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COMMISSIONER OF INTERNAL REVENUE
Washington, DC 20224

December 1, 1981

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the oonplete report, Stcutiitlc^ oi lncorm--1977,
Cofvpofumtion Income. Tax ReXuAyii,. This report has been produced in accordance
with the mandate of section 6108 of the Internal Revenue Code which requires
the preparation and publication of statistics reasonably available with
respect to the (^)eration of the internal revenue laws.

The report presents information on receipts, deducticais, net incoive,

income tax liability, tax credits, and distributions to stockholders.
Statistics are also provided on the corporate tax base and on the ccrputation
of incone tax and additional tax for tax preferences ("minimum tax").

Classifications include industry, size of total assets, and size of
receipts. Separate statistics are included for returns with net incone,
inventories, investment credit items, members of controlled groups, and Small
Business Corporatiois electing to be taxed through their stockholders.

With kind regards.

Sincerely,

frA

Department of the Treasury Infernal Revenue Service
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Section 1 Introduction

TTiis report presents statistical estimates derived
from a stratified sample of approximatelv 92,000
corporation returns selected from the more than 2.2
million filed for the 1977 Inccme Year.*
Organizaticnallv, the report is divided into 7
sections. The first section provides statistics
sunmarizing overall 1977 corporate activity. Changes
in law between 1976 and 1977 are discussed next. In
section 3, there is a detailed description of the
sample of inooine tax returns upon which the statistics
for 1977 were based, as well as a discussion of the
method of estimation used, the sampling variability of
the data, and other limitations.

Section 4 presents the basic tables that contain
detailed statistics en 1977 inccme tax liability, tax
credits, net inooine, and other income and financial
data. Section 5 contains detailed explanations of the
terms used in the report. In most instances, the

explanations include definitions and limitations of
terms used as well as adjustments made in preparing
the statistics.

Section 6 is a ocnparison of Standard Industriad
and Enterprise Standard Industrial Classifications
with groupings used for Statistics of Income. Section
7 includes facsimiles of Forms 970, 1120, 1120-DISC,
1120P, 1120L, 1120M, 1120S, 3468 and 5884. Ttie
instructions used for completing each form are also
provided there.

OVERALL CORPORATE StlWlARY FOR 1977

Figure A presents a two-year comparison of the
number of returns, total assets, total receipts, net
income (less deficit) , and total income tax. This
figure shows an 8 percent increase (about 160,000) in

Figure A.—Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Size of Total Assets, Income Years 1976 and 1977 Compared

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Year and size of total assets
Number of
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the total number of returns from 1976 to 1977. Total
assets increased by about 13 percent to over $5.3
trillion for 1977. This was the first time total
assets surpassed the $5 trillion mark. Total receipts
ejtperienced an even larger increase—about 14 percent.
The percentage increase in net incone (less deficit)
dropped from 30 percent between 1975 and 1976 to only
18 percent between 1976 and 1977.

For the 2,205 largest returns (returns with total

assets of $250 millicn or itore) , the total income tax
was about 1.5 percent higher than for 1976; this was
down, however, from the 32 percent increase between

1975 and 1976. These large returns, which represent
less than cne percent of the total number of returns,
continued to account for 67 percent of the total

income tax on all corporate returns. Total income tax

for these corporations represented only 3 percent of
their total receipts. As a percent of net income

(less deficit) , total income tax for these returns was

less than 46 percent, virtually the same as for 1976.

ACTIVITIES INCLUDED

The estimates in this report enconpass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations, as
well as certain foreign activities. The term "dcmes-

tic" corporations refers to ccrpanies incorporated in

the United States, but does not necessarily imply that
all their activities are domestic. For instance, data
for a U.S. corporation conducting business abroad
through foreign subsidiaries nay include dividends
ranitted from those subsidiaries and, to a limited
extent, undistributed earnings of those subsidiaries.

For foreign corporations (defined as those organized
abroad) engaged in trade or business in the United
States, only income that was considered "effectively
connected" with the conduct of a trade or business in
the United States is included in the statistics.
Other foreign oorporaticns, organized abroad and not
engaged in trade or business in the United States, were
liable for tax only on investment income from U.S.

sources. Such income is excluded from the report.

Ihe effect of foreign activity on the statistics

varies by industry and assets size. Some industries

may have higher incidences of foreign activity than
others and foreign income is reflected in their
statistics to a greater extent. Also, foreign
activity tends to increase with the asset size of the
corporation.

RErroroi CCME3?AGE

Section 6012 of the Internal Revenue Code required
that all corporations in existence at any time during
the income year file returns, regardless of whether
they had income or not. This applied to active and
inactive domestic corporations unless they were ex-
pressly exempt from filing, as well as to active
foreign oorporaticns with insufficient taxes withheld
at the source to satisfy their U. S. tax liability on
income earned in the United States.

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of busi-
nesses as corporations, including joint stock com-
panies; and unincorporated associatiois, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings tanks, and
cooperative banks. Because these organizations pos-
sess characteristics typical of the corporate form,
such as continuity of life, centralization of manage-
ment apart fron ownership, limited liability of
cwners, and transferability of shares of capital
ownership, they were required to file corporation
income tax returns.

Included in the statistics are financial data
estimated from the following number of active cor-
poration income tax returns:

Form 1120 (U.S. corporations) 1,800,873
Form 1120S (U.S. Small
Business Corporations) 428,204
Form 1120L (U.S. Life Insurance
Ccmpanies) 1,771
Form 1120M (U.S. Mutual Insurance
Ccrrpanies) 1,281
Form T120F (U.S. Returns of Foreign
Corporations) 3,093
Form 1120-DISC (Domestic International
Sales Corporations) 6,665

No data were tabulated from the inactive corpora-
tion returns filed. Besides returns filed by "inac-
tive" corporations, the statistics specifically ex-
clude foreign oorporaticns with no inocme "effectively
connected" with a U.S. trade or business and returns
of farmers' cooperatives exempt from income tax under
Internal Revenue Code section 521 and ncxiprofit corpo-
ratiois (educational, charitable, and similar
organizations) exempt frcra income tax under section
501. Also excluded from the statistics are returns
of mutual insurance conpanies, (except life or marine
and certain fire or flood insurance ccrpanies) with
gross receipts that did not exceed $150,000, which
were exenpt from inocme tax under Internal Revenue
Code section 501.

TIME raRIOD EMPLCfYED

The estimates in this report eure based on data
from both returns with accounting periods that
coincided with Calendar Year 1977 and returns with
accounting periods that were for noncalendar years
ended during the span of months July 1977 through
June 1978. At the center of this 12-month span was
the calendar year, i.e., the year ended December
1977. This span, in effect, defines the income year
in such a way that the noncalendar year accounting
periods cure centered at the calendar year ended
December.

The 12 accounting periods covered by the 1977

report are presented in figure B. Code section 441
specified that, in general, the accounting period
close at the end of the month. Thus, figure B shews

a span of 23 mcnths between the first- included ac-
counting period, which began on August 1, 1976, and
closed July 31, 1977, and the start of the last

included accounting period, which began on July 1,

1977, and closed on June 30, 1978. This report,

therefore, shows inoome received or expenses incurred

during any or all of the mcnths in the 23-month span.

For balance sheet itans, such as total assets and

inventories, the report shows a corporation's posi-

tion only at a given point in time, namely, at the

end of its accounting period. Corporations were

required by section 441 to file returns for the

accounting period customarily used in keeping their

books.
Figure C shows the total assets, total receipts,

net inocme (less deficit) , and total income tax

reported on returns for each of the 12 accounting

periods. Less than 40 percent of the returns were

filed for the calendar year, but these included

returns of most of the larger corporations. Over

79.8 percent of total assets, 73.8 percent of net

income (less deficit), and 60.5 percent of total

receipts were reported on calendar year returns.

Basically, corporation returns were due to be

filed within two-and-cne-half mcnths after the close
of the corporate accounting period. However, in

accordance with Code section 6018, most corporations
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FIgura B

Number of returns and net income (less deficit), by accounting periods
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Figure C.—Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less
Deficit), and Total Income Tax, by Accounting Periods for Income Year 1977

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Accounting period ended^

Total

December 1977

Noncalendar year, total

July 1977

August 1977
September 1977
October 1977
November 1977

January 1978
. February 1978

I
March 1978
April 1978
May 1978

June 1978

Includes part-year returns

Number of

returns

(1)

2,241,887

889,880

1.352,007

83,801
90,364
202,230
110,723
64,990

84,273
78,790
174,076
99,051
98,616
265,093

Total
assets

(2)

5,326,389,281

4,249,069,452

1,077,319,829

63,310,871
57,860,903
190,274,921
111,795,489
64,788,504

105,781,715
42,693,412
115,123,853
55,307,845
53,434,256

216,948,060

Total
receipts

(3)

4,128,304,478

2,496,943,381

1,631,361,097

95,527,474
98,240,027

224,810,683
140,189,167
72,199,682

183,885,585
82,973,846
221,284,181
101,458,707
104,628,014
306,163,731

Net income
(less

deficit)

(A)

219.243,043

161,773.291

57.469,752

2,891,180
2,904,721
7.832.527
5,281,861
3.384,419

8,155,791
2.775,965
5,989,957
3,393,161
3,269,716
11,590,454

Total
income
tax

(5)

96,340.453

73.102.640

23.237.813

1.212.668
1.288.796
3.424.723
2.152,029
1,370,740

2,626,526
1.088.134
2.562.432
1.362,552
1,313,378
4,835.835



Section 2 Changes in L^w

The statistics in this report reflect, to varying

degrees, changes in law that became effective during

the accounting periods covered. Depending en the

accounting period used an3 the effective date of the

chaise in law. the changes may have been fully aprli«>-

ahle for sanu corporations, only partially applicable

for others, and not applicable at all tac still

others.
The information that follows is a oonprehensive

description of the major law changes that became

effective, for the first time, during the 1977 Income

Year. These law changes are those that affected

siisstantially the comparability of the statistics in

this report with those in 1976 and prior years. The

changes resulted from the Tax Refcrm Act of 1976, the

Tax Reduction and Simplification Act of 1977 or the

Revenue Act of 1978. Where possible, the magnitude

of the new provisions has been measured and discussed.

TAX REEXJBM ACT OP 1976

Foreign Tax Credit

Prior to the Tax Reform Act of 1976, with respect to

undistributed subpart F inoome from Controlled Foreign
Corporations, a domestic corporation could claim, under
Code section 960, a "foreign taut credit for taxes

deemed paid" by a Controlled Foreign Corporation which
was a first-tier foreign corporation (i.e., a foreign
corporation whose voting stock was at least 10 percent

owned by a domestic corporation) or a second-tier
foreign corporation (i.e., a foreign corporation whose
voting stock was at least 50 percent owned by the

first-tier foreign corporation). However, the credit
was cdlowed only if the percentage of voting stock
cwned by the domestic oorporation in the first-tier
foreign oorporation and the percentage of voting stock
owned by the first-tier foreign oorporation in the
second-tier foreign oorporation equalled at least 5

percent when multiplied together. No deemed paid
credit was allowed under section 960 for taxes paid by
a Controlled Foreign Corporation which was a third-tier
foreign oorporation.
Effective for taxable years beginning after Decem-

ber 31, 1976, a provision of the 1976 Act amended sec-
tion 960, to allow a damestic oorporation to claim a
credit on foreign taxes deemed paid by a third-tier
foreign oorporation (i.e., a foreign corporation
whose voting stock was at least 10 percent owned by
the second-tier foreign oorporation) whose undis-
tributed subpart F income was taxed to its stock-
holders. This provision also redefined the second-
tier foreign corporation by reducing from 50 percent
to 10 percent the proportion of voting stock that had
to be owned by the first-tier foreign oorporation.
Before the credit oould be claimed, the percentage of
voting stock in the first-tier foreign corporation
owned by the domestic oorporation, the percentage of
voting stock in the second-tier foreign oorporation
owned by the first-tier foreign oorporation, and the

percentaige of voting stock in the third-tier foreign
corporation owned by the second-tier foreign oorpora-
tion had bo equal at least 5 percent when multiplied
together . TTiese requirements were then consistent

with those already applicable to dividends actuedly
distributed by related first-, second-, and third-tier
foreign corporations.

Investment Credit

For corporations in general, the amount of invest-
ment credit cillcwable in a taxable year was limited to
the first $25,000 of tax liability plus 50 percent of
the income tax liability in excess of $25,000. How-
ever, the investment credit limitation for airlines
and railroad common carriers (including railroad
switching or termineil conpanies) was tanporarily raised
from 50 percent to 100 percent of the income tax lia-
bility for tcixable years ending in 1977 cind 1978.
Starting with taxable years ending in 1979, the tem-
porary increase was to be phased down by 10 percent,
annually, until taxable years ending in 1983, when the
50 percent limitation vrould again be reached. The
limitations mentioned above applied only if invest-
ments in airlines or railroad property constituted at
lecist 25 percent of the taxpayer's total "qualified
investment." This provision was restricted to airline
and railroad property used by the taxpayer to furnish
or sell transportation as a coninon carrier by air

(subject to the jurisdiction of the Civil Aeronautics
Board or Federal Aviation Administration) or to
operate a railroad.

Depreciation

For a taxpayer (including a oorporation) operating a
railroad and using the retirement-replacement method of
accounting for depreciation of its railroad track ac-
counts, the Act cillcwed current deductions for the re-

placement of an existing railroad crosstie regardless
of whether it was replaced with the same material and
of the same quality or with a different naterial with
improved quality. (Under prior law, this treatment
was not available unless an existing crosstie was re-
placed with a crosstie made from like material of like

quality. Otherwise, the cost of replacement was
partly capitalized and partly expensed.) Thus, for

example, this treatment was no longer available just
for the replacement of existing wood crossties with
crossties made of wood; the taxpayer oould replace
existing wood crossties with such matericils as pressed
wood, concrete, or steel crossties without losing the
benefit of this treatment. This provision was effec-
tive for taxable years beginning after Deoanber 31,

1976.

Holding Period for Sales or Exchanges of Capital Assets

Prior to the 1976 Act, gains or losses from the Scde
or exchcinge of capital assets held for more than six
months were considered long-term capital gains or
losses. Long-term capital gains received more favor-
able tcix treatment than ordinary gains. For taxable
years beginning in 1977, the 1976 Act increased the
holding period, used in defininq long-term gains or
losses, froTi iiore than six iKxiths to nore than nine
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mcmths. For taxable years beginning after 1977, the
holding period vras lengthened, by the 1976 Act, to
more than twelve months. However, the holding period
was unchanged for futures transacticHis in any
ocrmodity subject to the rules of a board of trade or
coninodity exdhange. Moreover, the holding period for
timber transactions was measured differently than
previously. The 1976 Act required that the holding
period for timber be measured up to the time timber
was cut instead of the time just before the beginning
of the year in which it was cut. Under Code section
1231 the sale or exchange of timber cut nay be treated
as long-term capital gain under certain circumstances.

Number of Stockholders in Small Business Corporations
Electing to be Taxed through their Stockholders

For taxable years beginning in 1977, the number of

qualifying stockholders for Smaill Business (or sub-
chapter S) Corporations electing to be taxed through
their stockholders was increased frcm 10 to 15 provid-
ed that such a corporation had maintained its election
for five ccnsecutive taxable years. Once the five-con-
secutive-taxable-year requiranent was satisfied, it
did not have to be met again. Therefore, even if the
election was terminated or revoked, any subsequent
election to be treated as a Small Business Corporation
automatically qualified the corporation for the up-to-
five-additional-stockholder privilege.
The five-consecutive-taxable-year requirement did

not apply to electing Small Business corporations that
had ncre than 10 (but fewer than 15) stockholders as a
result of stock acquired through inheritance. In such
cases, the up-to-five-additional-stockholder privilege
provision applied at any time after the initial
election including during the initial five taxable
years of the corporation.

Elective Deduction for the Removal of Ardiitectural
and Transportaticnal Barriers to the Handicapped and
Elderly

A teitporary provision of the 1976 Act allowed
corporations (including affiliated groups of corpora-
tions filing consolidated returns) to elect to deduct,
currently, ip to $25,000 of the e^^penses paid or incur-
red foe the removal of architectural and transpor-
taticnal beirriers to the handicapped (including the
deaf and blind) and elderly (age 65 or over)

.

Ccngress created this incentive for a limited period,
i.e., fee taxable years beginning after December 31,
1976, and ending before January 1, 1980, so that a
more rapid madification of business facilities and
vdiicles could be achieved. To qualify for this
tenpcHTary deduction, the barriers had bo be removed
from a facility or public transportation vehicle owned
or leased for use in the taxpayer's trade or business.
The removal had to meet the requirements prescribed by
tlie Architectural and Transportation Barriers Con-
pliance Board subscribed to by the Department of the
Treasury and promulgated by the Internal Revenue
Service in its regulations. Expenses in excess of
$25,000 that were paid or incurred for the ranoval of
such barriers continued to be, as all such ejqjenses
had been formerly, considered property improvanents
that had to be capitalized; such expenses were then
depreciated over the useful life of the improvement.
In this report, this deduction was included in the
statistics fc«r "Other Deductions."

TAX REDUCTION AND SIMPLIFICATION ACT OF 1977

Tax Rate Change Extension

The corporate tax reductions introduced in the Tax
Reduction Act of 1975 and subsequently extended
through 1977 by the Tax Reform Act of 1976, were

further extended through 1978 by the Tax Reduction and
Simplification Act of 1977. Therefore, the corporate
rates continued to be 20 percent on the first $25,000
of corporate taxable income, 22 percent on the next
$25,000, and 48 percent cx\ taxable income above
$50,000.

Amortization of ^jalifying Child Care Facilities

Under the Revenue Act of 1971, employers oould elect
to amortize the costs of the construction, reconstruc-
tion, or rehabilitation of child care facilities in
the United States over a five-year period in lieu of
claiming depreciation on the facilities. This pro-
vision, which applied to facilities used primarily for
the children of employees, was available only for
costs incurred during the period 1972 through 1976.
The-end-of-1976 expiration date was extended by the
Tax Reduction and Sinplif ication Act of 1977, for five
years beginning January 1, 1977, and ceasing aifter

December 31, 1981. Stated differently, instead of
writing-off capital expenditures for child care
facilities over a longer period of time through
regular depreciation deductions, an employer oould
elect, under Code section 188, to amortize over a
five-year period such capital expenditures if they were
incurred after December 31, 1976, and before January
1, 1982. Capital expenditures, for this purpose, were
those that resulted from the acquisition, construction,
or rehabilitation of depreciable property located with-
in the United States, which qualified as a child care
facility (primarily for children of the corporation's
anployees)

.

New Jobs Credit

The Tax Reduction and Sinplif icatioi Act of 1977
created a new credit against income tax which provided
enployers with a tax incentive to increase employment
of people who were otherwise unemployable. The
incentive took the form of a new jobs credit.

In order to keep recordkeeping to a minimum, this
credit was based not on records showing that new en»-

ployees had been hired, but rather on existing wage
and Social Security records. In effect, the new jobs
credit was based on an increase in Federal Unemploy-
ment Tax Act (BUTA) , Federal Insurance Contributions
Act (FICA) , or Railroad Unemployment Insurance Act
(RUIA) vrages over the imnediately preceding year.
FICA and RUIA wages, which were limited to wages paid
to agricultural and railroad enployees, respectively,
not yet covered under FOTA, were the only non-FOTA
wages eligible for the credit. Ttius, businesses could
claim the credit without additional recordkeeping,
training of employees, or searching through old rec-
ords. Using the records that they already maintained
for FUVA, FICA, or RUIA, employers oould easily deter-
mine whether or not they oould take the credit. Fur-
ther documentation, such as records of employee hours,
distinctions between part-time and full-time employees,
and tabulations of new employees, was not necessary.

Since the credit was based on FOTA, FICA, or RUIA
wages, which are described in table 14 as "unemployment
insurance wages," only those employers with employees
who were subject to the PUTA, FICA or RUIA tax oould
claim the credit. An employee's wages oould only be
taken into account for purposes of the new jobs credit
if more than half the employee's remuneration was from
service within the United States in the enployer's
trade or business. The trade or business requirement
prevented the employer from claiming the credit for

maids, chauffeurs, or other domestic servants.
When ooiputing the credit, the employer oonpared the

current calendar-year's unemployment insurance wages

with those of the preceding year. For businesses
started before 1977, the credit for taxable years

beginning in 1977 was equal to 50 percent of the amount
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by which the total unemployment insurance wages paid in
Calendar Year 1977 exceeded 102 percent of the total

unemplovment insurance wages paid in Calendar Year
1976. Par businesses that began in 1977 cind which
therefore paid no unonployment insuraince wages in 1976,

the credit was computed on no more than 50 percent of

the total unemployment insurance wages paid in Calendar
Year 1977. Thus, the credit for new businesses was 25

percent (50 percent of 50 percent) of the total unem-
ployment insurance wages paid in Calendar Year 1977.
For purposes of computing the credit, the unanployment
wages claimed oould not exceed $4,200 per employee.

An extra (additional) credit was allowed for em-
ployers of certain newly-hired vocational rehabili-
tation employees who were either physically or men-
tally handicapped. Also referred to as vocational re-
ferrals, such individuals had to be referred to em-

ployers while receiving (or after oonpleting) rehabil-
itation services under either an individualized State
plan that was approved under the Rehabilitation Act of

1973, or a qualified veterans vocational rehabilitation
program. The extra (additional) credit was equal to 10

percent of the qualified- unanployment insurance wages
(up to $4,200 per employee) paid to these handicapped
vocational rehabilitation referrals.

In addition to the taxpayer's income tax liabil-
ity, the total amount of the credit was limited to the
lowest of the following: 25 percent of the current cal-
endar year's total unanployment insurance wages, 50
percent of the excess of the current calendar-vear ' s

total wages over 105 percent of the previous calendar-
year's total wages, or $100,000. This amount is shown
in table 14 as "total qualified wages after limita-
tion."
Limiting the credit by total wages instead of

unanployment insurance wages was necessary to prevent
enployers from cirtif icially increasing their unemploy-
ment insurance wages by converting existing full-year,
full-time jobs into more numerous part-year, part-time
jobs, e.g., an anployer oould replace cxie full-time em-
ployee with two part-time employees and claim $8,400
instead of $4,200 for the same amount of wages. The
total wages limitation required an actual increase in

total employment before the credit could be claimed.
The $100,000 limitation, which was placed on the

amount of new jobs credit that could be claimed by an
employer in a calendar year, did not apply to the addi-
tional 10 percent credit allowed for newly-hired voca-
tional rehabilitation referrals. The vocational
rehabilitation credit was limited to 20 percent of the
regular credit computed without regard to the $100,000
limitatiOTi. Therefore, the total credit when the
vocational rehabilitation credit was taken oould exceed
$100,000. Only those employers whose first payment of
unemployment insurance wages was made after December
31, 1976, were eligible for the additional credit. In
the statistics, the additional credit plus the total
qualified wages after limitation equals the tentative
new jobs credit.
The amount of the new jobs credit available to con-

trolled groups of corporations was ocmputed as though
all enployees were hired by a single employer. Por
this purpose, a ccmtrolled groip was uniquely defined
as any group of corporations (except brother-sister
groups, defined below) whose voting stock was at least
50 percent owned by a oonitcn parent corporation. The
voting stock of a brother-sister group (i.e., two or
more corporations cwned by the same five or fewer
persons who were individuals, estates or trusts) and a
combined group had to be at least 80 percent owned by
the ocrincn parents. This, for example, was to prevent
anployers from generating a new jobs credit by simply
transferring aiployees fran a parent corporation to a
subsidiary, or vice-versa, at the beginning of the
taxable year. When separate returns were filed for
each group member, the credit was claimed by each
member in proportion to its contribution to the

increase in the group's total unemployment insurance
wages that generated the credit for the group as a
whole.

For Small Business Corporations electing to be taxed
through their stockholders, the new jobs credit was ap-
portioned pro rata among the stockholders as of the
last day of the taxable yar under rules similar to
those for allocating "qualified investment" to stock-
holders for purposes of oomputing their own investment
credits. In order to keep stockholders from using the
credit to offset taxes on inocme frcm other sources,
the credit was further limited to an anrount equal to
that part of the stockholders' tax attributable to the
stockholder's interest in the Small Business Corpora-
tion that generated the credit. In other words, the
credit could not exceed the tax liability attributable
to the Small Business Corporation responsible for the
new jobs credit.

The amount of the credit claimed was limited to the
amount of income tax reduced by the foreign tax credit,
the investment credit, the work incentive (WIN) credit
and the U.S possessions tax credit. Moreover, the
credit oould not be applied by any corporation against
such special taxes as the additional tax for tax
preferences ("minimum tax") and the Personal Holding
Company tax. In the case of Small Business Corpora-
tions, the credit oould not be applied against the tax
on the certain capital gains that were taxed at the
corporate level; the full amount was thus allocated to
stockholders.
Any new jobs credit that could rot be claimed cur-

rently based on the presence or size of inoone tax
could be carried back to each of the three preceding
taxable years (beginning with the earliest year) to be
applied against income tax for these years; any
remaining amount oould be carried over for up to
seven years. Any unused credit still not used at the
end of this TO-year period was last.
The Act also required that erployers reduce, by the

amount allowable as a credit, any deduction for sala-
ries and wages paid or incurred for the year in which
the credit was earned. This deduction had to be re-
duced even if the credit oould not be taken for the
current year because the corporation had no income tax
liability for the year.

REVENUE l^CF OF 1978

Additional Tax for Tax Preferences ("Minimum Tax") for
Controlled Groups of Corporations

The method of computing the exemption frcm the
additional tax for tax preferences ("minimum tax") for
members of oontrolled groups of corporations (as de-
fined in Code Section 1563) was revised by the Revenue
Act of 1978. This revision was necessary because the
provision in the Tax Reform Act of 1976 that reduced
the exertpticn from the sum of $30,000 plus the cor-
poration's current-year income tax liability (defined
as the regular tax deduction under the minimum tax
provisions) to the greater of $10,000 or the regular
tax deduction, did not correspondingly change the
manner by which the exemption could be apportioned for
manbers of oontrolled groups of corporations. Thus, a
group's $10,000 exemptiwi was allocated among the
members of the group equally or according to a plan
adopted for the members of the group. Since the
$10,000 exemption did not have to be allocated equally
among the manbers of the group under the 1976 law, a
controlled group of corporations could decide to file
separate returns arri allocate the $10,000 exanption to
a member with a relatively low income tax liability.
This created a higher total exemption for the group as
a whole, since the $10,000 exemption was used for the
member with the low inocme tax liability and the
regular tax deduction was used for each of the other
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menibers. In effect, the groi^) was allowed to receive
both the $10,000 exemption and the regular tax

deduction, rather than the greater of the two that
would have been allowed if it were a single
corporation not includible in a controlled group.
Under the revised method of computing the exemption

from the additional tax for tcix preferences for mem-
bers of controlled groups of corporations, for taxable
years beginning after December 31, 1976, the $10,000
exemption was allocated to each of the ccriponent
members of the group in proportion to each member's
regular tax deduction. As a result, a oottiponent mem-
ber of a controlled group of corporations could not
claim the entire $10,000 exemption unless it accounted
for all (100 percent) of the group's regular tax deduc-
tion. Since a member's exenption could rot exceed its

proportionate share of the group's regular tax deduc-
tion, the total exemption for the group would not
change if the group decided to file separate returns
for each manber.

Income of Certain Regulated Public Utilities

For transactions entered into prior to IRS Revenue
Ruling 75-557, which was effective February 1, 1976,
regulated public utilities could exclude from taxable
income all "contributions in aid of construction" in-

cluding customer connection fees (or amounts paid to

public utilities to pay for connecting the customer's
line to a main utility line) because such contribu-
tions were considered nontaxable contributions to the

capital of a corporation. By no Icmger considering
customer connection fees as contributions in aid of
construction, this ruling made such fees taxable and
effectively increased the tax base of those regulated
public utilities (such as those that provided water or
sewage disposal services) that had formerly treated
all contributions in aid of construction as nontaxable
contributions to capital. The resulting increased tax
base could cause a mismatch between income and related
expenses because the utilities had to increase their
taxable income in the year in which the contributions
in aid of construction were received even though nost
of the deductions attributed to the expenditure of the

contributions would not be allowable until later
years. The increased taxes that resulted from making
customer connection fees taxable would eventually be

passed on to the utility's customers, in the form of
increased diarges.
Because such increased charges had to be approved by

public utility ocmnissions , the Congress felt that the
increase in the utility tax base would result in reduc-

ed working capital which, in turn, could cause delays
in furnishing services and curtail expansion of serv-
ice. Consequently, the Tax Reform Act of 1976 provid-
ed relief by allowing regulated public utilities which
provided water or sewage disposal services to treat all
contributions in aid of constructicxi, except customer
connecticxi fees, as nwitaxable contributions to capi-
tcil. Thus, under the 1976 Act, oontributi<xis to reg-
ulated public utilities that provided water or sewage
disposal services were treated as nontaxable ccxitribu-

tions to capitcil if they were contributions in aid of
construction, or if they were received after January
31, 1976, provided the veilue of the property contri-
buted or acquired with the itoney contributed v«s not

included in the tax base for rate making purposes. The

Revenue Act of 1978 extended this nontaxable treatment

for contributions in aid of construction to regulated

public electric, steam, and gas utilities (including

gas transmission utilities which provided gas services
that were resold to the public at large)

.

The 1976 and 1978 Acts specified the contributions
in aid of construction that could be treated as nontax-

able contributions to capital. For this purpose,

oontributicns in aid of construction were any items of

property or amounts of money contributed by a customer,

developer, government body, or any other person to a
regulated public utility that provided water, sewage
disposal, electric, steam, or gas, for the expansion,
improvement, or replacement of the facilities of the
utilities. The customer connection fees that were to
be treated as taxable income were specified as pay-
ments made for the cost of installing a connection
from a regulated public utility's main water, sewage,
electric, steam, or gas lines (including cost of
meters and piping) , as well as any amounts paid as a
service charge for starting or stopping service.
As a result of the nontaxable treatment for contri-

butiais in aid of construction, no depreciation deduc-
tion or investment tcix credit was allowed on property
acquired with nontaxable oontributicxis. Also, this
nontaxable treatment eliminated the mismatching of the
income and expenses maitioned above. However, before
the regulated public utilities affected by this legis-
lation could change to this method of treating contri-
butions in aid of construction, they first had to
obtain approval from the Internal Revenue Service for
a change in aooounting methods.

Investment Credit and its Recapture

The Revenue Act of 1978 made two changes to the in-
vestment credit provisions of the Code that affected
the 1977 statistics. One change extended the invest-
ment credit to single-purpose agricultural or horticul-
tural structures, and the other change exempted rail-
roads that transferred property to the Consolidated
Rail Corporation (ConRail) from the recapture of
investment credit, based on transferals of prc^)erty
before the end of the useful life in effect when the
credit was originally claimed.

Single Purpose Agricultural or Horticultural Structures

For the first time, specifically-designed livestock
or horticultural structures such as chicken houses,
hog pens, feed cattle barns, dairy cattle barns, and
greenhouses were eligible for the investment credit
provided that they were used exclusively for the
specific agricultural or horticultural purposes for
which they were designed and constructed. Previously,
such eligibility was determined on a case-by-case
basis by the Internal Revenue Service. A structure
was ineligible for the investment credit if it was
used for any other purpose. For example, a greenhouse
that otherwise qualified for the investment credit
lost its eligibility and was subject to the investment
credit recapture rules if a check-out stand was
installed

.

The investment credit was subject to recapture if

the structure that failed the usage test (i.e., if

used for more than one purpose) within 7 years from
the time the structure was placed in service. However,
the use of a minor portion of the structure for neces-
Sciry post-productive activities (such as loading and
packing) that were ancillary to the raising of live-
stock or the cultivation, production, or the harves-
ting of plants and plant products was not considered a
violation of the usage test. Similarly, mere vaceux^y

of the structure did not violate the usage test.
In general, these provisions applied retroactively to

taxable years ending en or after August 15, 1971.

Recapture of Investment Credit

Emerging mainly from the Regional Reorganization Act
of 1973 and the Railroad Revitalization and Regulatory
Reform Act of 1976, the Consolidated Rail Corporation
(ConRail) came into being on ;^ril 1, 1976, ConRail
Weis established as a taxable corporation which oould
acquire, rehabilitate, and operate rail properties of
railroads that v#ere bankrupt. As compensation for
transferring their railroad property to ConRail, bank-
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rupt railroads (and their subsidiaries and eiffiliates)
received stock aind certificates of value Issued by the
United States Railway Association, a nonprofit Govern-
ment corporation forroed to oversee the ConRail reorga-
nization. In 1976, Congress enacted special legisla-
tion (Public Law 94-253, Tax Treatment of Exchanges
Under The Final System Plcin for ConRail) to deal with
the tcix oonsequenoes that oould arise for railroad com-
panies (cind their stockholders and creditors) that
treuTsferred their railrocid property to ConRail.
However, this specicil legislation failed to exenpt

from the investanent credit recapture rules the rail-
road companies that transferred their properties to
ConRail prior to the end of the useful life used when
the oonpanies oomputed their investment credit for the
year, in which a property was purchased. A provision
in the Revenue Act of 1978. which was effective for
tcixable years ending after March 31, 1976, was aimed
at correcting this oversight by exempting transferor
railroad conpanies from additional teix on the transfer
of their rail properties to ConRail, i.e., such rail-
road ooqpanies were not liable for tax from recomput-
ing prior-year investment credit.





Section 3 Description of

the Sample and
Limitations of

the Data

SAMPLE SEIBCnON

"Itie statistics in this report were estimated fron

a stratified probability sample of corporation incone

tax returns selected after revenue processing, but

before audit (see figure D) .* The corporation popula-
tion from which the sample was drawn contained the

following types of returns: Form 1120—U.S. Corpora-

tion Income Tax Return; Porm 1120Ii—U.S. Life

Insurance Company Inocme Tax Return; Form 112CM—U.S.

Mutual Insurance Company Incone Tax Return; Ft>nii

1120S—U.S. Small Business Corporation Income Tax

Return; Bonn 1120F—U.S. Income Tax Return of a

Foreign Corporaticn; and Form 1120-DISC—Domestic

International Sales Corporation Return. The total

sample of 91,693 returns was selected from a popu-

lation of 2,335,256 returns.
All sanple returns, except Forms 1120-DISC, were

computer-selected fron the Internal Revenue Service

Business Master File system based on a systematic

design of randomly-designated ending digits of the

Bnployer Identification Number. (These numbers were

used for revenue processing in the Master File

system.) Although Form 1120-DISC returns were not

included on the Master File, they were manually

designated and selected using a simplified version of

the same system of ending digits.

The sample rates for return Forms 1120 and 1120S

ranged from 0.6 percent to 100 percent, depending
upon the year in which sampled, and were based on
size of total assets and net inocane (or deficit) .

Return Forms 1120L, 1120M, and 1120F were sampled at
the 100 percent rate. For return Form 1120-DISC,
sample rates were dependent upon the size of total
assets of the majority corporate stockholder, and the
size of net income (or deficit) of the DISC. The
sample rates ranged from 10 to 100 percent.

Figure E contains the number of returns in the
population and sample, by sample class and sampling
rates (both prescribed and achieved) . A comparison
of the total population (2,335,256) in figure E with
the total estimated number of returns (2,241,887)
shewn in table 1 (column 1) will show a difference of
93,369. This difference resulted from 86,563 returns
being excluded as inactive corporation returns
because they had neither income nor deductions. The
remaining 6,806 returns were excluded chiefly because
they were: (1) amended returns not associated with
the original returns (the original returns were sub-
ject to sampling); (2) tentative returns not associ-
ated with the revised returns (the revised returns
were subject to sampling) ; or (3) certain delinquent
returns of large corporations for prior years.

MEmCD OF ESTIMATION

The sanple returns were weighted to represent the

business activities of the total number of corpora-

tions engaged in business in the United States and

its possessions and filing retun s with accounting

periods ended July 1977 through jL>e 1978. Nearly

all of the sampled returns were for this period and

were revenue processed during 1977, 1978, and 1979.

Sanpling weights were obtained by dividing the
number of returns filed per sample class by the

number of sample returns for the stratum. All
sampling weights were then converted to "integer

weighting factors" whidi were applied to each sample

return. For example, if a factor of 12.85 was oan-

puted foe a stratum, 85 percent of the returns in the

stratum were systematically given a weighting factor

of 13 and 15 percent a weighting factor of 12.

Whenever a weighted frequency is less than 3, the

estimate is oonbined or deleted in order to avoid

disclosure of information about specific oorporations.

These combinations or deletions are indicated by

either a dauble asterisk (**) or a triple asterisk

(***) . In all other cases, when an estimate is based

on fewer than 10 returns, not all of them selected at

the 100 percent rate, the estimate is considered

statistically unreliable and is indicated by a single

asterisk (*) to the left of the data itans. (Aster-

isked estimates should normally be used only in

combination with other tabulated values.)

The statistical reliability of each cell in the

tables was determined independently from other

cells. Accordingly, it is possible to see a total

figure with an asterisk (*) indicating statistical

unreliability and yet a siJDset of that total not

being statistically unreliable. For example, an

industrial division figure oould be based on 7

returns of which 2 were not sampled at the 100 percent

rate (and thus receive an asterisk) and a major group

in this division oould have 4 returns all sampled at

the 100 percent rate and thus not receive an asterisk.

In the tables, a dash in place of a frequency or

an amount irriicates that: (1) if returns were

sampled at a rate of 100 percent, no returns had the

particular characteristic; or (2) if returns vere

sampled at a rate less than 100 percait, either no

returns in the population had the characteristic ex

the characteristic was so rare that it did not appear

on any sample returns.

SAMPLING VARIABILITY

The particular sanple used in this study is one of
a Icirge numlDer of possible samples that oould have
been selected using the same sample design.
Estimates derived from the different samples would
differ from each other. The deviation of a sample

estimate from the average of all possible samples is

called the standard deviation. The sampling
variability of an estimate is a measure of the
variation among the estimates from the possible
samples and thus is a measure of the precision with

which an estimate from a particular sample
approximates the average result of all possible
samples.

The coefficient of variation is the standard

deviation of the estimate expressed as a percent of

the estimate. Itie standard deviation, when added to

and subtracted from the value of the estimate, pro-
vides ipper and lower limits within which approxi-

mately two out of three estimates derived from
similary selected sanples would be expected to fall.

*Homer Jones designed the sample and monitored and coordinated its implementation.

He is a member of the SOI Sampling Section (Pete Clarke, Chief) in the Mathematical

Statistics Branch (Raymond C. Sansing, Chief). 11
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Figure D.—Corporation Returns Sample Selection Classes, Income Year 1977

Sample class number,
by type of return and

by year sampled

Before
1978

(1)

During
1978

(2)

After
1978

(3)

Forms 1120 and 1120S

2a,

3a.

4a,

5a.

6a.

7..

10a.

12a.

12b.,

9

10b

12c

12d.

Ia2.

Ib^
2b..

3b..

4b..

