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Washington, DC 20224

March 9, 1982

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the complete report. Statistics of Income— 1979,
Indiyiriual Incone Tax Returns . This report has been prof^uced in

accordance with the mandate of section f^l08 of the Internal Revenue Code
which requires the preparation and publication of statistics reasonably
available with respect to the operation of the internal revenue laws.

The report, based on a sample drawn from the 92.7 million returns
filed during Calendar Year 1980, presents information on taxpayers'

income, exemptions, deductions, credits and tax. The statistics reflect
the increase in the exemption amount and the decrease in tax rates, as
well as other provisions effective for Tax Year 1979 under the Revenue
Act of 1978.

Classifications used include size of adjusted gross income, marital
status, marginal tax rate, and State of residence. Separate statistics
are provided en returns with itemized deductions, returns with age
exemptions and for the first time an entire section is devoted to high
income returns both taxable and nontaxable.

With kind regards.

Sincerely,

"^^^^ ^A''^

Department of the Treasury Internal Revenue Service III
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Introduction*

The statistics presented in this report are esti-

mates based on a stratified probability sample of

individual income tax returns, selected before audit,

and represent coverage of the 92.7 million Forms 1040

and 1040A filed by the Nation's taxpayers for Income

Year 1979. The number of returns filed for 1979

represents an increase of approximately 3.3 percent

over those filed for 1978.

The Internal Revenue Code of 1954, as amended,

provided the legal basis for tax activity detailed in

this report. Criteria specified by the Internal

Revenue Code covering the filing of a tax return and,

therefore, determining the basic coverage of the in-

formation in this report are outlined under "Require-

ments for Filing." Revisions to the Code which

affected the conparability of some of the data in this

report with data presented for previous years are

described under "Changes in Law."
Organizationally, this report is divided into 9

sections. The first section presents data on the

number of returns filed and the sources of income

reported on those returns, classified by marital

status and by size of adjusted gross income. The

itemized deductions and types of exemptions claimed on

the 1979 tax returns are covered in section 2.

Section 3 provides detailed data on the 1979 tax

liability as well as oi any tax credits and taxpay-

ments applied to that tax liability. Data from
returns filed by taxpayers age 65 or over are pre-

sented in section 4. Section 5 covers tax return data

classified by State.
Each of the first five sections contains some

explanatory text related to the material presented in

the section. Terms used in this report are actually

defined, however, in section 6. Section 7 contains a

description of the sample of tax returns used for the

estimates in this report, as well as a discussion of

the method of estimation employed and the sampling

variability of the data. Section 8 presents data
formerly published in the report High Income Tax
Returns , prepared by the Treasury Department, Office

of Tax Analysis. Special definitions apply to the
terms used in this section, and are given in the
acccmpanving text. Facsimiles of the tax return forms

fand their instructions) from which the data were
gathered for 1979 are reproduced in section 9.

*This report was prepared in the Statistics Division by the Individual Income Statistics Section, under the

direction of Ray Plowden, Chief. Peter Sailer was responsible for coordinating the major steps in its produc-

tion, including table specifications, computerized consistency testing, and text writing. June Walters and

Rich Hillelson coordinated the review and statistical analysis. Ruth Wise was responsible for copy design and

preparation.
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Requirements
for Filing

Changes in Law

The principal criterion which determined whether an
individual had to file a return was the size of gross
incone (all income received in the form of money,
property, and services, that was not, by law,
expressly exenpt from tax) , specified according to
the individual's marital status. For 1979, a return
had to be filed by:

(1) a single person (other than a surviving spouse)
under age 65 with gross income of at least $3,300 (as
caipared to a $2,950 filing requirement for 1978);

(2) a single person (other than a surviving spouse)
age 65 or over with gross income of at least $4,300
($3,700 for 1978);

(3) a surviving spouse under age 65 with gross
income of at least $4,400 ($3,950 for 1978);

(4) a surviving spouse age 65 or over with gross
inoane of at least $5,400 ($4,700 for 1978);

(5) a married couple, filing a joint return, with
both spouses under age 65 and with a combined gross
income of at least $5,400 ($4,700 for 1978);

(6) a married couple, filing a joint return, with
one spouse age 65 or over and with a combined gross
income of at least $6,400 ($5,450 for 1978);

(7) a married couple, filing a joint return, with
both spouses age 65 or over and with a combined gross
income of at least $7,400 ($6,200 for 1978);

(8) a married person, regardless of age, whose
spouse was filing a separate return, if that married
person had a gross income of $1,000 or more ($750 for
1978)

.

In addition, any individual claimed as a dependent
on another person's return had to file if he or she
had "unearned income" (such as dividends, interest,
or capital gains) of $1,000 or more ($750 or more for
1978) . Self-enoployed persons also had to file if
they had "self-enployment income" of $400 or more in
order to pay self-employment tax.
Coverage of returns below these inccsne levels was

generally limited to persons filing for a refund of
income tax withheld or of the earned income credit.
Most taxpayers had to file tax returns within 3-1/2

months after the close of their accounting periods.
Since the accounting period used by nearly all indi-
viduals for Tax Year 1979 was the calendar year, this
meant that returns were due by April 15, 1980. How-
ever, each taxpayer could be granted, upon request,
one autcmatic 2-month extension of time to file if he
or she paid any estimated tax due by the original due
date, by which time the request for an extension had
to be made. In addition, U.S. citizens residing or
traveling outside the United States and Puerto Rico
were automatically granted (without requesting) the
2-month extension.

The Revenue Act of 1978 contained several major
revisions to the Internal Revenue Code which became
effective for Tax Year 1979. In addition, certain
provisions of the Foreign Earned Income Act of 1978
did not becccne fully effective until 1979. The
follaving list of major tax law changes contains
references to the sections of this report where more
detailed information and related statistics may be
found.

(1) The "zero bracket amount," as well as most
other tax brackets, were widened for 1979, thus
leading to Icwer effective tax rates for any given
amount of taxable incone than were in effect for 1978
(see section 3)

.

(2) Partially offsetting this decrease in
effective tax rates, the general tax credit was
allowed to expire.

(3) The exemption amount increased from $750 to
$1,000 per exemption (see section 2).

(4) Filing requirements were adjusted to reflect
the increased exemption and zero bracket amounts (see
"Requirements for Filing," above)

.

(5) Itemized deductions for State and local
gasoline taxes and for political contributions were
abolished; on the other hand, the maximum political
coitributions credit rose from $25 to $50 per
taxpayer

.

(6) The alternative tax conputation for taxpayers
with long-term capital gains and marginal tax rates
above 50 percent was abolished; on the other hand,
the 60 percent exclusion of long-term capital gains,
introduced for sales of capital assets after October
31, 1978, became effective for the full tax year on
returns filed for 1979 (see section 3)

.

(7) Unemployment benefits under State and Federal
programs were reportable (and to a certain extent
taxablel on individual inccxne tax returns for the
first time for Tax Year 1979 (see Section 11.

(8) The earned incone credit, available to
lew-income earners with dependent children, was
expanded to cover taxpayers with income under
$10,000, with a maximum credit of $500 (see section
3). For 1978, the maximum income level was $8,000,
the maximum credit $400.

(9) The conputation of the additional tax for tax

preferences was divided into two parts; itemized
deductions and capital gains tax preferences were
subjected to a new graduated, "alternative minimum
tax;" all remaining tax preferences were subject to
the regular 15 percent "minimum tax" (see section 3)

.

(10) Under the Foreign Earned Incone Act of 1978,
the $15,000 exemption of foreign earned incone was
abolished for Tax Year 1979; in its place, U.S.
taxpayers with foreign earned incone could still

claim deductions for excess expenses of living
abroad, or an exclusion (up to $20,000) for living in
a hardship area (see section 1)

.
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tions, and tax items, by size of adjusted gross
inccme, 26

Introduction

The information presented in this section covers
primarily the number of returns filed for Incone Year
1979 and the sources of income, including the
statutory adjustments to gross income, reported on
these returns. The major classifications of these
returns are size of adjusted gross income, marital
status, sex of taxpayer and taxability or
nontaxability of the return.

Characteristics, such as sources of incone and
selected tax items, of the returns filed for 1979
compared to 1978 are summarized in table lA. As can
be seen from that table, the number of returns filed
increased bv almost 3 million, from 89.8 million for
1978 to 92.7 million for 1979; correspondingly,
adjusted gross incone increased from $1.3 trillion to
over $1.4 trillion. Table IB illustrates the effect
of these changes by size of adjusted gross income.
From 1978 to 1979, returns showing income of less
than $5,000 declined by more than 1.3 million, fron
22.2 to 20.9 million, while those showing income of

$20,000 or more increased from 22.3 to 26.3 million.
This trend is even more dramatic when viewed over a
10-year period, as can be seen in table IC. The
numtier of returns with incomes over $20,000 rose by
675 percent from 1969 to 1979. On the other hand,
for 1969, 31.4 million returns showed adjusted gross
inccme of less than $5,000; by 1979, there were only
20.9 million returns in this class. This decrease is

attributable not only to changing econonic condi-
tions but also to changes in filing requirements,
which made it unnecessary for many persons in this
income class to file returns. Table IC also shows
that, in recent years, over three-quarters of the
taxpayers in the under $5,000 income class were
nontaxable, with most of these individuals filing for
the purpose of obtaining a refund of income tax
withheld or the earned income credit.
Cumulated data for the number of returns filed, the

anount of adjusted gross income, and the amount of
total income tax, classified by size of adjusted
gross income are shewn in table 1.1. Table 1.2
presents information classified by marital status and
sex of taxpayer. Data for sources of income and
adjustments, classified by size of adjusted gross
income, are presented in table 1.3. Special topics
for which data are presented are: nontaxable returns,
table 1.4; responses to the presidential election
campaign fund question, table 1.5; and Form 1040A
returns classified by size of adjusted gross incone
in table 1.6.

The following text contains background information
on some of these items, with special emphasis on new
items for Tax Year 1979. Detailed explanations of

each of the items tabulated is found in Section 6 of
this report, "Explanation of Terms."

*Richard Thompson was responsible for the review and analysis of the data in this section.
He was assisted by Antoinette Lyles.



2 Individual Returns/1979 • Returns Filed and Sources of Income

Table lA.—Sources of Income and Selected Tax Items, 1978 and 1979

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Item 1978 1979
Change,
1978 to

1979

Number of returns, total.

Taxable
Nontaxable.

Adjusted gross income less deficit

Sources of income:
Salaries and wages
Pensions and annuities in adjusted gross income.

Business and profession net profit less loss....
Farm net profit less loss

Partnership net profit less loss

Small Business Corporation net profit less loss
Sales of capital assets net gain less loss

Sales of property othoA than capital assets net gain less loss.

Dividends in adjusted gross income
Interest received

Rent net income less loss
Royalty net income less loss
Estate or trust net income less loss.

All other sources (net)'''

Total statutory adjustments.
Total itemized deductions...
Number of exemptions
Taxable income
Zero bracket amount
Income tax before credits...

Total credits
Income tax after credits
Additional tax for tax preferences.
Total income tax
Self-employment tax
Total tax liability

(1) (2)

89,771,551

68,688,305
21,083,246

1,302,447,386

1,090,291,855
32,743,819
53,546,508
3,565,293
15,044,787

2,284,806
23,231,376
1,256,902

30,206,475
61,222,522

3,139,157
2,559,870
3,079,603
2,638,501

22,364,088
164,432,406
219,867,696

1,062,190,322
215,787,307
203,803,653

17,085,591

186,718,062
1,514,475

188,232,537
4,705,994

193,184,849

92,694,302

71,694,983
20,999,319

1,465,394,530

1,229,251,389
37,346,510
56,564,466
2,123,614
12,449,418

2,231,684
28,448,300

961,096
33,482,508
73,875,462

1,832,334
3,008,776
3,780,423
4,817,036

24,778,484
184,168,669
224,691,732

1,157,247,646
230,610,133
220,099,516

6,780,186
213,319,330

1,175,188
214,494,519

5,365,085
220,100,162

(3)

2,922,751

3,006,678
-83,927

162,947,144

138,959,534
4,602,691
3,017,958

-1,441,679
-2,595,369

-53,122
5,216,924
-295,806

3,276,033
12,652,940

-1,306,823
448,906
700,820

2,178,535

2,414,396
19,736,263
4,824,036

95,057,324
14,822,826
16,295,863

-10,305,405
26,601,268

-339,287
26,261,982

659,091
26,915,313

Consists of State income tax refunds, alimony received, unemployment compensation in adjusted gross income and
other income less loss.

NOTE: Detail may not add to total because of rounding.

Data by Sex of Taxpayer

For the first time since 1974, non-joint returns in

this report have been classified by sex of taxpayers,
with taxpayer name used to determine the classi-
fication, an the case of joint returns, which by
definition contain combined amounts for one male and
one female taxpayer, no such classification was
possible.) Figure lA shews the change in salaries
and wages reported on non-joint returns filed by men
and women for Tax Years 1969, 1974, and 1979. Over
that period, women's salaries dropped fran 93.3 to
81.4 percent of those reported by men. Data on other
sources of incate are shown in table 1.2.

Unemployment Conpensation

Tax Year 1979 was the first time that tax return
filers were to show amounts received as unemployment

conpensation on their income tax returns. Under the
Revenue Act of 1978, all or a portion of such
conpensation may also have been includible in

adjusted gross income, and thus subjected to the
Federal individual income tax. The includible
portion was computed by adding total unemployment
conpensation to all other sources of inccme, and
subtracting out an exclusion of $20,000 for unmarried
taxpayers, or 525,000 for married taxpayers filing

jointly (married persons filing separately were not
eligible for any exclusion) . One-half the excess
over the exclusion fbut never more than total
unemployment compensation) was includible in adjusted
gross income. As can be seen from table ^D, fewer
than 7 percent of the returns with includible

unemployment compensation had adjusted gross incone
of less than $10,000, and fewer than I percent of

these returns became taxable as a result of adding

unemployment coipensation into adjusted gross income.



Individual Returns/1979 • Returns Filed and Sources of Income

Table IB.—Number of Returns by Marital Status and by Size of Adjusted Gross Income, 1978 and 1979

[Ml figures are estimates based on samples]

Size of adjusted gross Income and marital status 1978 1979

Change

,

1978 to

1979

(1) (2)

Number of returns for all adjusted gross income classes

Joint returns of husbands and wives
Separate returns of husbands and wives

Returns of heads of households
Returns of surviving spouses

Returns of single persons

Under $5,000, total-^

Joint returns of husbands and wives

Separate returns of husbands and wives

Returns of heads of households
Returns of surviving spouses
Returns of single persons

$5,000 under $10,000, total

Joint returns of husbands and wives

Separate returns of husbands and wives

Returns of heads of households
Returns of surviving spouses
Returns of single persons

$10,000 under $15,000, total

Joint returns of husbands and wives

Separate returns of husbands and wives

Returns of heads of households
Returns of surviving spouses
Returns of single persons

$15,000 under $20,000, total

Joint returns of husbands and wives

Separate returns of husbands and wives
Returns of heads of households
Returns of surviving spouses
Returns of single persons

$20,000 or more, total

Joint returns of husbands and wives
Separate returns of husbands and wives
Returns of heads of households
Returns of surviving spouses
Returns of single persons

^Includes returns with no adjusted gross income.

89,771,551

44,483, 3A8
1,567,250
6,382,444

126,139
37,212,370

22,236,197

2,929,584
649,035

1,553,456
32,974

17,071,148

19,585,276

6,050,137
453,128

2,444,978
31,786

10,605,247

14,241,599

7,443,907
237,573

1,307,103
22,537

5,230,479

11,408,934

8,156,001
134,454
619,091
21,177

2,478,211

22,299,545

19,903,719
93,060

457,816
17,665

1,827,285

92,694,302

44,855,141
1,726,238
7,213,112

115,240
38,784,571

20,863,567

2,564,514
520,269

1,558,311
22,091

16,198,382

19,664,858

5,477,986
518,295

2,565,181
38,497

11,064,899

14,433,255

6,466,232
351,716

1,628,732
20,156

5,966,419

11,385,151

7,395,421
196,622
779,512
11,336

3,002,260

26,347,471

22,950,988
139,336
681,376
23,160

2,552,611

(3)

2,922,751

371,793
158,988
830,668
-10,899

1,572,201

-1,372,630

-365,070
-128,766

4,855
-10,883

-872,766

79,582

-572,151
65,167
120,203

6,711

459,652

191,656

-977,675
114,143
321,629
-2,381
735,940

-23,783

-760,580
62,168
160,421
-9,841
524,049

4,047,926

3,047,269
46,276
223,560

5,495
725,326

Incxanne Earned Abroad*

The Foreign Earned Income Act of 1978 abolished the
rule under which any U.S. taxpayer could exempt up to

$15,000 of income earned while living abroad (up to
$20,000 in the case of employees of charitable
organizations) . In its place, it established two new
rules. Persons living in so-called hardship areas
could exclude up to $20,000 of income earned abroad.
Other U.S. taxpayers could take an adjustment to
income based on the expenses of living abroad. For
Tax Year 1978, taxpayers had the option of using

either of the two new rules, or using the old rule in

effect for 1977 and earlier years. Table IE shows
that, for Tax Year 1979, most individual taxpayers no

longer had the option of using the old "exempt
foreign income" ccrputation (it was still used on a

few non-calendar year and prior-year delinquent

returns) . Table IE also shows that 72 percent of the

$4.7 million of foreign-earned income reported on
Forms 2555 for 1979 was includible in adjusted gross

income. By way of contrast, for Tax Year 1978, only

59 percent of the foreign-earned incone frcm Form
2555 was includible.

*Statistics on income earned abroad are presented in this report for the purpose of showing the effect

of tax law changes in this area on adjusted gross income. Further details will be available from the

Supplemental Report, Statistics of Income— 1976-1979, International Income and Taxes, Foreign Income and

Taxes Reported on U.S. Tax Returns.



4 Individual Returns/1979 • Returns Filed and Sources of Income

Table IC.—All Returns and Nontaxable Returns, by Size of Adjusted Gross Income, 1969-1979

[All figures are estimates based on samples]
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Statutory Adjustments to Gross Incxune

Adjustments to gross inccme included expenses
incurred by business men and women or by farmers in
the course of running a business, as well as certain
expenses of employees such as moving or travel
expenses. Sole proprietorship expenses were reported
on Schedules C and F (or, in the case of partnerships
or Small Business Corporations, on the appropriate
forms filled in by these entities) and are detailed
in the reports Statistics of Income—Sole Proprie-

torship Returns, Statistics of Incone—Partnership
Returns, and Statistics ot Income—Corporation Income
Tax Returns .

~
'

Statutory adjustments, which were reported on the
Form 1040, consisted of moving expenses, employee
business expenses, payments to an individual retire-
ment arrangement (IRA) , payments to a self-employed
retirement (Keogh) plan, forfeited interest penalty,
alimony paid, and the disability income exclusion.
The ccmputation of the disability inccme exclusion is
shown in table IF.

Figure 1A

Average Salaries and Wages Reported on Non-Joint Returns by Sex
of Taxpayer, 1969, 1974, and 1979.

Dollars
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Table IF.—Returns With Disability Income Payments: Computation of Disability Income Exclusion

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross incc

Total.

Under $2,000
$2,000 under $4,000.
$A,000 under $6,000.
$6,000 under $8,000.

$8,000 under $10,000. .

$10,000 under $15,000.
$15,000 under $20,000.
$20,000 under $25,000.
$25,000 or more

Total disability payments

Number
of

returns

(1)

257,742

56,551
31,160
39,317
36,730

19,737
54,458
13,524
*1,748

4,517

Number
of

quali-
fied
indi-

viduals

Amount
of

payments

(2)

265,257

60,344
31,615
39,317
38,008

21,019
55,165
13,524
*1,748

4,517

(3)

1,368,906

281,319
162,780
236,459
210,076

126,039
249,562
65,557

* 12, 525

24,590

Max imum
qualified

for
exclusion

(4)

1,050,203

261,301
136,381
170,901

144,053

80,149
187,699
44,886
*9,090
15,744

Adjusted
gross
income
less

deficit

(5)

Adjusted gross
income phaseout

Number
of

returns

(6)

1,843,725

27,523
88,363
194,975
254,339

176,850
672,208
237,408
*37,947

154,112

50,617

*1,236

*1,282
28,310
13,524
*1,748
4,517

Amount

(7)

Disability income
exclusion

Number
of

returns

(8)

100,329

*1,279

*2,252
35,422

36,542
*9,090
15,744

248,087

56,551
31,160
39,317
36,730

19,737
54,458
10,134

Mn^^^""'^^
^''?"^'' ^^ "^^"^ "^"^ caution because of the small number of sample returns on which it is based.

NUIE: Detail may not add to total because of rounding.

Amount

(9)

949,874

261,301
136,381
170,901

142,774

77,896
152,277

8,344
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Table 1.1— Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income

(All tigures are eslimales based on samples—money amounts are in thousands ot dollars)

Size and accumulated size of

adiusted gross income

All returns

Number
01

returns

Percent
01

total

Adjusted gross income
less deficit

Average
(dollars)

Tairable returns

Percent
ot

total

Adiusted gross incorT>e

less deficit

Size of Adjusted Gross Income

Total

idjusted gross income
under $1,000

^ 11)0 under 52,000

S.' 000 under S3,000
'"

' OOO under 54,000
'00 under $5,000

lO under $6,000
oo under $7,000
loO under $8,000
'10 under $9,000

- JOO under 510,000

510,000 under $11,000
511,000 under $12,000
51." 000 under $13,000
SI 1000 under 514,000
SMOOO under 515,000

515,000 under 520,000
520 000 under 525,000
525,000 under 530,000

530,000 under 540,000
540,000 under 550,000

$60,000 under $75,000
$75,000 under $100,000
$100,000 under 5200,000
$200,000 under 5500,000
5500,000 under $1,000,000
$1,000,000 or more

92,694,302

542,104

3,246,888

4,528,124

4,494,944

4,117,916

3,933,591

4,090,766
4,299,728

4,015,837

3,730,217

3,528,310

3,203,763

3,007,481

2.926.774

2,723,613

2,571,624

11,385,151

9,021,414

6,309.121

6,446.203

2,229,252

1,466,498

423,380
357,872
80,226

9,904

3,601

00.0
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Table 1.1— Selected Income and Tax Items, by Size and Accumulated Size of Adjusted Gross Income — Continued
[All figures are estimates based on samples—money amounts are in thousands ot dollars]
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Table 1.1 — Selected Income and Tax Items, by Size and Accumulated Size ot Adjusted Gross Income — Continued

(All figures are estimates based on samples—money amounts are in thousands ot dollars]

11
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Table 1.4 — Nontaxable Returns: Sources of Income, Itemized Deductions, and Tax Items, by Size of Adjusted Gross Income and
Deficit

[All figures are estimates based on samples—money amounts are in thousands of dollars]
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Table 1.5 — Returns With and Without Presidential Election Campaign Fund Checkoff: Response Boxes Checked by Marital

Status and Size of Adjusted Gross Income

25

[All frgures are estimates based on samples)
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*Norman Waits was responsible for the review and
analysis of the data in this section. He was assisted
by Elnora Mason.

Introduction

Data presented in this section cover deductions
from adjusted gross incane. These deductions were

used to arrive at taxable income and included the

$1,000 allcwed for each personal exemption.
Table 2A highlights changes from 1978 to 1979 in

the form of deduction used. Returns with itanized
deductions increased from 25.8 million for 1978 to

26.5 million for 1979. There was also a slight

increase in the number of returns with a "zero
bracket amount only," from 59.7 million to 60.7 mil-
lion.

The basic tables in this section cover the follcw-
ing topics. Data for the major categories of item-
ized deductions are shewn in table 2.1, classified by
size of adjusted gross inccme. Information on the
sources of income on returns with itemized deduc-
tions, classified by sex and marital status, are
presented in table 2.2. Data for the types of
itemized deductions, classified by size of adjusted
gross income, can be found in tables 2.3 through

2.7. The characteristics of returns related to the

types of exemption, number of exemptions, and sources
of inccme, classified by size of adjusted gross
inccme, are available in table 2.8. Detailed
information on the exemptions claimed for taxpayers
and dependents, classified by marital status, is

shewn in table 2.9.

Itemized Deductions

Generally, taxpayers could itemize their deductions
only if the total exceeded the "zero bracket amount"

(exceptions to this rule are discussed belcw) . The
major types of itemized deductions which could be
claimed were taxes (for example, real estate and

State and local incane taxes), medical expenses,
interest expenses, charitable contributions, and
certain "miscellaneous" deductions. Two types of

itemized deductions were no longer available for

1979: the deduction for political contributions and
the deduction for nonbusiness State and local

gasoline taxes. These two changes, along with the
increased zero bracket amount (see section 3) , no
doubt contributed to the relatively small increase in

returns with itemized deductions, reflected in table
2A.
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Table 2A.—Form of Deduction and Size of Adjusted Gross Income, 1978 and 1979

[All figures are estimates based on samples—money amounts are in thousands of dollars)

and size of adjusted
,ange. 1978

to 1979

Adjusted gross income less deficit

lango. 1978

to 1979

Average adjusted gross income
less deficit (Dollars)

Change, 1978
to 1979

All Returns

Total

Under 55,000
55,000 under 510,000
510,000 under 515,000
515,000 under 520,000
520,000 or more

Returns With

—

Itemized deductions

Total

Under 55,000
55,000 under 510,000
$10,000 under 515,000
515,000 under 520,000
520,000 or more

Zero bracket amount only

Total.

Under 55,000
55,000 under 510,000.

S10,000 under 515.000
515,000 under 520.000
520.000 or more

Neither itemized deductions nor
zero bracket amount

Total

Under 55,000
55,000 or more

89,771,551

22,236,197
19,585,276
14,241,599
11,408,934
22,299,545

25,756.298

438.096
1,577,463
2,855,845
4,550,191
16,334.708

59,717,131

17.513,193
17.994.599
11.385.754
6.858.743
5.964.842

4,284,908
13,214

92,694,302

20,853,567
19,664,858
14,433,255
11,385,151
26,347,471

26,483,877

418,675
1,303,394
2,612,111
3,883,697
18,266,000

60.718.980

15,073,125
18,243,245
11,819,685
7,501,454
8,081,471

5,371 767

119,678

2,922,751

-1,372,630
79.582
191,656
-23.783

4,047,926

727,579

-19,421
-274,069
-243,734
-666,494
1,931.297

1,001,849

-2.440.068
248.646
433.931
642.711

2.116.629

1.193.323

1.086.859
106.464

1,302,447,386

47,581,705
143,810,537
176.530,628
198.794.563
735.729,954

708.460.175

1,262.033
12.497.180
36.202.597
80.308.615

578.189,751

597.699,822

50.107,978
131,237,662
140,328,031
118,485,948
157,540,203

.788.306
75.695

1.465.394,530

42,493,093
145,712,572
178,809,257
198,510,919
899,868,690

796,072.911

1.265,842
10,213,104
33.211.190
68.470.170

682.912.606

672.159.722

44.821.056
134.758.568
145.583.264
130.040.749
216.956.084

-3.593.806
755.703

162.947.144

-5.088,612
1,902,035
2,278,630
-283,644

164,138,736

87.612,736

3,809
-2,284,076
-2,991.407

-11.838,445
104,722.855

74.459,900

-5.286.922
3.520.906
5.255.234
11.554.801
59.415.881

194.500
680.008

14.508

2,139
7.342
12.395
17.424
32.993

7.922
12.676
17.649
35.396

10.008

2.861

7,293
12,324
17,275
26,411

-884

,728

15.808

2,036
7.409
12,388
17,435
34,153

30.058

3.023
7.835
12,714
17,630
37,387

11,070

2,973
7,386

12,317
17,335
26,846

-669

16,413

,300

-103

2,552

143
-87

38

-19

1,991

112

93
-7

215
10,685

2ero bracket amount Total itemized deductions

Form of deduction and size of adjusted gross income Change, 1978

to 1979
Change. 1978

to 1979

All Returns

Total

Under 55.000

55 ,000 under 510,000
510,000 under 515 ,000

515 ,000 under 520,000
520,000 or more

Returns With

—

Itemized deductions

Total

Under 55,000

55 ,000 under 5 10 , 000
510,000 under 515,000
5 1 5,000 under 520,000
520,000 or more

Zero bracket amount only

Total

Under 55 ,000

55,000 under $10 ,000

5 10 ,000 under 5 1 5 ,000
515,000 under 520,000
$20,000 or more

Neither itemized deductions nor zero bracket amount

Total

Under $5,000
55,000 or more

215,787,307

27.648,302
47,692,344
38,467,028
33,133.224
68,846,408

75,937,593

723,257
3,622,243
7,678,489
13,291,876
50.621,729

139.849.714

26,925.045
44.070.101
30.788.540
19.S41.349
18.224,680

230.610,133

22.942.136
48.065.732
39.818.829
34.124.050
85.659.386

81.821.248

616.793
2.902.619
7.154.969

11.564.092
59.582.775

148.788.886

22.325.344
45.163.113
32,663,860
22,559,958
26,076.610

14,822.825

-4.706,166
373.388

1,351,801
990,826

16,612,977

5,883,654

-106,404
-719,625
-523.520

-1,727,783
8,961,046

8.939,171

-4,599,701
1,093,012
1,875,321
2.718,609
7.851,931

164,432,406

1,041,367
6,506,052
12,920,692
22,481,420
121,482,875

164,432.406

1.041.367
6.506.052
12.920.692
22.481,420
121,482,875

184,168.669

1.275,640
5,725,580

12,360,072
19,913,782
144,893,594

184,168,669

1,275,640
5.725,580
12.360.072
19.913.782

144.893.594

19,736.262

234,273
-780,472
-560,620

-2,567,638
23,410,719

19,736.262

234,273
-780,472
-560,620

-2,567,638
23.410,719

NOTE: Detail may not add to total because of rounding.
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Figure 2A

Total Exemption Amount as a Percent of Adjusted Gross Income,
All Returns, 1969-1979

Percent

99
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Unused Zero Bracket Amount

Individual Retums/1979 • Deductions and Exemptions

Exempt ions

Four groups of taxpayers were required to itemize

their deductions, even if those deductions were less

than the zero bracket amount. These groups were:

(1) certain married persons filing separate returns
(if one spouse claimed itemized deductions, the other

had to do so as well and, in some cases, this may
have meant claiming no deductions where one spouse
claimed all the deductions);

(2) dependents with unearned incone, i.e., children
with investment incone who were being claimed as

dependents on their parents' returns, but who were
also filing on their own because they had unearned
income of $1,000 or more (while the law stipulated

that the children had to itemize on their cwn

returns, they were allowed to substitute their earned

income for total itemized deductions if the former

was the larger of the two)

;

(3) "dual-status" aliens, i.e., aliens who spent

only part of the year in the United States; and,

(4) taxpayers with income from sources in U.S.

possessions excluded from Federal income taxation.

Taxpayers in these four categories whose itemized

deductions fell short of the zero bracket amount had

to ccmpute an "unused zero bracket amount," which

equalled the amount of the shortfall. The "unused
zero bracket amount" was added to adjusted gross

income in the computation of taxable income, since
the tax rate schedules which were applied to taxable
incone allowed for the full zero bracket amount.

In the computation of taxable income, each taxpayer
was allowed one exemption of $1,000 for himself or
herself. On a joint return, husband and wife could
each claim an exemption, even if only one had
incone. Additional $1,000 exemptions could be
claimed by both taxpayer and spouse for blindness or
for having attained the age of 65. A married person
filing a separate return, but whose spouse had no
incone and was not the dependent of another taxpayer,
could also claim all the exemptions to which that
spouse was entitled. In addition, one exemption
could be claimed for each qualified dependent.
Figure 2A shows the total exemption amount for all

returns as a percent of adjusted gross incone, for

the years 1969-1979. The exemption amount was $600
for 1969 and increased as follows: $625 (1970) , $675
(1971), $750 (1972), and $1,000 (1979). The graph

illustrates that the percentage remained constant as
the exemption amount per individual was increased for
1970, 1,971, and 1972, but steadily declined when the

amount remained at $750 from 1973 through 1978. The
trend was reversed when the exemption amount was
raised to $1,000 for 1979.
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Table 2.1 — Returns With Itemized Deductions: Deductions by Type and by Size of Adjusted Gross Income

(All figures are estimalcs based on samples—money amounis are m thousands of dollars)
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Table 2.1 — Returns With Itemized Deductions: Deductions by Type and by Size of Adjusted Gross Income—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]
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Table 2.6 — Returns With Interest Paid Deduction: Interest Deducted by Size of Adjusted Gross Income

[All figures are estimates based on samples—money amounts are in thousands ol dollars]

43

Size ol adjusted gross income Numbef ol

returns

Adjostud
gross income

Total Itemized

deductions

Home mortgage mtei

Number ot

returns

Credit card interest

Number ot

returns
Number ol

returns

All returns, total

Under 52,000

$2,000 under $4,000

$4,000 under $6,000

$6,000 under $8,000

$8,000 under $10,000
$10,000 under $12.000

$12,000 under $14,000
$14,000 under $16,000

$16,000 under $18,000

$18,000 under $20,000 ...

$20,000 under $25.000

.

$25,000 under $30,000

$30,000 under $50,000
$50,000 under $100,000

$100,000 under $200,000
$200,000 under S500.000
$500,000 under $1,000,000

$1,000,000 or more

irtxable returns, total

Under 52,000

$2,000 under $4.000

$4,000 under $6.000

56,000 under $8,000

$8,000 under $10.000
SIO.OOO under 312.000

S12.000 under $14.000
514,000 under $16,000
$16,000 under $18,000
518,000 under $20,000
520,000 under $25,000
525.000 under $30,000

530,000 under $50,000
550.000 under $100,000
St 00.000 under $200,000 ,,.

S200.000 under $500.000....

5500.000 under $1.000.000..

St,000.000 or more

otal nontaxable returns..

,11 leturns, summary
Under $5,000

$5,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000
$20,000 or more

37.532

83.523
192.094

370.294

550.719
761.795

988.532
1,237,222

1,401,072

1,626,050

4.516.926

4.047.053

6.745,537

1,578,716

296,902
66.555

8.207

3.015

23,617,550

3.698

8.982

72.322
191.632

383.460
664,292

933,230
1.203.527

1.361.495

1.609.580

4.491.906

4.022.503

6.722.943

1,573.591

296.458
66.515

8.202

3.014

894,194

193.196

1.040.966

2,343.840

3.670.831

17.262.911

44.303

269.623
993.058

2.623.645

4.995.472

8,410,746

12.879.101

18.589.618
23.834.785

30.920.683

101,669.923
110.847.347

249,023,188

102,912,780

39,035,293

16.791.351

6.444.770

6.645.237

728,625,180

6,291

30.214

382.450
1.378.979

3.503.683

7.346,265

12.166.796
18,082,166

23.162.075

30.606.825

101.117.955

110.180,396

248,219,146

102,597,404

38,978,68

16.780.207

5.441.661

6,643,987

9,305.744

639,565
8.286,537

29.905.232

64,729,702

634.369.888

211.742
389,104
600.515

1.589.077

2.542.457

3,495.336

4.720,695

6.016.827
7.037.140

8.657.339

25.192,105

25,118.344

51.865.991

20.768.504

7.685.487

3.830.589

1.224.815

1.569.483

165,972,735

12,093

18,180

215.243
667.284

1.491.616

2.735.134

4.228.456
5.671.110

6.631,356

8,478,595

24.928.315

24.722.720

51.359.975

20.559.189

7.649.243

3.821.513

1.223.737

1.568.978

6,732,815

900.011

4.632.884

11.024.535

18,902.801

137.245,319

112,657

206,716
347.294

718.742

1.236.664

1.568.661

2.157.771

2.707.699

3.277.230

4.062,740
11,708.263

11.347.851

22.033.650

8,205.055

2,805,446

1,257.273

343,266
330.669

71,071,678

8.071

7,801

81,711

270,943
707,313

1,184,574

1.902,763

2.638.469

3.061.969

3.963.760

11.549.162

11.138,296

21,809,632

8,121,628
2,800.422

1.262.669

342.265
330,330

3,355,367

462,611

2.168,662
4.969.251

8.616.049

58.031,472

26,213

68.646
139.496

268.548
451.694
597.116

806.012
977.821

1,147.021

1.385.107

3.928.210
3,547.512

5.937.977

1.303.396

220.870
42.323
4.544

1,491

20,089,217

•659

3,413
43,122

1 1 7.068

305.872
613,061

757.536
947.761

1.109.068

1.369.319

3.906.454

3.626.729

5.920,307

1.299.856

220.623
42.297

4.542

1.490

764,879

146.782

605.915
1.875.794

3.037.263

14.986.322

48,496,716

76.502

122.342

231.667
488.662
860.274

1.069.111

1.482.094

1.696.757

2.292.977

2,859.777

8.150,382

7,839.513

14.942.057

4.809.786
1.077.852

256.232
36.508

15.336

46,377,288

6.930
2,320
64.716

162.404

507,809
815,860

1.317.171

1.774.046

2.135.665

2.796.697

8.068,846
7,719.1

14.854.972

4.787.545

1.075,603

254,924
36.496
15.304

2.119,430

290.218
1,489.120

3.408.428

6,182.267

37.126.666

17,145

33,162

92.016
197.762

343.992
475.490

642.245
831.628
946.438

1,109.018

3.276.558

2.977.435

4.802.782

685.652
114.850

17.368

1.599

549

16,278,622

1 .768

4.401

35,875

100.952

242,207
417.040

606,805
812.717
923.645

1.097.942

3.261,994

2,966,383

4,790.467

883.371
114.648

17.369

1,599

649

486,967

82.223
601.854

1.517,226

2.487.493

12.076.793

2.836

5.062

15.949

35.090
77.745

104.863

146.561

189.214

204.680
241.737
743.075
720.225

1.275.280

222.742
26.937

3.670

322
80

3,892,170

89
508
5,179

15,822

47.068
84.899

1 39.297

162.970

199.738

238.697
738.061
716.859

1.270.155

222.024
26.835

3.548

322

14.601

122.070

331.369
566.686

2.992.231

24,186

49,719

131,248

249,664

372.226
590.180

742.129
939,728

1.123.665

1,295,666

3,669.363
3.401.617

6.617.489
1.311.380

255.167
58.640
7.428

2.754

19,196,373

2.103
8.898

53.636
139.725

250.798
504.252

697.171

912.392
1.090.185

1.280.786

3,648.666

3.379.758

5.597.677

1.306.698

254.748

58.804

7,423

2.753

646,066

120,796
706.247

1.786.405

2.904.963

14.324,028

33.319

78.321

99.678
195.101

298.845
404.867

529.115

621.729
779.673
961.226

2.814.806
2.788.113

5.816,312

3.172.526

1.700.657

998.472
306.436
316,264

20,802,220

1,052
4.973

21.817

92.718
152.416

283.816

446.295
561.453
726.565
928.366

2.752.265
2,701.466

5.684.504

3.112.059

1.697.985

994.097
305.447
314.946

1,112,150

157,792

547,471

1,219,455

2,077.076
17.912.575

'Estimate snoutd be used with caution because ot ttre smalt number ol sample returns on wtiich it is based
NOTE Detail may not add to total because ot rounding
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Table 2.7 — Returns With Total Miscellaneous Deductions: Total Miscellaneous Deductions by Size of Adjusted Gross Income

(All figures are estimates based on samples—money amounts are in thousands ol dollars)
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Table 2.9 — Exemptions by Type and Marital Status

[All rigures are estimates based on samples]
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Introduction

The taxpayer, in determining the 1979 total tax

liability, had to take into account several factors.

These included:
(1) "incone subject to tax," generally adjusted

gross income minus personal exanptions and, if

applicable, excess itemized deductions or plus the

unused zero bracket amount,

(2) the method of tax computation to be used on

the incone subject to tax (including the use of the
tax tables or tax rate schedules)

,

(3) marital status, which determined the

applicable set of tax rates,

(4) taxes from any of the special computations,

(5) any tax credits the taxpayer was entitled to

apply against income tax,

(6) the additional tax for tax preferences (the

minimum tax and alternative minimum taxi

,

(7) any other taxes (such as the self-anployment
tax).
Whether the taxpayer had a balance due at time of

filing or was eligible for a refund depended on the
following factors:

(11 any taxpayments made during the year (notably
through withholding or payments of estimated taxi

,

(7) the availability of refundable credits (such

as the earned income creditl , and
'31 any advance payments of the earned income

credit.
As described below, "income subject to tax" was the

base used to determine "tax generated," the primary
conponent of "income tax before credits." The amount
of "tax generated" depended on the type of tax

computation used and the taxpayer's marital status.

To "tax generated" was added the sum of the "taxes

from special conputations" to determine income tax
before credits. From this sum, statutory credits were
subtracted to obtain "income tax after credits." For

purposes of this report, all or part of the "earned

incone credit" (discussed later on in this section)
was also subtracted in arriving at income tax after
credits.

*Charles Hicks was responsible for the review and analysis of the data in this section.

He was assisted by Patricia Crabbe. 57
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"Total incane tax" consisted of the sum of incone
tax after credits and the additional tax for tax
preferences (the minimum tax and the alternative
minimum tax) . This amount was created for purposes of
Statistics of Incane (no such amount actually appeared
on the tax return itself) to determine whether a

return was taxable or nontaxable. Total income tax
was used to determine the taxable/nontaxable status of
a return since its components were considered to be
most representative of income taxes, as opposed to
social security or penalty taxes, on current-year
income.
Figure 3A illustrates the distribution of total

incane tax according to income size. The largest pro-

portion of returns filed (22.5 percent) occurred ir

the under $5,000 adjusted gross income class anc

accounted for the smallest proportion of total incane

tax (less than one-half of 1 percent) . Conversely,
the smallest proportion of returns filed (0.5 percent)
occurred in the highest class, $100,000 or more, which
accounted for nearly 15 percent of total incane tax.

"All other taxes" (such as the self-anployment ta>

and the penalty taxes on individual retiranent
arrangements) were added to "total income tax" tc

determine the "total tax liability." For purposes of

this report, all or a part of the earned income credit
was subtracted from "all other taxes" in arriving at

total tax liability.

Figure 3

A

Number of Returns and Amount of Total Income Tax, Percent Distribution

by Size of Adjusted Gross Income, 1979
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Once the taxpayer determined the tax liability, he

-ir she then subtracted any taxpayments (such as in-

terne tax withheld or estimated tax payments 1 made

iuring the year to determine any overpayment of tax or

any additional amount of tax to be paid at the time

the return was filed. For purposes of this report,

all or part of the earned income credit was
subtracted, and prepaid earned income credit added, to

letermine any overpayment or tax due.

The following text elaborates on the computation of

sane of these items, with speciad anphasis on conpu-

tations that changed for Tax Year 1979. Further

jetail is contained in Secticai 6, "Explanation of

Terms."

income subject to tax was defined as the amount of
"taxable income" which would have produced the same
tax had the regular tax ccmputation method been used.
The computed incone subject to tax was lower than the
actual amount since the tax was applied to the end
result of a set of computations which determined an
"average" of the taxpayer's current-year and
prior-years' incomes.
Table 3A provides a summary of the types of tax

computation used by taxpayers. Of the $1.2 trillion
of incone subject to tax reported for 1979, $957
billion (83 percentl was reported on returns for which
the regular method of tax computation was the sole
method used.

Inccme Subject to Tax Regular Method of Tax Ccnputation

"Income subject to tax" for most taxpayers con-

sisted of adjusted gross incone less personal exemp-
tions and, if applicable, excess itemized deductions
or plus the unused zero bracket amount; in other

A'ords, it was equal to their "taxable income." This
isias true in the case of taxpayers using the regular

tax ccmputation or the maximum tax computation methods.

For returns with the standard incone averaging tax
ccmputation method, 'ncone subject to tax was not the

ssime as taxable incone. Incone subject to tax for

these returns was computed for the statistics by
working backward from "tax generated" to derive the
amount of income subject to tax. Tn other words.

The "regular" method of tax ccmputation consisted of
applying one of four sets of graduated tax rates to
brackets of "taxable incone." These tax rates were
specified in the "tax rate schedules" and incorporated
into the "tax tables." The set of rates used depended
upon the taxpayer's marital status. For 1979, the
regular method of tax computation was the sole method
used on 82.0 million returns. Of these, 69.3 million
had tax generated (see tables 3A and 3.1). The
remaining 12.7 millicsi returns had no tax generated
because the incone subject to tax on these returns
consisted entirely of the zero bracket amount and as
such was subject to the zero percent rate.

Tsble 3A.—All Returns: Selected Income Tex Items by Type of Tax Computation

(All t Igures are estimates based on samples—money amounts are in thousands of dollars]

Type of tax computation
Number of

returns

Adjusted
gross

Income subject to tax

Number of

returns

Tax generated

Number of

returns
Number of
returns

All returns.

Returns with

—

No tax computation
Regular tax computation only
Income averaging tax computation
Maximum tax computation
No income subject to tax, but with taxes from special computation.

Both income subject to tax and taxes from special computation

No income subject to tax but with additional tax for tax preferences:
Minimum tax only
Alternative minimum tax only
Doth minimum tax and alternative minimum tax

Income subject to tax and additional tax for tax preferences:
Minimum tax only
Alternative minimum tax only
Both minimum tax and alternative minimum tax

5,761.324
11,963,134
4.590,981

378.863
3,477

288,706

5,304
14,354

972

63,452
133,246

4,693

1,465.394,530

-306,440
1,226,520,868

182.328,420
56,851.682

8,526

8,214,835

-260,218
160,661
22,687

6,011,817
9,396,068
815,412

81,963,134
4,590,981

378,863

1,150,493,447

957.446,186
145,039,545
48,007.716

,258,011
,590,981
378,863

219.838.616

160,240,834
38,212,597
21,385,185

63,452
133,246
4,693

4,288,376
6,050,317

369,457

63,141
128,792

4.591

.813.945

.330.718
167.032

3.477

69.270,503
4,590,981

378,863
3,477

63,141
128,866
4,591

220,099,516

18,641
160.414,032
38,260,936
21,405,908

18,641

1,781,679

1,819.482
2,335,983

168.190

Income tax after credits
Additional tax for tax preferences

Type of tax computation

All returns.

