306
427

4(»,337

521
6,633

10,366
17,695
23,431

23,602
34,931
36,333
35,007
32,017

91,550
29,849
39,524
12,400
7,115

933
1,371

254,339

33
2,300
5,198
8,843
12,015

15,202
18,931
20,692
20,421
19,473

60,826
21,669
30,890
10,204
5,773
760

1,110

49,530

5

329
769

1,356
1,879

2,409
3,030
3,357
3,363
3,269

10,712
4,189
7,440
3,654
2,752

403
603

(Battmt

29
117
213
317
424

536
684
364

1,049
1,256

1,727
2,991
6,736
22,997
68,583

329,456
987,962

29
118
215
324
430

542
683
354

1,040
1,235

1,710
2,966
6,720
22,902
67,391

314,364
1,010,433

29
117
213
326
432

542
676
851

1,031
1,216

1,693
2,918
6,533

22,490
63,854

311,996
950,932

29
117
217
323
433

543
681
338

1,019
1,214

1,638
2,901
6,534

22,538
69,322

306,713
896,730

30
118
223
331
437

557
680
836

1,015
1,206

1,673
2,342
6,403

22,144
67,345
302,066
909,050

29
120
224
332
444

560
635
336

1,004
1,194

1,669
2,832
6,356

22,127
67,158

302,255
930,134

10
80

192
286
387

489
599
734
882

i,o;5

1,435
2,546
5,695

20,191
64,119

289,283
921,423

9
73

178
269
361

463
563
681
316
968

1,392
2,384
5,355

19,408

62,958
293,605
966,83?

632,604
4,879,824
4,497,334
4,939,112
5,028,982

5,050,602
5,101,152
4,939,850
4,496,362
3,769,699

9,239,969
2,223,601
1,638,911

217,765
50,623
1,545

626

450,185

595

7,223
11,305
17,287
22,655

27,817
33,164
37,018
38,152
35,755

110,297
37,747
46,234
14,337
8,180
1,037
1,332

285,502

36
2,528
5,550
8,321

12,013

15,007
13,498
21,035
22,606
21,899

73,545
27,431
36,135
11,816
6,636

827
1,063

56,087

5

360
822

1,353
1,888

2,386
2,984
3,435
3,751
3,684

12,981
5,296
8,691
4,229
3,176

457
590

183
274
375

472
585
695
334
977

1,405
2,382
5,303

19,420
62,732

295,793
94:<,493
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Table 67.—SOURCES OF INCOME BY TYPE, 1957-1966

[Tajcatle and nontaxable retumi; ]

Sources of income

Adjusted gross income less deficit.

Salaries and wages^

Business or profession:

Net profit
Net loss

Faxa;
Net profit
Net loss

Partnership

:

Net profit
Net loss

280,3^1

228,077

22,52o
2,167

Sales of capital assets:
Net gain
Net loss

Ordinary gain from sales of depreciable property.

Sales of property other than capital assets:
Net gain
Net loss.

Dividends in adjusted gross income*^

Interest received^

Pensions and annuities:
Life expectancy method.
3-year method

Rents:
Net income
Net loss

Royalties

:

Net income
Net loss

Estates and trusts:
Income

Other sources*.

Adjustments^...

(-)

9,9tj4

O05

4,128
643

9,li4
3,319

75d
384

3,945
q8d

618
15

l,o8c

227,551

22,890
2,216

(•)

9,310
578

4,879
549

75
158

8,741
3,659

885
436

3,9o2
735

(«)

618
25

1,910

305,095

247,370

24,323
2,892

(-)

10,220
657

.,797

522

87
204

9,356
4,395

883
578

4,008
773

(«)

537
26

23,959
2,887

(-)

9,757
791

6,004
704

70
153

9,530
5,057

962
655

3,544
816

661
76

675
39

25,395
2,765

(•)

9,719
770

8,291
670

159
250

9,890
5,683

1,114
746

3,661
902

584

79

669
40

2,525

348,701

283,373

26,351
2,926

(•)

10,210
866

6,821
1,050

69
285

10,640
7,155

1,350
973

584
75

692
30

2,343

22,757
1,642

4,658
1,902

10,3i2
1,029

7,468
1,019

75
313

11,452
9,212

3,924
1,211

644
61

727
48

24,802
1,809

4,703
2,067

10,862
1,131

8,909
970

73
245

11,917
10,125

3,118

3,940
1,315

636
30

4,628

2,879

26,315
1,727

5,218
1,353

11,960
1,354

11,069
389

57
290

12,961
11,296

4,020
1,566

637
66

5,592

3,143

468,451

331,067

23,140
1,952

5,986
1,916

12,080
1,354

10,960
1,019

244

67
324

13,998
13,225

4,426

4,359
1,751

1,051
45

4,179

3,681

^Excludes small amounts of wages not subject to withholding reported as other income on Form 1040A. For 1957-1965, salaries and wages are net of excludable sick pay and certain

oiployee business expenses, but for 1966, the amount is a gross figure.

^Excludes dividends reported on Form 104QA. For 1961, excludes dividends reported with other income on page 1, Fonn 1040, but not specifically identified on a separate schedule.

^Excludes interest reported on Form 1040A. For 1961, excludes interest reported with other income on page 1, Form 1040, but not specifically identified on a separate schedule.

^Includes dividends, interest, and wages not subject to withholding reported on Form 1040A.

*For 1963, includes only self-employed pension deduction, but for 1964 also includes excludable sick pay, employee moving expenses, and certain employee business expenses.

(**) Tabulated in combination with the source directly preceding it. Combined amounts are not wholly comparable with those when separated.

Table 68,— ITEMIZED DEDUCTIONS ON RETURNS WITH ADJUSTED GROSS INCOME, BY TYPE, 1957-1966

[Taxable and nontaxable returns]

Type of deduction

Total

Medical and dental expenses
Taxes
Interest paid
Contributions
Child care
Casualty losses
Other deductions

25,692

Not
tabulated

27,496

4,284
7,430
6,2o9

5,694

3,771

Not
tabulated

35,313

Not
tabulated

41,661

6,079
13,045
10,274
7,516

,747

Not
tabulated

46,832

7,095
14,071
12,457
8,327

Not
,tabulated

54,566

7,681
17,463
14,971
9,122

5,322
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Table 69.—SELECTED SOURCES OF INCOME BY ADJUSTED GROSS INCOME CLASSES, 1957-1966

[Taxable and nontaxable retume]

Adjusted gross income classes

SAURIES AND WAGES'

Grand total

Returns with adjusted gross income, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$i,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns vith no adjusted gross income....

DIVIDENDS^

Grand total

Returns with adjusted gross income, total

Under $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or more

Returns with no adjusted gross income

INTEREST RECEIVED^

Grand total

Returns with adjusted gross income, total,

Ifader $600
$600 under $1,000
$1,000 under $2,000
$2,000 under $3,000
$3,000 under $4,000

$4,000 under $5,000
$5,000 under $6,000
$6,000 under $7,000
$7,000 under $8,000
$8,000 under $9,000

$9,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 under $50,000
$50,000 under $100,000

$100,000 under $500,000
$500,000 under $1,000,000
$1,000,000 or ]nore

Returns with no adjusted gross income

Footnotes at end of table.

(Million dollsn)

:2S,077

227,949

1,083
1,358
9,023

15,893
23,876

32,022
32,990
27,833
21,660
15,792

10,820
19,541
5,068
7, 528

;,116

800
33
9

9,124

9,090

13
46
180
238
244

249
255
257
276
209

909
687

2,171
1,338

1,329
192
289

3,319

24
54

240
242
225

210
238
2Ca
172
138

112
4CK
236
492
190

227,551

227,354

1,129
1,862
8,751

15,185
22,510

29,557
31,742
27,639
21,813
16,305

11,925
22,648
5,700
7,703
2,068

776
26

U

8,741

8,703

13
34

170
229
249

247
241
256
239
216

189
902
687

2,025
1,326

1,236
174
269

245
273
257

246
248
212
192
155

130
452
256
543
191

247,370

247,122

1,116
1,823
8,394
14,570
21,106

28,410
31,904
30,148
25,034
19,938

14,604
30,361
7,232
8,967
2,499

921
31
13

9,356

9,316

14
42
196
259
247

241
244
257
244
232

211
931
732

2,189
1,414

1,364
192
307

4,395

34

71

314
342
271

269
230
261
249
201

i73
560
305
634
245

130
n

2?/',913

257,684

1,135
1,833
8,342

1A,089
20,582

27,451
32,159
31,396
26,488
21,052

16,089
35,418
8,461
9,960
2,315

869
32
13

9,530

9,470

5,013

36
76

370
373
347

329
336
303
273
243

184
674
354
722
243

127
11
11

266,902

266,720

1,130
1,373
8,178

13,621
19,838

26,060
30,369
31,277
28,193
22,739

18,056
40,489
9,844

11,019
2,457

967
40
19

9,890

9,845

19
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Table 69. —SELECTED SOURCES OF INCOME BY ADJUSTED GROSS INCOME CLASSES, 1957-1966—Continued

(Taxable and nontaxable returns

]

Adjusted gross income classes

BUSINESS ADD FAHM PROFIT

Grand total

Retum£ with adjusted gross income, total.