5b..

6b..

8

9

10b.,

Il3.,

12e*.

12e3.

12d*

12d^

Sample selection criteria^

Size of total assets

(4)

Under $50,000,000
$50,000,000 and over
Under $50,000
$50,000 under $100,000
$100,000 under $250,000

$250,000 under $500,000
$500,000 under $1,000,000
$1,000,000 under $5,000,000
$1,000,000 under $2,500,000
$2,500,000 under $5,000,000

$5,000,000 under $10,000,000
$5,000,000 under $10,000,000
$10,000,000 under $25,000,000
$10,000,000 or more and not controlled by
name.

$10,000,000 or more and not controlled by
name.

$25,000,000 or more and not controlled by
name.

$10,000,000 or more and controlled by
name.

$10,000,000 or more and controlled by
name.

$25,000,000 or more and controlled by
name.

Size of net income or deficit

(5)

Any amount.
Any amount.
Under $25,000.
$25,000 under $50,000.
$50,000 under $100,000.

$100,000 under $250,000.
$250,000 under $500,000.
$500,000 under $750,000.
$500,000 under $1,000,000.
$1,000,000 under $1,500,000.

$750,000 under $1,000,000.
$1,500,000 under $2,500,000.
$2,500,000 under $5,000,000.
$1,000,000 or more.

$2,500,000 or more.

$5,000,000 or more.

$1,000,000 or more.

$2,500,000 or more.

$5,000,000 or more.

Forms 1120L and 1120M

13a.

13b.

13c...

13d...

13c.

13d.

Any amount and not controlled by name.

Any amount and controlled by name
Any amount

.

Any amount.

Form 1120F

lAa' .

,

14b' .

.

14c.

14d.

14c.

14d.

Any amount.
Any amount.

Any amount and not controlled by name.
Any amount and controlled by name.

Form 1120-DISC

15.

16.

17.

15.

16.

17.

Under $50,000,000*
$50,000,000 under $250,000,000*.
$250,000,000 or more*

Under $200,000.
$200,000 under $1,000,000.
$1,000,000 or more.

"•Returns were classified according to either size of total assets, or size of net income or deficit, whichever
made the sample class number higher. EXAMPLE: A Form 1120 return with total assets of $750,000 and having net
income of $75,000 would be in sample class 6a or 6b rather than sample class 4a or 4b.

Returns with Form 5735, "Computation of Possessions Corporation Tax Credit Allowed Under Section 936," attached.

Returns classified in the following financial industries: banks including mutual savings banks and bank holding
companies, personal and business credit institutions, other insurance companies, and regulated investment companies.

Returns classified in nonfinancial industries.
'Certain returns with income not effectively connected with a U.S. business were included in the sample to facili-

tate Form 1120F selection, although not processed for the sample.
*Size of total assets of majority corporate stockholders.
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Figure E.—Corporation Returns: Number Filed, Number
in Sample, Prescribed and Achieved Sampling Rates,
by Sample Class Number, Income Year 1977

Sample class
number

Total

la

lb

2a

2b ,

3a

3b

4a ,

4b

5a

5b

6a

6b

7

8

9

10a

10b

11

12a

12b

12c

12d

12e

13a
13bl

13c

13d

14a
lAbl

14c

14d

15

16

17

Number of returns

Estimated
population

(1)

2,335,256

91

6

82,390
900,027

30,270
324,489

35,973
390,859

19,174
219,669

9,737
135,815

6,016
87,776
32,949

412

16,707

85

468
42

19,942
1,663
6,665

7

3,101
443

28

3,170
81

5,176
1,224

801

Sample
size

(2)

91,693

91

6

598

5,400

296

2,625

530
4,989

572

6,553

758

7,183

1,435

12,253
5,116

141

5,722

11

468
42

19,942
1,663
6,665

3,101
443

28

3,170
81

505
498
801

Sampling rates
(Percent)

Prescribed

(3)

100.00
100.00

0.70
0.60

1.00

0.80

1.50
1.30

3.00
3.00

8.00
5.40

25.00
14.00
18.00

36.00
36.00

50.00

100.00
100.00
100.00
100.00
100.00

100.00

100.00
100.00

100.00

100.00
100.00

10.00
40.00
100.00

Achieved

(4)

100.00
100.00

0.73
0.60

0.98
0.81

1.47
1.28

98

98

7.78
5.29

23.85
13.96

15.53

34.22
34.25

12.94

100.00
100.00
100.00
100.00
100.00

100.00

100.00

100.00

100.00

100.00

100.00

9.76
40.69
100.00

Provisions were made in the sample design for the
possibility of returns being included in these sample
class numbers. However, no returns with the specified
sample selection criteria (see figure D) were actually
received in the "before 1978" time period specified.

The standard deviation of the estimate SD(X) is
needed to cxsnstruct the interval estimate; it is the
product of the estimate, X and its cxDefficient of
variation, CV(X):

SD(X) = X.CV(X)

= 125,782.(0.036)

= 4,528 returns

The SD(X) value is then subtracted from and added
to the estimate X to construct a 68 percent confidence
interval estimate. Ttie interval is oorputed using
this formula:

(X-SD(X)) <y< (X + SD(X))

with 68 percent confidence, where Y is the population
value estimated b/ X, Based en the data for this
example, the interval estimate is from (125,782 -

4,528) = 121,254 returns to (125,782 + 4,528) =
130,310 returns. A conclusion that the average
estimate of the numter of returns lies within an
interval computed in this way would be correct for
approximately twD-thirds (68 percent) of all possible
similarly selected different samples. To obtain this
interval estimate with 95 percent confidence limits,
multiply the SD(X) value by two. (For this data, the
resulting interval would be from 116,726 returns to
134,838 returns).

SAMPLE MANAGEMENT

The total (i.e., sanple and population counts) for
the number of returns filed were derived from
computer counts of corporation returns (other than
Form 1120-DISC) produced at the eleven Internal
Revenue Service processing centers. Itiese counts
were verified during statistical processing to mini-
mize the loss of data. Because of their significant
impact on the statistics, the returns of the largest
corporations were controlled on a name basis to assure
their inclusion.

ROUNDING AND MONEY AMOCWIS

To facilitate statistical processing, data were
usually abstracted from the tax return in thousands
of dollars. Amounts of $500 or more were raised to
the next thousand, e.g., $500 was entered as $1,000
Amounts under $500 were not altered; an indicator was
entered instead to account for the frequency. While
It IS believed that the quality of the data was not
affected, on average, the practice of allowing a
tolerance and abstracting data in thousands of
dollars did result in sctne irregular relationships.

The sample estimate and an estimate of its
standard deviation permit the construction of
interval estimates with prescribed confidence that
the interval includes the average result of all
possible different samples. For example, in table 2,
column 64, the number of returns for business
services is shown as 125,782. A coefficient of
variation of 3.6 percent for this frequency is
obtained by using column 7 of figure F and interpo-
lating as indicated in tlie footnote in figure F.

OONSOUDAOED RETUBNS

The rumber of returns in the population differs
from the total nuiober of profit-oriented oorporations
in existence in 1977 chiefly because the Internal
Revenue Code permitted single returns presenting the
combined financial data of en entire "affiliated
group" to be filed by parent oorporaticns. Close to
47,000 consolidated returns were filed by parent
oorporaticns for 1977 with data for total assets,
total receipts, net income (less deficit), and total
inocme tax (see table 11). These 46,663 consolidated
corporation returns accounted for $3.4 trillion of
the $5.3 trillion (or about 64 percent) of total
assets for eill oorporaticns.
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Figure F.—Coefficient of Variation of Estimated Number of Returns, Income Year 1977
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Although cxnsolidated returns usually reported

more than one kind of industrial activity, they were

assigned a single industry classif icaticn, just like

every other oorporaticn return, based en the corpora-

ticns' principal business activity. Basically, the

returns were classified into the Statistics of Income

(SOI) ittJustry which accounted foe the largest

portion of the total receipts.

The fast that a ODnsolidated corporation return

was assigned a single SOI industry code consititutes

a limitation of the data. Some oaisolidated (and

nonconsolidated) corporations were engaged in many

types of business activities, so there are data in

the consolidated corporation SOI industries that are

not really related to the industrial activity under

which they are shewn.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data are classified according to
the principal business activity of the corporation.
Returns were classified in the "minor" industry which
accounted for the largest portion of total receipts,
even though the return may have been for a company
engaged in many business activities or may have been
a consolidated return filed for the manbers of an
affiliated group of corporations. Minor industries
were aggregated into major industries, which in turn
were aggregated into industrial divisions.

Returns in the statistical sample were examined
during statistical processing, and each was assigned
a code classifying it by industry. In determining
the code, the description of the business activity
given by the taxpayer; the taxpayer-assigned code;

the sources of the taxpayer's inccsre; the nature of

the expenses; and where necessary, information from

various reference books, were considered. Year-to-
year changes in the classif icatcn of specific corpo-

rations could have resulted from mergers and other

changes in organization or from filing consolidated
returns, as well as from a change in the principal
source of total receipts.

The industries used in this report generally
conform with the Enterprise Standard Industrial
Classification (ESIC) authorized ^ the Off ice ^
Information and Regulatory Affairs in the Office of

Management and Budget. This classification, which

was designed to classify ocmpanies (which are often
engaged in more than one industrial activity!,
follows closely along the line of the more detailed

Standard Industrial Classification Manual (SIC)

,

which was designed to classify separate "establ ish-
ments" rather than the companies of which establish-

ments were part. Some departures from the ESIC

system were made for Statistics of Income (SOI) for

the finance industries in order to reflect particular

provisions of the Internal Revenue Code. For a

oonparison of the ESIC and SIC industries with the

SOI industries used in this report see section 6.

More detailed statistics are available in Publica-

tion 1053, Source Book of Statistics of Income—1977,
for the industries shewn in table 1 of this report. A
general description of the Source Book including

ordering information, is available from the Director,
Statistics Division PR:S, Internal Revenue Service,

Washington, DC 20224. Information concerning a

magnetic-tape version of the Source Book is available

from the Machine-Readable Archives Division, National
Archives, Washington, DC 20408.

OIHER DATft LIMITATIONS

Various techniques were used to control and
inprove the quality of the data during the processing
stages. During sampling, in order to make sure that
the sample was t)eing selected according to the sample
design, a comparison was made between the expected
and realized number of sample returns in each of the
service centers. Any differences were reconciled by
follow-up. During statistical editing, editors were
instructed to correct tax return errors wherever
possible through reference to other entries on the
return or acooftpanying schedules and to adjust data
to achieve consistency in statistical definitions.

The quality of the editing was controlled by means
of a continuous subsampling verification System at
each processing center which resulted in 38.3 percent
of the documents being reviewed. (All errors found
in the review were corrected.) The review ranged
from all of the very lairge and complex returns to
nearly one-third of the small and relatively simple
returns. In addition, the Statistics Division in the
National Office independently reprocessed about 2

percent of the returns to evaluate the quality of the
editing after verification and to detemine adherence
to processing instructions. Greater emphasis was
placed on the largest and rxst conplex returns.
Results shewed that, overall, 99.9 percent of the
statistical codes and 99.7 percent of the money
amounts were entered correctly. No discernible
pattern was found in the errors uncovered.
Transcription of the data was subjected to 100
percent verification.

Prior to tabulation numerous oorputer tests were
applied to each return recorded to check for incon-
sistencies. Finally, prior to publication, all
statistics arri tables were reviewed for accuracy and
reasonableness, in light of the provisions of tax
laws, taxpayer reporting variations and limitations,
economic conditions, and comparability with other
statistical series.





Section 4 Basic Tables

INMME AND FINANCIAL DATA BY INDUSTOY OR SIZE

1 Returns of active corporations: Number of

returns, selected receipts, costs of sales and

operations, net inocme, total inoane teix,

selected credits, distributions to stockholders,
totcil assets, net worth, depreciable assets,

depreciation deduction and coefficients of

variation, by minor industry, 18

2 Returns of active oorporations: Balance sheets

and inoonne statements, by major industry, 27

3 Returns with net income: Balamce sheets and

inocme statements, by major industry, 35

4 Returns of active oorporations: Balance sheets

and inocme statements, by size of total assets, 43

5 Returns with net income: Balance sheets and

income statements, by size of toted assets, 45

6 Returns of active oorporations: Selected balamce

sheet, income statement, and tax items, and dis-
tributions to stockholders, by major industry, ty
size of total cissets, 47

7 Returns of active oorporations: Selected balcmce

sheet, inocme statement, and tax items, and dis-

tributions bo stockholders, by industrial divi-
sion, by size of business receipts, 81

SEI£CTED SUBJECTS

8 Returns of active corporations: Total receipts,
net inocme, statutory special deductions, income
tax, and credits, by accounting period ended, 87

9 Returns of active Shiall Business Corporations,
Form 1120S: Balcinoe sheets and income state-
ments, by industrial division, 88

10 Returns of active Domestic International Sales
Corporations, Form 1120-DISC: Nijnber of returns,
selected balance sheet and income statement
items, and distributions to stockholders, by
selected industrial divisions, 89

11 Returns of members of controlled groups, other
than Form 1120-DISC: Number of returns, total
assets, total receipts, net inocme (less
deficit), and total income tax, by selected
industrial divisions, 90

12 Returns of active oorporations, other than Forms
1120S and 1120-DISC: Number of returns and
selected tax itans, by size of normal tax,
surtax, and edternative tcix after credits, 91

13 Returns of active corporations, other than Form
1120-DISC: Investment credit and selected itans,
by selected industrial divisions, 92

14 Returns of active oorporations, other than Form
1120-DISC: New jobs credit and selected items,
by selected industrieil divisions, 93

15 Returns of active oorporations: Returns with
beginning aind ending inventories auid with
inventory valuation methods, by selected
industriaiL divisions, 94

16 Returns of active oorporations: Book net inoorae

or deficit and provision for federad income ta«,

by selected industrial divisions, 94

17
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stocl<holders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry

[Alt figures are estimates based on samples—money amounts are in thousands of dollars)

Number of returns Total receipts

Returns
with net

income

Business
receipts

Cost of

sales and
operations

Net income
(less

deficit)

Income
subject
to lax

(2) (3) W 151 (6) (7) (8) (9) ftoi

Total returns ot active corporations.

Agriculture, forestry, and fishing

Agncuttural production

.

Agncultural services (except vetennanans), forestry,

fishing, hunting, and trapping

Mining .

Metal mining

Iron ores
Copper, lead and zinc, gold and silver ores

Other metal mining

Coal mining

Oil and gas extraction

Crude petroleum, natural gas, and natural gas liquids

Oil and gas field services

Nonmetallic minerals, except fuels

Dimension, crushed, and broken stone; sand and gravel..

Other nonmetallic minerals, except fuels

Construction

General building contractors and operative builders.

General building contractors..

Operative builders

Heavy construction contractors

Special trade contractors

Plumbing, heating, and air conditioning

Electrical work
Other special trade contractors and contractors not

allocable

Manufacturing

Food and kindred products

Meat products

Dairy products
Preserved fruits and vegetables

Grain mill products

Bakery products

Sugar and confectionery produr^s

Malt liquors and malt

Alcoholic beverages, except malt liquors and malt

Bottled soft drinks, and flavonngs

Cither food and kindred products

Tobacco manufactures
Textile mill products

Weaving mills and textile finishing

Knitting mills

Other textile mill products

Apparel and other textile products

Men's and tioys' clothing

Women's and children's clothing

Other apparel and accessohes
Miscellaneous tabncated textile products: textile

products, not elsewhere classified

Lumber and wood products

Logging, sawmills, and planing mills.....

Millwork, plywood, and related products

Other wood products, including wood buildings and mobile

homes

Furniture and fixtures

Paper and allied products

Pulp, paper, and board mills

Other paper products

Printing and publishing

Newspapers
Periodicals

Books, greeting cards, and miscellaneous publishing

Commercial and other pnnting and pnnting trade services

.

Chemicals and allied products

Industrial chemicals, plastics materials and synthetics

Drugs
Soap, cleaners, and toilet goods
Paints and allied products

Agricultural and other chemical products

Petroleum (including integrated) and coal products
Petroleum refining (including integrated)

Petroleum and coal products, not elsewhere classified

Rubber and miscellaneous plastics products

Rubber products, plastics lootwear. hose and belting

Miscellaneous plastics products

Leather and leather products
Footwear, except rubtjer

Leather and leather products, not elsewhere classified

Stone, clay, and glass products

Glass products

Cement, hydraulic

Concrete, gypsum, and plaster produ<:ts

Other nonmetallic mineral products

65,594

46,315

19,216

759
59

310
390

3,836

10,672

4.933

6.739

3,949

3.674
375

214.745

84.924

81,206

3,719

16.875
112.946

23,383

18,771

70,792

231,149

16.048

2,602

1,965

1,230

1,970

2,811

971

32
141

1.374

2,952

39
5,605

823
1,550

3.432

17.390

2.160

8.962

2.486

3,782

13.923

3.946

4.972

5.005

7.653

3.496
142

3.354

33.324
4.454

3.149

5.616

20.105

10.963
3.460

982
1.929

1.239

3,353

1.201

322
879

8.804

1.570

7.234

1.751

412
1.339

10.403
1,744

196
4.370

4.093

1,424,528

38,440

28,241

10,199

10,963

280
35
85

•160

2.243

6.546

2.B96

3.650

1.894

1,629

265

135,955

50,099

47.836

2.263

1 1 .560

74,276

16.047

12.327

45.902

158.995

11,039

1.673

1.065

975
1.285

1.839

720
16

125
1.333

2.008

31

4.257

610
958

2,689

11.165

1.394

5.704

1.922

2.145

9.763

2.934

3.398

3.431

5.049

2.811

120
2.691

22.517
3.100

2.151

2.936

14.330

7.050

2.112

606
1,098

766
2.468

930
297
633

6.063

1.362

4.701

1.483

357
1.126

6.468
675
189

3.199

2.405

4,128,304,478

35.907,867

27.972,217

7,935.650

96,164.753

5,144.568
1,741.479

2.718.412

684.697

11.480.318

72.998.225

62.873.654
10.124.571

6.541,622

4.625.036

1.916.586

181,550,922

78.660.677

73.216.415

5.444.462

37.344,404

65.545,641

17,410.082

10.043.004

38.092.555

1,653.531.899

200.282.466

45.765.515

29.116.862

18.284.144

26.547.578

9.757,244

9.686.715

7.563,576

10.257,716

15.346.987

27.956.129

18.037.747

36.407.585

12.306.124

5.622.727

18.478.734

40.146.024

12.990.746

19.121.670

3.063.753

4.969.855

43.738,110

16.803,396

16,633.535

10,301,177

14,524.890

45.278.513

26.580.306

16.698.207

50.203.160

16.829.200

6.336.507

9.066,592

17,950.881

127.768.724

61.413.790

26,806.674

18.563.575
5,703.718

15.280.967

335.638.541
331.370.069

4.268.472

34.713,720

21.955.898

12.757.822

10.384,927

7,309,462

3.075.465

36,309,691

11.541,697

3.429.226

11.487.276

9.851.492

3.655.771.492

27.465.144

20.976.999

6.468.145

88.990,745

4,307.284

1 .666.935

2.293.299
•347.050

8.502.510

71.040.187

61.874.897

9.165.290

5,140.764

3,859.951

1.260.813

145,891.466

60,924.612

56.613.049

4.311,563

31,857,213

53.109.641

14.422,739

7,776.079

30.910.823

1,500.494,094

178,095.737

38,641.619

26,793.724

17,383,766

25,103.551

6.946,414

6.276.146
5.691.530

9.825.782
15.134.571

24,296.632

17,535.857

30.929.218

10.163.709

4,479.132

16.286.377

35.024.382

11.818.153

16.434,640

2.521.755

4.249.834

40,100.241

15.519.278
15,740.454

8,840.509

12.248.442

42.518,930

25.139.942
17,378,988

46.353.172

16.089,051

5.552,769

8.362,720

16.348.612

117,259,295

59.406,221

25,220.412

17.611.992

3.950.710
1 1 .067.960

329.529.322

325.619.660

3.909.662

32.590.688

21.018.769
11.571,91

8.092.326

5,657,031

2.435.297

34.168.151

11,190.315

3.197,209

10.472.029

9.308.596

3.813,925.121

33,931.272

26.279,006

7.652.266

92,553,482

4,694.188

1,643.555

2.398.507

652.126

11.020.015

70.538.525

61.608.796

8.929.729

6.300.754

4,481.990

1.818.764

176,745.105

76.403.771

71.250.146

5.153.625

35.740.112

64.601.222

17,230.432

9,876.135

37,492.655

1,591.340,869

196.642,579

46.267,005

28.724.068

17.756.094

25,914.000

9.642.620

9.403.642

7.476.726

10.018.016

14,868.298

27.572.110

17,389.692

35.859.792

12.060.752

5.563.693

16.235.147

39.608.716

12.737.027

18.917.336

3.035.564

4.918,769

41.492.402

15.434.844

16.059.609

9.997.949

14.292.791

43.596.430

25.400.166

18.196.264

46,466.565
16.206,902

6.106.685
8.508.205

17.644,773

122,386.265

59.064.621

25.135.842

17.611.494

5.629.617

14,744,691

326.031.046

321,871.069

4,159.979

33,944.329

21.382.297
12.562.032

10.192.252
7.146,706

3.045.546

35.175.446

11.125.070

3.338.685
11.214.415

9.497.076

2.725.009,554

24.703484

19.260.447

5.443.037

44.842.332

3.400.426

1.213.754

1.814.496

372.176

7.596.702

29.847.839

24.705.621

5.142,218

3.995.365

2.886.735

1.108.630

142,818,285

65.783.246

61.590.833

4.192.413

28.759.758

48.275.281

13,360.931

7,498.966

27,395.384

1.165.901.411

151.186.646

38.999,453

23.316.195
1 3.062.868

20.173,153

6.010.086

6.641,210

4,573.686

6.979.396

9,553.483
21.677.114

9.636.267

28.087.993

9.536.815

4.288.908

14.260.270

29.806.655

9.555.698

14.314.256

2.218.114

3.720,367

31.105,958

11.304.566

12.037,366

7,763.984

10.259.611

30.635.304

16.285.082

12.350.222

30.446.095

10.098.611

3.934.298
4.784.774

11.628.212

76.761.960

38.721.613

14.466,652
11.149.669

4.032,169
10.391.477

269.071,979

265.965.031
3.106.948

23,614.801

14.923.574

8.691.227

7.511.845

5.153.287

2.356.558

24,051.483

7,614.683

2.212.830

7.842.243

6.381.527

219.243,043

708.956

501.766

207.190

31.353,923

52.717
— 51.079

96.111

5.685

287.895
30.791.267

29.190.197

1 ,601 .090

222.024
221.479

545

4,517,522

1.464.691

1.310.352

154,339

1.303,359

1.749.472

429.845
232.344

1.087.283

7.868.406

731.545

1.058.686

828.893
1,255.256

359.721

243.807
277.394

467.702
1.555.303

1 .080.099

1.881.635

1.286.103

408.790

192.016

685,297

1.622.032

654.353
702.467
96.879

168.333

2,575.272

1.196.778

985.514

392.980

696.260
2.780,027

1.367,830

1.412.197

4.125.207

1.942,162

405.522
601,174
976.329

11.012.716

4.573.863

3.552.251

2.046.253

251.172
569.177

17.648.117

17.355.606

292.51

1

t.666,21

7

987.765
676.452

385.190
312.498
72.692

2.252.795

702.157
176.214

546.343

826.081

245.274.490

1.740.130

1.393.604

346.526

32,581,722

299,399
84,102
170.781

•44.516

632.790
31.312.795

29.546.633

1.766.162

336.738
275.829
60,909

6.536.536

2.446,215

2.163.975

264,240

1.614.677

2.473.644

569.325
359.403

1.544.916

107.606,932

8.452,384
844.982

1,110.697

877.572
1.315.427

385.389
362,751

308.675
474,103

1.561.146

1.211.642

1.890.747

1,654.168

567,908

271.590
814,670

1.941,517

771.902

815.189
125.800

228.626

2.814.782

1.281.658

1.047.337

485.767

790,850
2,937,234

1,461.160

1.476.054

4,501.129

2.066.641

470.119

868.663
1.075.706

11,459.578

4,713.045

3.622.956

2,066.331

263,612
753.632

18,270.504

17,965.490

305.014

1,819.711

1,028.773

790.938

461,416

349.688
111.728

2.437,170
733.657

195.894

632.391

875.028

26.031.447

1,031.174

891.838

139.336

1,227,799

246.682
135.181

72,670

38.631

344,895
521.506
356.436
165.072

114.714

54.350

60,364

2.019,014

963,524
853.623
129.901

311.31

724,172

139.480
127.059

457.633

7,600,045

563,978
113.437

52.01

1

46.679

50171
25.668
118.944

31.281
•6.401

5,843

131.543

•9.112

368.065
159.11

79.574

129.373

319.485
117.549

112.722

26.921

60.293

239.510
84.660

61,823

92.807

94.590

157,207

93.350

63.857

375.922
144.459

64,597

67,469

99,377

446.862
139.182

70,707

40.078

32.440

164.455

622.387
609.884
12.503

1 53.494

41.006
112.486

76.226
37,190

39.036

184,375

31,700
1 9.680
64,048

46.947

212.501.782

1.145.569

932.616

212.951

31,919,909

221.402
•57.231

•138,521

25.650

496.840
30.930.234

29,342.014

1 .586.220

271.433

226.562
44,871

5,047,435

1 .865.007

1,634,734

230.273

1 ,372.439

1 .609.969

422.203
268.415

1.119.371

101.639.157

8,030.154

796.071

1 .099.497

801 .989

1.285.769

341.686
335.325
303.938
460.431

1,477,797

1.127,451

1.816,149

1 ,543.862

553.542
234.756
755.564

1.761.388

741.999
711.680
113.550

194.159

2.650.000

1.247.374

971.709

430,917

731,230
2.684,655

1.452,468

1,432,187

4.199.140
1.977,156

419.143
833.025
969.816

11,195.900

4,614,091

3.580.225

2.016,489

274,506
710,589

16,559,109
16.268.529

270.580

1,729.988

1 .006.494

723.494

421,746
320.956
100,790

2.236,045
705,205

192.018

563.360

777.462

Footnotes at end ot table See (6x1 for "Explanation of Terms" and "Oescnptton of the Sample and Limitations ot the Data
"
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Number ol returns

Wittl net

income

Total receipts

Returns
with net

income

Business
receipts

Cost ot

sales and
operations

Net income
(less

deficit)

Net
income

Income
subject
to tax

Manufacturing—Continued

Primary metal industries

Ferrous metal industries; miscellaneous pritTtary metal

products

Nonferrous metal industries

Fabricated metal products

Metal cans and shipping containers

Cutlery, hand tools, and hardware; screw macfiine

products, bolts, and similar products

Plumbing and heating, except electric and wamt air

Fabricated structural metal products

Metal torgings and stampings
Coating, engraving, and allied services

Ordnance and accessories, except vehicles and guided
missiles

Miscellaneous labncated metal products

Machinery, except electrical

Farm machinery
Construction and related machinery
Metalworking machinery
Special industry machinery

General industnal machinery
Office, computing, and accounting machines
Other machinery, except electncal

Eleclncal and electronic equipment
Household appliances

Radio, television, and communication equipment
Electronic components and accessones
Other electncal equipment

Motor vehicles and equipment

Transportation equipment, except motor vehicles

Aircraft, guided missiles and parts

Ship and boat building and repainng

Other transportation equipment, except motor vehicles

Instruments and related products

Scientific instruments and measunng devices; watches and
clocks .

Optical, medical, and ophthalmic goods
Photographic equipment and supplies

Miscellaneous manufactunng and manutactuhng
not allocable

Transportation and public utilities

Transponation

Railroad transportation

Local and interurban passenger transit

Trucking and warehousing
Water transportation

Transportation by air

Pipelines, except natural gas
Transportation sen/ices, not elsewhere classified

Communication
Telephone, telegraph, and other communication services..

Radio and television broadcasting

Electnc. gas. and sanitary services

Electnc services

Gas production and distribution

Combination utility services

Water supply and other sanitary services

tAfholesale and retail trade

Wholesale trade

Grocenes and related products

Machinery, equipment, and supplies

Miscellaneous wholesale trade

Motor vehicles and automotive equipment
Furniture and home furnishings

Lumber and construction materials

Sporting, recreational, photographic, and hobby
goods, toys, and supplies

Metals and minerals, except petroleum and scrap
Electrical goods

tHardware. plumbing, and heating equipment and
supplies

Other durable goods
Paper and paper products

Drugs, drug proprietaries, and druggists' sundries
Apparel, piece goods, and notions

Farm-product raw materials

Chemicals and allied products

Petroleum and petroleum products
Alcoholic beverages
Miscellaneous nondurable goods; wttolesale trade not

allocable

Retail trade

Building materials, garden supplies, and mobile home
dealers

Building materials dealers

Hardware stores

Garden supplies and mobile home dealers
General merchandise stores

4.454

2.t99

2.255

32.580

255

5.390

1.056

7.796

3.434

2.648

67
It,934

24.671

1.570

1.837

7.335

3.105

2.855
742

7.227

13.313

650
2.133

4.520

6.010

2,318
3.718

583
1.900

1.235

5.674

1,920

3,070
684

13,621

85,215

65,344

621

8,005

31,554

5,559

6,772
193

12,640

10,474

4,751

5,723

9,397

445
1.513

250
7,1

672,394

237.597
21.253

49.753

166.591

20.911

3.370

9.395

2.178

4.213

13.979

13.056
24.701

4,138

2,974
11,763

9,176
3.194

10.207

3.842

29.494

432.815

37.015

16.993
12.204

7.818

11.464

3.796

1.91

1.878

23.774

244

4.005
476

6.445

2.416

2.340

26
7.822

17.376

733

1.234

5.574

2.553

1.831

527

4.924

7.924

438
1.169

2,393

3,904

1,796

2,218
430
777

1,011

4,086

1,288

2,292

508

9,397

52.064

39,476

566
4,765

20.228

3.204

3.209
112

7.392

6.857

2.810
4.047

5.731

251

1,280

206
3,994

443,545

169,702
14,278

35,298

120.126

15.486

1.957

7.624

1.495

2.926
9.644

10.774

17.827

3.027

1.841

7.966

6.917

2.836

8.167

2.802

18.838

272.463

26.539

13.320
9.169

4.050

7.934

98.504.375

61.731.337

36.773.038

84.128.260

9.195.475

10.673.227

5.972.595

20.829.814

9.101.727

3.086.098

946.967
24.122.557

124.186.319

10.262.909
26.144.245

10.044.740

10.955.125

14.091.567

35.840.043

16.847.690

114.307.940

12.509.679

26.388.365

26.167.220

49.242.676

138.077.131

49.147.971

37.408.582

4.983.156

6.756.233

27.037.134

9.579.826

9.514.089

7.943.219

24.708.651

330. 112.349

131.252.779

28.944.683
2.856.360

44.475.092

8.831.994

28.174.513

5.773.221

12.196.916

71.385.558

61.472.210

9.913.348

127.474.012

40.722.277

51.945.852

31.194.480

3.611.403

1,239,882.173

635.527.555

99.392.159

74.531.305

461.604.091

38.729.843

4.891.981

24.554.326

3.224.758

35.076.930
26.839.360

23.275.753

56.062.441

10.914.821

7.438.059
16.419.115

69.019.826

14.580.004

67.659.808

18.442.602

44.474.464

602.938.240

38.048.237

27.349.238
5.845.937

4.853.062

95.499.328

59.731.925

27.238.367

32.493.538

76.457.961

9.101.885

10.142.752

5.743.651

18.140.037

8.274.707

2.895.067

853.905
21.305.957

113.804.372

8.500.121

25.362.564

9.267.001

10.108.054
11.800.287

35.277.506

13.488.839

107.716.229

12.123.472

24.922.498

22.860.294

47.809.965

132.852.767

38.112.339

27.556.439

4.453.038

6.102.862

25.400.630

9.000.608

9.132.157

7.267.865

21.972.108

301,367,276

108,952,018

22,336,858
1,915,118

38.118.004

6.173.078

25.163.456

5.440.330

9.805.174

70.443.070

61.075.670
9.367.400

121.972.188

37.892.292
51.095.864

29.819.232

3.164.800

1,076.112.188

559.061.334

87.398.146

67.451.610

404.211,578

35.878.204

4.010.943

22.699.696

2.610.324

26.266.813
24.585.248

22.047.927

49.014.283

10.109.819

5.798.696

14.099.703

61.868.203
13.855.068

59.199.454

17.290.074

34.677.123

515.692.698

34.202.810

25.139.665

5.322.365
3.740.780

88,038.814

95,680.424

60.421.281

35.259.143

82.375.570

8.937.557

10.543.605

5.801.223

20.457.541

8.989.401

3.025.779

918.662
23.701.802

109.684.375

9.743.074

26.066.075

9.788.235

10.534.697

13.620.462

24.564.406

16.367.426

108.913,623

12,199.842

24.427.482

25.124.581

47.161.718

133.156.738

46.660.600

35.509.167

4.599.459

6.552.174

25.707.217

9.140.716

8.997.157

7.569.344

318.432,740

124.965.301

25.820.206

2.725.944
43.554.763

8.320.010

27.125,192

5.732.957
1 1 .686.229

69.571.442

60.071.489

9.499.953

123.895.997

39.740.810

50.583.450

30.170.123

3.401.614

1.215.615,448

625.265.644

98.225.337

72.575.654

454.464.653

38.228.557

4.625.258

24.233.967

3.172.743

34.643.331

26.494.448

22.733.384

65.237.581

10.788.157

7.312.280

16.253.528

67.650.243
14.344.833

66.702.930

18.318.660

43.524.753

588.963.701

37.271.139

26.857.849

5.752.380

4,660,910
90,289,451

73.576.101

45.767.346

27.808.753

58.561.773

6.507.185

6.756.767

3.974.670

15.347.613

6.590.645

2.035.668

642.458
16.724.567

71.437.036

6.617.604

17.154.655

6.328.294

7.244.106

9.494.994
13.175.957

11.420.426

73.764.031

8.555.495
16.831.015

17,426,881

30.950.640

97.478.839

35.219.568

26.409.907

3.775.085

5.034.576

15.204.537

5.610.127

5.383.808

4.210.602

199.942,778

86.168.069

18.686.006
1.714.168

29.188.276
5.784.971

17.625.687

4.603.107

8.565.852

32,587.642

27,441.368

5,146.274

81.187.067

23.061.816

38.211.806
18.198.696

1.714.749

955.267,447

525.860.602

66.433.784

54.199.012

385.227.806

30.028.21

3.538.628

19.967.307

2.344.974

31.285.696

20.255.642

17.563.674

46.265.446

8.780.906

5.810.954

12.345.363

63.123.572

11.787.889

61.703.242

14.254.369

36.171.930

428.340.823

27.531.006

20.068.207

3.930.759

3.532.042
58.243.238

1.231.259

453.861
777.398

5.248.821

481.954

695.087
497.244

1.150.219

519.519
147.573

66.405

1.490.820

12.661.772

475.360
2.427.791

769.652
747.940

986.654
6.211.794

1.042.581

7.921.789

906.659
1.541.694

1.633.252

3.840.184

11.726.720

1.389.795

949.013
93.462

347.300

2.747.531

756.393
842.474

1.148.664

16,393.402

4.220.639

558.434
66.646

1.470.519

326.966
1.201,057

334,613
262.404

6.146.290

4.843.437

1.302.853

8.026.473

2.693.256

3.227.362

1.853.829

252.026

30,180,147

16.954,338

1.060.659

3.969.017

11.924.662

1.753.363

83.797

696.788

80.728

566.148

1 .326.625

762.125

1.342.636

293.967
198.618
389.347

796.711

815.256
1.475.307

548.665

794.381

13.198.138

1.372.575

1.096.497

213.443

60.635

3.302.192

2.684.391

1.624.732

959.659

5.712.551

485.708

940.371

514,838
1.302.132

553.741

157.723

74.624

1.683.414

13.098.594

530.766
2.481.140

809.212
802.492

1.029.328

6.253.420

1.192.236

8.477.796

937.720
1.741.635

1.827.427

3.971.014

11.856.377

2.021.643
1.490,771

152,258

378,614

2,881.757

824.087
888.695

1.168.975

1.544.633

20,304,871

5,739,504

1.244.783

93.226
1.737.078

506.837
t.314.379

460.181

383.020

6.266.909

4.898.327

1.368,582

8,296,458

2,800,446

3,311.239

1.887.798

298.975

35.097.805

19.300.256
1.273.882

4.285.097

13.741.277

1.912.663

139.013

754.841

121.280

668.024
1.445.567

815.872
1 .696.782

319.034
257.04 7

547.626

929.745
853.693

1.634.844

580.881

1 .064.365

15.767.101

1.551.396

1.193.173

243.241

114.982

3.519,374

1.353.132

1.170.871

182.261

463.730
•3.754

45.284

1 7.594

151.913

34.222
10.160

•8.219

192.594

436.822
55.406

53.349

39.560

54.552
42.674

41.626

149.655

556.007
31.061

199.941

194.175

130.830

129.657

631.848
541.758
58.776

31,314

134,226

67.694

46.221
•20.311

263.410

1.911,469

1.518.865

686.349
26.580

266.569
179.871

113.322
•125.568

120.616

120.619
54.890

65.729

271.985
107.190

83.877
•33.969

46.949

4,917,658

2.345.918

213.223
316.080

1.816.615

1 59.300

55.216

58.053

40.552

101,876

118.942

53.747
354.146

25.067

58.229

158.279

133.034

38.437

159.537

32.216

269.984

2.568.963

178.821

94.676

29.798
54.347

217.182

2.299.123

1.439.957

859.166

5.333.785

478.930

884.640
499.110

1.188.834

518.045
142.255

74.063

1.547.908

12,517,642

503,789
2,409,315

770,470

732.503
992.099

6.085.636

1.024.030

7.966.303
917.186

1.646.704

1.562.729

3.839.684

11.751.594

1.870.011

1 .365.436

136,780

367,795

2.791.670

776.612
863.859

1.151.199

18,892.706

4.882,951

1.096.178

71.322

1.511.049

355.108
1.065.638

448.546
335.110

5.987.743

4.750.288

1.237.455

8.022.012

2.750.368

3.149.577

1 .856.762

265.305

25,618,892

12,389,110

1,024,113

2,321.294

9.043.703

1.153.511

120.795

603.807

89.829
519.158
732.803

676.901

1.045.921

199.687

155.889
411.510

492.049
197.701

1.467.883

441.114

735.145

13.208.064

1.272.918

999.908
181.054

91.956

3.156.965

Footnotes at end ol table See text tor "Explanation of Terms" and Descnption of the Sample and Limitations of the Data
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor industry—Continued

[All figures are estimates based on samples—money amounts are in ttiousands of dollars]

Minor industry

Number ot returns Total receipts

Returns
witti nel

income

Business
receipts

Cost of

sales and
operations

Net income
(less

deficit)

Net
income

tWholesale and retail trade—Continued

Retail trade—Continued
Food stores

Grocery stores

Ottler food stores

Automotive dealers and service stations..