Returns with—
No tax computation
Regular tax computation only
Income averaging tax computation
Maximum tax computation
No income subject to tax, but with taxes from special compucaciOR.

Both income subject Co tax and taxes from special computation

No Income subject to tax but with additional tax for tax preferences:
Minimum tax only
Alternative minimum tax only
Both minimum tax and alternative minimum tax

Income subject to tax and additional tax for tax preferences:
Minimum tax only
Alternative minimum tax only
Both minimum tax and alternative minimum tax

3,014
66,719,047
4,519.030

378.020
3.014

286,241

59,411

83,477
3,176

Number of
returns

213.319,330

18,420

.226,296
,415,934
,658,680
18.420

1,639,558
1,741,811

107,339

20,630
90,727
105,985
4,679

89

5,304
14.354

972

133.246

4.693

147,279
412,963
577,556
37,391
2,630

16,664

29,672
82,314
35,293

245,180
648,682
134,047

Minimum ta

38,463
26,683
2,999

,304

972

16 , 1 70

158,206
107,371

7,501

29,672

6,498

45.180

>;,898

Alternative minimum tax

Number of

returns

15,326

55,167
80,975
1,797

87

2,188

14,354
972

133,246
4,693

^Estimate should be used with caution because of the small number of sample returns on which it is based.
TData deleted to avoid disclosure of information for specific taxpayers. Deleted data are included in the appropriate
NOTE: Detail may not add to total because of rounding.

111,109
254.757
470,184
29,890
2,344

12,835

82,314
28,795

648.682
106,149



60 Individual Returns/1979 • Tax Computation and Tax Rates \

For Tax Year 1979, new tax rate schedules were
introduced under the Revenue Act of 1978. These were
the first new tax rate schedules to be introduced
since 1971 for single persons and unmarried heads of
households, and the first new schedules since 1965 for
married persons, whether filing jointly or
separately. (The introduction of the zero bracket
amount into the tax rate schedules for Tax Year 1977,
as a substitute for the standard deduction, did not
change the rates applicable to taxable incone in
excess of the zero bracket amount.) The lowest rate
at which tax was generated for Tax Year 1979, as was
true in earlier years, was 14 percent; the highest
rate ranained at 70 percent. However, there were
fewer and much broader income classes between these
rates, resulting in a lower tax than would have been
generated under the old tax rate schedules. For
example, for joint returns, there were 15 tax brackets
for 1979, as exposed to 25 for 1978; the top (70
percent) bracket applied to taxable incctne over
$215,400, as opposed to $203,200 for 1978. Sonewhat
offsetting this tax reduction, however, was the
abolition of the general tax credit, first introduced
(as the "exemptions tax credit") for Tax Year 1975.
Table 3.13 shows the amount of incone taxed at each

of the rates in the new tax rate schedules. In
columns 1 through 9, each return is classified just
once—by the highest (or "marginal") tax rate
applicable to the return. In columns 10 through 12,
the return is also classified by each lower rate at
which any portion of the taxpayer's income is taxed.
In other words, a return with the regular tax
conputation is shown in those columns at each rate
which appears in the applicable tax rate schedule, up
to and including the marginal tax rate.

Maximum Tax Conputation

The purpose of the maximum tax was to ease, to a
certain extent, the tax burden on those high income
taxpayers whose income consisted largely of "personal
service net incone" (defined below 1 . This was
achieved by applying a maximum rate of 50 percent to
incone from personal service earnings, while retaining
the 70 percent maximum rate for other types of
incone. Table 3.12 details the conputation of the
maximum tax, while table 3.1 shows selected char-
acteristics of returns with the maximum tax
computation, including tax savings due to the maximum
tax.

"Personal service net income" basically consisted of
amounts received for services actually rendered during
the year (especially salaries, wages, commissions, and
gains from sales of property created by the taxpayer! ,

as well as deferred compensation for personal service
rendered in the past (especially pensions) . "Personal
service taxable income" was obtained by multiplying
taxable income by the ratio of personal service net
income to adjusted gross income, and then reducing the
result (limited to no more than the amount of taxable
incone) by the "tax preference offset," which was
equal to the sum of all regular tax preferences (those
reportable on Form 4625) plus the itemized deduction
tax preference (fron the alternative minimum tax form,
Form 6251) . Under a provision of the Revenue Act of
1978, the capital gains tax preference no longer had
to be used to offset personal service taxable incone.
As is shown in table 3.12, personal service income

can be divided into three types: the zero bracket
amount, at which no tax is generated; the amount taxed
at regular rates in the tax rate schedules (14 through
49 percent); and the amount subject to the 50 percent
maximum rate. Any remaining taxable income which is
not personal service taxable income is shown as "other
taxable incone," and is taxed at regular rates above
50 percent.

lie!

I til

W

tsbi

certa

linii

lifec

li

iter

In table 3.13, maximum tax returns are shown a
follows. If the return has no "other taxable income,
then it appears in columns 1 through 9 on the "5
percent maximum rate" line. On the other hand
returns with "other taxable incone" appear at the san
marginal rate they would have had under the regula
tax computation. In columns 10 through 12, a maxima
tax return appears at every rate fron through 4
percent in the applicable tax rate schedule, as wel
as at the 50 percent maximum rate. In addition, i

there is "other taxable income" present, the retur
reappears in the marginal tax rate table at th
highest rate that would have been applicable t
"earned taxable incone," and is shewn at ever
applicable rate through the marginal tax rate

Incone Averaging Tax Conputation

If a taxpayer's taxable income for 1979 exceeded th: iltet

average taxable income for 1975-78 by one-fifth are i*

this excess was $3,000 or more, the taxpayer wai *'*

eligible for the income averaging tax compHjtatioi
method. Under this conputation, a part of a
unusually large incone in the current year was, i
effect, taxed at the lower rate applicable to thl«s,

first one-fifth of such income. Taxpayers choosim ^'

the income averaging tax computation were not eligibL 1
for the special 50 percent rate applicable to personal
service income under the maximum tax computation.
Table 3.1 shews selected characteristics of return ip

with the income averaging tax computation, includin
tax savings due to income averaging. In table 3.13
income averaging returns are shown in the same manne
as returns with the regular tax computation, excep ''*

that a recomputed "income subject to tax" (describe
above) is used in determining the marginal tax rate

Other Methods of Tax Conputation

The Revenue Act of 1978 abolished several methods C
tax computation which were available in earlie ^
years. Among these was the alternative ta^
conputation, which limited the tax rate on the firS'
$25,000 of long-term capital gains (the first $12,50
in the case of married persons filing separately) t,

50 percent. For most taxpayers, the abolition of thi

alternative tax was more than offset by the reductio:
of the includible portion of long-term capital gaini
in adjusted gross incone from 50 to 40 percent
However, sone taxpayers in the top tax bracket ma
have ended up with a slightly higher effective ta
rate on all or a portion of their capital gains—

2

percent (0.7 times 0.4) as opposed to 25 percent (0.
times 0.5)

.

Also abolished for 1979 was the special ccmputatioi
for partially tax-exempt foreign income (since thf

exemption of foreign earned income no longer existed)

,

as well as several hybrid tax computations, such a;

the maximin\/alternative conputation, the partially taj

exempt/maximum computation, and the partially taj

exempt/alternative conputation.

seii

Additional Tax for Tax Preferences (Minimun anc

Alternative Minimum Tax)

For Tax Year 1979, taxpayers with high incone whc
might have otherwise paid little or no tax (due tc

large deductions, credits, or capital gain exclusions)
became subject to a new "alternative minimun tax."
This tax was computed, in general, by adding tc

taxable income any excluded long-term capital gainsj
plus "excess" itemized deductions (those exceeding 60!

percent of adjusted gross inccmel , subtracting!
$20,000, and subjecting the remainder to a graduated;
tax ranging from 10 to 25 percent. The alternative!
minimum tax was then reduced by other incone taxes

HI

Si
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n eftect, the taxpayer had to pay the greater of the
ay conputed under the normal tax ccnputation methods

II the alternative minimum method.
For tax years before 1979, excess itemized

loiuctions and excluded capital gains had been
onbined with other "tax preferences" and, after

ertain exclusions, subjected to a flat 15 percent
ax. This "minimum tax" conputation remained in

ffect for other tax preferences for 1979. The
inimum tax and the alternative minimum tax, taken
ogether, are shown as the "additional tax for tax
references" in the tables.

Table 3B shews that there were two pronounced
•ffects of splitting tax preferences into two groups
ind conputing a separate tax on each group. On the

>ne hand, many taxpayers escaped without any addi-
ional tax for tax preferences. Since both
cmputations had exclusions, and the one on the
ilternative minimum tax form was generally larger,
)ver half the taxpayers who previously owed an
idditional tax for tax preferences no longer had such

1 liability for 1979. On the other hand, the
ilternative minimum tax was a progressive tax, with a
laximim rate of 25 percent, whereas the minimum tax
'as a flat 15 percent. As a resalt, the average
idditional tax went up considerably, from $3,057 for
978 to $5,293 for 1979.

larned Income Credit

For Tax Years 1975 through 1978, the earned income

:redit was conputed as 10 percent of the first $4,000

»f earned inccme reduced by a phaseout which was equal

to 10 percent of the excess of inccme over $4,000 (for
phaseout purposes, income was described as the larger
of earned inccme or adjusted gross inccme). Thus, the
credit was available only to individuals with income
under $8,000. The earned income credit was scheduled
to expire after 1978. However, the Revenue Act of
1978 not only made it permanent, but also liberalized
its conputation. For 1979, the earned income credit
was 10 percent of the first $5,000 of earned income,
with a phaseout equalling 12.5 percent of the excess
of inccme over $6,000. Therefore, the credit became
available to taxpayers with income between $8,000 and
$10,000, and increased substantially for those with
inccme between $4,000 and $8,000. Figure 3B illu-
strates the increase in frequency and amount of earned
inccme credit in Tax Year 1979.
The Revenue Act of 1978 also included a provision

which allcwed taxpayers who believed they would be
eligible for the earned inccme credit at the end of
the year to receive the credit from their employers as
an additional payment in their paychecks during the
year. These payments were then shown on the tax
return, where they become either an increase to
balance due or a reduction of overpayment. Table 3C
shews that of the 7.1 million taxpayers who qualified
for the earned inccme credit for Tax Year 1979, only
29,000 claimed an advance earned incotie credit. Of
these 29,000, seme 22,000 claimed less in advance
payments than they were entitled to, while nearly
7,000 claimed more.
More detail on the earned inccme credit is contained

in section 6, Explanation of Terms.

Cable 3B.—Returns With Additional Tax for Tax Preferences, 1978 and 1979

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Additional tax for

tax preferences, 1978

Number of

returns
Amount

Additional tax for tax preferences, 1979

Total

Number of

returns
Amount

Minimum tax

Number of

returns
Amount

Alternative
minimum tax

Number of

returns
Amount

(1) (2) (3) (A) (5) (6) (7)

Total

Jnder $5,000
55,000 under $10,000
$10,000 under $15,000
515,000 under $20,000
520,000 under $25,000
525,000 under $30,000

530,000 under $50,000
550,000 under $100,000...
5100,000 under $200,000..

5200,000 under $500,000..
5500,000 under $1,000,000
51,000,000 or more

495,332

22,406
12,547
13,545
40,324
30,899
50,862

138,383
125,066
45,061
13,278
2,154

807

1,514,475

72,300
18,848
17,753
31,369
28,208
50,076

206,833
348,946
283,923
230,156
101,825

124,237

222,021

10,671

4,080
9,323
8,421
12,625
20,134

62,116
56,439
26,314
9,413
1,718

767

1, 175,188

76,045
8,207
9,020
10,827
19,455
28,117

123,213
254,874
250,873
210,520
81,631
102,407

74,421

4,097
999

1,549
852

2,980
4,473

14,098
25,638
13,976
4,703

762

294

309,248

22,579
1,361
1,453
2,139
3,390
7,957

25,602
82,928
67,402
53,466
21,420
19,550

153,265

6,964
3,126
7,852
7,615
9,710
15,707

48,600
32,449
13,971

5,610
1,124
537

(8)

865,940

53,466
6,846
7,567

8,688
16,065
20,159

97,611
171,946
183,471
157,053
60,211
82,857

NOTE: Detail may not add to total because of rounding.
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Figure 3B

Number of Returns and Amount of Earned Income Credit, 1975-1979

Number of Returns
(Millions)

Amount of Credit
($ Billions)

Table 3C.—Returns With Advance Earned Income Credit Payments: Selected Items by Size of Adjusted Gross Income

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adjusted gross income

Total

No adjusted gross income
$1 under S2,000
$2,000 under $4,000.
S4,000 under $6,000.

$6,000 under $8,000.
$8,000 under $10,000
$10,000 under $15,000
$15,000 or more

Number
of

returns

(1)

29,125

^2,137
*1,870

'•11,905

--no, 170
'2,961

"82

Earned
income

Earned income credit

Total

(2)

221,150

*8,268
*10,A12

*82,761
*83,902
••32,091

*3,716

Number
of

returns

(3)

24,098

*2,137
*1,870

'Ml, 905
'=8,186

In excess of
advance earned
income credit

payments

Amount

(4)

7,949

'4825

'''935

''4,406

* 1,783

X

Number
of

returns

(5)

22,250

'*2,137

*1,870

'•11,905

*6,338

Advance earned income
credit payments

Total

Amount

(6)

4,205

"532
='597

''2,164

'•913

Number
of

returns

(7)

29,125

'*2,137

*1,870

'^11,905

'*10,170

''2,961

''82

Amount

In excess of
earned income

credit

(8)

_L

3,902

A293
''338

''2,243

-^936

''58

''35

Number
of

returns
Amount

(9)

=^6,875

''3,832
A2,961

=^82

(10)

*158

=^65

"58
*35

NOTF^'"''n%'M"^'^
^^ used with caution because of the small number of sample returns on which it is based.NUiE. Detaxl may not add to total because of rounding.
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Table 3.1 — Returns With Income Subject to Tax: Adjusted Gross Income, Deductions, Exemptions, Taxable Income, and Tax
terns, by Size of Adjusted Gross Income and Type of Tax Computation

Ull (igures are estimates based on samples—money amounts are in thousands of dollars]

63

Type o( lax computation by size

ol ad|us1ed gross income

Number
of

returns

Adjusted
gross
income

Excess Itemized

deducliona

Number
ol

returns

Number
ot

exemptions

01 (5) m (9)

Returns with regular tax computation only

Total

ijnder S5,000
;5.000 under $10.000
110.000 under $15.000
:15.000 under $20.000
120.000 under $50.000
,150.000 under $100,000 .

1100.000 under $200,000 ..

1200.000 under $500,000 .

.500,000 under $1,000,000

n.000.000 Of more

Returns with Income averaging tax
computation'

Total

Jnder $5,000

,5.000 under $10.000
110.000 under $15.000
115.000 under $20.000
120.000 under $50.000
,150.000 under $100,000
1100.000 under $200.000
1200.000 under $500.000
1500.000 under $1.000.000

11,000,000 or more

Returns with maximum tax computation^

Total

Jnder $50,000
150.000 under $100.000
.100.000 under $200,000 .

1200.000 under $500,000
1500.000 under $1,000,000
11,000,000 or more

81.963.134

15.385.815
19.437.406

14.231.535

11,005.374

20.790.386

1.034.044

62.304

12,578
2.494

1.198

4,590.981

16,991

160.731

368.557
3.198.487

720.928
103.263

19.013
2.197
814

378,863

•467

131.900

191.359

48.391

5.167
1.579

1.226,520,868

45.802.824
144.146.087

176.231.468

191.797.649

587.324.387

64.503.699
7.943.328

3.676.675

1.684.379

3.410.372

182,328,420

155.067

2.100.948

6.521.423

104.465.741

47.346.405

13.340.771

5,354.125
1.452.376

1.589.564

56.851.682

•22.403

11.108.885

25.646.460

13.558.953
3.404.278

3.100.702

385.526

281.420
66.250

17.105
12.741

7.736
•250
•12
•9

••3

662,643

523.868
92,036
22.004
18.712

5.939
•44

•20

•731

•70
••40

•512
•125
••39

•204
•53

22.513,992

1 1 1 .920

1.153.756

2,521,568

3,761.222
13,907.265

981,728
60,500
12,379

2,467
1,187

3.042.585

•510

33,832
103,475

2,137.460
649.347
96,622
18,362

2.170
807

364,252

•251

123,184

186,374

47,745

5,130

1.568

75.037.866

104,962

1,632,483

4.534,509
7.935.024

46.517.455

9,836.254

1,961.586

1,086.752

482.809
946,032

16,038,636

•203

32,256
166,237

6,942.415

5.377.696

1.881,496

989,834
321,265
327,034

7,488,533

•1.132

1.169.979

3.387.904

1.900.405

526.290
502.822

1,152,145,645

46,221,731

142,605,640
171.718,963

183.881.338

540,812.670
54.667.489

5.981.762

2.589.939

1.201.571

2.464.343

166,290,459

154.864

2.068.693

6.355.186
97.523.838

41.970.633

11.459.312

4.364.292
1.131.111

1.262.530

49,363,414

•21.271

9.939.110

22.258.609

11.668.555

2.877.988

2.597.880

195.357,503

19.554.040

38.500.810
34.176.373

30.979.984

68.243.471

3,640,948
210,705
39,708

7,762

3,702

28.323
317.113

916.062
10.296.669

2.534.500

367.374
65,055
7,588

2,712

1,357,263

•739

430,564
726.303
176.196
18,042

5,419

194.699,459

19.462.089

38.328.780
34,047,743

30,883,100
68,086,791

3,630,069

209.834
39,614
7.742

3,697

14.496,716

28,261

316,150
913,984

10,269,026

2,527,995
366,194
64,831

7,570

2,705

1,355,698

•739

430,249
725,283
175,993

18,022

5,412

Type 01 tax computation by size

of adjusted gross income
Taxable
income

Income subject to tax

Zero
bracl<e1 amount

Tax-exempt income
earned abroad Income

tax

before
credits.

regular

compulation

Tax
generated

Tax
savings
over

regular

computation

(10) (12) (13) (14) (15) (16) (17)

Returns with regular tax computation only'

Total

Jnder $5.000

15.000 under $10.000
110.000 under $15.000
115.000 under $20.000
120.000 under $50,000 .

150.000 under $100,000
1100.000 under $200,000

I 1200.000 under $500.000 . . .

.

I 1500.000 under $1,000,000-.

11.000.000 or more . . ,

Returns with income averaging tax
computation'

Total

Jnder $5,000
15,000 under $10.000
,10.000 under $15.000
•,15,000 under $20.000
120.000 under $50.000
150.000 under $100,000
1100,000 under $200,000 ;

1200,000 under $500,000
1500,000 under $1,000,000
11,000,000 or more

Returns with maximum tax computation^

Total

Jnder $50,000
150,000 under $100,000 ...

1100,000 under $200,000 ,

1200.000 under $500,000
1500.000 under $1,000,000 ,

11.000.000 or more

957,446,186

26.759.642

104.276.859

137.671,220

152,998.237

472,726,079
51,037,419

5,771,928

2,550.324

1.193.830

2.460.646

151.793,744

126,603
1,752,543

5,441,202

87,254,812

39,442,638
11,093,11

4,299,462

1,123,541

1,259,825

48.007,716

20,532
9,508,862

21,533,326

11,492,562

2,859,966

2,592,468

957.446,186

26.759,642

104.276.859

137.671.220

152.998.237

472.726.079
51.037.419

5.771.928

2.550.324
1.193.830

2.460.646

145,039,545

114.633

1.641.218

5.164.785

83.970.902

37.486.850

10.390394
3.989.854
1.050.217

1.228.693

48.007,716

•20.532

9.508.862

21.533.326

11.492.562
2.859.966

2.592.468

81.963,134

15.385.815

19.437.406

14.231.535

11.005.374

20.790.386

1.034.044

62.304
12.578

2.494
1.198

4.590,981

16.991

160.731

358.557
3.196.487

720.928
103.263

19.013

2.197
814

378,863

•467

131.900

191.359
48.391

5.167
1.579

214,695,301

22.942.136

48.024.263

39.388.728

33.046.106

67.616.419

3.427.265

200.420
38.780
7.551

3.633

14,674,719

41.469

430.101

1.077.945

10.333.475

2.380.912
338.782
62.230

7.169

2,637

1,240,113

•1,074

419,275
636,664
160,909
17,011

5,178

•4.507

•5.802
•90

•94
•6

•55.268

•56,143
•221

•1,460
•90

••65

160,240,834

544,812

9,038,612
17,169,877

22,468,285

69,156,258
15,489,930

2.483,690

1.435,921

753,896
1.587,553

41.189.334

14.289
239.432
838.598

18.461.068

12.705,948
4.941.695

2.415.158

716,891

856,255

23,337,484

•6,887

3.569.204

9.670279
6.490.724

1.836.130

1.764.259

160,240,834

544.812

9.038.612
17.169.877

22.468.285
89.158.258
15,489.930

2.483.590

1.435.921

763.896
1.687.553

38,212,597

12.112

213.683
758.003

17.291.805
11.717.966

4.506.936

2.202.035

665.445
834.412

21,385.185

•6.854

3.496.825

9.089.115

5.684.353
1.567.581

1.540,456

2,976,737

2,177

25,549
70,595

1,169,263

987,982
434,759
213,122
51,447

21,844

1,952.299

•33

72,379
581,164
806.370
268.550
223.802

Footnotets) at end of table
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Table 3.1— Returns With Income Subject to Tax: Adjusted Gross Income, Deductions, Exemptions, Taxable Income, and Tax
Items, by Size of Adjusted Gross Income and Type of Tax Computation — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]
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Table 3.3 — All Returns: Ad|usted Gross Income and Total Income Tax, by Size of Adjusted Gross Income and Total Income
Tax

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adiusied gross income Adjusted gross
income less

detictt

Totai

income

Returns with no
total income lax

Adjusted gross
income less

deficit

Returns witti totai

income tax

Uumbei
of

returns

Adjusted gross
income less

deficit

Total

income

(') (5) (6) (71 (81

Total..

No adjusted gross income...

$1 under St.OOO

$1,000 under $2,000

$2,000 under $3.000

$3,000 under $4,000

$4,000 under S5.000

$5,000 under $6,000

$6,000 under $7,000

$7,000 under $8,000

$8,000 under $9.000

$9,000 under $10.000

$10,000 under $11,000
$11,000 under $12,000
$12,000 under $13,000

$13,000 under $14,000

$14,000 under $15,000

$15,000 under $16,000
$16,000 under $17,000

$17,000 under $18,000
$18,000 under $19,000
$19,000 under $20,000

$20,000 under $25,000

$25,000 under $30,000
$30,000 under $40,000
$40,000 under $50,000
$50,000 under $75,000

$75,000 under $100,000

$100,000 under $200,000
$200,000 under $500,000 ...

$500,000 under $1,000,000,.

$1,000,000 or more

All returns, summary
Under $5,000

$5,000 under $10,000
$10,000 under $15,000....

$15,000 under $20.000...
$20,000 or more

92,694,302

642.104
3.246.888

4.528,124
4.494,944

4.117.916

3.933,591

4,090,766

4,299,728

4,015,837
3,730,217

3,528,310

3,203,763

3,007,481

2,926,774

2,723,613

2,571,624

2,427,136
2,341,221

2,241,074

2.245,881

2.129,839

9,021,414

6,309,121

6,446,203
2,229,252

1 ,466,498

423,380
357,872
60,226

9,904

3,601

20,863,567

19.664,858
14,433,255

11,385.151

26.347,471

1,465,394,530

- 9,386,836

1,869,692

6,789,852

11,142,090
14,418,690

17,659,606

22,539,843
27,911,459

30,085,916

31,691,995

33.483,359

33,627,379
34,561,448

36,548,726
36,778,145

37,293,560

37,622,288
38,607,249

39,209,561

41,559,206

41.512,615

201,667,813

172,374,956

219,926,838
98,307,745

86,844,336

36,318,472

47,050,833
22.670,389

6.571.180

8.116.126

42,493,093

145.712,572

178.609,257

198,510,919

899,868,690

70,473

6,261

7,600

15,240
101,466

401,385

608,90
1,306,890

1,634,968

2,047.427
2.551.554

2,834,816

3,106,122

3,456,706

3,679,484

3,876.605

4,041,688
4,314,485

4,480,473

4,831,154

4,993,466

25.734,686

24.377.331

35,466,220
18.593.072

19.753.175

10.057.784

15.655.674

9.219.010

2.972.594

4.073,1

602,424
8.349,739

16,957,734

22,661.266

165,923,355

20,999,319

634.133
3.244,952

4.429,651

4,372,068
2.161,018

1.402.857

1.347,214

1,266,129

926,162
471,202
204,470

129,356

88,800
61,092
51,721

38,593

36,920
30,227

29,935
22.734

18,563

57,844

32,933

24.367
5.048

7.231

1.378

662
61
••9

16.144,669
4,217,177

369,661

138,379
129,633

63,130,899

- 6,827.503

1.867.949

6.640.765

10.831.686

7.332.816

6.279.991

7,365,738

8,201,656

6,899,928
3,972,783

1,921,650

1,362,313

1.014,676

760,493
696,955
561,017

572,461

496,022
523,956
422,725
361.537

1,276.274

694.741

821,585
221,716

426,603

116.066
81.764

16.876
"6,642

24.125,706

28,361,754

4,385,455

2,376,719

3,861.266

71,694,983

7,971

1,936

98.473

122.886

1,956,898

2,530,734

2,743,652

3.031,699
3.089.675

3,259,015

3,323,840

3,074,408

2,918,681

2,865,682

2671,892
2,633.031

2,390,216
2,310.994

2.211.139

2,223,147

2,111,276

8,963,570

6,276,1

6,421,836

2,224,204

1.469,267

422,002
367,210
80,165

9,897

3,599

4,716,698

15,447,681

14.063,694

11,246,772

26.217.938

- 559.333
1.743

149.087

310,403
7,085,873

11,379.616

16,154,106

19,709,805

23,185,987

27,719,212

31.661,709

32,275,066

33,646,771

35,788.233
36.081.190

36.732.543

37.049,807
38,111,228

38,685,606
41,136,481

41,151,079

200,411,539
171,480,215

219,105,253
98,086,030
86,417,733

36,203.406

46,969,069
22,653,514

6,566,617

8,113,848

18,367,387

117,330,618

174,423.603

196,134,200
896,007.424

70.473

6.261

7,600
1 5,240

101,466

401,385

808,901

1 ,306,890

1.634.968

2.047,427

2,551,554

2,834,816

3,108,122

3.468,708
3,679,484

3,876,605

4,041,688
4.314.486

4.480.473

4,831,154

4.993.466

25.734.686

24,377.331

35.486.220
18,593.072

19,753,175

10,067.784

16.666.674
9.219.010

2,972,594

4,073,808

602,424
8.349,739

16.957,734

22,661,266
166,923.355

Size of adjusted gross income

Size of total income tax

$1 under $50

Adjusted gross
income less

deficit

Total

income

$50 under J 100

Adjusted gross
income less

deficit

Total

income

$100 under $200

Number
of

returns

Adjusted gross
income less

deficit

Total

income

(9) (10) (11) (12) (13) (15) (16)

Total.

No adjusted gross income ...

$1 under $1.000
$1,000 under $2.000

$2,000 under $3,000
$3,000 under $4.000

$4,000 under $5,000

$5,000 under $6.000

$6,000 under $7,000
$7,000 under $8.000

$8,000 under $9,000

$9,000 under $10,000

$10,000 under $11,000
$11,000 under $12,000
$12,000 under $13,000
$13,000 under $14,000
$14,000 under $15,000

$15,000 under $16,000
$16,000 under $17,000
$17,000 under $18,000
$18,000 under $19,000
$19,000 under $20,000

$20,000 under $25,000
$25,000 under $30,000

,

$30,000 under $40,000
,

$40,000 under $50,000
$50,000 under $75,000

$75,000 under $100,000
$100,000 under $200,000,,..

$200,000 under $500,000 .,.

$500,000 under $1,000,000.

$1,000,000 or more

ill returns, summary
Under $5,000
$5,000 under $10,000...

$10,000 under $15,000..

$16,000 under $20,000..

$20,000 or more

1,847,476

107

44,462

42,875

1.056.413

186.430

96.443

73.526
121.305

89.462
50.953

23.359
15,704

10,208
7,320

6,111

5,250

2.363
•3.396

2.367
•834

3.153

969
1.773
•194
•413

•63

1,332,287

431,689
62,702
14,21

6,588

9,022,176

- 5,274

67.595

117.812

3,674,129

837,618

536,861

488,257
902,617
755,286
479,587

243,785
181.520

128.504
99,395

87,664

81,557

38,758
59.265
43,268
•16.308

70.066

26,764
68,851
•6,776

•23,553

•5,670

1,971
•1,886

4,682,079

3,162,528
740,687
239,146
197,536

1

939
887

25,315
4,501

2,435
1,866

2,930

2,317

1.303

453
391

224
103
216

95
48
•95

53
•17

49
27
20

•(
)

•(
)

31,643
10,849

1,387
307
101

1,579,036

46

30,794
•10,547

641,682
144,918

99,989
94,210

117,625

114,204

37,286

21,774

20.622
16,065

6,064
2,877

3,580

5,812
•1,112

•1,479
•748

3,772

1,574

1,751

•231

•189

1,027,987

463,314
67,402
12,731

7,602

8,575,897

- 5,665

49,202
•23,809

3.208,761

676,027

570,068
616,136
688,646
974,374

353,295

228.994
235.176
201.099
81,931

42,072

55,812

96,410
•19,416

•27,094
•14,553

66,763
41,191

68,207
•9,919

•11.868

3.962,134
3.402.509

789,273
213,285
218,697

117,172

3

2,225
•855

62,685
10,544

6,980

7.493

8,606

8.634

2,807

1,605

1.528

1.114

415
206

270
408
•82

•114
•54

275
118
117
•15

•15

76,312
34.519
4.868
927
545

2.937,865

112

22,372
46,768

29.826
1.526.607

268.501
227.127

216,152
254.956
131,11

52,447

48,392
29,185
16,411

9,674

14,547

4,620

4,174

10,169

6,146

6,850

6,388
2,646
•719
•433

•371
•157

1,626,675

1,097,854

158,109

38,666
17,571

17.879,337

- 5,459

41,306
106,993
110,705

6,630,013

1,454,868

1,468,699

1,622,331

2,163,863

1,238,167

644,838
555,790
364,327
247,588
141,348

226.422
75.765

72.233

188.199
99.698

162.200
173.639
90.516
•33,090

•28,983

•32,461

•18.961
••2.990

6.883.560

7,947,828

1,853,891

661,318
532.740

433,322

16

2.575

7,395
4,312

223.367

39,947

33,212
32,197
38,708
19,566

7,780

7,329
4,284

2,594

1.554

2.215
717
671

1.636

706

1.017

867
417
•111
•61

•60
•22

237.664
163.628

23.541

5.943

2.556

Footnotets) at end of table
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Table 3.3 — All Returns: Adjusted Gross Income and Total Income Tax, by Size of Adjusted Gross Income and Total Income
Tax — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size ol adjusted gioss income

Size ot total income tax—Continued

$200 under $300

Adjusted gross
income less

deficit

Total

income

$300 under $400

Adjusted gross
income less

deficit

Total

income

$400 under $500

Number
of

returns

Adjusted gross
income less

deficit

(tei (19)

Total

.

No adiusfed gross income .

.

$1 under $1,000

$1,000 under $2.000

$2,000 under $3,000

$3,000 under $4.000

$4,000 under $5.000

$5,000 under $6,000

$6,000 under $7.000

$7,000 under $8.000

$8,000 under $9.000

$9,000 under $10.000

$10,000 under $11,000
$11,000 under $12.000
$12,000 under $13.000
$13,000 under $14,000
$14,000 under $15,000

$15,000 under $16.000

$16,000 under $17,000
$17,000 under $18,000
$18,000 under $19.000

$19,000 under $20,000

$20,000 under $25.000
$25,000 under $30.000
$30,000 under $40.000
$40,000 under $50,000
$50,000 under $75,000

$75,000 under $100,000
$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000

$1,000,000 or more

AH returns, summary:
Under $5,000

$5,000 under $10,000
$10,000 under $15,000 ,,

$15,000 under $20,000 ,

$20,000 or more

2,628,184

149

•6

20.625
11.493
633.104

752.680
208.385
273.850
212.195
214.892

116.422

51.156

52.363

15.459
15.933

9.246

5.801

3.998

5.396

2.263

12.935

3,704
3.050
•333

678

•II

•44
•6

665.377
1.662.002

253.333
26.704

20,768

18,277,685

- 5,786

56,565
•38,136

3.050.863

3.964.572

1.345,971

2.058.541

1.819.320

2.021.388

1.232.832

588.275
652.148
208.706
229.601

143.459

96.568

70.563
99.760

44.553

288.826
105.665

104.771
•15.504

38.591

•1.482

•5.416

•1.387

3.139.787

11.209.791

2.911.562

454.902
561.642

656,192

41

•2

5.045
2,716

144,158

199,502

52.399
70.126

51.102

55.312

29.436
12,815

13,591

3,834

3,891

2,326

1,584

1,061

1,375

515

3,380

953
757
•79

175

•5

•12

151.961

428,440
63,567

6,861

5,361

2,353,127

1,157

1,697
•9,361

20,435

1,138,196

220,145
161,755

204,931

255,814

132,230
71,817

47.078

28.888
14.410

9,340

5,192
3.511

4.062

5.959

6.605

5.721

3.131

490
920

•215
••67

32.650

1,980.841

294.423
26.064
17.149

17,707,902

- 18.799

•4.443
•30.'

97.016

6,354.199
1,442.815

1.234.710

1,729.361

2.443.016

1,382.057

822.063
584.218
390.613
210.368

142.604

86.222

61.130

74.658
115.551

149,887

157,460

106,313

21,656
53,969

•18,954
••12.221

113.658
13.204.101

3.389.318

480,366
520,460

819.680

390

628
3.135
6.577

394.897

75.773

55,450

72.021

90.271

47.734

25.292
16,564

10,287

4,870

3,248

1,789

1,282

1.496

2.097

2.302

1.846

1.117

168
342

2,588,612

•1.246

4.161
6.323

360.596
1.021.268

172.701

279.349
198,071

216,702
125,095

72,441

32,723
26,583

21.851

9.624

1 1 .364

12.226

1.204

7.904

3.277

2.209
•765

727

10.729

688,413
104.747

9.911

5.879

•171
••31

11.730

2.031,985
473,544
56.269

15.084

20,888,898

•- 6,766

15,756
•27.544

2.120,936
6.391.819

1.267,085

2,366,663
1,868,925

2,269.976
1,438,282

903,406
439.042
383.832

339.380
159.090
198.540

226.264
23.598

172.140

88.702

75.372
•34.078

46,887

•13.961

••4.386

36.533
14.035.428
5.434,537

946,872
435,527

Size of adjusted gross income

Size ol lotal income tax—Continued

$500 under $600

Adjusted gross
income less

deficit

Total

income

$600 under $700

Number
of

returns

Adjusted gross
income less

deficit

Total

income

$700 under $800

Adjusted gross
income less

deficit

Total

.

No adjusted gross income ,

$f under $1,000

$1,000 under $2,000

$2,000 under $3.000

$3,000 under $4,000

$4,000 under $5,000

$5,000 under $6,000

$6,000 under $7,000.

$7,000 under $8,000

$8,000 under $9.000

$9,000 under $10,000

$10,000 under $11,000
$11,000 under $12,000
$12,000 under $13,000
$13,000 under $14,000
$14,000 under $15,000

$15,000 under $16,000
$16,000 under $17,000
$17,000 under $16,000
$18,000 under $19,000
$19,000 under $20,000

$20,000 under $25,000
$25,000 under $30,000
$30,000 under $40,000
$40,000 under $50,000
$50,000 under $75,000

$75,000 under $100,000
$100,000 under $200,000
$200,000 under $500,000
$500,000 under $1,000,000

$1,000,000 or more

All returns, summary
Under $5.000

$5,000 under $10,000
$10,000 under $15,000
$15,000 under $20,000 ,,

$20,000 or more

(30) (32)

2,361,037

•111

•368
•1.71

•10.546

19.719

1.127.055

192.534

175.484
210.051

195.776

155.271

92.122

54,533
38.561

20.700

19.924

16.381

4.844

5.123

9.827

5.937
3.266
647
415

•128

12.741

1.724.843

536.253
66.972
20.228

20,606,918

•- 14.654

•736

•6.442

•49.114

111.607

7.558.059
1.465.293

1.525.732

1.981.048

2,046,500

1.762,133

1.146.441

732.946
556.269

318.694
327.561

288.299
89.366
99.902

214.268
161.906
113.998

29.327

22,190

•11,210

41,637
12,641,937

6,244,289

1,123,821

555,232

1.301,400

59

•198
•932

5,875

10,710
622,771

105,179

95,106

115,366

108,131

86,519
50,971

30,153

21,444

11,455
10,994

8,980

2,732

2,734

5,335

3,347

1,738

356
226

•68

7,064

949,151

297,217
36,895
11,074

2,233.111

105

•
1 .624

•3.310

42,997

985,824
162.078

292.858

210,716
178.941

130,318

71,381

49,843

21.896
24.124

12.690
9.859

13.562

13.393

4.395
2.117
243

••710

1,729

1,487,067

641,199
82,131

20.985

21,260,691

-2.701

•7.714

•17.496

286.366
7.187.253

1.357.012

2.804.448

2.240.927

2.085.869

1.635.866

967.225
723.199

338.998
395.626
222.753
162.577

265.198

287.487
118.283
69,495
10.131

••41.218

5.013

11.652.575
7.653.086

1.405.152

544.864

1,453,432

70

•986

2.093
27.855

642.541

104,643

190,823

136,697
116,584

84,955
46,321

32,339

14,344

1 5,809

8,287

6,379

8.743

8.901

2.976

1.372
•164
••469

1.056

967.955
416.896
53.561

13.965

•44

•183

•408

•3.478

•9.050

794.185
188,351

129.592

216.405
201.903
195.207
125,154

59,179

36.703
22.261

12.591

17.492

6,924

19,633

3,606

2,004
1,125

492

•206
•12

635
1.124.656

797.648
95.971

27.078

- 3.566
•134

•1.992

•19.778
•60.268

6.155.419

1,581.043

1,226.550

2.241.039
2.287.132

2.414.026

1,673.460

853.974

567.681

363.758
219,176
321,904
136,512

419,612
98,312

65,735
47,352
27,576

•15,643

1,432

- 1,440

9.043.059
9.469.631

1.609,031

675,661

rootnole(s) at end ot table
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Table 3.3 — All Returns: Adjusted Gross Income and Total Income Tax, by Size of Adjusted Gross Income and Total Income

Tax — Continued

(All figures are Gslimates based on samples—money amounts are in thousands ol dollars]
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Table 3.3 — All Returns: Adjusted Gross Income and Total Income Tax, by Size of Adjusted Gross Income and Total Income
Tax — Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of adiuated gross income

Size ol total income tax—Continued

I2,IKI0 under $2,250

Adiusled gross
income less

delicit

Total

income

$2,250 under $2,500

Adjusted gross
income less

deficit

Total

income

$2,500 under $2,750

Adjusted gross
income less

dedal

Total

.

No adjusted gross inconw ...

$1 under $1,000

$1,000 under $2.000

$2,000 under S3.000
$3,000 under $4.000

$4,000 under $5.000

$5,000 under $6.000

$6,000 under $7.000

$7,000 under $8.000

$8,000 under $9,000

$9,000 under $10.000

$10,000 under $11.000
$11,000 under $12.000
$12,000 under $13.000
$13,000 under $14.000
$14,000 under $15.000

$15,000 under $16.000
$16,000 under $17,000
$17,000 under $18,000

$18,000 under $19,000
$19,000 under $20,000

$20,000 under $25,000
$25,000 under $30,000
$30,000 under $40,000
$40,000 under $50,000
$50,000 under $75,000

$75,000 under $100,000 ..

$100,000 under $200,000 ,,

$200,000 under $500,000 .

$500,000 under $1,000,000.

$1,000,000 or more

All returns, summary:
Under $5.000

$5,000 under $10.000
$10,000 under $15,000 .

$15,000 under $20,000 ..

$20,000 or more

(M) (55) (57)

3,054,783

"134

56,306,308

••-14.419

6,496, 15>

••279

2,820,183

166

55,151,884

- 12,492

6.705.303

391

2.485.527

145

51.804.342

- 5.885

•3.609

10.391

247,702
463,933

158,269

162.236

390.248
362.448
370.911

772.909
86.922
1 7.462

4.835
1,977

31

271

725,835
1,444,111

884,703

•44.581

131.772

3.418.374

6.667.323

2.453.616
2.699.779

6.841.296

6.720.948

7.228.184

16.825.937

2.323,881

575,540
217.092
107,554

29.032

33,130
••2.686

-14.419

10.262.060

25,943.822

20.114.854

•7.906

21.609

507.693
1.000.431

338.605
338.304

831.894
771.607
789,998

1,849.655

185,356

37,139
10184
4,230

671

581
"18

1.537.639

3.070,407

1.887,834

•
1 ,225

16.367

225,474

408,051

138,780

105,067

380,058
336,822

1.021.943

154.040

26.431

3.232
2.121

101

262

175
•27

243.073
1.368.778

1.206.130

•15.629

223.072
3.337,656

6,271.550

2.279.407

1.836.095

7.034.438

6,575,941

22,311.023
4.102.465

866.897
142.633
124.614

8.635

33,817

- 12,482
•225

3.576,426

23.997.431

27.590.263

•2.809

38.961

516.606

960.899
330.676
249.085
903.184
801.405

2.435.354
367,169
63.102

7.620

5.070

247
620

412
•67

560.394
3.265.249

2.879.181

18.912

206.193
296.149
108.038

86.932
333.698

1.156.522

232.159
37.909

4.009

2.058

•422
••168

154
•11

19.105

1.031.010

1.435.247

272.579

3.254.023
4.842.177

1.888.443

1.610.311

6.513.546

25.666.825
6.188.746

1.227.351

170.096

118.059

•34.169
••21.400

- 5.843

274.942

18.108.500

33.426.646

Size of adjusted gross income

Size of total income tax—Continued

$2,750 under $3,000

Adjusted gross
income less

deficit

Total

income

$3,000 under $3,500

Adjusted gross
income less

deficit

Total

income

$3,500 under $4,000

Number
of

returns

Adjusted gross
income less

deficit

Total.

No adjusted gross income .

.

$1 under $1.000

$1,000 under $2.000

$2,000 under $3.000
$3,000 under $4.000

$4,000 under $5.000

$5,000 under $6,000,..,.

$6,000 under $7,000
$7,000 under $8,IX)0

$8,000 under $9,000

$9,000 under $10,000

$10,000 under $11,000
$11,000 under $12,000
$12,000 under $13,000
$13,000 under $14,000
$14,000 under $15,000

$15,000 under $16,000
$16,000 under $17,000
$17,000 under $18,000
$18,000 under $19,000
$19,000 under $20,000

$20,000 under $25,000
$25,000 under $30,000
$30,000 under $40.000
$40,000 under $50.000
$50,000 under $75.000

$75,000 under $100.000
$100,000 under $200,000 ..

$200,000 under $500,000 ,

$500,000 under $1,000,000.
$1,000,000 or more

All returns, summary:
Under $5,000
$5,000 under $10.000
$10,000 under $15.000..

$15,000 under $20,000 ...

$20,000 or more

(67) (68) (69) (70)

2,295.740

••258

50,812,104

••-20.507

6.599.215

••744 169

•1.678
"10

93.286.458

- 12.909
•1.603

12.688.587

550
•5.370
••31

2.954.451

339

•72

•315

76,718,137

-21.117

•267

•1.404

•19
•11

•93

•8.146

8.028
214.611
1 96.636
94.787

60.016

1.279.156

363.190
61.589
4.106

2.626

•289

167

256
•14

8.269
576.078

1.711.123

•203
•124

•1.239

•121.485

124.460

3.588.951

3.439.973

1.751.899

1.167.481

28.537.677
9.699.326

2.017.299

180.229
155.767

•26.137

20.048

-20.519
•125

123.050
10.072.764

40.636.684

•56
•32

•269

•22,826

23,370
607,330
578,515
273,295
171,918

3,674,812
1,046,010

177,350

11,641

7,499

•835

479

738
•40

23,182
1.654,428

4.920.826

•306

•7,481

18,512

232,280
342,401

153.822

1.807,712

1,150,101

188,396
10,661

4,338

232
412
•6

3

1.857
•190
•329

754,496
3,161,861

•4.344

•117.611

308.530
4,096.154

6.338.457

2.993.331

41.544.526

31.006.955
6.094.577

467.560
250.011

18.509
51.343
•1.594

2.032

-11.286
•977

•4,577

13.856,083

79.436,107

988

•23.248

60.844
720.794

1.127,110

501,062

5,823.287

3,754,484

616,116
34,829
14,028

792
1,325
•19

5,951
•631

•
1 ,058

2.433.058
10,244.689

•2.714

9.570
11.679

230.296

961.012
1.312.442

401.590
16.252
7.001

561

506
•6

744
•59

19
254.259

2.699.370

•45.124

166.697

216.482
4.490.251

22.122.296

35.513.176
12.963.313

696.931
410.019

44.754

66.295
•1.496

-19.442
•483
•263

4.918.553
71.818.279

Footnote(s) at end of table
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Table 3.3 — All Returns: Adjusted Gross Income and Total Income Tax, by Size of Adjusted Gross Income and Total Income
Tax — Continued

[All figures are estimates based on samples—money amounts are in thousands ol dollars]
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Size ol ad|us1ed gross income

Sue ol lotal mconie lan—Continued

$4,000 under Sb.OOO

Number
ol

returns

Adjusted gross
income less

deficii

Total

income

$5,000 under $7,500

Number
of

returns

Adjusted gross
irKome less

defied

Total

income

$;,500 under $10,000

Adjusted gross
income less

delicil

Total

income

(72) (74) (75) (76) (77) (78) (79)

Total

.