Under $600
$600 under $1,000
1,000 under $2,000.,

$2,000 under $3,000.

,

$3,000 under $4,000.,

$4,000 under $5,000.,
$5,000 under $6,000.,

$6,000 under $7,000.,

$7,000 under $8,000.,

$S,000 under $9,000.,

$9,000 under $10,000
$10,000 under $15,000..,
$15,000 under $20,000..,

$20,000 under $50,000..,

$30,000 under $100,000.,

$100,000 under $500,000
$500,000 under $1,000,000.
$1,000,000 or more

Returns with no adjusted gross income.

PARTNEHSHIP PROFIT

Grand total

Returns with adjusted gross income, total.

Under $600
$600 under $1,000
$1,000 under $2,000.,

$2,000 under $3,000.

,

$3,000 under $4,000.,

$4,000 under $5,000.,
$5,000 under $6,000.,

$6,000 under $7,000.,
$7,000 under $8,000.,
$8,000 under $9,000.,

$9,000 under $10,000
$10,000 under $15,000..,
$15,000 under $20,000..
$20,000 under $50,000.

.

$50,000 under $100,000.

$100,000 under $500,000...
$500,000 under $1,000,000.,
$1,000,000 or more

Returns with no adjusted gross income.

IIBI GAIN FROM SALE OF CAPIIAL ASSETS*

Grand total

Returns with adjusted gross income, total.

Under $600
$600 under $1,000
$1,000 under $2,000.,
$2,000 under $3,000..
$3,000 under $4,000.,

$4,000 under $5,000.,
$5,000 under $6,000.,

$6,000 under $7,000.
$7,000 under $8,000.
$8,000 under $9,000.

$9,000 under $10,000
$10,000 under $15,000..
$15,000 under $20,000..,

$20,000 under $50,000..
$50,000 under $100,000.

$100,000 under $500,000...
$500,000 under $1,000,000.
$1,000,000 or more

Returns with no adjusted gross income.

22,462

144
303

1,388
1,812
2,017

1,966
1,543
1,322
1,076

957

822
2,814
1,756
3,547
821

161
5

3

9,964

9,937

14
30

169
280
366

472
434
447
447
348

353
1,393

984
2,693
1,033

442
19
11

4,128

4,048

31

141
173
154

147
159
147
121
109

122
419
265
701
451

602

151
133

(Killion dollart)

22,890

22,868

142
312

1,377
1,815
2,104

2,100
1,624
1,285
1,118

999

881
2,833
1,789
3,711

639

130

9,310

9,793

20
40

163
262
391

435
526
413
352
333

357
1,333

993
2,647
1,07,3

422
19
9

4,879

4,792

38
40

132
194
227

200
171
161
165
153

121
478
314
365
543

651
132
208

24,323

24,246

148
310

1,262
1,671
1,876

1,901
1,688
1,384
1,229
1,084

916
3,176
2,021
4,329
1,061

182
5

4

10,220

10,197

21
32

152
254
340

460
477
428
395
387

319
1,406

995
2,693
1,269

530
26
15

6,797

6,667

64
41
176
224
220

223
206
218
180
193

175
692
450

1,254
SOi

1,050
222
274

23,959

23,906

143
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Table 70. —NUMBER OF RETURNS, ADJUSTED GROSS INCOME, AND INCOME TAX BY STATES,

[Taxable and nontaxablt- returns]

NUMBER OF RETURNS

united States'

Alabama
Alaska
Arizona
Arkansas
Call fornia

Colorado
Connec ticut
Delanare^
District of Columbia^
Florida :

Georgia
Hanaii
Idaho
Illinois
Indiana

lom
Kansas
Kentucky
Louisiana
Uaine

Maryland^
Massachusetta
Uichigan
Ulnnesota
Itississippi

Missouri
Montana
Nebraska
Nevada
New Hampshire

New Jersey
New .Mexico

New York
North Carolina
North Dakota

Ohio
Oklahouia

Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

Vennont
Virginia
Washington
West Virginia
Wisconsin

Wyordng
Other areas*

ADJIJSTED GROSS INCCWE (LESS DEFICIT)

United States'

Alabane
Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware^
District of Colunbia^
Florida

Georgia
Hawaii
Idaho
Illinois
Indiana

Iowa

Kansas
Kentucky
Louisiana
Maine

Maryland-'

Massachusetts
Michigan
Minnesota
Mississippi

Missouri
Montana
Nebraska
Nevada
New Hainpshire

Footnotes at end of table.

59,824

798
50
345
438

5,362

575
954
154

337
1,377

1,007
213
213

3,794
1,548

953
746
862
320
344

1,178
1,985
2,699
1,156
413

1,455
230
497
99

226

2,248
254

6,523
1,240

206

3,416
706
591

4,163
321

572

224
999

2,781
269

133

1,200
970
593

1,375

116
97

59,080

280,229

3,217
290

1,598
1,423

28,560

2,580
5,151

896
1,556
6,056

4,012
898
849

19,923
7,253

3,654
2,962
3,359
3,640
1,256

5,686
9,106
14,233
4,907
1,393

6,249
975

1,749
530
908

798
46
358
437

5,381

578
943
153
331

1,420

1,007
215
213

3,717
1,521

948
736
833
816
336

1,147
1,966
2,576
1,141
415

1,440
226
497
102
222

2,218
262

6,412
1,236

206

3,301
698
586

4,056
314

572
224
990

2,777
271

128

1,200
965
560

1,353

111
119

60,260

813
50

381
450

5,624

598
960
155
352

1,510

1,043
225
215

3,756
1,550

957
738
347
828
340

1,147
1,985
2,601
1,160
425

1,459
226
503
107
229

2,266
271

6,479
1,292

206

3,346
714
603

4,053
319

588

225
1,030
2,842

281

130

1,221
977
549

1,376

115
142

61,025

825
58

403
456

5,769

616
974
159
342

1,566

1,055
234
216

3,762
1,566

957
738
855
834
342

1,187
2,004
2,624
1,155
432

1,472
227
509
114
233

2,306
275

6,524
1,320

207

3,363
723
610

4,080
321

606
226

1,047
2,873

289

132
1,248

974
544

1,390

116
167

61.498

826
64

422
467

5,929

633
987
160

1,604

1,079
239
218

3,764
1,568

950
741
853
838
344

1,547
2,013
2,580
1,176
438

1,468
227
512
121
236

2,340
279

6,576
1,348

205

3,329
731
612

4,016
322

616
229

1,061
2,932

297

131
1,273

988
531

1,383

116
176

62,709

839
68

445
434

6,137

652
1,008

1,685

1,097
244

217
3,307
1,591

947
747
873
357
343

1,620
2,029
2,612
1,192
443

1,483
229
517
137
243

2,337
284

5,629
1,354

209

3,360
747
623

4,021
326

630
231

1,091
3,020
307

133
1,321
1,013

524

1,407

116
200

63.«.1

860
70

465
503

6,405

665

1,029
163
331

1,737

1,162
246
220

3,360
1,621

960
752
394
383
342

1,341
2, CHI

2,682
1,210

453

1,505
234

523
151
246

2,419
293

6,644
1,413

212

3,416
762
650

4,043
327

651
232

1,105
3,110
312

133

1,360
1,031

523

1,422

119
198

65,375

893
71

477
512

6,589

677
1,052

174
308

1,326

1,291
254
222

3,935
1,660

967
760
906
912
346

1,413
2,053
2,778
1,223
478

1,527
237
526
157
251

2,466
296

6,765
1,463
214

3,491
773
670

4,063
331

676
231

1,137
3,193

314

135
1,373
1,033

533
1,452

119
159

67, 59')