Motor vefiicie dealers

Gasoline service stations

Ottier automotive dealers

Apparel and accessory stores

Furniture and home furnishings stores

Eating and dnnking places

Miscellaneous retail stores

Drug stores and propnetary stores

Liquor stores

Other retail stores

Wholesale and retail trade not allocable

Finance, Insurance, and real estate

Banking
Mutual savings banks
Bank holding companies
Banks, except mutual savings banks and bank holding

companies

Credit agencies other than banks
Savings and loan associations

Personal credit institutions

Business credit institutions

Other credit agencies; finance not allocable

Secunty. commodity brokers and services

Security brokers, dealers, and flotation companies
Commodity contracts brokers and dealers, secunty and

commodity exchanges; and allied sen/ices

Insurance

Life insurance

Mutual insurance, except life or mahne and certain fire

or flood insurance companies
Other insurance companies

Insurance agents, brokers, and service

Real estate

Real estate operators and lessors of buildings

Lessors of mining, oil. and similar property

Lessors ot railroad property, and of real property, not

elsewhere classified

Condominium management and cooperative housing
associations

Sutxlividers and developers

Other real estate

Holding and other investment companies, except bank
holding companies
Regulated investment companies
Real estate investment trusts

Small business investment companies
Other holding and investment companies, except bank

holding companies

Services

Hotels and other lodging places
Personal services

Business services

Advertising

Business services, except advertising

Auto repair, miscellaneous repair services

Auto repair and services

Miscellaneous repair services

Amusement and recreation services

Motion picture production, distribution, and services

Motion picture theaters

Amusement and recreation services, except motion
pictures

Other services

Offices of physicians, including osteopathic physicians

.

Offices of dentists

Offices of other health practitioners

Nursing and personal care facilities

Hospitals

Medical laboratories

Other medical services

Legal services

Educational sen/ices

Social sen/ices

Membership organizations

Architectural and engineering services

Accounting, auditing, and bookkeeping services

Miscellaneous services (including veterinanans), not
elsewhere classified ,.

Nature of business not sllocable..

32,614
24.438

8.176

71,099

34.900

13,480

22,719

38,570

34,939

90,948

116166
20,251

1 1 ,824

84,091

1,982

432,919

14,664

468
936

13.248

50.970
4.833

3.'

837
41.431

6.158

2.466

3.692

8.131

1.771

1.281

5.079

41.351

267.128
159.656

905

7.848

4.095

30.367

64.257

44.527

1.306

455
577

42.18

516,387

1 5.546

40.058

125,782

14,605
111,177

61,619
42,212

19,407

40.660
4.1

3.121

32.671

232.722
61.543
18.872

4.322
7.737

932
3.125

11,214

13,543

14,358

3,009
4.770

1 7.204

5,172

66,921

4,260

19.841

15.806

4,035

49.832

25.199

8,661

16,072

25,862

22,386
47,489

72,680

14,601

7,661

60,418

1,380

270,542

12,828
431

804

11.593

29.848
4.447

2.515
726

22.160

3.457

1.474

1.983

6,128

1,235

1,035

3,858

30,406

158,672
101,156

591

4,345

1.151

16.851

34.578

29.203

1.032

235
476

27.461

312,594

8.482

24,094

75,812

9,108

66,704

39,888

26,436

13,462

21,896

1.982

2.010

17.903

142.423

46.711

14.172

3.131

4.832
862

2.125
7.197

9,814

7,119

1,629

2,663
11,175

2,980

29,113

1.430

131,357,216

126,871.622

4.485.594

169.968.126

134.454.720

19.402.846

16,110.560

25.573.364

23.008.223

41.079.169
76.404.677

20.307.708

6.302,926

61,793,943

1,416,378

405,131,593

105,023,681

10,658,149

63,368,612

30,996,920

54,033,930

33,942.341

8.718.828

2.812.486

8.660.276

9.588.383

7.472.742

2.115.641

177.311.749

97.542.117

22.863.211

66,906,421

11.518.211

36.869,322

16.643,350
349.059

240.411

501.617
5.911.621

13.223.264

10.786.317

4.363.711

1.167.586

72.936

5.192.085

163,007,786

1 1 .866,006

10.009.794

66.066.923

16.260.095

39.796.628

18.990,568
14.092.292

4,898,276

21 ,227,669

7,184,182

2,474,804

11,568,683

64,867,826

18,443,305
3,867,849

894,972
5,349,302

3,338,278

773.391

4.662.578

3.270.422

2.201.895

544.628
1.383.116

9.509.852
682.752

9.945.486

3,015,136

109,888.220

106.518.267

3.369,953

143.713.380

114,693.989

15.345,745

13.673.646

22,165.145

18,677,853
31,737,077

67,369.399

18,630.446

4.962.209
43.886.744

1.368.166

366,828.919

94.493.804

10.096.314

58.543.067

26.854.423

50,981,161

32.515.669

8,676,714

2,683,409

7,206,479

6.473.927

6,099.626

1,374.301

168,346,898

91,367.313

21.467.474

55.512.111

10.074.946

27.533.009

11.987.211

278.207

173.809

149.683

4,479,910

10.464,189

8.925.174

4,193.933

397,686
55,310

4,278,345

147,110,723

8,965,668

7,932.622

46,494.544

14.946.313

31.548.231

15.456.013

11.552.883

3.903.130

17.749.780

6.643.159

1.926.711

9.179.910

50.512.096

14.480.838

3.066,473

730.277
4.397.995

3.066.465
494.976

3.926.066

2.563,317

1.619,459

393.490
948.195

7,217,556

564.705

7.043,265

1,510,937

130.029.604
125.577.273

4,452,331

167,298,134

132,308,726

19,164,010

15,625,398

24,948,361

22,241.926

39.962.699

76.932.187

20.048.040

6.262.820

60.631.327

1.386.103

206,863,227

12.126,160

349.270
9.176.186

2.600.704

12.666.460

2.116.873

6.689.362

1 .836.970

2.013.266

4.561.019

2.892.421

1 .668.698

143,804,053
73,064,117

20,716,765

50,023,161

11,049,262

21,047,039

6,639.377
142,198

54,490

349,443

1,761,390

12.080.141

1 .620.244

212
36.383

7.283

1 .576.366

175,588,702

10.989.330
9.718.970

63.768.653
15.992.652

37.776,001

18.237,913

13.377.122

4,860.791

19.586.029

6.528,484

2.319.931

10,737,614

63,287,807

18,306,707

3,639,460

883,763
6,212,

3,232,774
766,140

4,618,164

3,228,254
2,125,713

541,408
1,240,865

9,212,419

669,473

9,519,656

2,854,276

100,795,227
97,667,912

3,127,315

142,391,974

114,629,492

16,294,962

1 1 ,467.520

14.747.236

14.046.564

17.684,630

53.000.946

14.080.463

4,937,061

33,983.422

1 ,066.022

100,391.853

1.394.233

73.530

1.242.627

78,076

5,689,667

314,614

4,061,194

630,430
683.429

322.843
139.107

163.736

61.647.809

39.736.904

1 2.990.802

28.820.103

2.796.451

7.866.728

2.496.532
•69.167

10.213

16.474

927.966
4.348.377

874.122

25.762

848,360

88,873,389

5,473,090

4,925,668

31,429,378

11,941,358

19,468,020

10,180,079

7,068,166

3,121,913

10,265,220

3,606,625

1,244,624

5,604,071

26,609,734

4,202.446

1,192,450

336.728
3.205.676

1.833.543

385.871

2.086.044

530.435
964.010
325.706
618.473

4.991.074
248.117

5.667.267

2,268,575

1.679.294

1.647,651

31,743

1,690,214

1,337.555

161.436

391 .223

1.094.623

660.056
1.054.986

2.144.1

550.599
79.658

1,614,039

27,671

27,668,033

4.919.457

529.788
2.995.107

1.394.662

3,291,935

2,096,401

459,489
259,924
476,121

340,296
291,171

49,127

10,418,424

5,672.969

1.242.292

3.603.143

1 .054.954

2.622.960

1.420.312

66.096

16.476

— 37.668
614.341

554.395

5.020.015
3.715.963
— 94.300

16.203

1.380.149

6.596.830

405.224
431.095

2.288.065

526.336
1.761.730

666.357
466.856

188.601

1.048.795

436.463

97.549

514,783

1,768,294

328,889
77,512

34,066

173,405

134,050

38,707
174,461

99,036

73,626

26,644

30,592
436458
19,352

122,597

— 184,657

1.942.477

1.866.698

76.779

2.300.371

1.584,419

227,446
488,606

1,297,966

837.120
1.666.194

2.662.201

619.916
114,617

1.927.768

30,448

32,057,106

5,590.306

541.066
3.156.741

1 .892.499

3.812,673

2,162,616

489,035
273,066
887,956

639.313
412,408

126.905

10,843.303

5,805.642

1 .307.376

3.730.285

1,153.937

4.437.886

2.252.777

63.967

57.892

4.445

1.165.919

892.888

5.679.686

3.717.489
74.410

24.485

1.863.302

9,280,612

686.001

636.224

3.066.461

602.296
2.466.155

840.582
605.459

235.123

1.477.256

511.290
117.972

847.994

2,666.096

446.288

91.

W

41.084

239.324
166.344

48.826

231.322

126.103

131.096

31.479

52.466

533.276
32.465

505.919

66,776

263.183
218.147

45.036

410.157
246.864
66.010

97.283

203.345
177.062

601 .206

516.006
69.317

34.959
413.729

•2.777

4,389,073

670.849
11,278

161,634

497.937

520.736
66.216

29.546
13.142

411.835

199.016
121.237

77.778

424.879
232,653

65,084

127,142

98,983

1,814.938

832,465

8,872

41.417

42,113

651.678
338.493

659,671
•1,626

168.710

6.262

483.153

2,683,782

262,777
107,129

760,386
75,961

704.425
185,225
1 38.603

46.622

428.461
74,827

20,423

333,211

899,804
119,399

13,605
•7,016

65,919

22,294

10,119

56,861

26,067

57,671

5,835

21,873
96,618

13,103

363,322

251,433

Footnotes at end of table See text lor "Explanation of Terms" and "Descnption of the Sample end Limitations of (he Data
"
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Minor industry
Total

Iftcomfl tax

New lObs
credit

Total

Income tax

after credits'

Distributions to

stocktiolders except
in own stock

Returns witn

net income

Total

assets
Depreciable

assets
Depreciation
deduction

118

Total r«turnt of actlva corporations

Agrfcultura, tor««try, and flatting

Agricultural production

Agncultural services (except vetennarians), forestry,

fishing, tiunting, and trapping

Mining
Metal mining

Iron ores

Copper, lead and zinc, gold and silver ores
Other metal mining

Coal mining

Oil and gas extraction

Cnjde petroleum, natural gas, and natural gas
liquids

Oil and gas field services

Nonmetailic minerals, except fuels

Dimension, cnjshed, and broken stone; sand and
gravel

Other nonmetailic minerals, except fuels

Construction
General building contractors and operative builders

General building contractors

Operative builders

Heavy construction contractors

Special trade contractors

Plumbing, healing, and air conditioning

Electncal worK
Other special trade contractors and contractors not

allocable

Manufacturing
Food and kindred products

Meat products

Dairy products

Preserved fruits and vegetables
Gram mill products

Bakery products

Sugar and confectionery products
Malt liquors and malt

Alcoholic beverages, except malt liquors and malt...

Bottled soft dnnks. and flavonngs

Other food and kindred products
Tobacco manufactures
Textile mill products

Weaving mills and textile finishing

Knittirtg mills

Other textile mill products

Apparel and other textile products

Men's and t)oys clothing

Women's and children's clothing

Other apparel and accessones
Miscellaneous tabncated textile products; textile

products, not elsewhere classified

Lumt>er and wood products

Logging, sawmills, and planing mills

Millwork. plywood, and related products

Other wood products, including wood tiuildings and
mobile homes

Furniture and fixtures ,-.

Paper and allied products

Pulp, paper, and board mills

Other paper products

Pnnting and publishing ;"..

Newspapers :

Periodicals

Books, greeting cards, and miscellaneous publishing.

Commercial and other pnntir>g and pnnting trade

services

Chemicals and allied products

Industnal chemicals, plastk;s materials and
synthetics

Drugs
Soap, cleaners, and toilet goods
Paints and allied products

Agncultural and other chemical products

Petroleum (including integrated) and coal products

Petroleum refining (including integrated)

Petroleum and coal products, not elsewhere
classified

Rubtier and miscellaneous plastics products

nubt>er products, plastics footwear, hose and
t>elting

Miscellaneous plastics products

Leather and leather products

Footwear, except rubtier

Leather and leather products, rtot elsewhere
classified

Stone, clay, and glass products
Glass products

Cement, hydraulic

Concrete, gypsum, and plaster products
(Dttter nonmetailic mineral products

96,340.453

401,94S
329,878

72,068

15,263,122

96,321

28,471

55,670
12,180
241,408

14,797,508

14,064,914

732,594
127,885

99,234

28,651

1.919,876

712,000
613,547
98,453

596,487
611,389
138,124

84,142

389,123

47,434.803

3,768.403

367.534
520.394
374,884
606,952
155,626
152,87$
146,090

218,721

696,777
528.549
853.300
721.348
263,013
107,763

350,572
794,120
346,996
318,199
44,338

84,587

1,009,081

430,819
398,212

180,060
324,816

1,262,457
604,280
656,177

1,905.374

920.326
191.659

387.802

405.587
5.303.616

2,172.277

1,708,038

962.580

125.466
335.255

7,898.059

7.776.673

121.386

792,373

473,253
319,120
194,508

150,945

43,563
1,029,633

331,273
89.757

248.829
359.774

26,006,028

25,645

25,372

•273

13,958.967

56,266

13,560
•39,367

3,339

2,491

13,898,203

13,620,131

278,072
2,007

•1.070

937

122,733

45,047

44,803

244
75,277

2.409
•17

2

•2.390

10.154,318
409.159
•36.989

•47.485

53.978

70.626
•342

1 9.640
128

7.425

143.871

29,673

119,727

7,638

1,141

•997

5,500

22,932

16,728

4,625
•114

•
1 ,465

31,312

20,233

8,957

•2.122

4.330

135.914

74.086

61.828

57,051

3,950
24,797

25.576

2.728

904.190

337,921

295,610
168,554

6,408
75,697

4,040,826
4,036,375

•4.451

95.620

73.520

22.100
1,981

1,210

•771

100,154

32.447

5,045
•13,115

49,547

11,038,404

76,414

59,884

16,530

223,125
5,772
•2.228

•1.731

•1.813

49.211

135.981

60.249
75.732

32.161

25.796

6.365

220,629
56.445

52.481

3.964

90.196
73.988

11.655

6.888

55.445

4.607.188
367.955
46.839

43.504

44.845

53.020

19.650
10.928

23.703
19.661

49.057

54.748

41.169

88.564

31.573

11.821

45.170

30.557
11.462

13.021

2.246

3.828
182.474

96.312

67.493

18.669

19.637

195.212
117.345

77.867

116.957

43.816

11.237

16.359

45.545

569.923

428.834
54.512

29.798

4.925

51.854

1.012.212

1.002.656

9.556

101.804

63.911

37.893

9.348
6.475

2.873

165.750

60.638
19.593

46.788
38.731

1.703.838

12.778

8.773

27.131
•563

•541

22
5,185

16,108

2,458

13,650

5,275

4,392
883

238.736
70,204

67,822

2,382

36,739
131,793

35,540

19,236

77,017

558,785
36,632
4,944

2,749

5,154

2,263

4,064

2,604

304
663

6,995

6,792
•430

21,695

4,540

6,196

10,859

32,316

5,809
11,788

7,766

6,963

27.606
7.780

10.553

9.273

20,477

10,564

3,183

7,381

31,137

7,731

2,403

3,746

17,267

24,048

9,722
4,952

3,237

2,252

3,885

4,966

3,592

1,374

29,465

5,489

23.996
7.109
•2,815

4,294
19,715

3,014

946
9,944

5,811

56.735,169

288.940
235.694

51.246

1.053,804

33.685
•12.680

13.999
•7.006

184.515

747.165

382.025
365.140
88.439

67.974

20.465

1.335.283

539.692
447.829
91.863

393.494
402.097

90.860

57.985

253.252

31.305.693

2.884.608

277.222
426.151

270.824
477.041

131.378

1 1 1 .489

121.948

181.547

473.206
413.702

681.788
596.646
225.636
82.398

288.612
680.768
303.727
274.428
33.166

69.447
767.423

306.461
311.163

149.799

280.031
919.424
409.432

509.992
1.699.998

864.826
1 53.062

342.110

340.000
3.362.547

1,341,108

973,674
740.392
111.455

195.918

2.814.762

2.717.775

96.987

561.089

328.196
232.893
174.082
139.754

34.328
740.618
234.600
64.166
178.752

263.300

387.851
314,624

73,027

1,945.098

1 50.864
•63.981

•79.550

7.333

228.678
1.387.684

1.213.147

174,537

177,872

66,271

111.601

556,171
159,269

147,322

11,947

211,403
185,499

33,218
21,278

131.003

26,913.367

2.169.116

190.923

264.262
254.610
362.754
107.847

83.034

78.638

111.243

401.207
314.598
441.330
264.089
87.650

31.370

145.069

222.785
92.500

105.729

7.892

16.664

497.884

236.393
206.693

54.798

72.796

659.789
459.966
399,823
846,939
375,992
80,951

234,901

155,096

3,866,684

1.462,676

1.462,643

643,437

56,011

242,117
5.052,368

5,003,766

48,602

357,976

273.698
84.278

96.929

85.854

11.075

532.132
195.168

72.165
113.767

151.042

58,891,1

378,173
308,278

69.895

1.804.806

132.458
•63.981

•63.040

5.437

184.854

1.378.386

1.204.419

173.967

108.998

63.865
45.133

526.845
139.979

126.167

11.812

208.012
178.864

32.820
17.304

128.730

25.922,370

2.122.213

187.302
264.121

254.395
361.523
107.352

75.223

58.358

1 1 1 .086

401.049
301.804
433.931

258.888
83.711

31.370

143.807

220.136
92.493

105.389

5.690

16.564

497.223
236.393
206.271

54.669
66.493

863.877
464.482
399.395
759.368
375.866
79.846

150.091

163.566

3.780.976

1.468.676

1.433.009

636.759
45.983

206.548
4.987.168

4.938.671

48.497

355.621

272.886
62.735

95.009

84.561

10.448

520.461

192.904

70.266

113.349

143.922

.326.389,281

26,902.259
25,134,880

3,767.379

88,377.059
11.777.577

3.090.666

7,786.243

900.668
11.810.349

57.477.734

44,347.578

13.130.156

7,311,399

3.746.996

3.564.403

91.222.022

45.012.301

40.466.653

4.563.648

20.933.024

26.276.697

6.564.423

4.078.123

14.644.161

,182,263.458

94.030.465
12.274.124

11.311.424

13.067.905

12.310.329

4.270.666

7.069.323

4.472.614

8.872.555

8.843.292

11.538.233

18.693.166

19.824.326

6.991.024

2.885.248

9.948.054

17.480.919

6.597.844

7.397.405

1.253.655

2.232.015

29.861.754

13.936.886

10.041.506

6.883.363

7.106.788

34.306.613

22.584.903
11.721.710

33.765.363

13.152,986

4,041.063

7.319.339

9.251.975

105.403.697

62.903.142

25.318.996
10.383.679

2.658.102

14.139.778

237.840.080

235.560.21

1

2.279.869

21.869.213

14.577.560

7.281.653

6.404.OOO
3.990.256

1.413.744

27.281.845

8.676.780

3.812.1

7.617.830

7.175.036

1,350,970,865

8,927,574

7,666.996

1,260,678

42,681,609

6.039.195

1.342.145

4.351.425

345.625
6.272.777

27.774.768

22.160.326

5.624.442

3.694.869

1.940.9B5

1,663.864

23,091.866

7,764.756

7,223.941

640,816
7,411.868

7.916.242

1.892.592

1.244.299

4.778.361

547,343,667

45.754.198

4.768.578
5,741.414

6,694.567

6.204.918

2.081.400

3.053.810

2.500.776

3.860.550

5,228.609

5.719.576

9.229.957

10.019.788

3.829.995

1.295.641

4.894.152

7.800.205

3.169.825

3.190.171

514.031

926.178
13.957.238
7.111.472

4.639.728

2.206.038

3.516.991

17.879.188

11.218.675

6.660.513

17.211.258

7.788.401

1.512.162

3.265.933

4.644.762

54.002,863

25.762.917
15.123,108

6,194.468

1.328,241

5,594,119
1 1 5,939,604

114,775,493

1,164,111

10,097,191

6,787,637

3,309,664

2,640,656
1,897,135

643,520
13.746.1

4.569.266

1.860.610

3.441.886

3.874.424

1.536,011,959

16.853,654

13.838.749

3.014.905

44,961,816

5.661,515

1.943.949

3.261.611

455.955
7.623.153

25.845.161

18.211.167

7.634.014

5.831.967

3.681.037

2.150.930

34.232.185

10.452.228

9.680.253

771.975
13.383.873

10.396.084

1.717.294

1.180.562

7.498.228

602.208.407

48.266.762

6.420.178

5.891.004

5.275.933

6.430.402

3.215.792

3.566.916

4.195.143

2.574.440

4.937.572

5.759.382
4.770.477

13.595.357

5.345.70/

1.661.514

6.588.136

4.670.455

1.628.220

2.078.822

288.827

674.586
18.418.892

8.957.283

6.667.061

2.804,548

3,090,077

26.051,950

17.805.957

8.245.993

16.459.762

6.633.329

1.651.633

2.166.648

6.108.242
67.940.677

45.883.217

8.513.574

3.687.799

1.228.654

8.627.433

117.180.439

115.880.952

1.299.487

12.682.727

8.508.960
4.173.767

1.673.039

1.158.260

514.779

20.979.780

6.605.650
3.638.107

6.211.394

4.524.729

106,972,692

1,474,026

1.164.235

309.791

3,043,533
280310
89.149

155.234

35.927

813.054
1.521,476

749,153

772,323
428,693

299.943
128.750

3.176.543
865,981

8)5,575
50.406

1.161.294

1.149.266

187.276

128.329

833.661

44.372.471

3.799.536
711.104

462,770
443,764

434.771

228.414
223.833
305.409
140.082

450.862
398.527
365.079
959.040
363.239
130.444

465.357
372.670
126.543

163.422

30.461

62.244

1.398.732

683.919
613.027

201.786
233.600

1.822.121

1.197.223

624.898
1.281.118

495.548
117.418
184.039

484.113

6.071,288

3,414,766

610,408
293.094
68.220

664.601
6.442.146

6.341.682

100.464

1.023.829

648.236
376.593
125.068

88.132

36.936

1.439.796

500.824
185.419

443.012
310,541

Footnotes at end of table See text lor Explanation of Terms" and Oescnption of the Sample and Limitations of the Data
'



22 Corporation Returns/ 1977

RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollarsl

Minor industrv
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,
Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars]

Total

irKome tax

Investment
credit

New jobs
credit

Total

income lav

alter credits

Otslnbuttons to

stockholders except
in own sloch

Returns with

net income

Net
worth

Depreciable

assets
Oepreciatlon
deduction

Wholesale and retail trade—Continued

Hetail trade—Continued

General merchandise stores

Food stores

Grocery stores

Other food stores

Automotive dealers and servica stations..

Motor vehicle dealers

Gasoline service stations

Other automotive dealers

Apparel and accessory stores

Furniture and home furnishings stores
Eating and drinking places

Miscellaneous retail stores

Drug stores and propnetary stores
Liquor stores

Other retail stores

Wholesale and retail trade not allocable..

Finance. Insurance, and real estate

Banking
Mutual savings banks
Bank holding companies
Banks, except mutual savings banlts and bank

holding companies

Credit agencies other than banks
Savings and loan associations

Personal credit institutions

Business credit institutions

Other credit agencies, finance not allocable

Secunty. commodity brokers and services

Security brokers, dealers, and flotation companies -

Commtjdity contracts brokers and dealers, security

and commodity exchanges; and allied services

Insurance

Life insurance

Mutual insurance, except life or mahne and certain

fire or flood insurance companies
Other insurance companies

Insurance agents, brokers, and sen/ice

Real estate

Real estate operators and lessors of buildings

Lessors ol mining, oil, and similar property

Lessors ol railroad property, and of real property,

not elsewhere classified

Condominium management and C(x>perattve housing
associations

Subdividers and developers
Other real estate

Holding and other investment companies, except bank
holding companies
Regulated investment companies
Real estate investment trusts

Small business investment companies
Other holding and investment companies, except

bank holding companies

Services

Hotels and other lodging places .

Personal services

Business services

Advertising

Business services, except advertising

Auto repair, miscellaneous repair services

Auto repair and services

Miscellaneous repair sen/ices

Amusement and recreation services

Motion picture production, dislnbution. and services

Motion picture theaters

Amusement and recreation services, except motion
pictures

Other services

Offices of physicians, including osteopathic
physicians

Offices ol dentists

Offices ol other health practitioners

Nursing and personal care facilrties

Hospitals

Medical laboratories

Other medical services

Legal services

Educational services

Social services

Membership organizations

Architectural and engineering services

Accounting, auditing, and bookkeeping services

Miscellaneous sen/ices (including vetennanans). not

elsewhere classified

Nature ol business not allocable..

t.484.295
764,868
741,767

23,101

678,411

481,726
70,882

125,803

421,537
244,100
470,028

866,352
226,012
23,103

607,237

7,211

9.302.917

2,153,992

152,765
1,274.232

726,995

1,629,890

1,003,958

200,648
125,770

299,514

188,502

160,383

36,119

3,555,300

2,396,974

365,610
792,716
339.983

1.090,042

596,214
22,022

12,118

623
280,630
178,435

345,208
•942
24

4,751

339.491

2.584.017

201,452
1 43,898

922,875
222,593
700.282

243,199
182,436

60,763

490,045
198,960
41,047

250,038

582.548

89,051

15.279

10.318

50,282

62,139
6,741

56,891

1 7,965

23,969
•6,965

14,471

120,360
6,067

96,050

15.218

62.978
•8,427

•8,427

•155
•50

22
•83

•616

12

5,030

14.896
901

13.995

867.372

586.838
420

569.220

17.198

36.221

49
7,675

6,567

21,930

4,021

3.037

•984

183.697

84.708

2.546

96.643

10.026

3.057

3.011

6
•36

43.312

ft

43.312

124.879

•3.287

4,767

50,568

23,116
27,452

•4,272

•4,272

46,678

43,078

30

5,570

13,307

•37

•ft
•23

11.740

•ft

•
1 .036

118.473

112.755

108.576

4,177

58,903

38.478

9,125

11,300

16,777

12,380

77,473

80,334
14,587

2,694

63,053

966

512.894

259,820
4,178

197,480

58,162

58,846
16,779

28,190
8,413

5,464

11,122

9,618

1,504

118,162

44,967

9.664

63.531

14.347

43.086
22.672

999

943

6.571

1 1 ,692

426.663

22.326
19.474

136.676

12.927

123.749

59.524

52.916

6.608

95.923

63.238
5.550

27,135

92,738

16,529

3,742

1,726

6,554

17,904

2,981

9,862

4,299
4,187
•404

1,814

11.591

1,501

9,644

17.374

29.561

26.983

2.578

87.851
71.463

7.119

9,269

18,505

13.173

51.210

41,661

4.775
•1.256

35.630

•515

126,785

49.623

2.539

13,585

33,499

20,582
15,257

1.042

306
3,977

3.143

2.332

811

14.682

3,918

3,329

7,435
12,139

24,147

3,140

5,695
15,121

2,449

193.152

5,886

7,345

80,184

14,205

65,979

22,932

10,259

12,673

8,736

1,500

1,765

5.471

68.069

6.879
l.f

•1.300

10.824

4.886
•575

6.091

3.684

3,751
•1,092

•1,042

14,309
•2,477

9.261

•1.221

1 .284.809

611.229
594.897

16.332

530.812
371.131

54.612

105.069

364.383
218.132
335.641

718.796
205.740
19.153

493.903

5.727

7,790.084

1.257.532

145.609

493.844

618,079

1,509,657

968,107
163,078

110,373

266,099

170,019

135.199

34.820

3.238.402

2.263.316

350.050
625.036
303,470

1,019,180

567,032
21,019

10,984

614
267,983
151,548

291 ,824
•942
•24

4.727

286.131

1.834.727

169.768

112.281

651.962
1 72.258
479.704

1 56.050

114.808
41.242

336.528
91.066

33.600

211.862

408.118

65.643

9.639

7,292

32.834

38.666

5.183

40.925

9.982

15.975
•5.469

1 1 .586

82.699
4.083

77,942

12.058

943,440
312,616
310,065
•2,551

157,239

111,407

19,606

26,226

336,440
53,862

196,733

307,246
83,482

11,589
212,175

•2.793

11.604.618

2.994.935

902,049

645.391
179.353

149.385

69.716
246,937

125.560

95.394

30.186

1 .820.692

706.120

1.112.572

219.546

940,813
626,834
23,590

12,250

138.357

139.782

4.857.661

3.446.912

131.062
•4.018

1 .275.669

1.441.254

118.901

65.579

492.629
100.077

392,552

66,434

55,496

10,938

248.931

94.229

12.722

141.980

428.780

14.641

•3.691

1.714
85.896

10.649

8,294

29,501

•12,836

8,593
•2,673
948

100,839
•2,940

145.365

•6.596

932.433
306,210
303,901
•2.309

151.242

106.299

19,606

25,337

333,690
53,316

193,838

289,771

82,999

11,589

195,183

•2.559

10.831.032

2.729.156

1.927.481

801.675

594.383
178.151

149.209

69.715
197,306

99,549

69,745

29,804

1.794.412

698,098

1.096.314

216.477

755.441

481.351

23,590

12,250

128.186

110.064

4.641,614

3.325.325
73.137
•2.685

1.240.467

1.277.916

114.741

76.679

419.637
91.584

328.053

63.727

53.179

10.548

226.793
77.579

12.703

136.511

374.339

14.140
•3.567

•1,714

81,454

10,649

6,625

29,299

•12,572

8,559
•2,673

•948

65,822
•2,940

133.177

•6.596

52.359.599
24.722.281

23.866.451

635.830

41.340.354

31,308.544

3,811.116

6.220.694

10.464.032

10.485.352

16.838.205

29.821.733

5,791,723

1 ,640,660

22.369.350

453,836

2,861.478.449

1,518,766.059

143.240,998
974,748,361

400.796,700

553.446.328

427.791.089
21.617.643
21.744,573

82.293.023

51.817,223

48,189.533

3.627,690

509.301.779

347.551,907

35,053,740

126,696,132

11,329,125

108,663.846

64.354.497

714.695

1 ,953,609

2,185,928

24,523,821

15,130,896

107,934,089

61,432,522

9,263,187

681.226

36.557.154

119.286.766

14.084.260

5.542.922

36.129.846

5,487,495

30,642,351

13.962,914

12,207.941

1,754,973

19.596.677

7.524,482

1.714,085

10.356.110

29.970.147

2,957.852

729,042
221,059

4,247,129

2.595,766
392.325

2.513.926

813.107
2.803.992

205.596
1.005.341

4.127.642

348.763

7.008.587

1.430.866

19.997.591

9.237.727

9.022.023

215.704

10.409.522

7.251.126

1.337,828

1,820,566

5,013.090

4.010.563

5.048.199

11.590.859

2.548.511

597.992
8,444.356

153.173

322.979.877

105,998.183

7,418,627

69,171,676

29,407,660

28,615,446

13,769,640

4,213,673

2.805,713

8.026.422

4.621.136

3.998.790

822,346

73,124,694

26,530,359

9,647,702

36,946,633

3,279,365

25.561.336

17.463.561

151,221

913,635

650,414
3,402,184

2,980,121

61,379,715

58,403,486

2,368,526

270,065

20.317.636

34.615.641

3.306.006

2.464,696

10.016,349

1.573.064

8.445.285

3.219.875

2.570.607

649.268

6.420,779

2.231.389

638.480

3.550.910

9.185.736

1.257.714

362.346
124.423

770.298

834,629
192,921

824,618

282,040
874,614
46,807

362,122
1,549,540

54,938

1.648.726

498.384

17.843.769

14,955.421

14.368.939
566.462

10.492.034

6.975.315

1 .903.024

1.613.695

2.847.564

2.429.571

13,944,317

10,586,807

1.928.691

560.518
8,097.598

87.401

118.332.922

27.680.923

1.571.974

17.545.823

8,563.126

11.029.155

6.669.548

1.316.720

1.228,087

1.814.800

1.011.067

724.446

266.621

8.687.011

2.620.460

648.151

5.418.400

1.264,683

63,111,651

52.290.028
242.432

758.144

2.038.064

3.852.670

3.930.313

5.548.432

90.361

3.243.046

1 1 .680

2.203.145

76.773.311

12.195.642

4.377,859

16.280,921

1,517.082

16.763.839

12.420.015

11.555.236
864,779

12,814.519

2.106.062

1,378,563

9.329,874

16.684,155

2.094.498

673.166
131.560

3.225.504

1,890.130

211,524

1.375.958

441.806

1 .693.388

181.761

442.767

1.347,992

135,368

2,838,733

601.287

1,298.640

1.281.204

1 .226.288

54.916

1.178.119

833.261

168.236
176.620

274,667
227,032

1,201,019

997,618
163,964

51,495

782,139

11,148

8,053.786

3.029,971

96,740

2.254,097

679,134

791,471

346,753
178.416

140.560
125.742

116.625

92.891

25.734

1.150,631

541,915

106.636

501.680
169.238

2.593.140

2.050.622

12.692

44,574

43,174

194.996

247.060

200.709
649

88.287

666

110.907

B.S51.415

696,333
431,033

2,412,183
145,247

2,266,936

2,022,368

1,918,333

104,035

1,841,722

1 .085.235

96.021

660.466

1.445.776

262.091

79.637

15.650

155.370

135.342

25,029
121,749

53,292
66,094
17,708

31,327

215.397
22.010

245.080

74,197

Footnotes at end of table See text lor Explanation of Terms" and Description of the Sample and Limitations of the Data."



^ Corporation Returns/ 1977

RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of doltafs)

Coetticienl of vanation (Percent)

Total
number

of returns

Total

receipts

Net
income

Total

income
New jobs

credit

Oistnbutions

to stoci*-

hoiders
except in

own stock

Oepreoation
deduction

(28)

Total raluma of active corporatfona

Aprtcultura, forestry, and flafiing

Agncultural production

Agricultural senrices (except veterinarians), forestry, fisfiing, ftunting, and trapping.

Metal mining

Iron ores

Copper, lead and zinc, gold and silver ores
Other metal mining

Coal mining

Oil and gas extraction

Crude petroleum, natural gas, and natural gas liquids

Oil and gas field services

Nonmetallic minerals, except fuels

Dimension, cnjshed, and broken stone; sand and gravel

Other nonmetallic minerals, except fuels

Construction

General building contractors and operative builders

General building contractors

Operative builders

Heavy constnjction contractors

Special trade contractors

Plumbing, heating, and air conditioning

Electncal work
Other special trade contractors and contractors not alloc:able..

Manufacturing

Food and kindred products

Meat products

Dairy products

Preserved fnjits and vegetables

Gram mill products

Bakery products

Sugar and confectionery products

Malt liquors and malt

Alcoholic beverages, except malt liquors and malt

Bottled soft drinks, and flavorings

Other food and kindred products

Tobacco manufactures
Textile mill products

Weaving mills and textile finishing

Knitting mills

Other textile mill products

Apparel and other textile products

Men's and boys' clothing r..,.,

Women's and children's clothing

Other apparel and accessories

Miscellaneous fabricated textile products; textile products, not elsewhere

classified

Lumber and wood products

Logging, sawmills, and planirtg mills

Miltwork, plywood, and related products

Other wood prodi,cts. including wood buildings and iTtot))le homes

Furniture and fixtures

Paper and allied products

Pulp, paper, and board mills

Other paper products

Printing and publishing

Newspapers
Periodicals

Books, greeting cards, and miscellaneous publishing

Commercial and other printing and printing trade services

Chemicals and allied products

Industrial chemicals, plastics materials and synthetics

Dnjgs..

Soap, cleaners, and toilet goods
Paints and allied products

Agricultural and other chemical products

Petroleum (including integrated) and coal products

Petroleum refining (including integrated)

Petroleum and coal products, not elsewhere classified . .

.

Rubber and miscellaneous plastics products
Rubt}er products; plastics footwear, hose and belting

Miscellaneous plastics products

Leather and leather products

Footwear, except mbber
Leather and leather products, not elsewhere classified...