No adjusted gross income ..

$1 under $1,000

$1,000 under $2,000

$2,000 under $3,000

$3,000 under $4.000

$4,000 under $5.000

$5,000 under $6.000

$6,000 under $7,000

$7,000 under $e.000

$8,000 under $9.000

$9,000 under $10.000

$10,000 under $11.000
$11,000 under $12.000
$12,000 under $13.000
$13,000 under $14.000
$14,000 under $15,000 . ...

$15,000 under $16.000
$16,000 under $17,000 . ...

$17,000 under $18,000
$18,000 under $19.000
$19,000 under $20.000

$20,000 under $25.000
$25,000 under $30.000
$30,000 under $40.000
$40,000 under $50.000
$50,000 under $75.000

$75,000 under $100.000
$100,000 under $200.000
$200,000 under $500,000 ..

$500,000 under $1,000,000.

$1,000,000 or more

All returns, summary;
Under $5,000
$5,000 under $10,000 ,.

$10,000 under $15,000 ..

$15,000 under $20,000 ,

$20,000 or more

4,316.676

134

124.504.356

- 19.576

19.239,069

602

175.368.396 30.417,769

561
•39

•16

•174

•32

•7.007

9.943

706.021

2.050.758

1 .480.845

50.864
8.867

1.359

608
••55

17.146

4.299.377

•565

•129.360

192.103

15.926.407

56.855.427

48.523.732
2,178.636

509,380

111.227

61.243
••13,159

-19.576
•55

•88

324.579
124.199,211

•158

29,524
42,946

3,102,076

9,060,073
6,719.243

234.564
40.01

6.104

2,757
••242

602
•48

•36

73.305

19.165.078

123.082
726.894

3.527.325
621.B84
52.516

3.324

1,819
••125

603
•189
•46

- 33,601
(

)

107
••1.322

•303
448

2.950.489

20.417.080
121.881.640

26.675.169

2.950.944

271,854

220.510
••31.642

- 33.592
•1.418
•588
•751

175.399.230

3.590
•204

•106
••1,042

114
•172

648.697
4.123.068

21.174.003

4.096.957
336.477

20.842
11.410
•788

3.814
1.142
•304

•286

30.412.243

1.784,249

••226

76,827,130

•-29.734

•40

4.981

554.471

1.046.231

169.161

6.763
2.100
•128

227
•92

•38

1.783.875

•563
•204

•484

•170

•904

144.862

20.557.371
45.980.941

9.305.607

568.555
264.015
••32.957

- 29.732
•777
•219
•655

76.855.211

15,272,273

••1.943

•548
•183

•243

•76

•331

40.921

4.549.037

9.081.295

1.518.264

59.741

18.403
•1.118

1.950
•747
•147
•319

15.269.110

Size ol lolal income lax—Continued

Size of adjusted gross income
$10,000 under $25,000

Number
ol

returns

Adjusted gross
income less

deticit

Total

income

$25,000 under $50,000

Adjusted gloss
income less

deficit

Total

income

$50,000 or more

Adjusted gross
income jess

deficit

Total

income

(81) (82) (83) (84) (87)

Total

.

No adjusted gross income .

.

$1 under $1,000
$1,000 under $2.000
$2,000 under $3.000

$3,000 under $4.000
$4,000 under $5.000

$5,000 under $6.000
$6,000 under $7.000
$7.0(X) under $8.000
$8,000 under $9.000

$9,000 under $10.000

$10,000 under $11.000
$11,000 under $12.000
$12,000 under $13.000
$13,000 under $14.000
$14,000 under $15.000

$16,000 under $16.000
$16,000 under $17.000
$17,000 under $18.000
$18,000 under $19.000
$19,000 under $20.000

$20,000 under $25,000 ,.

$25,000 under $30,000 ..

$30,000 under $40.000
$40,000 under $50.000
$50,000 under $75.000

$75,000 under $100,000
$100,000 under $200,000 ..

$200,000 under $500,000 .

$500,000 under $1,000,000.
$1,000,000 or more

All returns, summary
Under $6,000
$5,000 under $10.000
$10,000 under $15,000 ..

$15,000 under $20,000
$20,000 or more

1,913,480

988

•12
9

••15

114,269.314

- 107.387

•67
•57

•118

27,809,750

14.908

•173
•169
•317

244
•9

••13

-43.497
•(

)

•19

14,317,149

8.612
337
•528

197,780

•270

53,239,910

•-91.784

•64
71
•99

•6

•14

•32

•751

225
345

38.155
443.732

1.184.144

218.279
25.619

938
••13

997
36
145

852
1.911.450

•850
••510

•83

•199

•581

•14,406

4,993
9,593

1.448.843

20.570.915
70.913.443

18.094.925
3.061.187

246,246
••8.502

- 107.346
242

1.642

16.126

114.368.649

•87

•174

•409

•8,449

3,409
5,672

424,026
5.016.746

17.399.205

4.424.454
491.657

16.965
••216

15.087

659
1.966

9.681

27.782.369

•22

•215
33
167

107

13.157

187.399
216.445

2.908
•74

266
10

63
420.505

•335
84

•103
166
•426

•5,154

•934

5.779
4.757

905.001

16.745.030

25.870.338
730.447
•45.228

- 43.478
83
52

•1.113

44.312.668

•892
•217
261
•234

•642

•6,045

•1.142

6.092

4.016
368.216

5.521.265
8.281.893

113.202
••3.004

9.476
439
121

2.237
14,304.876

12
12
16
13
245

247
107.556
75.961

9.798

3.595

277
26
•9

13
197.455

138

270
•342

532
•588

15.761

21.335

17.089.063
21.588.241

6.505.986

8.108.983

-91.759
•223
•117
•239

53.331.090

23,052,021

••34.371

•746
•655
•722

470

•989
•974

1.875
•907

18.047

17.226

6.843.080

9.086.633

2.969.377
4.073.756

35.233
2.070
•743

•1.112

23.012.863

( )Less than $500
•Estimate should be used with caution because ot small number of sample returns on which it is based
••Data combined to avoid disclosure ot mtormation tor specific taxpayers
NOTE Detail may not add to total because of rounding



74 Individual Returns/ 1979 • Tax Computation and Tax Rates

(0

o
a
D
a>

lA
3

<
O
0)
N
5)

0)

E
o
u
c

w
«
o
h.

(9

•o
a>

<

c



Individual Returns/ 1979 • Tax Computation and Tax Rates 75

«
3
C

C
o
o

E
o
o
c

tfl

(fl

o
o

0)

T3
<

>>

oT

E
o
u
c

(3

0)

«
3

C

U
«!

a.

n



76 Individual Returns/ 1979 • Tax Computation and Tax Rates

a
0)

c
o
o

in

o
o
•a
o

a
<
o
9)
N

E
o
o
c

O
•D

«
3

<

C
o
0)

Q.

0)

E
o
u
c

4)

E
o
u
c

o

cw
3
U

I

«
CO

Si
(0

I-



Individual Returns/1979 • Tax Computation and Tax Rates 77

•o
0)
3
C

c
o
o

01

E
o
u
c

M
(A

O

•a
o
0)

3
5"

<
o
0)
N
Si

><
A
0)'

E
o
o

o
O
o
0)

13
<

c
u
oi

a.

o
u
c

M



78 Individual Returns/1979 • Tax Computation and Tax Rates

E
o
u
c

M
O
(3

0)

•D
<
O
0)
N
(A

>•

•o

O „

(0

o ;

S 1
0> o
00 I

|2 i

1 I

i e^ m

:£ o

5 ?

«l



Individual Returns/ 1979 • Tax Computation and Tax Rates 79

•a
t)
3
C
"^

c
o
u

o
"O
4)

«
_3_

<
O
a>
N
M
>>

o _

i ^
ID TJ

•O £

o
j

Of n

5 1
4) o
m E

4)

E
o
o
c

•)



80 Individual Returns/1979 • Tax Computation and Tax Rates

0)

E
o
u
c

o

0)

73
<
o
«
N

3
O
0)
in

<
o
c
ra

0)

o
«
CO

o

u
D
C
n
a>a
>.
I-

>>
J3

V
E
o
u
c

o
«>
c
ra
UJ

0)

0> o

E g
o >,

S E
ED
I

0) J>

C a
k. Q.

W E

I
<A
c
3

01 ^
Jr aA -

, , , en oo to t^ ^ tn r-
OJ OJ iT) CVJ ^ O) CM
o> ^ as o) CO (D 01

T-" en' r-' <X3
^* >-'

^ If) o> ^ CO in

vc\iOiriioo>co oco^cD--
ot CO V — (O o ^. to ® Q ^. *^.

^f co' <N o in o o ifi oo' •- ct>

trjT-^kntNjoio ooocDin

-c\jtsi--eoc\j cootnr

(ooococotvjoo cor^inc
O'-'-incMO'- ino^'

^. r«- (D in o O) •-

0> c\j f^ o r- o O
»- -^ TT C^J O y^ •- _

_ ,

(o r^ tn oj •^"
r--' r-- 5^' cm' co

;

Of^JOC^J^D'- coo^-r^O
r-iof-i^cvji ^coo-jin"-
in c\j a> h- f~- o ^ a> m ri o
-' CO ^' •- cvj in « CO oo" 'T o)
inCO^tDOlO CMCVJCOCVJ'-

oior^'-'-tDco iDOooinco
in ^CTicocor--^ oof^cooojw inoJCOOCM'- CO ID — CO"*
j/> f~J (£)" CO .- c\j T- o .- r-- f^

^ wcy^voiv cocoO"-"-
a>(M^-^-•-^-^D "iJCDiDCMin
O oi o (D in CD V to' CTi* r-- o
COCO'-inCO'J (DOtD^O

>jor-oinoo (DO — co^
, ,^cy — OCOtt cyoor^O
(O O ® ID — (D CM lO C\J — — (D

v" o o m" CT> co' in id" o -" m"

— — incNjo— ino^ — to

— cy co' ^' to' r-" to eo'

(D — cocoO)r^a> r--cDCOOiD
in ® CM o in — co' CT) o - O) to
coojCMCNjcijinio rycM'^oco
O) o> — in CM o '- CD IN to V en

i-^ I — csj to' < CO* r-' co" 00

o o (O in oo CO <DM ^ o in eg CD CTi

CO CO O) O in CO —
CM o in CT> -
00 tM r~- 1^ in
CD CO QJ ^ f^

in to '-* ^ (D

— rj CO CO "«

CMOCMtO — in^ ^CMCnoOOl
f>»COCMin — CnOO OOinCMtDCD
>-_ CD CD '3-_ cj> »j •- o_ r- en r^ o
— CO - N.' r--" — r-*' to" 00 d co r~-^inr-- r-coin comi-eom
to T-t-CMC»j co^ininin

(Din'-r-incD-- oocmo©-mmcoiDincov ^incMOcn
r» oco(OtO'?iD <7) <n is\ ^

' — ^' O oi co" oi CD* CTl' CM

o o o oo o o o
1 o o_ o o
) o CM* to" Tf in

c c c c
1"

S", 3 3 3 D

D « o o o o
5 c o o o o3 O O O O
O ^ ^' Cii to' VZ tfl W W tfl w

o o o o oo o o o oO O O O o

o o o o oo o o o o
o o o o o
in to' r^' oo' oi
l/> tf> tA tlO 4/1

o 2

I I I Is

I I I i I
5

CM — Ol O CO

I I I I I

CD m to c\i — to

— — O O) —— O) h- O CO— O) in oo oo

r-' O) co' oi to'
in o o o —

(O O) r>-_ ID CO

CT> r~- CO ^ CO
-to CD CO CD ^ r-^ CO in f^ oo CO

h-r^^vcointo r--^oeoco^— lOinoo- coi-coor^
o — — uiOJinco cocomoioo

ovr-coincM tMinoin —
'CoaiootD^co otJiOin —
^ Ol o ^ in CO CO lii '- I; CD —
' lb 'J r-' to" ^' co' o r^' r-' ^' -'

I OJO-^OOCO CDCDCUCOr-
1 — CO^»TV COCOCM —

_ • -» O r-
- — ODCMCD CDCOr-.— <T)_

-'
co" cm" r-' co' co' r-' co' O* m'

-^•-r-.cD •-r--co'»i— T- CM CO CM —

in ^ o» o r- —
o> r-' co" — cm' cd" •-
»- ^ o ^ o> r- o
r- f\J CO w in IJD

— — in V CD
CD in — to lO
CO CO o o —

o_ en co_ en r-- oi — cd cd_ en (D_ co_

T-' CO — co' r--' CD* iri co' o" o ai cm'

CD — CM to to CM

T-inr-otncMCM to(D — oeo
1— CMCOOOtOtMf^ tJi'-coioeo
CD— eMCOr»~OCD OOlDlOtnCM
to" o f^ ^" o" oi — ("^ o" oi ^ f^"

(oin'-coinr-.en ooo>ioco

o o o o o oo o o o o oo o o o o o
o o oo o oO O c"

1^
oi

°^

3 t;

O O CM co" v" in" CD r^ © Ol —

-'
dj Q) 0) m d) HI (

C C C C C C 1

r. 3 3 3 3 3 3:
-o ^ o o o o o oroSoooo oo
'" -3 O O O O 0_ 0_
O ^ — cm' co' n* m" <d'Z tf) Vi W tf> l/i MtO

o o oo o oo o o

2o
iuj

So



Individual Returns/ 1979 • Tax Computation and Tax Rates 81

o
v
N
M
>>

K
ID

H
E
3
E
c
S

a
E
o
o
•o
c
IS

10
«
u
c
0)

E
0)

«>

E
o
u

«
0)
u
l_
3
O
(0

o
u

«
— c

01

a.

S
3
O)
0>

X

«
c
3
«
E

I

n

0)



82 Individual Returns/ 1979 • Tax Computation and Tax Rates

><

n
t-

E
3
E
c
i

3
Q.

E
o
u
•D
C

<A
0)
u
c
01

0)

u
3
o
OT

D
0)

0)

(A

in

V
o
c
a

.2



Individual Returns/1979 • Tax Computation and Tax Rates 83

o
4)

3
O.

E
o
o
T3
C
a

E
0)

E
o

o

Si °

" S

0)

Q.

SE

3



84 Individual Returns/1979 • Tax Computation and Tax Rates

o
01
N
M
>.a
X
(S

E
3

c
S

c
o

3
Q.

E
o
o
"D
C
ra

in
0)
o
c
0)

w
4)
Û
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Individual Returns/ 1979 • Tax Computation and Tax Rates

Table 3.8 — Returns With Either Alternative Tax Preferences or Alternative Minimum Tax: Selected Sources of Income and
Computation of Alternative Minimum Tax, by Size of Adjusted Gross Income

[All figures are estimates based on samples — money amounts are in tliousands ot dollars)
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Table 3.8 — Returns With Either Alternative Tax Preferences or Alternative Minimum Tax: Selected Sources of Income and
Computation of Alternative Minimum Tax, by Size of Adjusted Gross Income — Continued

(All figures are estimates based on samples — money amounts are in thousands of dollars)



Individual Returns/ 1979 • Tax Computation and Tax Rates

Table 3.8 — Returns With Either Alternative Tax Preferences or Alternative Minimum Tax: Selected Sources of Income and
Computation of Alternative Minimum Tax, by Size of Adjusted Gross income — Continued

(All figures are estimates based on samples — money amounts are in thousands of dollars]
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Table 3.10 — Returns With Tax Due at Time of Filing: Tax Due by Size

[All figures are estimates based on samples—money amounts are in thousands of dollars]

m*

Size ol lax due
Adiusted

gross income
less deficit

Tolal income tax

Number of

felurns

Additional lax

lor tax preferences
Total lax

liability

Tax due
at lime

ol liling

Tax paid witn return

Number of

returns

Total..

$1 under $25
$25 under $50
$50 under 875 ..

$75 under $100
$100 under $125

$125 under $150
$150 under $175
$175 under $200
$200 under $250
$250 under $300

$300 under $350
$350 under $400
$400 under $450
$450 under $500
$500 under S600
$600 under $700

$700 under S800
$800 under $900
$900 under $1,000

$1,000 under $1,500

$1,500 under $2,000

$2,000 or more

(5) 16)

963,179
968,809
894,352
768,725
745,666

678,592
612,165
553,377

1,039,448

935,265

784,279
660,490
616.204
541.123

906.430
725.872

613.894
487,731

441,626
1,504.779

822.765
2,559.289

477.272,225

13,673,739

13,092.456
13.209.367

11,653.949

10,814.135

10,690.870

9,926.362

9,266,363

17,880,429

16,942,016

15,092,417

13,164,267
12,650,417

11,773,628

19,815,232

17,165,671

14.873,302

12.111,184

11,665,705
42,018,702

25,609,646

154,120,368

17,865.069

921,117
910,241

818,873
690,440
684,063

620,605
564,161

510,197
960,367
875,354

726,732
625,061
590,661

514,811

873,685
696,992

592,362
467,267
427,894

1,452,809

794,548

2.546,589

92,940,790

1,686,535

1,549,768

1,687,625

1,543,730

1,378,443

1 .400.650

1,331,349

1,254,387

2,428.521

2,357,186

2,172.562

1,949,281

1,861,607

1,792,046

3,079,617
2,746,238

2,422,435
2,050,344

1,999,376

7,414,937

4,748,666

44,073,487

821
•466

141

•261

•776

•99

1,468
•666

2,706
906

1,015

717
1,421

2,905
1,136

2,100

3,221

3,158

2.929

9,029
9,154

92,141

922
•272

841
•836
•432

•943

1,234
•637

755
1,122

3,227

1,421

1,247

1,949

1,865

3,276

3,736

3,494

6,238
13,203
14,734

763,534

1,722,264

1.589,713

1,723,649

1.584.229

1.415,519

1,439.383

1,362,459

1.296.355

2.508.731

2,444,178

2,257,976

2,012,651

1.932.047

1,666.572

3.208,363
2,673,140

2,545,434

2,172,139

2,106,726
7,910,026

5,136,886

46,074,547

27,427,573

11,219

36,443
55,855

66.663

83,655

92,508

99,463

103,346

232.642
255.914

253.583
246.329
262.093
256.003
496.526
469,993

459,341

414,322
419,160

1,843,771

1,428,009

19,640,735

16,489,664

821.260
865,535
782,525
677,612
648,269

596,396
524,707
455,834
894,113
792,399

671,349
578,672
542,022
473.990
786,105
648,743

545,311

423,895
369,074

1,324,083

730,348
2,317,422

23,852,38

9,

31,

48,

57,

71,

79,

83,

83,

195,

211,

212,

208,

223,

217,

415,

404,

391

345,

355,

1,547,

1 .220,

17,438,

33
44'

36
79
75

80
28
10

04
58

13

,52

32
,13

.6&

Size of tax due

alance due alter remittance Income tax wittihGld

dumber ol

relurns

Estimated lax payments

Number ol

returns

All olher laxpayments

Number ol

returns

Total refundable
credits'

Number of

returns

Total.,

$1 under $25
$25 under $50
$50 under $75
$75 under $100
$100 under $125

$125 under $150
$150 under $175
$175 under $200
$200 under $250
$250 under $300

S300 under $350
$350 under $400
$400 under $450
$450 under $500
$500 under $600
$600 under $700

$700 under $800
$800 under $900
$900 under $1,000

$1,000 under $1,500

$1,500 under $2,000

$2,000 or more

(12) (13) (16) (17) (18) (19)

412.014
410.031

366.888
318,920
303,947

299,159
278,315
259,149
443.362
412,834

355,660
277,224
287.263
242.116

381.723
307,640

--T269.922
201,122
176,404

617,233
327,862
884,058

3,575,184

1,863

4,996
7,495

8,865

11,899

12,701

16,181

20,244

37,599

44,326

41.448

37.803

38,764

38,856

60,866
65,663

67.372
68,559

63.837

296,580
207.027

2,402,206

662,085
622,254
580,250
518,267
465,393

469.180
414,511

396,410
721,605
635,262

550,492
470,600
461,936
385.937
647,461

526,207

450,056
347,820
313,292

1 ,023,495

514,549
1,487,569

49,002,918

1,452,371

1,324,638

1,437,991

1,292,362

1,167,935

1,200,132

1,102,360

1,046,613

1,957,707

1,843.620

1,688,340

1,506,156

1,435,519

1,335,140

2,275,716

1.985,427

1,677,956

1,399,715

1.335,560

4,640,230

2.637,706

13.257,715

4.420.699

181,128

191,001

172,075

138,008

113,362

111,802

103,727

87,169

193,832
186,577

153,127

132,879
124,564

119,497

197,814

151,963

151,769

123,014

108,657

383,729
241,558

1.053.367

219,429
218,319

220,663
210,024
157,508

132,035
152,551

136,830

298,422
329,642

291,847
244,649

216,253
256,825
407,500
385,002

387,727
335.327
327,643

1,342,349

1,008,996

12,038,470

22,149

18,021

27,998

18.168
23,273

28,998
19,041

16,694

33,618

33.677

35.167

29,318

28,660

25,929

37,646
43,772

32,928

36,988

25.955
139,659

82.952

394.168

39,245

10,313

9,140

15,190

6,422

14,709

6,083
7,566

19,959

15,001

24,206
15,517

18,182

18,605

28,585
32,718

20,410
22,774

24,346
83,664

62,176

937,335

7 »:

•Estimate sfiould be used witfi caution because of ttie small number of sample returns on whicfi it is based
'Consists of payment with request for extension of tiling time, plus excess social security laxes withheld, credit for tax on gasoline, credit from regulated investment companies, and olher laxpayments

'Consists of the refundable portions of the earned income credit and the business energy investment credil

NOTE Detail may not add to total because of rounding
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liable 3.11— Returns With Tax Overpayment: Selected Items By Size of Tax Overpayment or Refund

(All figures are estimates based on samples — money amounts are in thousands of dollars)

93

Size ot tax overpayment
or refund



94 Individual Returns/ 1979 •



^ Individual Returns/ 1979 • Tax Computation and Tax Rates

;rable 3.12 — Returns With Maximum Tax on Personal Service Income: Adjusted Gross Income, Personal Service Net Income,
Taxable Income, and Income Tax Before Credits, by Size of Taxable Income

All (igures are estimates based on samples—money amounts are in thousands o( dollars)

95

Tai computation items

Size ol laiable income

$41,500 under S44.700

Numt}er ol

returns

$44,700 under $60,000

(21 15)

Vdjusled gross income
'ersonal service income
:)eductions against personal service income
Personal service net income
'anable income
rax preference odset
Personal service taxable income:
Total

Zero bracl(et amount
Subject to regular rates

Subject to maximum rale on personal service income .

5ttier taxable income
'ax generated:

At all rates

At regular rates

Total

On personal service taxable income
On ottier taxable income

At maximum rate on personal service income

378.863
378.863
170.365

378.863
378.863
83.032

376.863
378.863
378.863
376,863
321.404

378.863

378.863
378.863
323.481

378.863

56.651.682

52.764.128

2.054.930

50.709,198
46.007.716

596.089

40.331.187
1.240.113

20.719.539

18.371.536

7.676.529

21.385.165

12.199.546

7.188.033

5.011.513

9.185.673

1.285

1.285
•144

1.285

1.285
•266

1.285

1.285

1.285

1.265
•418

1.285

1.285

1.285
•418

1.285

69.996
75.953
•577

75.376

55.686
•153

55.443

2.956
50.372

2.116
•243

18,400

17,342

17,209
•133

1.057

12,964

12.964

6.384

12.964

12.964

1.070

12.964

12,964

12,964

12.964

6.642

12.964

12.964

12.964

8.936

12.964

794.269
674.871

67.528

607.343
676.904

1,578

645,772
29.798

516.352
99.622

31.132

242.317

192.510

175.062
17.448

49.808

Size of taxable income—Continued

Tax compulation items
$60,000 under $100,000

Number ol

returns

$100,000 under $200,000 $200,000 or more

Number ot

returns

(7) (8) (9) (10)

adjusted gross income
ersonal service income
leductions against personal service income
'ersonal service net income
axable income
ax preference offset

'ersonal service taxable income:

Total

Zero bracltet amount
Subiect to regular rates

Subject to maximum rate on personal senrice income..
)ther taxable income
ax generated
At all rates

At regular rates

Total

On personal service taxable income
On other taxable income

At maximum rate on personal service income

169.865

189.865

87.581

189.865

189,665

31.730

189.865

189.865

189.865

189.865

156.049

189.865

189.865
189,865
157,213

189,865

18,368,221

18,621,672

798.962
17.822.710

15.149.085
100.641

14.111.402

626.016
10.453.372

3.032.015

1.037.662

5.725,275

4.209,325

3.627.803

581.522
1.515.960

136.510

136.510

61.803

136.510

136.510
34.377

136,510

136,510

136,510

136,510

120.556

136.510

136,510

136,510
121,114

136,510

21,340,104

20,176.229
645.711

19.330.516

18.135.986

221.223

15.750.041

454.335
7.580.413

7.715.293

2.385.945

7.965.048

4.127.456

2.632.186

1.495.270

3,657,612

36,239

38,239
14,453

38,239

38,239

15,589

38,239

38,239

36,239

38,239

35,739

38,239

38,239

38,239
35,800

38,239

(12)

16.279.093

13.015.403

342.152
12.673.252

13.990.055

272.494

9,768.528
127.008

2.119.030

7.522.490

4.221.527

7.414.146

3.652.912

735.773

2.917.139

3.761.236

'Estimate should be used with caution because ot the small numtier of sample returns on which it is based
Includes prior year returns with both maximum and alternative tax computations
NOTE Detail may not add lo total because ot rounding
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Section 4 Taxpayers Age
65 or Over*

Contents

Introduction, 101

Returns with age exemptions, 101

Text tables

4A Returns of taxpayers age BS or over: selected

tax items by marital status and sex of taxpayer,

102

Figure

4A Number of returns with age exemptions, and

number with retirement income credit/credit for

the elderly, 1969-1979, 104

Basic tables

4.1 Returns of taxpayers age 65 or over: selected
incone and tax items by size of adjusted gross
inccme, 105

4.2 Itemized deduction returns of taxpayers age 65
or over: itemized deductions by type and by size
of adjusted gross income, 110

Introduction

This section presents data for returns on which one

addi tional exemption was claimed for each taxpayer

age 65 or over. For 1979, the filing requirement for

a single person age 65 or over was $4 , 300 in gross

income (ccmpared to a $3,300 requirement for those

under 651, while for a person who qualified as a

"surviving spouse" the amount was $5,400 ($4,400 for

those under 65) . For joint returns, if one spouse

was 65 or over, the filing requirement was $6,400 and

it was $7,400 if both spouses were 65 or over

(ccmpared to a $5,400 requirement for joint returns

with both spouses under 65) . The reason for the

higher filing requirements was that the extra age

exemptions made taxpayers below these limits nontax-

able in any case.

Returns with Age Exemptions

Persons age 65 or over benefitted fron certain
special tax provisions under the Internal Revenue
Code. These included:

(1) an additional $1,000 exemption for each
taxpayer age 65 or over,

(2) the exemption from taxation of social security
inccme, a major source of incone for many older
persons, and

(3) the "credit for the elderly."
Table 4A shews selected items reported on returns

of taxpayers age 65 or over, classified by marital
status and sex of taxpayer. For 197<i, 8.7 million
returns, accounting for $130.8 billion of adjusted
gross inocme and $22.1 billion of total income tax,
were filed by taxpayers age 65 or over. Joint
returns (4.9 million) and returns of single persons
(3.5 million) accounted for 97 percent of those filed
for taxpayers age 65 or over.
For 1978 and earlier years, data on all returns

with credit for the elderly were included in this
section. For 1979 this information is not shown in
Section 4; hcwever, limited data are available in
Section 3 of this report.

Figure 4A shows, for the years 1969 through 1979,
the divergent trends for the number of returns with
age exemptions compared to the number of returns with
either a retirement income credit or a credit for the
elderly. As a result of the Tax Reform Act of 1976,
the credit for the elderly replaced the retirement
income credit which was in effect for 1975 and
earlier years. The effect of the 1976 law was to
increase the number of returns with the credit at the
lower income levels while decreasing the number at
the higher income levels. However, the Tax Reduction
and Simplification Act of 1977 allowed taxpayers to
compute their 1976 credit under either the new or old
law. During this time period (1969-1979) the number
of returns with age exemptions increased from 7.2
million to 8.7 million. This development
corresponded to the increase in the elderly popu-
lation during this period. The decreases that
occurred in age exemptions for 1970 and 1971 were
associated with similar declines in the total number
of returns filed. Both situations occurred because
changes in the tax laws raised the filing
requirements for both 1<^70 and 1971.
However, during this same time span, the number of

returns with the retiranent income credit or the
credit for the elderly declined from 1.7 million to
0.6 million. This apparent contradiction is
explained by the effect of the earned income
limitation on the retirement income credit, and the
adjusted gross income limitation on the credit for
the elderly. These limitations remained constant
during this period (1969-1979) and thereby reduced
the number of taxpayers eligible for the credit as
inflation raised more income levels above these
limitations.

*Tom Gearin was responsible for the review and analysis of the data in this section.

He was assisted by Clementine Brittain. 101
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Table 4A.—Returns of Taxpayers Age 65 or Over: Selected Tax Items by Marital Status and Sex of Taxpayer

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Marital status and sex of taxpayer

All returns, total

Joint returns of husbands and wives, total...

Both age 65 or over
Husband age 65 or over; wife under 65
Wife age 65 or over; husband under 65

Separate returns of husbands and wives, total

Filed by husbands
Filed by wives

Returns of heads of households, total

Filed by men
Filed by women

Returns of surviving spouses, total

Filed by men
Filed by women

Returns of single persons, total

Filed by men
Filed by women

Marital status and sex of taxpayer

All returns, total

Joint returns of husbands and wives, total...

Both age 65 or over
Husband age 65 or over; wife under 65
Wife age 65 or over; husband under 65

Separate returns of husbands and wives, total

Filed by husbands
Filed by wives

Returns of heads of households, total

Filed by men
Filed by women

Returns of surviving spouses, total
,

Filed by men
Filed by women

Returns of single persons, total

Filed by men
Filed by women

Footnotes at end of table.

Number of

returns

(1)

Adjusted
gross
income
less

deficit

(2)

8,661,655

4,933,570

2,658,883
1,903,670
371,017

107.630

59,434
48,196

122,339

38,070
84,269

2,160

*741

*1,419

3,495,956

910,254
2,585,702

130,793,580

88,903,440

47,750,920
34,684,849
6,467,672

1,237,411

650,869
586,541

1,654,332

524,909
1,129,424

56,551

*35,658
*20,893

38,941,846

10,449,601
28,492,244

Exemptions

Number of

exemptions

(3)

25,674,779

18,022,749

10,755,746
6,123,545
1,143,458

230,785

127,931

102,852

348,222

113,446
234,776

6,549

*2,291
*4,258

7,066,476

1,845,319
5,221,157

Amount

(4)

25,625,460

18,000,223

,743,252

,114,359
,142,612

230,531

127,681

102,850

348,221

113,445
234,776

6,549

*2,291
*4,258

7,039,936

835,785
204,151

Returns with zero
bracket amount only

Number of

returns

(5)

6,062,370

3,336,302

1,782,647
1,304,442
249,213

61,086

32,447
28,639

85,220

31,194
54,026

*1,662

*244

*1,418

2,578,100

670,523
1,907,577

Zero
bracket
amount

(6)

15,699,474
I

9,979,756 I

5,242,514
3,983,642

753,601

92,768

48,519
44,249

183,237
'

61,866
121,371

*5,170

A348 >

*4,821

5,438,544

1,390,966
4,047,578

Returns with itemized deductions

Number of

returns

(7)

Total
itemized

deductions

(8)

1,925,961 15,764,691

1,140,864

586,151
466,622
88,091

34,146

18,074
16,072

26,993

6,405
20,588

*498

t

t

723,460

168,806
554,654

Zero bracket amount

Number of

returns

(9)

Amount

(10)

1,831,895 5,256,059

10,404,632

5,745,495
4,041,728

617,408

181,068

106,736
74,332

172,844

49,406
123,438

*6,089

1-

t

5,000,058

1,266,364
3,733,694

1,106,688

565,072
457,611
84,005

33,381

17,311
16,070

26,990

6,402
20,588

*498

t

664,338

153,606
510,732

3,664,860

1,866,559
1,514,200

284,101

54,380

28,943
25,437

60,935

14,725
46,211

*1,693

t

t

1,474,191

349,246
1,124,945

Excess itemized
deductions

Number of

returns

(11)

1,904,098

1,126,496

575,297
463,108
88,091

33,395

18,024
15,371

25,618

6,405
19,213

*498

718,091

168,295
549,796

Amount

(12)

10,125,456

6,545,355

3,766,061
2,460,459
318,835

123,570

76,055
47,514

110,767

34,675
76,093

*4,395

+

t

3,341,368

878,773
2,462,595
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3 1 o 4A.—Returns of Taxpayers Age 65 or Over: Selected Tax Items by Marital Status and Sex of Taxpayer—Continued

1 figures are estimates based on samples—money amounts are in thousands of dollars]

Marital status and sex of taxpayer

Taxable income

Number of

returns
Amount

Total tax preferences

Number of

returns
Amount

Additional tax tor

tax preferences

Number of

returns
Amount

(13) (14) (15) (16) (17) (18)

All returns, total

lit returns of husbands and wives, total...

'th age 65 or over
isband age 65 or over; wife under 65

' f e age 65 or over; husband under 65

; rate returns of husbands and wives, total.

luj by husbands
-led by wives

Mrns of heads of households, total

led by men
led by women

urns of surviving spouses, total

led by men
led by women

; rns of single persons, total

led by men
.led by women

7,894,265

4,442,990

2,347,719
1,762,053

333,218

94,467

49,758
44,709

U2,210

37,596
74,614

2,160

*741

*1,419

3,242,438

824,129
2,418,309

97,215.351

65,885,896

34,177,

26,607;

5,101,

142

342

412

932,828

488

443
,832

,996

1,219,063

,993

,070

379,

839,

45,607

*29
*16

,024

,583

29,131,957

7,926
21,205

,728

,229

94
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Figure 4A

Number of Returns with Age Exemptions, and Number with Retirement
Income Credit/Credit for the Elderly, 1 969-1 979

Number of Returns (Millions)

Number of Returns with Age Exemptions

Number of Returns with Retirement Income Credit/Credit for the Elderly

1969 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979

Year
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Section 5 State Data'

Contents

Intrcx3uction, 113

State data, 113

Method of geographic coding, 113

Figure

5A Returns with unenployment ccmpensation as a
percent of all returns by State, 1979, 114

Basic tables

5.1 Selected sources of incone and tax items, by
States, 115

5.2 All returns, returns with zero bracket amount
only, and returns with itemized deductions by
type, by States, 119

5.3 All returns: incone tax before credits, tax
credits, and taxpayments, by States, 123

5.4 Returns with residential energy expenditures:
expenditures by type and computation of the
energy credit, by States, 127

5.5 All returns: adjusted gross income, salaries and
wages, exenptions, and incone tax, by size of
adjusted gross income and States, 130

Introduction

Data in this section classify taxpayers by State,
based on the address reported on the tax return as
described below. For 1979, information is shown for
sources of income (table 5.1), itemized deductions
{table 5.2), and tax credits and taxpayments (table

5.3). Table 5.4 presents details on the computation
of the residential energy credit. Table 5.5 presents
data for selected items for all returns and joint
returns, classified by both State and size of
adjusted gross income.
For 1979, unemployment compensation was a new item

on the tax return. Figure 5A shows returns with
unemployment ccmpensation as a percent of all returns
by State. Generally, only those taxpayers who had
other sources of income had to report unemployment
ccmpensation. A detailed description of unemployment
ccmpensation is given in section 1, "Returns Filed
and Sources of Income."

State Data

The tables in this section classify taxpayers
according to the State address reported on the tax

return, including the District of Columbia and, as
descrihsed below, Puerto Rico. Returns of service men
and women who filed from Army Post Office (APO) and
Fleet Post Office (FPO) addresses are classified in a
separate category, as are returns of U.S. citizens
living in U.S. possessions or abroad.
Residents of Puerto Rico had to file U.S. incone

tax returns only if they had income from sources
outside Puerto Rico or incone earned in Puerto Rico
as employees of the U.S. Government, and the income
on their returns was limited to these amounts. U.S.
citizens residing abroad had to file tax returns and
indicate the amount of income excluded or deducted
even if they ultimately had no tax liability as a
result of these reductions to incone.

Method of Geographic Co3ing

Geographic coding of returns for Statistics of
Income was based on the address at the top of each tax

return. With some exceptions, only the State given in

the address determined the classification of the re-
turn. Separate codes were used for each of the three
categories, APO/FPO, Puerto Rico, and U.S. citizens
abroad. In addition, returns showing Washington, D.C.
in the address were coded (as Maryland or District of

Columbia) according to the street address and '^IP

code, rather than on the basis of "District of
Columbia," in the address.
Coding returns on the basis of the address alone was

subject to certain limitations. Not all taxpayers
gave their home address; some reported:

(1) the address of the tax lawyer or accountant
who prepared the return,

(2) the address of their place of business, or

(3) a post office box number.
To the extent that such an address was located in a

State different from the taxpayer's home, the accuracy

of the data was affected.

*John Kozielec was responsible for the review and

analysis of the data in this section. He was assisted
by Brenda Harrison.

113
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Figure 5A

Returns with Unemployment Compensation as a Percent of All Returns

by State, 1 979

D 2% Under 5%

5% Under 8%

8% Under 11%

11% Or Over
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Explanations of tenns are designed to aid the user
in interpreting the statistical ccntent of this
report and should not be cxsnstrued as interpretations
of the Internal Revenue Code or related regulations,
procedures, or policies. Code sections cited were
those in effect for 1979. Section 9, 1979 Forms and
Instructions, provides further information about many
of the items in this report. Where appropriate, a
cross reference is provided to additional explanatory
material found in sections 1 through 5. The terms
used in section 8 differ substantially from those
used in other sections, and are defined separately in
that section.

Accelerated Depreciation on Leased Personal Property

See "Tax Preferences."

Accelerated Depreciation on Low-Income Rental Housing

See "Tax Preferences."

Accelerated Depreciation on Other Real Property

Section 6

See "Tax Preferences."

Additional First-Year Depreciation

See "Partnership Net Profit or Loss."

Additional Tax for Tax Preferences

The sun of "Minimum tax" and "Alternative minimum
tax." Both terms are explained below.

Adjusted Gross Income

This amount was the result of reducing gross income
from all sources subject to tax by adjustments such
as the following:

(1) ordinary and necessary expenses of operating
a trade or business,

(2) employee business and moving expenses,

(3) expense deductions attributable to rents and
royalties,

(4) expenses of outside salesmen attributable to
earning a salary, ccmission, or other compensation,

(5) depreciation and depletion allowed life
tenants and income beneficiaries of property held in
trust,

(6) exclusion of allowable "disability income" if

the disability income was included in gross salary,
(7) deductible losses from sales of capital

assets and other property,

(8) deductible portion of the excess of net
long-term capital gain over net short-term capital
loss,

(9) excludable portion of qualified dividends (up
to $100 per taxpayer),

(10) business net operating loss deduction.

Explanation of

Terms*

(11) contributions to a self-employed retirement
fund ("Keoqh Plan") by the self-employed, and to
individual retirement arrangements by employees or
self-employed persons,

(12) forfeited interest penalties, incurred by
persons who made premature withdrawals of funds fron
time savings accounts,

(13) alimony payments,
(14) exclusion of the ordinary income portion (in

contrast to the amount treated as long-term capital
gaini of the taxable amount of a lump-sum distribu-
tion fron a qualified pension or retiranent plan,
taxed separately from other sources of income at the
taxpayer's election, and

(15) deductions for certain excess costs of living
abroad.
A deficit occurred when the allowable deductions or

losses exceeded gross income.

Adjustments

See "Statutory Adjustments."

Age 65 or Over

The presence of the additional exemption allowed
taxpayers age 65 or over was used as the basis of
this classification. In the case of joint returns of
husbands and wives, sane had only one additional
exenption for age 65 or over while others had two
additional exemptions for age, indicating that both
husband and wife were age 65 or more. Whether one or
two exemptions were claimed, the return was con-
sidered as a return of a taxpayer age 65 or over.
(See also section 4, Taxpayers Age 65 or Over.)

Alimony

Payments received as alimony or separate mainte-
nance were income to the person receiving them and an
adjustment to gross income for the person paying them
if the payments were:

(1) required under the terms of a decree of divorce
or separation or a written instrument incident to
that decree;

(2) paid in discharge of a legal obligation based
on the marital relationship;

(3) paid after the decree and on a periodic basis.

All Other Taxes

For purposes of this report, this amount repre-
sents the sum of the self-employment tax, tax from
recomputing prior-year investment credit, social
security taxes on tip income, any penalty taxes on
individual retirement arrangements (TRA's), and any
other unspecified taxes. This was in contrast to the
"other taxes" portion of the Form 1040 itself, which
was composed of the taxes listed above plus the
minimum and alternative minimum taxes and tlie advance

*Terry M. Smith was responsible for the text. She was assisted by Mary Haigler. 145
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earned incone credit payments received. The minimum
and alternative minimum taxes are tabulated in this
report as part of "total income tax" and serve as
part of the requirements for determining the taxable
or nontaxable classification of a return. Advance
earned income credit payments are shown as a separate
item in canputing balance due or refund. (See also
"Taxable and Nontaxable Returns" and "Total Income
Tax" in this section.)

Alternative Minimum Tax

This was a tax on the sum of alternative tax
preferences (explained belcw) and taxable income,
reduced by the zero bracket amount. For 1979, four
graduated rates (from percent to 25 percent) were
applied to this sum. The result was then reduced by
income tax after credits, the minimum tax, and taxes
from recomputing prior year investment and work-
incentive credits. (For more details, see section 3,
Tax Conputation and Tax Rates.)

Alternative Tax Preferences

This item consisted of the itemized deductions tax
preference and the capital gains tax preference. It
was used in the conputation of the alternative
minimum tax.

The itemized deductions tax preference was ccnputed
by reducing total itemized deductions by deductions
for medical and dental expenses, deductions for
taxes, and deductions for casualty and theft losses.
Adjusted gross income was then reduced by the same
three deduction items. The extent by which the
reduced itemized deductions exceeded 60 percent of
the reduced adjusted gross income was considered an
itemized deduction tax preference.
The capital gains deduction was that portion

(generally 60 percent) of the excess of net long-term
capital gains over net short-term capital losses
which was excluded from adjusted gross income. See
also "Sales of Capital Assets" below.

Amortization of Child Care Facilities

See "Tax Preferences."

Amorti zation of On-the-Job Training Facilities

See "Tax Preferences."

Amorti zation of Pollution Control Fac ilities

See "Tax Preferences."

Amortization of Railroad Rolling Stock

See "Tax Preferences."

Bad Debt Reserves

See "Tax Preferences."

Balance Due After Remittance

This amount was the difference between "tax due at

time of filing" and the remittance tendered by the

taxpayer with the return ("tax paid with return")

.

Business Energy Investment Credit

The Energy Tax Act of 1978 provided for an addi

tional 10 percent investment credit for business!
energy property acquired and placed into service or
constructed after September 30, 1978. Property eli-
gible for the energy investment credit had to have c

useful life of 3 years or more and had to fall intc

one of the six following categories: (1) alternative
energy property, (2) solar or wind energy property,
(3) specifically defined energy property, (4) recy-
cling equipment, (5) shale oil equipment, or (6)

equipnent for producing natural gas from geo-pres-
sured brine. Each of these types of property was

further defined by the Act. In addition, the Act

specified that, in certain situations, property
eligible for the energy investment credit did not

qualify for the regular investiment credit.
Under the law, two separate parts of the business

energy investment credit were distinguished—one foi

solar and wind property and the other for thf

remaining five categories of qualifying property
For all categories of the business energy property

other than solar and wind property, the credit was 1(

percent of the investment in the energy property
This amount was then added to any credit corputed foj

regular investment credit purposes and, as such
could only be used to reduce "incone tax befon
credits." This amount is shown in the statistics a:

"business energy investment credit, nonrefundablf
portion." For solar and wind property, the credi'

was again 10 percent of the investment. Hcwever
this portion was not included in the regula)

investiment credit, but rather was treated as .

taxpayment used to reduce "total tax liability,'
which could be refunded to the taxpayer. This amoun*

is shown in the statistics as "business energ;
investment credit, refundable portion." (See als<

section 3, Tax Ccmputation and Tax Rates.)

Additional information on the business energy;

investment credit will be available from Statisticr
of Income—1979/1980, Sole Proprietorship Returns.

Business or Profession Net Profit or Loss

This source of income was reported by individual;

who were sole proprietors of a nonfarm business oi

self-employed members of a profession. When thers

were two or more sole proprietorships operated by thf

same taxpayer (s) , the single amount of profit or losi

included in adjusted gross income represented ths

combined profit and loss fron all business activi-

ties. The proprietor was required to exclude
investment incone from business profits and t<

include it, instead, with the various types ol

investment income for which separate provision wa£

made on the individual incone tax return.
Business costs and expenses were deductible froi

gross receipts or gross sales in arriving at net

profit or loss. Compensation of the proprietor wa£

taxable income and, therefore, not allowed as

business deduction in computing net profit. The

deduction of net operating losses from other year
was not considered a business expense, but wa£

offset, instead, against "other income" on the

proprietor's income tax return.
Information on business receipts and expenditures

can be found in Statistics of Income—1979/1980, Sole

Blindness Exemptions

See "Exemptions."

Proprietorship Returns .