945
79

497
547

6,768

633
1,095

173

303
1,919

1,405
257
226

4,076
1,717

991
752
917
947
354

1,378
2,115
2,946
1,265

512

1,537
240
533
164
254

2,699
306

6,854
1,517
218

3,576
792
692

4,257
344

716
233

1,189
3,282

318

151
1,416
1,073

533
1,502

113
165

281,252

3,292
285

1,713
1,507

29,770

2,756
5,141
910

1,655
6,270

4,167
397
890

19,640
7,004

3,963
3,197
3,251
3,606
1,224

5,660
9,203
12,922
4,965
l,4i3

6,399
912

2,019
567
931

305,200

3,501
303

1,905
1,646
33,072

2,968
5,656
952

1,845
7,053

4,517
1,052

939
20,932
7,648

4,010
3,356
3,472
3,960
1,303

6,146
10,111
14,218
5,319
1,559

6,842
1,039
2,085

532
1,003

315,832

3,613
394

2,115
1,677
34,493

3,250
5,868

971

1,851
7,383

4,712
1,195

962
21,551
8,022

4,229
3,451
3,508
3,838
1,408

6,416
10,509
14,822
5,433
1,683

7,115
984

2,20;
650

1,078

330.074

3,743
408

2,295
1,787

37,041

3,519
6,171
1,016

7,854

4,926
1,334
1,005

22,318
8,142

4,355
3,647
3,641
4,019
1,429

8,515
10,335
14,630
5,902
1,729

7,374
1,038
2,415

751
1,130

348,707

3,967
436

2,471
1,990

39,616

3,670
6,537

8,480

5,316
1,329
1,007

23,435
8,665

4,512
3,810
3,951
4,209
1,506

9,282
11,345
15,949
6,090
1,909

7,745
1,031
2,407

353
1,193

368,728

4,242
501

2,641
2,133

42,382

3,783
7,099
1,138
1,903
9,017

5,308
1,382
1,072
24,161
9,239

4,685
4,038
4,083
4,549
1,496

3,081
11,893
17,033
6,337
2,060

3,229
1,133
2,527
1,001
1,275

396,717

4,669
514

2,779
2,305

45,599

3,952
7,437
1,312
1,937
10,012

6,760
1,473

1,102
26,236
9,903

5,079
4,106
4,503
4,921
1,710

8,906
12,543
18,922
6,305
2,261

3,660
1,165
2,662
1,095
1,337

429,254

5,100
624

2,891
2,496

48,213

4,196
8,215
1,416
1,963

11,115

7,547
1,589

1,220
28,551
10,939

5,593
4,273
4,853
5,469
1,795

9,473
13,394
20,959
7,448
2,472

9,615
1,335
2,361
1,155
1,418

70,153

973
73
513
546

7,080

704

1,128
190
309

1,978

1,472
251
230

4,249
1,798

1,032
784
961
985
355

1,645

2,143
3,051
1,319
538

1,623
240
546
163
273

2,609
302

6,940
1,595

221

3,788
801
708

4,349
354

754
234

1,226
3,578
325

159
1,490
1,145

552

1,559

114
134

468,347

5,612
627

3,202
2,802
52,362

4,533
9,090
1,458
2,100
11,905

8,420
1,784

1,332
31,073
12,118

6,253
4,827
5,474
6,100
1,922

11,119
14,245
23,003
8,032
2,794

10,357
1,356
3,193
1,200
1,662
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Table 70. —NUMBER OF RETURNS, ADJUSTED GROSS INCOME, AND INCOME TAX BY STATES, 1957-1966—Continued

[Taxable and nontaxable returns]

ADJUSTED GROSS INCOME (LESS DEFICIT)—Continued

New Jersey
New Mexico
New York
North Carolina
North Dakota

Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin

Wyoming
Other areas*

INCa.E TAX AFTER CREDITS

United States^

Alabajiia

Alaska
Arizona
Arkansas
California

Colorado
Connecticut
Delaware^
District of Columbia^
Florida

Georgia
Hawaii
Idaho
Illinois
Indiana

Iowa
Kansas
Kentucky
Louisianp
Maine

Maryland^
Massachusetts
Michigan
Minnesota
Mississippi

Missouri
Montana
Nebraska
Nevada
New Hampshire

New Jersey
New Mexico
New York
North Carolina
North Dakota

Ohio
Oklahooa
Oregon
Pennsylvania
Rhode Island

South Carolina
South Dakota
Tennessee
Texas
Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin

Wycraing

Other areas*

(lit 1 1 ton dottarB)

11,667
1,111

33,893
-1,467

674

17,389
2,872
2,584
19,514

1,335

2,068
694

3,796
12,356
1,211

486
4,997
4,666
2,491
6,158

543
331

34,382

323
38

183
134

3,651

308
727
164

213
713

419
101
83

2,695
894

382
322
371
427
129

676
1,111
1,845
550
119

759
109
190
74
101

1,487
127

4,435
417
W

2,219
329
292

2,480
155

180
63
390

1,536
123

46
543

565

279
717

11,864
1,136

34,017
4,456

762

16,310
2,933
2,836
18,963
1,390

2,058
790

3,785
12,697
1,282

483
5,051
4,986
2,211
6,121

515

34,351

342
39

194
143

3,816

329

720
153
231
719

437
102
94

2,622
826

436
362
351
412
128

685

1,125
1,607

565
128

782
100
224
76
102

1,539
130

4,494
405
73

2,041
325
344

2,368
172

182
80

405

1,541
128

47
559
623
237
701

12,867
1,315
37,042
5,033

747

17,921
3,170
3,096

20,200
1,481

2,324
742

4,003
13,435
1,393

521
5,477
5,240
2,331
6,691

565
611

38,653

374
42
235
167

4,422

359
803
169
275
847

490
129
103

2,867
942

453
375
378
502
134

788
1,283
1,821
619
156

864
122
242
81
115

1,695
152

5,097
500
73

2,295
363
387

2,606
182

226
69

456
1,639

149

55

633
661
262
805

13,303
1,310

38,036
5,267

737

18,472
3,205
3,145

20,654
1,497

2,395
783

4,334
13,576
1,438

538
5,818
5,321
2,406
6,967

566
626

384
56

254
165

4,517

399
835
167
273
351

517
154
104

2,951
997

477
396
376
448
148

802

1,362
1,908

641
164

884
110
262
89
125

1,739
145

5,077
520
75

2,385
364
383

2,586
186

227
77

474

1,693
153

56
676
662
269
843

14,076
1,335

40,017
5,570
756

18,671
3,421
3,186

20,833
1,646

2,530
900

4,552
14,828
1,606

559
6,155
5,695
2,386
6,992

593
693

42,271

399
56

275
182

4,955

444
399
171

936

554

180
107

3,124
1,020

503
427
402
479
157

1,115
1,411
1,892

691
166

939
120
302
110
133

1,909
157

5,629
578
73

2,433
404
392

2,635
209

257
91
509

1,866
175

60
734
734
273
851

14,926
1,440

41,477
5,960

899

19,570
3,455
3,400
21,759
1,652

2,788
951

5,122
15,439
1,639

569
6,633
6,012
2,379
7,417

586
312

44,893

436
60

299
215

5,281

456
947

1,002

616
167
103

3,306
1,111

508
450
451
502
167

1,252
1,493
2,107

707
189

980
119
291
125
141

2,028
164

5,779
642
89

2,553
407
418

2,776
215

292
96
613

1,973
183

62

813
731
273
896

15,811
1,496

43,324
6,399

937

20,672
3,698
3,743

22 873
1>?4

2,935
944

5,150
16,321
1,749

632
7,129
6,303
2,570
7,730

630
980

48,200

473
69

321
232

5,714

476
1,046
194
297

1,090

695

177
113

3,424

lil97

539
435
472
562
167

1,073
1,587
2,315

765
217

1,087
130
310
149
156

2,130
173

6,107
705
95

2,738
437
471

2,973
231

310
100
606

2,108
195

71
870
828
303
954

16,729
1,543

46,328
7,056

935

22,099
4,033
4,127
24,560
1,899

3,241
967

5,662
17,435

1,887

692
7,764
6,462
2,775
3,309

640
791

47,160

480
64
303
225

5,565

433
1,019
214
288

1,139

723
175
107

3,398
1,156

536
440
468
542
173

1,083
1,520
2,361

733
213

1,014
119
291
144
146

2,102
160

5,969
695
90

2,667
438
476

2,945
230

313
87

601
2,028

185

72
885
751
302
925

18,661
1,699

43,8
7,894
1,050

24,033
4,245
4,245
26,678
2,066

3,595
1,041
6,222
18,977
1,894

721
8,498
7,040
2,8

9,118

644
901

49,525

503
75

302
233

5,592

442
1,091

230
280

1,226

778
178
115

3,581
1,244

570
445
490
580
177

1,148
1,579
2,582

763
230

1,095
129
295
143
155

2,279
173

6,155
784
92

2,890
442
468

3,099
241

342
39

653
2,122

178

71

947
787
304
975

68
103

^Includes data for "Other areas" described in footnote 4.
^For 1952, data for Delaware are not shown separately. However, the data are included in the United States totals.
^For 1961-62, data for District of Columbia are included in the statistics for Maryland.
*Includes data for returns of bona fide residents of Puerto Rico, U.S. citizens residing abroad, in the Virgin Islands, and in Panama Canal Zone.
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Table 71.—NUMBER OF RETURNS, ADJUSTED GROSS INCOME. AND INCOME TAX BY THE 100 LARGEST STANDARD METROPOLITAN STATISTICAL AREAS, 1959-1965