Footnotes at end of table See text tor "Explanation of Terms"

0.16

3.56

390
7,75

6.38

34.42

36.55

56.40

49.53

12.23

9.01

12.57

12.82

13.83

14.96

29.07

2.10

3.36

3.46

13.08

690
3,06

6.65

7,88

3,92

i.ai

6,17

14.45

17,79

18

15 49
18,51

2499
1883
20 00
12.15

15.75

2412
11 23
25 88
19,64

1561

7,25

1678
10,53

19-64

15-31

7,15

11,66

13,21

11,1

1092
12,12

10

12,62

5-70

13,69

19,00

1496
7,37

895
14.45

26.73

25.30

21,74

17,28

23 12

39 48
28 06

9,58

21,95

10,65

17,21

25,32

21,13

0.17

2.63

2.68

725

0.72

1.68

3,86

1,03

6,75

3,25

069
061
323

4 14

5,62

4,01

1.32

205
216
5 66

2 48
242
4 96
572
320

0.21

087
2.68

2,66

1 92
1,76

4 23
262
0,39

1,40

2,95

1,72

060
1 74

2 45
5,85

244

2 61

344
4,29

10,25

7,39

1,80

2.57

281
4,52

397
1 15
0',56

2,67

1 59
1,82

509
2,68

343

048
064
058
1-00

4.36

2.05

0,15

14

505
1 73
1 37
4,09

3-37

2-99

8-93

O.tS

3.37

3.64

856

o.ie

346
899
205

13 88

492
14

007
2.13

6 92
796

12 94

1.65

2-51

269
7 01

276
316
658
839
403

0.20

072
2,62

1 1

1 73
1-33

6 55
360

')

202
224
205

0,04

1 92
2,43

5

291

241
253
420

13 15

8.49

1 62
221
2 50
509

3,99

090
68

1,66

1,25

1-58

4 99
182
3 33

0-35

53
041
75

5,25

246
0,09

006
365

226
1 92
4 58

3 19

276

5.11

548
14,30

3.54

3.86

0,50

11 82
1073

8,27

513
624
902

1435
21,84
1891

3.36

4,58

4-95

12 01

7,52

6,24

1404
14,23

7-99

t.eo

447
9-95

19 85
15 40
22-80

2295
3 55
2,48

289
24,15

10-95

55,61

6,29

737
14,46

1259

1057
15,11

21 76
25,32

21,62

9-13

15-28

15-60

1592

17,79

895
5,17

20.68

25,78

64,67

22,80

21 30
15,50

5,30

11,78

9,89

20,87

23.42
6.48

0,93

0,63

35 40

14,48

21,15

18,1

16,55

20,33

26,01

3.72

399
987

0.13

3 67
10,75

249
9 02

4-13

Oil
005
1 98

590
7,43

593

1.74

2,67

2,90

6,92

2,53

3,79

757
9 57
4 92

0.19

0,63

2,29

1,10

1,42

1 16
479
364

*)

202
1,97

1,84

004
1.84

2,23

623
2,81

229
222
4,31

13,64

825

166
2 52
226
507

370
087
0,77

1,52

1,08

1 45
4 01

1 40
312

0,31

48
0,37

070
495
2,02

008
005
3,84

2,15

1,78

4,65

2,94

257
9.62

14.09

1684
2571

10.37

73 02

7593
*)

29 32
1337
12.85

15,62

16,64

18,52

37 48

4.62

795
816

32,50

9,87

669
11

16,27

911

2.22

6,26

14 15

1804
11 59
28 03
29 37
33,57

1*1

1062
10,39

14,84

12,16

12,74

21 31

22-44

19

11-92

1779
19,21

33,64

1965

9,96

17,28

17,88

15 92

13,74

11 46
24,05

12,71

7,65

12,76

21,23

14-31

11-83

870
1356
2075
11,06

17,82

29,05

12 66
15,92

19 06

12 14

2286
13 99

27 32
5567
26,48

30.96

37,52

31 43

1.35

401
9.11

2.05
')

692
1 21

068
8 40

6 23
16 85

48

6.08

771
620
19 24

10 1

12 46
3161
2430
1521

0.45

1 83
1

0,45

036
1 74

6

1 52
(*)

1,47

3,34

11 33

0,02

1 74
1 40
8 64
239

688
454

12 57
22 94

36,37

1.88

2 65
1 81

10,75

9,31

1,21

1 91

1 39

995
3,08

379
3500
8,10

021
027

1

13

4,94

2 55

010
04

6 96

264
2 13

6 85

2,18

207
I047

2.00

2,16

5,42

0.43

0.51

1.16

0.51

3.08

1 62
046
043
1 42

262
479
1.91

0.94

1.39

1,48

394
1 68
203
4,02

4,86

2,73

0.13

0.45

1.43

1.40

1 09
112
2,80

1 41

0,39

089
1 78
1,45

0,21

1,25

1.70

4.52

1 76

206
242
3.54

9,36

669
1,00

1,35

1,59

2.91

311
0.62

0.29

1.74

1.06

1.29

3,18

1 72
280
026
0,33

0,36

0,82

4,06

095
0,05

003
4,27

1,24

084
331

2,59

2 11

794

and "[Description of tfte Sample and Limitations of the Data"
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stoci(holders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of

Variation, by Minor Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Minor industry

Coefficient of variation (Percent)

Total

numtjer
of returns

Total

receipts

Net
income

Total

income

Distnbutions

to st(x;k-

tiolders

except in

own stock

Total

assets
Depreoation
deduction

(?ei

Manufacturing—Continued

Stone, clay, and glass products

Glass products

Cement, hydraulic......

Concrete, gypsum, and plaster products

Other nonmetallic mineral products

Pnmary metal industnes

Ferrous metal industnes. miscellaneous primary metal products

Nonlerrous metal industnes

Fat)ncated metal products

Metal cans and shipping containers

Cutlery, hand tools, and hardware; screw machine products, twits, and similar

products

Plumbing and heating, except electric and wartn air

Fabricated structural melal products

Metal forgings and stampings
Coating, engraving, and allied services

Ordnance and accessones. except vehicles and guided missiles

Miscellaneous fabricated metal products

Machinery, except electncal

Farm machinery
Construction and related machinery
Metalworking machinery

Special industry machinery

General industnal machinery

Office, computing, and accounting machines
Other machinery, except electncal

Electncal and electronic eouipment
Household appliances

Radio, television, and communication equipment
Electronic components and accessones
Other electrical equipment

Motor vehicles and equipment
Transportation equipment, except motor vehtctes

Aircraft, guided missiles and parts

Ship and boat building and repainng

Other transportation equipment, except motor vehicles

Instruments and related products

Scientific instruments and measuring devices; watches and clocks

Optical, medical, and ophthalmic goods
Photographic equipment and supplies

Miscellaneous manufactunng and manufactunng not allocable

Transportation and public utilities

Transportation

Railroad transportation

Local and interurban passenger transit

Trucking and warehousing

Water transportation

Transportation by air

Pipelines, except natural gas
Transportation services, not elsewhere classified

Communication
Telephone, telegraph, and other communication services

Radio and television broadcasting

Electnc, gas, and sanitary sen/ices

Electric services

Gas production and distnbution

Comtiination utility services

Water supply and other sanitary services

tWholeaale and retail trade

Wholesale trade

Grocenes and related products

Machinery, equipment, and supplies

Miscellaneous wholesale trade

Motor vehicles and automotive equipment...
Furniture and home furnishings

Lumber and construction materials

Sporting, recreational, photographic, and hobby goods, toys, and supplies....

Metals and minerals, except petroleum and scrap

Electncal goods

Hardware, plumbing, and heating equipment and supplies

Other durable goods
Paper and paper products

Drugs, drug propnetaries, and druggists' sundries

Apparel, piece goods, and notions

Farm-product raw materials

Chemicals and allied products
Petroleum and petroleum products
Alcoholic beverages
Miscellaneous nondurable goods, wholesale trade not allocable

1 56
1 66
206
370
320

59
60

1 21

2 26
1 79

3 26
380
276
4 45
6.B6

4 67
7 07

063
2 09
I 09
385
301
1 92
039
227

061
1 67
0.97

1.51

96

0,26

78
040
432
4 18

1 46
264
3 08
1 05
261

0.48

1 11

028
13 48
239

3 61

1 54
6,79

72

26
4 95

024
19

042
023
529

0.50

072
2.33

1.86

0.82

2.73

917
4.51

1052
250
3,29

376
212
655
591
4 93

2.27

349
2 14

5 14

3 1

1 49
1 87
1 67
4 08
2 42

1 40
1 76
231

232
237

2,62

3 12

285

5 26
998
700
709

052
307
1 17

3 93
390
2.31

21

248

0.64

1,38

0,

2,02

0,67

0,20

1 05
72

5 60
4 29

1 II

317
211
92

270

0.63

1 01

76
13 93
250
4 86
84

1 57

5 44

1 79
031
6 14

028
Oil
041
0,11

622

0.54

69
2 78
1 50

83
200
1028
454

10 12

4,02

245

4 53
246
5 62
663
5 27

2 55
235
1 61

549
3 63

10 60
30 36

*)

13 30
26 30

0,97

71

555

7 30
66 14

19 67
4945
11 67

2845
46,04

2961
12 20

6,22

9,19

20 23
21 07
2025
15 61

21 49
11 22

5 76
23 39
8,89

932
1388

1053
254
1 25

23 48
14,£

1425
20 25
2891
289
978

2.14

2 42
14

31,76

937

550
13,73

1 40
15,06

12,61

17 32
18 06

352
2 66
3 18

12 60
16 34

2.12

309
969
8 16

3 56
1259
21 67
20 00
22 13

862
14 38

18 II

6 94
22 46
2494
19 10

15 05
13 58
7 10

22 41

9 18

1,37

1 78
1 21

400
225
1,35

1 73

2 18

237
2 32

2 38
285
2,63

497
994
691
7 65

046
278
1,06

3,70

374
2,07

017
242

0,60

1 25
082
205
080

16

1 06
073
5 74

4 25

1 07
3,07

1 90
0,75

266

0.62

89
0.56

13.53

236
499
52

1 55
4 96

1 75

023
871

19

08
19

009
5 73

0.61

095
2,92

2,50

1 10

290
1099
553
1220
4,34

4 16

5 05
3 74

823
952
603
3 27
6 12

1 27
6 47
4 61

1022
26 80
25 99
14 97
18 39

9 50
12 63
14 40

583
21 66

1207
17 1

12 32

17 24

29 04
4802
10 05

6 40
30 46
1457
1235
16 12

1359
2657
14 56

7 53
27 99
18 97
1274
10 65

10 1

14,85

25 03
30 75
21 94

1252
1776
1887
25 32
11 71

5.74

54,88

8,44

19,58

292
61,80

21 01

10 06
15 04
1338

6 32
358
1 96
785

22 70

2.45

3,15

1291
6 46

362
1022
31

12 66
31 31

960
1095

1062
977
2296
24 96
13 77

19 49
20 12

17 30
16 to

12 30

1 99
0,90

17

5 82
5 36

74

1 14

0,61

748
0.35

2.71

6,05

676
6 77

12 11

4,87

2897

037
603
1 56
2,66

437
1 98
0,01

1,62

1 36
031
37

324
2 33

029
059
050
053
4,47

95
454

0,92

432

0.26

1,37

033
29 10
4 49

1377
2 16

1 93
407

0,63

006
1031

13

0,02

059
')

4 55

0.92

096
666
1 33

1 30
202

47 40
599

14 41

737
307

954
2,76

429
9 70
14 1

464
366
5,73

13,31

4 15

1,02
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RETURNS OF ACTIVE CORPORATIONS
Table 1.—Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Total Income Tax, Selected Credits,

Distributions to Stockholders, Total Assets, Net Worth, Depreciable Assets, Depreciation Deduction, and Coefficients of
Variation, by Minor Industry—Continued

(Alt figures are estimates based on samples—money amounts are in thousands of dollars]

Minor industry

Coefficient o( variation (Percent)

Total

number
of returns

Total

receipts

Net
income

Total

income New )Obs
credit

Distnbutions

to stock-

holders
except in

own stock

Depreciation
deduction

(28)

Wholesale and retail trade—Continued

Retail trade

Building materials, garden supplies, and mobile hotrte dealers

.

Building matenals dealers

Hardware stores

Garden supplies and mobile home dealers

General merctiandise stores

Food stores

Grocery stores

Other food stores

Automotive dealers and service stations

Motor vehicle dealers

Gasoline service stations

Other automotive dealers

Apparel and accessory stores

Furniture and home furnishings stores

Eating and dnnking places

Miscellaneous retail stores

Drug stores and propnetary stores

Liquor stores

Other retail stores

Wholesale and retail trade not allocable

Finance, Insurance, and real estate

Banking
Mutual savings banks
Bank holding companies
Banks, except mutual savings banks and bank holding companies

Credit agencies other than banks
Savings and loan associations

Personal credit institutions

Business credit institutions

Other credit agencies; finance not allocable

Secunty, commodity brokers and services

Secunty brokers, dealers, and flotation companies
Commodity contracts brokers and dealers secunty and commodity

exchanges, and allied services

Insurance

Life insurance

Mutual insurance, except life or marine and certain fire or flood insurance

companies
Other insurance companies

Insurance agents, brokers, and service

Real estate

Real estate operators and lessors of buildings

Lessors of mining, oil. and similar property

Lessors of railroad property, and of real property, not elsewhere classified..

Condominium management and cooperative housing associations

Subdividers and developers

Other real estate

Holding and other investment companies, except bank holding companies
Regulated investment companies
Real estate investment trusts

Small business investment companies
Other holding and investment companies, except bank holding companies...

Services

Hotels and other lodging places
Personal services

Business services

Advertising

Business sen/ices, except advertising

Auto repair, miscellaneous repair services

Auto repair and services

Miscellaneous repair services

Amusement and recreation services

Motion picture production, dislnbution. and services

Motion picture theaters

Amusement and recreation services, except motion pictures

Other services

Offices of physicians, including osteopathic pttysicians

Offices of dentists

Offices of other health practitioners

Nursing and personal care facilities

Hospitals

Medical laboratones

Other medical services

Legal services

Educational services

Social services

Membership organizations

Architectural and engineenng services

Accounting, auditing, and bookkeeping services

Miscellaneous services (including vetennanans). not elsewhere classified

.

Nature of business not allocable

1,39

4.72

6,35

8

to

8,70

5,75

6,38

2,87

3,26

378
9,37

6,41

5.15

5,29

3,57

303
730

10,05

3-58

24,39

1.37

2-43

3.93

244
2,68

439
3,53

13,56

26,26

5,21

13 09
18,21

1815

910

1458
5,22

1,98

253
37 40
11 16

16 70
5-31

4.36

463
19 94
4780
42 05
4,79

1.34

683
5,66

3,09

913
3.31

4,47

535
6,33

5,23

15,26

18,47

5,86

2.25

4,73

8,B1

18,43

10,46

26,32

20,38
10,84

9,94

10,01

21 55
1691
668
1680
4 46

17.14

0.77

340
426
689
8,28

0,71

1,58

1 58
1216

2.02

2.27

7.32

4.80

3.08

3.53

2.71

2.09

329
950
2-67

19

0.26

0,09
')

0,12

016

033
0,43

0,52

0,73

1 06

265
289

631

0.10

33
5,49

209
1,58

23,21

1111
1474
303
4,42

3-35

7 32
042
13,66

322

1.72

4,69

4,71

4 14

12,59

2.77

3.65

4.08

7,99

278
401
7 31

4.16

286
640
998

19,01

686
7,90

17,42

8,54

12,09

9,80

2547
13 15

1005
1871
631

25.41

0,92

4,48

546
878
1064
088
251
254

15 40

2,56

3,00

8,11

6,11

379
4 06
3 40
228
354

11 65
286

24 16

022
')

0,29

0,47

073
043
1 45
1,26

282

382
372

1092

0,15

44
3,70

2 58
291

14 16

15,69

28,91

3,53

583
5,20

7,83

218
20 44
274

1.38

378
536

256
495
296
467
4,91

10 94

285
2,97

1051
4 40

2,92

7,67

15.20

30.64

980
6,44

2273
9,40

14 32
12,00

3567
16,56

627
24 16

7 44

28.08

2.96

11 76
17 32
27 41

19 03
8 05
828
852

25,25

6,95

9,1

16,36

13 94

10,

10,68

6,87

7,02

19 52
2471
7,90

5528

1.54

0,74

0.37

099

604
2 69
2076
29 93
743

908
862

19,02

1,25

4 19

1364

326
346

70,79

3572
10,71

3.89

7,21

4,57

2978
26

2286
6 23

3.01

8.25

14,21

5-59

2021
5,80

9,77

10,93

21,20

795
21 03
28 26
890
548
1666
2674
43,34

18,77

3401
53,56
15,86

31 23
22 48
40,60
34,10

17,38

41 16
864

66.14

0.82

3.84

4.35

10.08

12,64

0,85

1 63
1-60

16,30

2,97

353
8,72

7 18

4 10

393
3.22

2,15

206
11.82

2,91

25,86

0.35

0,11

')

0,11

0-26

042
0,23

11
1,02

1 99

3,71

3,60

11 66

0,17

76

3.20

2.95

342
13,14

16,55

34.53

3,46

6-76

(')

3,67

11 30
3 73

1.39

3.33

506
2.50

4-25

3.01

5-26

5.26

13.92

2,39

2,51

10,40

3,67

335
915

16,38

42,59
10,22

5,26

24,06

6,84

17,33

15,36

62,00
24.62

7,00

29,64
1005

22.60

3.51

9.46

11.34

21.34

23.51

21.38
9-53

9,72

40,20

5 12

5,16

31 47
14,67

14,03

14,86

11,24

783
16,02

38,25

8,80

29 22

2.85

0.26

:'i

0.06

039
281
019
7.44

386
14.30

1221
1281

29.78

8.90

17 58
1435

14,35

16,59

8269

1334
17 15

22,32

45,39

22 50

13,62

19,73

9,49

21,67

10,56

14.86

16,53

23,29

13,69

3021
44-78

14,08

904
20 58
31-05

61,33

21 24
39,72

63 98
41 80

35,72

38-17

67 52
45 97
21 53
39,51

22 29

55.13

1,93

15,27

17,90

29,37

3876
0,62

2.86

2,89

7,91

10 06
12,45

21,40

24,22

6-87

1761
11-31

6.35
9.71

4636
797

7590

2.9

or

0.02

0.60

4,38

13

74

618
11 29

694
3,96

26-51

0,20

033
6 79

1326
16 14

20 96
61 44

17 1

22,75

6,71

6,67

0,89

1867
1023

7.85

11 01

17,14

1311

17.07

1913
36.06

10,1

16,60

26,60

13,75

21 94

37*8
70 58
9951
39,33

8-01

44 IB

17 95

55,47

49,71

9970
15,43

33,21

70 20
55 11

84.15

0-57

3.17

4.11

6.50

6.87

0.49

1.20

1.19

10.21

1.73

2.05

5.43

4.20

284
3.03

2.16

1.66

3,11

8,53

1

12,59

0.06

0,04

0.01

0.01

14

0.20

0.24

0.79

0,44

0-44

0,39

035

3,21

0,03

13

273
1,41

1,23

8,57

7,17

6,96

2,17

5,81

0,43

0.22

041
12.03

1.11

1.68

2.37

3.78

1.83

883
1 47

236
2.47

7.64

1 70
1 60
5.66

2

606
548
1017
22.43

4.52

3.75

12.58

4.31

1092
58 11

26 79
884

16,36

18.11

407

'Estimate should be used with caution because ot the small number o( sample returns on which it is based
'Credits include foreign tax. U S possessions tax. investment, work incentive (WIN), and new lobs credits

^Less than S500 per return

'Coetticient of vanation is less than 005 but greater than zero

'Estimate is based on returns sampled at a 100 percent rate and coefficient of vanation is zero

NOTE: See text (or "Explanation ot Terms' and "Oeschptlon ot the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2.—Balance Sheets and Income Statements, by Major Industry

[All figures are estimates based on samples—money amounts are in thousands ol dollafs]

27

Agncultufe.

Ityeslry

and
lisfiing

Metal
mining

Coal
minify

Ol and gas
extraction

Nonmetallic
minerals,

except tuels

ID 121 161

Number of rctuma, loul

.

wm< n«l Incom*

Total iMats

Cash
Notes and accounts receivable

Less: Allowance tor bad debts

Inventones

InvesliTwnts in Government obligations:

United States

State and local

Ottier current assets

Loans to stockholders

Mortgage and real estate loans

Other investnnents

Depreciable assets

Less Accumulated depreciation..

Oeplelable assets

Less Accumulated depletion

Land
Intangible assets (amortizable)

Less; Accumulated amortization..

Other assets

Total llabllltlat

Accounts payable

Mortgages, notes, and boTKjs payable in less than one )

Other current liat>ilities

Loans Irom stockholrters

Mortgages, notes, and bonds payable in one year or m<
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropriated

Retair>ed earnings, unapprophated

Less: Cost ol treasury stock

Total receipt*

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties...

Net short-term capital gain reduced by net long-term capital I

Net long-term capital gam reduced by net short-term capital I

Net gain, noncapital assets

Dividends received Irom domestic corporations

Dfvtdends received from foreign corporations

Other receipts

Total deductiona

Cost of sales and operabons .'.

Compensation ol otficors

Repairs .*

Bad debts

Rent paid on business properly

Taxes paid

Interest paid

f^ntnbutions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, proftt-sharing, stock bonus, and annuity plans..

Employee tienefit programs
Net kiss, noncapital assets
Other deductions

Total receipts less total deductions

Constructive taxable income from related foreign corporations...

Net income (less deficit) (line 64 plus 65 minus 37)

Net income
[deficit

Income subject to tax

Income tax. total

Normal tax. surtax, and alterrutive lax

Tax from recomputing pnor-year investment credK
Tax from recomputing prior-year wor1( incentive (WIN) credit..

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Worli incentive (WIN) credit

New jobs credit

DistntMjtions to stocktiolders:

Cash and property except in own 8tocl<

Corporation's own stock

3,24 1,887

1,424,528

5,326,389,281

361 .549.924

1,337.902.515

34.345.449

396.032.639

216.176.700
164.364,130

181.373.300

14.380.704

661.272.986
820.704.826

1.536.011.959

576,129.137

51.790.975

20.706,628

73.887.346

15.908,335

4.953,776

131.167,930

5,326,389,281

346,521,170
319,805.729

2,062.786.447

47.328.015

694.119.251

504.857,804

286,775.916
353.452.174

36.677.846

700.688.279

26.623.350

4,128,304,478

3,813,925,121

14.356.996

7,820.906
154.491.738

32.638,084

6.135.428

521.410
11.916.138

11.169.250

13.932.345

8,275.849

53,121,213

3.908,781,721

2,725,009,554

73,793,066

30,158,253

14,249,343

50,019.434

104.282.166

152.866.323
1.789.747

981.002
106.972,692

5.658.877

35.298.210

36.463,699

23.498,403

1,618,022

546.123,930

219,622.757
7,541,192

219.243,043
245.274.490

26.031.447

212,501.782

96.340,453

95.627,563
446,735

3,839
263,316

26,006.028
837.687

11.038.404

19.327

1.703.838

61.536,761

2.675.787

65,594

38,440

28,903,259

1.665,661

2,576.648

28.836

2,838,025

160,447
46.596

876,991

449,289
296,321

2.256138
16,853,654

7,479,742

241.623

37.520
6,787,851

63,001

19,701

1,355.413

38,903,359

1 ,630,998

5,147.391

1.331.156

1,792,277

9.175,057

897.806

4.742.216

2.233.322
174.240

2,324,607

546,811

35,907,867

33.931.272

14.101

3.533

174.829

213.662
33,974

22,289

429,092
154.948

38,305

9,695
882,167

35,199,177

24.703.484

922.631
711.709

45,670
748,255

825.364
1.100.868

11.345

4.915

1.474.026

8.678

126.942

126.788

92.024

25.675

4.268.803

708.690
3.799

706,956
1.740.130

1,031.174

1,145.569

401 .946

395.765
5.271

•(')

890

25.645
121

76,414
•48

12,778

387,661
•13,202

19,316

10,963

88,377,059

3.323,447
1 7,399,042

72.343

4.360,146

752,153
81.786

4.185,294

956.824
323.336

17,685.571

44.061.816
16,419.702

10.159.996

3.787.263

1.055.056

1.829.635

684.794

2,066.160

88,377,059

7,606,695

4.211.283

12.755.586

1.162.393

15.098.612

4.840,881

3,461.694

13.905.290

3,609,652

22,205.106

500.133

96,164,753

92.553,482

30,939

6,927

532,030
196,731

219.389

8.292

642.136
274,390

157.704
124.113

1.416,620

64,894,600

44.842.332

736.435
746.463

68.861

457,693

1 .509.443

1.507.766

20.612
1 1 .934

3.043.533

1.205,510

55,413

418,761

273,465
34,906

9,961.473

31.270.153

90.697

31.353.923

32.581.722

1.227.799

31.919.909

15.263.122

15.176.753
13.153
•322

72,894

13,958,967
51

223,125
44

27.131

1.945.098

70.554

759

280

11,777,577

214.874

727.893
1.086

981.953

•67.689

3.285

1.197,997
•68,525

18,775

3,631.151

5.661.515

2,122,274

1.109.383

369.742
77.494

55.294

25.896

480,749

11,777,577

544.947

672.609
860.156
159.472

1.861.304

1.439.894

568,666
2,222,621

•6,552

3.266.410

25.054

5,144,588

4.694.1

2.071

72

70.593

4.534

10,209

80
167,871

29.607

20.569
70.720
74.074

5,124,128

3.400.426

23.572

53.199

4,824

32,323

254.619
201.067

1.878

3.360

280.310

199.414

1.497

69.675
18.908
•823

578.213

20.460

32.329
52.717

299,399
246.682
221.402

96,321

79.752
418

16.151

56.266

5,772

35
•563

150.864

9.515

3,836

2,243

11,810,349

736,762

1,225.047

6.571

521.953

244.666
40.890

657.791

65.473

19.526

1 .797.635

7.623.153

2,975.296

1.231.307

95.284

270.654
70,631

12.005

395.997

11,810,349

787,655
1,057.758

903,378
91,021

3.014,725

683.035

538.886
1.460.445

176.010

3.218.873

121.437

t1,480,318

11,020.015

6.725

2.184

67.743

82.640
16.931

•3.087

112.713

35.992

24.479
•1.995

105,814

11,191,341

7,598.702

190.589

221.731

12.687

106.701

431.055
272.930

5.038

1.009

813.054

348.099
3,978

94.856

140,431

1.485

948,996

288.977
•1.102

287.895
632,790
344.895
496.840

241.408
213.517

2.587
112

25,192

2,491

49,211

6

5,185

228.678
•11.614

10,672

6,546

57,477,734

1.994.698

14.421,125

34,911

2,042.107

397.124
32.586

2.077.843

805.345
245.270

11.390,197

25,845,181

8.427.003

7.446.888

3.220.395
435.653

1 .678.686

642.415
989.753

57,477,734

5,581.738

1 ,929.086

10.617.491

743.949
8.588.050

2.242.652

1.717.551

9.367.622

3.412,674

12.993,663

216942

72,998,225

70,538.525

18.747

3.036

352.953
76.511

164.228

4.891

336.256
1 75.966
106.014

50,990
1.150.109

42,361,003

29.847.839

375.207
266.424
38.098

240.635

603.402

665.859
10.486

6.639
1.521.476

467.430

28.762
195.601

74,592

26.948
7,671.605

30,737.222
57.101

30.791.287

31,312.795

521.508
30.930.234

14.797.508

14.768.759

8.995
•149

19.605

1 3.898.203
51

135.981

CI
16.108

1.387.664

46.904

3.949

1.894

7,311,399

377,093
1,024,977

27,773
814,133

42,674

5,025

251,663
17,481

39,764

1 ,066,568

5,631,967

2,895,129

372.416

101.842

272.155
25,022
4,478

199,661

7.311,399

692,355
351,830
374,561

187,951

1,634,533

475,300

636,591

354,402
14,416

2,726160
136.700

6,541,622

6,300,754

3.396

1.635

40.741

33.046

8.021

•234

25,297

32.825

6.642
•408

88.623

6,318,138

3,995.365
147.067

205.109

13.252

78,034

220,367
167,890

3,210

926
428,693

170.567

21.176
58.629

39.534

5.650

762.659

223.494
•165

222.024
336.738
114,714

271.433

127.885

114,725

1,153
•61

11,946

2,007

32,161

3
5,275

177,872
•321

Footrv>les at end ol tatile See text tor "Explanation of Terms" and "Description of the Sample and Umrtations of the Data"
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RETURNS OF ACTIVE CORPORATIONS
Table 2.—Balance Sheets and Income Statements, by Major Industry—Continued

|AII figures are estimates based on samples—money amounts are In thousands of dollars)

Major industry—Continued

General
building

contractors

and operative

tHiilders

Heavy
construction

conl/actors

Special

trade
contractors

Food and
kindred
products

Tobacco
manufactures

Textile mill

products

Apparel arKl

ottief textle

products

(8) (9) (101 (") (12) (13) (14) (15)

NumlMr of returns, total

WItft n«t Income

Tolel aeeete

Casti

Notes and accounts receivable

Less: Allowance (or bad debts
Inventories

Investments in Government obligations:

United States

State and local

Oltier current assets

Loans to stocktiolders

Mortgage and real estate loans

Ottier investments
Depreciable assets

Less: Accumulated depreciation

Oepletable assets

Less: Accumulated depletion

Land
Intangible assets (amonizable)

Less: Accumulated amortization

(Dther assets

Total llabllltlee

Accounts payable
Mortgages, notes, and bonds payable in less than one

year

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or

more
(Dther liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropriated

Less: C^st of treasury slock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term

capital loss

Net long-term capital gain reduced by net sftoft-term

capital loss .

Net gam, noncapital assets
Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts
Rem paid on business property

Taxes paid

Interest paid

(3ontnbutions or gifts

Amortization

Depreciation ,

Depletion

Advertising

Pension, profit-shahng, stock t}onus, and annuity plans ..

Employee t)enefit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign

corporations

Net income (less deficit) (line 64 plus 65 minus 37)

Net income
Deficit

Income subject to tax

Income tax, total

Normal tax. surtax, and alternative tax

Tax from recomputing prior-year investment credit

Tax from recomputing pnor-year work incentive (WIN)
credit

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

Distnbuttons to stockholders:

Cash and property except in own stock
Corporation's own stock

214,745

135,955

91,222,022

6,712,907

24,952,578
218,096

15,693,140

425,237
269,394

9,640.477

1,187,240

799,460
5,517,000

34,232,185
16,920,611

267,472
40,579

3,518,741

279.476
55,782

2.961.783

91,222.022

18,312,543

13,060,972

12,923,578
2,928,336

14,103,707

6,801,020

5,903,557
3,306.109
269.777

14.866,714

1,254,291

181,550,922

176,745,105

37,336
16,505

676,674

628,427
20,117

17,370

417,807
441,130
68,604
67,868

2,213,980

177,093,366

142,818,285

6,164,320
1,002,962

365,552
1,151.036

3,782,109

2,050,494

49,240
10,910

3,176.543

44,423

435,619
860,981
719,245
48,283

14,413,364

4,467,556

76,471

4,517,522

6,536,536
2,019,014

5,047,436

1,919,876

1,894.222

21.673

•244

3.737

122.733

2,051

220,629
444

238.736

556,171
54,830

84,924

50,099

45,012,301

3,868,130
10,319,053

54,413

10,420.146

225.043
121.216

5,922.440
673,737
664.947

2,537,966

10,452,228
4,257,485

119,121

10,485

2,437,678
164,876

23,584
1.431.688

45,012,301

9,195,731

8,689,523
6,296,781

1,470,573

7,933,611

3,761,326

1 .946,856

1.643.194

100,404

4,523,319
449,019

78,660,877

76,403,771

18,741

6,677

367,483
516,788

4,754

11,519

200,809
161,617
17,468

16,225

936,036

77,228,641

65.783,246

2,076,629
275,604
110,371

277,863

1,136,641

1,134,393

20,916
6,044

865.981

17.950
200.975
260.044
177.272

31.610
4,854,202

1 ,432,236

39,132
1,464,691

2,448,216

983,524
1,865,007

712,000
704,884

5,223

•82

1,811

45,047
264

56,445
348

70,204

159,269
23,788

16,875

11,580

20,933,024

1,981,462

5,623.707

42,868
1,482,814

114,398

94,819

1.921,669

93.876
42.277

1,774,994

13,383.873
7,177,311

116.211

26.263
539.740
60.363
13.457

962.700

20,933,024

3,642,105

1,652,261

3,257,555

319,262

3,172,598
1477,375

1.868.429

993.122
63.636

4.745.374

248,692

37,344,404

35.740,112

9,392
5,!

192,429
165,276

14,849

2,345

131,629
196,408

40,856
50,573

794,666

36,070,914

28,759.758
773,715
365,392
63,179

297,713

751,442
434,067
11,775

1414
1,161,294

23,398
40,122

236,622
165.772

8,490
2,976,761

1,273,490

35,836

1 ,303,359

1,614,677

311,318
1,372,439

596,487
586,036

9,264

1.101

75,277
770

90,196
•11

36,739

211,403
7,979

112,946

74,276

25,276,697

2,863,316
9,009,818

120,826
3,790.180

85,796

63,359

1.796,368

419,627
92.236

1,204,041

10,396,084

6,486,816

32.140

3.841

541.323
64.237
18.741

667.396

25,276,697

5,474.707

2.819.188
3,369,242

1,138,501

2,997,498

1.562,319

2.088.270

669,793
115,738

5,598,021

566.580

65,545,641

64.601,222

9,202
3,859

116,762
146,363

514

3.606

65,469
83,106
10,290
•1,070

484,279

83,793,811

48,276,281

3,313,976

361,966
192,002
576,460

1 ,894,026

482.034
16,549

4,452
1,149,268

3,075
194,522

364,316
376,201

8,283
6,562,401

1,761,830

1,501

1,749,472

2,473,644

724,172
1 ,809,989

611,389
603,302

7,186

•76

825

2,409
1,017

73,988
•85

131,793

185.499
23.063

231,149

158,995

1,182,263,458

39,726,110
269,729,095

5,896,275
207.458.384

13.150,855

2,656,836

55.248.615

2.753,730
2,962,043

196,161,763
602,208,407
262,842,472

37,013,488

16,619,489
15,988,286

6,347459
1,848.528

38.164.152

1,182,263,458

147,715,712

79,684,200
120,554.009

11,219,075

210,589,393

65,157,402

79,846,023

122,365,361

5,972,218

349,147,997

9,977,932

1,653,531,899

1,591.340,869

1,003,273

327,786
10,292,992
10,959,763

4,339,989

59,330

4.834.132

1.425,391

6,307,017

7,205,465
15.435,892

1,559,542,934

1.165.901,411

14,301,818

19,609,681

2,931,815
12,609,766

44,548,521

25,124,477

910,837
339,725

44,372,471

3,927,023

17,408,358
19,076,277
14,178,523

546.263
173,755,979

93,988,965

6,347,708
100,008,887
107,608,932

7,600,045

101,639,157

47,434,803
47,135,474

203,452

1,433

94,444

10,154.318

799.042
4,607,188

9,777
558,785

26,913,367
1,116,741

16,048

11,039

94,030,465

3,896.404

18,271,639
409,889

19,536,732

605,823
230.768

3.758.419

430.308
542.556

15.174.077

48.266.762
21,274.169

364.198
90,576

1 ,800,283

484,311

107.684

2,550.492

94,030,465

11,781,704

6,331,169
9,691.135

950,694

16,246,986
3,274.589

7.080.696

6,231.351

690.298
30,626,690

874,837

200,2(2,466

196.642.579

45.225

26,402
669.188
279.745
274,077

13,988

242,666
1 76,869

301,029
350,225

1,261,473

192.679,837

151,186.646
1.167.159

1 .605,446

222,550
1,309,412

6,061,766
2,015,572

76,110

20,295

3,799,536

29,745
4,725,979

1,193,989

942,582
58,320

19,266,730

7,602,629

291.179
7,868,406

8,452,384

583,978
8,030,154

3,768,403
3,743,066

22,234

•1,373

1,730

409,169
69,872

367,955
377

36,532

2,169,116
135.606

39

31

18,693,166

565,356
2,377,043

29.003

4,808,995

40

439,033
389,342
92,893

5,322,745
4,770,477

1 ,025,862

253,527

172,668
53,986
4,790

506.726

18,693,166

1,412,890

884,452
1 ,830,738
•134,647

4,360,988
839,494

932,820
2,924,188
401,661

5,173,454

202.166

18,037,747

17,389,892

323
63

153,855

23,621

53,311

3,850

118,170
•37,401

99,884
17,318

140,159

16,202,473

9,636,267
37,558

120,822
28,463

99,422

2,270.828
449.743
12.192

1.966

365.079

42.441

911.144
168.282
1 72,869

9,926
1,875,481

1,835,274

46.424

1.881.635

1.890.747
•9.112

1,818.149

853,300
851.302

119,727
10,181

41,169

5
•430

441,330

5,805

4,257

19,824,326

832,060
5,288,578
104,916

5,526,886

84.112

34,226

616,492
14,670
14,1

1,268,092

13,695,367
7.699,509

•10,392

•3.369

144,468

46,004
14,367

271.971

19,824,326

2,588,652

1,716,592

1 .600,689

184,899

3,350,946
362,760

1,517,232

1,398.371

31,107

7,331,051

257,973

36,407,585

36,859,792

8,438
1,473

77,038

32,612
29,809

581

34,734

24,158
47,003

17,620
274,327

35,125,935

28,087,993
430,203
298,676
70,609

264,481

870,266
461,989
23,607

3,312
959,040

•1.175

246,719
230,648
169,419

44,601

2,964,297

1,281,650

5,926
1,286,103

1,654,168

368,065
1,543,862

721 ,348

714,628
6,601

(')

119

7,638

6,644
88,564

261

21,595

264,089
•4,397

Footnotes at end of table. See text for "Explanation of Terms" and "(Descnption o( tfie Sample and Limitations ot the Data
"
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RETURNS OF ACTIVE CORPORATIONS
Table 2.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in tt)ousands ol dollars]

28

Major Industry—Continued

Lumber and
wood

products

Furniture

and fixtures

Paper and
allied

products

Uanufactunng—Continued

Pnntir>g and
publishing

Chemicals
and allied

products

Petroleum
(including

integrated)

and coal

products

RutJtier and
miscellaneous

plasbcs
products

Leattier and
leattier

products

Stone, clay,

and glass

products

I") 118) (191 120) 121) (221 (23) (24) 125)

Number of retuma, total

With net Income

Total aasela

Cash
Notes and accounts receivable

Less: Allowance for bad debts
Inventories

Investments in Government obligations:

United States

State and local

Other current assets

Loans to stockholders

Mortgage and real estate loans

Other investments
Depreciable assets

Less Accumulated depreciation

Depletable aisets

Less Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization

Other assets

Total llabllltlea

Accounts payable

Mortgages, notes, and bonds payable in less than one
year

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or

more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropriated
Less Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term
capital loss

Net long-term capital gam reduced by net short-temt

capital loss

Net gam. noncapital assets

Dividends received from domestic cor[K>rations

Dividends received from foreign corporabons
Other receipts

Total deductions

Cost of sales and operations

Compensation ol officers

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Contnbutions or gifts

Amortization

Depreciation ^.-TrTTrrrn

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans..