Capital Assets

See "Sales of Capital Assets."
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Capital Gain Distributions Reported on Form 1040

These distributions included the following:
(1) Long-term capital gains credited or distri-

buted to individual taxpayers by regulated investment
conpanies (mutual funds). Gains credited but not
distributed were reported as income, but the taxpayer
was also credited with the amount of tax paid on the
gains by the regulated investment company (mutual
fund)

;

(2) Long-term capital gains distributed by real
estate investment trusts.
Normally, taxpayers would have reported these

distributions on the supporting schedule used for
this type of income (Schedule D, Capital Gains and
Losses). Hcwever, if the taxpayers did not need
Schedule D to report any other gains or losses, they
then entered 40 percent of the capital gain
distributions directly on line 15, page 1 of Form
1040.
For purposes of this report, "capital gain

distributions reported on Form 1040" are tabulated as
rtjpart of "sales of capital assets" and are reflected
loin the long-term capital gain and loss and net
capital gain and loss data. (See also "Sales of
:apital Assets" in this section.)

oJ^apital Gain Distributions Reported on Schedule B
ai

bi( To the extent that the taxpayer received more than
dit?400 in dividends and other distributions, he or she
er, rfas to fill in a Schedule B-Interest and Dividend
lai Income, and show separately the capital gain

i distributions carried either to Schedule D or the
Form 1040. See also "Capital Gain Distributions

on! Reported on Form 1040."

'5!

Is ^apital Gains and Lasses

tj See "Sales of Capital Assets."

-apital Gains Tax Preference

See "Alternative Tax Preferences."

Capital Loss Carryover

See "Contributions Deduction."

,

J:^ash Contributions Deduction

See "Sales of Capital Assets."

arryover from Prior Years Deduction

See "Contributions Deduction."

Casualty and Theft Loss, Net

Personal casualty and theft losses not compensated
Eor by insurance were deductible from adjusted gross
incane to the extent that the loss for each casualty
3r theft exceeded $100. A casualty was defined as
xmplete or partial destruction of property resulting
from an identifiable event of a sudden, unexpected,
>r unusual nature. While this deduction is shown
separately in this report, it is also tabulated as a
)art of "miscellaneous deductions."

Ihild Care Credit

This credit was claimed by taxpayers who incurred
ixpenses for the care of dependent children under age
.5 (or other dependents or spouses who were disabled)
'hile these taxpayers were working. Qualifying
ixpenses included both those for services performed

within the home (such as for babysitters, maids, and
cooks) and, in the case of children under age 15,
services outside the heme, such as those perfomed by
day-care centers or nursery schools.
The actual credit equalled ?0 percent of the

smallest of the following three amounts:
(1) total qualifying expenses, as described above;
(2) earned income while these expenses were being

incurred; for this purpose, "earned income" meant
salaries, wages, tips, and other employee conpensa-
tion plus net earnings from self-anployment. in the
case of a married couple, neither of whom was dis-
abled, the lower of the two earned incomes had to be
used; couples with only one earned income, or who did
not file a joint return, did not qualify for the
credit unless one spouse was a full time student at
an educational institution during each of 5 calendar
months during the tax year;

(3) $2,000 ($4,000 if the expenses incurred were
for care of two or more qualifying dependents)

.

The child care credit was not refundable and was
limited to income tax before credits minus the credit
for the elderly, foreign tax credit, investment
credit, work incentive (WIN) credit, and political
contributions credit.

Contributions Deduction

Contributions deductible from adjusted gross income
were gifts, in the form of cash or property ("other
than cash" contributions), to (a) organizations
created in the United States or its possessions, or
under its laws, and operated for religious, chari-
table, scientific, literary, or educational purposes
exclusively, or for the prevention of cruelty to
children or animals, (b) veterans' organizations, and
(c) governmental agencies which used the gifts for
public purposes. Individuals who were members of a
partnership also included their pro-rata share of
partnership contributions.

In general, a deduction was allowed for all contri-
butions up to 50 percent of adjusted gross income,
with the exception of contributions to private non-
operating foundations which were subject to a 20
percent limitation. However, contributions of cer-
tain capital assets which had appreciated in value
were subject to a 30 percent limitation unless the
taxpayer elected to take the unrealized apprecia-
tion into account for tax purposes by reducing the
contribution deduction by 50 percent of the potential
long-term capital gain on a sale of the property.
Contributions exceeding the 50 (or 30) percent limi-
tation could be carried over to be deducted in the
next 5 years. (Contributions subject to the 20
percent rule could not be carried over.) Therefore,
in addition to contributions made in 1979, the
statistics also include amounts carried over from
1974-1978 that were within the current year's
percentage limitations.

Credit Card Interest Deduction

See "Interest Paid Deduction."

Credit for Tax on Certain Gasoline, Fuel, and Oil

This was a credit allowed in full or in stated
amounts by section 39 of the Internal Revenue Code
for excise taxes paid on: (1) gasoline used on farms
for farming purposes, (2) gasoline used for nonhigh-
way purposes or by local transit systems, (3) Lubri-
cating oil used for nonhighway purposes, and (4)

specified fuels which were either used for certain
purposes other than the purpose for which they were
sold, or resold during the taxable year. These taxes
could be applied as a credit to reduce the income tax
liability when the return was filed (with any amount
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in excess of the tax liability refunded) or refunded
during the taxable year if the credit for any fuel

category or any lubricating oil in any of the first

three quarters of the year was at least $1,000.

Credit for the Elderly

The credit for the elderly was available to all

taxpayers age 65 or over (within certain income
limitations) and to those taxpayers under age 65 who
received a taxable pension or annuity from a public
retirement system (also within certain income
limitations) . The credit equalled 15 percent of the
taxpayer's income, the amount of which was determined
under one set of rules for taxpayers age 65 or over
and under another set of rules for government
retirees under age 65. A governmental retiree (under
age 65) whose spouse was 65 or older could use
whichever set of rules resulted in the larger credit.

Credit fron Regulated Investment Companies

The taxpayer was instructed to include in gross
incane any amounts which were allocated to him or her
as capital gain dividends, even if they were not
actually received. If the investment ccnpany paid a
tax on the capital gain, the taxpayer was entitled to
claim a refundable credit for his or her proportion-
ate share of the tax.

Credit on 1980 Estimated Tax

This credit was part of the overpayment on 1979 tax
which taxpayers specifically requested to be credited
to their estimated tax for 1980. (See also "Overpay-
ment" in this section.)

Deduction for Expense of Living Abroad

In order to give U.S. citizens living and working
abroad equitable tax treatment with those individuals
working in the United States, a statutory adjustment
to gross income for an anployee's excess cost of
living abroad was provided for by the Foreign Earned
Income Act of 1978. The deduction was limited, in
genera], to the individual's earned income from
sources outside the United States. The amount of the
deduction was the sum of the following qualified
amounts: 0) cost-of-living differential, (2) housing
expenses, (3) schooling expenses, (4) home leave
travel expenses, (5) a limited hardship area
deduction, and (6) in certain instances, maintenance
for a separate household. (See also "Income Earned
Abroad" in this section and in section 1, Returns
Filed and Sources of Incane.)

Dependent Exemptions

See "Exemptions."

Depletion

See "Tax Preferences."

Disability Income Exclusion

The disability inconie exclusion was available only
to taxpayers who retired on disability before age 65,

who had not reached age 65 before the close of the

taxable year, and who were totally and permanently
disabled upon retirement. The maximum exclusion was
figured at a weekly rate of $100. However, if the
taxpayer's adjusted gross income, before this
exclusion, exceeded $15,000, the excess reduced the
amount of the exclusion dollar-for-dollar . Thus, the
exclusion was eliminated entirely for taxpayers whose
adjusted gross incomes exceeded $20,200 ($25,400 in

the case of a married couple filing jointly, where
both spouses were eligible for the exclusion)

.
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Dividend Exclusion

A taxpayer could exclude up to $100 of eligible
dividends from adjusted gross income. On joint
returns, the maximum exclusion was $200 if both
husband and wife received eligible dividends, each
excluding tp to $100 against their respective divi-
dend income. For an explanation of eligible divi-
dends, see "Domestic and Foreign Dividends Received"
in this section.

Dividends and Other Distributions Received I

This amount represented the sum of domestic anc'

foreign dividends and, to the extent reported or
Schedule B, capital gain distributions and nontaxable
distributions.

Dividends in Adjusted Gross Incane

Total domestic and foreign dividends less the divi-
dend exclusion equalled dividends in adjusted gross

income. (See also "Domestic and Foreign Dividends
Received" and "Dividend Exclusion" in this section.)

Donestic and Foreign Dividends Received

Domestic ard foreign dividends received consistec

of:

(1) dividends eligible for the dividend exclusion

which were dividends received fron donestic corpora-

tions, either directly or indirectly (e.g., as .

beneficiary of income fron estates or trusts, or as ;

partner for his or her distributive share of partner-

ship profits) ; and

(2) dividends not eligible for the dividend exclu-

sion, which were dividends received from foreig

corporations, tax-exempt farmers' cooperatives, rea
estate investment trusts, and corporations most o

whose business was conducted in U.S. possessions.

Domestic and foreign dividends did not includ

capital gain distributions from regulated investmen

canpanies and real estate investment trusts, nontax

able distributions of stock or stock rights, return
of capital, or liquidation distributions. Taxpayer
were also instructed to exclude so-called dividend
on deposits or withdrawable accounts in mutua
savings banks, cooperative banks, savings and loa

associations, and credit unions, and patronag

dividends declared by farmers' cooperatives and othe
cooperative organizations.

Earned Incane Credit

The Tax Reduction Act of 1975 provided for ai

"earned incane credit," available for Tax Year 197'

to low-incone workers who maintained a household anc

had dependent children whan they claimed as exemp-

tions. This credit was based on earned incane
consisting of wages, salaries, and other employe*
compensation, plus net earnings from self-anployment,
and was intended to offset the impact of social

security taxes on Icw-inccme individuals and tc

encourage than to obtain employment. The Tax Reforn

Act of 1976 subsequently continued the earned income!

credit for Tax Years 1976 and 1977 and liberalizecj

the requicanents for claiming the credit. The Ta>:

Reduction and Simplification Act of 1977 extended the!

earned income credit through taxable years ending irj:

1978. The Revenue Act of 1978 made the credit ii

permanent feature of the tax law and also increases

the amount of the credit.

The maximum credit was 10 percent of the first!

$5,000 of earned income, or $500, and was reduced b^]

an amount equal to 12.5 percent of the taxpayer's':

adjusted gross income or earned income, whichever was,

larger, above $6,000. Thus, at the $10,000 adjustetj

gross income level (or earned income level) the cre^:

dit was eliminated.
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Taxpayers who met the following five conditions
were eligible to claim the earned incane credit if
they:

(1) had less than 510,000 of adjusted gross income
or earned incane, whichever was larger,

(2) maintained a household which was the principal
place of abode for the taxpayer and either a child
who was under IQ years of age or was a full-time
student, or a dependent child who was disabled,

(3) were not entitled to exclude from gross incane
any amount of income earned frcm sources outside the
United States or from sources within U.S. possessions,

(4) had a taxable year that represented a full 12
months, and

(5) filed a joint return if married.
The earned incane credit was unique in that it

could result in a refund to the extent it was not
used to offset the incane tax liability. Thus, even
if an individual was not otherwise required to file a
return, it was to his or her benefit to do so and to
claim the earned income credit. For purposes of this
report, the earned income credit was divided into
three parts: that used to offset income tax before
credits (limited to the amount needed to reduce
incane tax after credits to zero); that used to
offset all other taxes (limited to the amount needed
to reduce total tax liability to zero); and the
refundable portion.

Enployee Business Expenses

An employee was allowed a deduction in arriving at
adjusted gross inocme for business expenses incurred
in connection with any employment. This deduction
was reported as an "adjustment" to incane on the tax
return and should be distinguished fran anployee
expenses includable in "miscellaneous deductions," an
itanized deduction from adjusted gross inocme.
Expenses which qualified for the adjustment included:

(1) cost of travel, meals, and lodging while away
from hone in the performance of service as an
enployee

,

(2) any other expenses to the extent covered by a
reimbursement or expense allowance arrangement with
the enployer

,

(3) business transportation costs, other than
cxmmuting, and

(4) outside salespersons' expenses of soliciting
business for the employer.

If employees accounted for deductible expenses to
their employers, thev were not required to report the
reimbursement in income, except for any amount of
reimbursanent in excess of expenses.
Certain expenses of employees, such as work

clothes, union dues, and employment agency fees, were
not deductible in the carputation of adjusted gross
income, but were deductible as itemized deductions in
the coiputatioi of taxable income. These expenses
were included in "miscellaneous itemized deductions."

Estate or Trust Net Income or Loss

This was the beneficiaries' share of fiduciary
incxjne (with the exception of the items described
belcw which were reported separately) fran any estate
or trust. Inocme from estates or trusts included
amounts required to be distributed and amounts
credited to beneficiaries' accounts from current-year
fiduciary incane, whether or not actually received.
Also included was the beneficiaries' share of any

accumulation distribution made in the current year by
the fiduciary of a conplex trust for inoone accumu-
lated in prior tax years. Beneficiaries' share of
these distributions was reduced by their share of

"^depletion and depreciation deductions before report-
' ing the net amount as part of adjusted gross income.

Taxpayers excluded from estate or trust income
their share of dividends and gains or losses from
sales of capital assets and other property. Such
incane (which made up the largest portion of income
from an estate or trust) was included on the tax
return on the separate lines provided for these
income types and was not identified for the
statistics. A loss from an estate or trust was
allocated to the beneficiary only upon settlement or
termination of an estate or trust which, for its last
tax year, fa) still had a net operating loss
carryover or a capital loss carryover, or (b) had
deductions (other than those for exemptions and
charitable contributions) in excess of gross income.
Data shown for 1979 include the number of returns

sha/\?ing just net income received from all estates or
trusts and the number showing just the net loss from
all estates or trusts. In other words, if a return
shewed net income fran one estate or trust, and a net
loss from another, that return was tabulated in both
the "total income" and "total loss" columns. The
columns labelled "net income" and "net loss" repre-
sent, as they do annually, the sun of all income and
loss reported from all estates or trusts, i.e., the
net amount, on a return-by-return basis.
Additional information on estate or trust income

can be found for selected years in Statistics of
Inocme—Fiduciary Income Tax Returns .

Estimated Tax Payments

These payments, summarized on the individual income
tax return, were paid quarterly based on the 1979
Declaration of Estimated Income Tax, Form 1040ES.
The amount reported included any credit which was
applied against the estimated tax by reason of an
overpayment of the ]978 tax liability.

Excess Itgnized Deductions

This deduction concept represented the amount by
which total itanized deductions exceeded the zero
bracket amount. (See also "Form of Deduction,"
"Total Itemized Deductions," and "Zero Bracket
Amount" in this section and "Itanized Deductions" in

section 2, Deductions and Exanptions.)

Excess Social Securi ty Taxes Withheld

For 1979, if the total social security (FICA) tax
withheld was greater than $1,403.77 because an
employee worked for more than one employer, the
excess could be taken as a credit toward payment of
an employee's incane tax. Any amount in excess of
tax liability was refundable. Tn the case of a joint
return, the credit was computed separately for each
taxpayer

.

Exemptions

In the conputation of taxable income, a 51,000
deduction was allowed for each exemption claimed.

^ An exempt icxi was allowed for each taxpayer shown on
a return (on joint returns, husband and wife were
each regarded as a taxpayer). If either husband or
wife filed a separate return, the spouse's exemption
could be claimed on that return only if that spouse
did not file a return, had no gross inoone, and was
not the dependent of another taxpayer. Additional
exanptions were allowed for the taxpayer or spouse
who indicated either being age 65 or over or blind,
or both.
Exemptions were also allowed for qualified depend-

ents. In general, an individual qualified as a
dependent if that person had gross income less than
51,000 (51,000 or more if in category (2) belowi

,

received more than half his or her support fran the
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taxpayer, was related to the taxpayer (such as a son,
daughter, or parent), or lived in the taxpayer's home
as a member of the household for the whole year.
The total number of exemptions shown in this report

includes sane duplication. This occurred in the case
of:

(1) dependents other than children who had gross
incane less than $1,000, but filed a return to obtain
a refund of tax withheld on wages,

(2) dependent children with unearned incane of
$1,000 or more (dividends, interest, capital gains,
and the like) , and

(3) dependent children under 19 years of age or
students regardless of age who either (a) were
required to file a return because their gross incane
was $3,300 or more, or (b) had gross incane of less
than $3,300, all of it earned incane, and filed a
return only to obtain a refund of tax withheld on
wages.

In each of these instances individuals were counted
twice, as taxpayers filing their own returns and as
dependents on another taxpayer's return. (See also
section 2, Deductions and Exanptions.)

Exclusion (Minimum Tax )

See "Tax Preferences Subject to Tax."

Farm Net Profit or Loss

This source of income was reported by individuals
who were sole proprietors of a farm. When there were
two or more farms operated by the same taxpayer, the
single amount of profit or loss included in adjusted
gross income represented the canbined profit and loss
from all farming activities.
Farm business costs and expenses were deductible

from farm gross business receipts in arriving at farm
net profit or loss. Excluded fron farm net profit or
loss were gains fron certain sales of livestock and
crops which qualified for capital gains treatment, as
well as farm rental income. Gains from sales of
livestock (other than poultry) qualified for capital
gains treatment if the livestock had been held for 12

months or more (in the case of cattle or horses
acquired after 1969, for 24 months or more), as long

as livestock were held for breeding, dairying, or
sporting purposes. Gains from sales of unharvested
crops, when sold with the land on which they were
graving, qualified for capital gains treatment if the

land had been held for 12 months or more. For taxa-
tion purposes (and for purposes of this report)

,

these types of income were included in long-term
capital gains. On the other hand, farm rental in-

come— that based on crops or livestock produced
solely by the tenant, without material participation
of the landowner or sublessor in the operation or
management of the farm—was included in rents net
income or loss
Additional information on farm receipts and ex-

penditures can be found in Statistics of Inccme

—

1979/1980 Sole Proprietorship Returns.

Foreign Tax Credit

A credit against income tax was permitted for

foreign taxes paid. The credit was for the inccwie

and profits taxes paid to foreign countries or U.S.
possessions and included the taxpayer's share of such
taxes paid through partnerships and fiduciaries.

In general, the tax credit was limited to the same
proportion of the income tax before credits as the

taxable income from foreign sources bore to the
entire taxable income, but could not exceed the for-

eign taxes paid. In addition, the credit was further
limited to inccme tax before credits minus the credit
for the elderly. Amounts in excess of this limita-

tion could be applied against the alternative minimum
tax. The remainder could be carried back 2 years and
then forward 5 years for use in caiputing the credit
for these years.
Additional information can be found in the Supple-

mental Report, Statistics of Incane—1976-1979,
International Income and Taxes, Foreign Income and
Taxes Reported on U.S . Tax Returns.

Forfeited Interest Penalty Adjustment

Taxpayers who had paid penalties for the premature
withdrawal of funds from time savings accounts could
deduct these penalties as an adjustment to gross
incane. This allowed taxpayers who used the zero
bracket anxDunt only (i.e., standard deduction) to
take advantage of this reduction of income.

Form of Deduction

For purposes of this classification, returns were
categorized into one of three groups: those with
nonbusiness itanized deductions, those with a zero
bracket amount only (known as standard deduction
returns for 1976 and prior years) , and those with no
deductions. For a return to fall into either of the
first two groups, there had to be positive adjusted
gross incane and in the case of the zero bracket
amount only returns, adjusted gross income had to
exceed the exanption amount. The reason adjusted
gross income had to exceed the exemption amount was
that the exanption amount was subtracted from
adjusted gross income first, before the zero bracket
amount; the zero bracket amount, no longer a deduc-
tion from adjusted gross income, was actually the
first portion of taxable incane, the amount "taxed"
at the first, or zero percent, tax rate. Returns in
the third group, those with neither itemized deduc-
tions nor zero bracket amount only, were either (I)

deficit or "breakeven" returns, since there was no.

income from which to subtract any deductions, or (2)

returns with no itemized deductions and with adjusted
gross income less than the exemption amount. (See

also section 2, Deductions and Exemptions.)

Fully Taxable Pensions and Annuities

See "Pensions and Annuities."

Fully Taxable Pensions and Annuities Reported on Form
1040

See "Pensions and Annuities."

General Sales Taxes Deduction

See "Taxes Paid Deduction."

Heads of Households, Returns of

These returns were filed by "unmarried" persons who
furnished over half the cost of maintaining a house-
hold for the entire year for at least one qualifying
relative. Unmarried persons, for purposes of this
classification, were defined as single persons,
married persons legally separated, certain married
individuals living apart but not legally separated,
or persons married to nonresident aliens. "Quali-
fying" relatives, such as children, parents, broth-
ers, and sisters, generally had to qualify as the
taxpayer's dependents and had to actually live with
the taxpayer. There were two exceptions to this
rule. Parents of t'le taxpayer had to be dependents,
but did not have to live in the same hoasehold;
children of the taxpayer did not have to be depen-
dents, but did have to reside in the same household^
as the taxpayer.
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A special tax rate schedule was provided for heads
of households which gave approximately half the
benefit of the joint return schedule.

Heme Mortgage Interest Deduction

See "Interest Paid Deduction."

Inccme Averaging

The standard inccme averaging ccmputation permitted
a part of an unusually large amount of taxable inccme
for any one year to be taxed at lower rates, thus re-
sulting in a Icwer amount of tax due than would have
resulted if the taxpayers had conputed their tax using
the regular tax ccmputation method. An eligible in-
dividual could choose this ccmputation if the "aver-
ageable income" for the year was more than $3,000.

"Averageable inccme" was the amount by which
"adjusted taxable inccme" exceeded 120 percent of the
average "base period income" (the average of taxable
inccme, with certain other adjustments, for the 4
preceding tax years). Briefly, the income averaging
ccmputation operated to tax all averageable inccme at
the same rate which applied to the first one-fifth of
such income. "Adjusted taxable income" (taxable
inccme for the ccmputation year), frcm which the
averageable inccme was derived, covered all income
except "excess community property inccme" and certain
amounts received by owner anployees (see the instruc-
ticns for Schedule G in section 9, 1979 Forms and
Instructioas, for definitions) . "Base period income"
included taxable inccme and inccme earned outside the
United States or within U.S. possessions which had
been excluded from taxation under sections 911 and
931 of the Internal Revenue Code.

Income Earned Abroad

A U.S. citizen who was a bona fide resident of a

foreign country could choose one of two methods to
reduce U.S. taxable inccme. Both methods were
related to earned inccme received by the taxpayer
while living abroad. (See also section I, Returns
Filed and Sources of Income.)
The first method involved the use of an adjustment

to gross inccme for certain expenses incurred while
living abroad. The second method allowed a taxpayer
who resided in a "camp" established by an employer in

a "hardship" area to exclude up to $20,000 of earned
inccme from gross income. A taxpayer who lived in a
camp for the entire year could use the full exclusion
amount; otherwise, the amount was determined on a
prorated basis according to the number of days during
the year in which the taxpayer lived in the camp.
Earned inccme was defined as wages, salaries, pro-

fessional fees, and other compensation for personal
services actually rendered. It did not include divi-
dends, capital gains, or interest. Earned income
paid to U.S. citizens by the U.S. Government was not
tax-exanpt, nor were pensions or annuities tax-
exempt if attributable to employer contributions made
for services rendered outside the United States.
Additional information can be found in the

Supplemental Report, Statistics of Income— 1976-1979,
International Tnccme and Taxes, Foreign Income and
Taxes Reported on U.S. Tax Returns .

Income Subject to Tax

For taxpayers using the regular or maximum tax
computation methods, income subject to tax was the

I same as taxable income (adjusted gross income less

j

the personal exanption amount and excess itemized
deductions) . For taxpayers using the income
averaging method, income subject to tax was a reduced

, amount of taxable income especially computed for the
' statistics by working backward from the tax itself.
(See also section 3, Tax Computation and Tax Rates.)

Income Tax After Credits

Income tax after credits was equal to "income tax
before credits" minus the credit for the elderly,
investment credit, foreign tax credit, work irf-

centive (WIN) credit, political contributions credit,
jobs credit, child care credit, residential energy
credit, other tax credits (as defined herein) , and,
for fwrposes of this report, to the extent that it
did not result in a negative amount, the earned
inccme credit. The portion of the earned inccme
credit which did not result in a negative arrount is
tabulated as "earned income credit used to offset
income tax before credits."

Inccme Tax Before Credits

This amount consisted of two ccmponents: "tax
generated" and "taxes from special computations."
Generally, "tax generated" was the tax liability
conputed on current year "tax table income" or
"taxable inccme" based on:

(1) the regular tax, whether derived from the tax
tables or tax rate schedules,

(2) the income averaging tax, or
(3) the maximun tax on person.al service income.
"Taxes from special computations" generally were

related either to prior-year inccme or to income that
had been excluded fron adjusted gross income. As a
result, it was possible for a taxpayer to have
"inccme tax before credits" without having "taxable
income" (or "tax table income").

Income Tax Withheld

Tax withheld included amounts deducted frcm
salaries, wages, tips, and other forms of remunera-
tion. An employer could use either the "percentage"
or "wage bracket" method, both of which were based on
graduated rates ranging from 14 to 36 percent, or any
of the alternative methods permitted by the Internal
Revenue Service in determining the amount to be with-
held.

In addition to income tax withheld on salaries, as
reported on Form W-2, tax withheld from pensions and
annuities, as reported on Form W-2P, was included in
this amount. Beginning with Tax Year 1977, tax
withheld on certain gambling winnings, as reported on
Form W-2G, was also included.

Individual Retiranent Arrangement

For taxable years beginning after December 31

,

1974, an individual who was not covered by a quali-
fied private or governmental retiranent plan was able
to set up an individual retirement arranganent (IRA)

fal at a bank or other qualified financial institu-
tion, (b) by investing directly in individual annuity
contracts issued by an insurance company, or (c) by
investing in special retiranent bonds issued by the
Federal (Sovernment. Contributions to such a plan,
which were limited to the lesser of $1,500 or 15
percent of the individual's earned income (wages,

salaries, and net earnings from self-employment)

,

could be deducted from the employee's gross inccme in

arriving at adjusted gross income. Taxpayers could
not start withdrawing funds from the account until
they reached age 59-1/2 and had to start doing so
upon reaching age 70-1/2. Penalty taxes were
assessed in the event the taxpayer failed to comply
with these limitations.
The Tax Reform Act of 1976 provided for the

establishment of an IRA (separate from that of the
working spouse) for a nonworking spouse, effective
for 1977. The total deduction frcm gross incone in

this instance was limited to the smallest of (a)

$1,750, (b) 15 percent of the working spouse's earned
inocme, or (c) twice the smaller amount contributed
to either spouse's IRA (thus making it advantageous
to contribute the same amount to each IRA)

.
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Intangible Drilling Costs

See "Tax Preferences."

Interest Paid Deduction

Interest paid on personal debts, credit cards,
mortgages, bank loans, and installment purchases of
real or personal property was deductible, but inter-
est paid on money borrowed to buy tax-exanpt securi-
ties or single pranium life insurance and endowment
contracts was not. The amounts deductible as an
interest expense included "investment interest" (that
amount paid or accrued on indebtedness incurred, or
continued, to purchase or carry property held for
investment) as reported on Fonn 4952, subject to the
limitations prescribed in the law. Interest relating
to business, royalty, and rental income was deduc-
ted directly from these items and was, therefore, not
reflected in the interest paid statistics. For in-
stallment purchases, interest paid included amounts
stated in the contract, certain unstated anounts of
interest as provided in Code section 483, and finance
charges

.

Interest Received

Interest received was the taxable portion of
interest received fron bonds, debentures, notes,
mortgages, personal loans, bank deposits, and savings
accounts. Taxpayers were also instructed to include
so-called dividends on deposits or withdrawable
accounts in mutual savings banks, cooperative banks,
savings and loan associaticns, and credit unions.
Excluded was the interest on a State or local
Government obligation. Such interest was tax-exempt
and, therefore, did not have to be reported on the
tax return.

Investment Credit

This tax credit was based on a percentage of the
"qualified investment" in certain new and used depre-
ciable assets, chiefly machinery and equipment with a
useful life of 3 years or more. The applicable per-
centage for most property acquired and placed into
service or constructed during the period January ?.2,

1975, through December 31, 1976, was 10 percent of
the qualified investment as provided for by the Tax
Reduction Act of 1975. The Tax Reform Act of 1976
extended this 10 percent rate through 1980 and the
Revenue Act of 1978 made this 10 percent rate
permanent. Before January 22, 1975, the credit was,
in general, 7 percent.
The cost of the property determined the taxpayer's

qualified investment, which was an amount that took
into account the length of the property's intended
life and whether the property was new or used. Small
Business Corporations and partnerships were eligible
for the credit, although the credit itself was
claimed not by these entities but by the shareholders
and partners, respectively, on their individual
inccme tax returns. There were also limitations on
the credit itself, for the most part dependent on the
presence or size of inccme tax (excluding the penalty
taxes on self-enployed retirement, or Keogh, plans
and the special income averaging tax) , reduced by the
foreign tax credit and the credit for the elderly.
Amounts in excess of these limitations could be
carried back 3 years and the remainder carried
forward, in general, to the succeeding 7 years, for
use in computing the credit for these years.
The Energy Tax Act of 1978 allowed taxpayers to

claim a refundable investment credit for solar and
wind property and a nonrefundable energy investment
credit for certain other types of energy property.
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This was in addition to the regular investment credit
if the energy property also qualified as regular in-
vestment credit property. The nonrefundable credit
was reported and tabulated as part of the regular
investment credit, while the refundable portion was
reported and tabulated as a taxpayment. (See also
"Business Energy Investment Credit" in this section.)

Investment Interest

This was an amount computed for the statistics oB
all returns, as required by the Tax Reform Act oi
1976. It was equal to total interest deducted, other
than heme mortgage interest, limited to investment
inccme (interest received, dividends, and capital,
gains). Hcwever, since investment inccme varied'
according to the inccme concept tabulated, the amount
of investment interest expense varied as well. Thus,
for those inccme ccxicepts which did not include tax
preferences (adjusted gross inccme and adjusted gross^
inccme less investment interest) , dividends after
exclusion and the portion of the excess of net
long-term capital gains over net short-term capital
losses included in adjusted gross inccme were used as
the basis for ccmputing investment interest
expenses. Hcwever, for those inccme concepts which
included tax preferences (adjusted gross income plus
excluded tax preferences and expanded income) , divi-
dends before exclusion and the full amount of net
long-term capital gains over net short-term capital
losses were used. These inccme concept are shown
under "High-Income Returns, Taxable and Nontaxable
in section 8.

Itan i zed Deductions

See "Total Itanized Deductions."

Itenized Deductions Tax Preference

See "Alternative Tax Preferences."

Jobs Credit

The "new jobs credit" for hiring new employees, in

effect for Tax Years 1977 and 1978, was replaced fori

1979 by a "targeted jobs credit" for hiring the
hard-core unemployed and other groups with speciali

employment needs. The targeted jobs credit, which
was elective, was limited to 50 percent of the firsfc

$6,000 of FOTA wages (i.e, wages subject to unemploy-'

ment insurance) paid by an employer to an eligible
employee for the employee's first year of employment,
and to 25 percent of such wages for the second yearj

of employment of such individual. The employee!

groups targeted for this credit were: (1) recipients
of Supplemental Security Inccme (SSI); (2) handi-
capped individuals who were undergoing or hadj

ccmpleted qualified vocational rehabilitation; (3)

individuals aged 18-25 who were members of econo-
mically disac3vantaged families; (4) Vietnam-era,

veterans under age 35 who were monbers of economi-
cally disadvantaged families; (5) recipients of

general assistance for a period of 30 or more days;

f6) individuals aged 16 to 18 who were participants
in a qualified cooperative education program; and (71

ex-convicts who were members of econonically
disadvantaged families, if hired within the later of

5 years of the date of release from prison or date of

conviction.
In addition to the limit on the amount of credit

for any one eligible employee, the amount of

qualifying wages paid by an anployer to eligible

first year employees was limited to 30 percent of the

aggregate FOTA wages paid to all employees during the (||^

-1

-a

calendar year ending in the employer's taxable year

Moreover, an enployer's deduction for such wages was
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fduced by the anraunt of the credit; the credit was
limited to 90 percent of the employer's income tax

liability less all other nonrefundable credits; and

it was not applicable with respect either to

employees for whan the employer received on-the-job
training payments or for whom the WIN credit was
claimed.

Joint Returns of Husbands and Wives

These were returns of married taxpayers claiming
the joint return filing status. The income of each
spouse had to be reported on this return.

Marital Status

The five marital status classifications were:

(1) joint returns of husbands and wives,
(2) separate returns of husbands and wives,
(3) returns of heads of households,
(4) returns of surviving spouses, and
(5) returns of single persons (not heads of house-

holds or surviving spouses)

.

Marital status was usually determined as of the
last day of the taxable year. If one spouse died
during the tax year, the other was considered married
for the entire year. If a taxpayer was divorced
during the tax year and did not ranarry, the taxpayer
rfas considered to be unmarried for the entire year.
3ach of the above classifications is defined under
separate heading in this section.

4aximum Tax on Personal Service Income

"Tax generated" was usually computed by applying to
taxable incone graduated tax rates ranging from to
70 percent. However, taxpayers with large amounts of
"personal service income" could elect to limit the
top tax rate on such income to a maximum of 50
ipercent. This was done by splitting taxable income
into "personal service" and "other" taxable income.
The graduated regular rates up to 50 percent were
applied to personal service taxable incone; the 50
percent limitation was applied to amounts which would
nave been subject to rates higher than 50 percent.
)ther taxable income was taxed at regular rates
ligher than 50 percent

.

"Personal service income" was gross income from

salaries, wages, professional fees, and other ccmpen-
sation for personal services. If the taxpayer engaged
in a trade or business where both services and capi tal

vere material income-producing factors, up to 30
Percent of net profit was considered earned income.

Jet proceeds from the sales of property created by the

:axpayer were also considered earned income. Begin-
ning with 1977, pensions, annuities, and other

Jeferred compensation for personal services rendered
in the past could also be included. "Personal service
let income" was personal service income as here
defined less allocable deductions and expenses.
Personal service net income was used to determine

'personal service taxable incone." Taxable incone was
loltiplied by the ratio of personal service net income
:o adjusted gross income. The result (limited to the
amount of taxable income) was then subject to reduc-
.ion by the "tax preference offset," the total amoant
)f tax preferences reported on Form 4625 (see "Tax
'references" in this section) . "Personal service
.axable income," then, was the result of applying an
earnings ratio to taxable income and then subtracting
:rom that result those items which had already
received special tax treatment, namely the tax
preferences. The part of taxable income which was not
personal service taxable income was "other taxable
' nccme .

"

Tax generated was the sum of tax on persona] service
axable income, computed as described in the first

1

paragraph, plus the tax on "other taxable income."
The tax on "other taxable income" was the regular tax
on taxable income less the regular tax on personal
service taxable income.

The maximum tax conputation was not available to
married persons filing separate returns or to
taxpayers electing incone averaging.

Medical and Dental Expense Deduction

In general, medical and dental expenses could be
claimed as itanized deductions to the extent that
they exceeded 3 percent of adjusted gross income.
Expenditures considered for this deduction were the
actual amounts paid during the tax year for health
care of the taxpayer, spoase, dependents, and anv
other person who, except for the fact that he or she
had $1,000 or more of gross income or filed a joint
return with his or her spouse, could be claimed as a
dependent. Amounts paid for drugs and medicines were
included in medical expenses only to the extent that
they exceeded 1 percent of adjusted gross income.
Any insurance payment, received on account of

medical expenses incurred, reduced the cost which
could be considered as medical expenses actually paid
by the taxpayer. However, one-half of the cost of
medical insurance up to $150 was fully deductible as

a medical expense without regard to the 3 percent
limitation, while the remaining one-half of the cost
plus any excess over $150 was subject to the 3

percent limitation.

Minimum Tax

This was a 15 percent tax imposed on "tax prefer-

ences subject to tax." This tax could be reduced by:

(1) 15 percent of any 1979 net operating loss which

the taxpayer could carry to a future year (this

amount to be paid as a "deferred minimum tax" for the

year to which the net operating loss was carried);

(2) "unused" portions of the credit for the

elderly, the political contributions credit, the

child care credit, and the residential energy credit;

the unused portion was the amount by which these
credits exceeded incone tax before credits.

Miscellaneous Deductions

Included in the statistics were all specified
nonbusiness deductions from adjusted gross incone for

which separate categories were not provided on the
return form, plus personal casualty and theft losses.
On the return form, miscellaneous deductions inclu-

ded expenses incurred in the collection of income; or
for the managanent, conservation, or maintenance of
property held for the production of income subject to
tax; gambling losses not in excess of winnings
reported in incone; amortization of bond premium;
expenses connected with the taxpayer's employment

(for example, dues to professional societies, union

dues, cost of tools and supplies for the job, and
fees to employment agenciesl ; fees paid for the

preparation of a tax return; and allowable expenses

of an anployee in connection with the anployer's
business.
Casualty and theft losses, while shown as a

separate category on the return form, were included
as "miscellaneous deductions" for the statistics.

(See also "Casualty and Theft Loss, Net" in this

section.)
For purposes of the statistics, miscellaneous de-

ductions also includes any amount of earned income

substituted for itemized deductions by taxpayers who
qualified as "dependents with unearned incone."
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Moving Expense Adjustment
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other Than Cash Contributions Deduction

An aiployee who had to move to a new residence as a

result of changing jobs could deduct from gross

income certain reasonable expenses Eor moving and

househunting. To qualify for this deduction the

distance between the taxpayer's new principal place
of residence and her or his former place of residence

had to exceed 35 miles.
Deductible expenses included those incurred frcm

moving household goods and personal effects and

meals, and lodging of the taxpayer and household

members in route to the new residence. There were no
dollar limitations for these expenses. Other allow-

able expenses, subject to a $3,000 limitation,

included househunting trips, cost of meals, lodging

in temporary quarters for up to 30 days, and costs

related to settlement of an unexpired lease or

acquisition of a new lease, or selling of residence

and purchase of a new residence. In addition, the

househunting trip and temporary quarters component of

the $3,000 deduction could not exceed $1,500.

Nontaxable Distributions

To the extent that a distribution frcm a corpora-

tion represented a refund of the taxpayer's capital,

it was nontaxable. However, if the total of such

distributions and other dividends exceeded $400, they

were to be shown for information purposes an Schedule

B - Interest and Dividend Income.

Other Income

Included here were such items as prizes, awards,

sweepstakes winnings, gambling profits, recovery of

bad debts, insurance received as reimburserent for

medical expenses taken in a previous year, and any

other income subject to tax for which there was no

specific line provided on the return form. Taxpayers
were required to apply any deduction for business net

operating losses against "other income."

Other Tax Credits

"Other tax credits" included, in general, only

those statutory credits which were used to offset

income tax and could not be identified as an elderly,

child care, investment, work incentive (WIN), foreign

tax, jobs, political- contributions credit, or resi-

dential energy credit. Other tax credits, to the

extent that they were in excess of total tax and were

refundable, were tabulated as part of "other

taxpayments .

"

Other Taxpayments

"Other taxpayments" included the "throwback tax

credit" allowed trust beneficiaries for certain taxes

previously paid by the trust, and any other unidenti-

fied amounts that could not be allocated to one of

the specified taxpayment items. Other tax credits,

to the extent that they were in excess of total tax

and were refurriable, were also included in other

taxpayments.

Overpayment

An overpayment of tax occurred when the "taxpay-

ments" exceeded "total tax liability," or if the

taxpayer had an "earned income credit, refundable

portion." Overpayments could be refunded; or, at the

taxpayer's election, taken as a credit on the

subsequent year's estimated tax; or taken partly as a

refund and partly as a credit against estimated tax.

(See also "Credit on 1980 Estimated Tax" and "Refund"

in this section and "Overpayment and Tax Due" in

section 3, Tax Computation and Tax Rates.)

See "Contributions Deduction."

Partnership Net Profit or Loss

Partnership net profit or loss was reported by
persons who were manbers of a partnership, syndicate,
joint venture, or unincorporated association. The
taxpayer's profit or loss shown was only his/her
share of the ordinary income or loss of the
enterprise, together with payments made to the
taxpayer for the use of capital or as a salary. If
the individual was a manber of more than one partner-
ship, the single amount of partnership profit or loss
reported in adjusted gross income, whether or not
actually received was the net result of all shares.
Beginning with 1976, an "at risk" limitation was

introduced on a partner's deductible losses that were
attributable to certain partnership "tax shelter"
activities to which a partner contributed cash or
property. In general, losses were allowed only to

the extent of the aggregate amount the partner had
"at risk" in the activity at the close of the year.
(The amount "at risk" was the partner's cash or
property investment or amounts borrowed for which the
partner was personally liable or which was secured by
property other than the amount the partner had
invested.) The amount "at risk" was reduced by the
losses deducted; however, a loss in excess of the "at
risk" amount could be carried over for possible use
in the following vear.
Partnership net profit or net loss, as shown in

this report, did not include dividends qualifying for
the exclusion, net short- and long-term capital gain
or loss, interest on tax-free covenant bonds, and
shares of specially allocated inccme or loss, eveni **'

when these amounts were received through a partner—-

ship. Such income was included on the tax return oni

the separate lines provided for these income types
Deductions for which there were separate lines on theB
return were similarly excluded from partnership netl

_J'

profit or net loss. One of these deductions,
additional first-year depreciation, was tabulated!

separately in this report. Additional first-year'
depreciation was 20 percent of the cost (or portioni t'-

of the cost) of tangible personal property which wasi *

allowed to the taxpayer for the first tax year ini

which a depreciation deduction was allowable. The'

cost of each piece of property for which additional
first-year depreciation was allowed was limited to
$10,000 ($20,000 on a joint return).

Data shewn for 1979 include the total number of-

returns showing any net income received from all
partnerships and the total number shewing any net
loss from all partnerships. In other words, if a
return showed net income from cne partnership and a
net loss frcm another, that return was tabulated in

both the "total incons" and "total loss" columns
The columns labelled "net income" and "net loss'

represent, as they do annually, the sum of all inccme
and loss reported frcm all partnerships; i.e, the net
amount, on a return-by-return basis.
Additional information for partnerships can be

found in Statistics of Income—1978 Partnership ;^
Returns.
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Payment with Request for Extension of Filing Time

This payment was made when the taxpayer filed Form

4868, Application for Automatic Extension of Time to

File U.S. Individual Tax Return, and gained a 2-month
extension of time to file the Form 1040. The appli-
cation cperated to extend the time to file. It did

not extend the time for payment of expected tax since i

full payment of any tax due had to be made with the'^'
'

application for extension. When the taxpayer filed' i^;
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the return, he or she entered the amount paid with
^'orm 4868 on Form 1040 to determine any tax still due
Dr any amount of overpayment of tax.

Payments to an Individual Retirement Arrangement

See "Individual Retirement Arrangement."

I'enalty Taxes on Individual Retirement Arrangements

A taxpayer could start withdrawing funds from an

arrangement after reaching age 59-1/2, and had to
'• start doing so after reaching age 70-1/2. With-
f 3rawals prior to reaching age 59-1/2 were subject to
- a penalty tax equal to 10 percent of the premature
' iistribution. Failure to withdraw funds after reach-

=; ing age 70-1/2 resulted in the taxpayer's paying a 50

G percent excise tax on the amount by which the minimum
required distribution exceeded the distributions

a: actually received by the individual during the year.

:i rontributions to the retirement arrangement in excess

: 3f the legal limitation for the year (15 percent of

I sarned incone; $1,500 maximjn except for a spousal
: arrangement where the maximum is $1750) were subject
to an excise tax equal to 6 percent of the excess
contribution. (See also "Individual Retiranent

: \rranganent" in this section.)

'ensions and Annuities

Generally, pensions represented periodic incone
eceived after retiranent and made in consideration
)f past services with an anplover, while annuities
;ere incone payable at stated intervals in considera-
ion of a specific premium. A taxpayer could acquire

i pension or annuity either by purchase from a com-
lercial organization (usually life insurance, endow-
lent, or annuity contracts) or under a plan or con-
tact connected with the taxpayer's employment,
'hose pensions or annuities obtained in connection
7ith employment could be purchased entirely by the
".axpayer or could be financed in part (a contributory
)lan) or in whole (a noncontributory plan) by
•ontributions of the anployer.
Since a noncontributory pension was one paid for

ntirely by an employer, the amount received by the
anployee was fully taxable. This fully taxable pen-
;ion was reported on line 17, "Fully taxable pensions
ind annuities," of Form 1040 rather than on Schedule
:, Supplemental Incone Schedule, which was used to
eport amounts received from a contributory pension.
For the taxpayer who participated in a contribu-
ory retiranent plan while anployed, the amount
eceived was only partially taxable. In general, the
moant excludable from gross income, the nontaxable
ortion, represented the taxpayer's contributions
nder the plan, while the taxable portion represented
he emplover's contribution. an the case of a sur-
•ivor-benef iciarv of a deceased emplovee, a "death
enefit exclusion" of up to $5,000 could be excluded,
n addition to the deceased anplovee's contribution.)
he entire amount of pension received for the year
as reported on the supplanental incone schedule
Schedule E, Form 1040^ , with the taxable portion
hewn separately and carried forward to line 18 of
orm 1040, and included under the heading "Pensions,
innuities, rents, royalties, partnerships, estates
nd trusts, etc." When it was possible for the
etired employee or a survivor to recover the employ-
e's contributions within 3 years by the annuity
eyments received, the payments were nontaxable until
iecovered, after which time the pension or annuity
'as fully taxable. This was the "three-year rule"
onputation method. If this method was inapplicable,
he taxpayer's yearly receipts were prorated into
axable and nontaxable portions based on life
'xpectancy at the time that the pension or annuity
'tarted (or "term certain," if the annuity was not
ayable for life)

.

Receipts fron individually purchased annuities were
usually prorated into taxable and nontaxable portions,
since the taxpayer oould expect to receive more than
the cost, but not within 3 years.

Personal Property Taxes Deduction

See "Taxes Paid Deducticn."

Political Contribut ions Credi t

An individual taxpayer was allowed to take a credit
against income tax for political contributions paid
during the year. This political contribution could
be to a candidate or candidates for election to a
Federal, State, or local office, in a primary,
general, or special election, or it oould be to a
political campaign committee. The credit equalled 50
percent of the amount contributed, limited to $50
($100 on a joint return)

.