[Taxable anij nontaxable returns]

241

Standtird roetropolitian statistical area
Numter of returns AJ.iuEted gross income (Thoua^d dollmrM) IllConiK tax fifter credits (Thousand dollars)

(1) (2) (3) (4) (5) C6) (7) (8) O) (10) (11) (12)

Akron, Ohio
Albany-Schenectady-Troy, New York
Albuquerque , New Mexico
Allentown-Bethlehem-Easton, Pennsylvania-
New Jersey

Anaheim-Santa Ana-Garden Grove, California

Atlanta , Georgia
Bakersfield, California
Baltijnore, Maryland
Beaumont-Port Arthur, Texas
Binghamton , New York-Pennsylvania

Birmingham, Alabama
Boston, Massachusetts
Bridgeport, Connecticut
Buffalo, New york
Canton, Ohio

"

Charleston, Vest Virginia
Charlotte , North Carolina
Chattanooga , Tennessee-Georgia
Chicago, Illinois
Cincinnati, Ohio-Kentucl^-Indiana

Cleveland , Ohio
Columbia , South Carolina
Columbus , Ohio
Dallas , Texas
Davenport-Rock Island-Moline, Iowa-Illinois

Dayton, Ohio
Denver, Colorado
Des Uoines , Iowa
Detroit , Uichigen
Duluth-Superior, llinnesota-Visconsin

El Paso, Texas
Erie , Pennsylvania
Flint , Michigan
Fort Lauderdale-Hollywood, Florida
Fort Worth, Texas

Fresno, California
Gary-Hannond-East Chicago, Indiana
Grand Rapids , Michigan
Harrisburg, Pennsylvania
Hartford , Connecticut

Honolulu, Hawaii
Houston, Texas
Huntington-Ashland, West Virginia-Kentuc]^-
Ohio
Indianapolis , Indiana
Jacksonville , Florida

Jersey City , New Jersey
Johnstown, Pennsylvania
Kansas City, Uisso'ari-Kansas '.

Knoxville , Tennessee
Lancaster, Pennsylvania

Lansing , Michigan
Little Rock-North Little Bock, Arkansas . .

.

Los Angeles-Long Beach, California
Louisville , Kentuc]^-Indiana
Memphis , Tennessee-Arkansas

Miami, Florida
Milwaukee , Wisconsin
Minneapolis^aint Paul, Minnesota
Mobile, Alabama
Nashville , Tennessee

New Haven, Connecticut
Hew Orleans , Louisiana
New York, New York
Newark, New Jersey
Norfolk-Portsmouth, Virginia

Oklahoma City, Oklahoma
Omaha, Nebraska-Iowa
Orlando, Florida
Paterson-Clifton-Passaic, New Jersey
Peoria , Illinois

Philadelphia, Pennsylvania-New Jersey
Phoenix , Arizona
Pittsburgh, Pennsylvania
Portland, Oregon-Washington
Providence-Pawtucket-Warwick, Rhode Island-
Massachusetts

Reading, Pennsylvania
Richmond , Virginia
Rochester, New York
Sacramento, California
Saint Louis , Missouri-Illinois