Employee twnefit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign

corporations

Net income (less deficit) (line 64 plus 65 minus 37)
Net income
Deficit

Income subject to tax

Income lax, total

Normal tax, surtax, and altemative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-yeaf work incentive (WIN)
credit

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credN
New (Obs credit

Distnbutions to stocktiolders:

Cash and property except in own stock
Corporation's own stock

1 3,923

S.763

28,661.754

1,261.752

4,249.662

88.068
4.986.680

117,669
•16.861

1.122,780

145.755

926.081
2.928.328

18.418.892
7.864.306

2.208.775
74.250

511.722
53.913

15.445

964.763

28,861,754

2,460.023

2,408.429
3.002.709
400.058

6,664.724

1,048.573

2,146.069

3.930.887
119.477

8.096.566
337,761

43,738,110

41.492,402

13.165
1,799

248.290
79.327

18.455

2.951

1.326.251

69.191
94.214

33.346

358.719

41,204,270

31.106.958
614.944
436.560
65.689

333.913

1,048.471

721.772
16.092
9.859

1.398.732

1.351.239

146.942

302.560
172.453

52.377
3,426.709

2.533.840

43.231

2.575.272

2.814.782
239.510

2.650.0OO

1.009.081

997.148
6,671

5.262

31.312

182.474

266
27.606

497.884
•117.746

7,653

5,048

7,106,788

402,994
1,909,376

49.057

2.195.342

14.825
•25.497

246.317
18.381

6.455
428.905

3.090.077
1.449.230

•2.406

•250

122.597

33.345
12.294

122.102

7,106,788

992.668

656.406
692,471

143,395

1.069,764

134,913

731.672
365.004
22.666

2.489.957

92.108

14,524,880

14.292.791

2.727

1.473

25.774

17.231

1 1 .670

•439

23.145
1 1 .033

8.325
5.452

1 24.830

13,831,334

10,259.611

326.873
66.946
36.288
163.378

393.077
167.606

6.980

693
233.600

418
153.541

105.017

93.215
2,038

1,841.854

693,556

4,177

696,260
790,650
94,690

731.230

324.616
323.442

1.295

•79

4,330
174

19.637
167

20.477

72.796
•18,960

3,486

2,811

34,306,613

923.729
4.808.540
112.537

5.181.870

513.678
45.849

1.142.398

44.008

16.309
4,167.317

26,051.950

12,046.248

2,386.191

462,678
917,71

124,848

25,909
619,579

34,306.613

3.272,332

1,440,098

2,987,389
147,139

7.737,167

843.310

2.914.312
3.255.323

51.451

11.944.138

286.036

45,278,513

43.596.430

14.496

9.609
180.845

67.466
161.875

335

668.616
24.161

110.557

167,836
296.287

42,599.918

30.635,304
364,606

1.066,630

67,509
350,650

1,144,117

706.429
37,670
12,860

1.822.121

380,164
299,112
621,025
355,982

8,865
4.826,895

2.676,595

111.041

2.780,027
2.937.234
157.207

2.884.655

1.262.457

1.247.727

5.156

(')

9.574

135.914
706

195.212
637

10.564

859.769
•36.909

33,324

22.517

33,765,363

2,229.379

7,712.090
603.095

3,666,333

541.022
193.664

2.486,742
191,11

83,640
4,630,062

16459.752
7.990.266

150,338
•1,827

771,170

967,930
149,979

2,437,310

33,765.363

3,206,112

2.086,337
4.433,609

585,684

4.537,666
1.704,697

2.442,107
2.369,985

335.844
12.736,601

673.479

50,203,180

48.466.555

32.073
10.040

259.156
160.525
132.353

5.187

164.421

59.520
101.666
55,411

756,044

46,108,103

30.446,095

1.428,000

279,406
296,237
682,170

1.614.1

570.748
58.063

38.753
1.261.118

51.388
424.246
613.859
413.539
25,214

7.983.078

4.096.077

40.170

4.125.207
4.501.129

375.922
4.199.140

1,906.374

1,898.973

6,262

•(')

•139

57.051

169
116.957

72
31.137

846.939
11,067

10.963

7,050

105,403,697

2,672,780

19,340,060
447.442

17,8124L

540,127
180,671

3,776,725

112,968
28,690

18.876,613
67,940,677

31.190,979

1,140,341

263,903
1,302,816

908,087
209,675

2,682,821

105,403,687

11.053,014

4.185,629
10.097,107

700,603

22.515.914

2.846,577

7.669.956
10.979.025

209.062
36.159.169

1.014.359

127,768,724

122.386.265

38.221

16.526
737.665
113.619
715.093

7.300

478.913
202,749
614.087
718,575

1,739,691

117,686,430

78.761,980

816.894
2.066,381

202,062
1.157.910

2.650,619
2.192,484
113.967

28.220

6.071.288

218.511

3.479.494

1.880.494

1 .020.699

24.046
18.001.492

10.082.2S4

946.948
11,012.716

11459.578
446,862

11,195.900

5.303,616
5.256,407

30.868

1

16.340

904,190
442.709
569.923

1

24.046

3.866.684

85.502

1,201

930

237,840,080

2,982,847

44,256,143

492,428
16.661,224

2.259,277

205.377

8.063.369

106.705
72,803

68.227.358
117.160.439

48.903,621

26.390,919

14.151.910

4.023.604

1 .435,058

513,264
6.036,280

237,840,080

34.451,297

5.336.748

19.059.910
739.288

33.039.115

29.274.116

13.370.542
31,674.904

1.114.021

71.016.956
1.236.819

335,638,541

326.031.048

216,218
9.759

1,654.667

874.511

235.646

2.911

428,617
156,029

1.725,470

1.593,328

2.610,448

318,342,315

269.071.979

251.268
3.117.278

278.806
1.640.102

8.632.170
3.655.414

90.865
48.464

6.442.146

1.040.780

638,260
1,469,048

589.985
27,709

21.758,041

16.296.226

1.361,650

17.646.117

18.270.504

622.387
16.559,109

7,699.059
7.672.852

18.532

•6.671

4.040.626

25.254
1,012.212

39
4.966

5,052.368
132.079

8,804

6.063

21.869.213

1,027,680

5,564,186

89,486
4,770,459

56,204
•60,064

556.511
64,527

42,761

2,184497
12,682.727

5.637.016

•4.745

•1.279

212.447

70.898
18.601

607.889

21.859,213

2.553.039

1.702.597

2,705.651

247.274

4,140.609

412.852

1,249.662

1 .929.827

374.367
6.843.070
299,776

34,713,720

33,944.329

11,595

768
116.483

52.575

57.618

690

37.661

31.195

36.916
106.586
318.404

33,112,282

23.614.801

479.386
450.401

89.063
398,304

989,642
498.264
13,116

2,989

1 ,023,629

1,326

352,725
476,192
369.917
17.045

4.333.276

1.601.436

65.547

1,666.217

1.619.711

1 53,494
1,729,966

792,373
788.040

4.213

•(')

•120

95,620

3.897
101.804

476
29.485

367.976
33.584

1,751

1,483

5.404.000

478.559
1.392.877

31.754

1.693.189

15.728
•16.678

209.881
32.593
•3.043

621.449
1.673.039

875.176

•30

37.940
10.333

2.073

125,663

5,404,000

837.322

599.956
369.224
52.942

890.996
112.905

614.330
482.440
•20.761

1.517.453

94.340

10,384,827

10.192.252

746
487

42.056
10.463

3.722

•28

10.158
2.530

30,784
•957

90,724

10,010,788

7,511.845

130.346
50.739

24.156
208.893

245.939
139.937

6.396
746

125,066

341
118,902

62,378
48,433
14,676

1.331.991

374,139

11,638

385,190
461,416
76,226

421,746

194.508
193.876

630

1.961

1.936

9.348
62

7.109

96.929
•1.837

10,403

8,488

27,281,846

1.112,629

5.329.126
131,017

4,198.162

322,347
22.279

1.010.873

24.988
31.493

3.206.994
20.979.780

10.133.255

369.633
76.144

588.201
73.425

24.356

366.789

27,281,846

2.811.861

1. 162.453

2.813.045
294.067

5.789.289
664.944

2.311.239
2.351.394

226.508
9.231.211

374.166

36,309,891

36.176.446

12.567
1.373

142.836
65.641

67.732

175

101.209
62.005
126.620
96.127

437.760

34,132,881

24.051,483

631.584
863.470
96,987

306.735

1.051.814

581.168
26.006
5.948

1.439.796

116.045
207.224
477.426
351.568
13.672

4.010.053

2.176.710

77.458

2.252.795

2.437.170
184.375

2.238.045

1.029.633

1.020.266

6.759

•(')

2.608

100.154

2.997
165.750

189
19.715

532.132
31.634

Footnotes at end ol table See text lor Explanation of Terms' and 'Oescnption of the Sample and Limitations ol the Data
*
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RETURNS OF ACTIVE CORPORATIONS
Table 2.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

MajOf industry—Continued

Pnmafy
metal

Industries

Fabncated
metal

products

Machinery,
except

etectrical

Manulactunng—Continued

Electrical

and
electronic

equipment

Motor
veiiicles and
equipment

Transportation

equipment,
except motor

vehicles

Instruments
and related

products

Miscellaneous
manufactunng

and
manulactunng
not allocable

(27) (28) (291 (30) (31)

Numtwr of retuma, total

Wltt> net Income

Total asaats

Casfi

Notes and accounts receivable

Less. Allowance for bad debts
Inventories

Investments in Government obligations:

United States

State and local

Other current assets
Loans to stockholders

Mortgage and real estate loans....

(Dther investments

Depreciable assets

Less; Accumulated depreciation

Depletable assets

Less: Accumulated depletion /.

l-and

Intangible assets (amortzable)

Less: Accumulated amortization

Other assets

Total llabllltlaa

Accounts payable

Mortgages, notes, and bonds payable in less tttan one year
Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropriated

Less: Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents

Royalties

Net short-temi capital gain reduced by net long-term capital loss

Net long-term capital gam reduced by net short-term capital loss.

Net gam, noncapital assets

Dividends received Irom domestic corporations .7..:.7..„r..

Dividends received from foreign corporations

(Dther receipts

Total deductions

Cost of sales and operations

Compensation of officefs

Repairs

Bad debts
Rent paid on business properly

Taxes paid

Interest paid

Contnbutions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans
Employee benefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign (XKporations
Net income (less deficit) (line 64 plus 65 minus 37)

Net income
Deficit

Income sub|ect to tax

Income tax, total

Normal tax, surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax Irom recomputing prior-year work incentive (WIN) credit

Additional tax for tax preferences ,

Foreign tax credit

U.S possessions tax credit

Investment credit

Worts incentive (WIN) credit

New jobs credit

Distributions to stockholders:

Cash and property except in own stock
Corporation's own stock

4,454

3.796

92,502.236

2,130,075

16,005,936
264,786

14,736.943

193,017
146.029

3,698.246

130,965

81,128

14,159,256

67,536.866
33,436,152

812,141

287,415

1,008,031

375,625
144,242

6.420.553

92.502.236

8.208.311

7.276.787

7.437.479

229.980

20.251.651

7.218.806

7.602.585

9,963,781

151,091

24,733,968

572,203

9S.S04.375

95,680,424

16.943

9.138
676.717

150.010
97.886

6.869

180.615

38.140
311.137
176.459

1.160.037

97.412.282

73.576.101

559.413
4.254.818

119.839

564.805

J.367.556

2.345.075

25.727
39.794

3.603.164

441.992
272.216

2.026.821

1.272.017

19.482

j.923.442

1.092.113

148.284

1.231.259

2.584.391

1.353.132

2.299.123

1.103.027

1.057.716

4.558
•1

40.752

160.215
391

155.095

252
17.143

1.316.193

62.904

32.590

23.774

51.506.962

2.770.582

11.998.198

250.561

12.707.236

426.990
327.002

2.044.539
169.853

67.879

5.640.226

25.476.765

12.245.870

153.375

7.722

829.581
345.475

112.208

1.165.622

51.506.962

6.740.450

3.441.959

5.262.023

745.160
8.671.807

1.612.893

4.079.245

3.997.745

233.065
1 7.522.969

800.354

84.128.260

82.375.570

24.627

7.348

272.081

166.852

78,257

4,475

110,987

78,856
97,186

205,834
706,187

78.999,086

58,581,773

2,028,405

873,657
198,645
708,443

2,221,272
1,040,411

60,807
11,704

1 ,970,478

16,397

554,039
1,021,399

717,862

34,156
8,959,638

5.129,174

126.995

5.248.821

5.712.551

463.730
5.333.785

2.416.473

2.404.521

1 1 .585
•39

328

173.249

8.466

191.408
946

86.062

861 .257

62.967

24,671

17,376

114,577.828

4.139.998

29.334.351

1.241.041

28.496.094

3.323.941

263.803

7.738.537

221.177
109.256

15,227.327

47.249.239

23,344,492

249,197

30,919
877,336
464,510

203,393
1,702,907

114.577.828

15,627,093

7,253,343

13,579,002

3,634,745

19,360,464

3.303,283

9.737.779

11.809.165

341.125
30.620,285

688,456

124.186.319

109.684,375

242,728
34,749

1,481,771

7.498,316

1.590,435

4,240

225,195
140,466

664,482
1,373,180

1 ,246,382

112.857.270

71,437,036

1,626,155

999,027
317,807

1 ,207,380

3,597,317

2,570,461

91,825
54,649

4,466,723

53,517
847,122

1,994,781

1,455,366

22,348
22,115,756

1 1 ,329,049

1,367,472

12,661,772
13,098,594

436,822
12,517,842

5,896,01

5,866,866

26,380
•11

3,762

1,824,031

11,061

374,862

523
64,429

3.465,551

91.062

13.313

7.924

96.099.283

4.673.886

24.817.642

595.698
18.805.538

707.269
94.734

9.708.411

216.050
155.779

13.636.469

35.755.076

16.821.530

372.299
151.429

710.731

430.520
142.574

3.827.110

96,099.283

15.056.846

6.702.636
13.142.169

615.693
15,570.131

6,621,384

5,350.006

12.664.162

329.633
21.283.431

1.136.807

114.307,940

108.913.623

41.069

168.655
994.481

705.399
396.712

3.998

382.630
146.118

742.941

707.937
1.116.677

106.537.732

73.764.031

1 .007.002

584.537
327.789

1.030.031

3.076.989

2.172.097
65.758
21.783

3.489.948

144.919

1.461.728

1.622.762

1.199.884

49.763

16518.713

7.770.208

310.136
7.921.789

8.477.796

566.007
7.966.303

3.730.561

3.703.916

20.482

6.163

704.168
126.742

367.848
1.091

57.439

1.845.037

71.094

2,318

1.796

102.590,127

2,191,184

47,800,894

507,222
16,216,058

2,681,662
311,278

2,417,616
108,171

146.563

10.561.916
39.118.463

22.352.771

•10.158

3.854

772.879

31.805
14.610

3.099.937

102.590,127

10.207.919

21.190.210
9.188.639

441.482

23.409.525

1.970.735

3.534.093

5.856,615

736,148
26,210,273

156,612

138,077,131

133,156,738

231,681

17,603

1,688,312

371,830
73,597

•182

64,272

82,628

432,558
1,193,084

764,246

127.413.037

97,478,839

304,667
1,448,351

216,035
660,793

3,411,547

3,021,331

100,082

6,316

4.047.580

5.139

815.156
2.907.660

3.546.089

44.480

9.400.972

10.664.094

1.080.429

11.726.720

11.866.377

129.667
11.761.694

6.632.216

6.617.198
14.984

1

•35

1,228.566

7.302

411.810
3.203

14.043

2.808.365
•5.331

3.718

2.218

37.738,183

2.899.130

6.504.750

124.504

10.065.321

123.017
•9.176

4.003.128

55.989
•486.207

4.414.992

16.046.161

8.943.249

•103.732

14.619

667.839
69.625

25.993

1.498.681

37.738.183

7.190.540

1 .269.287

6.967.509

192.953

5.947.759

1 .822.929

2.440.369

3.080.593

332.144
8.787.672

313.572

49.147.971

46.660.800

16.036

5.326

363.896
169.794

86.186

•117

114.991

31.738
466.782
82.111

1.151.191

47.872.300

35.219.568

288.078
433.482
47.966

386.576

1.419.742

684.760
18.887

5.402

1.200.136

24.907

216.726
1.187.889

673.886
26.612

6.037.796

1.275.671

119.462

1.389.795

2.021 .643

631.648
1.870.011

879.107
873.182

5.536

3
•386

88.958

86.221

434
10.964

649.686
141.239

5.674

4.088

19.271.009

561.342
4.688.526

85.843

4.933.002

385.031

304.986

894.864
1 1 1 .533

28.384
1,544.478

9.780.825

4.590.940

8.255

3.607

263.674
144.372

42.794
344.221

19.271.009

1.666.374

693.754
2.462.636

209.137
2.268.978
294.161

1.534.538

2.226.647

118.892

7.604.290

98.417

27.037.134

26,707.217

21.495

7.395

106.353
41.148

131.816

368
38.134

17.338

206.070
240.003
519.797

24.420.918

15.204.537

360.648
389.730
66.027

276.307

735.765
273.603
24.014

10.061

791.620
•

1 .004

693.234
443.614

252.051

2.804

6.005.699

2.616,216
136,710

2,747,531

2,881,757

134,226
2,791,670

1,315,307

1,311,544

3,536

228

202.475
35.951

80.284
213

18.623

600.374
29.693

Footnotes at end o( table See text for "Explanation ol Terms" and "Oescription of the Sample and Umrtatjons ot the Data
"
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RETURNS OF ACTIVE CORPORATIONS
Table 2.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Maior industry—Contnued

wtwlesale and retail trade—Continued

Building

matenats.
garden
supplies,

and mobile
home dealers

General
merctiandise

stores

Automotrve
dealers and

service

stations

Apparel and
accessory

stores

Furniture

end tiome
tumistijngs

stores

Eating and
dnnking

places

Miscellaneous
retail

stores

(43) (441 (45) (461 (47) (48) 149) (50) (51)

Number of returns, total

With net Income

Total assets

Cash
Notes and accounts receivable

Less: Allowance (or bad debts
Inventones
Investments in Government obligations:

United States
Stats and local

Other current assets
Loans to stockholders

Mortgage and real estate loans
Other investments
Depreciable assets

Less Accumulated depreciation

Depletable assets

Less: Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization

Other assets

Total liabilities

Accounts payable
Mortgages, notes, and bonds payable in

less than one year
Other current liabilities

Loans from stockholders
Mortgages, notes, and bonds payable in

one year or more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropriated

Retained earnings, unappropriated

Less: Cost o( treasury stock....

Total receipts

Business receipts

Interest on Government obligations;

United States
State and local

Other interest

Rents
Royalties

Net shon-term capital gain reduced by net

long-term capital loss

Net long-term capital gam reduced by net

short-term capital loss

Net gain, noncapital assets
Dividends received from domestic

corporations
Dividends received from foreign

corporations

Other receipts

Total deductions

Cost of sales and operations
{^mpensation of officers

Repairs
Bad debts
Rent paid on business property

Taxes paid

Interest paid

Conthbutions or gifts

Amortization
Depreciation

Depletion
Advertising

Pension, profit-sharing, stock bonus, and
annuity plans

Employee benefit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Constructive taxable income from related

(oreign corporations

Net income (less deficit) (line 64 plus 65
minus 37)
Net income
Deficit

Income subject to tax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing prior-year

investment credit

Tax from recomputing pnor-year work
incentive (WIN) credit

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

Distributions to stockholders:
Cash and property except in own stock . .

.

Corporation's own stock

432,8t5

272,463

201.439,596

13,144.538
38,015.907

948,238
73,414.019

486.619
86.898

6.421.724
1 .504.006
654.174

11,765.011
77.662.425
32.105,539

282.220
118,801

5.953.080
1.080.813
304.243

4,444.983

201,439,596

36,267,752

29,030.586
19,524.879
6.548.546

31.657.951
6.718.496

16.368.231
10.426.289

840.375
46.482.225
2.425.734

602,938,240

588,963.701

40,397
12,110

1,916.392
1,770.940
136.420

13.008

433.326
286.918

421,083

85,542
8.854,403

589.806,927

428.340.823
10,216.356
2,634.304
1.083.777

12.440.755

10.367.796
5.270.677
155.556
67.384

6,857.555

34.373
8.677,128

1,853,456
1,690.021
110.789

99.986.177

13.131.313

78.935

13.198.138
15.767.101
2,568.963

13,208.064

5,404.406
5.373.028

29.899

*1

1.461

92.198
4.992

506,420
2.311

290.172

2,432,295
172.692

37,015

26.539

15.408.040

1 .020,952
3.846,434
116.994

6.177,127

16,293
•5,618

354,869
98.212
107,578
613,750

4.562.942
2.140.524

11.563
•1.163

564.178
29.545
10.712

268.372

15.408.040

2.545,081

2.060.502
1,255.139
652.757

2.207.268
303.438

1 .629.664
584.516
57.323

4,338.041
225.709

38,048.237

37.271.139

1.355
909

137.350
117.020

548

754

59.582
33.547

10.570

•2.572

412.891

36.674.753

27.531,008
1,065.025
161.075
169.340
425.660

673.053
375.929

1 1 .956
2.931

399.056

1.974

374.773

130.485
84.439
3,985

5.264,064

1.373.484

1.372,575
1.551,396
178.821

1.272,918

484,815
483.179

1.624

•(')

29.325
•58

30.837

122.719
•9,385

11,464

7,934

52,359,599

1,916.637
16.302.162

251.876
15,145.!

60.356
8.847

1.271.602
161,917
195.419

4.393,685
17,843,769
6.970.571

•9.874
•5.877

1.421.241

57.854
11.091

809,684

52,359.589

12.111.307

2.438.591
6.934.755
537,552

6,971.351
3.368.452

2.874.581
3,120,789
226,702

14,106,744
331,225

95,499,328

90,289.451

9,131
1.092

468.150
436.317
•1.144

•60

61,437
16.069

272.422

65.178
3,878.857

92,255.723

58,243,238
394.634
446.988
272.913

2.384,461

2.208.744
1,355.788

49,944
7,553

1 .298.640

423
2.325,787

516,863
321 .003

8.862
22,419.862

3,243.605

59.679

3.302.192
3.519.374
217.182

3.156.965

1.484,295
1,479,171

4.941

•(')

183

62.978
616

118,473
45

17,374

943.440
17,311

32.614

19.841

24.722.281

1.703.632
1.628.570

21.312
8,287.416

176,157
13,175

1.015.781
120.612
34.925

1.942.371
14.955.421
6.360.956

•6,086
•3.565

744.940
77,133
26,500

428,395

24.722,281

5,715.642

954,908
2,634.788
431.304

5.158.774
589.138

1.680.291

1.851,952
69,148

5.844,593
208,257

131.357,216

130,029.604

1 1 .077

1.518
109.785
232.928
12.277

308

51.025
47.961

10.635

•8.741

841.357

129.684,459

100.795.227
785.219
661.325
64.008

1 .996.943

1.694.945
450.536
19.361
5.715

1.281,204

•1.117

1.284.797

489,105
595,773

8.277
19,550.907

1,672.757

8,055

1 ,679.294
1.942.477
263.183

1,727.682

764.868
760.040

4.628

(')

200
•8.427

2.713
112.755

183
29.561

312.616
74.746

71.099

49.832

41.340.354

2.533.449
5.699.526
146,052

22,243.471

62.662
•741

1.171.796
259.406
91.394

1.229,791

10,492.034
4,309.886

98.208
37.419

1.217.734

56.727
21.771

698.543

41.340.354

4.147.496

17.329,107
2,685,177
1 .256.429

4,738.505
574.116

3.301.394
814.939
103.367

6.723.476
533.654

189.968.126

167.298.134

4.970
614

723,051
400,692
10.767

2,726

95.692
88.913

15.809

1.120
1.325.618

168.078.174

142.391.974
2.410,615
360.896
204,727

1.380.987

1.739.805
1.496.661

22,237
5,771

1.178.119

13.134
1 ,301 .488

211.773
267.380
16.422

15.077.183

1.889.952

876

1.890.214
2,300.371
410.157

1 .898.079

678.411
670,054

7.660

497
•155

58,903
690

87.851

157,239
7.766

38,570

25,862

10,464,032

1.243.095

1 .686.400
40.411

4.304.904

48,900
28.104

491.994
180.732
17.249

606.789
2.847.564
1.319.377

CI

CI
131.224
76.618
23.280
183.527

10.464.032

1,930.208

750.645
957.241
442.950

1.136,185
233.713

1.171,904
626.712
41,487

3,358,476
185.469

25,573,364

24,948.361

4.029
1.206

101.562
64.072
•434

•943

19.279
8.074

82.924

•1.574

340,906

24.478,853

14,747.236
815.755
87.176
56.024

1.560.075

566.374
192.535
12.304
4.763

274.867

•4.748

506.856

97.325
61.910
22,640

5.466.265

1.094.511

•1,318

1 .094,623
1.297,968
203,345

1,059,127

421,537
419.917

1.598

•22

•616
1.087

16.777
•16

18.505

336.440
•2.171

34,939

22,386

10,485,352

873.757
2.821.995

96.998
4,308,488

•4.280

10,500

262.413
89.408
12.046

351.609
2.429,571
1.029.063

•2,481
•932

229.635
34.950
9.929

191.141

10,485,352

1.921.490

1.204.331
944,405
457,991

1.475.537
471.035

1.162.226
410.600
126.084

2.482.419
1 70.766

23.008.223

22.241.926

1.010
585

134,394
74,975
•370

•329

14.059
1 1 .508

4.594

248
524,225

22.347,914

14,046,564
943.100
63,932
104.196
714.531

462.535
242.205

7.693
1.525

227.032

•991

814.435

70.294
60,044
2,786

4,566,049

660,309

334

660,058
837.120
177.062
672.798

244.100
243.204

887

12
366

12.380
•37

13.173

53.862

90.948

47.489

16,838.205

1.516.264
981.157
19.225

1,059.872

84,633
• 1 2.445

745.988
258.602
104.822
957.328

13,944,317
5.186.451

•17.778
•4.679

1 .070.303
519.156
117.628
893.523

16.838.205

1.857.486

1 ,303,254
1.492,706
1,350,296

5.325.325
460.939

1.691.709
1.259,596

58.903
2,233,123
195.132

41.079.169

39,952,899

4.702
4,419

71.537
221.688
104.421

4.654

68,437
40,711

10.613

•249

594,839

40,023,041

17.584.630
1.319.039
523.794
27.776

2.069.253

1.575.806
528.343

8.732
20.293

1.201.019

•1,936

755.236

83.957
116,527
33.870

14,172.830

1,056,128

3.27;

1 .054.986
1,656.194
601 ,208

1 ,220.094

470.028
466.358

3.341

329

5.030
37

77.473
637

51.210

198.733
•12.464

116.166

72.580

29.821.733

2,336,752
5,049.663
255.368

1 1 .886.772

33.338
7,468

1,107,281
335.117
90.741

1 .669.688
10.566.807
4.788.711

136.230
65.166
573.825
228,830
83.332

971.798

29.821.733

6.039,042

2,989,248
2.420.668
1.419.267

4.644.986
717.663

2.856.462
1.757.185
157.361

7.395.353
575.502

78.404.577

76,932,187

4,123
1.767

170.563
223.248

8.439

3.234

•63.615
42.115

13.516

5,860
935,710

76,264,010

53,000.946
2.482.969
309,116
164.791

1 .906.845

1.466.534
629.660
23.329
18.833

997.616

10.050
1,311.756

253.664
182,945
13,947

13,468.997

2.140.5 7

5,396

2.144,196
2.662.201
518,005

2.200.401

856.352
851.105

5.020

•18
•209

14,896
173

80.334
492

41.661

307,246
48.631

Footnotes at end ol table See text tor "Explanation of Terms" and "Description of the Sample and Limitations ot the Data
'
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MalOf Industry—Continued

Finance, insurance, and real estate

Banlting

Credit

agencies
oltier than

banks

Security,

commodity
brokers and

services

InsurarKe
agents.

brokers, and
sen/Ice

Holding and
ottier

investment
companies,
except bank

holding

companies

1561 (571 (60)

Number of rvtuma, total..

IfflUi not Incomo

Total aaaata

Cash
Notes and accounts receivable

Less Allowance tor bad debts

Invenlones
Investments in Qovemment obligations;

United States

State and local

Other current assets

Loans to stockholders

Mortgage and real estate loans ....

Other investments

Depreciable assets

Less: Accumulated depreciation

.

Depletable assets

Less: Accumulated depletion

Land
Intangible assets (amortizable)

Less Accumulated amortization .

Other assets

Total liabilities

Accounts payable

Mortgages, notes, and bonds payable in less than one year..

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more....

Other liabilities

Capital stock

Paid-tn or capital surplus

Retained earnings, appropriated

Retained earnings, unappropnated

Less: Cost of treasury stock

Total racalpta

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term capital loss..

Net long-term capital gain reduced by net short-term capital loss..

Net gam. noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost ot sales and operations

Compensation ot officers

Repairs

Bad debts

Rent paid on business properly

Taxes paid

Interest paid

Contnbutions Of gifts

Amortization

Depreciation oi-s^S-.S.

(Depletion

Advertising

Pension, profit-shanng. stock bonus, and anntjity plans

.

Employee tienefit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions

Constructive taxable income from related foreign corporations...

Net ifKome (less deficit) (line 64 plus 65 minus 37)

Net income
Deficit

Incorrte subject to tax

Incorrw tax. total

Normal tax. surtax, and attornative tax...

Tax from recomputing pnor-year investment credil

Tax from recomputing pnor-year worti incentive (WIN) credit

.

Additional tax tor tax pretererKes

Foreign lax credit

US possessions tax credit

Irrvestment credit

Worii incentive (WIN) credit

New jobs credit

Dstnbutions to stockholders:

Cash and prof^erty except in own stock

Corporation's own stock

432,8tB

270,542

2,861,479,449

261.972.218
652,148.909
24,701.716

5,496.153

194.728.395

160.215.023

72.446.281

4.251,111

662.549.280
509.454.327

118.332.922

35.088.513

792.291

225,661

26.825,585

1.646,197

497,041

61.132,678

2,861,478,449

49.108,160

117.323,976

1.809.920,459

11.397.646

164.180.619

386,567.712

66,158.696

125.627.964

22.557.493

115.068.148

6.432,424

405,131,593

206.863.227

12.942.076

7.382.993

135.781,129

13,828.742

616.998

316712
3.355,073

6.921 .096

5,795.854

295.201

11,032,492

370,210,083

too,

10.

1

6.

5,

11,

93,

391.853
559.162

,659,

813.895
359.327

147.760

359,456
278.161

150,752
S,053,785

106.698

?.877,661

J.253,260

1,444,222

468,195
1,296,582

),921.510

129.516

7.668.033

!,057.106

1.389.073

1.316.275

9,302.917

S,203,930

33,730
21

65,236

867.372
5.127

512.894
655

126,785

1.604.618

704.648

14,654

12,828

1,518,786,059

227.151,829

726.135.961
8.872.480

231.496

139.772,874

110.177,873

20.127,745

571.159
127.153.239

120.181.786

27.680.923

6.407.233

13.026
825

2,593.826

222.500
49.313

32.101.673

1,518,786,059

4,459.338

31.262.822

1.313,526.727

2.650.185

27.413.958

33.474,846

20.662.179

33.500.602

6.826.890

45.546.064

537,552

105,023,681

12,126,160

9.442.143

4.825.685

71.868.663

1,639.701

8,933

25,573

295.712
589.628
621.120
111.465

3.468.898

95,320,659

1 ,394.233

4.036.586

504.058
3.457.065

1 .959.893

2.663.657

52,719.655
113.878

40,997
3.029.971

3.782

895.937
1.159.464

652.672
148,801

22.520.010

9.703.022

42.120

4,919.457

5.590,306
670.849

4.828.737

2,153,992

2,130.702
14,838

•(')

8.452

586.838

259,820
179

49,623

2.994.935
421.671

50,970

29,848

553,446,328

14.943.893

65.486,524
14.208,471

1.582.129

21.938.317

1.867.240

8.100.873

1,125.381

416.827.066
22.064.499

11,029.155

3.463.213

48.044

6.403

2,401.087
238,106
74,164

3.546,265

553,446,328

5.518.183

50.045,191

390.539,445
1.196,106

65.386,030

11,945,925

6,582.288

5.876.425

3.918.166

12,844.019

405,450

54,033.930

12,655.460

1.527.951

143.906
37.557.009

448,041

9.704

11,f

220.790
284,955
73,768

24,532
1,076.126

50,617,989

5.589.667

992.070
182.903

2.277.261

488,474

948,640
30.742.676

32.210

16.372
791.471

1.852

610.049
289.281
151.717

59.153

7.444.203

3.415.931

19.910

3.291.935

3.812.673

520.738
3.525.744

1 .629.690

1.576.980

6,394
21

46,495

36,221

4,557

58,846
27

20,582

645,391

38,325

6,158

3,457

51,817,223

1,865,535

28,033.993
37.085

23.697

3.907.826

556.027

12.096.134

34.054
141,513

3.793,691

1.011,067

375,184

•78.717

•11.575

56.649

57.269

21.694

606.589

51,817,223

18.810.134

12.199.658

11,266.732

135.909

2.867,199

1.696.455

748,357
1.871,049

31.161

2.372.080

201.511

9,588,383

4.561.019

274,608
51,589

1.118,261

27.273

2.725

65.525
60.586

2,895.080
75.507

4.263
451.947

9,199,167

322.843
861.694
19.809

47.979

331.908

261,844

1.227,299

6.650

9.002

118.625

14.173

84.016
130.481

64.359

20.333

5.678.152

389.216
2,671

340.298
539.313
199,015

429.988

186.502

187.593
581

•328

4.021

196
11.122

•1

3.143

125.580
•19,028

8,131

6,128

509,301,779

6,591.053

12,974.014

236,396
1.592.964

26,787.974

46.759.860

16.488,724

197,999

97.573,573
275.737.447

8,687.01

1

1.596.022

43.641

21.643

646.447
149.187

27.194

18.953.150

509,301.779

9.932.286

3.278.912

86.235,413

1.201,986

7.956.201

328.572.287

5,573,466

14,126160
10,292,102

43,730.057

597,091

177,311,749

143,804.053

1 .296.932

2,256.951

21,086.230

1,947.786

23.239

40.251

440.713
101.242

2,506.850

46.574

3.760.928

164,665,866

81.547.809

792,891

125.310

299.472
1.203.804

3.834.467

2.805.620
73.574

22.267

1.150,631

7.770

490.690
1.255.675

354.552
13.215

70.688.219

12.645.883

29.492
10.418,424

10.843.303

424.879
7.548.608

3.555.300

3.549.593

4,983

724

183.897

118.162

157

14.682

1 .820.692

77,950

41,351

30,406

11,329,125

2,426.962

4,242.818

106.893

9.570

168.694

155,395

474,697
144,391

74.496

1,873.877

1 ,264.683

504.443

•3.267

•1.1

108.427

282.856
100.488

812.634

11,329,125

4.733.063

637,206
1,397,456

158,093

866.909
367,034

672,113
874.186

31.736

1.929.448

226.118

11,518,211

11,049.252

13,550

23.699

1 56.648

32.339
•1.348

268
26.565

10,982

30,842

9,179

163,529

10.450,018

2.796.451

1.691.096

29.809

82.493

293.463

302,635
119.649

9,403

17,353

169.238

•57

109.927

232.665
103.323

3.372

4.589.084

1.068,193

10,460

1.054,964

1,163,937

98,963

882.073

339.983
338.948

1.021

•14

10.026

14.347
•1

12.139

219.546
•4.370

267,128

158,672

108,863,846

5.713.658

9.985.379

500.277
1.956,412

545.543
225.001

9,781.808

1,195.964

5.069.666

10,362,872

63,111,651

21,666.633

266.697
84,749

18.802.671

540.307
178.517

3.707,401

108,863,846

3.960,868

13,416,403

5,290.512

5.116.251

49.124.854

6,401.622

11,027,384

8.749,954

406.035

6.607,791

1.229.828

36,869,322

21.047,039

49,303

19.200

1,259.336

8.860.901

166.729

36 104

1.022,352

2.926.241

119.096

3.056

1.359.965

34,228,115

7.866,728

1 .968,003

756.992
335.234
993.872

2.847,837

4.603.684

30.891

35.458

2.593,140

17,966

666,181
149.456

93.284
145.841

11.123.558

2.641,207
•943

2,622,950

4.437,888

1,814,938

3.171.754

1 .090,042

1.080,617

4,608

Cl
4,817

3,057

374
43.086

19

24,147

940.813
15,259

44,527

29,203

107,934.089

3.280.288

6.290.220
741,114

100,895

2,607.167

1.473.627

5.376.300

982.173
5.689.725

75.440.155

5.548.432

1.086.785

339.899
98.638

2,216.478

155.972
45.671

1.404,966

107,934,089

1.704.298

6.583,784

2,664.175

937.116
10.665.468

4.109.543

20,892.909

60.629.588
1.051.403

2,038.689

3.232.874

10,786,317

1 .620.244

337.589
61.963

2.734.982

872.701

404.320

137.285

1.288.365

112.968

2.368.671

96.132
751.097

5,728,259

874.122

316.822
40,433

314,391

87,913

268,680
1.140,873

11,555

9,303

200,709

61,108
20,861

36.338
24.315
67.480

2.253.356

5.058.058

23.920

5.020.015

5.679.686

659,671
931,371

345.208
339.497

1.305

4.406

43.312

7,511
•92

2.469

4.857.661

128.045

Footnotes at erxl ot table See text for "Explanation of Terms" and "Descnpbon ot ttie Sample and Limitations of the Data



34 Corporation Returns/ 1977

RETURNS OF ACTIVE CORPORATIONS
Table 2.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Maior industry—Continued

Hotels
and other

lodging

places

Personal
services

Business
services

Auto repair
miscellaneous

repair

services

Amusemenl
and

recreation

services

Other
services

(62) |M) (651 (66) (67)

Number of returns, total..

WIttt net Income

Total assets

Cash
Notes and accounts receivable

Less Allowance for bad debts
Inventories

Investments in Government obligations;

United States

State and local

Other current assets

Loans to stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation

Deplelable assets

Less: Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization

(Dther assets

Total liabilities

Accounts payable

Mortgages, notes, and bonds payable in less than one year..

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more....

Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropriated

Less Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations;

United States

State and local

Other Interest

Rents
Royalties

Net short-term capital gam reduced by net long-term capital kjss..

Net long-term capital gam reduced by net short-term capital loss..

Net gain, noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts

Rent paid on business property

Taxes paid

Interest paid

Ckjntributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans .

Employee t>enefil programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign corporations...

Net income (less deficit) (line 64 plus 65 minus 37) ..,..

Net income
Deficit

Income subject to tax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing prior-year work incentive (WIN) credit .

Additional tax for tax prefererKes

Foreign tax credit „„.
US possessions tax credit

Investment credit-...