Presidential Election Campaign Fund Checkoff

Taxpayers could elect to designate $1 ($2 on a
joint return, if both the taxpayer and spouse so
elected) of their 1979 tax liability to be applied to
the Presidential Election Campaign Fund. This desig-
nation could be made by checking the appropriate box
on Form 1040 or Short Form 1040A. The election did
not affect the size of the taxpayer's tax liability
or refund for the year

.

Real Estate Taxes Deduction

See "Taxes Paid Deduction."

Refund

A refund of tax included all overpayments not
applied by the taxpayer as a credit to the next
year's estimated tax. (See also "Overpayment" in
this section.)

Regular Tax Computation

Typically, the taxpayer, in determining "tax gene-
rated," first computed tax table or taxable incone.
Depending on marital status, the taxpayer then
applied rates fron one of four tax rate schedules to
conpute the tax. In some instances, the taxpayer
used the equivalent tax table or requested the
Internal Revenue Service to conpute the tax. Returns
of such taxpayers are also classified under the regu-
lar tax computation method. (See also section 3, Tax
Conputation and Tax Rates.)

Rent Net Incone or Loss

Rent net incone or loss constituted a part of

adjusted gross income and was determined by deducting
from gross rents amounts for depreciation, repairs,
maintenance, interest, taxes, conmissions, adverti-
sing, fuel, insurance, janitor services, and anv
other allowable expenses related to the rented
property. Rental income from farming operations
conducted solely by the tenant without material
participation of the landowner was also included here.

Reconputed Tax Preference Income

See "Tax Preferences Subject to Tax."

Residential Energy Credit

In order to reduce energy consumption and to

encourage the developnent and use of alternative
energy sources, a residential energy credit was

provided for by the Energy Tax Act of 1978. The
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credit was actually made up of two separate parts,

one based on qualified "energy conservation expendi-

tures" and the other on qualified "renewable energy

source expenditures," with different requiranents for

each type of credit. The entire residential energy

credit was available for qualified itans installed in

or on the taxpayer's principal residence from April

20, 1977, through December 31, 198S. However, the

credit could not be claimed for any taxable year

beginning before January T, T978; therefore, it was
first available for use on 1978 tax returns. A
maximum amount was specified for each part of the

credit, although a minimum $10 amount for the sum of

both credits was required before any credit was

allowed. None of the credit was refundable, but any

credit exceeding income tax reduced by all other sta-

tutory credits could be carried over to subsequent

years through 1987. Before the credit was carried

over to a subsequent year , hcwever , it could have

been used to reduce the minimum tax for the current

year. Amounts of credit which could not be used to

offset any tax for 1978 are shown as "residential

energy credit carryover from 1978" in the tabulations.

The credit for energy conservation property was 15

percent of the first $2,000 of expenditures, inclu-
ding original installation costs, with a maximum
credit of $300 per residence over the entire period

the credit was to be in effect. The credit was
available for each dwelling unit used by the taxpayer

as a principal residence; however, the construction
of the dwelling unit had to be substantially
canpleted before April 20, 1977, in order for the

energy conservation expenditures to qualify. In

addition, the taxpayer had to be the first person to
use the property installed and that property had to

be expected to remain in use for a least 3 years.

Energy conservation property consisted of insulation,
storm windows and doors, caulking and weather-strip-
ping, and certain other items (such as an autcmatic
energysaving setback thermostat, furnace replacement
burner , or a meter displaying the cost of energy
usage) . The maximum energy conservation expenditures
allowable in computing the energy credit were
$2,000. However, in computing the l<579 credit, a
taxpayer who had claimed a credit for Tax Year 1978

had to further reduce this $?,000 by his or her 1978

energy conservation expenditures on the same
residence. The result of limiting expenditures for

1979 to $2,000 minus 1978 expenditures is shown in

the tabulations as "maximum allowable current-year
energy conservation expenditures."
The credit for renewable energy source property was

30 percent of the first $2,000 and 20 percent of the

next $8,000 of expenditures, including labor costs
for on-site preparation, assanbly, or original
installation, with a maximum credit of $2,200 per
residence over the entire period the credit is to be

in effect. In contrast to the credit for energy
conservation property, tlie renewable energy source
credit was available for itans installed on both
existing and newly constructed principal residences.
The taxpayer had to be the first person to use the
property and that property had to be expected to

remain in use for at least 5 years. Renewatsle energy
source property consisted of solar, wind, and
geothermal energy prcperty.
The maximum renewable energy source expenditures

allowable in computing the energy credit for 1979 are
$10,000. However, in computing the 1979 credit, a

taxpayer who had claimed a credit for Tax Year 1978
had to reduce the $10,000 by his or her 1978 renew-
able energy source expenditures on the same resi-
ence. The result of 1 imiting expenditures for 1979
to $10,000 minus 1978 expenditures is shewn in the
tabulations as "maximum allowable current-year
renewable energy source expenditures."
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Royalty Net Income or Loss

Net royalties consisted of gross royalties less

deductions for depletion, depreciation, office rent
legal fees, clerical help, interest, taxes, and simi'

lar itans. Gross royalties included revenues fra
oil, gas, and other mineral rights; and revenue fra
patents; copyrights on literary works; trade-marks
formulas; and so on. Certain royalties receive<

under a lease agreement on timber, coal, and dcmestii

iron ore were eligible for capital gains or ordinar'

loss treatment under Code section 1231 , and as .

result of the separate computation required by tha'

section are reflected in the statistics for "sales o:

capital assets" and "sales of property other thai

capital assets."

Salaries and Wages

Salaries and wages as reported on the tax returi

were amounts of compensation for personal services
Also included were commissions; bonuses; tips; fees

excess reimbursement over anployee business expenses
and the value of nonmonetary payments for services

e.g., merchandise, accommodations, or propertyi

Identifiable amounts for any of these categories

-

which may have been reported by taxpayers in "othei
jj

income" were treated as salaries and wages for tb'

statistics. Excluded were portions of salaries an( ,

wages earned in hardship areas abroad which could b ^
excluded under special provisions of the law.

Sales of Capital Assets, Net Gain or Loss
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In general, capital assets for tax purposes incluv

ded all property held for personal use or invest)

ment. Examples of such assets were personal resil

dences, furniture, automobiles, and stocks ant

bonds. Assets used in the normal course of businesi

activities (such as inventory held for sale durin'

the ordinary conduct of business) and depreciable o;

real property held for sale or used in a trade o)

business were specifically excluded from treatment a»

capital assets.
In addition, net gains from the disposition o^

certain types of property which were not class ifieillf^

as capital assets could be treated as capital gain;:
j^

under section 1231 of the Code. This includec

property used in business, such as buildings an(

machinery, and also certain specific types of asset;

such as cut timber, coal, domestic iron ore an<

timber royalties, and unharvested crops sold with th(
j

'^'

land, if the land were held for more than one year.

On the other hand, all or a portion of net gains'ii

from some types of property included under th(

definition of capital gains could be denied capiti
gains treatment under certain other sections of the

Code. Generally, these sections denied capital gains

treatment to gain that resulted from the recapture of

depreciation already claimed on the asset.

The following concepts were used in the ccmputatior
of net capital gain or loss for the purposes of this ,

report:

Net short-term gain or loss—Gains and losses froni

the sales or exchanges of capital assets held for one|

year or less, beginning with 1978, were considered tcl

be short-term. For 1977, the holding period was il

months or less, while for 1976 and earlier years iti

was 6 months or less. Short-term gains from current-'

year sales were combined with any short-term capital

loss carryover and any net short-term gain or loss!

received from partnerships or fiduciaries.
Net long-term gain or lc)ss—Gains and losses frai!

sales or exchanges of capital assets held for more

than one year were considered long-term and werei

eligible for special tax treatment (see "Net capital
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gain" belcwl . To obtain the net long-term gain or
i>^r.s, gains or losses from current-vear transactions
were cxjnbined with:

(1) net long-term gain or loss received fron part-
nerships, fiduciaries, or Small Business Corporations,

(2) capital gain distributions of regulated invest-
ment ccmpanies (mutual funds) and real estate invest-
m.-nt trusts, and

(3) long-term capital loss carryover from prior
years.
Short-term capital loss carryover—This carryover

equalled that portion of short-term capital loss
incurred, but not deducted, in a previous tax year
because of the limitation to net capital loss

claimable, as discussed below under "Net capital
loss."

Long-term capital loss carryover—This carryover
equalled that portion of long-term capital loss
incurred, but not deducted, in a previous tax year
because of the limitation to net capital loss

claimable, as discussed below under "Net capital
less."

Net capita]- gain—If the canbination of net short-
term gain or loss and net long-term gain or loss re-
sulted in a positive amount, the taxpayer had a net
capital gain. For taxpayers with long-term capital
gains, the actual amount shown as net capital gain
(and thus carried into adjusted gross income) was
less than the computed ccmbined amount. For net
long-term capital gains resulting from sales or ex-
changes of assets after October 31, 1978, 60 percent

lof these gains (reduced by any short-term capital

llosses) could be excluded. For net long-term capital
gains resulting from sales or exchanges of assets
ibefore November 1, 1978, 50 percent of the excess
over net short-term losses was excludable. (Sales of
capital assets taking place before Novanber I, 1978,
if transacted by a partnership. Small Business
Corporation, estate, or trust, may have been taxable
3n an individual's 1979 return, if that was the year
in which the proceeds were passed through to the
individual.) Short-term capital gains, on the other
hand, were always fully includable in net capital
gain.

Net capital gain also included capital gain distri-
butions which would have been reported on Schedule D,
Capital Gains and Losses, except for the provision
that taxpayers who had no other gains or losses could
simply enter the portion of capital gain distribu-
tions included in adjusted gross incane on line 15 of
Form 1040. These distributions were always oonsi-
jdered to be long-term capital gains. The statistics
include a separate tabulation of capital gain
distributions not reported on Schedule D.
I Net capital loss—If the ccmbination of net short-
term gain or loss and net long-term gain or loss
resulted in a negative amount, the taxpayer generally
shewed a net capital loss. In many cases, however,
the actual amount included in net capital loss (and
thus carried into adjusted gross incane) was less
than the computed combined amount. For taxpayers
vith long-term capital losses, only 50 percent of
3uch losses (reduced by any short-term capital gains)
vas includable in net capital loss. After this
reduction, net capital loss was further limited to
the lesser of (a) taxable income (computed without
regard to capital loss or personal exemptions) or (b)

53,000 f$ 1,500 for married persons filing separately^ .

Amounts of capital losses in excess of limitations
(a) or (bi , whichever was applicable, could be
carried over to subsequent tax years, as described
above.

Sales of Property Other Than Capital Assets, Net Gain
or Loss

Property other than capital assets generally inclu-
ded property of a business nature, in contrast to
personal and investment property which were capital
assets. Sane types of property specifically included
were (1) certain depreciable, depletable, and real
business property; (2) accounts and notes receivable
in the ordinary course of business generated from the
sale of goods and services ordinarily held for sale
by the business or includable in the inventory of the
business; (3) certain copyrights, literary, musical,
or artistic conpositions or similar properties; (4)
any share of gain or loss received through partner-
ships and fiduciaries; and (5) amounts resulting from
certain "involuntary conversions," including net
losses from casualty and theft. Gains from the
disposition of sane property types not considered to
be capital assets could be treated as capital gains
under certain conditions. Conversely, under certain
other conditions gains from the disposition of seme
property types considered to be capital gains could
be denied capital gains treatment. Taxpayers
reported all gains and losses not receiving capital
gains treatment on Form 4797, Supplanental Schedule
of Gains and Losses.

Self-Employed Retirement Plan (Keogh) Deduction

In general, self-employed individuals could contri-
bute to a qualified retirement plan (Keogh or H.R. 10
plan) and deduct all or a part of such contributions
in conputing adjusted gross incane. The amount which
oould be deducted was based on "earned incane," de-
fined as (1) net earnings from sel f-onployment , but
only with respect to a trade or business in which
personal services of the taxpayer were a material
incone-producing factor, and {2^ incane from the
disposition of certain property by individuals whose
personal efforts created the property. In general,
the maximum amount of the annual contribution to the
plan and deduction was 15 percent of earned income or
$7,500, whichever was less.

Self-Employment Incane

See "Earned Income Credit."

Self-Employment Tax

This tax, levied under the social security systan,
was reported by each individual who had self-employ-
ment earnings of at least $400 derived from a sole
proprietorship or from any share of partnership
profits. U.S. citizens employed by foreign govern-
ments or international organizations were subject to
self-employment tax on salaries. Certain types of
income and deductions such as investment incane,
capital gains and losses, deductions for net
operating losses, and casualty and theft losses were
not allowed in computing self-employment earnings.
The maximum amount subject to self-employment tax

for 1979 was $22,900, reduced by any wages on which
social security tax had been withheld by any
snployer. The maximum self-employment tax payable
was $1,854.90, based on the 8.1 percent rate in
effect for tliat year. For 1978, the rate was also
8.1 percent, but the maximum anount of earnings
subject to the tax was $17,700 and the maximum tax
was $1,433.70.
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Separate Returns of Husbands and Wives

Generally, these were returns of married persons,

each of whan filed a return independently of his or
her spouse and reported only his or her own income,
exemptions, and tax. Also included were returns of
married persons where oaly one spouse had income, but
elected to use this classification, and also returns

with ccmmunity property income divided between
husband and wife.

If only one spouse filed a separate return, the

other spouse's exemption could be claimed on that

return, but only if the spouse who was not filing had
no gross inccme and was not the dependent of another
taxpayer

.

Single Persons, Returns of

These were returns of (a) unmarried persons who did
not qualify as head of household or surviving spouse,
or (b) certain married individuals living apart from
their spouses who maintained a hone, independently of
the spouse, that was the heme of the individual's
child or stepchild for more than 6 but less than 1

2

months of the year.

Size of Adjusted Gross Income

The amount of adjusted gross inccme reported by the
taxpayer on the return was the basis for classifying
data by size of adjusted gross income. Returns with
deficit and those on which inccme and loss were equal
were classified as having "no adjusted gross incone"
and appear as a separate class in most basic tables.
The absence of a class labelled "no adjusted gross
inccme" indicates that any deficit or breakeven
returns in a table were included in the lowest incone
class.

Small Business Corporation Net Profit or Loss

Net income of a qualified Small Business Corpora-
tion (defined in section 1371 of the Code), whether
or not distributed, was taxed directly through each
stockholder. Net lasses were allocated to each
stockholder to be offset against incone fron other
sources

.

Small Business Corporation inccme shown in this
report was the amount taxable to stockholders as
ordinary inccme. Net long-term capital gain, reduced
by the special tax imposed at the corporate level,
retained its character in the hands of the stock-
holders and is included in the statistics for net
gain or loss from sales of capital assets. Undistri-
buted inccme earned in previous years was taxable to
stockholders in the year it was earned and could be
distributed during the current year without any
further tax.

Data shown for 1979 include the number of returns
shewing just net incone received fron all Small
Business Corporations and the number showing just the
net loss fron all Small Business Corporations. In
other words, if a return shewed net income from one
Small Business Corporation and a net loss from
another, that return was tabulated in both the "total
inccme" and "total loss" columns. The columns
labelled "net inccme" and "net loss" represent, as
they do annually, the sum of all income and loss
reported from all Small Business Corporations; i.e.,
the net amount, on a return-by-return basis.
Information on Small Business Corporations can be

found in Statistics of Inccme— 1978-1'^79 Corporation
Inccme Tax Returns.

Social Security Taxes on Tip Income

This amount consisted of social security tax w
unreported tip incone and uncollected employee social
security tax on tips.

Cash tips amounting to $20 or more that the tax-

payer received in a month while working for any one

employer were subject to withholding of inccme ta;

and social security tax. Cash tips counted tcwan
social security benefits and an employee was require<

to report these tips to the employer; the employe!

then withheld the social security tax. However, ii

the employer was unable to withhold the anount oi

social security tax, the amount of uncollected socia!

security tax on tips was indicated on the anployee':
Form W-2, and the taxpayer was required to report thi

uncollected tax and pay it with the Form 1040.
If the anployee did not report the tips to tb

employer, the anployee was required to compute tb
social security tax on unreported tips on Form 413'

and attach it to Form 1040.

State and Local Incone Taxes Deduction
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See "Taxes paid Deduction."

State Income Tax Refunds
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These amounts represented that part of a refund o Wi

State inccme tax attributable to itemized deductionwlw
taken in a prior year that resulted in a Federal ta

benefit. Taxpayers were instructed not to net thMjO

refundable amount against the current year's itemizel'

deduction for State and local incone tax. 'la

il

States

II
State classifications were based on the taxpayer' p-

address shown on the pre-printed address label o

reported by the taxpayer on the return. Data fd

returns with addresses outside the 50 States and tli

District of Columbia are shown in three separat

classifications in the State statistics. Returr
from the Virgin Islands and those with foreio

addresses are classified under "U.S. citizen

abroad." Data fron qualifying returns filed by bori

fide residents of Puerto Rico are shewn in a separat
J'"|,

category. The third classification covers returr

for armed service personnel stationed abroad wh

filed their returns in New York, California, c

Washington where their Army Post Office (APO) c

Fleet Post Office (FPO) was located. (See al£

section 5, State Data.)

Statutory Adjustments

These were certain adjustments to gross inccm

allewed as deductions in arriving at adjusted gros'

income. Statutory adjustments consisted of the dis,

ability income exclusion, moving expense deduction;

employee business expense deduction, payments to
self-employed retirement (Keogh) plan, forfeite,

interest penalty, payments to an individual retire
ment arrangement (IRA) , alimony paid, and deductio
for expense of living abroad. (See also section 1

Returns Filed and Sources of Incone.) Each i.

described under separate heading in this section.

Stock Opt ions

See "Tax Preferences.

«S
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Surviving Spouses, Returns of

These returns were filed by widows or widowers

vhose spouse had died during either of the 2 pre-
ceding years, who had not remarried, and who had

naintained a heme which was the principal abode of a

rhild or stepchild for whan the taxpayer was entitled
Lo an exemption.
Surviving spouse taxpayers could use the joint re-

:urn tax rates for the 2 taxable years following the
^ear of death of the spouse; however, the deceased
spouse could not be claimed as an exemption, except
:or the year of death.

rax Credits

Tax credits consisted of:

(1) credit for the elderly,

(2) investment credit,

(3) foreign tax credit,

(4) political contributions credit,
(5) work incentive (WIN) credit,

Ci) jobs credit,

(7) residential energy credit, and

(8) "other" tax credits.
n addition, for purposes of this report, the amount

)f earned income credit used to offset incane tax be-

"ore credits was included under this classification.
Each of the above is described under separate

leading in this section. (See also section 3, Tax
'anputation and Tax Rates.)

'ax Due at Time of Filing

"Tax due" was reported on returns where the "total

ax liability" exceeded the "total taxpayments .

"

ax From Reconputing Prior-Year Investment Credit

The investment credit provisions of the law

ncluded a "recapture" rule which required taxpayers
o pay back all or a portion of any investment credit
aken on property disposed of before the end of the
seful life claimed in computing the credit. The law
pecified that if property qualifying for the credit
as disposed of before the end of its intended useful
ife, the tax for the year of disposal was increased

y the difference between the credit originally
laimed and the credit that would have been allowed
ased on the shorter actual life.

Tax credits could not be applied against this
dditional tax.

ax Generated

This amount was the tax on "taxable income" or "tax

able income." On most returns (those without one of
he "taxes from special ccrputations") this equalled
income tax before credits."

ax Paid with Return

. This was the amount of tax tendered by the taxpayer
p.th the return in the event that the taxpayer's
total tax liability" exceeded "total taxpayments."
See also "Tax Due at Time of Filing" and "Balance
je After Remittance" in this section.)

Code section 1250); and (c) leased personal property
(defined by section 1245^ . The excess of accelerated
depreciation over the amount catputed under the
straight-line method was considered a tax preference.

(2) Amortization of (a) certified pollution control
facilities; (b) railroad rolling stock; (c) on-the-
job training facilities; and (d) child care facili-
ties. The excess of these special rapid write-offs,
over what otherwise would have been a depreciation
deduction, was considered a tax preference.

(3) Stock options. Upon exercising a stock option,
an employee did not actually receive income when the
fair market value of the stock was greater than the
option price. This price difference was, however,
treated as a tax preference in the year the option
was exercised.

(4) Bad debt reserves. Financial institutions were
allowed deductions toward a reserve for bad debts
under prescribed rules. When these deductions
exceeded the amount required by actual experience,
the excess was considered a tax preference.

(5) Depletion. The excess of depletion over the
adjusted basis of property (reduced by depletion
taken in prior years) was a tax preference. Thus,
when the taxpayer had written off the investment, a

tax preference was realized.
(6) Intangible drilling costs. Intangible drilling

expenses incurred by operators of oil and gas wells
were chargeable, at the operator's option, either to
capital or to current expenses. However, beginning
with Tax Year 1976, to the extent that any amount
deducted as a current expense exceeded the amount
that could have been charged to capital and deducted
over the applicable number of years, it had to be
reported as a tax preference.
The above itans were considered tax preferences,

whether incurred directly, by individual taxpayers,
or distributed or allocated to them as cwners,

beneficiaries, or shareholders of partnerships,
estates and trusts. Small Business Corporations, and

regulated investment companies.

Tax Preferences Subject to Tax

This item was the base for conputing the "minimum

tax" (described above 1 . It was the result of
subtracting total exclusicns from recomputed tax

preference income—concepts explained belcw.

Recomputed tax preference incane, on most returns,
equalled total tax preferences (see "Tax Prefer-
ences," above). However, under section 'i8(h) of the

Internal Revenue Code, taxpayers could deduct any tax
preferences from which they derived no benefit from

their total tax preferences. The result of

subtracting this "no-benefit deduction" is shewn as
"recomputed tax preference income" in the statistics.

Exclusions from total tax preferences took one of
b/fo forms. The standard exclusion equalled a flat

$10,000 ($5,000 for married persons filing

separately) . The tax exclusion equalled one-half of

the sum of income tax after credits, tax from
recanputing prior-year investment or work incentive
credits, and the penalty tax on premature redemption
of individual retirement bonds, less the special
inccme averaging tax, the tax on accumulation
distributions of trusts, and penalty taxes on
self-employed pension plans. The taxpayer could take
whichever exclusion was more beneficial.

ax Preferences

The following income and deduction items, which
are given special treatment in the computation of
jaxable income, were considered tax preferences and
^ere subject to the "minimum tax":

• (1) Accelerated depreciation on (a) Icw-inccme
'antal housing; (b) other real property (defined in

Tax Savings From Special Tax Ccnputations

In this report, the amount of tax savings is the

difference between the tax resulting from using the
provisions of one of the special tax computations
(i.e., maximum tax or tax from income averaging), and
the amount of regular tax that would have resulted
from not using these provisions.
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Tax Table Income
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This was a new income concept introduced by the Tax
Reduction and Simplification Act of 1977. On returns
with a "zero bracket amount only," this amount
equalled adjusted gross income. On returns with
itemized deductions, this amount equalled adjusted
gross incane minus "excess itemized deductions" or
adjusted gross income plus the "unused zero bracket
amount". Those taxpayers eligible used this tax
table incane in the tax tables to determine their
tax; otherwise, they used tax table incane to derive
"taxable income" (tax table incane minus the exemp-
tion amount) which, in turn, was used to determine
their tax fran the tax rate schedules.
Tax table income was not tabulated for deficit

returns or for returns on which excess itemized
deductions exceeded adjusted gross income.

Taxable and Nontaxable Returns

Taxability of a return for purposes of this report
was determined by the presence of "total income tax"
(the sum of incane tax after credits and the
additional tax for tax preferences) . Some returns
classified as "nontaxable" may have had a liability
for tax from the self-employment tax, the social
security taxes on tip incane, tax from recomputing
prior-year investment credit, penalty taxes on
individual retiranent arrangements, or other taxes;
however , these taxes were disregarded for purposes of
this classification, since the first two were
considered social security (rather than incane)
taxes, and since the remaining ones were either based
on prior-year's incane or were penalty taxes. For
the purposes of this report, the earned incane credit
was treated as an amount which could be used to
offset incane tax before credits. (Since the earned
incane credit was refundable, it was subtracted from
incane tax after reduction by all other statutory
credits for the statistics.) As a result, sane
returns became nontaxable strictly because of the
earned incane credit when there was no additional tax
for tax preferences and the earned income credit
exceeded income tax before credits reduced by any
other credits.

It should be noted that classification as taxable
or nontaxable was generally based on each return as
it was originally filed; the classification does not
reflect any changes resulting fran audit or other
enforcement activities.

Taxable Incane

Taxable incane was tlie amount to which tax rates
were usually applied in arriving at "tax generated."
It was determined by subtracting from adjusted gross
income "excess itemized deductions" (or by adding the
"unused zero bracket amount") and the exemption
amount. The zero bracket amount, that portion of
incane subject to tax at the zero percent rate,
represented the first portion of taxable income.

Taxes From Special Computations

These represented the second component of "income
tax before credits" (in addition to "tax generated")
and consisted of:

(1) the "special averaging tax" (from Form 4972)

,

computed by a taxpayer who received a lump-sum dis-
tribution from a qualified pension or retirement plan;

(2) the "multiple recipient special averaging tax"
(from Form S544), computed by a taxpayer who received
a share of a single lump-sum distribution fran a
qualified pension or retirement plan;

(3) the tax on accumulation distributions of trusts
(from Form 4970) , carputed by a taxpayer who received
a distribution in the current year which was based on
incane accumulated by a trust in prior years;

(4) the tax from recapture of prior-year credit for
purchase of a new principal residence (from Form
5405) , computed by a taxpayer who had claimed the
"new house credit" for 1976, but then sold the new
house and failed to replace it with another quali-
fying new house within an 18-month period; and

(5) the penalty tax from pranature or excess dis-
tributions from a self-employed (Keogh) retiranent
plan or trust.

Since these items were considered part of incane
tax before credits, not of other taxes, they were
subject to reduction by statutory credits.

Taxes Paid Deduction

Taxes allowed as a deduction from adjusted gross
income included personal property taxes. State and
local incane taxes, certain State and local retail
sales taxes, taxes paid to foreign countries or U.S.
possessions unless a foreign tax credit was claimed,
and real estate taxes except those levied for
improvements that tended to increase the value of then

property. Federal taxes and State and local taxes oni

cigarettes, tobacco, and alcoholic beverages were noti

deductible, nor were State and local fees for vehiclei

license plates (unless the fees were based on the<

value of the vehicle) or drivers' licenses.

Taxes paid on business property were deducted
separately on the schedules for business, rent, and

royalty incane, and are, therefore, excluded from the|

taxes paid statistics.

Taxpayments

These payments were, generally, made before tha

return was filed and were applied against tax liabi-

lity to determine any amount payable or refundable at^

the time of filing. They consisted of the following

(1) incane tax withheld,

(2) excess social security taxes withheld,

(3) credit for tax on certain gasoline, fuel, anb^

oil,

(4) payments on 1979 declaration of estimated tax,

(5) payment with request for extension of filing

time,

(6) credit from a regulated investment company, and

(7) other taxpayments.

Each of the above is described under separate!

heading in this section.
While the earned income credit was shown as

taxpayment on the tax return itself, it is tabulateoi

separately for purposes of this report and not

included as part of taxpayments. (See also "Earneo

Income Credit" in this section and in section 3, Teoj

Computation and Tax Rates.)

Total Incane Tax

Total income tax was the sum of income tax after

credits and the additional tax for tax preferences

It did not include any of the other taxes which made

up "total tax liability." Total, income tax was th6| '

basis for classifying returns as "taxable

nontaxable .

"

Total Itani zed Deductions

Itemized deductions from adjusted gross income

could be claimed for contributions, interest paid,

taxes, medical expenses, casualty or theft loss,

anion dues, and other qualifying expenditures for

il

i
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which no specific line or schedule was provided on

the return. Such other expenditures included
educational expenses and certain expenses connected

with the taxpayer's employment.

The Tax Reduction and Simplification Act of 1977

required that four groups of taxpayers itemize their

deductions, even if those deductions were less than

the zero bracket ancunt. Those individuals were
either dependents with unearned income, married and
filing a separate return, dual status aliens, or

persons excluding income received from sources in

U.S. possessions. Dependents with unearned income
could substitute their earned income, if it was
larger than their itemized deductions.
Total itemized deductions was the amount before the

zero bracket amount was taken into account. It was
tabulated cxily from returns shewing positive adjusted
gross incone. (See also section 2, Deductions and
Exempt ions . 1

Total Tax Liability

Total tax liability was the sum of income tax after
credits, additional tax for tax preferences, self-
employment tax, social security tax on tips, tax from
recanputing prior-year investment credit, taxes from
individual retirement arrangements, and other taxes,

reduced by the "earned incone credit used to offset
all other taxes" (defined under "Earned Income
Credit" in section 3, Tax Computation and Tax Rates)

.

Type of Tax Ccmputation

There were three methods of computing the tax on

income subject to tax. These methods were:

(1) regular tax, as computed from the tax tables or

tax rate schedules accompanying the Forms 1040 or

1040A;

(2) income averaging, computed on Schedule G,

Income Averaging; and

(3) maximum tax, conputed on Form 4726, Maximum Tax
on Personal Service Income;

All of these tax ccmputaticxi methods are described
in this section. (See also section 3, Tax Computa-
tion and Tax Rates.)

Explanation of Terms

Unused Zero Bracket Amount

161

This deduction concept represented the amount by
which the zero bracket amount exceeded total itemized
deductions. (See also "Zero Bracket Amount," "Form
of Deduction," and "Total Itemized Deductions" in
this section and "Unused Zero Bracket Amount" in
section 2, Deductions and Exemptions.)

Work Incentive (WIN) Credit

Taxpayers could take a credit against their income
tax liability of 20 percent of the WIN (Work

Incentive Program) wages paid an anployee hired under
the Federal Work Incentive Program. The Tax Reduc-
tion Act of 1975 extended the WIN program to include
Federal welfare recipients of the Aid to Families
with Dependent Children (AFDC) Program under the

Social Security Act. Small Business Corporations and
partnerships were eligible for the credit, although
the credit itself was claimed not by these entities,

but by the shareholders and partners, respectively,
on their individual income tax returns.

The credit was limited to the first $50,000 of tax

liability (defined as income tax less the special
incone averaging tax from Forms 4792 and 5544 and the

Section 72(m)(5) penalty tax, reduced by the elderly,
foreign tax, investment, and political contributions
credits) plus 50 percent of such tax liability in

excess of $50,000. Amounts in excess of these

limitations could be carried back 3 years and the
remainder carried forward to the 7 years subsequent
to 1979 for use in computing the credit for these
years.

Zero Bracket Amount

This amount replaced tlie "standard deduction," in

effect for 1976 and earlier years. For 1979, the
zero bracket amount was $3,400 for married taxpayers
filing jointly and surviving spouses, $2,300 for

single persons and heads of households, and $1,700
for married taxpayers filing separately.

t

t
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Sources of the Data

The data in this report were estimated from a

stratified probability sanple of unaudited individual

income tax returns. Forms 1040 and 1040A, filed by

U.S. citizens and residents and processed in the ten

service centers of the Internal Revenue Service

during Calendar Year 1980. The total sample of

203,605 returns was selected from a population of

92,774,844 returns.
The estimates in this report are intended to

represent all returns filed for Income Year 1979.

While about 99 percent of the returns processed
during 1980 were for Calendar Year 1979, a few were

for noncalendar years ending during 1979 and 1980 and

seme were returns for prior years. Returns for prior

years were used in place of 1979 returns received and

processed after December 31, 1980. This was done in

the belief that the characteristics of returns due

but not yet filed could best be represented by the

returns for previous income years that were processed
in 1980.

Analysis of prior-year returns indicated similar
reporting characteristics, but income averages of
prior-year returns were generally less tlTan corre-
sponding averages of current year returns. This is

J.
due at least in part to tlie inpact of inflation on

individual incomes. Also, for no readily apparent
reason, prior-year returns shown larger deficits.
Further analysis of prior-year returns is currently
being done, Ixit some results were included in a paper
given at the annual ASA meetings in Detroit, Michigan
during August 10-13, 1981.1
All returns processed during 1980 were subjected to

sanpling except tentative and amended returns.
Tentative returns were not subjected to sampling
because the revised returns may have been sampled
later on, while amended returns were excluded because
the original returns had already been subjected to
sanpling.

Sample Criteria and Selection

Form 1040 and 1040A returns filed and processed
into the Internal Revenue Service's Individual Master
File Systan during 1980 were stratified, by computer,
into sample strata based on: the presence or absence
of a Schedule C (Profit or Loss fran Business or
Profession) ; State from which filed; form used (Form
1040 or 1040A) ; size of adjusted gross income (or

deficit) or largest of specific income (or loss)
itans; and size of business plus farm receipts.
Returns were then selected from the sample strata
using the ending digits of the Social Security Number
(SSN) at rates ranging from 0.05 percent to 100
percent.
The five State Groups listed in table 7A were

formed on the basis of the combined total number of
Forms 1040 and 1040A from each State. For each State
contained in each State Group the sample was designed
to select a ndnimum number of 1,800 returns. This
resulted in each State Group receiving a different
set of sampling rates. In addition, within each
State Group the sample was basically allocated to
sample strata to reduce variance. A return was
assigned to one of the sample strata when the return
amounts for the larger of adjusted gross income or
largest of specific income items and size of business
plus farm receipts both fit into the boundaries of a
sample stratum.
Table 7A contains the number of returns in the

population and sample by sample strata and State
Group, along with a description of the sample
strata. A comparison of the total popjlation of
table 7A with the total estimated population shown in
the national tables of this report will disclose a
small difference. This difference resulted from an
estimated 80,000 returns being excluded frcm the
national tables since they contained no income
information or were identified as amended or tenta-
tive returns after sampling.

*Ray Shadid designed the sample for this report and prepared the analytical material
in this section.

Jim Dumais and Ray Shadid "Individual Statistics of Income: Advancing the Closeout
Date," American Statistical Association, 1981 Proceedings, Section on Survey Research
Methods. 163
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Method of Estimation

Weighting factors were obtained by dividing the
cxjnputer population count of returns in a sample
stratum fc^ the number of sample returns for that

stratum. The weighting factors were then converted
to "integer weighting factors" which were applied to
each return. For example, if a weight of 44.24 were
ccmputed for a stratum, 24 percent of the sample
returns in that stratum would receive an integer
weight of 45, and 76 percent a weight of 44.

Sampling Variability

The particular sample used in this study is one of

a large number of all possible samples that could

have been selected using the same sample design.
Because ending digits of the SSN are used in the
selection procedure, not all samples would be the

same size. Estimates derived from the different
sanples would differ from each other. The deviation
of a sample estimate from the average of all pos-
sible samples is called the sampling error. The
standard error of an estimate is a measure of the
variation among the estimates from the possible
samp]es and thus is a measure of the precision with
which an estimate trom a particular sample approxi-
mates the average result of all possible samples.
The coefficient of variation (CV) is the standard

error of the estimate expressed as a percent of the
estimate. Coefficients of variation, cotputed using

a sum-of-squares method, are shewn for selected
frequency and amount estimates and appear in tables

7.1, 7.2, and 7.3 of this section. The upper limit

coefficients of variation shewn in table 7B were
computed using a formula based on the suiT>-of-squares

method. These coefficients, applicable to

frequencies only, are meant as a general guide for

use when conputed coefficients of variation are not
shown in this report.

The sample estimate and an estimate of its standard
error permit the construction of interval estimates
with prescribed confidence that the interval includes

the population value. For example, frcm table 1.4,

the amount estimate, X, of State incone tax refunds
is $3,239 billion and, from table 7.1 its related
coefficient of variation, CV{X) , is 1.0 percent. The
standard deviation (error) of the estimate, SE(X), is
needed to construct the interval estimate and is the
product of the estimate and its coefficient of
variation:

SEfX) = X . CVfX)

= ($3,239 billion) . fo.oi)

= $0,032 billion.

This SE(X) value is then subtracted from and added
to the estimate, X, to construct a 68 percent confi-
dence interval estimate. The interval is conputed as

X - SE(X)
confidence.

X + SE(X), with 68 percent

where Y is the population value estimated by X.

Based on this data, the interval estimate is fron
$3,207 billion to $3,271 billion ($3,239 - $0,032 and
$3,239 + $0,032). A conclusion that the average
estimate of State income tax refunds lies within an
interval computed in this way would be correct for
approximately two-thirds of all possible similarly
selected samples. To obtain this interval estimate
with 95 percent confidence, multiply the SE(X) value
by two. (For these data the resulting interval would
be from $3,175 billion to $3,303 billion.

1

Further details concerning confidence intervals,
including the approximation of CV's for conbined
sanple estimates, may be obtained on request by
writing to the Statistics Division, PR:S:M, Internal
Revenue Service, Washington, DC 20224.
Whenever a weighted frequency (and, in most cases,

its corresponding amount) is less than 3, the esti-
mate is combined or deleted in order to avoid disclo-
sure of information for specific taxpayers. These
combinations and deletions are indicated by a double
asterisk (**) or by a dagger (f) . Estimates based on
less than 10 saitpled returns are considered to be
unreliable. These estimates are noted by a single

Table 7B.—Estimated Number of Returns for Selected Upper Limit Coefficients of Variation by Size of Adjusted
Gross Income/Deficit

[Cells are estimated number of returns]

Coefficient of

variation (C.V.)

(Percent)
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asterisk (*) to the left of the data unless all of

the sanpled returns are selected with certainty (at

the 100 percent rate)

.

A dash in place of a frequency or amount estimate

indicates that no return in the sample had that char-

acteristic. A dash in place of a coefficient of

variation for which an estimate is shewn indicates

that all returns with that characteristic were

selected at the TOO percent rate.

Processing and Meinagement of the Sample

The adequacy of the sanple selection process was

reviewed by applying prescribed sampling rates for

each stratum to the population count for that stra-

tum. A follow-up was required to reconcile differ-

ences between the actual number of returns selected

and the expected number.

In transcribing and tabulating the information fron

the returns in the sample, checks were imposed to im-

prove the quality of the resulting estimates. Incor-

rect or missing entries were altered during statis-

tical editing to make them consistent with other

entries on the return and accotipanying schedules.

Data were also adjusted during editing in an attempt

to achieve consistent statistical definitions. For

exanple, a taxpayer incorrectly reported dividends on

the interest received line of the Form 1040 return.

If this error had been detected during statistical

editing, the amount of dividends would have been

entered into the prc^ser field of the sample record

layout.

Quality of the basic data abstracted at the pro-

cessing centers was controlled there by means of a
continuous subsampling verification system. In

addition, the Statistics Division in the National

Office conducted an independent reprocessing of a

small subsample of the returns statistically pro-

cessed in the field as a further check on proces-

sing. Prior to tabulation, numerous conputer tests

were applied to each return record to assure that

proper balance and relationships among return itans

were maintained.
Finally, prior to publication, all statistics and

tables were reviewed for accuracy and reasonableness

in light of provisions of the tax laws, taxpayer re-

porting variations and limitations, economic condi-
tions, canparability with other statistical series,

and statistical techniques used in data processing.

I
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Introduction

The Tax Reform Act of 1976 (Section 2123) requires
the annual publication of data on individuals with
high incomes as defined under four different income
concepts, including the number of such individuals
who do not pay any incone tax and the inportance of
various tax provisions in making those individuals
nontaxable. Data for the individuals with incomes of
$200,000 or more as well as analyses of the reasons
for the nontaxability or very low taxes of some
individuals have been, or will be, published for the
years 1975 through 1978 by the Office of Tax
Analysis, Office of the Secretary of the Treasury.
In order to make such data available on a more timely
basis and to a wider audience, beginning with data
for 1979, selected data for high-inccme individuals,
taxable as well as nontaxable, will be published,
without analysis, as part of the Internal Revenue
Services's Statistics of Income program.
The section contains 12 tables with data frcm

inoone tax returns with incomes of $200,000 or more.
Data are shewn for all returns, taxable returns, and
nontaxable returns. Separate parts of each table
contain data on high incone returns as defined by
each of four different income concepts. The tables
show:
— the numbers of returns (total, taxable, and

nontaxable) under the varioas inccsne concepts
(Tables 8.1 and 8.7);— the frequency and amount of various sources of
income, exclusions, deductions, and tax credits
as well as the relationships between tlie four
income concepts (Tables 8.2 and 8.8);— the frequencies with which various deductions
and tax credits are the most important and
second most important items in reducing (or
eliminating) income taxes (Tables 8.3 and 8.9);— the frequency with which various itemized
deductions and tax credits occur as certain
percentages of income (Table 8.4 and 8.10);— the distribution of effective tax rates, that
is, inccme tax as a percentage of income (Tables
8.5 and 8.11); and

— the distribution of taxable income as a percent-
age of total income (Tables 8.6 and 8.12)'.

*Allan Lerman, of the Office of Tax Analysis, U.S. Treasury Department, designed the
ables and prepared the text for this section. 187
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Tables 8.1 through 8.6 contain data with "foreign tax

credit" treated as items which reduce U.S. incane

taxes; this is the treatment on tax returns. Tables

8.7 through 8.12 are similar to the first set of six

tables but treat "foreign tax credit" as part of the

individual's income tax liability. This different

treatment is explained in more detail in the section

"Foreign Tax Credits," belcw.

Economic Inccroe, the Ideal Measure

High-income tax return data are published to help

analysts assess the inpact and equity of the incane

tax systan on high-income individuals. For this

purpose, both income and inccme taxes must be

measured accurately.
Economists generally agree that, for analyzing the

inpact of taxes, the ideal measure of incane over a

particular period of time, say a year, is the amount

that the individual or family has consumed over that
period plus the change in its net worth. For

example, if a family spends $10,000 and saves $2,000

during the year, economists would say that the family

has an incane of $12,000. Similarly, if the family
spends $10,000 but owns an asset that has decreased

in value by $1,000, economists would say that the
family has an incane of only $9,000.
A brief examination of the differences between

income as defined by eccMiomists, so-called economic
income, and the adjusted gross incane (AGI) concept

currently used for purposes of income tax admini-

stration, illustrates some of the problems of

measuring incane, especially for high-income indivi-

duals.

Adjusted Gross Inccme

The concept of adjusted gross income (AGI) has been

developed for tax administration. It has never been

meant to be an accurate neasure of so-called economic

income, and it is well-recognized that AGI is defi-
cient as a measure of a taxpayer's econanic incane.

AGI excludes sane income from certain sources, such

as interest from tax-exenpt State and local govern-
ment bonds, social security benefits, and imputed
rent on a^mer-oocupied housing. Also, while not

strictly excluded from AGI, incane fran certain
activities is deferred to a later year, or

indefinitely, for income tax purposes. Depreciation
deductions allowed for income tax purposes which
exceed the decrease in econanic value often reduce
AGI early in the life of an asset, but the resulting
lower depreciation deductions in later years may
raise AGI. The net effect of accelerated deprecia-
tion is to postpone taxes, perhaps indefinitely.^

Adjusted gross income excludes most changes in net

worth, such as the excluded portion of realizec

long-term capital gains and all accrued, but

unrealized, capital gains.

Even though some types of income are excluded, AG
may overstate economic income because some expense;

incurred in the production of inccme are no

deductible in the computation of AGI. Most of thes
expenses are deductible from AGI in calculatin

taxable income, but only if the taxpayer itanizes hi

personal deductions. Expenses which fall into thi

category include certain employee expenses an

expenses attributable to a taxpayer's investments {a

of^xsed to his active operation of a trade o
business), including, but not limited to, interes

expense incurred in connection with investments i

securities. Although net capital losses reduc

econanic income, only the first $3,000 of ne

realized capital losses may be deducted in th

computation of AGI. Anv additional realized losse

must be carried forward to future years.

Redefining Income

Ideally, the impact of all taxes should be measure
relative to econanic income. However, no accurate
detailed data on such a broadly-defined incane me£

sure are available from income tax returns {or frc

any other source) for a cross-section of America
taxpayers. As a practical matter, any broad incoR'

measure must be calculated from data already avail

able from Federal individual incane tax returns

Thus, a more comprehensive income measure must stai

from AGI and, to the extent that data are availabli

must make adjustments for omitted income items ai

for expenses which ought to be deductible
calculating income.

Omitted Income

Tax returns contain information about only a poi

tion of the income which is included in econom:
income but excluded from AGI. The emitted inca
which can be identified on tax returns consists <

the dividend exclusion of up to $100 per taxpaye;
the excluded portion of long-term capital gains, ai

the income from sources which were considered to 1

tax preferences for purposes of the minimum tax.
should be noted that unless such preferences excet

$10,000, the total amount of such preferences is nc

recorded, since the taxpayer did not have to fi

Form 4625.2

The Internal Revenue Code defines AGI as all gross income that is not specifically excluded. Among the exc]

sions are (1) trade or business deductions (including most such deductions by employees), (2) the deduction for
percent of net long-term capital gains, (3) limited deductions for losses from the sale or exchange of property,

(4) deductions attf'ibutable to rents and royalties, (5) the moving expenses adjustment, and (6) deductions for

contributions to individual retirement arrangements and H.R. 10 plans. Gross income includes only income which

has been "-realized." Thus, for tax purposes, accrued increases or decreases in the value of assets generally ar

not included in income until a gain or loss is realized by a sale or exchange. Similarly, gross income does not

include the value of the services received from the use of durable goods, such as imputed net rent of owner-occu
pied housing. Finally, interest on State and local government debt and social security benefits are not include

in AGI.