184,139
227,205

173,090

328,993
88,786
622,326
92,569

188,514
962,034
145,011
461,227
106,695

81,287
90,052
88,901

2,391,800
381,976

654,066

236,622
358.542
87,040

228,902
323,054
96,816

1,287,312
92,388

88,018
115,795

169,341

106, 102

169,100
120,984
127,946
203,201

149,770
394,137

72,041
255,642
157,631

256,486
81,369
368,162
118,288
92,658

95,523
79,470

2,449,566
233,069
186,518

321,707
433,214
520,344
87,368
122,617

123,078
268,735

4,307,434
641,133
150,859

154,795
155,935

426,413
111,286

1,515,016
195,650
832, 376

279,234

298,837

99,665
155,405
219,917
168,312
671,221

173,433
240,116
80,103

169,224

338,393
93,967

663,910
104,572

181,630
943,372
129,802
445,358
102,293

76,887
88,518
99,093

2,378,283
379,087

626,363-

68,208
232,136
377,915
100,185

248,000
335,363
87,565

1,243,765
101,645

78,804

122,358
119,291
186,451

112,380
191,125
128,731
121,045
182,072

164,734
400,198

76,480
260,108
158,147

244,071
76,310

369,276
109,957
98,338

89,750

2,540,469
248,849
196,013

319,233
437,299
516,861
91,735
130,462

117,837
258,953

4,408,026
668,956
179,378

187,212
169,934
99,751

425,344
94,913

1,553,685
223,002
794,386
315,085

284,940

99,055
145,569
218,128
181,428
713,059

207,985
230,493

196,375
339,602

367,498
95,542

635,225
103,147
101,299

182,903
957,620
140,600
441,377
117,337

113,037
99,481

2,437,231
424,204

689,707

274,350
410,621
108,455

258,646
359,174
108,754

1,286,127
88,412

93,520

139,350
136,348
217,158

112,183
180,661
170,093
137,112
191,693

178,953
461,449

346,347
169,923

236,823
83,952

415,288
117,993
107,114

96,559

2,413,330
243,267
196,543

349,762
479,707
569,845
103,884
159,411

120,994
308,846

4,457,483
692,751
161,450

194,662
178,976
109,903
461,700
102,364

1,521,946
257,355
775,915
318,799

290,897

99,141
172,537
266,169
230,409
752,643

202,326
258,259

189,334
405,628

425,806
99,659

622,843
97,523
91,311

201,666
991,932
149,001
459,422
123,224

114,012
99,400

2,581,395
449,753

722,876

297,997
459,845
131,404

255,965
392,289
91,874

1,467,162
105,206

114,755

154,140
151,555
219,526

126,733
205,458
160,763
126,456
208,362

186,537
543,122

355,966
154,007

247,455
82,211

405,641
110,980
105,263

106,045

2,513,574
263,153
222,993

377,107
480,124
599,144
99,825
171,856

131,725
332,086

4,545,345
680,733
185,575

205,920
185,831
110,136
458,411
120,394

1,597,929
275,900
732,123
327,185

310,225

103,555
160,964
313,432
227,U5
812,032

1,116,953
1,197,483

861,325

1,737,036
519,867

3,307,756
473,333

958,804
5,113,522
825,405

2,609,915
579,291

428,750
468,358
419,477

14,614,659
2,161,194

3,904,418

1,266,140
2,035,558

511,604

1,345,551
1,838,0B2

533,381
7,693,736
432,675

413,319
629,541

991,387

469,954
947,310
660,590
636,534

1,203,656

784,013
2,219,725

344,034
1,452,532

757,604

1,237,721
325,550

2,038,007
537,646
433,309

491,123
385,349

15,097,630
1,215,112

871,143

1,652,992
2,539,443
2,947,121
444,889
629,971

635,570
1,376,852
25,917,526
4,003,530

718,707

805,221
310,907

2,601,359
632,493

8,216,144
1,017,729
4,534,777
1,536,415

1,394,499

485,635
776,280

1,352,015
1,019,971
3,791,453

1,024,554
1,282,864
448,484

1,927,262
521,414

3,467,064
579,750

991,238
5,296,028

748,317
2,508,150

593,076

437,771
508,083
491,306

15,391,127
2,167,731

3,878,937
322,122

1,337,583
2,250,958

591,105

1,502,209
2,116,033

543,342
7,531,327

515,851

393,566

767,398
619,114

1,009,622

585,010
1,141,003

755,518
607,511

1,168,014

995,232
2,450,022

361,408
1,510,566
801,750

1,274,157
332,434

2,182,625
538,408
484,209

535,055

16,576,244
1,359,904
998,017

1,702,713
2,595,014
3,190,100
425,665
695,356

691,131
1,362,575
23,420,401
4,235,709
355,536

997,309
1,006,465

534,359
2,809,982

557,667

8,932,000
1,266,580
4,418,754
1,771,920

1,465,089

495,523
355,670

1,398,117
1,221,092
4,269,305

1,346,787
1,352,752

1,154,608
2,515,259

2,283,890
583,437

3,745,290
621,706
593,939

1,055,849
5,794,070
925,856

2,684,158
724,873

665,684
515,257

16,574,607
2,523,352

4,570,828

1,715,972
2,576,630

704,451

1,695,135
2,388,531

651,159
8,782,292

451,339

472,704

979,099
752,353

1,251,918

510,625
1,191,184
1,007,737
772,452

1,363,853

1,078,550
2,895,502

2,183,944
892,867

1,307,365
413,943

2,554,777
617,961
603,701

517,398

16,681,641
1,427,917
1,127,816

1,878,456
3,035,607
3,654,597

527,471
837,535

759,343
1,707,997

30,736,669
4,768,395

861,778

1,137,055
1,053,856

619,298
3,328,841
663,883

9,410,933
1,533,018
4,806,974
1,976,167

1,603,292

553,730
935,252

1,747,027
1,564,285
4,632,927

1,507,872
1,698,909

1,274,069
3,116,992

2,936,544
542,580

4,209,358
645,071
572,604

1,274,727
6,479,569
1,007,503
3,077,001

360,693

811,774
582,578

19,377,910
3,001,435

5,375,682

1,996,554
3,098,708
367,629

1,910,431
2,632,842
638,013

11,138,440
611 ,449

649,097

1,208,764
1,000,615
1,340,236

778,313
1,448,099
1,050,144
830,520

1,560,321

1,254,091
3,697,660

2,453,144
984,965

1,492,803
465,033

2,340,953
553,539
690,873

749,554

18,840,037
1,738,112
1,327,694

2,229,393
3,474,038
4,225,274

573,960
1,022,531

964,193
2,078,760

34,278,160
5,277,951
1,095,972

1,203,042
1,152,348
619,170

3,631,413
326,593

10,865,580
1,685,521
5,064,555
2,250,414

1,875,198

553,801
1,158,757
2,174,9%
1,707,422
5,634,196

147,331
145,252

215,376
57,399

431,866
59,525

118,647
683,100
104,799
346,867
73,071

53,124
56,358
51,256

2,105,200
293,011

529,014

169,596
285,719
55,053

186,177
235,641
68,612

1,037,292
49,314

50,573
80,392

127,105

65,515
115,072
84,587
80,295
173,252

102,643
306,744

39,939
204,700
92,214

146,904
35,459
270,449
61,695
55,268

58,193
43,901

2,046,910
152,726
101,604

207,192
342,872
381,333
45,593
83,774

97,147
195,682

3,72^,528
566,328
83,352

100,371
101,956

352,019
83,581

1,076,097
129,225
669,795
201,445

170,005

63,968
100,941
135,269
132,108
516,610

137,406
158,836
52,569

246,902
57,547

435,475
69,397

120,544
722,986
99,728

315,625
76,559

55,043
64,000
60,036

2,278,427
304,105

537,950
34,278

192,453
321,121
76,010

198,005
239,420
71,793

1,017,513
58,867

46,135

100,101
77,638
130,687

69,371
145,538

97,001
73,871
176,522

U0,434
340,892

42,644
213,304
95,643

162,548
37,283

288,445
65,305
61,187

67,123

2,240,662
167,284
119,201

210,651
354,882
418,340
42,396
89,328

96,529
179,322

4,202,766
625,359
93,723

123,735
138,733
67,064
393,197
75,359

1,170,389
153,102
592,529
232,537

186,688

62,338
115,118
193,693
165,337
573,311

177,529
174,010

154,552
322,621

309,418
70,645

495,824
80,528
78,328

128,976
803,278
126,350
342,128
95,301

34,915
52,059

2,483,599
353,807

b4r<,77:

233,091
371,715
91,597

234,292
317,322
84,106

1,261,347
51,573

53,505

136,699
92,341
162,091

75,035
153,230
124,522
99,724
212,223

141,220
410,595

300,527
110,235

172,502
50,265
363,279
77,829
79,691

79,519

2,316,813
133,770
144,158

238,437
407,104
485,399
60,742
112,053

110,438
231,218

4,513,125
695,443
102,002

142,751
141,755
72,016

474,297
89,203

1,262,450
189,502
653,175
257,343

209,057

70,363
130,386
238,669
204,784
650,078

135,888
186,495

151,544
332,891

351,865
70,939
502, .'32

71,304
62,548

140,823
799,700
124,145
344,821
101 ,416

94,942
63,904

2,583,957
360,740

721,263

237,961
384,235
98,220

239,057
287,747
76,756

1,450,326
64,154

63,721

154,452
120,019
148,486

85,410
165,091
114,954
94,881
210,308

146,108
455,255,

293,917
113,569

173,469
45,761
331,333
77,232

81,668

85,375

2,252,984
194,340
154,200

259,058
405,290
433,972
62,396
120,355

122,384
235,167

4,572,301
716,981
112,631

127,803
130,828
62,511

465,741
92,812

1,313,111
177,825
631,746
268,172

218,455

76,175
143,435
254,724
198,565
677,149
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Table 71.—NUMBER OF RETURNS, ADJUSTED GROSS INCOME. AND INCOME TAX BY THE 100 LARGEST STANDARD METROPOLITAN STATISTICAL AREAS, 1959-1965—Continued

[Taxable and nontaxable rct'^Tis]

Stanaara metropolllian statistical area

[Jujnber of returns /tdjustt^:! ^ro3S income (Thoutand dollar*) hi'^C'r.,-j tax after credita (Thoutand doiia

CD 12) (3) (1) (5) (6) (7) (8) (9) (10) (11)

Salt liiku City, Utah
San Antonio , Texas
San Sernardino-Riverside-Ortario, California
San Diego , California
San Francisco-Oakland> California

San Jose , California
Scranton, Pennsylvania
Seattle-Everett , Washington
Shreveport, Louisiana
South Bend , Indiana

Spokane, Washington
Springfield-Chicopee-Holyoke, Massachusetts-

Connecticut
Stockton , California
Syracuse, New York
Tacome , Washington

Tampa-Saint Petersburg , Florida
Toledo, Ohio-Michigan ."

Trenton, Hew Jersey
Tucson, Arizona
Tulsa , Oklahoma . ;

Utica-Rooie , New York
Washington, D . C .-Maryland-Virginia
Wichita , Kansas
Wilkes-Barre-Hazelton, Pennsylvania

Wilmington, Delaware-New Jersey-Marj'land . .

.

Worcester, Uassacbusetts
York, Pennsylvania
Your.gstcwn-V&rren, Ohio

119,730
193,724
249,511
316,593

1,014,0%

221,515
81,946

380,588
73,829
80,722

89,054

148,350
71,670
206,034
106,425

238,267
156,784
104,086

i44,llJ

106,127
703,658
109,919
119,280
133,802

108,939
89,841
173,536

130,589
204,431
265,004
317,363

1,067,343

232,225

390,274
72,852

148,379

203,186
105,067

262,139
155,179
105,638
79,246
139,944

114,073
714,204
113,209
113,671
124,508

93,123

166,551
208,330
293,164
337,355

1,105,3%

280,502

441,141
72,130
88,993

95,032

157,521

204,237
90,007

269,544
184,587
105,615
92,551
137,078

96,944
822,348
135,965
103,110
149,225

112,424
111,839
159,063

168,864
245,703
305,329
369.541

1,173,439

330,859

429,041
66,591
90,016

100,169

171,165

192,539
120,668

301,365
228,527
116,054
34,518
146,317

93,567
831,996
127,237
106,113
146,919

122,221
100,451
173,692

649,279
896,448

1,297,862
1,938,115
6,334,584

1,409,616
316,966

2,294,526
403,984
463,859

468,546

312,077
378,337

1,072,175
563,652

1,085,412
887,350
573,790

778,490

516,535
4,315,146

597,541
477,110
354,922

520,751
435,769
903, ;57

733,158
974,618

1,449,037
1,878,998
7,236,483

1,590,047

2,505,270
370,615

1,134,622
597,668

1,202,457
905,683
602,240
453,213
808,384

573,273
4,725,622

667,326
480,342
872,082

495,557

955,459

9=14,006

1,055,259
1,773,993
1,983,157
7,699,293

2,213,780

3,034,367
412,076
513,612

546,096

1,174,499
537,764

1,354,832
1,198,779
659,780
537,337
819,062

546,325
5,855,122
801,646
503,748

1,073,900

641,708
597,578
957,437

1,064,466
1,343,256
2,050,093
2,381,542
3,944,867

2,530,899

3,152,715
394,276
612,122

1,263,397
744,247

1,616,896
1,532,669

814,526
522,315

1,019,882

603,863
6,589,453

310,864
551,707

1,277,333

749,669
638,334

1,247,646

77,717
108,331
138,333
246,259
929,231

182,314
34,353

306,609
•-57,357

62,314

59,642

100,235
48,082
131,741
69,654

125,614
121,208
78,759

100,253

60,503'

614,324
72,014
54,915

153,127

61,711
51,885

107,519

82,438
118,197
165,557
226,724

1,063,405

211,045

345,591
47,754

139,792
74,377

139,322
123,084
81,841
51,986
109, 689

68,122
674,937
81,674
57,074
154,073

63,758

111,286
133,260
208,156
241,415

1,126,574

295,716

422,022
52,937
69,837

144,605
70,770

157,583
163,080
91,372
64,720
114,034

68,343
864,147
99,515
60,859
185,446

83,344
71,952
121,626

(12)

106,388
150,606
208,186
247,021

1,137,744

284,884

383,269
44,432
72,782

65,135

129,454

136,084
78,030

164,422
183,730
104,470
60,516
126,738

65,225
890,582
91,595
56,421

214,776

85,435
76,288

137,245

I



Section 10

Adjusted gross deficit, 165, 234

Adjusted gross income less deficit, 1.