Worti incentive (WIN) credit

New jobs credit

Distributions to stockholders:

Cash and properly except in own stock

Corporation's own stock

5tS.3a7

312,594

1.252,556

1 ,494,627

653,408
5,613,150

656,936

644,332

3,928,269

1,489,660

1,866,429

2,325,123

3,773,311

1,383,290

217,835
61,846

5,794,843

1 ,969,522

829,341

5,188,058

183,

175,

176,

88,

18,

1,

6,

6,

3,

518,635
735,215
561,867
,233.195

,089.293

532.920

522,473
,664,506

414,678

,922,199

,908.215

,007,786

588,702

47,864

30,665

1,133,096

1,500,196

496,421

26,027

522,870
459,282
187,465

67,412

2,947,786

460.437

,873,389

565,941
726,912
617,175
,606,042

183,058
880,753
76,862

141,049

,851,415

9,401

,009,405

,591 ,202

,156,151

142,888
,028,794

,547,349

80,146
,596,830

,280,612

,683,782

,880,410

,584,017

,555,357

26,808
•156

1,696

124,879
2.537

426.663
2.059

193.152

,441,254

137.631

15.546

8,482

14,084,260

734,799
665,749
54,681

214,069

20,457
•10,509

502,016
143,606

249,856
1,534,801

12,195,842

4,397,161

•27,912
•

1 ,335

1,413,277

147,290

49,650

506,904

14,084,260

664,639
964.394
912.194
775.409

6.911.892

509.526

1.349.460

1.337.578

56.254

613.357
250.643

11,855,006

10.989.330

1.950

5.772
84.813

194,225

81,887

9,603
117,669

35,719

30.825
•3.419

299.794

11,445,241

5.473,090
244,126

287.638
55,489

727.343

681,075
645.840

4,303

6.589

698,333

364
269.866
29,412

76,380

11,268

2,234,123

409,765
1,231

405,224
688,001

282,777
479.269

201,452
199,976

998

478

•3,287

61

22,328
•102

5,886

116,901
•3,927

40,058

24,0«4

5,542,922

685,201
1.015,609

23,906
360,531

•8,926

•45,876

236,237
84,776

22,317

354,288
4,377,859

2,318,588

•16,786

•5,954

283,856
86,820
27,647

319,935

5,542.922

458,454
491,198
615,371

233.792
1 .096.794

162.417

713.509
164.266

5.925

1 .694.228

133,032

10,009,794

9,716,970

624
2,950

46,109

51,965

20.464

•2.136

24.718

25.600
12.706

4.084

99.468

9.578,773

4.925.888

666.321

133,106

36,028

506,177

391,985
146,102

4,430
7,598

431,033

•533

190,754

55,481

49,314

2,578
2,029,445

431,021

3,024

431,095
538,224
107,129

366,654

143,898

142.246

1.619

•33

4,767

19,474
•31

7.345

65.579
2.260

125,782

75,812

36,129,846

3,626,176

10,045,162
201,402

1,342,360

224,987
458,637

2,226.393

384,807
477,985

4.782,563

18.280.921

8,108.068

37.254

23.676
674.013

488.205
127.914

1,541.423

36,129,846

4.608,643

5.650,630

4.621,566

1.263.136

8.104.986

1 .662.536

2.639.545
3.757.453

100.490

4.146.616

625.757

56,056.923

53,768,653

21,510

10,332

459,736
557,871

18,796

5,473

111,314

124,976

60,277

42,022

875,961

53,792,223

31,429,376

3,293,837

408.286
184.763

1.641.250

1 .629.634

1 .063.253

23.594

71.539

2.412.183

3.300

430.618
565.547
331.457
67.053

10,236,511

2,264,700

33,697

2,288,065
3,068.451

780.386
2,347,596

922,875
912,569
10,154

•(')

152

50,566

1,956

136,676

1,529

60,184

492,629
19,083

61,61

39.888

13.962,914

931.077
2.190,137

43.862
1.058.497

79.060
•4.41

442.359
90.814

39.984

457.677
12.420.015

4.686.213

•27.260

•10.212

565.961

98.140

25.521

323.132

13.962,914

1.413.610

2,472,805
1.284.717

447,193
4.730.642

394,072

778,430
471,841

30,282

2.062.850

123.526

18.990.568

18,237,913

3.879
•397

98,661

257,739
12,445

•1,235

21.505

156,573

6,286
5,777

168,158

18,336,852

10,180.079

1.060.506

279.327
56.977

604.669

641.078
609.070

3.610

4.864

2.022.368

•397

179.587

76.324

84.380
7.565

2.526.051

653.716
2.038

655.357
840.582
185.225
674.742

243.199
237.349

5.835

•15

•4.272

257
59.524
•164

22.932

66.434
•7.665

40.660

21,895

19,596,677

1 ,438,402

1.697.280

104.468

1.249.254

158.090

40.513

1.901,114

138.954

786.515
2.267.347

12.614.519

5.901.963

34.570
•13.404

1.531.903

773.243
461.352

1,046.160

19,596,677

1,471,495

2.175,700

2,729,006

1 ,009,849

4,782.650

1 .006.998

2.235.928

2.093.403
52.258

2.278.211

239.021

21,227,669

19.586.029

6.617

2.417

206.277
221.450
336.147

5,716

134.396
49.474

47.791

7.255

622.098

20,201.487

10.255.220

824.049
273.527
54.222

749.146

777,419

563.708

12.229

31.412

1,841,722

1,141

574,115
170.592

83,096
16.894

3,970,995

1,026,182

25.030

1.048.795

1.477,256

428.461

1.142.961

490.045
486.101

3.448
•(')

496

48.678
102

95.923
•78

8.736

248,931
•79,274

232,722

142,423

29,970,147

3.836 901

5.460 690
225 069

1,366,419

165.416

64,378

1.620,150

646,703

289,772
2,928,247

16,664,155

5.971.297

74,053

7.265

1.325.843

375.624
137.257

1.450.504

29.970.147

2.681.594
2.960,488

3.399,013

1,503.816

8,462,129

1.777.371

2.805,601

2,819,965
169,469

3.926.935

536.234

64.887,826

63,267,807

13.264

8.797

237,498
216.946
24,682

1,864

113,266
66,940

29,580

4.855
862.307

63.105.861

26.609.734
12.477.100

345.026
227.676

2.377.457

2.061.867
852.780

28.696
19.047

1.445.776

3.666

364.465
2.693.846

531.524

35.530

13.031.669

1.761,965

15.126

1,766,294

2,668.098

899.804
1,647,1

582,546
577.116

4.754
•156

522

13.307

161

92.738
155

68.069

426.780
25.422

•Estimate should be used with caution because of trie small number of sample returns on which it Is based
'Less than $500 per return

NOTE See text (or "Explanation of Terms" and ' Descnption o1 (he Sample and Limitations of the Data."



Corporation Returns/ 1977

RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry

[All figures are estimates based on samples—money amounts are in ttiousands of dollars)

35

Agriculture,

(orestry.

and
fistiing

Ufllal

mining
Coal
mlnlr^

Oil and gas
extraction

Nonm«tallic
minerals,

exceot tuels

(II (2) (3) (<l |5| 16) (71

Number of returns

Total aeeets

Casti

Notes and accounts receivable

Less Allowance lor bad debts

Inventories

investments in Government obligations:

United Slates

Stale and local

Other current assets

Loans (0 stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation

Depletable assets

Less: Accumulated depletion

Land
Intangible assets (amonizable)

Less Accumulated amortization

Other assets

Total llabllitlea

Accounts payable
Mortgages, notes, and bonds payable in leas than one year

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated

Retained earnings, unappropnated
Less Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United Slates

Stale and local

Other interest

Rents
Royalties

Net short-term capital gam reduced by net long-term capital toss .

,

Net long-term capital gam reduced by net short-term capital loss..

Net gain, noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts

Rent paid on business property

Taxes paid

Interest paid

Contributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-shanng. stock bonus, and annuity plans

Employee tjenefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions

Constructive taxable income from related foreign corporations

Net income (line 63 plus 64 minus 36)
Income subject to tax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-year work incentive (tWIN) cradK
Additional tax for tajt preferences

Foreign tax credit

US possessions tax credit
,

Investment credit

Work incentive (WIN) credit

New jobs credit

Distnbutions to stockholders:

Cash and property except in own stock

Corporations own stock

t,424,528

4,760,953,557

327.909.694

1,197.204.890

30.623.906
343.739.824

193.311.961

149.691.003

149,558.860

11.194.332

623.978.874

761,315.839

1,331.288.855

499.143.435

47.109.215

19.546.1

53.105,357

13.250.372

4,163.815

111.771.836

4,760,»53,5S7

293,135.980

250.386.951

1,890,236.168

30,402.780

569.727.884

470,816.284

243.302,233

299.431,561

34,236,795

701,814,679

22,537.756

3,655,771,492

3.373,574,060

12,884,220

7,122,248

141.402.795

27,527,975

5,780,335

408,835

10,983,133

8,991,078

13,263,898

8,129,935

45,702,980

3,410,644,090

2.391,959,274

61.209.876

24.366.197

11.398.186

41.389,768

91,752,483
131,864,600

1,764.329

737,656
93.026,592

5.102,672

31.046.890

33.004,950

20.732.923
712.678

470.772,814

244.927,402
7.469,336

245,274,490
212,501,231

96.267,089
95,627,421

408,350
3.836

227.482

26.006,028

837.687
11.038.314

19.327

1.703.813

58.891.658

2.489.269

36,440

16,679,684

1.337.598

1.940.553

16.076

2.024.624

60.763
40.670

570.578
257.147
183.518

1 .550.502

10.965.879

5.123.690

133.303
17.490

3.815.505

40.236

12.302

928.466

16,679,664

1.120.797

2.736.786

906.126
767.003

4.692,854

605.446

2.829,989

1 .262.980

124.317

3.933.092

299.706

27,465,144

26,054.905

8.138

2,758

125.308

146.486

26.157

20.437

349,631

112,472

32.778

6.614

579.460

25,726,054

18,393.418

699.159
487.738
32.080

514,375

634,431

576,543
11,138

3,126
958,001

7,670

96,498
117,813

73,290

5,950

3,114,824

1,739,090

3,798
1.740,130

1,145,569

400,870
395,785

4.237
•(')

848

25,645
121

76.414
•48

12.776

378.173
10.741

10,963

73,986,106

2,794,153

16.123,573

60,269
3,468,597

706,199
61,604

3,603,247

914,126
261,449

15.301.997

37,347.380

13,958,014

7,283.775
3.063.822

706.578
1.664.811

633.007
1.443,729

73,986,106

6,350,941

3,012,284

1 1 .829,909

556,356
10,196.909
3.940.119

2.355.710

11.531,346

3.602.966

20.993.460

383.896

66,990,745

85.808,797

26.842

6,659
479,831

155.682

191.869

4.490

593.766
227,996
147,731

112,484

1,234,596

56,492,935

40.006,381

599,035
587,450
47,349

363,585

1,255,126

1,104,839

20,410

7,694

2,439,357

989,280
47,362

370,594
224,230
20,297

8,409,946

32,497,810

90,571

32.581,722

31.919,909

15.255.210

15.176.753

12.213
•322

65,922

13,958,967

51

223,125
44

27.131

1.804.696

44.561

260

9,943,483

180.130
610.374

459
800.231

•53.872

3,285

1,113.414

64.019
3.832

3.259.472

4.657.979

1,720,160

736,998
171,468

45,891

•12,732
•4,616

297,957

9,943,463

484,105
761,332
674,540
•136,621

1,454,621

1.359.005

439.434

1.840,229

6,552

2.799,100
•12,056

4,307,264

3.896,824

•1.205

72

62,209

3,965

8.386

79
•164.928

26.162

16.753

59.219

67.482

4,040,142

2.816.387

18.229

30.600
4.171

26.248

221.766
154.165

1.865

1.598

230.360

153.425
•880

54.063

12,930
•62

313,393

267,142

32,329

299,399
221,402

94.393

79.752
•107

14.534

56.266

5.772
35

•563

132.458
540

2,243

6,624,545

547,730
918,080

7,361

308,650

221,357
40,714

410.639
51.939

•13.1

564,716
5,082,896

2,157,926

428,316
56,297
124,578

35,566

4,177

301,257

6,824,545

490,544
564,051

544,184
27,176

1.308.388

343.579

229.365
377.836
176.010

2.853,894

90,482

6,502,510

8,169,560

5,516
2,177

54,785

65,192
13,178

•731

82,494

20,987

23,481
•

1 .908

62.501

7,866,645

5,368,593
149,835

141,355

8,163

83,764

314,650
150,354

4,849
324

556,627

274,055
2,392

79,233
116,773

699
616,779

633,865
•1,102

632,790
496,840

236,419
213,517

2,244
112

20,546

2,491

49,211

6
5,185

184,654
•5,555

6,546

52.595,553

1.766,468

13,814.787

27,992

1.937,756

391.541

32.580

1.864.585

782.310
213,347

11,050,522

23,504,276

7,858,478

5.829,214

2.763.590
341,315

1,610,091

621,919
728,740

52,595,553

5,006,433

1,417,116

10,288,761

253,365
6,641.087

2.022,217

1,322.461

9.112.280

3,406,367

13,309,224
182,758

71,040,167

68,780,588

16,978

2,967

326,755
63,778
166,486

3,452

322,963
152,031

101,883

50,949
1,051,337

39,781,360

28,713,967

313,552
249,705
26,285

208,308

551,129
693.379
10,486

5.065

1,336,856

429,127
24,688

187,581

65,388

19,190

6,946,654

31,258,807
56,975

31,312,795

30,930,234

14,796,977

14,768,759

8,785
•149

19,284

13,698,203
51

135,981
(')

16,108

1,378,386

38,186

1,894

4,622,525

299.825
780.332

24.457

421.960

39.429

5.025

214.609
15.858

30.402
427.287

4.102.229

2.221.450

289.247
72.467

194.794

6.422

2.295
115.775

4,622,525

370.859
269.785

322.424
139.196
792.813
215.318

364.450
201.001
14.037

2.031.242

98.600

5.140,764

4,961,825

3,143

1,423

36,082

22,747

3,819

228
23,361

28,816

5,614
•408

53,278

4,802.766

3,107,434

117,419

165,790

8,730

45,265

167.581

106.941

3.210

687
315.314

132,673

19,402

49,717

29,139
•346

533,120

337,996
•165

336,738
271,433

127,421

114,725

1,077
•61

11,558

2,007

32,161

3

5,275

108,998
•280

Footnotes at end of taliie See text fcx "Explanation of Terms" and "Description of the Sample arxJ Limitations ol ttie Data."



86 Corporation Returns/ 1977

RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Major industry—Continued

General
building

contractors
and operative

tHjiiders

Heavy
construction

contractors

Special

trade

contractors

Food and
Kindred
products

Totjacco
manufactures

Textile mill

products

(9) (10) (13) (14) (15)

Number of returns

Total aM«t«

Cash
Notes and accounts receivable

Less: Allowance for bad debts....

Inventones
Investments in Government obligations:

United Stales

State and local

Other current assets
Loans to stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation

Oepletable assets

Less: Accumulated depletion

Land
Intangible assets (amorlizable)

Less: Accumulated amortization

(Dther assets

Total llabllltlsa

Accounts payable
Mortgages, notes, and bonds payable in less than one

year

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or

more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropriated

Less: C^st ol treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term

capital loss

Net long-term capital gain reduced by net short-term

capital loss

Net gain, noncapital assets
Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Contributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans

Employee tienelit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign

corporations

Net income (line 63 plus 64 minus 36)
Income sub|ect to tax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing prior-year investment credit

Tax from recomputing prior-year work incentive (WIN)
credit

Additional tax for tax preferences

Foreign tax credit

US, possessions tax credit

Investment credit

Wort incentive (WIN) credit

New lobs credit

Distributions to stockholders:

Cash and property except In own stock
Corporation's own stock

135,955

U,I04,562

7.377,791

19.166,321

156,793

11,638,236

392,191

198,637

6,812,776

646.525
561,527

4,207,189

25,263.422

12,399.752

130,658

23,476

2.472.315

199,981

42,781

2,159,595

66,804,562

13,414,922

8,334,967

9,844,636

1.583,917

9.180.875

4.994,021

4.367.620

2,361.436
240.552

15.413,996

932.382

145,891,466

142.091,604

31,990

12,296

545.614
595.556
17.858

14.418

333.654
312.276
62.614

66.958

1 .806.628

139,417,126

113.405.277

4.812.610

761.673
221.852
816.179

2,955.885

1.351,298

48.725

6,816

2.380,157

33,686

325,666
747,433

566,632
17,653

10.964,764

6.474.340

74,492

6.536,536

5.047,435

1,915.100

1.894,222

17,314

•244

3,320

122.733

2.051

220,629
444

238.736

526.845
51.757

50,099

31,880,735

3.156,246

7,437,176

30.705

7.472,675

207,195
82.143

3,954,274

492,657
456,773

1.827,678

6,995,603

2,914,656

22,436

2,464

1.652,494

143,919

19,360

946,571

31,880,735

6,454,886

5.391,744
4.415.762

714,929

4,766.481

2,702,676

1.249.142

1,062,127

86,533

5,295,122
260.667

60,924,612

59.209.238

15,756

4.421

280.442
365.561

4,459

10.087

158.660
112.210

13.126

15.346

735.306

58,509,129

50.378.921

1.565.549

192.519
45.466
197,786

849,059
709,000
20,897

2,914

584,390

13,403

141,566
218,318
130,958

5,476

3.452.897

2.415,483

37,153

2,448,215

1 ,865,007

710.032
704,884

3.311

•82

1,755

45.047
264

56.445

348
70.204

139.979
22.135

11,580

17,288,135

1.724.222

4.623.299

30.774

1,213.584

109.710

67.294

1.568.728

67,958
26.807

1.517.796

10,555,406

5,473,798

91,460

19,119

406,028
18,448

8,645

829.731

17,288,135

2.967.159

1.076,018

2,860.436
187.715

2,397.242

1,166.382

1.586.667

852.330
44.378

4.336.178

188.370

31,857.213

30.471.218

6.574

4.102

1 70.028

130.487

13,158

1.054

110.366

137.939

39.920
50,673

719,794

30,274,272

24,323.385

623.747
292.032
38.217

223.810

595,850
321,726
11,597

1,140

925,306

17,914

32,622
219,691

137,647

7,003

2,502,583

1,582.941

35,838
1,614.677

1,372,439

594.886
586,036

7.956

808

75.277

770
90.196

•11

36.739

208.012
•6.559

74,276

19,635,692

2.497.323

7,105.846

95,314

2,951.977

76.286

49.400

1.289.774

285.910
77.947

861.715
7.712.413

4,011.398

16.762

1.893

413.793
37.614

14,756

363.293

19,635,692

3.992.877

1 .867.205

2.568.438

681.273

2.017.152

1.122.963

1.531.811

446,981

107,641

5.762.696

483.345

53,109,641

52.411.148

7.660

3.773

95.144

99.508
•241

3,277

64,628
62,127

9,568
•1.039

351,528

50,633,725

38,702,971

2,623,514

277,322
138,149

394,583

1,510,976

320,572
16,231

2,762

870.459

2,369

151,698
309,424
298,227

5,174

5,009,294

2,475.916

1,501

2,473,644

1,609.989

610.182
603.302

6,047

•76

757

2.409
1,017

73.988
•85

131,793

178.854

23,063

158,995

1,063,973,492

35,993,792

248,631,913

5,385.603
183.972.988

12.877.283

2,504.620

48.050.609

2.333.176

2.858.496
183.896.998

524.008.081
247.969.921

36.016,941

15,347,244

14,115,119

5,709,285

1 ,652,460

33,359.617

1,063,973,492

130.903.144

68.366.040

104.097.424

8.832.900

182.348.362
60.415.607

69.433,331

109,756,247

5,529,600
333,235,580

8.943.943

1,500,494,094

1.441.855.190

966.932
324.900

9.586.192

10.586.448

4.170.459

57,359

4,568,415

1,246.269

5.979.018

7.098,060

14,054,852

1,398,849,942

1.047.611.679

12.432.090

15.998.821

2.485.687

11.194.019

40.233.289

21.433,056
908,302
263,037

39,362,730

3,645,520
16,177,805

16,983,337

12,738,399

273,276
157,108,895

101,644,152

6,289,680

107,608,932

101,639,157

47,389,668
47.135,474

184,964

1,430

67,600

10,154,318
799,042

4,607.188

9,777

558,785

25,922,370

1,092,196

11,039

63,913,029

3.617,221

16.590.318

358.125
17.341.402

591.032
223.466

3,167,018

405.027
521.416

13.909.066

41.851.353

18.408.925

361.431
90,250

1.510,031

423,510
92,817

2,330.853

83,913,029

10,387.'0e

4,763.032
8.493.915

681.579

13.924.454

3.043.259

6.151.800

6.960.777

619.753
29.640.158

753.406

178,095,737

174.747.872

43.269

25,098

630,179
253,406
265,670

13,890

230,893
139,059
280,604
348,538

1,117,259

169,908,057

132,680,016

1,017,828

1.395,096

167,358

1.165.378

4.555.956
1.665,633

74,074

18,287

3,342,725

29,117

4.323.585
1.104.170

846.781

40.558

17.481.293

8.187.680

289.802
8.452.364

8.030.154

3.766.408

3.743.066

20.533

•1.373

1.436

409.159
69.872

367.955
377

36.532

2.122.213

132.826

31

18,446.456

560.165

2,327.699
•27.926

4,709,744

432,279
389,342
92,893

5,299,216

4,673.003

978,219

253,527

166,444

53,986

4,790

499,063

18,446,456

1 ,369.357

846,382
1,816.069

•134.647

4.284.691

838.550

925.626
2.680.106

401.

5.148.024

200.657

17,535,857

16.894.081

323
62

1 53.022

22.348

52.902

3.850

•117.557

•37.311

99.684

17.225
137.492

15,691,386

9.236.993

35.090

119.293

22.494

94.956

2.257.078

439.338
12.192

1.641

358.526

42.391

902.250
166.415

169.722

9.591

1.823.416

1.844.471

46.338

1.890.747

1.819.149

853.299
861.302

1.997

119.727

10.181

41.169

5
•430

4,257

16,745,931

754,259
4,474.592

78.116

4.708.229

68.672

34.226

431,394
13,190

13,773

1,030,927

11,604,168

6,634,924

205
99

120,276

23.684

7.618

189.101

16,745,931

2.029.515

1.275.763

1,423,101

108,237

2,337.563
186,115

1,305.230

953.678
29.510

7,270.444

175.225

30,929,218

30.484.524

8.283

1.466

55.434

23.548
29.370

•429

32.070
17.010

44.368

10.803

221.913

29,279,510

23.469.515

355.356
268.881

53.651

203.048

754.351

342.282
23.607

1.953

807.198

99
226.806
214.152
142.178

5.797

2,410.636

1 ,649,708

5.926

1.654.168

1 .543.862

720.613
714.628

5.692

(')

•93

7,638

6.644

88.564
261

21.695

258.886
•4.397

Footnotes at end ol table See text for "Explanation o( Terms' and "Description ot the Sample and Limitations ol ttie Data
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RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

37

Major Industry—Continued

Manufactunnfl—Continued

Luml>er and
wood

products

Furniture

and fixtures

Paper and
allied

products

Pnnting and
publisfiing

Ctiemicals
and allied

products

Petroleum
(including

integrated)

and coal

products

Rubt)er and
miscellaneous

plastics

products

Leather and
leattrer

products

Stone, clay,

and glass

products

|I7| (181 (161 (201 (211 1221 (231 (241 (251

Number of r«tuma..

Total aasats

Casti

Notes and accounts receivable.

Less Allowance for bad debts
Inventones

Investments in Government obligations:

LJnited States ,

State and local

Otfier current assets

Loans to stockfiolders

Mortgage and real estate loans

(Dtfier investments

Depreciable assets

Less: Accumulated depreciation

Oepletable assets

Less; Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amonizatiofi

Other assets

Total llabllltlaa

Accounts payable

-

Mortgages, notes, and bonds payable in less than one
year

Other cunent liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or

more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropriated

Less: Cost of treasury stocft

Total racalpta

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents.

Royalties

Net short-term capital gain reduced by net long-term

capital loss

Net long-term capital gam reduced by net sftort-term

capital loss

Net gam, noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total daductlona

Cost of sales and operations

Compensatton of officers..

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Contnbutions or gifts

Amortization ^...^T^.l'.'.

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans

.

Employee tjenefil programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign

corporations

Net income {line 63 plus 64 minus 36)

Income subject to lax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-year work incentive (WIN)
credit

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

DistnlMjtions to stockholders

Cash and property except m own stock
(Corporation's own stock

9.763

27,674,302

1.168.248

3,859.424

76.027

4.589.101

116.975
•18,1

1.013,022

120,490

914.906
2,816.840

17.319,696

7.371,346

2.118,502

65,427

450,212
49,162

14,017

647,660

27,874,302

2,170,287

1,971.992

2,839.290

246.092

5.866.456
921.194

1.938.013

3.753.026
116.421

6.366,432
314.901

40,100,241

37.940,003

13,054

1,799

230,422
69,431

17,546

2,131

1,316,827

61,582
84.369
33.346

329.731

37,326,891

28.150.994
537.982
401.805

59.212
300.304

959,259
623,806
16,072
7,449

1.298,550

1.312,821

134,492
297.244
154,182

22.624

3,050.095

2,773,350

43,231

2,814.782

2.650.000

1.008760
997,148

6,350

•(')

5.262

31,312

182,474

266
27,606

497,223
•117,746

5.049

5,879,116

358,919
1.582,831

40.205

1.765,351

14,156
•25,260

201,555
15,985

5,330

363,041

2,582.121

1,209,592

•2.406

•250

99.327

29.825
11.155

104.213

5,879,118

780.949

403.895
572.333
89.053

791.193
84,811

568,660
287,621

22,354

2.351,787

73,556

12,248,442

12.048,398

2,110
1.473

21.872
15.843

10.971

•338

21.679

6.688

6.126

5.400
107.544

11,459,941

8,511,602

266,050
46,257

26,113

126.512

329,606
121,888

6.973

823
1 96.622

418
134.753

86.935
67.911

1.713

1.535.765

788.501

3.822

790.850
731.230

324,601

323,442
1,080

•79

4,330
174

19,637

167

20,477

68,493
•18,960

2.811

31,883,633

857,940
4.478,015

102,432

4,628,800

513,678
45,849

1,042,556

33,003
13,244

3,769.564

24,486.078

11,316.994

2,326.528

430.820
880.702
119.273

23.139
561,788

31,883,633

2.902,228

1.040,709

2,842,525
99,786

7,023,946

764,780

2,658.314

3,060.952
51.449

11,661.765

222.821

42,518,930

40,902,354

14,374

9.575
173.122

48.380

149,801

335

658,516

22,235

105,995
165,291

268,952

39,683,162

28531,475
326,837

1,019,636

67.913

322.619

1,075,718

624.507

37.670

8.625

1.715,553

372.988
295,156
498,618
330.336

2,675

4.462,636

2.835,768

111,041

2.937.234

2.884.655

1.261.659

1,247,727

4,690

(')

9.242

135.914
706

195,212

637
10.564

853,877
•36,909

22.517

31,221,688

2.079,557

7.135,905

559,008
3,354,693

531,510
187,383

2,251.214

168.077

82.498

4,326,580

15,226,691

7,416,580

149,503
•1,493

709,092
898,058
124,815

2.232,823

31,221,688

2,670,177

1,711.288

4,104.171

348.176

3,880.520
1,545,611

2.145,302

1.971,993

311.693
12.942,978

610.221

46,353,172

44.723.580

30,972
9.704

246,077
146,184

124.105

4.806

159.476

42.854

100.371

55.411

709.632

41,882.509

27,779,148

1,238356
258,755
263,979
587,748

1.394,962

489,127

58,061

36,535
1.180,111

51,388
382,014

569,705
366,379
11,740

7.172.481

4.470.663

40.170

4.501.129
4,199.140

1,904.552

1,896.973

5.440

•(')

•139

57.051

159

116.957

72
31.137

759.368
11.057

7.060

95.826,134

2,690,122

18,009,608

419,219
15,927.944

534.460
179.786

3,230,916

85,466

21,356
17.838,797

62.460.739
29.577,102

967.874
243.832

1,001.867

858.484
197.146

2,456,0

95,826,134

10.017.645

3.211,971

9.354,160

463,307

19.063.241

2.652.462

6.926.788

9.696.808
203.837

35,199.875

963.980

117,259,295

112,249,124

36,195
16.494

650.303
99.901

694.904

7,299

457,357
185,302
584,142
708,958

1,569,416

106,716,099

71,103,055

709,761

1,934,591

169,495

1,015,119

2,466,493

1 ,607.062

113,216

21,676

4,641.896

167,971

3,297,003

1,805.236

955.732
17.559

16,470.234

10,543.196

932.876
11.469.578

11,195,900

5,297.630
5,256.407

28.403

1

12.819

904.190
442.709
569.923

199
24.048

3.780.975

85.446

930

228,772,383

2,832,869

43,162,089

496,570
15,971,556

2.259.277

205.377

7.479,503

98,853

72,803

67,953,796

110,045,534
47,612,476

28,326.676
14,117.472

4,010,234

1,409,394

509,949
7.968.691

228.772,383

33.177,883

4.878,754
14,154.534

691.351

32,741.483

29,250.253

13,161,613

30,549,978

1,114,021

70,174,536

1.222,023

329,529,322

320.043,444

215,157

9,759
1,634,785

666,687

222,925

2.911

392.595
153.745

1,716,593

1,585.739

2,484,982

312,610,709

264,541.560

239.388
3,079.509

275.312
1,798.716

8,260.588

3.223.947

90.864

38,926

6,040.377

1,023.275

823,806
1,436.510

579.865
27,709

21,130.357

16,918,613

1 ,361 .650

18.270.504

16,559,109

7,897.973

7,872.652

18.482

6.635

4.040.826

25,254

1,012.212

39
4.966

4.987,168

132.079

6,063

20.608.822

981,777

5,277,757

78,359
4,479,138

55.604
•60.064

506,787
55,594
42,377

2,116.603
11,914.191

5,421.763

•4.136

•1.013

197.181

52,329

14,992

481,131

20.608,622

2,321,955

1 ,496.626

2,602.575

197.468

3.857.664

386.544

1.064,310

1.840,887

362,258
6,761,486

283,153

32.590,688

31,643,695

11,521

768
113,028

49,650

55,820

590

35.239

29.303
34.677

106.303

309.894

30,835.71

1

21,960.074
424.842

427.050
74.147

372.369

933.044
454,273

13.092

2,160

956.329

1,328

338,409
466.049
349.212

2.379

4,040.954

1,754.977

65.502
1.819.711

1 .729.988

791.336
788.040

3.247

•(')

•49

95.620

3.697

101.804
478

29.465

355.621

32.081

1.483

4.124.038

387,800
1,061,644

20,859
1,282.716

1 1 .546

•4.666

180.114

31,456
•

1 ,360

438,348
1,197,182

597,734

•30

26.209
7.791

1.473

111,242

4.124,038

687,499

323,444
292,183
46,625

519.844

86,975

433,749
273,371
•8,662

1 ,489,954

38,266

8,092,328

7,961,410

506
484

25,352

8,502

3.722

•23

2.956

658
30,447
•559

57,709

7,630,477

5,810.654

107.209

45.632
12.974

1 56.890

169,571

77,567

6.390

629
93.257

•341

91,386
44.844

37.868

550
952.716

461.851

49
461.416
421.746

194.176

193.678

298

1.981

1,936

9.348

52
7.109

95.009
•1.837

e,4«a

25.326.2SS

1.050,879

4.994.741

118,814

3,919.315

293.631

19.909

916.039
21,195

24,646

3.141,395

19.309,318

9,393,598

356,250
72,684

527.075
66.699

23.031

293.090

25.328.255

2.561.374

690.594

2.630.082
159.091

5.210,441

599.196

2.088.131

2.080.080
177.707

9.285.900

356.341

34.168.1S1

33.090,553

10,747

1,203

132,631

60,840

86,448

•165

94.262
52.774

126,080

96,005
416,443

31.807,238

22,459.886
467,922

822.132
77.682

264,171

960,397
506.493

26.007

3.656

1,330.760

1 1 2.809

199.660

465.529
334.271

5.547

3.731.314

2.360.915

77.458

2.437.170

2.238.045

1.027.962

1 .020.266

5.147

•I')

2.549

100.154

2.997

165.750
199

19.715

520.461

31.634

Footnotes at end of tatile. See text for "Explanation of Terms' and 'Descnption of the Sample and Limitations of the Data
"
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RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued

(All figures are estimates based on samples—money amounts are in thousands of dollars]

Major industry—Continued

Manulactunng—Continued

Pnmary
metai

induslnes

Fabncated
metal

products

Machinery,
except

electrical

Electncai

and
electronic

equipment

Motor
vetiicies and
equipment

Transportation
equipment.

except motor
vetiicles

instruments
and related

prcxjucts

Miscellaneous
manulacturing

and
manulactunng
not allocable

(27) (261 (291 (301 (311 (321 (33)

Number of retuma

Total assets

Casti

Notes and accounts receivable

Less: Allowance for bad debts

Inventories

Investments in Government obligations:

United States

State and local

Other current assets

Loans to stockholders

Mortgage and real estate loans ....

Other investments

Depreciable assets

Less: Accumulated depreciation

.

Depletable assets

Less: Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization .

Other assets

Total liabilities

Accounts payable

Mortgages, notes, and bonds payable in less tftan one year..

Other current liabilities

Loans (rom stockholders

Mortgages, notes, and bonds payable in one year or more....

Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unapprophated
Less: (3ost of treasury stock

Total receipts

Business receipts

Interest on Govemment obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term capital loss..

Net long-term capital gain reduced by net short-term capital loss..

Net gain, noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations .^.

Other receipts 7.

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts

Rent paid on business property

Taxes paid

Interest paid

Contnbutions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-shanng, stock bonus, end annuity plans

.

Employee benefit programs

Net loss, noncapital assets

Other deductions

Total receipts less total deductions

Constructive taxable income from related foreign corporatk>ns. .

.

Net income (line 63 plus 64 minus 36)

Income sublect to tax

Income tax. total

Normal tax, surtax, and alternative tax

Tax from recomputing prior-year investment credit

Tax from recomputing prior-year work incentive (WIN) credit

.

Additional tax for tax preferences

Foreign tax credit

U.S. possessions tax credit

Investment credit

Worti incentive (WIN) credit

New |obs credit

3,7*6

56,440,809

t.252.477
10.686,200

192,664
9,494,799

154,543

142,593

1.981,315

60.697
63.121

10.650.740

31,558,953

14,990,899

362,341

132,755

645,285
326,869
123,978

4,601,172

56,440,809

4,448,346

6,115,255

4,639,906

119,307

10,990,769

4.889.069

3.623,316
7.675,038

85,986
14,255,085

401,268

Distributions to stockholders:

Cash and property except in own stock

.

Corporation's own stock .-

59,731,925

57.698.366

8.386

8,365

488,065
52,185

59,179

6,806

116,077

23,544

258,560
119.594

892,798

57,268,129

43,680,651

460,623
1,458,810

88,478
379,879

1,341,930

t.533,639
25,718

22,002

1.807.131

279,340
214,990
982,174
667,984

7.455

4,317.325

2,463.796

128,960

2,584.391

2,299.123

1,079.683

1,057,716
3,168

•1

18,798

160,215
391

155,095
252

17,143

899,728
57,964

23,774

46,636,665

2.575,084

10,825,988

226,158
1 1 .359.060

423.889
326.463

1.841.615

138.889

61.384
5.401.995

22,925,067

11,067,225

129,666
7,677

721,229
284,500
97.262

1.020,158

46,636,665

5,771,372

2,619,762

4,848.161

587,706
7,496.249

1,483,175

3.577,241

3.651,131

220,530
17,104,153

722,815

76,457,961

74,827,741

24,178

7,270

259,613
155,483
76.858

4,463
103,737

66,899
90,846

204,450
636,423

70,864,598

52,526,943

1,780,848

830,430
169,223

621.364

2,007.315

882.883
60.658
10.743

1,775,941

16,388

521,666
976,526
651,257
24.826

8.007,587

5,593,363

126,458

5,712,551

5,333,785

2,413.620

2.404,521

8,741
•39

319

173,249
8,466

191.408
945

86,062

848.207
51.110

17,376

104,961,885

3.832,349

26.352,580

1.175.891

25.991 .684

3,222,032

261 ,037

7,274,271

181,707

94,925

14,304,782

44,323,528

22,215,734

172,300

20,143

776,889
388,748
182,961

1,379,782

104,961,885

14,228,680

5,902,221

12,070,908

3,478,819

17,028,034

3,031,928

8,885,702

10,586,689

338,944
30,050,391

620,431

113,804,372

99.720.188

242.294
34.696

1 .366.630

7,443.582

1.572.719

4.014

212.339
121.237

635.505
1.365.937

1.085.231

102,036,529

63.744.831

1.445,728

927,399
270,716

1,107,403

3,328,718

2,251,292

91,339

48,034

4.219,124

47,366
777,199

1,908,920

1,316.580

12.972
20.538.908

11,767.843

1,365,447

13,098,594

12,517,842

6.894,683

5,865.865
25.332

•11

3,475

1.624.031

11.061

374.862
523

64.429

3.372.921

90.106

7,924

91,162,132

4.339.436

23.595.973

555.263
17.203.465

705.589
94.734

9.435.895

178.129

146.146

13,196,731

34,008,657

15,967,848

370,708
151,269

653,820
335,608
102,513

3,674,134

91,162,132

13,831,333

5,934,492

12,479,201

403,158
14,647,501

6,406,886

4,954,447
11,414,189

308,787
21,894,876
1,112,738

107,716,229

102,539,125

39,305
158.417

964.629
684,089
370,553

3,997
371.946
141,620

715796
703,786

1,022.966

99,388,190

69,019,930

854,518
561,000
290,074
944,241

2.888,255

2,015.947

65.734
11.454

3,309.730

144,908

1,368,959

1,591,253

1,158,989

10,175

15,153,023

8,328,039
308,174

8,477,796
7.966.303

3,730.008
3,703.916

19,958

6,134

704.168
126,742
367,848

1.091

57,439

1,815.281

61,233

1,796

100,001,889

2.134.024

47.209.838

500.027
15,596,648

2,681,662

311,278

2,205,623

107,441

146,563

10,277,277

38105,563
21,963,493

•10,158

3,854
717.569

27.596
13.679

2.951,702

9.462.095

20.875.258

8.998.330

393.407
22.853.789
1.954.717

3.402.482

5.470.630
627.404

26.110.763

146,986

132,852,767

127.988.941

231,716
17.801

1,674.013

356.841

71 .630

180

63.481

76.262

427.547
1.192.445

751.910

122,058,383

92.988,091

282.542
1.414,115

200.523
626.246

3.336.378

2.965,184

100,081

3.892
3.949.488

5.139
767,715

2.869.884
3.464,141

43.104

9.061 ,860

10.794.384

1,079.794

11.856.377

11.751.594

5.632.078

5.617.198
14.857

1

•22

1.228.566

7.302
411.810

3.203
14.043

2,805.376
•5.331

2,218

27,840,811

2.325.075

4.730.603

100.465

7,998.466

93.195
8.826

2.594.985

53.124
•486.207

3,061 ,065

12.808,250

7,286.882

•79.475

3,407

358,409
61,042

22,996
595,839

100,001,889 27,840,811

5,795,759
871,907

4,795,802

90,742

4,070,423

1,411,820

2,232,863

2,287,169

310,645
6,223,063

249,272

38,112,339

36,055,813

6,787

5.181

286,893
1 22,396

73.931

27
73.155

24.798
347.870

79.536

1,035,952

36,200,611

27.054.559

238.850
419.904
36.249

297.049

1.067.273

520.187
18,887

4,821

888,723

12,934

187,371

688,706
556,038
11,812

4,198.248

1 .91 1 ,728

115.096

2.021.643

1.870.011

877.184
873.182

3,619

383

88.958

88.221
434

10,964

461 ,099

141.239

4,088

17,960,768

524.019
4.339.185

74.213

4.624.723

370.009
304.986

831.438
105.120

27.295

1,462,324

9,373,011

4,392,356

8,256

3,607

246,211

118,808

35,005

240,565

17,960,768

1 ,604,691

717,901

2,355,246
169,974

1,901,114

244,512

1.318,126

1,978,391

118,871

7.642.085

90,142

25,400,630

24.125,650

15,856

7.320

92.447

38.476

126.536

368
35.736

15.598

202.136
237,981

502,527

22,648,792

14,064,584

319,859
381,463
40,114

246,419

690,391
213,776
24.014

7.754

756,049

•1,004

557,241

435,313
240,800

1,604

4,669,407

2.751.838

137.239

2.881.757
2.791,670

1,314,897

1,311,544

3,125

228

202,475
35,951

80,284

213
18,623

594,867
29.693

9,397

13,092,343

680.628
3.474.187

97.360

3.684.946

140.736

16.838

468.966
27.730

9.838
1.475.344

4,580,660

2,114.235

•9,759

•320

186,514

146.326

37.993

439.779

13,092.343

1,734,474

1.030,770

1.221.898

173.886

2.238.016
347.204

971.637

1,383.325

37,088

4.114,186

160.141

21,972,108

21,407.611

3.736

6.606
111.130

29.358
43,874

•157

59,618
17.641

70.542

45.277

177.560

20.454,930

14.488,733

538.634
123.888

60.441

213.022

580.464
344.030
14.196

8,855

391 ,762

•3,495

384,893
164,894

167.316

5,653

2,964,654

1.517,178

33,060

1 ,544,633

1.345.463

604.561

603.038
1,427

41,822
17.185

36.098

232
24.102

181.528

26.034

Footnotes at end ol table See taxi lor "Explanation o( Terms" and "Descnption of the Sample and Limitations of the Data"



Corporation Returns/1977

RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Major industry—Continued

Transportation and public utilities

Transpor-

tation

Communi-
cation

Electnc,

Qas, and
sanitary

services

Wholesale and retail trarje

Wtwiesale trade

Groceries
and related

products

Machinery
equipment,
and supplies

Miscellaneous
wholesale

trade

1341 (35) (361 (37) 138) (40) (41) (42)

Number of returns..