'If the sum of tax preferences which were subject to the "minimum tax" exceeded $10,000 ($5,000 in the case c

married persons filing separate returns), the taxpayer was required to file a Form 1625, listing preferences by
amount and type. For such taxpayers, the "tax preferences excluded from adjusted gross Income," as tabulated in
Tables 8.2 and 8.7, include the following items: the dividend exclusion; the excluded portion of long-term oapi
tal gains; the excess of accelerated depreciation over straight-line depreciation on certain real property and
personal property subject to a lease; the excess of rapid amortization allowable on certain capital expenditures
(such as pollution control facilities) over depreciation otherwise allowable; the excess of percentage depletion
over the "adjusted basis" of the property; unrealized gain on the exercise of stock options; and certain intangi
ble drilling costs to the extent that they exceed the otherwise-allowable amortization deduction. The itemized^
deduction tax preference item (which, along with the excluded long-term capital gains, is reported on Form 6251)
does not represent income which has been omitted; hence, it has not been counted as a preference item in
calculating a broader measure of income.
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Even after including preference inccme which is not
ti AGI but which is identifiable on tax returns,
sveral major sources of income for high-incone
axpayers are still omitted:
— interest on tax-exempt State and local govern-

ment bonds;
— certain agricultural expenses which are deducted

when paid even though related income items are
not includable in incone until a later year; and

— straight-line depreciation deductions on real
estate to the extent that they exceed economic
depreciation. 3

For real estate, the catibination of a shorter life
sbr tax purposes than the true econcmic life of the
s coperty and the use of accelerated depreciation
3thods produces tax depreciation deductions which

ic toeed economic depreciation, especially in the early
lars of ownership. At some future time, income noay

ik correspondingly higher; but in the meantime, the
» wpayer has had the interest-free use of the
iferred taxes. Also, if taxed in the future, the
oome may be converted into a long-term capital gain
lich is taxed at a lower rate.
Because sources of income not identifiable from tax
Jturn data are excluded, all four income measures
iy understate economic income. As a consequence,
me individuals with high econcmic incones may have

men emitted completely from the high-incone group
jvered by this report. Moreover, even for the

eariividuals included, the income of same will be
ic derstated and taxes as a percentage of income (that
Ci i, the effective tax rate) will be overstated.

It westment Expenses

ili In determining economic incore, it generally would
s ! appropriate to deduct all expenses incurred in the
reduction of inccme, including those related to any
Ksxne-producing investments. Since economic income
)uld include all investment income, it would be
roper to deduct all investment expenses without
imit. Investment expenses in excess of income would
len represent a net econcmic loss, roughly akin to a
it operating loss from a trade or business. How-

'/er, such a liberal deduction from investment- rela-
?d expenses is not necessarily correct when all
loome items are not included currently.

IE all income is not included currently, the full
sduction for investment expenses might represent a
.ismatching of receipts and expenses and might result
1 understating income. For example, if a taxpayer
jrrows furris to purchase securities, his net income
xjld be understated if he deducts all of his
iterest payments on the loan but does not include as
:iccme any accrued gains on the securities. A
milar mismatching of income and expenses could
•cjr if other investment expenses that should
operlv be capitalized are deducted when they are
lid. In these instances, a more accurate measure of
acme might 'oe obtained bv postponing the deduction

' the expense until such time as the income is
eluded on the tax return.
Additional problems are created when a person with

,
,

loan has both income-producing assets, such as

securities, and non- income-producing assets, such as
a vacation home or yacht. It is not possible to
determine what portion of the interest expense should
be attributed to the income-producing assets and,
therefore, ought to be deductible in measuring inccme.
As a result of these problems, it has been neces-

sary to set arbitrary limits on the amount of invest-
ment expenses which are deductible in calculating a
broader measure of income.

Investment expenses which have not been deducted in
determining AGI appear on a Federal income tax return
in two places. Investment interest appears as part
of the itemized deduction for interest; other invest-
ment expenses such as management fees are included in
the miscellaneous category of itemized deductions.
For purposes of determining expenses which should be
deductible in calculating an approximation to econo-
mic inccme, investment expenses have been defined as
the entire interest deduction other than interest
paid on a home mortgage. Other investment expenses
could not be determined since they could not be
separated from the remainder of "miscellaneous
deductions." Hence, they have not been used in the
adjustment for investment expenses.
To the extent that interest expenses do not exceed

investment income, they are a deduction in the conpu-
tation of broadly-measured incone. One consequence
of this definition is that investment expenses can
never turn a profitable investment into a losing
investment. Generally, allowing investment expenses
to offset all of investment income is generous and
tends to understate broadly-measured inccme. On the
other hand, limiting investment expenses to invest-
ment income may overstate income by disallowing
genuine investment losses. This arbitrary procedure
has been selected because, with the omission of
accrued capital gains from income, allowing all
investment expenses to be deducted would represent a
mismatching of income and expenses.
The amount of investment income against which

investment interest can be offset depends on the
amount of investment income included in the inccme
measure under consideration. Investment income
consists of interest, dividends, and net capital
gains (or losses 1 . Hcwever, if only a portion of
capital gains are included in the income concept, as
is the case with AGI, then only that portion is
considered to be investment income. A similar
adjustment is also made for the dividend exclusion of
up to $100 per taxpayer.

Expanded Income

The Congress has asked for high-income data to be
tabulated on the basis of a measure closely approxi-
mating economic income but using only data available
on tax returns. This measure is called "expanded
inccme."
Expanded incone is defined as adjusted gross inccme

plus items of tax preference income excluded from AGI
less investment expenses to the extent that they do
not exceed investment income. * Tax preferences
that are included are the $100 per taxpayer exclusion
for qualifving dividends, the excluded portion of net
long-term capital gains, and, where the taxpayer has

The omission of social security benefits and certain other items is relatively unimportant for high-income
{tpayers.

iJi For the sake of brevity, "investment interest to the extent that it does not exceed investment income" is
jel Lied "investment interest." "Investment interest in excess of investment income" is called "excess investment
9 :erest."
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filed a minimum tax form with his tax return, all

other preferences subject to the minimum tax.

For individuals, the only preference income items of

significance other than the excluded portion of capi-

tal gains are the excess of accelerated depreciation

over straight-line depreciation on real property and

on personal property subject to a lease, the excess

of percentage depletion over the cost of the pro-

perty, and deductions for intangible drilling costs

in excess of the amount deductible if these costs had

been amortized. Because expanded incone is based on

tax return data, it excludes items such as interest

on tax-exempt State and local bonds, accrued but

unrealized capital gains, and straight-line deprecia-

tion on real estate in excess of econonic deprecia-

tion.

Four Incone Measures

The Congress has mandated that high-incone tax

return data be selected and classified on the basis

of four definitions of income. Expanded incone and

AGI have already been discussed. Each of the two

other measures anbodies only one of the two major

conceptual differences between expanded incone and

AGI .

^
"Adjusted gross incone plus preferences" is AGI

plus the amount of tax preference incone. "Adjusted

gross incone less investment interest" is AGI less

the amount of investment interest to the extent that

it does not exceed investment income.

When ranked according to size of income, AGI plus

preferences is largest, AGI less investment interest

is smallest, and AGI and expanded incone fall in the

middle. For any given taxpayer, AGI can be larger or

smaller than expanded incone depending en whether

preferences are larger or smaller than investment

interest

.

The four income concepts are related in the

following manner :

&

Expanded Income
= Adjusted Gross Income + Preferences - Investment

Interest
Adjusted Gross Income
= Expanded Income - Preferences + Investment

Interest
Adjusted Gross Incone plus Preferences
= Adjusted Gross Income + Preferences

or = Expanded Income + Investment Interest

Adjusted Gross Incone minus Investment Interest
= Adjusted Gross Income - Investment Interest

or = Expanded Income - Preferences
Expanded income is the measure which most closely

approximates economic income.

Foreign Tax Credits

United States income taxes are based on global

(worldwide) income. Thus, U.S. citizens and resi-

dents generally nwst include incone on their U.S.

incone tax returns regardless of whether it is

obtained in the United States or in a foreign coun-

try. However, when a taxpayer has foreign-source

incone, the U.S. incone tax computed on global incone

may often be reduced on a dollar-for-dollar basis by

the amount of foreign income taxes which have been

paid on that foreign income. These offsets for for-

eign incone taxes are called "Foreign Tax Credits."''

Statistics of Incone data (which are collected as
by-product of tax administration) include global|i(S
income as reported on U.S. incone tax returns, but

SOI data usually only include U.S. income taxes aftet |U

deducting foreign tax credits. Where taxpayers hav(

income from foreign sources, this procedure under-
states their tax liabilities and their effective taj

rates. If all income is reported on tax returns, ;

more accurate measure of their tax burden is obtainec
if all income taxes—U.S. as well as foreign—an
also included. Analysis of high-incone tax returns
for previous years has indicated that a substantiaj
portion of the so-called high-incone nontaxables hai iiit

a large share of their incone from non-U. S. sourcei isi

and had paid substantial amounts of foreign incoB l (i

taxes on that income. Thus, it does not seem appro
priate to classify these individuals as nontaxable a W
to classify their foreign tax credits as special tai (K

benefits.
In order to give a more realistic picture of th

taxation of individuals with foreign-source incorae^n
this section includes six tables (Tables 8.7 throug'

8.12) for which incone tax liability has been rede> i^^

fined to consist of the total amount of U.S. incoiiv''

taxes (income taxes after credits plus the minimu
and alternative minimum tax) plus the amount o
foreign tax credits. Because information on foreig 5!

tax liabilities is not available on, or tabulatei

from, U.S. incone tax returns, foreign tax credi
were selected as a proxy for foreign tax liabili
ties. Where foreign tax rates exceed U.S. rates arJJP-'i

in certain other instances, foreign tax credit wil
be less than foreign tax liabilities. In such casei

using foreign tax credit as a proxy for foreign tax
understates global income taxes. In cases wher^li'

foreign tax credit are for taxes paid on incone frc

an earlier year, use of foreign tax credit may eithi

overstate or understate global taxes an the currei

year's income.

Tables 8.1 through 8.6 are based on foreign ta

credit as treated on tax returns; that is, as ti

credits reducing U.S. income taxes. In those tables 't

tax liabilities consist solely of U.S. income ta

liabilities after deducting any foreign tax credit '''''

Tables 8.7 through 8.12 repeat the contents of tb -^

first six tables under the assumption that foreig

tax credit represent income tax liabilities. Thus
these tables permit a comparison of global incone ta ?"

liabilities with global income. For purposes c "^

these tables, income taxes are defined as the amoun
of U.S. income taxes plus the amount of foreign ta

credit.

Comparing Exclusions, Deductions, Tax Credits, ar

iis

m
ir.-

ids

Special Tax Computations

In order to conpare the inportance of varioc

exclusions, deductions, tax credits, and special ta

computations (such as the minimum tax on ts

preferences, the maximum tax on personal servic

incone, and incone averaging), the different types c

items must be put on the same basis. One way c

doing so is to calculate the size of the deductic

which would be necessary to reduce (or increase

incone tax by the same amount as a tax credit. Thi

amount is called the "deduction equivalent" of th

tax credit, etc.

5See footnote 2.
-,„rerp<;r dpoends on the income items actually include(

^The borderline between excess and nonexcess investment
^"^^"fJ'^P^"^"

°"j'
3„di„„ „„ „hich income definiti

under each income concept. Hence, the investment interest adjustment differs depending

income excluded.
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The deduction equivalent of a tax credit or special
icoc computation is the difference between the taxable
nccme which, using ordinary tax rate schedules,
"ould yield the actual tax before the provision in
luestion is considered and the actual tax after the
Tovision. For example, the "deduction equivalent of
11 tax credits" is equal to the difference between
tcixable income wlvich would yield tax before credits"
nd "taxable inCcme which would yield tax after
redits."
Under this method of equating the value of
eductions, exclusions, credits, and special tax
onputations, the order in which the various credits
nd special tax oomputations are calculated affects
he value of their deduction equivalents. Because
he tax rate schedules are progressive with
uccessive increments to income taxed at successively
igher tax rates, the deduction equivalent of the
redit converted last to a deduction equivalent will
3 larger (for the same amount of a credit) than the
tern converted first.
The deduction equivalents of tax credits shown in
ables 8.4 and 8.10 were ccmputed by assuming that
eductions and exclusions reduced taxes before tax
redits. As a result, the deduction equivalent of
ix credits is biased upwards.
The total impact of various deductions, exclusions,
ix credits, and special tax computations can only be
Msured if the aggregate vcilue of these items in
"ducing, or increasing, income taxes is put on a
inparable basis. TVio often-used measures of the
due of deductions and exclusions are (1) the share
• income which has been excluded from tax and f2)
le share of income which remains subject to tax.
le latter measure can also include the impact of tax
edits and special tax canputations if the deduction
juivalent of these items is added to "taxable
Kome" defined in the ordinary manner. Doing so
lelds what this report calls "Taxable Income which
xild yield Income Tax Before Credits," "Taxable
xxme which would yield Income Tax After Credits,"
id "Taxable Income which would yield Total Income
«." These measures could be computed directly from
ixable income and from the deduction equivalents of
le appropriate items. However, these measures were
irputed by using the tax rate schedules to calculate
le amount of taxable income which would have been
x:essary (when subject to tax under the appropriate,
•dinary tax rate schedule) to yield the given amount
' tax.

Unaudited Data

To the extent possible, tax return data used in the
Statistics of Income program is as it was reported on
tax returns filed with the Internal Revenue Service.
In general, obvious arithmetic errors have been
corrected, but otherwise most of the data have not
been altered. In particular, the data do not reflect
any changes which may have been made as a result of
audits by IRS. While this is true of data throughout
the SOI report, it is of particular relevance for
high-inoome tax returns. Because of the greater cort-
plexity of these returns, there is a higher probabi-
lity of error and more scope for disagreement about
the proper interpretation of tax laws.
The fact that the data have been drawn from returns

which have not been audited is of even greater
importance for those high- income returns which are
nontaxable. Almast any audit changes would make such
returns taxable. Even where the tax consequences
were minor, such returns would be reclassified from
nontaxable to taxable, thereby changing the counts of
nontaxable returns.

Numbers of High-Income Tax Returns

In 1979, the number of tax returns with incomes of
$200,000 or more ranged from 87,612 to 129,437
depending on income concept. These numbers represent
about one-tenth of one percent of all tax returns
filed.
Of all high income returns, only 56 to 127 were

nontaxable, even if only income taxes paid to the
United States are included. These nontaxable returns
represent less than one-tenth of one percent of all
high-income returns.

If nontaxability is measured by worldwide income
tax liabilities, only 18 to 74 returns were not
subject to tax. At most, such returns represent six
one-hundredths of one percent of all high-income
returns. Thus, treating foreign tax credit as if

they represent tax payments reduces the number of
nontaxable high income tax returns by between 42
percent and 68 pecent.
Using expanded income, there were 122,231 high-in-

come returns. One-hundred and fourteen returns, or
0.09 percent, showed no U.S. income tax liability,
but only 64 returns, or 0.05 percent, showed no
worldwide income tax liability.
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Table 8.1— Returns With and Without Total Income Tax: Number
Concepts

(AM (igures are estimates based on samples]

• High Income Returns

of Returns Classified by Size of Income Under Alternative

Size ol income under alternative concepts

01 adjiisled gross

$50,000
under

5100,000

S100 000
under

$200,000

$200,000
or more

Part I — All Returns
Total

Size of expanded income

Under $50,000.

$50,000 under $100,000
$100,000 under $200,000

$200,000 or more

Size of adjusted gross Income plus excluded tax preferences

Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

Size of adjusted gross Income less Investment Interest

Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

Part II — Returns With Total Income Tax
Total

Size of expanded Income

Under $50,000
$50,000 under $100.000
$100,000 under $200,000
$200,000 or more

Size of adjusted gross Income plus excluded tax preferences

Under $50.000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more ,

Size of adjusted gross Income less Investment Interest

Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

Part III — Returns With No Total Income Tax
Total

Size of expanded Income
Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

Size of adjusted gross Income plus excluded tax preferences

Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

.

Size of adjusted gross Income less Investment interest

Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

92.694,302

90.158,607

2,008,182
405,082
122,231

90.079,611

2.065,654

419,600
129,437

90,426,154

1,838,695

341.841

87.612

70.670.360

1.998.732

404,192
122.117

70,793,135

2,054,311

418,665
129,310

71,135,419

1.831.251

341,195

87,556

19,288.427

9.450

890
114

19.286.476
11,343

935
127

19,290,735

7,444

646
56

90,112,505

231,859
7,606

851

90,079,611

264.172
8.121

917

71,063,281

70,825,151

229,727
7,597
806

70,793,135

261,175
8,099
872

19,287,354

2,132

9
45

19,286,476

2,997
22
45

45,898

1,765,339

76,181

2,460

1,801.482

85,315
3,081

72,297
1,817,581

44.827

1.758.048

75.934

2.460

1,793,136

85,052

3,081

71,105

1,610,164

1,071

7,291
247

6,346
•263

1,192

7,417

357,672

372
10,628

318,790
27,882

326,164
31,708

927
20,841

336,104

372
10,805

318,163
27.870

325,514
31,696

927
20,816

335,465

•23

627
•12

650
•12

•23

639

93,731
1

32
156

2,505

91,038>

93,731

109(

273,
5,737

87,612

93,66ti

30

1

152
2,498

90,981

Estimate should be used with caution because ol the small number ol sample returns on which it is based.
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8.3 — Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts: Number
turns and Percents Classified by Item With Largest Tax Effect and by Item With Second Largest Tax Effect

'es are estimates based on samples)

Item with second largest lax etiecl

Number ol

felurns

Percent ol

lotal

llom wilh the largest ta« etiecl

Inleresl paid deduction

Number of

returns

Percent ol

total

Taxes paid deduction

Number of

returns

Percent of

lotal

Contributions deduction

Percent ol

lotal

Medical and dental
expense deduction

Number ol

returns

Percent o'

total

eturns With Total Income Tax
•turns with adjusted gross Income

$200,000 or more
otal

oa>ci deduction
lid deduction

ions deduction

and dental expense deduction
latty or then loss deduction

leous deductions

lax credit ...
n1 credit

dii

nd laigest item

Returns with expanded Income
$200,000 or more

otal

Mid deduction,.....,..,,.....

lid deduction

ions deduction

and dental expense deduction

lalty or Ihefl loss deduction
leous deductions

ax credit

ni credit

dit

id largest item

rns with adjusted gross Income plus
Jed tax preferences $200,000 or more
otal

_L5L _i6L _iej_ _19L_

laid deduction

ikJ deduction

ions deduction
ind dental expense deduction
alty or thett loss deduction

eous deductions
ax credit

nt credit

dil
,

Id largest item

ms with adjusted gross income less
'estment interest $200,000 or more
Dial

)aid deduction
lid deduction

ions deduction

ind denial expense deduction..
alty or ttielf loss deduction
eous deductions
ax credit.

nt credit

41

Id largest item

jrns With No Total Income Tax
(turns iMitti adjusted gross Income

$200,000 or more
otal

laid deduction
'd deduction
ons deduction
ind dental expense deduction
alty or ttiett loss deduction
eous deductions
ax credit

nt credit

111

Id largest item

Returns wltti expanded income
$200,000 or more

3tal

laid deduction
id deduction
ons deduction

jjind dental expense deduction..
alty Of thett loss deduction
ecus deductions
ax credit

It credit

Id largest Item

'nt iwjth adjusted gross income plus
led tax preferences $200,000 or more
Mai

laio deduction
'd deduction
ons deduction
ind dental expense deduction

,
ally or thett loss deduction
eous deductions
ax credit

It credit

!it

Id largest item

mt i«ltti adjusted gross Income less
' estment interest $200,000 or more
>tal

laid deduciion
Id deduction _
ons deduction
ind dental expense deduction
ally « thett loss deduction
eous deductions

i ax credit

Tt credit

lit

id lariMi^l |]a^

ttl at end ot lable

93.661

23.636
27.989
23.073

989
671

7.938
544

5.799
1,660
1,362

122.117

21.491
16.631
34.133
3,250
1,594

24,332
1.171

11.931
2.812
4,772

129,310

32.255
39.493
30.058
1.619
940

10,974
756

7,839
2,105
3,271

87,556

10.451

4,246
14.024
7.076
2.767

22,068
1,910

1 1 .026
7.101

6.887

114
14
14
•9

2

12

2

61

127

26
25
7

100.0

252
29 8
24.6
10

7

8 4

5

6.1

1.7

100.0

17 6
13.6

27.9
2,6

1,3

19,9

100.0

24 9
305
23.2
12
7

6,4

5

60
16
25

100.0

11 9

48
16.0

8,0

3 1

25,2
2 1

125
8 1

100.0

40.0
15.7

10.0

100.0

12,2

122
78
17

105

100.0

22
196
55

232
196

_2M

12.869
3.668

11!

176
1,307

96
1.396
294
516

34.015

5.423
14.769

389
374

5,638
251

3,181

629
3.361

32.328

19.777
5,558
196
315

2.178
200

2.043
342

1.719

18.992

92
3.242
910
521

6.260
292

2.520
1.305
3,021

_22l

62,9
179

5
8

53
4

68
1 4
25

159
434

61 1

17 1

6
9

67
6

6,3

1

53

21.6

48
170
47
27
329

1 5

132
68
15,9

55 5

t

112
3 7

2,5

75

12

73 7

39.2

90

9° 91

45.212

17.675

17.756
571
375

4.866
319

•2.864

728
56

36.323

7.108

11,!

980
695

9.655
465

4,418
805
311

58,725

23.606

22.052
925
472

6.567
357

3.783
869
94

11.118

1,479

2.155
679
421

3.163
190

1,949
793
289

48,2

39

392
12

29.7

19,5

32 7

27
1 9

26 5

12
12.1

22

45.4

40 2

37 5
15

12.7

13,3

19,3

6 1

37
28 4

1 7

175
7 1

26

18.4

57 1

14 2

47

4 7

1.5

50

23.2

153

61 5
76
76
76

17,066

3.658
10.535

210
102

1.354

t

959
175

28.567

9.195
4,800

1,446
391

7.723
250

3.339
918
505

21,951

4.871

13,186

352
125

1.664
120

1,408
224

1

25,027

2.631

907

2.474
1.001

9.314
536

3.891

2.549
1,724

18.2

21 4

61 7

12
.6

7.9

t

5.6

1

23.3

32 1

168

50
1 3

270
8

116
32

16.9

22 1

600

28.5

105
3,6

9.8

40
37 2
2 1

155
10.1

68

4.3

20,0
400

66.6
333

8.9

40

20 °l

716

50
422

135
•4

•7

•10

1.604

275
442
330

336
•15

148
•15
•41

1.266

97
725
170

253
•4

•2,000

199
48

250

•1

587
55
156
276
411

HOI

.7

69
58 9
12.2

1.3

17 1

275
20.5

1

20.9
.9

9.2

76
572
13.4

19,9

,3

5
.7

2.2

99
24
125

29 3

27
78

13 8
205

1.5

100

3.S

500

50
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Table 8.3 — Returns With and Without Total Income Tax and With Income $200,000 or More Under Alternative Concepts- Number
of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second Largest Tax Effect — Continued
fAII figures are estimates based on samples)

Hem wilh second largest tax effect

Returns With Total Income Tax
Returns with adjusted gross income

$200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or theft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit .

No second largest item

Returns with expanded income
$200,000 or more

Total
Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or thefl loss deduction
Miscellaneous deductions
Foreign lax credit

. ,,.

Investment credit. .

Jobs credit

No second largest item

Returns with adjusted gross income plus
excluded tax preferences $200,000 or more

Total
Interest paid deduction.
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or ifieft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largesi item

Returns with adjusted gross Income less
Investment interest $200,000 or more
Total

Interest paid deduction
Taxes paid deduction. ... .

Contributions deduction
Medical and dental expense deduction
Net casualty or ihelt loss deduciion
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credil

No second largest item

Returns With No Total Income Tax
Returns with adjusted gross income

$200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or thelt loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largesi item

Returns with expanded income
$200,000 or more

Total
Interest paid deduction
Taxes paid deduction

, ,

Contributions deduction
Medical and dental expense deduction
Net casualty or thefl loss deduction
Miscellaneous deductions
Foreign lax credit

Investment credit

Jobs credit

No second largest ilem

Returns with adjusted gross income plus
excluded tax preferences $200,000 or more

Number ol

returns

i"i

excluded i

Total
Inleresl paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or ttiett loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largesi item

Returns \«ith adjusted gross income less
Investment interest $200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or ttiett loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No ser.nnrt laroest item

459
108
199
81

860
215
207
306

665
217
253
81
•4

43
40

1.276
232
96

428
•44

316
•12

65
77
•6

1121

235
43 3
17.6

.7

25,0
24,0
35,5

.5

326
38.0
12.1

.6

40

64
60

7,5

33,5
3,4

11.4

50

Item wiiti the largesi lax effect—Continued

Miscellaneous deductions

Number ol

returns

il3I_

6.3
50
25,0
25,0

2.616
542

1,304
509
75

•1

147

10.553
2.413
2.756
4,087
366
51

150
519
76

131

3,648
802

1.856
677
112
•13

•19

150

17.426
3.936
1.081

4.606
2.124
610

630
1.886
1.483

870

Percent of

total

2.7

207
49
194
28

,1

8.6

22 8

26 1

36 7

34

28
21 9

509
18,5

3,0

,3

19.9

22 5

62
275
12 1

35

3,6

10,8

8,5

4,9

Foreign tax credit

Number ol

relurns

1151

21.4
83

56 3
25

Data deleted to avoid disclosure ol information for specific taxpayers Deleled data are included in the appropriate totals
Estimate should be used with caution because of the small number of sample returns on which it is based- Less than 05 percent when accompanied by a Irequency (number ot returns) All other dashes represent zeroNOTE Detail may not add to total because of rounding

1.177
435
372
86

721
122
189
112

1,390
480
473
150

1

•6

113

892
161
75

238
44
•11

260

68
•16
•19

Percent of

lotal

1161

1.2

36,9
31,6
7-3

t

t

16,9

26,2
155

,9

31.7

1

26
43

1.0

345
34,0
10,7

3,9

10
69

1.0

180
64
266
4,9

12
29 1

76
1,7

2,1

55.7
51 2

Investment credit

Number of

returns

(17)

33 3
333

39.3
40
60
20

Percent of

total

4,648
894

1.818
737

119
34

429
600

7.451
1.709
2.347
2.121

67
73

608
13

330
183

7,628
1.655
2.643
1.185
•28
•9

155
56

597
1.100

8,467
1,364
924

2.423
691
154

1.756
171

602
362

4.9

192
39 1

15,6

,1

.1

92
129

6.1

229
31 5

28 4
9
,9

8,1

1

5.9
24,3
346
155

3

1

2,0

7

78
144

9.6

163
109
28 6
6 1

18
20,7
2,0

7 1

42

Tiber of Percent of

returns total

1191

3.5

25
50,0

9.4

100

3.5

50
50

1,326
274
470
148

334

82

2,023
454
467
522

1

61
•27

283

1,709
327
578
185

1

350

251

2,358
429
194
482
110
•31

412
•24

491

185
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Table 8.4 — Returns With No Total Income Tax and With Income $200,000 or More Under Alternative Concepts: Itemized
Deductions as a Percent of Income

[All figures are estimates based on samples]

199

Type o( deduction or credit
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Table 8.5 — Returns With and Without Total Income Tax: Number of Returns and Percents Classified by Effective Tax Rate and
by Size of Income Under Alternative Concepts

[All figures are estimates based on samples]

EHective Ia« rale

Size o( adiusled gross income

Under
$50,000

$50,000
urtder

$100,000

SIOO.OOO
under

$200,000

$200,000
or more

Size 01 expanded income

$50,000
under

$100,000

$100,000
under

$200,000

$200,000
or more

All returns
Returns witti no total income tax

Number of returns

Percent of total

Returns witti total income tax

Number of returns

Percent of total

Effective tax rate

Under 5 percent

Number of returns

Percent of total

5 under 10 percent

Number of returns

Percent of total

10 under 15 percent

Number of returns

Percent of total

15 under 20 percent

Number of returns

Percent of total

20 under 25
Number of

Percent of

25 under 30
Number of

Percent of

30 under 35
Number of

Percent of

percent

returns

total

percent

returns

total

percent

returns

total

35 under 40 percent

Number of returns

Percent of total

40 under 45
Number of

Percent of

45 under 50
Number of

Percent of

50 under 60
Number of

Percent of

percent:

returns

total

percent

returns

total

percent

returns

total

60 under 70 percent

Number of returns

Percent of total

70 under 80 percent

Number of returns

Percent of total

80 percent or more-

Number of returns

Percent of total

Footnote(s) at end of table

12) W (5) (6) (7)

19,298,881

208

73.395.421

79.2

12.207.356

132

20,493,482

22 1

25.010.312
27

11,327.346
122

2.880.827

3.1

807.000
9

359.087
4

171.195

2

19.289.540

21 3

71.063.281

76 7

12.178.659
13,5

20.446.994
22 6

24.908.761

27 6

11.008.785

122

2.245.697
2.5

232.757
3

8.609

5

1.881.269
99-5

23.806
1,3

39,747

21

92.422
49

304.783
16-1

610.906
323

519.866
27 5

53.164

26

9.699

5

357,872

662
2

4.362
1.2

7.867

22

11.417

3-2

21.470

60

50.168
140

96.657
27

99,309
277

44.199

12.4

11.987

33

3.679
1,0

93,731

70

93.661

99 9

1,092

1,2

1.262

1 3

2.361

25

2,754

2-9

4.209
4 5

8.300

89

16,596
177

23.087
24.6

16,768

179

13,939
149

2,546

27

19,298,881

20 6

73,395,421

79-2

1 2,366,889
13,3

20,650,095
22,3

24,936.342

26 9

11.279,505
12,2

2,810,714

30

779.360

8

150,073

2

58.337
1

19,806

10,555

19,286,427
21 4

70,870,380
78,6

12,320,083
13,7

20,533,670

22,8

24,731,295
27,4

10,882.539
121

2,157,457

24

214,200

2

2,008,182

9,450

5

1.998,732

995

41,586
2,1

102,962

5,1

166,787

8,3

351,179
175

600.898
299

491.250
24 5

194,003
97

42,366

2 1

5,493

3

890
2

404.192
99 8

(10)

122,231

114

122.117

99,9

604
5

11,496

28
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Table 8.7 — Returns With and Without Modified Total Income Tax:

Alternative Concepts

[All ligures are estimates based on samples]

High Income Returns

Number of Returns Classified by Size of Income Under

203

Size ol income undei alleinalive concepts

Size ol adjusted gloss income

$50,000
under

$100,000

$100,000
under

$200,000

$200,000
or more

Part I — All Returns
Total

Size o( expanded Income
Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

size of adjusted gross Income plus excluded lax preferences

Under 550,000
$50,000 under $100.000
$100,000 under $200,000
$200,000 or more

size of adjusted gross Income less investment Interest

Under $50,000
$50,000 under $100.000
$100,000 under $200.000
$200,000 or more

Part II — Returns With Modified Total Income Tax
Total

size of expanded Income
Under $50,000
$50,000 under $100.000
$100,000 under $200.000
$200,000 or more

size of adjusted gross income plus excluded tax preferences

Under $50.000 ,

$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

Size of adjusted gross Income less Investment Interest

Under $50,000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more

Part III — Returns With No Modified Total Income Tax
Total

Size of expanded income
Under S50.000
$50,000 under $100,000
$100,000 under $200,000
$200,000 or more _

size of adjusted gross Income plus excluded tax preferences
Under $50,000
$50,000 under $100,000
$100,000 under $200.000
$200,000 or more

Size of adjusted gross Income less investment interest

Under $50,000
$50,000 under $100,000
$100,000 under $200.000
$200,000 or more

90.158.607

2.008,182

406.082
122,231

90,079.611

2,065,654
419,600
129,437

90.426,154

1.838.695

341.841

87.612

73,438,012

70,909.646

2.001.355
404.844
122.167

70.832.401

2,056,934
419,314
129,363

71.174.742

1.834.051

341.625
87,594

19,249.161

6,827

238
64

19,247.210

8.720

286

19.251,412

4,644

216

90.112,505

231.859
7.606

851

90,079.611

264.172
8,121

917

70.864.417

229.784
7.597

806

70,832,401

261.232
8.099

872

19,250,217

19.248.088

2,075

9

45

19.247.210

2.940

22
45

45.898
1.765.339

76,181

2,460

1,801.482

85,315

3,061

72,297
1,817.561

44,827

1.760,614

76,168

2.460

1,795,702

85,286
3.061

71,105

1,812.964

1,071

4.725
•13

5,780
•29

1.192

4,617

357,872

372
10,828

318.790
27,982

326.164
31,706

927
20,841

336,104

372
10,805

318,578
27,881

325,929
31,707

927
20.818

335.891

•23

212

•23

213

32
156

2.505
91,038

109
273

5,737

87,612

30
152

2.501

91,020

106

269
5.734

87,594

2
4
4
18

3
18

Estimate sriould be used witli caution because of trie small number of sample returns on wfiich it is based
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Table 8.9 — Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percents Classified by Item With Largest Tax Effect and by Item With Second Largest Tax
Effect

[All figures are estimates based on samples]

Hem with second largest lax effect

Number ol

returns

Percent ol

total

Item wilfi trie largest tax effecl

Interest paid deduction

Number of

returns

Percent ot

total

Taxes paid deduction

Percent ol

total

Contributions deduction

Number ol

returns
Percent of

total

Medical and dental
expense deduction

Number ol

returns
Perceni ol

total

Returns With Modified Total Income Tax
Returns twith adjusted gross income

$200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or ttiefl loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largest item

Returns with expanded income
$200,000 or more

Total
Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casually or ttieft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largest item

Returns with adjusted gross income plus
excluded tax preferences $200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contnbutions deduction
Medical and dental expense deduction
Net casualty or theft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit,-

Jobs credit

No second largest item

Returns with adjusted gross income less
investment Interest $200,000 or more

Total
Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or ttieft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largest Item

Returns With No Modified Total Income Tax
Returns with adjusted gross income

$200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contributions deduction.
Medical and dental expense deduction
Net casualty or ttielt loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largest item

Returns with expanded income
$200,000 or more

Total
Interest paid deduction
Taxes paid deduction
Contnbutions deduction
Medical and dental expense deduction
Net casualty or theft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largest item

Returns with adjusted gross income plus
excluded tax preferences $200,000 or more
Total

Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or thelt loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second largest item

Returns with adjusted aross income less
investment interest $200,000 or more

Total
Interest paid deduction
Taxes paid deduction
Contributions deduction
Medical and dental expense deduction
Net casualty or theft loss deduction
Miscellaneous deductions
Foreign tax credit

Investment credit

Jobs credit

No second lamest item

_13I_ J4J_ _IZ1_ JSL. JSL.

93,703
23,486
28.094
23.311

992
680

8.221

5,805
t,671

1,443

122.167
21.557
16.469
34.791
3.351
1.624

24.642

12.026
2.838
4.879

129,363
32.149
39.610
30.234
1.622
949

11.453

7.843
2.117
3.386

87.594
10.639
4.11

13.953
7.776
2.850

22.276

11.385
7.434
7.163

Footnote(s) at end ol table

100.0
25
299
24 8
to
7

8-7

6.2

too.o
17 6
134
28 4

27
1 3

20 1

100.0
24 8
306
23 3

1 2

100.0
12
4 7

159
88
32

25 4

130
84

100.0
285
28.5
21 4

107

107

100.0
21.8
125
62

46

1 5

53 1

100.0
108
29,7
8.1

1.3

5.4

44 5

100.0
222
166
27 7

55
5.5

_22id

21,008

13.171

3.742
121

177
•1.455

1.413
295
634

•34,024

5.280
15.003

397
383

5.655

3.193
636

3.477

32,952

20.124
5.534
198
316

2.428

2.060
343

1.849

19,189

909
3.276
968
525

6.424

2.610
1.336
3.141

627
17

155
44 1

11
16-6

61

17 1

4 7

17-0

50
27

33 4

136
6,9

62,5
375

57.8

10

170
73

33.3

33 3

45.587
17.,

17,978
573
384

5,077

2,895
737
59

36,426
7,078

12.066
1.041

707
9.907

4.457
826
324

59,201
23.880

22.274
927
481

6.852

3.814
878
95

10.961
1.502

2.105
722
415

3.088

2.007
825
297

48.6

39 2

394
12

29.8
194

33 1

2-8

19
27.2

12,2

2.2

46.7
403

37-6
1 5

12.5

137

19.2

65
37

28 1

183
7-5

27

28.1

666

111

55

2.7

50-0

38.8
28 5

57 1

142

17.155
3.688

10.616

210
t

1.391

968
175

28,740
9.279
4.813

1.451

400
7.965

3.383
936
513

22,104
4.925

13.335

352
129

1.721

1.417
224

25.407
2.685
911

2.706
1.053
9,601

4.027
2.615
1.809

18.3

21 5

61 8

1-2

t

8.1

5.6

10

23.5
32 2

5,0

1,3

27,7

11,7

32
1,7

17.0

222
60,3

29.0
105
35

158
102
7 1

6.2

25
50

717
50

427

1,607
281
442
330

2
347

148
•15

42

1,267
97

730
170

2,085
215
49

275

•18

607

174
298
449
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Table 8.9 — Returns With and Without Modified Total Income Tax and With Income $200,000 or More Under Alternative
Concepts: Number of Returns and Percenfs Classified by Item With Largest Tax Effect and by Item With Second Largest Tax
Effect — Continued

[All liqures are cslimates based on samples|
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Table B.10 — Returns With No Modified Total Income Tax and With Income $200,000 or More Under Alternative Concepts:
Itemized Deductions as a Percent of Income

[All figures are estimates based on samples]
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Table 8.11 — Returns With and Without Modified Total Income Tax: Number of Returns and Percents Classified by Effective Tax
Rate and by Size of Income Under Alternative Concepts

[All figures are estimales based on samples)



212 Individual Returns/1979 • High Income Returns

Table 8.11 — Returns With and Without Modified Total Income Tax: Number of Returns and Percents Classified by Effective Tax
Rate and by Size of Income Under Alternative Concepts — Continued

[All figures are estimates based on samples]



Individual Returns/ 1979 • High Income Returns 213

I i;

><

c

fiC

- Cy Cvj CO (O T

c* aj ^ m'-into-- knco — oir^
»-'-Oi T-coino)"- 0>c\jcMr>-r^— tn • — cMCNjinoocn

r^ •- o V— O) r- -
0> CM CO CO
^' cNj o> iri

I i;

Q.
a>
u
c
o
o
0)
>

4)

<

c
3

o
S

ooo
o"o
CM
<A

0)

E
o
u
c

c
<D

K
(0

t-

a>

E
o
u
c a>

-E
s8

•OS

S IB

o E
II
^<

; <^

5'g _
1^_

II
M uEC

3(Dco o — inr-c\) r^cvjoo
— CO i^cJCMOtb cbtfjcbo

"-cMCoco -q-cocoo

it

— — C\J —

CO CD O





Section 9 1979 Forms and
Instructions

Contents

Form 1040 and instructions, 216

Form 1040A and instructions, 243

Schedules A&B, Itemized Deductions and Interest and
Dividend Inccme, 259

Schedule D, Capital Gains and Losses, 260

Schedule E, Supplemental Inccme Schedule, 261

Schedule SE, Computation of Social Security
Self-Employment Tax, 262

Schedule TC, Tax Conputation Schedule, 263

Form 2555, Exemption of, or Deduction frcm. Income
Earned Abroad, 263
Form 4625, Computation of Minimum Tax—Individuals, 265

Form 4726, Maximum Tax on Personal Service Incone, 266

Form 4798, Carryover of Pre-1970 Capital Losses, 267

Form 5695, Energy Credits, 268

Form 6251, Alternative Minimum Tax Conputation, 269

215



216



Individual Returns/1979 • Forms and Instructions 217

D
0)

U

E
o
u
c

D
0)

ck
ID

lU

S a a a

!5 D D D s s

tt-D

U v

a; = g

C 3 o

^£ I

Or.. 3 «^ U O O.

O . O «>

U-O S'O

il o "- —
t ij- c c
o c o -
(VJ o It J2

rag- 2^° 5
2 CO oc ra QCrv "^ QO
--; c ^ ca\ V c

oy>'£

Sfi
_ tt> s
Ecu
o a> 3
U- 3 O
c o >>

O ^"T

XI CT> 3.

— o

>* 3

E- :

2(/J

Cl£d"OEC= Z i

a* c

Eo QjE

£0 Q) t

5 ^TiX
oj 3 ai C ^
^ '-' "^ ™ E
3 c 3 E 5
O E O yflU.

:t "u 2: S o

9>C> "3 3 u c o =

(J > O QJ 2 o J

^^£S ill

41 E <U L.

•o >
Qj 5 •l'

IS

Si

III

-is

*^ o o
5 a E

iil

T, ^ "C

S • °

— oS

is?

i °lSee
J3 ^ O

I £ s'l

§1"!

? ft) o «

11
10 <u

II is

= .0 c

C >.

^•s?

E at;

i c "5 »

Ul Q

.
E QO

I

g" s S-

nl O ** ?• £

S ^ f E E .

i" II " s
' X 3 ^ ^
) "3 O -1 m

iiii

t 3= s

S g .E E ^
c ^ *^ ^±: ^

E ,n~ in

,- O 3

12 "^ E o

iE "

o E
E P,

> 5,„- >•

£" E
™ " 8 g

S c o« «J £

^ E I E r,
c o g'CM

:

J 9- on
; ^ t UJ ra E .

^ • b n (/? £ m I

» « ^^ ^4 g " i i;

S t E E-o i-n S

o 4, o " y
§1

O
o

iS
U) -

(A >. ^COS

Ul

c »_ ro
O O <3J

O QO C
** c -
"O .= <

^ 2? =

E uij; E

.£2 "i-c

^ 0)^ t

I

ro oj 1
O 0) ^ '

C <D K C

O C -^ (J

<fi^ SZ Vic o *-> c:

k." 00 ro

ro c c
a> ni k-

wj nj -

" S ™

eI"
QJ t£ O (U
4^ to V}

IS "O 3™ ra o
e o >•

"§£

° S <"

^ S <D

1 ro

0)
' I <y

x-2 ."'

T, in OJ CD

— t 0) ^
S,t ^ o
S c " £
b 5 X ™

T3 2'~ E

o w c "^

wj O "O m
. irt 0) ^

- "^.Mm
X Hi^ V
2£ c S)

1^1 I

QJ it. OJ r*.

bfl o ^ ff>

C C CO •-*

-c c So
" "^ "^ «

iiiii

3
I

e

Sijo ST

nUXOCb

(tJ g

S.E

E-S
E 0) X

&= o

o E •g CT.>°" Sog
*-" 3 E *- 0)

"5 SS'oo X

E-|i§l

"gfS

<U . 3

.at;

.S2.2

Eg
St^ o

•gs.

roOi!
g-r.s
ra H V-

o—

3

.E o

: o ^ co c 0) —
(J t > 0)

— o OD*-
3— ajo 3 3

5
2.> (D o <» E
5 0) £ c E k
= 2 0) c o „,

a* £ t^ c ^

— t t no
ro 2 "J

5 (U (u tfi9^ c *;
O ofl^ _. 0,

3 ^ I.) c >* ro P i
— ro ki Q. Q) >»

3 U) wO nn Q.

^|8
EL

s-:s

§£

"15

< t



218 Individual Returns/1979 • Forms and Instructions

; '^
r^. rt E

1 •. Oi ^ W=

So E

E o

E~.

is
^E

; £ ° tr £ 3

1^ ft
SI
S£C " 5 g, =5 c » i s

o E 3 3 c
>. o o >- E

!i <sj 5 in

sill 11 i" io £

ID 3 , 3 .

5 4), „° S o g5»

isl5li

g< = a:

»ESE

^?5;s;

c^5

S'c t^ °^o S-

E 5-^8 5

.^«t3

i£ ra o v'd Z c S m:) C

^ ^ ,
o * E

IT S T3 W 5 S O

o

(A

2 =
^ o
O =; =^

E 0) 2
k c ««

O 0) M
u. O £

5 ™ c <u£i;
= iJ o * - *
3 Mi £ *' ^

3 * * « qj-O

* ;l»5=E^ 01 O in 3 >. 3^ > £ 5 o ^ o

fcE «DOS

iZ

o

3
O

3 C tfl

S * "
?•

> S J?
- £ XJ o

i&ES

«

< t^ *-

E_.
o o

3 3 M 3 '

o o « o
,

R^^:? 5

u "O « • • <

E E

O c o «

S ID «1 t*- ^ 01 T,

°. E
S CI.

E-^

2= 5.£s
2 o

mm E -^

= si. E,
•^ a" s = =

* Etj ™ cSy

- :1S is?

"ai lis5 I

E Si.- sl-^i

O <-£|||E|| So

> o.o^so>a5-g>-s^ >-U-«3E5-=ESi<»C

ss
8»

E o o ^- 5"

I*- E "
I 3

'slfla
. E '^ i 3: „
*« S = X s

»sS-o;

o * S

Jll!^ < -. 3 ^
^ "2 c S - °

c n S c c o I

: 2 0> ,.j" - « 3

c UJ C m £ «-
"' - - > C 13

S£

iww^moXJOJl

= ^e5

III

-£ = •!« S o

E i "s a «» s

s

;Ei

11

jS5

E£E^=S- =

o£5= S-o 1^3
oirto sSoS.
^. «; rs. >. ^ >. ^ ^
^ o^ • n • ra ^

S 5 3 -
- E w c .

S 3 "" ° S
* °

s S°

= 1= si

- i s « S
3 S ° S ^ '

o ? 3 H o

s 2 « 5 s^
?== ^2* S

*o3ssa

5 r E 3 s g 5
3 « 41 S "• «)

'-'

E o E

" « E? 3 5
c E O E T3 ^
O U .^ c V U)

« » «I S S «

• < • E g a.

0)
N
0)

k
o

(A

z

X

'. -a 55 " E

§11
X S i

I-'
I r- 0) J

ESli

11
O (13> w

i ESI

"S Si

" - T S " = -2

1 oi|S25si
IS-SsgSwSE

" "5 E 3 3 ~ "
I i! 3 S; S - S "I
: E — CLii. c 5? > u

E%

M c 5 -2
c t ra OJ

= 2 '°

01 -.- 3 o*

E S " E

m oo
" " °- £
D J3 o*^

Is. ; E5
;

I.
" >- -

o S « •"

? 5.11 2
'S s.= " I
6 Is 11

S? si?'"

^^f ^3Ei'2

iJ 5:^'
: i- a> o

U C -i

E u> ^ ^ <

S 5 '

wZ
u «t ;

S|
DO 3

^ cS
'

V S u •

n «,£
'

M ^ «
ffl C 5

.