2, 6-9, 21, 163

Age 65 or over, 113, 118

Itemized deductions returns, 127,

129, 131

Joint returns, 118, 122

Sale of personal residence , 115

Standard deduction returns, 125

126

Cumulative distribution, 6

Definition, 163

Form 1040A returns, 27

Historical data, 233-236, 239

Joint and surviving spouse returns, 13

Major income sources, 25

Marital statuses, 7, 8

Itemized deductions returns,

53, 54

Standard deduction returns,

71, 72

Regions and States, 139, 141

Returns with:

Alternative tax computation, 94
Business or profession income, 34
Contributions deduction, 69

Employee business expense

deduction, 46

Income averaging, 88

Interest income, 32

Itemized deductions, 56

Medical expense deduction, 50, 63
Moving expense deduction, 46

Normal tax and surtax, 93

Refundable credits, 108

Retirement income credit, 133

Sale of personal residence, 115

Self-employed pension deduction,

52

Standard deduction, 21, 56
Separate and single persons returns,

17

States, 137, 138. 143-156

Itemized deductions returns, 158

Taxes deduction, 161

Tax schedule, 104

Heads of household returns, 107

Joint and surviving spouse returns,

105

Separate and single persons

returns, 106

Adjustments (See Statutory adjustments)

Age 65 or over, 113, 118, 122

Capital gain distributions, 114
Contributions deduction, 128

Description, 114

Dividends and other distributions, 114

Exemptions, 82, 83, 85, 116

States, 160

Interest paid deduction, 127

Interest received by type of payer, 115
Itemized deductions returns,

127, 129, 131

Age 65 or over- -Continued

Medical expense deduction, 50, 63,

127

Nontaxable distributions, 114

Retirement income credit, 116, 133

Sale of personal residence, 115
Size distributions:

Capital gain, 114
Nontaxable, 114

Standard deduction returns, 125, 126

Tax deduction, 127

Alternative tax computation returns, 87,

88, 94, 96, 164

Average mcome tax (dollars):

Alternative tax computation returns,

94

Cumulative distribution, 6

Historical data, 235

Normal tax and surtax returns, 93

B
Blindness exemptions, 51, 83

Joint returns, 85

Marital statuses, 82

States, 159

Bonds only requested, 12, 24

Age 65 or over, 121, 124

Business or profession income re-

turns, 37

Form 1040 and 1040A, 12

Form 1040A returns, 27

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separated and single persons returns,

20

Standard deduction returns, 77

Business or profession income, 2, 3, 9,

21, 34

Age 65 or over, 113, 118, 122

Definition, 164

Historical data, 234, 236, 238

Joint and surviving spouse returns, 13

Major income source, 25

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 141

Returns with:

Employee business expense

deduction, 36

Incoming averaging, 88

Interest income, 32

Itemized deductions, 56

Moving expense deduction, 35

Retirement income credit, 133

Self-employed pension deduction,

47, 52

Standard deduction, 74

Separate and single persons returns,

17

Size distribution, 38

Sources of income and loss, 35

States, 137, 156

Index

Capital gain distributions, 4, 29, 30, 164

Capital gains and losses, 41-43

Cash requested, 12,24

Age 65 or over, 121, 124

Business or profession income returns,

60, 164

Form 1040 and 1040A, 12

Form 1040A returns, 27

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons returns,

20

Standard deduction returns, 77

j;;hild care expense deduction, 49, 51,

37

Historical data, 236

Classifications and terms, 163-173

Contributions, 49, 50, 60, 69

Age 65 or over, 128, 130, 132

Carryover, 50, 69, 128

Definition, 164

Historical data, 236

Other than cash, 50, 69, 128

Percent of adjusted gross income, 70

States, 158

Credit on 1967 tax, 12, 24, 109

Age 65 or over, 121, 124

Business or profession income

returns, 37

Definition, 165

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons

returns, 20

Standard deduction returns, 77

Cumulative distributions, 6

Dependents' exemptions, 51, 83

Joint returns, 85

Marital statuses, 82

States, 159

Description of the sample and limitations

of the data, 175

Dividends, 2, 4, 10, 22, 29, 30

Age 65 or over, 113, 114, 119, 122

Definition, 165

Domestic and foreign, 4, 29, 30, 114

Exclusion, 29, 30, 114

Form 1040A returns, 3, 4, 27

Historical data, 234, 236, 237

Itemized deductions returns, 57

Joint and surviving spouse returns, 14

243-
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Dividends - -Continued

Major income source, 26

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 141

Returns with:

Business or profession income, 35

Dividends and other distributions,

4, 29, 30

Interest income, 32

Retirement income credit, 133

Self-employed pension deduction,

52

Separate and single persons returns,

18

Size distribution, 31

Standard deduction returns, 75

States, 157

Educational expense, 51, 60, 165

Employee business expense, 11, 22, 45,

46, 49, 139

Age 65 or over, 120

Business or profession income, 36

Definition, 165

Itemized deductions returns, 58

Joint and surviving spouse returns, 15

Separate and single persons returns,

19

Standard deduction returns, 76

States, 162

Estates and trusts, 2, 3, 10, 22

Age 65 or over, 119

Business or profession income returns,

35

Definition, 166

Historical data, 234, 236

Itemized deductions returns, 57

Joint and surviving spouse returns, 14

Marital statuses, 8

Itemized deductions returns, 53
Standard deduction returns, 71

Separate and single persons
returns, 18

Standard deduction returns, 75
Excess social security tax withheld, 12,

24*92, 108

Age 65 or over, 121

Business or profession income returns,

37

Definition, 166

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons returns, 20
37
Standard deduction returns, 77

Total, 12

Exemptions, 11, 23, 45, 51, 83

Age 65 or over, 45, 51, 82, 83, 120,

123, 125, 126

Alternative tax computation returns, 94

Blindness, 45, 51,' 82, 83

Business or profession income returns,

36

Exemptions --Continued

Definition, 166

Dependents, 51, 82, 83

Form 1040A returns, 27

Itemized deductions returns, 58

Joint returns, 85

Joint and surviving spouse returns, 15

Marital statuses, 7, 82

Itemized deductions returns, 54

Standard deduction returns, 72

Normal tax and surtax returns, 93

Other than age or blindness, 83, 84,

86

Personal, 83

Separate and single persons returns,

19

Standard deduction returns, 76

States, 143-155, 159

Taxpayers, 51, 82, 83

Explanation of classifications and terms,

163-173

Farm, 2, 3, 9, 21

Age 65 or over, 113, 118, 122

Definition, 166

Historical data, 234, 236

Itemized deductions returns, 56

Joint and surviving spouse returns, 13

Major income source, 25

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 141

Returns with:

Business or profession income,

34

Income averaging, 88

Major income source, 25

Self-employed pension deduction,

47, 52

Separate and single persons returns,

17

Size distribution, 39

Standard deduction returns, 74

States, 137, 156

Filing requirements, 175

Foreign tax credit, 11, 23, 91

Age 65 or over, 120, 123

Itemized deductions returns, 128,

130, 132

Standard deduction returns, 125,

126

Alternative tax computation returns, 94
Business or profession mcome returns,

36

Definition, 167

Itemized deductions returns, 58

Joint and surviving spouse returns, 15

Normal tax and surtax returns, 93

Separate and single persons returns,

19

Standard deduction returns, 76

Form of return, 3,4, 175

Form 1040A returns, 3, 27, 175

Forms and instructions, 181-232

General sales tcixes deduction, 49 , 65

Age 65 or over, 127, 129, 131

States, 139, 140, 161

H

Heads of household returns, 1, 7, 8, 163

Exemptions, 82

Itemized deductions returns, 53, 54

Marginal tax rates, 102

Standard deduction returns, 71, 72

Tax generated, 104

Historical data, 233-242

Home mortgage interest deduction, 49

Age 65 or over, 127, 129, 131

Size distribution, 67

Income averaging returns, 87, 88, 167, 173

Interest deduction, 49, 60

Age 65 or over, 127, 129, 131

Definition, 167

Historical data, 236

Percent of adjusted gross income, 68

States, 158

Interest received, 2-4, 10, 22, 236, 237

Age 65 or over, 113, 115, 119, 122

Definition, 167

Form 1040A returns, 3, 27

Itemized deductions returns, 57

Joint and surviving spouse returns, 13

Major income source, 26

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 142

Returns with:

Business or profession income, 35

Retirement income credit, 133

Self-employed pension deduction,

52

Separate and single persons returns,

18

Size distribution, 33

Standard deduction returns, 75

States, 157

Type of payer, 5, 32

Investment tax credit, 11, 23, 91

Age 65 or over, 120, 123

Itemized deductions returns, 128,

130, 132

Standard deduction returns, 125,

126

Alternative tax computation returns,

94

Business or profession income returns,

36

Definition, 167

Itemized deductions returns, 58

Joint and surviving spouse returns, 15

Normal tax and surtax returns, 93

Separate and single persons returns,

19

Standard deduction returns, 76

i

I
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Itemized deductions, 11, 23, 48, 49, 58,

60, 173, 175

Age 65 or over, 116, 120, 123, 127,

129, 131

Definition, 167

Historical data, 234, 236

Joint and surviving spouse returns, 15

Marital statuses, 48, 53, 54

Percent of adjusted gross income, 61

Regions and States, 139, 142

Returns with:

Alternative tax computation, 94

Business or profession income,

36

Normal tax and surtax, 93

Separate and single persons returns,

19

States, 139. 159

Jomt and surviving spouse returns, 13

Marginal tax rates, 98

Tax generated, 105

Joint returns of husbands and wives, 1,7,
8, 163

Age 65 or over, 122

Itemized deductions returns, 127

Standard deduction returns, 125

Exemptions, 82, 85

Home mortgage interest deduction, 127

Itemized deductions returns, 53, 54

Standard deduction returns, 71, 72

M
Map— Internal Revenue regions, 138

Marginal tax rates, 87, 89, 95, 168

Heads of household returns, 102

Illustration of tax return data, 90

Joint and surviving spouse returns, 98

Separate and single persons returns,

100

Marital status, 1, 7, 8

Definition, 163

Exemptions, 82

Itemized deductions returns, 53, 54

Standard deduction returns, 71, 72

Medical expense deduction, 49, 50, 60, 63

Age 65 or over, 127, 129, 131

Definition, 168

Historical data, 236

Percent of adjusted gross income, 50,

64

States, 158

Minimum standard deduction, 11, 23, 76,

78, 175

Age 65 or over, 116, 120

Business or profession income returns,

36

Exemptions, 78

Joint and surviving spouse returns, 15

Regions and States, 139, 142

Separate and smgle persons returns,

19

Moving expense deduction, 10, 22, 45,

46, 140

Age 65 or over, 119

Business or profession income returns,

35

Definition, 168

Itemized deductions returns, 57

Joint and surviving spouse returns, 14

Separate and single persons returns,

18

Standard deduction returns, 75

States, 162

N
No adjusted gross Income returns, 175, 234

No taxable income returns, 11, 23

Age 65 or over, 120, 123, 125, 126

Business or profession income returns,

36

Itemized deductions returns, 58

Joint and surviving spouse returns, 15

Separate and single persons returns,

19

Standard deduction returns, 76

Nonhighway Federal gasoline and oil tax

deduction, 12, 24, 92, 108

Age 65 or over, 121

Business or profession income returns,

37

Definition, 168

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons returns,

20

Standard deduction returns, 77

Normal tax and surtax returns, 87, 93, 169

Ordinary gain from sales of depreciable

property, 5, 9, 21, 169

Age 65 or over, 118

Business or profession Income returns,

34

Definition, 169

Historical data, 234, 230

Itemized deductions returns, J6

Joint and surviving spouse returns, 13

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 7

1

Self-employed pension deduction, 52

Separate and single persons returns,

17

Standard deduction returns, 74

Other itemized deductions, 60, 169

Age 65 or over, 128

Definition, 169

Historical data, 236

Other sources of income and loss, 10,

22, 169

Age 65 or over, 119

Business or profession Income returns,

35

Other sources of income and loss --Con.

Definition, 169

Form 1040A returns, 27

Itemized deductions returns, 57

Joint and surviving spouse returns, 14

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Separate and single persons returns,

18

Standard deduction returns, 75

Other tax credits, 11, 23, 170

Age 65 or over, 120, 123, 127, 128

Alternative tax computation returns,

94

Business or profession income returns,

36

Definition, 170

Itemized deductions returns, 58

Joint and surviving spouse returns, 15

Normal tax and surtax returns, 93

Separate and single persons returns,

19

Standard deduction returns, 76

Other than cash contributions deduction,

50, 69

Age 65 or over, 128

Overpayment, 12, 24, 92, 109

Age 65 or over, 121, 124-126

Business or profession income returns,

37

Definition, 170

Form 1040A returns, 27

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons returns,

20

Standard deduction returns, 77

Partnership, 2, 3, 9, 21

Age 65 or over, 113, 118, 122

Definition, 170

Historical data, 234, 236, 238

Itemized deductions returns, 56

Joint and surviving spouse returns, 13

Major income source, 25

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 141

Returns with:

Business or profession income, 34

Income averaging, 88

Major income source, 25

Self-employed pension deduction,

47, 52

Separate and surviving spouse returns,

17

Size distribution, 40

Standard deduction returns, 74

States, 137, 157

Payments on 1966 declarations, 12, 24, 92,

109-112

Age 65 or over, 121, 124-126
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Payments on 1966 declarations --Continued

Business or profession income returns,

37

Definition, 170

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons returns,

20

Standard deduction returns, 77

Pensions and annuities, 10, 22

Age 65 or over, 113, 119, 122

Business or profession income returns,

35

Definition, 170

Historical data, 234, 236

Itemized deductions returns, 57

Joint and surviving spouse returns, 14

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71
Retirement income credit returns, 133

Separate and single persons returns,

18

Standard deduction returns, 75

Personal property tax deduction, 65

Age 65 or over, 127, 129, 131

States, 139, 161

Retirement income credit, 11, 23, 91, 93,

94, 133-135

Age 65 or over, 116, 120, 123

Itemized deductions returns, 128,

130, 132

Standard deduction returns, 125,

126

Definition, 170

Joint and surviving spouse returns, 15

Returns with:

Business or profession income, 36

Itemized deductions, 58

Standard deduction, yg
Separate and single persons returns, 19

Royalties, 2, 10, 22

Age 65 or over, 113, 119, 123

Definition, 170

Historical data, 234, 236

Joint and surviving spouse returns, 14

Marital statuses, 8

Itemized deductions returns, 53
Standard deduction returns, 71

Regions and States, 142

Returns with:

Business or profession income, 35

Itemized deductions, 57

Standard deduction, 75

Separate and single persons returns,

18

Real estate tax deduction, 65

Age 65 or over, 127, 129, 131

States, 139, 161

Refund (see also Overpayment) 109, 110,

170

Refundable taxes withheld, 12, 24, 92, 108

Age 65 or over, 121

Business or profession income returns,

37

Definition, 168

Itemized deductions returns, 59

Joint and surviving spouse returns, 16

Separate and single persons returns,

20

Standard deduction returns, 77

Regions and States, 137, 139, 141

Regulated investment company tax

withheld, (See tax withheld by

regulated investment companies)

Rent, 2, 10, 22

Age 65 or over, 113, 119, 123

Definition, 170

Historical data, 234, 236

Joint and surviving spouse returns, 14

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 142

Returns with:

Business or profession income, 35

Interest received, 32
Itemized deductions, 57

Retirement income credit, 133

Self-employed pension deduction, 52
Standard deduction, 75

Separate and single persons returns, 18

Salaries and wages (gross), 2, 9, 21, 34

Age 65 or over, 113, 118, 122

Definition, 171

Form 1040A returns, 27

Historical data, 234, 236, 237

Joint and surviving spouse returns, 13

Major Income source, 25

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 141

Returns with:

Business or profession income,

34

Employee business expense

deduction, 46

Income averaging, 88

Interest received, 32

Itemized deductions, 56

Moving expense deduction, 46

Retirement income credit, 133

Self-employed pension deduction,

52

Standard deduction, 74

Separate and single persons returns,

17

Size distribution, 28

States, 137, 156

Sales of capital assets, 2, 9, 21,. 41

Age 65 or over, 113, 118, 122

Definition, 171

Historical data, 234, 236, 238

Joint and surviving spouse returns, 13

Major income source, 26

Sales of capital assets— Continued

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Regions and States, 139, 141

Returns with:

Business or profession income, 34

Interest received, 32

Itemized deductions, 56

Sale of personal residence, 115

Self-employed pension deduction,
5^^

Standard deduction, 74

Separate and single persons returns,

17

Size distribution, 44

States, 157

Sales of property other than capital

assets, 9, 21

Age 65 or over, 118

Definition, 171

Historical data, 234, 236

Joint and surviving spouse returns, 13

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Returns with:

Business or profession income, 34

Itemized deductions, 56

Self-employed pension deduction,

52

Standard deduction, 74

Separate and single persons returns,

17

Self-employed pension deduction, 11, 23,

45, 52, 162

Age 65 or over, 120

Definition, 171

Joint and surviving spouse returns, 15

Returns with:

Business or profession income, 36

Itemized deductions, 58

Standard deduction, 76

Separate and single persons returns,

19

Size of major income source, 47

States, 162

Self-employment tax, 2, 12, 24, 91

Age 65 or over, 121, 125, 126

Definition, 172

Historical data, 234

Joint and surviving spouse returns, 16

Returns with:

Business or profession income, 37

Itemized deductions, 58

Standard deduction, 77

Separate and single persons returns,

20

Separate and single persons returns, 17-20

Marginal tax rates, 100

Tax schedule, 106

Separate returns of husbands and wives

(See Marital statuses)

Sick pay exclusion, 10, 22, 45, 140

Age 65 or over, 1 19

Definition, 172
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Sick pay exclusion- -Continued

Joint and surviving spouse returns, 14

Returns with:

Business or profession income, 35

Itemized deductions, 57

Salaries and wages, 47

Standard deduction, 75

Separate and single persons

returns, 18

States, 162

Single persons not head of household or

surviving spouse (See Marital statuses)

Size distributions,

Business or profession income

returns, 38

Capital gain distributions, 114

Dividends in adjusted gross income,

31

Farm losses, 39

Farm profits, 39

Home mortgage interest, 67

Interest received, 33

Nontaxable returns, 4

Partnership losses, 40

Partnership profits, 40

Salaries and wages (gross), 28

Sales of capital assets, 44

Self-employed pension deduction, 47

Sick pay exclusion, 47

Small business corporations, 2, 10, 22

Age 65 or over, 119

Definition, 172

Joint and surviving spouse returns, 14

Marital statuses, 8

Itemized deductions returns, 53

Standard deduction returns, 71

Returns with:

Business or profession income, 35

Itemized deductions, 57

Standard deduction, 75

Separate and single persons returns, 18

Sources of data, 175

Sources of income and loss (See Adjusted

gross income)

Standard deduction returns, 11, 48, 76,

175, 234

Age 65 or over, 120, 123, 125, 126

Definition, 172

Joint and surviving spouse returns, 15

Marital statuses, 48, 71, 72

Minimum, 11, 15, 19, 23, 120, 139,

175

Regions and States, 139, 142

Returns with:

Alternative tax computation, 94

Business or profession income, 71,

74

Normal tax and surtax, 93

Ten percent, U, 15, 19, 23, 120, 139,

175

State and local gasolme tax deduction, 65

Age 65 or over, 127, 129, 131

States, 139, 161

State and local income tax deduction, 65

Age 65 or over, 127, 129, 131

States, 139, 140, 161

State data, 137, 141, 156

Adjusted gross income classes, 143-155

Definition, 163

Exemptions, 159

Historical data, 239

Itemized deductions by type, 158

Major source of mconie, 156

Sources of income, 141

Statutory adjustments by type, 162

Tax deduction by type, 161

Statutory adjustments, 2,8, 139

Age 65 or over, 113, 119

Definition, 164

Employee business expense deduction,

11, 22, 46

Historical data, 236

Joint and surviving spouse returns, 14

Moving expense deduction, 10, 22

Returns with:

Business or profession income, 35,

36

Itemized deductions, 53, 57, 58

Standard deduction, 71, 75, 76

Self-employed pension deduction, 11,

23

Adjusted gross income classes, 11,

23

Separate and single persons returns, 18

Sick pay exclusion, 10, 22

States, 162

Surviving spouse returns (See Marital

statuses)

Tax after credits, 2, 12, 24

Age 65 or over, 121, 123

Itemized deductions returns, 128,

130, 132

Joint returns, 123

Standard deduction returns, 125,

126

Cumulative distribution, 6

Definition, 167

Historical data, 234, 235, 240

Joint and surviving spouse returns, 16,

105

Marginal tax rates, 104

Marital statuses, 7

Itemized deductions returns, 54

Standard deduction returns, 72

Percent of adjusted gross income, 6,

93, 94

Percent of taxable income, 6, 93, 94

Regions and States, 142

Returns with:

Alternative tax computation, 94

Business or profession income, 37

Incoming averaging, 88

Itemized deductions, 58

Normal tax and surtax, 93

Refundable credits, 108

Standard deduction, 77

Separate and single persons returns,

20, 106

States, 143-156, 159

Tax after credits --Continued

Tax schedules, 104

Heads of household returns, 107

Joint and surviving spouse

returns, 105

Separate and single persons

returns, 106

Tax base (See Taxable income)

Tax before credits, 11, 23, 87

Age 65 or over, 120, 123

Itemized deductions returns, 128,

130, 132

Joint returns, 123

Standard deduction returns, 125,

126

Definition, 167

Form 1040A returns, 27

Joint and surviving spouse returns, 15

Returns with:

Alternative tax computation, 87, 94

Business or profession income, 36

Income averaging, 87

Itemized deductions, 58

Normal tax and surtax, 87, 93

Retirement income credit, 133

Standard deduction, 76

Separate and single persons returns, 19

Tax schedule, 89, 104

Heads of household returns, 107

Joint and surviving spouse returns,

105

Separate and single persons

returns, 106

Tax computation, 87

Tax credits, 11, 23, 91

Age 65 or over, 120, 123

Itemized deductions returns, 128,

130, 132

Joint returns, 120, 123

Standard deduction returns, 125,

126

Definition, 167, 170

Joint and surviving spouse returns, 15

Returns with:

Alternative tax computation, 94

Business or profession income, 36

Itemized deductions, 58

Normal tax and surtax, 93

Standard deduction, 76

Separate and single persons returns, 19

Tax deduction, 49, 60

Age 65 or over, 127, 129, 131

Definition, 173

Historical data, 236

Percent of adjusted gross income, 66

States, 158, 162

Tax due at time of filing, 12, 24, 111

Age 65 or over, 121, 124-126

Definition, 172

Form 1040A returns, 27

Joint and surviving spouse returns, 16

Returns with:

Business or profession income, 37

Itemized deductions, 59

Standard deduction, 77

Separate and single persons returns, 20
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Tax from recomputed prior year invest-

ment credit, 12, 24

Age 65 or over, 121

Definition, 173

Historical data, 234

Joint and surviving spouse returns, 16

Returns with:

Business or profession income, 37

Itemized deductions, 58

Standard deduction, 77

Separate and single persons returns,

20

Tax generated. 89, 104-107

Tax rates (See Marginal tax rates)

Tax schedule, 89, 104-107, 173

Tax table returns, 175

Tax withheld, 12, 24, 92

Age 65 or over, 121, 125, 126

Definition, 173

Form 1040A returns, 27

Joint and surviving spouse returns, 16

Returns with:

Business or profession income, 37

Itemized deductions, 59

Overpayment, 92, 109

Standard deduction, 77

Tax due, 111

Separate and single persons returns,

20

Tax withheld by regulated investment

companies, 12,, 24, 92, 108

Age 65 or over, 121

Definition, 173

Joint and surviving spouse returns, 16

Returns with:

Business or profession income, 37

Itemized deductions, 59

Standard deduction, 77

Separate and single persons returns,

20

Taxable income, 2, 11, 23, 87

Age 65 or over, 120, 123

Itemized deductions returns,

127, 129, 130, 132

Joint returns, 122

StMdard deduction returns, 125,

126

Cumulative distribution, 6

Definition, 173

Historical data, 234, 235

Form 1040A returns, 27

Joint and surviving spouse returns, 15

Marginal tax rate classes, 95

Heads of household returns, 102

Joint and surviving spouse

returns, 98

Separate and single persons

returns, 100

Taxable income--Continued

Marital statuses, 7

Itemized deductions returns, 54

Standard deduction returns, 72

Regions and States, 142

Returns with:

Alternative tax computation, 87, 9-1

Business or profession income, 36

Income averaging, 87

Itemized deductions, 58

Normal tax and surtax, 87, 93

R&fundable credits, 108

Retirement income credit, 133

Standard deduction, 76

Separate and single persons returns, 19

States, 143-155

Taxpayers' exemptions, 51, 83

Joint returns, 85

Marital statuses, 82

States, 159

Ten percent standard deduction, 11, 23,

76, 139, 175

Age 65 or over, 116, 120

Business or profession income

returns, 36

Joint and surviving spouse returns, 15

Separate and single persons returns, 19

Type of tax payment, 109-112

Definition, 173
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