Total aasets

Cash
Notes and accounts receivable

(.ess Allowance for bad debts
Inventones
Investments in Government obligations:

United States

State and local

Other current assets
Loans to stockholders

Mortgage and real estate loans
Other investments

Depreciable assets

Less Accumulated depreciation..

Depletable assets

Less: Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization .

.

Other assets

Total llsbllltiss

Accounts payable

Mortgages, notes, and bonds payable in less tttan one
year

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or

more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnatad
Retained earnings, unappropriated

Less. Cost of treasury slock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net shon-term capital gain reduced by net long-term
capital loss

Net long-term capital gain reduced by net short-term
capital loss

Net gam. noncapital assets
Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Osmpensation of officors

Repairs

Bad debts

Rent paid on business property

Taxes paid

interest paid

(>3ntnbutions or gifts ..«.«.iT.-i

Amortization

Depreciation

Depletion

AtJverlisIng

Pension, profit-sftanng. slock tx>nus, and annuity plans..

Employee benefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign

corporations

Net income (line 63 plus 64 rmnus 36)
Income subject to tax

Income tax, total

Normal tax, surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-year wortr Irtcentive (WIN)
credit

Additional lax for tax preferer>ces

Foreign tax credit

US possessions tax credit

Investment credit

Woili incentive (WIN) credit

New jobs credit

Distributions to stocktiokjers:

Cash and property except in own stock..

Corporation's own stock

52.064

4S7,5S3,373

7.823.811

35,500.280
586.071

17.426.756

4.878.303

223.997

1 5.959.809

457.729

1.100.292

39.167,409

486,127,277
125,402,773

2,298,221

658,027
3,559,976

1,667,110

423,224
8,432,496

497.553,373

21,175,043

19,058,089

53,878,374

1,198,246

174,552,270

19,893,179

76.050,899

45.826.635

1.315.979

83.753,664

1,149,005

301.367,276

291,568,400

150,319

19,352

1,772,324

1,912,252

194,412

37,949

777,878

727.035
488.490
148.809

3.570,056

281,130,039

180,143,476

2,134,496

527,314
924,897

5,671,990

17,759,996

14,318,839

152,563

196,397
25,256,850

259,042
1,113,229

5.317.715

2,663,569

91,875

24,577,791

20,237,237

86,986
20,304,871

18,892,706

8,869,246

8,769,636

79,806

1,337

18,467

147,967

21,618
4,143,315

512
70,723

11,411.318

133.966

39.476

102,156.989

4.262,156

13.241,653

260.228
3,252,337

1,356,463

195,958

4.853,570

382,283
336,444

13,536,823

89,279,533

33,295,278

185.539

63,976
1,095,509

315,945
55,929

3,538,197

102,156.989

7,218,676

5,513,865

13.668,021

646,489

28.282,748

5,146,472

7,389,791

8,303,271

558,751
26,095,466

666,561

108,852.018

104,381,930

73,249

13.154

661.965

1 .247.073

96.234

4.553

404,538
584,843
201,297
91,694

1,191,488

103.234,425

70,704,434

1,437,598

218.484
215,662

4.180,733

4,567,042

2.456,620

39.911

73.766

5.445.934

53.975

555.274
1.429.179
977.792
14.489

10.863.532

5.717.593

35.065

5.739,504

4,882,951

2,179.070

2.154.838

13.955

1.337

8.940

83.051

146
971.905

282
55,620

1,164,308

44.893

6,857

145.523.097

1,382,493

9,036,163

138,503

4,300,609

1.702,958

23,284

2,903,204

40,593

223,972
12,334,408

141,874,908

30,946,947

•13,515

10

523,116
997,528
302,547

1,554,353

145.523.097

4,285,683

5,261.639

20,201,267

266,416

47,437,044

2,479,932

19,340,278

18,703,579

211,352
27,725,038

379,131

70.443,070

68,656,699

31,929

2,563
247,604

283,567
69,098

16,857

64,745

43,617

111,691

29,893

884,707

64,202,221

32,106,276
328,148
91.429

410,158
972,685

4,954,762

3,741,978

57,695

19,801

10,109,515

•232

441,491

2,740,616

1,182,207

7,224

7,038,004

6,240,849

26,623
6,266,909

6,987.743

2.890,140

2.839.768

50,155

217

40.140

21.443

1.376,977

108

6,482

3,768,435
•45,860

5,731

249,873,287

2,179,162

13,222,464
187,340

9,873,812

1,818,892

4,755

8,203,035

34,853

539,876

13,296,178

254,972.836
61.160.548

2.099,167
594,041

1,941,351

353,637
64,748

3,339,946

249,873,2)7

9,670,684

8,292,586

20,009,086

285,341

98,832,478

12,266,776

51,320,830

18,619,785

545,876
29,933,160

103,313

121,972,188

118,529,571

45,141

3,635

862,756
381,612
29,080

16,539

308,596
98,575
175,602
•27,222

1.493,861

113,693.393

77,332,766

368,760
217,401

299,077
618,372

8,238,192

8,120,241

55,067

102,830

9,701,401

204.836
116,464

1,148,020

623,670
70,162

6,676,265

8,278.795

23,298
8,298,458

8.022,012

3,800,036

3,775,030

15,696

9,310

24,776
29

1,794,433

122
8,621

6,478,576

43,213

443,545

357,766,477

23,101,678

98,603,143

1,757,790

116,257.602

1.068,109

227.610

10.909,208

1.687,360

914,479
30,469,591

103,697,652

43,547,279

506,082
187,683

7,735,842

1,432,436

415,848
6,864,066

357,766.477

73,762,902

50.410,364

30,380,641

7,221,815

42,934,347

9,303,067

25,805,734

14,812,352

2,071,998

104,834,556

3,771,299

1,076.112.188

1,054,868,513

85,172

27,277

3,494,508

2,313,676

184,353

22,459

783,362
525,721

816,896
345,029

12,643,222

1.041.706,847

827,668,638
16887,872
3,473,948

1,826,810

13,201,457

14,583,062

7,902,822

281,828
73,320

9,260,210

69,886
9,336,558
3,421,147

2,260,270

69,299
131,509,720

34,405,341

719,741

35,097,805

25.618,892

10.539,954

10.481,276

53,040

326
5,312

604,147
6,887

826,490
5,788

474,527

6,732,712
377,702

169,702

185,133.225

11,522,601

64,645,024

966,736
53,506,299

607,539
168,651

5.716,102

745,894

366,683

20,136,234

38,537,351

16,648,396

327.352
105.421

2,756,923

673,023
1 99,369

3,349,471

185.133.225

43,040,969

27,306,940

13,193,406

3,106225

18,479,068

3,619,749

12,995,333

6,882,867
1,292.797

57.111,844

1,694,993

559.061,334

550,075,701

47,321

15,670

1,815,606

830.916
63.291

14.202

401,845
292,414
404,637
264,325

4,835,507

540,388,784

460,987,538

6,438.876

1.253.084

920.297
2.989.670

5.881.981

3.722.940

129.133

24.286

3.598.329

46.180

2.092.340

1.664.179

893.437
27.739

47.716.675

18.672.550

643.376
19.300.256

12,369.110

5,132,417

5,101,154

26,959

•308

3,996

611,949

1,892

319,104
3,477

183,840

4,348,222

206,979

14,278

15,554,901

1,152,183

5,047,519

87,966
4,402,073

86,680

22,932

422,153
61,367
37.164

926.505
5.076287
2.273,771

•11,627
•3,94

252.630
124.430

39,342

334,371

15,554.901

4,031,743

1,644,873

1,272,596

350.296

2.081.149

441.610

991.362
515.684
79.078

4,087,812
141.306

87.398.146

86,365,934

4,764

1,599

125,641

95,327

5,827

5,159

29,636

20,959
24,742

2,135

716,423

86.124.025

76,186,967

784.628
206,163
94.113

429,37

583,080
329,113
17,351

1,872

460.976

282
183,501

194.846

130.978

2.930

6,517,954

1,274,121

•1,360

1,273.682

1.024.113

431.404

428.833
2.501

•(')

•70

1.917

368
41.602

228
20.269

194.012

17.271

35.298

32.622.765

1.997.456

11.097.722
178.151

11.398.254

47.019
13.763

774.871

102.073

35.171

2.681.071

6007.373
2.561.625

31.894
12.457

381.119

88.319

21.1

740.077

32,622,765

5.729.022

5.892.724

2.288.223
627.747

3,408.317
425,764

2.104,702

894.795
117,945

11,575,167
441,631

67,451.610

65,707 187

6,667

2,696

425,521

316,980
6,401

1,884

40,980

62,497

42,939
8.052

809.806

63,177,190

48.933,993

1,773.640

199.356

202.499
466.482

802.681

682.400
21.388

3.455

738.756

4.685

283.369
296.362
172.410

4.637

8.592.267

4,274,420

13,373

4,286,097
2,321.294

936,702
926,248

9,858

•301

295

15,107

105

66.585
660

34,352

1,402.378

47.909

120,126

136.955,559

8,372,962

48,499,783

700,619
37,705,972

473,840

121,956

4,519,078

582,454

296,348
16.530,658

27,461,691

11.813,000

283,831

89.023

2.123,174

460.274

138,843

2.275,023

136,955,559

33,280,224

19,568,343

9,632,685

2,128,180

12,989,602

2,752,386

9,899,269

5,472,386

1,095,774

41.448,865

1.312.066

404,211.578

398.002.580

35.890

11.376

1.264.344

418.606
51,063

7,159

331.229
168.956

336.956
254,138

3.309,276

391,087.569

335,666,578

6.880,808

847,665
623.685

2.093,717

4.496.220

2.711.427

90.394

18.969

2.398.697

43.313

1 .625.480

1.173.961

690.049
20.172

32.606.664

13.124,009

628.643
13,741.277

9.043.703

3.764.311

3.746.073
14.600

•7

3.631

494.926
1.419

210.917

2.589
129.219

2.751.832
141.799

Footnotes at end o( tatiie See text (or ExptanatKxi of Terms' and Descnption 01 the Sample and Limitations of the Data
'



40 Corporation Returns/ 1977

RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars!

Number of returns

Total assets

Cash
Notes and accounts receivable

Less: Allowance for bad debts
Inventories

Investments in Government obligations:

United States
State and local

Other current assets
Loans to stockholders
Mortgage and real estate loans
Other investments
Depreciable assets

Less Accumulated depreciation

Deplelable assets
Less Accumulated depletion

Land
Intangible assets (amortizable)

Less Accumulated amortization
Other assets

Total liabilities

Accounts payable
Mortgages, notes, and bonds payable in

less than one year
Other current liabilities

Loans from stockholders
Mortgages, notes, and bonds payable in

one year or more
Other liabilities

Capital stock
Paid-in or capital surplus
Retained earnings, appropnated
Retained earnings, unappropriated
Less Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United Stales
State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net
long-term capital loss

Net long-term capital gain reduced by net
short-term capital loss

Net gam. noncapital assets
Dividends received from domestic

corporations
Dividends received from foreign

corporations

Other receipts

Total deductions

Cost o) sales and operations
Compensation of officers

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Conthbutions or gifts

Amortization

Depreciation

Depletion
Advertising

Pension, profit-sharing, stock bonus, and
annuity plans

Employee benefit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Constructive taxable income from related

foreign corporations
Net income (line 63 plus 64 minus 36)
Income subject to tax

Income tax. total

Normal lax. surtax, and alternative tax.
Tax from recomputing prior-year

investment credit

Tax from recomputing pnor-year work
incentive (WIN) credit

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Worii incentive (WIN) credit

New jobs credit

Distributions to stockholders:
Cash and property except In own stock.
Corporation's own stock

Major industry—Continued

Wholesale and retail trade—Continued

(431

272,463

172,223,321

11.536.512
33.856.535

789.741
62.578.936

460.570
68.959

5.187.198
1.130.914

545.790
10.307.978
65.084.217
26.668.079

178.730
82.262

4.976.744
759.290
216.479

3.505.507

172,223,321

30.631,089

23.032.064
17.154.719
4.103.815

24.394.651

6.679.478

12.781.980
7.908.339
776.613

47.631.011

1.870.438

515,692,698

503,464.447

37.851
1 1 .594

1.675.057
1.461.751

121,062

6,257

381 ,356
233,062

80,704
7.764.328

499,990,368

365.558.516
8.417,326
2,218,142
886,693

10,185.229

8.687.828
4.167.590
152.406
49.025

5.641,279

21.690
7.231.635

1 .754.050

1.354.751

40.099
83.621.907

15.702.330

76,365
15,767.101
1 3.208.064

5.400.326
5,373,028

25,964

1,316

92,198
4,992

506,420
2,311

290,172

2.361.931
170.723

Building

materials,

garden
supplies,

and mobile
home dealers

(44)

General
merchandise

stores

(45)

26,539

13,420,567

916.411
3.465.632
103.007

5.365.189

15.326
•4.007

291.844
61.536
79.010

563.780
3.689.271
1.824.494

11.535
•1,163

464.771
22.358
9.080

207,639

13,420,567

2.174.202

1.650.557

1.107.210
436.773

1.719.673

240.602

1.337.857

440.563
55.378

4.441,134
185.382

34,202,810

33.543.366

1.147

897
1 24.476
90.910

534

738

50.444
27.364

•20

352.626

32,650,517

24.768.128
948.933
143.219

149.589
344.649

594.518
295.234
11.283
2.696

340,556

1.733

323.966

127.293
76.197
1.497

4.531.026

1.552,293

1,551,396

1,272,918

484,696
483.179

1.510

•9

84

29.325
•56

30.837

121.431
•9.385

7,934

46,171,998

1.583.572

15.386,361

216.303
13,978.718

55.965
•7.407

1.136.824
120.073
180.853

3,632.361

16.389.322
6.336.170

•9.874

•5.877

1 .283.860

54.189
9.249

720.218

48,171,998

1 1 .409.366

2.205.498
6,617.489
463.063

5.818.021

3.020.747

2.530.560
2,550.164
224.270

13.610.479
177,699

88,038,814

83.175.036

8.996
734

404.953
387.252
•1,019

50

55,531

13,552

•65.167

3,655,377

84,578,385

53.409.250
342.097
418.666
238,315

2,168.517

2.052.355
1.176.164

49.870
7.319

1.174.946

•423

2.094.188

497.349
266.636

3.963
20.678.325

3.460,429

59,679
3.519.374
3.156.965

1.483.732
1.479.171

4.466

•(')

•105

62.978
616

118.473
45

17,374

932.433
17.309

19,841

21,160,150

1.534.018

1 .380.083

16.060
6.921.265

174,148
•12,231

727.544
96.831

29.928
1,650.816

12.864.606
5,461,255

•6,086
•3,565

654.826
43.288
18.201

363.561

21,160,150

4,659.065

707.442
2.230.188
259.075

4.266.913
444,929

1.385.321

1.354.553

59.223
5.968.333
174.892

109,888,220

108,751.943

10.866
1.434

100.820
200.772

9.376

258

44.440
34.358

•8.741

714.634

107,952,364

84.149.056
640.675
580,550
53.741

1.654.953

1.416.021

357.301

19.290
4,286

1.104.673

•783

1 .006.835

454.130
435.205

4.359
16.070.306

1 .935.856

8.055
1,942.477
1.727.682

764.379
760.040

4.167

(')

172

•8.427

2.713
112.755

183

29.561

306,210
74,746

Automotive
dealers and

service

stations

(47)

49,832

34,146,717

2,264.495
4,772.227
117.217

18.545.936

50.522
•741

953.494
177.047

72,278
631,413

8.481.671

3.494.710

6,261
•1.709

994.376
38.204
16.538

568.224

34.146,717

3,241.153

14.051.938
2.362.790
884.312

3.484.714

420.360

2.688.703
496.210
93.119

6.871.489
448.071

143,713,380

141,488.875

4.657
611

628.524
322,226
10,236

1.996

86.988
70,777

525
1 .086.057

141,412,731

120.258.691

2.089.021

298.475
155.114

1.099.461

1,403.114

1.167.647

20.834
3.442

905.445

5.751

1 ,080.907

198,281

222.689
7,806

12.495,853

2,300,649

333
2,300,371

1 .896.079

677.746
670.054

7.195

497
•155

58.903
690

87.851

151,242
6.281

Apparel ar>d

accessory

Furniture

and home
furnishings

stores

(49)

25,882

8,775,139

1.097.864

1.430.838

32.121
3.551.900

48.686
•15.635

399.371
162.600
12,169

550,036
2,318.645
1.067.328

•(')

•(')

100.868
53.166
14.900

147.708

8,775,139

1,583,820

471,776
643,697
288,163

769.936
210.835

904.243
456.531
33.622

3.318.861

125.385

22,165,145

21.626,050

3.602
1.190

69.455
50.139
•434

•933

1 5.658
5.429

•220

289.493

20,866,003

12.743.154

672.193
74.579
41.911

1,335.449

482.370
145.234
12.098
4.056

225.635

•1,795

421.808

92.806
52.875
1.492

4.558.546

1.299.142

11

1.297.966

1.059.127

420.824
419,917

885

•22

•616

1.087
16.777
•169

18.505

333.690
•2.171

Eating and
dnnking
places

(50)

22,386

8,586,477

771.205
2.393.390

61.094
3.428.635

•2.278

•10.219

211.361
74.748
11.182

319.504
1.947.242

821.492

•2.173
•932

176.350
24.985
8.743

125.246

8,586,477

1 .372.544

952,749
809,611
299.052

1.122.195
404.755

794.189
345,612
120.921

2.490.629
125.780

18,577,853

17.940.603

947
584

117.636
56.659
•370

•329

10.520
9.509

172
435.817

17,740,149

11,205.974
757.375
65.798
83.757

515.115

369.504
166,456

7.690
1.384

181.483

•867

647.733

67.641

45.693
2.092

3.601.387

837.704

(')

837.120
672.798

244.052
243.204

839

•(')

9

12
366

12.380
•37

13.173

53.316

47,489

12,779,761

1,304.406
748,113
13.296

804.25

61.585
•12.383

542.313
181.362
71.073

855.704
10.382,595
3.894.411

7.312
•4.441

820.701
359.076
83.375

604,420

12.779,761

1.260.928

769.643
1.141.712

559.466

3,642.216
361,738

1.045.758

860.392
49.526

3.230.315
141.935

31,737,077

30.834,119

4,350
4.419

59.733
182.516
90.700

1.254

64.573
34.421

•224

450,946

30,079,741

13.375,250
987.220
387.270
18.523

1 .508.458

1.170.418

355.201
8.676

12.908
868.112

•464

560.719

76.194
95.104
12.156

10,603.066

1.657.336

3.277
1,656.194

1.220,094

469,495
466.358

2.816

•321

5.030
37

77.473
637

51.210

193,838
•12.002

Miscellaneous
retail

stores

(51)

72,580

25,182,512

2.044.541

4.281.891
210.643

9.962.844

32.058
6.336

924.427
256.725
89.297

1.504.364

8.810.865
3.968.219

135.489
64.575

480,990
164,024
56.393

768.491

25.182,512

4.929.991

2,222.461

2.142.022
91 1 .869

3.550.983
575.512

2.095.349
1.405.314
140.554

7.699.751
491.294

67,369,399

66.104.455

3.286
1,725

149.260
191.277

8.393

2.699

53.002
37.652

12.637

•5.635

799.378

64,710,478

45,659,013
1.979,812

249,585
147.743

1.558.627

1.199.528
484,153
22.665
12,932

820.229

9.874

1.075.679

240.356
160.150

6.734
1 1 .083.398

2.658.921

•5.005

2.662.201
2.200.401

655.400
851.105

4.096

•18
•181

14.896
173

80.334
492

41.661

269,771
48,631

Wholesale
and

retail trade
not allocable

(52)

1,380

409,931

42,765
99.584
1.313

172.365

5.908
•10.572

6
23,379
76,084
30,804

•2,175
•123

9,087

409,931

90.624

72.360
32.516
•11.775

60.628
3.640

28.421

21,146
•2,586

91,701
•5,868

1,358.156

1.328,365

13
3,945
•1,010

•161
•245

23,387

1.327,695

1.022.584

31.670
2.722

17.620
26.658

13.253
12.292

287
•9

10,602

16
12,383

2,918
2.082
•1.461

1 70.938

30.461

30.446
21.718

7,211

7,094

•117

•515

•2,559,

Footnotes at end ot table See text for Explanation of Terms " and Descnption of the Sample and Umitations of the Data.
"
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RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

41

Maiof Induatry—Continued

Finance, Insurance, and real estate

Banking

Credit

agenaes
oiner man

banks

Security,

commodity
txokers and

servl<»s

Insurance
agents,

t)foker8, and
service

MokJIng artd

otner

investment
companies,
except bank

ttolding

companies

(60)

Numbttr of returns

Total aasala

Cash
Notes and accounts receivable

Less: Allowance tor bad debts
Inventones

Investments in Government obligations:

United States

State and local

Other current assets

Loans to stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less Accumulated depreciation

Deptetable assets

Less Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization

Other assets

Total llsbllltlaa

Accounts payable

Mortgages, notes, and bonds payable in less tttan one year
Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more
Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated
Retained earnings, unappropnated
Less: Cost of treasury stock

Total recelpta

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gam reduced by net long-term capital loss..

Net long-term capital gain reduced by net short-term capital loss..

Net gam. noncapital assets

Dividends received from domestic corporations
Dividends received from foreign corporations
Other receipts

Total deductions

Cost of sales and operatiorts

Compensation of officers

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Contributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, prorit-sharing. stock tmnus, and annuity plans
Employee benefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign corporations
Net income (line 63 plus 64 minus 36)
Income subiect to tax

Income tax, total

Normal tax, surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-year work incentive (WIN) credit

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

Distnbutions to stockholders:

Cash and property except in own stock

.

Corporations own stock

270,542

2,S90.4 16.250

240.317.956

760.330.969

22.174,622
4.583,122

172,746.521

145,611.606

58.383.783

3.424.296

616.674.732
477.110.174

87.198.386

26.971.406

594,146
204,005

16,886,304

1,156.655

350,627
54,894,658

2,590,416,250

37,592,687

68,884.290

1.668.479.039

7.746.710

123,220,032

368.222,102

53,662,004

107,075,790

21,038,669

119.951.732

5.456.805

366,828,919

188.675,902

11,573.715

6.701,026

124.482.435

10.604.249

536.451

228.938
3.118.000

5,497,250

5,559.971

286.224
9.664.759

328,198,310

93.067.309

9.022.838

1.208.765

5.410.271

4.570,343

9.477,276

82.501,307

266.313
106.774

6.606.751

91.095

2.491.492

3.038,143
1.281.117

189,127

108.867,369

38.630.609

127.522

32.057.106
21.317.724

9,299.771

9.203.786
31.792

21

64.170

867.372
6.127

512.804
655

126.760

10.631.032
644.677

i2,«2a

1,367,563,533

211.041.492

663.289.91

1

7.937.620
210.339

123.137.290
98.088.246

1 7,564.928

518,967
116,158,964

113,616,123

24,596,516

5,583,223

10,687

704

2,262,765
162,477

38,639

30,453,912

1,387,583,533

3,593,243

26,395,085

1.201.879.098

2.580.081

25.104.003

31.266.723

18.349.225

29.646.406

6.418.247

42.797.324

447.902

94,493,804

10.807.301

8.368.729

4.279.399
64.931.963

1.397.053

8.675

22.571

274.353
529,320
593.926
109.918

3.170.576

84,866,219

1.301.685

3.563.984

439.767

2.831.214

1.721.563

2.408,762
47.217,845

108.514

33.763

2.717.392

3,375

800,181

1 .046,728

582,351
124,570

19.762,625

9.827.585

42.120

5.590.306
4.628.430

2.152,854

2.130,630
13,923

•(')

6.301

586.838

259,749
179

49,623

2.729,156

391,386

2«,84«

517,103,634

13,321.403

54.707.069

13.546.961

1.403.149

21.223.675

1.450.208

7.160.527

949.332
398.973,321

20.063.081

9,853.055

3.230.423

32.176
5.644

1.696.516

209.331

67.557

2.909.356

617,103,634

4.658.715

43.757.602

373.449.287
793.335

56,944,813

10.882.911

4.805.930

4.651.695

3.675.517

13.748.665

265.036

50,981,161

12.148.057

1.476355
114,432

35.355,691

392.475

4,864

10,295

206.452
255.812
70.423

24.336

921 .969

47,073,563

5.492.623

889.445
168.300

2.075.685

428.535

878.601

28.696.261

32.183
14.670

725.422

1.410

580.912
276.119
140.578

22.014

6.650.785

3.907.598

19.507
3.812.673

3.525.744

1.629.689

1.576,980

6.371

21

46.317

36.221

4.557
56.646

27
20.582

594.383
13.275

3,467

30,222,546

1.024.049

16.017.729

26,515
•21,500

1,336.989

326.228

7.262.307

23.856
132.138

3.039.867

718.577
246.711

•53.687

•11.575

47.109

26.623

8.900
481.166

30,222,546

11,779,847

5,767,616

4,648,631

81,143

2,223.880
1,532,221

548.063
1.355.168

15.869

2.208.076
137.970

6,473,027

3.069.163

158.359

30.265
641,054

19.346
•2.438

33.137

50.904

2.073.683

64.366
2.755

308.457

S,90«,216

197.270

564.738
15.801

25.539
228.636

196.723

612.880
6.649

4.294

86.037

10.918

70.756
110.782

44.660

696
3.729.837

567.711
•1.867

539.313
429.988

187.956

187.593

326

•37

4.021

99.549
•18.907

8,12«

490,278,170

5.863.479

12.732.242

234.708
1.591.331

24.129.312
44.304.484

15.735.390

188.381

95.516.843

264.803.709

8.380.967

1.571.155

43.601

21.639

617.744
142.972

24.769

18.079.974

400,278,176

9.727.984

3.130.862

82.031.727

1.176.049

7.656.877

316.834.707

5.064.925

12.165,186

9.768.484

43.298.546

579.159

ie«,34e,s«8

136.218.144

1 .203.989

2.195.540

20.369.599

1.894.398

23.078

37.544
423.714

98.351

2.426.600

45.875

3.410.066

155,337,547

77.771.762

718.718
77.607

279.067
1,152.308

3.653.609

2.748.604

73.348
19.197

1.117.631

7.752

402.706
1.216.527

332.487
12.926

65.753.276

13.009.351

29.492
10.643.303

7.548,364

3.555.207
3.549.523

4.960

724

183.897

118.143
157

14.657

1,794,412

76.005

30,400

0,716,298

2.251.717

3.776.849

101.526

8.285

152.262

131.637

384.660
111.106

58.145

1.375.039

1.108.296

448.376

3.267
1.811

82.026
241.324

83.340

666.545

9,716.298

4.255.093

403.318
1.151.364

118.938

626.883
297.281

546.173
664.007
26.685

1.816.167

195.631

10,074,946

9.665.291

12.885

9.677
140.129

25.325
•1.291

•238

24.833

10.299
27.147

9.179

148.652

6,921,792

2.330.965
1,431.844

24,384

68.523
254.784

273.508
91.902

9.391

14.347

148.091

•57

78.673

222.338
93.232

2.639
3.677.114

1.153.154

10.460

1.153.937

682.073

339.973
338.946

1.011

•14

14.347
•1

12.139

216.477
•3.684

158,872

67,145,951

4.419.566

6.472.865

168.396

1.259.631

476.162
184.713

6.351.862

626.288
3.265.662

6.643.317

39.716.133

15.218.312

230.037
78.263

1 1 .058.562

252.543
97.932

1.571,513

67,145,051

2,379,721

7.562.900

3,424.290

2,510,934

26.280.660

3.803.842

6.257.556

3,996,155

226,636
11,509,085

806,026

27,533.009

15,519.195

41.334

16.410

870.668
6.461.226

148.767

29.657

901.231

2.449.570
110.834

2.692

961.423

23,078,964

5.311.591

1.600.296

461.362
92.296

725.556

1.881.952

2.659.885
28.664

15.544

1.705.186

12.316
544.721

129.046

69.697

20.309

7.820.539

4.454.0'15

•253

4.437.688

3.171.754

1.089.475

1 .080.61

7

4.290
•(')

4.566

3.057
374

43.086
ie

24.147

755.441

14,886

29,203

88,366.110

2,396,250

3,334,284

139,196
79.887

2.290.831

1.324.090

3.923.909

606.366
2.569.659

67.567.038

2,824,820

673,206

220,493
84,362

1,119,582

103,185

29.690
732.170

88.366.110

1.196.084

1.666.915

1.694.642

484.230

4.362.916
3.604.417

18.088.132

54.594.973

904.831

4.571.649
3.024.879

8,025,174

1.226.751

312,064
55.302

2.173.311

394.424

347.338

95.496

1.236.513

80.215

2.266.675

91.469

643.616

3,214,009

661.493
253.813
21.564
37.947

58.959

184.121

473.910

7.564

4.959
106.990

55.267

13.543

34.603
18.112

5.973

1.273.191

5.711.165

23.623

5.679.666
931.371

344.617
339.497

911

4.209

43.312

7.511
•92

2.469

4,641.614

126.334

Footnotes at end ol table See text for "Explanation of Terms" and "(^scnption of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 3.—Balance Sheets and Income Statements, by Major Industry—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Malor industry—Continued

Hotels
and othef
lodging

places

Personal
services

Business
services

Amusement
and

recreation

services

Other
services

Nature ol

business
not allocable

(62) (63) (64) (66) (67)

Number of returns

Tout auets
C^sh
Notes and accounts receivable

Less: Allowance for bad debts
Inventones

Investments in Government obligations:

United Slates

State and local

Other current assets

Loans to stocKholders

Mortgage and real estate loans ....

Other investments

Depreciable assets

Less: Accumulated depreciation

.

Depletable assets

Lass: Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization .

Other assets

Total llabtlltlee

Accounts payable

Mortgages, notes, and bonds payable in less than one year..

Other cunent liabilities

Loans from stocKholders

Mortgages, notes, and bonds payable in one year or more....

Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropriated

Retained earnings, unappropriated

Less: C^st of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term capital loss..

Net long-term capital gain reduced by net short-term capital loss..

Net gain, noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Contributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans

Employee benefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions

(instructive taxable income from related foreign corporations

Net income (line 63 plus 64 minus 36)

Income subject to tax

Income tax, total

Normal tax, surtax, and alternative tax

Tax from recomputing prior-year investment credit

Tax from recomputing pnor-year work incentive (WIN) credit

Additional tax lor tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New (Obs credit

Distnbutions to stockholders:

(!^sh and property except in own stock

corporation's own stock

312,594

«»,219,70S

9,102,468

16,767,062

463,799
4,236,162

575,102
599,574

6,247,664

1,064,199

1.419,316

9,572,144

58,446,261

23,659,349

143,462

43,462

3,792,696
1,376,519

632,851
3,672,315

89,219,705

6,727,677

9,521,361

10,761,187

2,479,770

22,525,569

3,426,573

6,747,136

6,763,286
305,647

19,546,652

1,597.173

147,110,723

141,166,744

40,620

27,163

910,803
1,210,516

458,548

22,785

456.738
341,116
174,311

65,757

2,235,622

137,879.494

70,674,922

14,586,176

1,311,623

447,093

5,037,013

4,833,328

2,665,338
74,690

80,506
6.752,455

6.313

1 ,437,096

3,001,670
911,451

45,140
26,014,480

9,231,229
76,546

9,280,612
6,880,410

2,582,052

2,555,357
24,896
•156

1,643

124,879

2,537

426,663
2,059

193,152

1,277,916

133,623

8.492

10,117.252

591,726
683,865
46.389
151,519

20,442
•10.509

410,572
101,471

180,094

1,377,!

8,437,492

3,205,586

•19,595
•158

913.015
101,973

34,122

403,326

10.117,252

437,358
524,079
625316
294,000

4,535,267

358,608

870,173
857.390
42.403

1,764,976

192,336

8,965,668

8,225,178

1,685

5,772

72,516

149,362
80,529

9,446

97,332
27,478

30,006
•3,341

263,123

8,273,126

4,007,879

176,310
204,247
41.326

562.603

491,393
408,552

4,201

4,555

498,692

81

204,186
27,287

56,01

1

6,826

1,578.977

692.542
1.231

688.001

479,269

201,430
199,976

466

•3,287

61

22,328
•102

5,

114.741
•3.927

24,094

4,370.135

571.500
826.281

20.290

294,011

•5,651

•45,876

183,472

62,615
21,173

284,036

3,357,346

1,777,021

•7,610
•498

216,110
63,645
18,647

244,863

4.370.135

331,514
363,566
484.610
140.835

798.552
121.885

471.176
133.930

5.262

1.621.654

103.049

7.932.622

7.685,489

477
2,950

41,276
42,415

20,464

•1,182

21,337

20,184

12,493

3,983

80,372

7.394,374

3,650,763

488,305
103.181

27,594

348,959

302,556
108,475

4,346

6,339

343,303

•165

134,067

51,794

35,878

1,602

1,587,045

536,248
2,926

538,224
388.654

143,727

142,246

1,448

•33

4,767

19,474
•31

7,345

76,679
•2.260

75,812

27,575,812

3.041.415

7.950.694

129.833

1 .022,639

177,660
444.110

1,638,252

253,666
260,363

3,679,058

13,616,457

6,201.551

35.277

23,120
462,346

359,694
89,150

1,057,635

27,575.812

3,960.075

3.448,606

3,746,339

540.628
5.356.267

940.625

1 ,650.040

2.415.721

90.724

6.000.463

573.876

46.494,544

44.663.930

17,318

9,1

324,728
459,991

15,529

4,814

101,296

95,520

56,162
40,711

705.379

43.447.516

26.041.420

2.728,738

321,261
1 33,407

1,291,915

1,314,903

680,016
21,960

34,080

1,721,451

1,643

323,694
513,692
272,019
16,241

6,031.056

3.047,028

30,589

3,068,451

2,347,596

922,046
912,569

9,325
•(')

152

50,568

1,956

136,676

1,529

60,184

419,637
15.713

39.888

11.216.818

807,739
1,857,846

36,090

831,106

•78,694

4,419

325,637
67,660

29,701

421,552
9,919,910

3,836,535

•24,377

•9,053

429,627
65,922

20,967

255,253

11,216,818

1,177.114

1 ,754.692

1.123.756

251.024
3.556.609

313,613

584,551

366,375
26,106

2,160.936

98.158

15,456.013

14.846.683

3.657
•239

93.352

199.774
• 1 1 .502

•266

17.914

120.195

6.132
•5.777

1 50.500

14,617.230

6.217,482

833.390
227,417

48,902

495,641

513,675
470,891

3,597

2,317

1,563,784

•236

140,184

66,204
75,704

5,644

1 ,952,062

836,783
2.038

840,582
674,742

242,842
237,349

5,478

•15

•4,272

257
59,524
•164

22,932

63,727
•7,027

21,895

15,486,897

1,194,781

1,580,895

91,161

1,102,264

143,927

31,706

1,665,855

90,965

738,478
2,007,758

9,441,444

4,411,758

•15,908

•5,591

944,054

520,831
363,270
879,831

15,486.897

1,121,293

1,669,124

2,357,325

486,296
2,988.442

692.083

1.641.337

1.465234
50.514

3.197.630

164.363

17,749,780

16.444.630

5.737

2,163

185495
177,437

316,364

5,557

118,078

33,169

45,275

7,250

408,625

16,295.391

8,391,295
674,777

203,207
42,289

575,656

619,938
399,585
12,189

20,273

1,683,176

•901

462,645
156,105
73,329

6,940

3,073,086

1,454,389

25,030

1,477,256

1,142,961

469,814
486,101

3,221

•I')

492

46,676
102

95,923
•78

8,736

226.793
•79.274

142,423

20,452,791

2.896.307

3.885.481

160.016

836,623

148,328

62,954

1 ,024,096

467,602
169,507

1,801.630

11,675,612

4,226,698

40,695

5,042

627,546
264,454
106,695

831,407

20.452.791

1,700,323

1.761,294

2,413,841

764,965
5,290,232

1,001,559

1,529,859

1 ,544,636

90,638

4,800,793

445,369

50.512,096

49,300,834

1 1 ,846

6,873
193,436

181,537

14,160

1,498

100,781

44,570

24,243

4,695

627,623

47,851,857

20,166,083

9,664,656

252,310
153,575

1,762,239

1 ,590,663

597,819
26,575

12,942

1 ,042.049

3.287

172,320

2.186,588

398,510
7,987

9,792,254

2,660,239
14,732

2,668,098

1,647,186

582,193
577,116

4,436
•156

485

1 3,307

161

92,736

155
68,069

374,339
25,422

•Estimate should be used with caution because ol the smell number ot sample returns on which it is based
'Less Itian $500 per return

NOTE See taxi (or "Explanation of Terms' and "Descnption of the Sample and Umilations ot the Data.
"



Corporation Returns/ 1977

RETURNS OF ACTIVE CORPORATIONS
Table 4.—Balance Sheets and Income Statements, by Size of Total Assets

(All figures are estimates based on samples—money amounts are in thousands of dollars]

43

Total

returns

aclive

corporations

Size ot total assets

Zero
assets

lindef

$100,000

1100.000
under

$260,000

$250,000
under

$500,000

$500,000
urxlei

$1,000,000

(M (51 (61

Numbsr of r«tumt

Total asset*

Cash
Notes and accounts receivable

Less: Allowance for bad debts

Inventones

Investments in Government obligations:

United States

State and local

Other current assets

Loans to stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation..