E£

ES 'Sisi

C ™ >. E J

? s ^ = S e S i

;-E

X o o"" i

SI3
^ O) O

lis

Sj b m ° ^s'^i

-5_f^(p.;:to

'.is a,

:r o E

<
u
a
>

-S J £ w» 2 s .E 2 t: t.

S E o

O 0) T

SEl

i»5:S5S
;>,Et

^"S<Q.2 — "O-Q^-iE^
iEfeS

"O) 3 i

w o

.-,
f:



Individual Returns/1979 • Forms and Instructions 219

2 - S ?i?l|

t» • ? '.St xt.'-So^

. = >, = l|5«|ligi||?i

i^llillrs^i

oSf«s- tjs?t .as



220 Individual Returns/1979 • Forms and Instructions

« :
E Ie ^
U E

s«
Sir

2 TS

i-S « SS
3 « 3 ° ^

5 !S
« E J

- " -o >.g''o

3 O 3 " t ^

M D V)

£ ail

A o o o ° s o c a

111;
O O p J

|t= i

1- C F 5^3 t 5 „

O D =

o "5

8.:a 5 o s

o: o ^ E «i

o S- - ™

_ — b *
Jj 5^ v>

= 355 =

s =SE =

O D _ O £« C E > y
— -* 5 M ^

J! o-o • £

5S

I'la'g

2 " "o =

8^

.
>» 3 r ;

i >i t O m r

O O
j« Is

I!
E O

E =5t
= 2 = t

it 3 E
*

- ? "^ £ ^ "i^
: g E ^^ c g

- ""£«iiEo;=«E

lis
^ ^ *- 5 «i £ ; |i^:

!^S1
fl



Individual Returns/1979 • Forms and Instructions 221

5 £
«i o

C J m
«> ra >

o ™ a>

»^ E S w E

£ C :

« o t T) £ o

Tj * t * "a ?* - ra 3 3 S
> a, 3 -D o «
S 3 S £ « E

. o — O u «> P
i
E £ ^ e?

J

q: « .

c r
Q. 0. I

g J 5 ^

a ^ ?
^

*J M c ^
a, S « C
3 <fl

O C '

O = C £ •

S " - M '

o ."S c c I

/]'% o n '

? E -^ ; S

flS

; r^, o .H »- 0)
°

o 4 t c r- E " I

W 2 C 2 O C ro C

E t ° "t: c E '

». .9 «£<!,«

;

£ 1 E^ > ^£ I

* ^ *, i; S- c

Islllt

5 ?;- E s = sj:

5S££z?5l5

:|E
i ° =

?;= S^

J.

"11
« . ifl

E SS

111
ill

S » at

E igasi

fl -• Q, B
= .E 3 S 5
,f *. O £ O

^ C 41 c O
™ i^ S -, * . T) -
•- o^oEe?.E

E >- c «s Is

;s x^ ?"|e ? s," s

iiisE?EtEso|gEess:=

5 * o a

£ c e = as . =
:=: S P .. m ^ '^ imm

E o ""! =!

a=£?s£ .^J.^ iJiSSs ^§seI Ss j<1.1
li

"J" ••

£ o 2 - 3
» S = = €

c £ c "H *« -5 c ^

sis iHlr^
sis. ^E^^ifid

= § 2 ? = i- £ s > S =5 J
1 u a.uj «z»«£

E S''

'- » ° d

" a-

«

* O t3 13 o C
J-
Q." C iSSS^^eIo^

ciOj3^3:C^MD«
£ ^ j; c f^ w is

o
-J ;

E5i
3 •- (n V

!l?Ell?|ss=-.5

-102 5

M c >.^ 2 c c XI -; £e
O 2 "> ,-5 « * 9 ai =

.. "aOoa"9''P-

?. E

3 5 "t 3

c a a)

"£o 9 "
^ « « r S

- sSiSil
2*-"Ec8££eoq-

:^Eifl = ||«^s-« I i^!S'"^li£'2|"

0— oc^c " aic"^ >•'"
.-D w o ;: c «

£ c * j M 00^

o £ S • 5



222 Individual Returns/1979 • Forms and Instructions

,1 s E e r 5 S = ""

Ut 3 °~ 01

S2o£
^ (/) y- V
2- OO J! M
E £ = E

£ "" £ ^

^ _ 3 O *

« u. < 3 *

i
?J2EiS? ^

; o ai 2 o 2 *! -^
! 2 jC ra u. ^ ^ u

!
^

I
J a

R (n ° rM - 3 -
3° =5 ^

..„,.„„= E0=0303^!O 3 V Oo « o t; E i*-

S ..
>- .5

SO S •"^

w S ta 55 S o

i :o< £ ™ « g
s :? c - S >•

I- X S J^ "" o
X ™ n K

ra
*• ^

£ £ S w o'S-S
3 qdS S S; £k
.

, C »- »: K O X

5 fe

""— "

£-5 Q.3 I. S =

5 * «<
o aouc ~ -~

' ^ S^^*^

T3 i «

,5i £*: i "Iff £ kS|

« E E L-

j s o e s

O Jl O >^3

SE0.E00 diTjitZ ;
« =S~ C^

o ii. c

=1 !£
= i != - *; 3

'fl<-3
- « C O

E ^4?

» ~ 8 =

- c -B E

'to c i

i ^ E t (

ill ss a?
01 c
IT) 3

IS i ofcoo^E=4,^

hOI^-'i" .cOiDO .CtrOO

us

« 3 s; S - pC T3 *, U <* £

s r o a E "
g

tt) 3 O m .^ 3 r ?M O r^ — ^ O 5

= Eg EjESi

2 3 Eil
g O « CO

E"^ ? .

a> ti « — Si

ci « = °- £

u a> ^ o
S-E-i E

re M m u,O 3 o 3

§5 °-

- *£ ^ J
-° - c O » - =

iso .. 5 c 15 <

i p o u; 3f o

ft t

I I

X « r

O ^ ^5;ES< -5"tjOQ„
^ £oSE« ^o^'iSl"

S ? g= &1e»5 Ikoe^-;S
So St;o"^^i;S £|r,o-5io

^^ S-«3-aca)
sis; °?g;§c-" = S «»T300g,

groo»
c 9 ifl -^ c o

o"5f5 ^|5

«j i^ --o o .. " ^

ilrss -a ^gos' «

aSI s^ £ s is s-o c
_£2a>in •^30) -Ec: "^

ill
Sf — £
O y
V ra €

= s

11^ S=oS |2 eIeI

^•3.-0 "~0 .E™S"S
'33?, "^^ "^ oE-E_

4.S " I: E = E

S^^iS ° 0S05

>
J J

3 3

Jf E

(/>

-(£000"
2 5 £ s 1

g » E E §^58
° £ • • •

^=^oE=^sS5g5E"-S..-giB|gJ?S3„

E « 2 K^ E= ™ S| S E " ™£ S

E>.9°o-t; ,Ou,«o^^

U- £ E E !

•oS r*

>T3 V>£ (/} h
= o;;-'Ci
Z v» o »

:|e|s 2:

E$ o^SJi^d dnoo - ra

s a.

11??

3 ™ -tt *M ? 3agi "O re
-' -^

Is
Si

3 o

3 lii

I

Z 3

!: = «-
CTl g, 3 MP 3

,00*'!

£o«=3 5lS""35&

a2o3a>iiiff.ttoc^:SO

» =s?» = S-.-''aSo£o

C £1 o £ ri<>-i03Q.re^reM£oo-D__

.2 si

§ J
E

E~-

a
S c E

£5 5
« 5 .. toi E

» re-*" g

— « ££ ? 3 '^

1*1 -li = m £
7 o 5< «-» "^

E "St; £§

I

S c E P o • =

Jl a |£ £

. cf « Eu

sts
re 01 4^ v) ^ o D
-> " ^ s = p «

2 re -

. r- - ^ e O £ 3

*, S c 1 o 3 E

(T) • V a a:^

C " ^ ** 2 •c

?l «S- o"^ "^
11| ol|saa

3Ec£aS«J -c

= E S- S?^ Ei 2

alii s-^s
o 5 Fo

gS E 6 isl^

£ E 2 TJ 2 w s.< "

ffc*- - = &£.-«
asl

§52
"Us

Ii -^Sd " E

So

5E«

;i!ll:

5 & = "•

ill-

5-.E
c g£ o

o - - E E
' =S]J g » =
>"3 ^ * 3 K s

If,

III
?^

"

Itlii
?^

O

i5;T o J;

2<So a;

111

S-oS

3 E S^

ogl
S20
T.80
a) 3 t

S (C £0-

C t- Si^ E'j J?£ = 3 c 5J

1 E

pEo toC*2<

CO



Individual Returns/1979 • Forms and Instructions 223

5 cO J 6

^ ?; !o S o

t ^ ^ C (D * CO

" t "Si » C

a ® E
41 C — O
£ o * i ^.
flJ » TO H *

qJS 5 "J!

= o ; >-rv „

^ E

sza2

o
a
o
41

u
c
n
H
m

a ££*l||

-
I

6 ?? = ?

. 3 ID* O
3, a, a> >.

> - c c o ^ ^ "D

3 0CM It-c-S

5 2?='
B— "^

I

^§ ^§
^"^

si
^~

fO ^ * i: O

:Sjr2E:§

|s »f S»
» o "6

5 t - -: E c

50

§E i

E,2l

i|5 =

^313

e _ 2

6S
2

p 01 ™ > u XJ
2 an,

c -g s !>< =

«.= aE£2_- « «

-j5°^5=^- ^Oa.oy)g>.K

F,
^ -** ui E f >.- e - t^ o <: S.« c

'iilso'-p5'!SE|;°-£l

£-iioE^C!s^co£-5s;rat;oO

'J s



224 Individual Returns/1979 • Forms and Instructions

— e

s3;

"I= Sa c

4)

5 '
i 3 = "- " S =
-' ^ p m u> " 01

^ -o
T c 0. _ E

! E I S I

^ U QO PI 1

^ 01 c •— y

S- E

5i 3>

If 1^ !§,£

late

C O O Tj =

- >, *

no

i

t" 3 S ^

i

W w
ra ^

c > S C

° ?£ !

Hi:
~ o * a

; >,E ™
;

I o > 5 x

_ E

!i?ii!lill||l^!i

i E E
I O w
: £ O i!

-C -O 5 ?
3 O — i

E-

i%^'

!»?liiis5s|il
'Sis lii?r:s"r?3l

sr.p.: fE' f O y 33acj
; ^ £ PJ TO O-c

U k 4) I

_ 3 Omoo

5 9, u a> w "f2
" £ «! 2 c S 2

n 5 > c: P 1) E

15

11
IS.

S >- a> «i !

3£ E ai

Vm
li S3§,

0) 3 £ I

O O 3 1

in 4 c: I

I S = O

2 ™ «T
*

o ". 5 °- 2
O *n Q 2 ft

B — - ui £ ro

q y O 5 "
^"60^3°

E eS
3| i

'("DO-

,ttS
- 2 '- —
5. c ii o
• SSt;

»-
". 8

B S S «

??£•

J2 w J ! E£
-SI

i5 -: 2 MS

l» OS =

?o5 •

i 1" 1.'

i?. £= SJ=2
5 3 g 2 i s5-if I

-SB
S- 5 S

l Q. • Xi-a mi

E & E ^ .- «- - .

uj a. £ c • £. z J

^™ E S E 15 1
' g ^ C D

s s „ t ~ c 2

E ? c c * £

3S

(A
C

< -2
^ t!o Q) 3

•i "O S
tS 0) ^
= £ .M
•^ O E

S F « 3

E s

;: « «'S "
" E 5
E Sal s

^ U 3 1- fi

o u « = -c
/) -Q £1 X U

iiiil

0) c m ^ j

3 « *" - '

^5^.o ^ = »» -

iSS! 5|?'
E;

a a o > E

• S »; S-o 5= 5s = in in :

£ c a.
50 ci£^
S ra S 2.''

S E^ S-^ S

-wo.
3 o?,i
5 e5;

* 01 3 .

SEE'

E "S ? c

' E w

= £000
D o « >> E n i

-sis

! "SSS
I • 10 a 00

(0 O c " >.

^ CO " tt) -C
3 £ 3 £ •*

^ O m 00

--1 S 3
Q.

a;
" "3 XI

1 5 S Sw "

2 t: i: ». o~ -n o c u
o 5 E S -E

s

I



Individual Returns/1979 • Fornns and Instructions 225

5 *
^ c

c o I

oi o

= 5^.

%El

E o£^-

' O 3 (M 3 ^ =

3^ gSS? .2 ™"£e

i ^ ^. «

- C 3 ^ t- ^ f

I
i-i'

I tf)0 :

= S 8 ? ? >! f * 1

1

;- i " = =- sr

00

a>

T; flj *? f-

a
0)£
U
U)^ u; ^ a

£ « fi

= S-5 "
SZ*^ rf p J

D f. a « J "a f ;5-5S II o ^
™ * « *- ^ :5 V I

„a)t5 n n c o '

° B '^^ ££5P^
^ S S? » * £ 2- =

5;'Q3:;>-E e «, "i >

liSslSii it i

i f
"

E
'

? "fl Q 5 w c w
. *- 5 > o ro c

.1 s

a o

o 82
"" S 2 •

E S 6 S »

JEa*EO"i;;

5 i c S >

'.S 'Sis
'iUtI']

° o * ««" c

'o * I I I
w c ;; -o i**

I * " ° SE Si lu F g
. i o c t ™

Ij S s I

Jiiii

Hi
E ^i



226 Individual Returns/1979 • Forms and Instructions

5 •?
E 3 a, >
CO* gcj

i 5 . t
C O « S u -g •

ts

^ag-ES

E ^^ " « ° c

HzM si Si
• a"-EE . ?^ 5.S

« ^ffls*^* CO- 2w5!

5 tt:;-EiS|2§ l-Si
"" sSfSS£ SgS cftc

a^.o 3,E ga^

s
c

a?
SI
»3

lis.i

:a 8
si 8 3

« ootJ

M o 5 2

".SI-A n c } = 2 E5°E3 ^^ £5

lisp
T^ o c E •

Iflli

'E E

§2-8

« ;;e
» Jo

lr-£5g

|d££

So'^.S

c a.feoc°-



Individual Returns/1979 • Forms and Instructions 227

T E * ^^
offogg go
: * ^ « ^ n^
*" — £ — -5 £^
O 3

a, 3 = C S-?

*- ~ - u 9 4> y -niG

ra oc * E 2 -

™5 ..| :5|ss;:^ S

(DC njSrfl '5m5'H*'£c
-ho j^^ E-Oft.c 4,E

-

3 c £ >.t:p ^o fc.?^ ° Q €^

Q aJ K :£' o '" E
^ MLUQ — s

™

o * °S ^ >, 9

illl 6-: -r?0 >.
-

SS'?~55*«>E ^3 5-:

£ s|sl.ili^llillllll''li5l'l^
So jj

• 2 °aQ£ D.E

3 t^S "£ 2"

£

3 C

.9 e . B s
2S6S£

511 UsESI -,a

£0 "" 9,-

:x) c T) i: >- "

^IIeIIiI

'Hie" 1,

;-Sf£^s|»

o-^ E c " —

§5eIS^S1
5, So <u 5 a*** 5

) O !_=

j Off" ™

z, 3-D o a,-t
J2 o a; >-- o o

^•c^ry Q^ S t: 2 S «

if S
;c E

f!R

3 ra S Q ,

^11

5 c i ^ c

l = i.
5 ™ J , ,

'^^ - L

6 *- Q.™^

Ill

a Em ^ w.h
f. o._u>-oS ^•""iE

CC«)0£ -iPmiEoj-DOJO^.
E « 4

0:^2'
= P O w o

.; ?,; ?.= -S _, 5
SEi

3 i C< i; S

^eS°25^

=^=-sl--^l Isiio S'^ = 2Se'
siSlsii 0) ^E

3~ d-ri™0 OC 'DCS'C

Is |e|s s nil
(sj c o t

SoOw
o E So

r!»Sg

0)

E
o

U] I
^ « ™

.2 "D £

= (/)(«

E £^?
S m"

* °
gt|^5»,5o =

3 0,

re O

« i'3'^ ™ S O '^m ? *

a. £< zS£a££!

a s"Qua^ as
!:eS£^

l£*£ £c<)i S
i

"5,1 =

.5 5&

: S 3 a,
S 2j«

5

o or* - 1" ^ ? rv

^ ££ >-™ 5 o

i= * «'o? E

a. ^£ S

Is 2
r ^ o
(5 t.

'" —
o « &•»

•"<»-?.

™ c ES c

cjcD 5 5^

;

— M 9 Kq.

-Ee5

•SjllEi
^ Ao E u

1

IE
"

5 2 t^
(/I u. ujtn

-l!«=l

• -t: £ o 00 "3 t: -

sl ,

V. as? I?S;

- O ^oi
°

^55 = 5
2 5 S" S

o ^ — c «
"E3g«

e
o

CO

> Ol CO ,.

o ^ f> o

t 4, ^ -

o.E Eo*'^-t

« E " «2r^
E £2Si 5ii

: E f £ o n

:£S alts-gits? ^ '-^ -|'=?s»



228 Individual Returns/1979 • Forms and Instructions

Si! IS

"O

5 3 E E ^°

«rt E ™ -
. ^ c

(O tJ O " u

-t:£— c- -n -; ^ Erro.
= ™i^J^ 2 ^ ^ EC

X.55.
:ee„? :e

a:

^ (A
o m

£ (A Q u

o ?"^|i££"?S'=^>"'So.i'E5

I lillslil|li"l|5l|l"ifi-|
tM Vt 3c <j— c n'^c into oxwg^^ Joi u.

i
5 t07

ta u ^E

lii
g 000o O m
ko o in r*.

(V iri K CO*

-88

5 --_ MO S ,

« -162 E S "> '

X °^" ^ 1 1

1

ii 3£ >>c-N
3 J^£ «I

3

8 d— o

•> « - 3

00 in in
j

J-D* 30. 3„E<0
»3m j3S'-°'= = ^?y= CM- tMoOuiiEi (M»o"^r>j*o— >'3
j Ti «« », novo i„ M-- o

iXi

SE . _
u V y> ti -
c f- h ^ F

J M= E c^ =

'^25' o o g J

4.-T5 IZi
£ C ^ O »« .X

c "^ 3 s5 -
"(Dp « " ^

- S
^z2

Sj^l S ST5 E S 5-a E I «-s«ou— 3^-££ So*"

"» i -2-:

? ^sijf^ it

CO
CM

j^lKlidSESE
• £ So £-D O £ O

E 5 E 5 £



229

"TI -13 S C C 4> TO S-O
J2 ^°m-£*-2<o

I-

U, .£

E 3

i£ " 5-

« 3 E S &
o .. o u ^

ct ^ *:

ui.O

Si

"5

i£E! =ES=?3
E5

= -E

illiii
o z o - * o c . . m - o .

o a« 0* a,
»

f .E -D^

s o <fl
~

1 2 '- 4*

5i;;i|sii

?StogE|£
i_ * c o y— tfi* "t.?;: 9 J

I -iS^S?
»i2O Sm^^

oO— 'uiui— ^— -0) 5?ii iO P ~ '^F-^-*'-?^S^

!«!?£S«-

5 ^ E 5

.£ — >s ISSlbEii £

c

O (/I

! « si

!£.= =
i " 11

8

si
:£e

^UV-JX

3
a. -

5"£$f
ais|ls
^ S ^ (o e

5E;

^5„g C 3 «

> wto_ ^:

C *''0 5 4) «

U « • > o^:
< SEOt^S*

o eg

IPli
.2 o "D « ™

Ies
y o "

*-S E - ^c o !^ (rt *

O *; u (J 5

o "*- ^ E o

- a a I
a,
• - r:

'

? 2 s
•o y S

S2 S

^ m wn m y} ti <-ifS) 2

= S e .E s£«™Ei3 t Q.°^q:H^

cko

;

3 5 o-«

!i|i =

S°u5

° S £
"

E g o^

s*:r^

I. c c t: E o

1. O qj

Hic «, «5

lOc c
^ .. at

« o E
^ - m
otc a.

£«
iS = £S

3|, ££
i

o >. !^ E '

;= 3Si

;
« e?|e^ "* *£keSe?|££

-=
''S -^ -E

^*^ E"
3 Obi U)^
c >,= c c
nTS ¥» 2 °

..Co c 5

® ^ C S O ^'

e SS E 1< S c
£

E

^^« E
«»£,3 n
c«9»

.Ewe* —

£ 5i!-SE«i?
5 3 C O ^ « *
o E ^ ^ 3 aQ
K 3 E a5 E E

< ? ="5 « S S

'^ >• .— . —
J c rtj t; " 3 0£

'E^SSEfpE
; o 3 E is ^ nj " O

:SoSSS|Ei:
""> r ^ £ ^ 2 £ £

;§§ = 3|ml;«
5-£c tS"E>.|

E E=E£i£2t

??

3 =

ISl^r "^5
SrScE
S Ul « O 3

,
• 5 2 S MC •

.X

:E4;

Is!

I
IjSO

=3

5l3 ©S

5f «

S E = S

-is

*> (^ E a S M * t

s 5S 2 ••
»
*;

"^ « pi £ S = '^
'

t t'^-o c >% J

,?E
c c o« ~ >.

E £ —

•:;^E

<

i



230 Individual Returns/1979 • Forms and Instructions

IMS li

.ISS

».s:e

?-:EEE£-;^|g^||- I

j?i O-O-tD a —

•£ Ot3o£oc 5^
' o >>S >•*' >'S **

sss°;s $1

III! ^11^
•c -^_ X « o >

^oSJSSS S3

UI



Individual Returns/1979 • Forms and Instructions 231

s 050
oEg

tjSE
s s s c ' §

r e E ao t c

IOC,

So°?

Mgf fes ci:

; u. < • • • taai n J3 ra a c n {

3 3 t qE 41 3

l> A? U 3 ^ u* at

;SSSoS£

S ,«

»- o^
O ul-
.. <A 3
^41 —

: o c ["

2*'° !

i»ES

> 3 * 0) '

» O > > .

5«|£

E
. o

a -

.
= ^

JE o
TJ «> O ™ oi

2J S|

?iJ«-l?^

3 pW «

t o c i. i^ c s o ^
O - ? — £

£:E

52ES
... ^11^

C - =

S 3 £oE.ES: 3 ££.e£££

t: E '^ -

e 3 « o

1=5

1

= =

=•1 =?.

?5J s^i^ii

IP
It I

O v> tt

ill
Se "

sU

o o

0) c

'?'P*oCm_-l"° «20?

03 ='=>iO£— c 5u.6ti«'i/>tr

it J is E££!

S?E?

= Q = ^ g^o £E 2 og

- 7 o O F

O = - c"^

E !5 ? * u

« E I 2 3
>"

^ I E I 1=

E
O O O

^ T3 —

O 5 O :

I > C • 9^^



232 Individual Returns/1979 • Forms and Instructions

g ? != S

|t III !

£ E «t £ 2
I 5 " t, ^

^3 2 *

£3 §11 ||

T- E -5 5.*-

= c Ess ^?

uj SfSil^.

W IfSj s-

CO ••"•s :;
I £ T ? = • B

»
!-;j|!

£ it.!* -5

lis

'1°
SI

is,

is 111 1

S

IP

-S|

SI

11-"

S|SS

sss;

SSsi

^ ift uS f«. m CT> o

ogos ogee

eooo Qooo900

P (D « « )0 <0

ssss ssss
o> 01 o o '*.'".w 01

o ggggnurwM

S

S SSfS

mSQCx •-oo>«

S o K o SoSo

isss ssss

3 Su

SO) o> Q •- cy rt ^V ^ S lO in wi in

ssss ssss
<e« (C <e te tf

ss|s ssss

0000 0000

0000 0000

ooee ogOQ
« fiM ri o"M n n

SSSS ssss

?3S3

XSKS mSmS

SSSS ssss
ft Ot <J> Ot OlOkOtA

3 ^ ru O (0<C

3§S8 S|gS
3 <e IS (O o (C r*.' ro"

SSSS ss

M •- — 000

ssss ssss
O) o o o o a o o

sss ssss
^ 00 ^ ^ fMfM
» O o e o o* o

?S5

3SS5

0U5<AIO S (C

ssss

ssss

SfSS

ssss

0000 0000

0000 0000

s$ ojn (onor*.

SS|S S|

0000 0000

- .-eg nn ss

3<- CO (O « Qoccm in u> h^ a) o> o

ssss ssss
v' w V V V « w*V

SS|S SS|S

o o o C3 o o s?

g|SS
0000

0000
o o o ci

S|SS
oeoo

goo o

o o~o o'

in in lO in

ssss S3SS

SSSS ssss

SS|S SSfS

0000 0000

-- N « rt ^ in M

!i§i

ssss

S S o s
o' e e o'

oooe
o" o' -" r-'

S£0
r- ID in ^ (0 rv

•- (\j m 2 •" * "^

gSss

SSSS1 ". ®. '".

§s§s

ssss

ssss

0000 ^ —

»

ss

ZS^ 3SSS

ssss ssss
»-_ «^ w R r» 9 W in

ssss ssss

ISSS
CD CO 00 €0

ssss

SS|S

SS3

*> 3- in 10 r>- s ot o

ssss ssss
ui S o F. )>• 3 at S

ssss SSfS
at

Sue" ^

c "o w 9 o
9 2- o) tf TO

-

5 T3 "
!S a y a,-

5. in -^^ ^ UJ t;

o 3 « £ E a- 5

n> a 3 t g ^ ^

" 0= '^ r:
E ^~o

? S ™ .0

IP t

g- 3 aT35*Q3i£i5^ TOO C = 5 r S ^ ^ * ^ * ^ * £ c o C "^ ^ ^ <"- = ^^ X

» c 5^(^ c ft" ^

S-D 3 G= 0,"= ij

I i * i^TO 0^5 v„

> C _ S°i>>^in5£ 1

0, U. < =J2 >.> 3l2 o « , i£SE

O u

t E I

^2i Si S^
50? « = S £

I =2£ J =5£ ,

s,t! -,= 3- ^•D"''".-fs;-t!

El£?l£°S»'B'''5'^

-, c e J^ a'

n C E •- —

L. r £ o c mO

^ o
e?e| f-

^— -

OJ2 :

oSSes

3<rS|±-E§Js?S-^"
SSEE-JIJ""" "'

llllisllliillll S|p;1lll sllilESiitot^pa;

ogE
Eo_-

?5o

" * 3tO c E > £

.0 >'i: «

3£E =;

000-
000^ i;s..Egos£E^«

5=°;s-;

S5p8|i; 5l£2|E = i

-t eI

^ c - "
;: = ; ^SSSS

'Is '§-:§lli2li;ssS|s !;g6«^i|. 5 1!

.1 ip?= =|» = =s^s|ESi:s:s2|3; •* 5"^— 3°-°- * S£c

^feS^; ^ sr E 2
"S'^S^SEg

r Esi

nil

-S5E
= " at

s|||e
o (D m m I.

£S

S s =

E w U c/} 8mE



Individual Returns/1979 • Forms and Instructions 233

r^ I

S o
(/) oa

= <2 8
fe55 o

if?
Hi 9

55 r

eg I

ujC s

OCj f

5< I

so E

I
^

- *a

ill

°sl1

»< I " •

Ifil

•- 1 1

5: &4f

^



234 Individual Returns/1979 • Forms and Instructions

S o S

C 3 ?>

°E= s

tag I

a:< g

so "

is,"'

*c6^0 •"^'3^

^tsirt'j uir^S*

^sess^gg

$8po oSSc
-- niQK 0511:

gogo goge

^SSi

^5S

S55

ssas

joioioo — --r
nin (Or-aO(ji O'-tvi'V inio'^a) 00

S«5

3S£

fi;i3BSS

rt to rt (^ n V ^

SS||S|Sg

eooo Qooo

V ^ (O 9> (7) O

jiSS 0000

OOOQ 0000

gggo gggg

<r ID r^ 00 010

ssRSssK g! = R

riiDN- 0)0'- r

So)0— rt^^io

Sg||SSSS
aaaas'SRS'

8eoo oeeo

;5S

n in u5 u>u5 <jD

s o O o o 6 — •

— — iftB u^o>aS

oogo gogo

joio— cNitonio

SSS^SSE

ISSS!

OOQO OOQOgogo

<JiaDr*^tO i/Jjf*^^

t * ui h. oSoio -

o^Loio p«.iiSrfo

SgS::;:

!Sg8SgS8

QiO igf-- r-- n

Q-?2S B^etq!

IQOO 0000

sgsss

— OCTiJg i^tDigV

S£)<M "aif

a)0--rt ^inior

« 01 01 o o •-

oopo poop

!SSS

/lO t/iotno

1 omoui
» 0000'

?ssa;

rifli^iO SSofvl

0000 000Sg

oooe 00a

Mjio— wn^j
tDr-vP--aa ccigioo

0101010 oopo

^_S.sls3i

Sooo eooo
o' o' o' o" o'o o" o"

r>(0 (Or-r^B CDOtOiO — f.

j^sssassa

ItOi^oS ao — r

>r^r^QO ^0>0>0

^OiOiO> OiOiO>OJ

nOio Stno

^ tr)iDr>> oig — r

a>0{M O J) ri r«~

3 3(C

S3 irtS f^ «0>0
'*^po>o> o>0)_oio

01 000 00

?sss

isss

Sir tc (N <c o ^ m
r^ CO O -- rt » io

O^tO'M IOC

0000 ooee

oogo 0000

sssts

5 JO f^ 5 O) o •-

so 0000 0000

Seoo ooQcmom Ou>Ou 900 S ° 9* ssss

1

s
CD

1?
</>ca

o,«

li
if
^t

zSil
55^0
09Z5
"-2

Si

so
1

03

a>

JQ

.= !

0. =



Individual Returns/1979 • Forms and Instructions 235

is O o
(/) CO J
ai<S 5

i= ™ o

2 O)^
"eJ s
^iZ 3

S«i
2 SHii

55 ?
-3 O 5

do?U-2 b

!ii iZ o

oc3 -
oc < g

so ^

I §
CD t

I -:^

s 5 = 5

•A
I

5

ll

llH!

5 Tfl

S 3 o ;

is " = ^

ii
: I ^-

gi'ir^ r* rt m in —

ai/i ip (D Q "- rJ ^
u^ I?) </i <£ >C U> (C

fl'^ SS '^'^

Olio — r- coffnO"-

/) ^ -Ti i/i >n to 10

U$S8
0000 OOQ(
1/1 oi/> 5 i/f 5 lA (

u> (p u> u> lO 10 IC I

SSiSSSiS

jSr^S5--(Mg

^r-niy>in — r-rj
*frfir^5} ocMtnirt

^^ ! W W T « 1

(jioiSo 0000

ssg:

^ ID * <h -- {-1 S

— nSiO a)OiM5
01 !ji ai 01 tn 5 p q

aJof^*^ u^^tf)--

issss ?SK

mSuSS inoiTid

|S|SiS!8S

toogco rtoiin--

<X>C^ <- fv 5 ID r-

lio-f

i^togri —offlr

ggggsssg

iSSSSSS!

853SS8S
to

s

S3qoJ

--Ql»r- iQltM —
(g S gj •- rt lA r>. CTi

S S CO Q <^ J 5

} to ID U> <X> <£> (C (£>'

p ao m in m r-j o a>

LnSKS "''Q^'^s?

ssssssss
wcirt to w w iS«>

f^O<7l^ »-r^OCi
S<n u) cC O •" O ^

lO 5 O ry r-j in r-

ggS|S|Sg

P) d' pJ ri rio O r>

K S K 5 uj o uS

iSSSSSSS

s 3 <o u> u>
S — r- CO ffiu) •- >--

- Pi ^ ui <» m r- Ki

30g OQOQ

5SSSSS"

iSgg§SSS
ss sass

1 irt if> as o •- rj
^ 01 ?i 01 o o q

onO"-'^ nmin>-
SSS8 ::£;S

'.uz

01000 oop--

- lO
-J

r? rt -J ic

5 ID 35 Si — o ^ f^
i/> in ui 1X5 to 10 lO

to tfna ip 10 to <o <o"

S.SxSk§s2

' ~~- - ----

ggggg|3|
S'

en ap <6 to « w «
p> o D rt rt p> «

§10 o lA 5 uS 5 S
® '". '". 'H '^ ". ",

g|g§Sgg§
sss'ssas

§S|3§|gS
sssR" sas's

Sffiio - f-- r> 0> u

0000 3 - — -
SCT> in •— ^^ O ^ lO

to 00 O - o ^ (O

;3S r-ooofy f5S<0i9

igssssss
rtoiift— f-.moa>

cT;»-f\j'T us3of

gggggg;

ooQo 0000

io3 o rij ^ lO to
^ w 1/) 1/1 in i/) in

lO lO id 10 ID to lO <0

OQOO ogo
to r^ h> CO <D 0> 01

gOQO 909

sasssSsa

10 g c^ f

5s 5

gggsssss

(N^^lAfC CTl—OinOOCO 6 — — —

) u^ F-. ^ •- rt tS CD
V ^ ^ in in in in

iaaasssa

ilSg§g8»
as a a a as

i<jiSi5 0000

aDyi»-!si SJS^o)

0>019i3l dOQ<

wS5p oj-jpSp

) id id id id id ic id

sssi

- 5 — nSSco

|gSgSgS|

iggggggS
'.or- 'X'^.

—

id id id <d *~ id id id

;^3§;

sSISSsSS

S CD CO CO

CJSSSSgg

AcDooco eo to ^ <D

§« IB r-. 01 oc^Q
ssgmss

aaaaaaa'a

aaaaaaa'a

lO ^ n iriSoo

ISiSSSiS

SViaC ^ag(5

s^_isH?2i

oi — ciS toSSoc

d id td id <d id td

S5£!5,SSi?!

S O in Q lA O in« lA m Z la^^^^_

|g|g|SgS

id id id id

'

10 id 10 10 lO id id

;i=is£§i

Hi§§i§l.

iM^im

!§J§S^R.Sp.

aa'a'aaafts

aaa'a'a'aaa

•-S'wiS £»•-§ aS58.

u^ 1/ iTl iTS ID 10 10 10

iiSi

tSSg5i|SS

in in i/i 10 10 10 ij

ClOiOldl OiOOO

QtMOW r^(D5«

iSSSSSS
> 3> 0;5 q r- —
> ui in' 10' id 10 <D

!Sig|g8S

mi
— o«
Ol — n*
IDP-f^
ID id (did

8gg =

5?3s

IIP

mi

SwmcM loo^to f^J^oo5 nniioQ «a>oj(o q^cow ico^ca ojtegv eocMioo n<or<itp p^«<v <CO*sl<^<C9i 9PWS<3 f^QSC CS25S P2X* 20S?oiocM (niniir-. coMrt ^lar-oi o»-p5^ ir>»coo •- n -^ i/> r«-So-- cy*inr«- (ooi--S ^iniflwOi'-r'*" imotomprJrtifl i£ir>.<no fi*pi^(o r-ijio-- (n*wf~
csiSirtP) mt-jrtPiciv^* ^^^^ StrtiftiA mminS 10101010 loSr-i^ h.i^r.p^ p>.r^oco cAcoS23ooia>oi oia)aio>oooo ooO"- — — — — ^.-pnnjp<ciiSt>(

-5 ^
en CD "-

2 o>.;

OCin I

5S"l->o|oo "

2£:l

o •so •

CT> S 5

r I

5a
"°

il^

s;s8;s3ag

O J 5 tM iJ

gjfgssgs CStpP'* nCMlDp

8issss|a

SSSE

SsssIt V ^

issaa

8S8S
SRiaa

glg

R'aa'a

1 o> 01 S e

kSsx£?§S

fdSS cboi^oi

inioajp --O^id
". *". •". ^. '^.N *> ^.

^vinin tfii/iinin

ssR'iii'iiissa

aaKRRsas

T '• ? 5. ISISsSSs
Sin r^ CT> -- rt^ r— (Nift incdr-c

& 9i 01 01 A 01 di 01 01 o o

SiSi^ Sdic

115

-Ml

tf> O) d Ol

ass;

S8S|

;8g

'3s?

iSSf

1 sS^i

S(M IS O « Cp<M<0o ^ p) i z?*^ S

iSSSS

|g|S

88;S

iSSiie

sssf

:rsSS»S^.

38g|ggg|
ai'i'a ssss

il.l».i.?i.||?l2.??P.
aaaaaaaa

Sosaassa
ipo^m p)oiin«-

ssssKsas

jOrjrt liitocdQ

f'.5»-

R « S p- *S£i

uSouSS inoinS

a'aaa'aaaa

§g|g|ggS
i'aa'a' aaaa

in^-codi Q — f^T
loininiO IDI010I0

ssssss:: pi^ in^^ Sotc

nminiS loiD^id

SS'¥id r^Sp--

8« Srij iDO 3m
— 0^ 5 in r-^ COO>

ggggggS!

SgggggggggS

8 — 5 Si0f
CI 01 i?i C.*C

!ssa

(OfMlD

^a

!S3»£

gggggss

sgsgggi

lisg?

2(0 2'Cio

>ClC}p ClClCiC

inininln iJDiDidid

jSi

g§||g8S8

aaas
; ' '

'

a53S8|S

glasses
* V « i ^ * «

o^pitn SSq--

SsSsii

sSSSfSsS

JsSr ?-?

ggiglgil

P|.i.i.i|.l

mMm.
luSr^tD P>'"2i'!7

ivini0 Sc>P^

uSininin ^nini/ito

SS2

¥S5

g8g8Sgg|

d ^v <D ci O C

p — (^ JQI^O

pSinw"^ CofiS

sSlHilJ
|0O^<D rvi0pv

ftS £xAA
roop>c^ p>pJ^^

ssgsasgi

inr^odi ^i^Tf'5

ifitog-- 2 5 Jfi SJ

oooQ qc|SSS§

SSgS§g8S

f?5SS

5 to V <iS CO ^

^§3§

O V v o 3

— SViS f^S — S

mi

'Cl Q>0^O> CI o o o

aJcio— (-i-rfinto

)rM 100 5 oofM i<

ttfMico «icrvi0

o — S5 i0f^3S

gSISgggg

MK%mH
SKSS?

ISjsSSSS

'iss f^ss'

JI2PIII
si;jsi!jaaan!4

§g§2PP
ssss SRSR ririria' 33ari aa'aS sfsfa'a'

ssiJiSxx

(CCOO'- ^3S9

isSgfSSS

S»sEgi§3

ssss;.;

10 id id id ID 10 id 'd

aa'a'flfiSSii

ssisii:5

¥;ss"sa3s
nini/iis I010I0I0

®SSS Ift°*S

sasssga;
- ^ — - — - S rx

8^ <0 fM 10 O ^ 5•- Cy ^ in r^ CO CI

$u> S m g 04 o
c» ^ CI OOP

(MI0P* mr-jiog

IN og fy (N Pi n rt

oc^r^^ lOmg*

SSK3«oa = K-

R8g8S8agS8S8S8g8lAoto o«->-r^ci|P>Pl« «inm<2

^gl2i?ij

pi^in^^ aicip^

!8|5|3ff|

— fvi^iO r«.OCJpj

S<oq>3 cbcicici

ini0»o — S ^ 10

S8S|S|||

gggSigggS
lis « K. r-. a « s «

SHs

in lO u^ lA

is8?

C> 01 CI o

i?2?

§|gS
a a a'

a'

I

J



236 Individual Returns/1979 » Forms and Instructions

r> <7> \n ^ p^(Oo>^n

C> (Jt o^ o> C^OOO

nr»(M oqj'--

u

ssss

« P> >- O 00 r ss

ss

CM^JSis] cifjoiS

ft lO lO ci lO ig ^
! motsi ^ u ssKS S2sa )gl — fu

S lo (2 (i

O -

a I
to E

< 8

< =

UJ o

CE i

a. =,

< S.

u

111 nil 8838 S8|S

SS8S SSSSa o •-_ ^_ ^1 <^ rt (^

tin 5 tA 5 A 8 uf c

SSSS S3SS
5 « S ^i * 10 f«._ (*_

|§s§ ssss

8383 SSSS

;SSS S83S

SSSS 8383

3838 3838
(C r- h. A « O) 0> e>

1383 838!

3838 3SS|

8383 838!

3838
a> oi at o

§S8S

|1
Ni

III
8S5S S8SS

fwoKiO OJO'-S X333

lOQ 3 a N 10 r-jss;

^*fti/i*n ioi/^iii*/>

iSS^ SSS^ Qi Oi Q\ ^ OtOOO

^(oSiiO So •-

9 (O (D

SS::

8)5 oo

ss«s

111

11'

3838 3838^ 3 a 5 o T-. —_^

8383 8383

11:1 l!-!-l

?P.^ IS.??

383S 3838
as K n. 9 « S « 5

§Sg3 83|3

3838 S8S|

§S8S 8383

383§ S8S|

§383 8383

3838 3838• S a> o o '-^ »-_^

|S|S §383

;838 3838

;383 8383 SSSS

lii

II

B8tf

nSmS

—. ". ". ". •". '". ^. <H

;RS; SSSS

(O S 3 w (o S r^ ^_

SSSS a.3 1 18

sss

1 in tft 2 (O ic 2 (d

n O) 0) o> oooS
fij tM" <M C

^injlu^ u^^LftS

SCO CM <o O « m rsi

O) - f^ a a S SN-KflOCO (DCOvv

"SSS loS

Si H.ii

cu" rii N ftj" cm" pj « c

jg>ift^ p-.r»o>io
fiO(M3 mr^cDo

Ml

Ml

3838 3838O *.•*. ^ o( ". ri «

8383 8383e ©•-_»-_ T *^ *1 ^.
SSgS |S8S

S8S8 utSiAfi
«D S oi 5 o ^ v, M

8383 8383A « oi ai 5 o —_ •-

3838 3838
P^ « n w • B w> *

8383 8383
r^(S n m V V A tn

N rJ w c«* vi ti ei ri

3838 3838
i0Kif^3 <oSa>o

8383 §383

SSSg 383|
ri n n « « ri ri r

§383 838;

S§S| S8S§

8383 8383

ip

!

S € K- 5 c

<=lsls Si

^^ll n
gill? i|

21 till !l;

or glplsf

Ifillilil

-,
f '|';3 sis

2 El

III

11

i. 211

= I

|1

1-^

s

HI

i..
2'* I

|i^"

|1
i « I

Hi

Si

n A in in

CO CD Jft 01

fill

) r^ CD (p b •- o
- K N. ^ 00 00 a

iisi s§§i

nil nil

iSis §Sis

jjriQin SJP'^'*

§i§s p§i

:£3£ £IS£!3

SsS; aSH

S§SS 3838
M U> M Ift lAtAMU)

??|| III?

Sn3s 3&IC3

CMSft« c^cnrjrt

5SSs i§sS

p.».l l§l§

ill? §311

oooo oooc

oooo oooo

sointD on^.o

SS ^• 8 n 8 r> Sca«8 9 ai9i8

oJriolN cdof^cj

090)0> OO^^-

ftSSr* coS^^

nil III!

nil III!

:5ss SsSa

ISS!§

Sill mi

pii PIP

oooo oooo

oooo ooo<

tinSta r-eown

3838 3838

§383 8S8g

*^. 'H^ '^ 'H ^, ". *7

nil nil

ill? §3is

sacs £ss^

*3f 2 5?Ss

ISO

3P§ §1^1

§311 §§g»
««««0 4tf«f«rf<D

O X 0> Ol O) o c

ilr§ ^Si:

sSJS UU

AAoto efc>oo

IPIiiii
a a a a e e o o

lis 5§|| Siii

PP III!oooo oeee

Pll III!oooo oooo

sggs

3§|§ i|s|
4ea«rC r-*n.*KK

i§i| §|ii

oooo oooo

oooo oov —

oS»-c3 Srt3S

nil nil

§3§S §383

OOOO oooo

^ (Mrt n ?SSq

3§ii im
p»«p»V Www

llii i.PI

PI nil

pp pp

Ma'

urn
ed'tf<

ill.
o o tf

3CSJS SSS^WW#W lAiElOlA

lii

flo CD a tf

iiPIPI

IIP pp
oooo oooo

i!£S£ ss?;::

<^^mf«. knm<-o>

PP 3§Pw w Vw w w"w w"

SS83 8383K (H A m w w X in

mm35 mor-S

fill llll

8383 8383

«ss&

lip
aainw

§111

93;



Individual Returns/1979 • Forms and Instructions 237

21
« I

3 '

i2 I

i;. Ill

t I

i,. si!

5SKS

;SI? SsSS

iiSi siig

%ii§ §iP
^i?^^

?§?s SSJS

III! llll

mi

PiS^S

esss

sS§3

iiSa

ssiE

SSss gggS SrrS sSSS

iSISI 5155

\iH
o ^ cJrt W Slu

[III R59S

> u> S X

|§i§
III!

83

0000 0000

3000 0000

Se^S 3S8S

§8^5 §3sS

S3Ss s??S§

dSioSiSJ tnSKiA

sill seSJ

SS8S

|lli li.li

III! nil

« tA tn S

MM
£§sS sS§3

d>o>0)9' frooo

- •- i^ (V( N ri

iSJ?l5 ?§?i

ilil

Elll

0000 0000

••:5»

$!3R!; 3SSS

«gg5 ^rII

sss} 5355

5ai tSei

mi
m^« a » a

;|3|

lA m u1 iri lA A lA >fS

sill sSs5

MM isi§

83.5^ mm
;5?a ssas

iici§ S?Sc

SSgg

38S8
0* 9 o --^

§g§3
cfW r> M

0000 0000

SS^S ss

!:;sssi S8<:»

'>rtOfO *^r>op

;sii isSg

33<3!s

00 n <D V 04

^is§ ||3i

S§gl

o»aia>a

^§g§
9 a>

»'

«

sssj 53J5

5SX sssa
n tn in 10 10 to «

^^nvkrt SniSo

K in ^ S 8 « V w

(QOOOCV 3t2S*-

im.

8S|S

llll

8S8S!

0000 0000

S%8S SSSi

jssg 2SS3

sssa ssss
in in in lA kniniAin

nv. QtM --c

Km«S

»oee eoeeoeo

okotoo 0000

S38S sias ssxa sssj asss
•*#'«<' dStninin lAJtOi^ tntfiAi/> 2io«0w

10 w 10 10

in«(22* •-QOia)

£§£§ g§3i

^ <M 6f IS( 6f^ P^ <N

s^s^ SSI§

S!8;S

nil

s§i§
ntirirf

nil

?« assa

SSSiS »sss

SaS8 ^SlSS

3?ll 531?

SSSi zMs,

di9>o>9 o>Soo

3ICS! sss;

ocfee

IP?o e o o o o e e

S§gg
e e o o

^SfilC' i32('"S

08' is K n V >>{

R S S rt S S S cr>

SaSi 85SS

vR (O r^ 2 " S

i§gl
PI V w V

ssss

s&zz ssas

^sEa SS;

SSS

KM MM

nM
i??^^ i^s.sS

eooo o^ V
s§3§
e o o o

gs.lS

IIP.

g§i
o o e tf o e *-' •-

tsei

d> 9 ot 9

Sr.Sa

3 P.;

S 10 w 2

sssgM * *_ ffl

gsss

!S8ft ;sS3

^ * * w
r in in X

in in in in tfiioioto

d) ch d>

^m^in S>^So

rt S S n S « * 5_

S8S|

11=

K f
s

2^

IIE 2

m
S 8<

if
a

con
S E ^

O •* ^3 Is
-J c- as„soXm
(/>3
o

II

1§
?S
I?
If

||

•—

1

•r U

|e:4

- sl^

cSSS

Ills

' E"l

J - ~ •
"Sol
3.2E

ii

in
I

ili

—

1'. 11

1

ii-~r

000 0000 0000 0000 0000

0000 0000

0000 0000

0000 0000

o 000 0000

SSSS ?S3S?

mB«^ V ^ -v ^

SSSS S8S8

fui O i3> o lA o A
01 O O r- ^ (>« <>t

o

§8S||

0000 0000

0000 0000

0000 0000

r>-«Din ^^^953

ssss sssa

SSs r^vAo

SSSS 3888
«(> <o « (O e a> (0 <o

8383 8383r)n4^« ininiSie
D (O « « 10 le

0000 0000

0000 0000

0000 0000

0000 0000

0000 0000

0000 0000

0000 Oooo

*>A ton

3§38 3|3|
ri pi ri r> r»' n «" c»

8S§3 SS§S

0000 0000

0000 0000

0000 0000

SiDh-m SaoS

i^Ss sgss

in o in 10 in uS in in

mi iiP

8383 1383
« <o <e tt <^« (»'

t»'

3000 0000

0000 0000

oooo oooo

0000 oooo

oooo oooo

oooo oooo

oooo oooo

s%ss sss

3838 3838oioo«- •-^wp)
viV •? » V w V "•

ssss ssss
* ff-. o. -. r. <^ <x

oooo oooo

oooo oooo

oooo oooo

oooo * ^ O

i-wrtrt ?ui3fiS

ssss i^i^
O CO 10 ^ N O <0 <0

^H
S8S8 S8SS
'". T. "X "^ *^ *. T *.

8383 3383

OOOO OOOO

3000 OOOO

oooo oooo

m n « A w <0 r^ O

^ ^ .- I- w 8KSI

SsSI

S§38

iPi

p.ll

oooo oooo

OOOO oooo

OOOO oooo

oooo oooo

oooo oooo

300 oooo

ss

55SS sess

3§S8
w V « •»

8383

3838

8383

OOOO oooo

oooo oooo

oooo oooo

Sifias

eo<09^ oco^«

ssxai Sffss
koininin inminio

h- (D in 5 rt r»o .- (V rt •* >r

IIP

nil

';:sa

3sa;8

V a> A 5

3552

:SSS

pp
§P3

oooo oooo

oooo oooo

oooo oooo

oooo oooo

oooo oooo

3|3§l

8383

|38

OOOO oooo

oooo oooo

oooo oooo

oooo oooo

oooo oooo

oooo « '^

33;; 3:;a3

ssss i^^i

?Pi

8S|S

oooo oooo

oooo oooo

oooo oooo

oooo oooo

oooo oooo

vS s«

££?? gsSa

:s§g jggs

S838
«^. T r *
MIA mm



238 Individual Returns/1979 • Forms and Instructions



Individual Returns/1979 • Forms and Instructions 239

2° £3i!8S aSISJ

SS'SHZHSSaSS

55 53S55 ^cSsS
s= izi-t iiiai

=5: S::SS£ 53caa

S5i=S

SS55~
SS5!5
35258

.3 B-

-

Sis

re
*^
</>

c

a
O

?Mt^'- nisi

lihEJl ;i|8|

slip

ill!

55i?Mi==:j

H

iSfi zasaa

sgaxs

Ei8=3s

aSXBs 55133

R5=5f

I!-

H5 S»5S5 JkBSS

g=asa

S5315S

sntSKS !

RS59I1

• 55SSS

SS=S=

J ::RRSS

=S=55

3B33S aex:

cSSsS

BsSSs

5: £=2SC:

=& 3SSSS

2»s2~

s^535

iii§§i§giii§§g§i
'- ^"£25 !^'^~S K'SS?"

I isg ssssi iliis sisss
£ li3S2=5i5Ea5SSa325

"5 5SS5S SZI8EB «SS9I

S3 52:£S ESSSS KgJSS

S5 =«Se» 65322 8£6«!S

S3 =SS=S SSSSa 5Z«£«

»? SSSaj SE«3g SSSSi!

£3 S^SRR 3^Z^8 B^^g^

'§ =S5S3 £S2g2 SaE22

es &^n23 3^$)!)§ Sa222

ss £8^83 229!^" !!3»S^

! 33gS3

i SSSsS

s sa:;ss

2»aSa

SaS'

sastsc

i SsSZS

: ^22E2

£«;53

35853

SSSai

sk22s

s-ss;

3?SSi

=333S

S§35

^§»aiK

: asssa

R 5=sa; S33:ca

ErrSS
sgscs

SSSS:

~2?=s

:g ii|ii| ii|ii iipi

So issss siiis ssisi
ia i^i^ Sii^S a£(3£2

i

u

a

se aS3=3 3H2^E S^siS^

3S Ktf£3:3 sn«3st ^^i^zms

=3 533S=5s^figgS^52

55 SSSaS KSsg^ gl?S=S

3' ^sBSS =22^3 H^kS

ss Rssts^ gnsss gs^sft

as
=2sSS

5S323f

3S3::a

J asssa

: aa3s=

ssesR

g=;s5S(

na; SSS:

a2HHa

:§ ifiii i|i|i |ii§|

So sssss siiis sisss

Si" I" 3' 5"°

S. S

11 % I
"E C? £

•If? s^ 50
SS^S I- 5s

0)

2

O V
** c

OS w
« '- >

300 CM to 9t
1^ r^ to in

CM CM (M rg CM

S p S o 1^
ho. « 00 91 9i_

K fC rC (sT (N

in p m o
r<i ho «o 00 ot

rC rs rC rC r«.'

CO r«. -H ^ 00
in ^ Q (n CM
CM CM (M f^ CM

o S o m o
P_O -^ -^_ CM

OB 00 OB 00 00

in p A P in
at o o_ « ^_
rv 00 00 00 00

CM to ffi m ^
CM -1 o O ffi

CM CM CM CM •-

m o in o m
tM »n rt ^ ^.
00 00 00 00 00

p un o uS oM w fn en V

-H w 00 CM to
01 CO rs r* to



240 Individual Returns/1979 • Forms and Instructions

i2^

•a i
« o

o V
e <A

0) «

II) E
e 3<Z

o o o

S' c -o i ti

S. = = ''a
'I s = " ">

*- o — O

^^ ^ c ^ c
i^ 3 c S g S ""
"

S d 9= " " g J

? 1 s = = * S i

1 • 2 3 5 S g
'

« ^ ™ « <U 0) <J ^

^ ^ g
- -

I ^5
.

£ ° ^ o 3 o £ I

>, S ra
^^ >. _ 4.

4, "=> C 2 » TO -s '

£ -S £ E £ 1

Z o

O 3

* w " * >

5 . ; ° I

01 ° Z ^

>;



Individual Returns/1979 • Forms and Instructions 241

la
o. ct J !5

o „ « TO

i rsT C c«i"
^*

: ro S ^ 00
; -^ m "1 **

? |5 E E
o o o

13

— ^ Q. T3Some= « o ™
2 *rt 3 o «
- «) -o r*- b
S Q. « 2 g

- X — Qu TO

. r- c O t.

S E g 5 -

'ill ^

u> K 00 in
CN cv ffi rn
K rs r^ 00
^ V "J f
E E E E

EK £

2 Q.

5<^

i s s ^S

= o to

!= .3
i -9 c ™

t5

Q. c a>
o.— Q.

00 ID <Nt

CO ^ O^
V iZ 'ff

E o E

O ™ '

fi-
ll:

g "5 "o

^ o a
3 »< X _
o n ra X

E TO < i3

= 1 E S
-, - o >

;
EgEH'
.2 I I '

;; X ^ « X K
Q (- O U S t- .

1.2
O 4^

.^'S

o o o o o
itNfO^tootoinm

niAtntnin ininmioininminknt

on



242 Individual Returns/1979 • Forms and Instructions

S3S«S

« .-e=

llHllPlil

cS

iaass

'^ •It'll

t^'«!ill

>« «Nie*jjDH

33ls l3ib>ltlliiii|-|

sa as sssss •a s"8

^ <4 ?< <£<<<<<<< stDiDcooia) uuuuu uuuuu Do2ooo

IS a-

?J5o f^

E c °5 5 ^
m < >

? d CO ,

: o CO r

dq

CL (J (

^ 6 ° !5 m -H

2:s



Individual Returns/1979 • Forms and Instructions 243

o no

iz a
CO 0)

o£

0)
c
o
w
(/)

E
E
o
O
0)

E
o

nj W* — ^
O ^ = ab

3 C o, *
o 5> > «
**_ ^ m
a» = *; _

a) " ^^

E - c 2 O E :

E £ =

"0*3— O £
I- * ^ — f~i I—

&i

SIS?

•°Tj;: E

1 i » S

" " 2 £
is 2; S S

^ ^ >

c n 3 00

2 - o «
c < >.J=
O O — r

c 2 fi *>

- «J m 2? E

->- E -
o -: c «

Soil

E e: F. "O

g n> E Qj

F nj

^ S o J g
- o; r. ? *

s 3

c fl) re

o * t-

"E.i g°8

OO V*

3'°''-

V C MEg =
nj wi 3

5^*

3 C -D

^T3 CL

c K ^

o E "S

"2 ECS ° 2.
c E "J

Is?

; ro

T3 TD >» O

° ;^ «)

•> 5-°
^ 3 *•

c 5 2o nJ —
a> «; o

0) - « 5
£ (A aJ Qc

°
<= o :5

to ™ ai

O -p. 00 c

^ y *-

'- it 2
O) o o

C C V
<u " P
£ -^ 5

ro > 2 (0

= o^ - o
3 *^ o a>

S ° u> "H

P(.
<ucoS

r t E .
= «

>. >*< p ^
: o TO o P
r CL ^ 5 o ^'

3 c 0) O -^

:- 2 E ^ E

a 2 gfi^
S °- W) Q.
£ c 3
i: o w j2

IsrI

C C £ -Q

D * 3 **

„-|«,|
IS 8 = c

3 ^
C fSJ

S ,c gj

Si

TO -5i

nt

E Qo

P.

"£5; E
< m 15 -

3 3 .9? 3
o o « o

^ ;;: ff o ^ '

o u>

ro f (jj ra

E Eo-c/lS

: 5;o £ '^

- ro in — >>

J TO _ t— -

°- BI TO

£ ** P
!^ TO P

iS-E
: o S

£ CO

;^ O = t

23t£
_ — <U (NJ

o SS I

£ £ -2 =

3; lu v; o= 3 t; TO

§Sgi
- tE a> c
tt) — ^ TO

o 2 «>c

s°^ s.

I*-

I]

« § S

nnn

s'tl

j3 J!i 4 »5

AgA

iS



244 Individual Returns/1979 • Forms and Instructions

jj^
2 n)

5 ^

O -5

o ? oo E >,

pg-S bJ -D J

S 25
£ <M ra^ t ^

'i£r
' - ^ =
:

*= ^ o

^ nj O) P
l|£8
^ (0 3 ra

jg 3 >. S

h . c a>
o f - "n

>* - 2 ^
to ra _2 O

.2 E |a
ra " >. Q.

illl

T^ * E

St/> E
4U O ^

Ego

5 E
y 2

I a o g
<rt

;

5 « =

T3 OJ C

.2 E ]» c£

.2 S g I S
a

« °

1 -§=

"

£ -= Eo
£ Ills

^ ra

0)
N
0)H
k
o AX

c ra £ T5 .E

S! c nj "O
XI tf) - tt>

« g <fl DO ^

"e^Sc
ni m O ,. 4)

2 tt) o 5 -Q

i 4> -"Z

D O 2 tf> 1- ^
1 -E -i o 3 p
^ c « t; £ a,
i«> tt)

" o „ a
0) 0) O TO ^

B ^ >s«0 0) Q.

^ ~ -p o E S

^ = £ •s ?.'«

' ^. 9 "c
~

« SI
$ E

X

1/) "O 4)
O <U jg

j

< 0,
4-> >

o iZ

= ^1
5 o TO

? 3 2!
: Of) u
C c c

Qfl »- « -

^ . .E * 5
jog cp o

>^ ro -o P >
- o ™^S§

^ — to «

iJ O -^ ^ <!

; ,5if^i >•« " E

= O £ <D .c i2 Q
T) U- .t- tf) I— (Q C

0) E I

S SI

1 =
1= c

1%

t: ?^ irt _. '

< (U UI I- n ^t OD <U ° *-

" £ £ C '

3 Eo
•T i» 0) O
, 3 _ ra

CO

r 5 oj

- c ro O <u c
I

5 g|£^
«

en

If, • 03 TO " nj :

i ff "5) »-| E

:

: Q) ,. ra M y
J E c S E 3 (

= s 5 " s «•

;

« E s f-p S 1

; i ; « s s

g; c i- o 1

J
-3 T3 —= C C

S (0 3 0*;,^
J
O (U i= U ^

' >, O O) O
i a£ c*- -

:
ifl ^ oj t *

iflllf

= Q.E »

S'S g.2

£ ffl

^t

«

« » E m
"I 82
" ; .s 4)

.^ flj c; (0

o » E s;

¥3

: rt 0) (S w
c c =

IS hi o £ = E -2 £

" || E

Is 5 I.
s - "

S i

= 2 £s<
o a> "-' <j

I^? 3 a, <

«— ^ o ui

"
<l) m c53 go

Too V

O ^

S - .^ c

ra Q-ro Q.

2 £
Q..2

2 S v»

1 li"
s .S

K
X
|2

n

iZ

(A
3
s
o

Se
« 3
i e

00o o

c s „
S-oS
p O Q.C ._ TO

S <i M'S— F c £
ra c '5 TO

- o — m . *.

MSB'S • o
» B -g

TO 5 Ig

5 ^ "D a)

gooo o
in u> K

^ o ro

^ T3 ^
•r C T3
.= *> ,* in
,£ a> "D * 1

"^ S S;
;

c " o c
:= <i> Q. 3 _'

'^
Z3 T, 9io o T Jr.

.£ °- o *

10 «>

3 C O
3 O 00

E^

£^2
u Z^ m >-

00 "
o o gt T 5

"5:§ISl

r: Q, E o I =: -D

n D D

an D

n
D

•D C

3 <
O O
rr o

E 55
; 8 * •"

12"

-1=

£ > a
- W M

||

-?

= 5

Si

E £
=> uo j^j

ill

o E -'

CD C T

.0 c

,
3 — — Q

™ * «) c« -o -^ ^

?1EI
*£ St

« 6 ^ ® 5 "2
;

= o o O = o m
{

^O c J^o ffi 3 Ol O i

d">-™



Individual Returns/1979 • Forms and Instructions 245

! Q.O

DO T3

(o Q. X
C "> TO
.^ o *-

tS *- "o

O S E
§ 5-s

;
— •- ^ i» c

UJ X
Ot-

i> Q?^ E

- UJ —• a

' o > i_

!:ir

u n)
3 O

a. E
-

o i

^ b o

X c t; a
ra «, ^ ?

« £ g
•- *- E3 O SiO C 00
>«-o c

9- o ps. ";
*- >.fn c

o £** E

^ c
iss &

= 2
a > o E

o-u o^ <0o c*
u.'gii.a,£335

D O 4> t .

O CM i_ _ -r-

O +- •' X cO 0) P "3 P

ooro£o oin £E E
sg is
; E a~
° o E E
Sir UJ 5
• o • It-

•- c

- f S
Q. ^ •—

E



246 Individual Returns/1979 » Forms and Instructions

I 5

a) c

III
C « 3

f -J in

X
e
a
(R
3
ra

(A

be
e

.E E
in h-

° I a S S
«l :«-;

»£ e " o

.

g" .. 2 £ *
3 o -o J: ^ rti

'i g t « E I
c 5> E S: a> E
€ S „ SmS— 5 O a) t fli

I < -o

' g " s ^ S

Is

^!; £

r|l.OCX
. c (a "U

i
o2^

i i|S
'-la

(O 1/)

ra
•" "gfn

^?. ™ S

*^ 3 (0

en c s.

Iff
^"^

ui '°^
e £ c
S ra >
lb E£

01 o.

£ E

Jg
« o

— a>^ ^SE o =

3 8 -c >.

=** E S o
^-'^.^
= 2Sio

«> a> S" o
Q-i w —
3 to 3 c
S = SL s

8=?".
- O ro c
»- >-

E £ >.?^ c/i B o v

a> o i: o

S S:5S
5 S." E
(o " ^ *"

o> 1 SISi = o
= "'SS I

<l* S >. >•
</) O £* «) .

8 - » '^

&l°l

3 c .E .S i

= nj 1; .2
i

= = S °-
»_ TO 4S "/>

S; s * =
; -E W u
' »= S
I c a) «
' 5 3 S-

3 . 3 i

g *r ^ c E

to O « S U

g i^ " ti
-

— 1^ TO E £

Q0-~ <i>

T. •" "o
T3 " C 3 W
C > O 5 l_
fij- Q-g. :5

."2 S c
"o ra o

3 IS. 5--D >s o
i2 ^"^

' c £ "
' E 3 a>

:
3 <rt E
5; </) nj
C CO c : O T)

- C E in S-c >:

S S -c

2 3
ro o

5 5^^

2 C ly ^
S "S M E
9 ^ "> o

E ^

£ ? o °

E o s
3-° 3
S 5 =

; 01.

-si

^•6
S

IS

&

CO ES =

TO ^ T3 3 c™ ^ Q) O 1t o C >»-D

.0 c ? c o
>- Q) t <0 O

£ * 3,1

* So „

3 o 3
ot) - 2
"2 * = °

T ij S 3 • 3
irt c a 'J 3 >

a> -2 S 3 S ss

El ml
o o r. 2 » -

n> o 0) u o
I— Z VI A "D

<
O

|i

« =
ZIL

as
c 2

11

0) c "o *o

o|e|
> t

Uj Ul

""I

r ^"2 E

a) o -i: .<

SS2
'5Z °-

CO)—*
!"E^
£ lis

! -Q c TO

: E-j:

a* £ in

) £ E g

c — .

o g c
o 5 w

5:£^E

s.-?

£ 0) U
.x» o
c E «

C 3 -cC (J —

01

|iij

ra ^ 4) w Ji; :2

™ t re ^
OJ 3 c £

= ^ei7:E
;.E-iPw

J w o j: c
; <i> — — m

S'o — 2 5
: ™=^ m o
3 "D 3 Q.

5 E £A 3 — O5 C 2 £

D ° > 2

ggsr;
*s^l
"- W "O C
a> " a> m I

iJS E^
^ ; re XJ

gi5c-|
•i.^i|.s

3-S

w re XI

o _. 3^
0.0-E
- ^ =
3 ij

;~ w:

ii
o » -

13

a>— M 3 u.

' 27^ r- «>
'i« 2

B-S i

c K o o c

1 1 i I i

.- T3 a; c
i

° o = ?:
= - ° 3"

Si S !

D -t v> re o —

u </> o> y 9 -c

- t o<in F

o *-(/>„ ;: <u

= 0^^° o

= £-9
f.Ei

si I 8
=

5 = .

C -En
o) >« i: S
*" S3 a,

2 i ££
S2;||
3 a} <Q ^
o J3 ^ —
? E o 3
° E S S
?SSE

0) ** d «

: « o =
» E -c^

T3 >s ™ £

0.0 ™ « s s>. _ o o o
re c *- ^ ^
c O o o w
3 QO >, >,

V J3 ** c E

V —

a ?ic o .E

U lA O

- =1— o o
S E y

. w lO 3
; S3 s CL
' ^ a> — »-

•- c o

;
S g ^ S

: -g >• "-5

g°ll

M
3
O

** . — 3

tail o t-s^ o ato "

S 5^

aj3H uSis aseaid



Individual Returns/1979 • Forms and Instructions 247

Q 2f

>• c 5 «

T3 x:
fl) o c" c op
=

5! >
tt)

™ i;

is
^ S 3 °
^ 3 •« 5
^^ E ti

™ 2 Q TJ ra

|£

E c

C ^ 3
- a. a w

!
ii = -K

, I = ^
. o CI '

5 E ») c T3 3; C
5* 3 c Q* 3 £ O*

? .2 ^ c ^

i- t s* c *-
Q. <1> ^ O «
§ ^ °- = ^

<U ^ <=

> s • £i
:r >> c o trt

C 3 X ^ T3

5 °
c I -C

6 _q" «i ra E
O >: E ;i tsU O o ^ 3

5 £ i

^ 1 s

,

™

3 * ?
c ? ^

£1 U w

It

c o

o <u

= ?

III

ni o

£ 8 SD ;; i;

00-)

s lie I
^ sli
o 5 c -
.5 c* c

•o O

^ wow

o o

o o

: "o o m wo

* 2
c o

U . O £

3. a j3 S * >- •-

1 W £1

> HI

Of

n> b "M

ii TO £
<« 4, 3
C E ™.

-n P o c-D

« E
o c
= o

:£ 3

ig £
3 S^£||

. ^ Q. - -C *- TD O

t^ -f:^ 5 E

c p*i E

1 .rt O 3 O !

J - > O -^
:

5 S; c >. CL
-

' ii - j= o I

; £ T3 — "D J

: 00 5i 5 ™ :

I ^i|f

^

': § If-O I

E a ¥0^2
2 S-o"

Q 5-5

o c u

E c

"I c°
Q) ™ E —— tr ~ c

— O t/i Q.
- >, - O)
OJ , 0) T3

II Si

ID

«

OQ o
_ o.£ </>

o to o IS

O CI - TJ

E = 9 g

"- ^ ° a

= a -2 ^. =
"J S S c o

•^ in ,ro

o-o °
5:

QJ 0) •- "^
^ x; O ID
— ^ X3 "D
a> 0) c c

I Tila 5 o 5

_ >« ra o) v
o o — <^ ^

•^ 0) n

OJ . "ti

o " ™'

2p = s O n — X ^.o a o

t^ — «3

3 QK
> £ S t

i/i Q> o ::

O <u f3 £
a) S > -, ^
t. iJ ^ ^ o
5 ro^ >'-

nj o SJ

^ ro e 3
0> „ Q. o O
fs. o ^ 'I' <=>

C "^ "D "^

' oSfll
° 2 I a -

"f =2 9

TO 2 Si o Q-

_ ra 3 — E— Q. O ro <y
Q) Q. C •-

.;: ra
"

^ OJ O :n ^ i

o -S s
CO Si <^

I/) O n) i
fc. c °^ 0) E OJ

g JC re JD

in ™ g £

tn o Si
*"

C 2 ^"

" ra « S

3 °r £
- « S&
li) 2 -^ °
2-£| =
OD u O ^

= ^1o gin3
o >,-" (/>

S °| o

fl) 5^ <5 c

Jill
"O ID ^ .£>

m > m c
> re c ~

„ g.g 5 S Si

E |tSo> S a

• E

o c o
" E K
• in <a

O T3 ,

° = oi

^1?

1

C — ^ C « n

r: *. oD « 3 Irt- I) IS Q o .

- o c o ^ ^
O DO O . ,

—
^ c: M w u) ^
ra > o c t c
^ OJ 3 « >. §

to *- -O J2 -Q
3 (O >- 4( " ^

~ — o 1/) o Q.

5 : E ° i S
i ° 9'g'- »-

- — w o a S

E £!

5 ^':
3 "J

^

o = •

o © c

.Ei|
» != ?,

ifl - -O
E « T3
o) ;3 0)

C o S
° ^ *^

3 3 ro

c Efe— 01 ._
01 ir m

^ 3£

i;^ toE-5

= 5 2?V E 3 %
<u c cl o

'ft '

So?-
c ct E
~ m re 13— re a c
trt h re re

S S » -d""lis
= I ° S

V k. 3
QJ 3 O^ O >— >.—

'

o ,^

t; ° c
O O QJ

flJ OJ a>£ T3 Q.

^ 2"^
r- _ TO

3 — 2
u) o re

5,E »

o o y

o5

-ill
o Q-"w £
C <D C 5
T3 — O OJ

s s 3 >
Q. 5 O —
3 * >• O
o -c c *-

>y o s
« S S j:

Iri'
w_ o 2
ro <i> o
^ c a
c ° E

£ sr

E 5 5? •

o o g o
> E 5.0
.0=0o .c re ^

ii£„
= 2 £
3 .? TJ

^
i! o * o

3 2 £ £ o

ss c ?
<o £ • ^

^ ¥ I. T| «)

Z 3 c a t7

ril »£= I .i» s

. g £ °2 .
•i^ a. 0^ vi

D n ^ DO 3*

^ ™ 3 a I

"fill

o >• « fc *
2 £ g ? »-

3 = (i> "2 ^
>- Q. w Q. Q.

. * F <U 3
CM W t "D (rt

S (i>



248 Individual Returns/1979 • Forms and Instructions

o nj

tn-o

£ P.

E

ao
c3

.E c

3 Ct
° E
c o

EE
5 5|
E £S
= If S ODD D

§

5
0-"



Individual Returns/1979 • Forms and Instructions 249

- C ^ C c r-£ o ^ ju o E

1- c ,„- ^ u o
rtS F J5 c — M
-= o E "^ j:

E c3 £ ^y
<^ — tu ?? ., ^

^§ iS-5 1- £2 ,-* »— ifl QJ O

^ i o t/i — G" fl) " a; O) ^

™ 3 2 j; " i?cia, 01 ^ E 3

1 £ iJ ." -^ S
E SB e ^ SI

<u - •- a 0) w)
>- 2 S S-c c

*" 3> 01 Q) = c
ffi£s S

c
,0

n
E
O
c

«
0)
c
fl>

O

O <0

K I a o" i

2 S< s I

S: ^ c I

™ ^ E •;

C O "D .

o £ ra :

. S ? e i

™ ra ? £ S

m

>- o

J g O •

5 3 o "« S

3 O _ E c c :

-0> 3 3 I S '

. ^ o o £ __ I

i; 5 3 « rt) 3
'

: "D
-J £ oD'v J

: !!!< o5; 5?cC p ^ ™ c o
0) 0)

0) TO <

S 0) s

SS 3 ° ^

= « E

Q. c

(0 tJ

• ra 1. ./I

!
" o - 1

- i- <

^ O) > ,

55f -s;
u j= o ;£ (

3 1. S * =

- o 3 c^ o

Mini
- tr = E l;'»-
J ^ a> oi U X

TO 0)

E =
° r

;5s
^ . *- ^ -
t: u; o M-j
4> W _ _

Q. 00 '^ *"
O c C — T3

Q. O M TO ^

S'D "- r -s; ^i a; ^ o .

3 ^ x; o '

O — i o 1

w E E "^^
!

illli

[ 5.
! o -D

;

: S

ti?Mli_ o o
E-^ " 5 3

lis""-

Q. C '^ 1-

TO O^ ?

"> j= o nj

Sec?
J2 41 o "
0) S ? .:

& £ 2^S.iS 3t

5 2SS£.E „
5£S"gS£TO
Pg E^toB*c^PaPOTOTOO
;|.E|^5-|g,

" C «J t c ^ £ -

» TO .» al °23

Lr-Bi i5E£

it;! 5-2 IS »

5 .E ? 3 aJ

' TO

?5:̂
5

?t.*^Sott —

« :£ o* 3-

^ => o 3 S S !

O >< >.M""V
a^ - 13 C 41 §
i c 5 «J "D '^ "^

i- 3 ai ^ JS S al

z « « 2.2a: 2

E"g^

O) c/J o c

|1!2
W ° C O
-, c «j 00

or£|g

2p - §£

01
C ™ — 0) f TO—, ra £ E *" £

hD CO "y, » >, >

"3^5
>. c o oJ^ a> ,_ i-

J3 3
tc c o— t >,

<u 3 00 ¥ _
3 O "^ "^ KA ^
-D5 *£ ^ i:

?-t

EL
is'

C 0) 3 5
a> u o M

2 _ o * —

w ^ «)

3 O —
O C -

c (0 li- 3 -

sis S]

£ - = c J™ 3 o t *

C O £ « <

liii

>< 2
Sec
= 3.3

" ° g.
Q, <U —

Q. C ™
oZff

[ ni ^ *" 3 *^ "
if
•^ o= c

e i 2f

,55 2p ; S' OJ '-

E3 <=

O fl> o

;?i?

5 TOO
<L> a c

- E E
o 3 o
> 2 =

a, s-r:

g as
l&a
>;"£
TO S-e
t- c ra

£ E <u

C3 3 £

o

I/) m <v

S&.S

£ S<

E "^ £
9 </i £ g
qJ E o i^« w oi ^
- ^ o c

SgJs

B a o>: 1

^iali
-

0; Sf o I

r S E E.

E?T =o 2: J OJu 01 w 1
c T3 X : I

^ E OJ -c -1

TO o r- *-
;

° ,9- OJ "
*= £ o

0J=: _

'2 S o = ii

>: tr 01 S I

Q- TO e-Tj 1

^ " fi-
ll '8 °

S » ? a
-ill
^•E S «J

S -D S
^2^ - o.

O QJ

^ 3 LJ

OJ •£

TO TO ^c c a;

*^o c S S

^~ E t/i g-^
O -TO
O • Q. C

o x:

I*

S s

QJ O
J

3 S J

z_-t;'gojo ~j

i nt-o S
'

0) '0)

c E - j: -K OJ
,

luj zui^z

'

;
E-g

— (U rvi <U - 1

i J

8



250 Individual Returns/1979 • Forms and Instructions

mm

s e

<
O 0)

> **
'C o
D.Z

!£ S 5

fe



Individual Returns/1979 • Forms and Instructions 251

E

|rl
III"CO

I
•IE

"i*

a e| -_

3 32 >< . c 6

• c— w K ~

5 tc

_§ I
** Si 5
8 *i 1

"S c

» li E

1. 1» -

c!l ^

2-^ ii '^

lit; i

s^ ?i i

g-S II ?



252 Individual Returns/1979 • Forms and instructions

c

1



Individual Returns/1979 • Forms and Instructions 253



254 Individual Returns/1979 • Forms and Instructions

ill

Is
I6

II

ill

n

Ssi

ii
'°'

S

ii "'

^1 I

nil

ssss

StSa E!5S?
« in lO ui 1ft 1ft * u

ssss SgSf

tS S S 8 1/> 5 S

fw CD cvj to O « O
ift 3 m m •- N n^ <D OO V 0) 0> (J)

3SS3 SSSS

S5.S.S. s.ssa.

ssss ssss• * • o o »-. »•.^

ssss ssss

ssss« Sot 5
o o o «^

iifg

S83| gSS§

SSS SSS!
r A U) • ID r^ r

rt-ySr- iSS'^S

A tft S u> Swww
ts(" *vi rsi w" cJ ci CM N*

»§gi sisi

ssss ssssS CI p» ri * » a> ifl

r> .- (5 lO f^ 5> •-

9 <o 3 <P ID 3s r«-_ <^_

SSSS inSSe

§s|s ssss

52
nrim ririmc

ssss ssssS S A S o ^. "-. f^

ssss ssssS«So> oo^^

5r«.g5 8rt#iO

Cm 9 tft •- r* n
q>oc^i »r "ft [-

CMCMNCI NO

X 5 K 5 K Q ui <?

ills 1§S

lr--o>^ SS'^*
-An".

OCM<0O S«NCI

SSS§ S83|

SSSS §S8S

q (0 » O

SSS| S|S|

ssss ssss

^ssa y.sss

D CD CO w 5 o> d

S8S| ssss

ssss ssss5 O r- T- w <X rt *1

rt rt o f
r^ 5 O •-

^rjiftf-- oi>-«<D
ift uf ift S ID <0 to «

f3 S m ft ^ cmS
CO CO CO to o> o> o>

S|S| gS3|

ssss SSSS

>n^(£ cDtp^-c

ssss SSS!

30 o S^ 9^
D r^ r^ S « A oi

S « o CM g ic

io Sc

ssss ssss

S|S| S8S§

sIIk

r>tDod) oc^r>^

iaSSo SSsSw c^ p» » « in tf) a^

ssss |38S
ei cm' N f^ M ^N cj

s|s§ ssss

ssss ssss

las,s kI^I

«BCMtO OVCOCM
jpr-cno csic^«to

SSSS ssss
lerwposb aeoiato
r« eifiei c* w w r»

|SSS |S|S

ssss

3 OO S ^S'

OO •- CO 5 to «

;8S| S8S|

ssss ssss

!SS?

|SSS SSS|

iSSS ssss

(O » "-P

S ID S U

sss§

ssss

iR*

ssss
». r>.a

|SSS

V to O S ^ '^

M to O ^^CM to

SSS ilss

(ospift^ N-coa«

ssss ssssw i/i in S^ ''I '^. ^.~

ssss |SSS

CM

1=1

3 *'"

I ^s«- E«»
< 3 p •

S eh ill!

S -I ^al^

iiniji
•O c f - EC E *

= is w"^ • E
C E« ||o*
E ?| s^-l"
a £u oiO E c
• So £3 3 3

a S_- |E2S

" aiJ »c*'^

-Q oS c^ at

L_ a uO « o £ —
^ " £ ^ <

ll
EJ
a u

Ifi

Ii

:i I

iE
EJ

ill

Hi

ii
15*

21
Ea
3 U

i|i

wi in in >ft

||S|

>SSiftift SttioS

?a>SS oood

ssss ssss
a » « d' « « « «o

ssss ssss
3353 55S3

^coSft bo<-r>j

s§es ssjg

ssss ssssM(^n# « lA in 2

IPJ. Hi?

o

8 8SSK

J3 lO ift lo to f~ f^
CD r>. ^ m o T- cytSOOO ©--•-

SSSS SSS!
tOroFvA WAOIC

tfimwSx a if rf CD

en 4' n m tD^- OB

t-tprt^ Oft(Qh>

iSSs §|SS

i§|§ gli§

Ills §S§i
) Mf 10 wf wt « w) in

ooo— oooo

oooo oooo

iSft-w

gmem otnem

conoift QOr'<~ ^ojnra ««iQit>
i~ oj to ^ tS h. « O) 5 ** ^ Q 5 S S '^

isss ssss

ftOlO— JNCOft^

iftiftinuS iftiftinift

ssss sssso •-_»-. rn ^1n r» *

iiiiips
«D « « to* o e «>

«

oooo oooo

oooo oooo

•tinSto 1^ £ S ft

SSSS SSmSo^^« wrtM*

ssss ssssoo»-T- MMnn

o o_ o_ tj o o o_ o_

ssss SSiaSV A u) S ts r>> h- «e

SSSS ssss

(Biocdtp ^cdtoio

ssss sssswiAinS e^•s•S

ssss ssssWVIAIA SlOfol"
to te's <D «>«*«

oooo oooo

oooo OOV--

3SS| SSS§

ssss ssss

Vter-ro ntofto)
(OtOftft ftftftft

jtor^r^ fti-tou
'tO'-tvj (nlnto^

sSs to K ft O '

S8S|
o" o"o o*

iiii §gi^
9 ft ft' ft' o' o o e

S3 S 39

ift ift m m ift in in in

|h to r.. ^ CO ft ft
c ft o •- etn ^

ssss SSS!^A ft,5 o *.-. P

§S|S §sss
« « O I0~ K iC r«.' fs."

oooo c-oo

)(or>-S ftfto<-

eoog egeo
BftftS, «-. --. M

nil |sss

SS ooo3

SS^c^ "?«S)i^

eoee eoe
in 5 in o in 5 1/

o' o' o o" o"o c

SiaqX einoin
1 (^o p» 9 «, in in

JS35

Opioid

SSSo SSSS

ssss |S|S

oooo oooo

fflSi:f

SSSS fSSS

iiii

SJggg

ssss

ssssZ « r>. r.

|SSS 3|||

11 Ik iiis

00 'T — ffl rf

RS:: SaS

SSSS SSSS
(ecorof'* ««ofta

ssgg

lill

CM



Individual Returns/1979 • Forms and Instructions 255

c

I



256 Individual Returns/1979 • Forms and Instructions

o E
c a
TO *,

-^ -C MM — 9)

o
2
n
I-

•a

E



Individual Returns/1979 • Forms and Instructions 257

Soo- 1

I
o> in o

;

tn 9 7 ?
1

_- 1*1 c\r iji

5 ® *o f"

T So- "

,3 J

^sS r (N fo r-s
I oj in

ST

iT «^"i'

I- < 00 oo C

3< OJ
=" " 5 i -

°f
S<i

- o fi S £ c

' £ . <u - E in ..}

J-o c !ri y 11 ^— ir

> m

' "12

U Z Q. CC > uj

0*^0 So

ift J^a> I
iw

I

E
" mR E S
gill »f3
> 4. E 5;

- -^ OQ

"5 S c -J S £ J,

S O X Q. 5 UJ

A .2 £

= 1- 5 E"^- !

CM

a,rc < = a- o
t .. ir O •"

U m O I

C CM (

*0 ro
,

.J
"^ r o

3 - O OO
°t2

s.^



258 Individual Retums/1979 • Forms and Instructions

Mac
o
00 jx

c

ao =
=

fe

V) °

^ °

>> £

CO g

i .A

o .^

-9 -= E j:' E E

= d s »> a" -o

J2 h d) — aj 0)

J- o) (

O c *

lil! 1
E Q-ra o f- c
B ^ E ra xi

- C U 4)

I/) i« ^ o

. s 00-5;

O a) o "

C > trt ^O c oi -5;

C g
nj 4»

= E^"? '

m ^ — o

- ™ o o5--S=5°
;»

> o s
~ in 3 3

E



Individual Returns/1979 • Forms and Instructions 259

OS

4)

E

is.<- j<

O c ="
(fl s

4) m 5

N 0) t

Eii

I

CO

<
I/I f

«-.
-"

^ ^ ?;005?
4) :•
•=E •:

tfltll



260 Individual Returns/1979 • Forms and Instructions

(2S)'

U i
'? E

o| ^-So
f E »

M I

I?? I

IS ^-> £

(A s o v

s^:

es 3 2
IQ e wi E

'iSsiS

= 2



Individual Returns/1979 • Forms and Instructions 261



262 Individual Returns/1979 • Forms and Instructions

a>



Individual Returns/1979 • Forms and Instructions 263



264 Individual Returns/1979 • Forms and Instructions

.-ii -o



Individual Returns/1979 • Forms and Instructions 265

(Ss)

(9
3

>

C

T
X
ra
»-

E
a
E
'E

i'.

i-

h

o

5
a
a
E
o
o

lAi

COS.

|ii

§1 =
o - tS
in E c

(1)
*^ o

0) K Q.

E xO

^1"
Ml
« E =
E o ^
O) c ra
— -,. tt>

m
'Si: ^

S||
S|S

o ^^
»2 S

Hi
^ •^ t

— 5; «
iZ »- "o

I

Ssr.

«

8 o >" ? € a
Si

Is

S =

15 & s

~ ^ ta -O

ilf.
:: I

o o o o o

c c c = t E
o o o o £ 9

? ? »
2 A
I/} a

L ? ifi ^. £ 3

^ 5 E

|||
I 8|

I g. s

O g ra

^ S E

N m « in ID

III

ill
^ I f5 1^ £
K 00

31?

. 6

in n« o
>i £

o E

i e " E

li

li
S£

ii

I"

to'

111

<^£-^
:

C X fi

o • 5

, s s s %aSs; g ^ £ I

_2o- o o o »:

i2 J»i S £ S S

»»

s

c E

E u

n o

I I

5 i

I I

9 ^

I £

- a.
'

i o o
S " 5

111O (/) u.



266 Individual Returns/1979 • Forms and Instructions

a>



Individual Returns/1979 • Forms and Instructions 267

at

I/) o.r~.

O »,;)

^ m £_ E I;

<B |u

m = .rt
,

2a ^2

o '^ o a^ o rx =
0. 2*

o ^'^

« o S
> ,» X
O c o

"is

s s s
9 5 ;

i! ,X 5 =
"^ "^ S c
0^ Oi " —
"

1! § =
3 3 0)^
o o — ~
>, >, t ™

E E o
o o "5 CO

- - P ^

Eo o .

E E 2
< < Q.

: t E

t E =
1 5 2 t

; E 1'^
I o o CO
- r, ?

1°

lo|l

£9 E-

O c c -

1
" »j SI w

.'. r: c c ^

9l - «J 4J «

^5.

»;3

S si

o c
- «

o E
:-3

E

???

,.|Ec-£Jic^

I £ ^ E

i liJ (£ u <

o E -

C O -

-
i S E ., .

X3 2. £ < M »-

< uj w n A I

I w in 10 h. CO I

I W W fsj (^ fvi I

i- j: « £

iliSsssf" log

•£5to!ir=siEi

E£nuEAa5

"ES,,

See
\i 5

O

*>o I

I I

Smciqc— Sc —

3^isS?5«Ef

S cMccS oc

jo E :

•31. 00 T o tr

° OU9 E nO. 1 £ll£ llSsl^jlil

^*- E Mc
n- n P .^ S

E ^ * « c »E - *
E o « V

E E S I

Ef |e;

- ? —ami
"> o S > *

|| e|2c

"S -"Be

Si ^

- ^ ™^ *' "

- *_ E * y
: 2 ? o S £

D O £0- _

05

.
-o Q.

. E *5S D*:tsj

S si~ Is

c2 E<oo
- "* 0.0

E-S

uTtj-ci 2 p

e5» Se==: S?° ~E«,"_

" eg
"

y^isi! s 111 It 1 1 III III IMi lis .:2I||

•) tn y o o
c .E 75 c £ - -^

l°£ If I,

^

*E S; * 2 *i

1 ifl t^Q

3

= " ^ S S o

* F : * F
= o

a 5S7

ra S u ^ E ? u, wt= 01



268 Individual Returns/1979 • Forms and Instructions

|1X) M

UI .9U

SI!
Sll
111

83
•—

c o

It

3 I

E o

E •

i t

• E

5 « ii £ S
I- S uJ W ul

<si n ^ W) «

.Is

« ^

St

8s

»»

«> a



Individual Returns/1979 • Forms and Instructions 269

O)



270 Individual Returns/1979 • Forms and Instructions

slii
li

5i°li „--
c I2; c E

I

^- J
i-S^°E I S§2

,i{ S = £ ^ "
,y .^ A

:u>Xoo'^ScE.?
1

!eE;

U-^^
E =

"2 » S n

ill

r e£;S

e Es
l»s

^£ ^£0^ ° t^E£
?EO

5^- 1 ;:s2^j
_ t; 3*- i

(/)!£(/> C 10

w. — = a

0-UJ
Mill i

°

5 o g-^ a
>* C il

2S

it



Form 6839 (382)
Department of the Treasury
Internal Revenue Service

USER SURVEY
Statistics of Income— 1979 Individual Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your
responses will enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please
fold, tape, and mail. No postage is required. Thank you for your cooperation.

1 . How did you obtain this publication?

D Purchased from the Government Printing Office

D From a public library

n From a university or college library

D Other (Specify)

2. Have you ever used any other Statistics of Income publication?

D Yes (Specify).

D No

3. Have you ever used the Individual Tax Model?

Tabulations or tapes ordered from IRS Yes D No

Tape ordered from National Archives D Yes D No

D Other (Specify)

4. What subject matter in the report interests you particularly?

D Sources of income D Tax rates

5. What type of organization are you connected with?

D Federal government D Consulting firm

D State or local government Accounting firm

D Trade association D University or college

D Other nonprofit organization

D Other (Specify) .

6. Rank in order of importance to you the following sections of the publication.

C Tables D Sample description

D Changes in law D Introductory material

n Explanation of terms

7. How did you find the text?

D Too technical D About right

D Not detailed enough D Do not use text

D Income distributions D Age 65 or over "

D Itemized deductions D State data '

:i

D Exemptions D High income returns '<

Other (Specify).. i!

8. What changes (additions, deletions, alterations) would you like to see in the contents or format of this publication?

9. What ZIP Code do you-

live in?

work in?

10. Other comments (Use other side if needed.)

Form 6839 (3-82)



10. Other comments

Internal Revenue Service
Washington, DC 20224

-Fold Here-

OFFICIAL BUSINESS
PENALTY FOR PRIVATE
USE, $300

NO POSTAGE
NECESSARY
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INTHE
UNITED STATES

BUSINESS REPLY MAIL
FIRSTCLASS PERMIT NO '

1 2686 WASHINGTON DC

POSTAGE WILL BE PAID BY IRS

Internal Revenue Service
Statistics Division

Individual Income Statistics Section PR:S:I2

1111 Constitution Avenue, NW
Washington, DC 20224
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Statistics

of Income

Individual
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Section

1 Returns Filed and Sources of Income

2 Deductions and Exemptions

3 Tax Computation and Tax Rates

4 Age 65 or Over

5 State Data

6 Explanation of Terms

7 Sources, Sample, and Limitations of the Data

8 High Income Returns

9 Forms and Instructions

• User Survey (Form 6839)