Deplelable assets

Less: Accumulated depletion

Land ,,

Intangible assets (amorlizable)

Less: Accumulated amortization..

Other assets

Total liabilities

Accounts payable

Mortgages, notes, and t>onds payable in less than one year..

(Dther current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more...
(Dther liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropriated

Retained earnings, unappropriated...

Less Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term capital loss

.

Net long-term capital gam reduced by net short-term capital loss ..

Net gam. noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

C^st of sales and operations

Compensation of officers

Repairs

Bad debts

Rent paid on business property..

Taxes paid

Interest paid

Contnbutions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plana..

Employee tienefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions
Cionstructive taxable income from related foreign corporations.

Net income (less deficit) (line 63 plus 64 minus 36)

Net income
Deficit

Income subject to tax

Income tax, total

Normal tax. surtax, and alternative tax

Tax from recomputing pnor.year investment credit

Tax from recomputing pnor.year work incentive (WIN) credit..

Additional tax lor lax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

Dtstnbutions to stockholders:

Cash and property except in own stocl<..

Corporation's own stock

2.24t.887

5,326,389.281

361.549.924

1.337.902.515

34,345,449

396,032,639

216,176.700
164.364.130

181,373,300

14,380.704

661.272,988
820.704,826

1,536,011.959

576.129.137

51.790.975

20.706.628

73,887,346

15.908,335

4,953.776

131.167.930

5,326,389,281

346.521,170

319.805,729
2.062.786,447

47.328,015

694.119.251

504.857.804

286.775.916
353.452,174

36,677,846

700,688.279

26.623.350

4,128,304,478

3,813,925.121

14,356,996

7,820.906

154.491.738

32.638.084

6.135,428

521.410

11.916,138

11.169,250

13.932.345

8,275,849

53.121,213

2,725.009,554

73.793,066

30.158.253

14,249,343

50,019,434

104,282.166

152,865,323

1,789.747

981.002
106.972.692

5,658,877

35,298.210

36,463,699

23,498,403

1,618,022

546,123,930

219,522.757

7.541.192

219.243.043

245,274.490
26.031.447

212,501.782

96.340,453

95,627.563

445,735
3,839

263,316

26,006,028

837,687
11,038,404

19,327

1 ,703.838

61.536.761

2.676.787

57,304

32,722,983

27,203.465

219,076
30,646

3,549,655

372,012
54,091

22,910

175,669
245,102
59,076

33.593

757.688

31,609,837

18,945.520

393,574
187,247

199.007
473.783

700,019
3.548.548

11.652

12,645

715,394

44.420

351.471

153.339
152.082

50.320

5.670.816

1.113.146

9.895

1.092,395

2,061.716

969.321

1 ,228.950

556,591

536,782
15,573

177
4.059

68.419
4,553

28,155
8

6.141

1.257.465

•10,269

1,203,764

41,219,373

7.108.662

6.297.312
1 1 9.046

6.163.327

47,274

15,132

1,719,049

1,506.458

487,300
1,517.216

25.614,037

13,234,195

141.543

48.013

1.997.819

560.040
236.679

1.682,137

41.219.373

6.448,498

5,191,846

3,877,255

7,359,868

7,498,906

1,801,137

10,246.296

2,532.753
179,700

— 2,679.779

1,237.107

149,104,796

145,262.079

52.354

4.435

294.198
1,117.264

123.620

32.283

353.153

341,022
24,684
•629

1,499,075

147,688,377

79.262,835
18,709.594

936.064
290.022

5.079.957

4.347.171

1.169.230

28.751

43.730

2.778.840

23.734

1.394,902

2,227,914

583,217
116,948

30,705,468

1,416,419

1,411,984

5,208,894
3,796,910

2,705,789

557,262
551.143

5.706

•(')

30
88,366

•581

76,855

1.013.476
7.5

424,648

68,123,746

8.847.740
12.453.161

165.107

11.703.589

218.147
80.506

3.004.757

1 .592.435

960.104
3.041.745

36.347.513

17.668.192

159.834

71,553

5.081,364

548,677
190,099

2.179,125

66,123,746

10,308,446

7,933,350

4,920,290

6,121.922

12,832.179

1.764.796

10,370.136

3.021.738

256,463
12.152.046

1.557.620

157,060,205

152.774.626

15.805

6,572

454,258
1,527,686

109,147

20.375

340.970

380,921
56,045

7,551

1,366,249

152,832,132

100,064.547

10.462.354

1.085.026

352.472

3.507.032

4.217.339

1.724.548

30.246

33.545

3.221.876

31.311

1.239.791

962.358
495.434

75.108

25.329.145

4,228,073

4,221,501

6.593.536

2,372.035

4.455.187

1 .059.658

1 ,048.790

9,074
•156

1.638

3,200
459

155,508
1,229

167,375

897,492
8,516

235,472

82,963,397

9,086.08

16.767.018

253,648
16.080.721

209,498
89,145

3,729,091

1,096,477

1,145,559

4,180,550

40,580.735

19,125.755

235.794
49.987

6.501.889

556.502
1 76.846

2.332,573

82.983,397

12,391,506

10,604,515

5,948,607

4,799,341

16,569.000

2.301.841

10.407.975

3.059.271

415,213

16.025.504

1.739.376

177,976,515

172.264.275

23,994

10,592

619,314
1,975,571

81,025

24,909

423,472
504,499
78,917

4,475

1,965,472

173,304,367

121,586,354

8,387,732

1,207,679

504.615
2.965.257

4,267.867
2.291.747

43.038

33,834
3,446.229

34.536

1.275.746

886.556
624.835
67.131

25,681.211

4.672.148
•461

4.662,017

6.718.032

2.056.015

4.755.577

1,306.177

1.291.066

13,303
•(')

1,1

306
1,710

204,760
1.428

166,245

831.852
27.071

144.421

101,024.944

9.469.515

22.717.992

512.778
22.094.709

417.148
178.177

4.547.939

1.099.196

1.162.599

5,312.349

46.205.018

21.379.812

404.592
121.728

6.575.535

566.396
196.908

2.463.005

101,024,944

16,604.308

15,175.696

7.511.119

4.247.820

20.000.727

2,662.679

10,062.972

4,289.156

526.323

21.856.937

2.102.793

221,090,085

215.073.752

37.551

21.639

752,390
1.681,448

100,096

23,481

516,616
574,659
109,149

8,682

2,190,422

215.124,102

160.406,105

7.640.649

1.174.535

604.663
2.512.640

4.707.589
2.745.283

59.399

31.631

3.863.366

59.966

1.485.035

1 .098.603

742.596
69.189

27,722.611

5,965.963
•14.877

5.959.221

7.793.415

1.834.194

5.970.008

2.022.315
2.000.105

18.579

114

3,517

11,441

5.165

260.828
2.764

236.440

823.229
34.672

Footnotes at end of table See text tor "Explanation of Terms" and "Descnptkin of tt>e Sample and Limitations of ttie Data
"



44 Corporation Returns/ 1977

RETURNS OF ACTIVE CORPORATIONS
Table 4.—Balance Sheets and Income Statements, by Size of Total Assets—Continued

(Alt figures are estimates based on samples—money amounts are in thousands of dollars]

Size of total assets—Continued

$1,000,000
under

$5,000,000

$5,000,000
under

$10,000,000

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50,000,000
under

$100,000,000

$100,000,000
under

$250,000,000

$260,000,000
Of more

(9) (11)

Number of returns

Total assets

Cash
Notes and accounts receivable

Less; Allowance for bad debts

Inventories

Investments in Government obligations:

United States

State and local

Other current assets

Loans to stocltholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation..

Depletable assets

Less: Accumulated deptetion

Land
Intangible assets famortizable)

Less: Accumulated amortization .

.

Other assets

Tolal liabilities

Accounts payable

Mortgages, notes, and bonds payable in less than one year..

Other current liabilities

Loans from stockholders

f^ortgages. notes, and bonds payable in one year or more...
Other liabilities

Capital slocit

Paid-in or capital surplus

Retained earnings, appropriated

Retained earnings, unappropriated...

Less: Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United Stales

State and local

Other interest

Rents
Royalties

Net shorl-term capital gam reduced by net long-term capital loss .

Net long-term capital gam reduced by net short-term capital loss .

Net gam, noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Other receipts

Total deductions

Cost of sales and operations

Compensation of officers

Repairs

Bad debts

Rent paid on business property.

Taxes paid

Interest paid

Contributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-shanng. stock bonus, and annuity plans.
Employee benefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions
Constructive taxable income from related foreign corporations

.

Net income (less deficit) (line 63 plus 64 minus 36)

Net income
Deficit

income subject to tax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-year work incentive (WIN) credit..

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

Distnbutions to stockholders:

Cash and properly except in own stock .

,

Corporation's own stock

129,577

266,175.302

20.318.940

62.571.246

1,320,345

58.697,993

2,812,335

1,133.725

13,426,559

1,810,356

4,299,281

18,169,830
112,466,749

49,940,61

1

1 ,007,848

238,523
13,485,612

1 ,556,984

604,370
6,521,693

266.175,302

42,580,745

43,137,910

26,824,560

6,288,430

51,510,459

9,415,653

20,995,079

12,664,586

1,654,835

55,319,265
4,216,220

537,523,559

521,314,708

194,826

80,222

2,586.011

3,676,131

274,000

73.161

1.231.240

1.641.308

504.807
33.539

5.913.606

521.277,497

402.101.882

12.091.386

2.539,713

1,313,987

5,536,385

10,111,664

7,394,798
191,337

96,085

9,313,940

193,689

3,490,923

2,508,039

1,851,202

175,055

62,367,412

16,246,062

16,394

16,182,234

20,311,712

4,129,478
16.385,373

6,924,809

6,861,930

48,653
420

13,806

33,224
42,099

635,225
3,130

536,400

2,343.291

192,922

18.026

126.144.710

8,698,451

34,228,973

689,919
20,916,646

5,109,412

2,532,626

6,012,736

403,643
5,192,289

10,276,516

44,323,729

18,753,409

561,829

179,562

4,115,064

790,830

268,077
2,870,731

126.144,710

15.151.578

14,959.348
29.724.181

1.634.008

20.912.371

5.196.424

8.314.676

7,473,836

759,656
23.410,525

1.391,693

181,890,359

174.621.907

360.612
126.386

2.079.288

1.223.725

127.248

20.139

482.452
437.937
284.749
30.262

2.095.654

174,877,199

134.351.484

2.759.318
814.126

490,278
1,657,250

3,429,723

3,338,659

78,672

52,292

3,463,309

144,341

1,351,531

892,012
664,116
98,546

21,291,542

7,013,160

18,268

6,905,042

6,375,711

1,470,669

6,934,220

3,164,891

3,140,633

17,318

•('I

6,940

26,495
55,741

246.957
831

1 59.903

1.163.705

86.126

13,628

215,313,474

14.476.102

70.150.461

1,562,353

23,187,671

14,980,997

9,477,095

8,089,734

436,293
18,049,331

19,484,941

49,513,835

20,650,724

1,120,586

300,552
4,331,626

869,264
251,811

3,910,956

215,313.474

16,150,674

17,678,975

91,745,287

1 ,225,435

23,784,314

9,194,008

12,328,449

12,590,015

1,226,100

30,923,941

1,533,724

198,660,957

185,309,993

1,052.317

439,357
6,078,823

1,320,999

149,948

18,377

590,247
638,086
438.946
67.448

2.556.416

189,282.102

140.714.498

2.562.625

953.661
741.422

2.084.826

4.066.833

6.193.160

102.103

48.054

3.876.521

194,926

1,548,856

1,050,779

844,069
116,968

24,182,801

9,378,855

50,544

8,990,042

10,533,919

1,543,677

6,634,617

4,002,694

3,967,919

21,345

1,450

1 1 ,980

83,457

106,792
285,735

2,259

1 29,698

1,876,682

140,686

6.524

228.377.700

14,183,897

73,199,672

2,186,699

16,170,084

16,157,722
12,482,741

7,277,718

362,134
36,009,004

21,585,917

39,404,671

15,496,451

1,201,244

397,535
3,395,483

869,106
224,700

4,383,692

228.377,700

11,418,657

14,417,976

120,087,453

783,357
22,286,430

10,326,301

9,559,245
14,390,509

1,402,622

25,067,551

1,362,601

149,633,255

135,062,422

1,125,774

574,046

8,244,258
1,079.467

1 57,566

22,549
423,743
401,007

450,495
108,218

1,963.710

141.568,304

100,165,860

1,575,829

782,763
651,945

1,529,781

3,347,718
7,285,925

75,925

38,752

2,931,053

163,022

1.393,006

812,110
697,555
98,652

20,018,408

8,064,951

85,049

7,575,954

8,602,753

1,026,799

7,151,555

3,352,767

3,323,637

15,549

1,480

12,101

142,468
136,748

236,686
420

66.905

1,728.574

164,846

3.788

263,902,329

13,777,138

69,322,126

3,073,708

17,846,812

17,064,948
13,234.237

8.567.603
426.176

62.555.802

28.952.534

43,057.063

16.841.456

875.347

204.510
3.303,794

841,862
234,078

4,430,637

263,902,329

12,391.970

15,252,445

141,359,695

1,143,384

24,569,656

12,496,796

10,199,032

19.312,645

1,562,909

27,028,675

1414,880

160,759,837

143,840,915

1.192,225

579,800
9,955,491

965,047
239,884

29,402

576,718
598,946
611,775
140,746

2,008,666

152,449,789

107,351,706

1,406,541

854,243
840,216

1,683,341

3,569,501

8,793,690
74,374

33,052

3,187,010

141,276

1,542,158

1,031,806

831,209
104.218

21.005,446

8,310,048

98,462
7,828,710

8,787,348

958,638
7,270,627

3,417,816

3,385,334
16,911

1

15,570

152,280

90,765
277,029

354
47.629

1,857.173

303.604

2,530

369,510.842

17.950.414

78.898.234
5,024,891

25,665,181

21 ,905,934

15,630,454

13,060,279

680,703
106,713,124

53,767,569
74,410,142

29,165,473

2,819,553

848,476
4,483,172

1,042,768

261,163
7,583,318

389,510.842

17,275,797

17,195.221

198,678,853

1,294,981

39,154,150

24,405,703

15,459,114

32,297,924

2.572,405

42,901,843

1,725,149

235.561.727

210,580,341

1,451,020

698,479
14,595,664

1,227,523

413,580

29,923

921,708
629,300

1,134,419

349,270
3,530,500

222.149.321

152,674,313

1,598,539

1,583,638

1,245,499

2,800,267

5,486,253

12,749,624

113,353

82,940

5,184,246

312.015

2,516,985
1,690,281

1,374,462

157,906
32,577,000

13,412,406
281,978

12,995,905

14,442,039

1,446,134

11,944,951

5,648,277

5,600,929

23,347
31

23,970

371,973

209,570
465,364

392
43,126

4,104,242

392,031

2.205

3.543.613.464

237,632,984
891 ,296,300

19,436,955

177,505,906

137,253,285
109,510,092

111,937,835

4,766,831

424,678,595

654,413,657

1 ,024,088,467

353,873,059

43,262,803

18,246,189

20,61 5,986

7,703,906

2,307,045
92,810,063

3.543.613.464

185,798,791

156,058,447
1,432,109,147

12,429,469
455,001,057

425,102,466

168,832,942
241,819,741

26,121,620
446,681,771

8,341,987

1.926.320.200

1,730,596,638

8,631,442

5,248,732

105,282,388

16,451,211

4,305,223

203,901
5,880,150

4,776,263

10,179,283

7,491,436

27,273,533

1.786.618.694

1,207,384,450

6,004,925

16,039,556

7,015,197

20,188,715

56,028,489

95,640,111

980,897
474,442

64,990,886

4,315,639

17,707,806

23,149,902

14,637,626
487,981

249,572,070

139,701,506

6,965,264
141,418,038

145,845.415

4.427.377

135,064.928

64.327.196

63.919,295
240,377

10

167,514

25,110,765

180,055
8,151,769

5.911

67,121

43,639,580

1,307,533

'Estimate should t>e used with caution t)ecause of the small number ot sample returns on which it is based
'Less than $500 per return.

NOTE: Classification by size was based on amounts rounded to ttiouaands ol dollars prxx to tabulation See text lor "Explanation of Terms" and "Descnplion of the Sample and Limitations of the Data."
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RETURNS WITH NET INCOME
Table 5.—Balance Sheets and Income Statements, by Size of Total Assets—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Size of total assets—Continued

$1,000,000
under

J5.000.000

$5,000,000
under

$10,000,000

$10,000,000
under

$25,000,000

$25,000,000
under

$50,000,000

$50,000,000
under

$100,000,000

$100,000,000
under

$250,000,000

$250,000,000
or more

(7) (8) (9) (10) (121 (13)

Number of returns

Total assets

Casti

Notes and accounts receivable

Less: Allowance tor bad debts

Inventones

Investments in Government obligations;

United States

State and local

Oltier current assets

Loans to stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation

Depletabie assets

Less: Accumulated depletion

Land
Intangible assets (amortizable)

Less: Accumulated amortization

Other assets

Total liabilities

Accounts payable

Mortgages, notes, and bonds payat}le in less tftan one year..

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or more...

Other liabilities

Capital stock

Paid-in or capital surplus

Retained earnings, appropnated .

.

Retained earnings, unappropnated .

.

Less Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United Siates

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net long-term capital loss

Net long-term capital gam reduced by net short-temi capital loss

.

Net gam. noncapital assets

Dividends received from domestic corporations

Dividends received from foreign corporations

Ottier receipts <. —
Total deductions

Cost o( sales and operations

Compensation of officers

Repairs

Bad debts
Rent paid on business properly

Taxes paid

Interest paid

Conthbutions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-shanng. stock bonus, and annuity plans..

Employee benefit programs
Net loss, noncapital assets

Other deductions

Total receipts less total deductions

Constructive taxable income from related foreign corporations

.

Net income (line 63 plus 64 minus 36)

Income subject to tax

Income tax. total

Normal tax. surtax, and alternative tax

Tax from recomputing pnor-year investment credit

Tax from recomputing pnor-year work incentive (WIN) credit..

Additional tax for tax preferences

Foreign tax credit

US possessions tax credit

Investment credit

Work incentive (WIN) credit

New jobs credit

102,202

208,773.401

1 7.507.634

52.424,093

1 ,026.862

49,356,901

2,326.206

904.155

9,635.557

1.275.639

3,005,824

13,624.573

86.129,074

39,436.064

615.244
160.008

8.611.178

997.209
454.758

4.455.846

20»,773.401

33.990.050

31.562.120

21.398,409

3.779.247

32,879,773

6,309.829

15.504.976

7,436,956

1.373,027

57,975,979

3,436,965

462,646,768

449,579,293

161,800

61.292

2.105,279

2.761.903

243.155

65,280

1,075,271

1,350,808

457,001

30.108

4.755.578

442,288,849

344.968.752

10.592.611

2.041.650

936.671
4.446.024

8.367,624

5,181,805

186,265

54,936

7,258.663

168.987
2,856,977

2,300,507

1,490,556

60,873
51,375,926

Distributions to stockholders:

Cash and property except in own stock .

.

Corporation's own stock

357,919
15,085

,311.712

,385.340

.916.943

.861,923

41,357
420

13,243

33,224

42,099

635,225
3,130

536,400

2,230,319
186,499

14,332

100,348.571

7,278,048

28,545,013

554,363
1 7,826,592

4,540.767
2.253.200

4,369.721

301 .646

4.495.581

7.676.405

33.264.405

14.752.507

366.214
139.587

2.649,751

490,192
181,381

1,926,852

100.348,571

12,231.463

11.035.396

25.084.507

771.555
12.811.467

3.321.810

6.321.655
4.467.086

674,070

24.752,292
1.142.730

158,158,626

152.127.048

323.788
102.888

1.762.865

926.024
104.828

18.361

401.796
343.168
254.673
24.074

1.749.113

149.696.411

116.571,723

2,393,530

657.685
335,684

1,315.868

2,884.000

2,476.946
77.494

36.482

2.723.004

111.932

1.121.541

815.892
545.499
27.762

17.599.369

6.462.215

16.384

8.375.711

6.934.143

3,162,115

3,140,616

14,937
•(')

6,562

28,495

55.741

246.956
831

1 59.903

1.135.685

83.263

11,422

181,495,380

12.687,463
61,282.931

1,264.254

19.368.150

13.415.556

8.578.808

6.188.128

294.195
16.608,137

15.732,301

38,706,064
16.745,441

765.258

237.357
2.954.413

571.541

175.733

2.765.220

181,495,380

12.883.463

12.991.957
82.531.744

750.278

15.666.837

6.621.758

9.994.116

8.830.892

1.047.284

31.490.552

1.313.501

168,746.280

157.363.147

951.957
395.145

5.434,649

954.383
125,390

i4,262

516,313
530,121

395.520
61 .924

2.003.469

157,865,724

118,195,000

2.208.097
789.410
494.274

1.697.597

3.437.606
5.017.B57

100.342

25.868

3.081.915

171.907

1.317,456

952.876
705,544
29,065

19,640,910

10.880,556

48,508

10.533,919

6.634,617

3.997,940

3.967,919
17.317

1.450

11.254

83,457

108,792

285,735
2,259

129.698

1,811,1

129,947

5,715

200.180,952

12,730,602
65,293,602

1 ,950.686

13.720.680

14.608.595

11.389.394

5.662.286
304.548

34,042,449
17,927,591

32,390,984
13,022.614

858.435
288.871

2.543.168

682.664
179.612

3.267.537

200.180,952

9.368.401

10.892.724

110.396.867
517.981

16.159.943

7.974.008

7.746.194

1 1 .422.524

1.277.029

25,555,284

1,129,003

130,316,881

1 1 7,448,666

1,024.284

528.033

7.506.383

810.804
126.013

14.941

376,699
341,101

415,502
103,670

1.620.785

121,270,550

86,274.220

1.385,221

677.997

504,934
1,299,178

2.973.729

6.301.194

75.871

32.877

2.430.924

138.372

1.211.355

739.723
599.863
47,724

16,577,368

9,046,331

84,455

8,602,753

7,151,555

3,350,572
3,323,637

13,757

1,480

1 1 ,698

142,468
138,748

238,688
420

66,905

1,651,552

159,112

3.303

229.708.329

12,185,659
60,604,796

2,731.139

15.311.957

15.297.861

1 1 .886.444

6.825.212
298.009

59.039.145
23,461,708

34,769,827

14,142,301

700.663

169.912
2.416.605

690.621

193,724

3,256,898

229.708.329

9,832.238

11.167.882

130.071.973
681.149

17.515.010

10.008.656

6.417.346

15.292.253

1.375.844

26.586.857

1.240.879

139.686.805

124,730.722

1.066.121

514.916

9.063.176
678.470
209.306

26.549

533.087

493.649
553.595
133.397

1.663.815

130.479.041

92.241.874

1.221.207

734,161

635,123
1.430.824

3.016.573
7.610.519

74.135

24.370

2.607.837

117.592

1.357.131

922.810
716,432
44,915

17,723,538

9.207.764

94,500

8,787,348

7.270,627

3,414,863

3,385,334
15,241

1

14,287

152,260

90,765

277,029
354

47,629

1,772,794

280,772

2.172

334.621.083

15,418,509

65,967,860

4,362.693

22.452,007

19.012.396
13.271.178

10.700.528

577.592
99.698,334

45,858,443

60,261,765

24,542.390

1.455.083

408.652
3.245.534

930.623
235.026

5.319.972

334.621.083

14,507.199

11,468.701

178,146.045

906.455
28,644.083

19.495.983

12.297.789

25.542.008

2.345,496

42.827,428

1,550,104

205.636.723

184,125.098

1.271.636

594.900
12.940.435

869.126
373.962

27.428

831.706
482.837

1.057.987

337.798
2.723.810

190.876.185

132.108.337
1.374,853

1,306,956

693,671

2,384,125

4,789,254

10,823.362
108,524

50,253
4,315.460

248,410

2,176,985

1 ,496,393

1,198,856

58,622

27,541,924

14,760,538
276,401

14.442.039

11,944,833

5.643,651

5.600.886

21,704
31

21,030

371,973
209,570
465.366

392
43.101

3.905.754

351.066

1.962

3.288.587.229

221.165.053

816.545.863
17,932,570

163.078,048

123.379.466

101.124.220

97.256.920

4.369.398

404.392.459

626.207,505
941,129,743

324,275,018

41,764,612

17,953,557

18,054,847

7,500,413

2,224,971

85.002.776

3,288.587,229

167,620.644

136.390.804

1,325,971,662

11,461.681

412,504.062
411.267.116

155.939,285

219.466.151
24.996.507

430.719,640

7.750.323

1,806,069,790

1,622,817,920

7,777,481

4,867,839
98,417,716

15,578,111

4,202,456

156,494

5,650,019

3,876,226

9,839,144

7,385,872
25,500,512

1,662,265.804

1,123,488,556

5.443,234

14,891,531

6.284.931

18.335.084

52.369.136

87.520,389

980,003
428,030

60.581.957

3.993.045

16.879.361

21.220,087

13.458.655
375,462

236.016.341

143.803.986

6.909.268
145,845,415

135,064,621

64,290,985

63,919,223
233,481

7

138,274

25,110,765

160,055
8,151,698

5,911

67.121

42.042.544

1.211.767

'Estimate should be used with caution t)ecause of ttie small number ol sample returns on which it is based.

'Less than $500 per return

NOTE Classjtication by size was t)ased on amounts rourKled to ttKMiSands ol dollars pnof to tabulation. See text lor "Explanation of Terms" and "Descnption of the Sample and Umitations of the Data
"
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RETURNS OF ACTIVE SMALL BUSINESS CORPORATIONS, FORM 1120S

Table 9.—Balance Sheets and Income Statements, by Industrial Division

[All figures are estimates based on samples—money amounts are in thousands of dollars]

industnal

divisions

industrial division

Agriculture.

rorestry.

and fislling

Mining
Transportation
and public

utilities

Wiiolesale and
retail trade

Finance.
insurance.

and real

estate

(2) (3) (4) (5) (6) (71 (81 19)

Number of returns, total..

tWith net Income..

Total aMets

Casti

Notes and accounts receivable

Less: Allowance for bad debts
Inventories

Investments in Government obligations:

United States

State and local

Ottter current assets

Loans to stockholders

Mortgage and real estate loans

Other investments

Depreciable assets

Less: Accumulated depreciation

.

Depletable assets

Less: Accumulated depletion

Land
Intangible assets (amonlzable)

Less: Accumulated amortization

.

Other assets

Total liabilities..

Accounts payable

Mortgages, notes, and bonds payable in less than one
year..

Other current liabilities

Loans from stockholders

Mortgages, notes, and bonds payable in one year or

more
Other liabilities

Capital slock

Paid-in or capital surplus

Retained earnings, appropriated

Retained earnings, unappropriated

Stockholders' undistributed taxable income
previously taxed'

Less: Cost of treasury stock

Total receipts

Business receipts

Interest on Government obligations:

United States

State and local

Other interest

Rents
Royalties

Net short-term capital gain reduced by net

long-term capital loss

Net long-term capital gain reduced by net

short-term capital loss

Net gain, noncapital assets
Dividends received from domestic corporations,.

Dividends received from foreign corporations

Other receipts

Total deductions

<Ik)St of sates and operations

,

Compensation of officers.

Repairs

Bad debts
Rent paid on business property

Taxes paid

Interest paid

Contributions or gifts

Amortization

Depreciation

Depletion

Advertising

Pension, profit-sharing, stock bonus, and annuity plans .

Employee benefit programs
Net loss, noncapital assets
Other deductions

Total receipts less total deductions
Net income (less deficit)

Net income
Distributions to stockholders:

Cash and property except in own stock

.

Corporation's own stock

351,722

71,570,536

7.149,043

13,108,683

180,556

14.720,223

247,049
1 34,982

4,359,562

1,319,047

829,555
2,460,625

33,911,811

14,908,451

263,514
61,971

5,599,193
799,475
362,614

2,181,366

71,570,538

11,304,257

11,752,423

5,091,022

8,362,700

15,069,322

2.620,253

8,666,085

3,614,761

316,496
5,647,487

2,022,427
874,270

164,317,459

160,329,161

64,234
13,441

471,571

483.866
78,442

23,120

504,854
713,226
21,729

416
1,615,399

159,553,539

112,993,516

7,755,714

1,091,368

298,834
3,034,312

3,675,486

2,055,696
43,071

45,578
3,270,182

45,135
1,305,322

369,085
502,732
79,632

22,987,976

4,763,920

4,750.479
7.584,844

2,767,894
7,947

20,282

9.957

6,310,986

353,740
362,679

1,880

535,601

•5,279

•7,390

128,746

106,843

40,434

270,026
3,709,085

1,541,968

17,088
•1,100

2,064,738
14,490

5,909
245,704

6,310,086

251,521

1,137,189

133.439

783,055

2,193,508

156,973

1,457,673

478,890
30,648

— 209,328

— 235,315
101,582

5,425,277

5,027,356

2,526
•116

23,399
40,719

882

4,509

123,742

43,494

1,494
•80

156,960

5,408,939

3,553,647
154,410

160,512

9,174

1 54,722

126,037

266,252
1,094

1,530

353,500

242
10,591

6,273

7,356

6,364
597,335

16,338

16,222

377,028

3,277

1,755

1,477,419

198,011

253,932
•739

38,825

•2,722

•350

81.141

38.189
•9.056

54.391

1,206,859

532,656

79.834

15,376

22,097

1,369

724
40,138

1,477,419

267,298

226,696
86,529
115,637

292,499
65,880

80,133

97,556
•13,303

273,007

78,035

33,119

2,446,184

2,344,567

•151

•50

10.758

5,398
11.974

•1,113

24,412

16,356
•373

31,032

2,296,068

1,577,851

85,830
49,145

3,695
22,953

57,426

34,119

611

19
149,707

29,735

1,141

8,884

5,958
•143

268,851

150,116
1 50,066

242,752

49,550

32,632

8,285,093

871,180

1,924,797

13,180

1 ,888,392

•12,871

13,237

895,974
213,391

90,950
258,822

3,051,159

1,557,265

23,469
•5,266

360,173
8,725

4,252
251.936

8,285,093

1.776.699

1.792.010

875.623
604.389

1 ,083,449

424,585

715.152

201.279
18.340

682.501

373,658
88.934

18,930,093

16.678,023

960
1,026

37,767

33,330
11

30,135

20,709

1,805

125,874

18,349,899

14.282,799

900,597
159,812
30,318

167.529

437.494
216.076

3,638
2.482

332.799

•718

58,197
52,921

74,873

4,490

1,625,156

580,194
579,168
805,574

229,964
•5,893

37,846

22,514

8,879,850

961,102
2,380,397

25,149

1,843.873

44,015

61,871

254,441

79,374

49,818

343,098
4,848,634

2,571,140

20,651
•9,385

294,444

82,850

29,363
250,319

8,879,850

1,520,526

1,007,238

760,164

802,417

1 ,245,444

396,593

948,042
526,768
71,346

1,718,826

714,472
119,514

21,419,043

21.111,459

3.797

2.270

48.340

43.689
16,005

•974

74,227

19,189

5,527
•271

93,295

20,642,544

15,241,831

1 ,090,947

139,089

39,363

287,161

566,611
191,736

8,256

5,178

422,785

•1,227

119,495

87,659
114,840

20,983

2,305,383

776,499
774,229

1,214,652

490,379
•579

19,113

9,305

3,176,946

302,943
491,567

5,084

53,523

•7,811

•2,260

141,643

47,516
•3,016

76,937

3.018,938

1,207,728

"2,111

•262

61,496

51,416
19,617

148,462

3,176,948

389,652

405,714
190,068

530,436

1 ,048,765

1 37,608

374,094
175,975

9,477
— 28.129

— 98,843

56,712

6,166,054

5,942,959

•796
•98

9,104

19,088

28,464

31,031

261

131,305

6,020,216

3,874,139

283,558
41,976

13,693

136,450

229,332
119,379

1,136

2,294
325,203

•416

27,093

16,586

32,224

3,557

913,180

145,838
145,740

314,752

115,586
•31

147,140

89,719

24,884,968

2,434,334

5,037,855
114,098

9,650,946

67,424

40,096

579,915
372,151

83,394

610,247
8,503,062

3,792,670

16,174

7,947

650,945
214,623
56,122

594,639

24,884,968

4,908,101

4,358,527
1,663,018

2,487,189

3,526,515

469,314

3,218,166

794,774

99,218
3,636,126

1 ,800,936

277,980

85,989,328

84,821,391

5,504

4,051

184,712

127,636

6,166

6,003

86,971

59,317

7,929
•63

677,585

84,115,659

63,764,041

2,889,428
311,701

141,403

1,329,610

1,407,514

611,767
16,456

16,522

825,418

5,134

726,897

110,289
149,072

19,224
11,789,183

1,873,669

1,869,618

2,644,013

815,425
•408

51,271

29,714

6,322,483

916,382
1 ,355,676

4,849

273,634

78,757
•1,424

1,763,791

208,080
370,434
512,286

1,587,741

497,700

67,338
•12,671

1,374,293

42,026

13,468

299,309

8,322,463

1,107,581

1,765,685

569,495
1,177,865

2,065,651

517,198

694,039
549,976
32,612

— 79,629

— 154,970

78,190

5,385,878

4,293,216

47.645
•796

108.309

128,348
•39,180

4.334

72,773

488,957
2,354

199,964

4,904,591

1 ,278,343

674,183
26,084

23,449
116,964

156,650

254,643
3,620

2.934

126,045

•6,802

123,997

26,012

17,345
10,184

2,057,336

481 ,287

480,491

736,459

09,330

56,107

10,212,104

1,108,753

1,301,586

15,577

434,336

28,170
•8,354

513,815
253,503
182,453

334,818
7,964.745

3,201,882

•36.849
•9964

771.007
383,925
233,148
350,361

10,212,104

1,081.151

1,059,364

810,088
1,659.427

3,699,220
461,101

1,172,095

788,113
41,352

— 341,568

— 449,692
118,239

18,503,025

18,063,398

2,855
•5,034

49,157

85,656
•2,224

806

62,855

29,666

1,986
2

199,384

17,768,800

9,395,623

1,675,737

203,025
37,739

816,345

692.974
361,043

8,260
14.611

729,401

861

235,198
60,461

101,064

14,587

3,421,871

734,225
729,191

1,242,077

538,010
1,036

Estimate should be used with caution tiecause of ttie small numlMr of sample returns on which it is based
'This Item is reflected in the statistics for "Retained earnings, unappropnated" and "Net worth" in tables which show these items
^Less than $500 per return

NOTE: Active Small Business Corporations filing Form 1120S returns reported "Income sublect to tax" ol $3,142,000 and ""income tax" of $224,000 See text tor ""Explanation of Terms'" and ""Description of t

Sample and Limitations of the Data
""
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RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120—DISC
Table 10.—Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions

[All figures are estimates based on samples—money amounts are in thousands of dollars)

All

industnal

divisions'

Selected industrial divisions

Wholesale and retail trade

Wtiolesale
trade

Retail

trade

Finance,
insurarKe, and

real estate

Number of reluma, total..

WItft net Income

Total aeeets

Notes and accounts receivable, net

Inventories

Castt. Government obligations, and other current I

Other investments and loans

Depreciable assets

Less Accumulated depreciation

Accounts and notes payable
Other current liabilities

Mortgages, notes, and bonds payable in one year or mofe..
Net worth

Total recelpta

Business receipts,.

Total (jeductlona

Cost of sales and operations

Taxes paid

Interest paid

Depreciation

Pension, profit-shanng, stock bonus, and annuity plans..

Employee t>enefit programs

Net income (less deficit)

Net income

Total statutory special deductions

Tax deferred income and income taxable to stockholders..

Distributions to stockholders in cash

15,955,073

10.162,176

713,449
519,158

3,516,071

25,523

10,875

1,354,316

641.486
77,361

13.678.545

26,3S1.a6B

21.1*4,663

19,764,041

46,148

26,457

6,785

8,030

4,391

5,211,250

5,234,069

498
5,233,691

3,154,836

6,360

S,622

15,613,301

9.892,035

713,186
497,971

3,370.996

23,332

10.088

1,347,103

621,386
76,458

13,268,124

26,114,459

21,042,423

19.643,759

45,274

26,434

6,337

7,923

4,302

5,086.061

5,108,857

498
5,106,459

3,091,835

6,293

5,565

15,464,235

9,868,489
713,1

497,103
3,366,485

23,211

10,029

1,340,552

619,156
73,732

13.250,566

26,059,329

25,461,782

20,995,667

19.602,074

45.088

26.389

6.324

7,803

4,282

5,077,174

5,099,625

498
5,099,227

3,087,505

•57

•47

•26,960

•23,546

•792
•4,51'

121

59

•6,540

•2,230

•2,726

17,484

'55,052

•54,909

•46,501

•41,639
•179
•45

13
•120

20

•8.884

•9,209

9,209
4,330

105

95

206,147

136,023

1,193

67,691

•2,017

•172
•437

202,536

20,541

734

1,326

114

19,213

19.213

19.213

14.529

129

98

221,477

134,060
263
6,217

76,384

2,191
•787

5,196

6,489
266

207,374

246,663

234,008

140,667

120,262
755
12

•448

107
•89

105,976
106,019

106,019
48,472

•Estimate stxHjid t>e used with caution t}ecau5e of the small numtwr of sample returns on which it is teased
'IrKludes "Nature ol business not allocable' which is not shown separately

'Includes "Wholesale and retail trade not allocable" which is not shown separately

NOTE See text for "Explanation of Terms" and "Descnption of the Sample and tjmitations of the Data"
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC

Table 12.—Number of Returns and Selected Tax Items, by Size of Normal Tax, Surtax, and Alternative Tax After Credits

[All figures are estimates based on samples—money amounts are in Ihiousands ol dollars]

91

SilG o( nofmal laji, sunan, and altemalive ta* alter credits'

Number ol returns

ot active corpoi
ations. other

ttian Forms 1120S
and tl20-DISC

Total

income
subiecl
to tax

Income tare before credits'

Normal tax.

surtax, and
alternative tax

Foreign
tax credit

Investment
credit

Income tax atter credits

Normal tax,

surtax, and
altemattve tax

(1) (2) (31 «)

Retums with net income

Returns without net income

.

Retums with normal tax. surtax, and alternative tax before credits'

Retums with normal tax. surtax, and alternative tax alter credits, total'

Under $6,000

$6,000 under StO.OOO

$10,000 under $15.000...

$15,000 under $20.000

$20,000 under $25.000

$25,000 under $50.000
$50,000 under $75.000

$75,000 under $100.000
$100,000 under $250.000
$250,000 under $500.000

$500,000 under $1.000,000 ,

$1,000,000 under $10,000,000 .....

$10,000,000 under $50.000.000...,

$50,000,000 under $100,000,000.
$100,000,000 or more

1,166,991

640,027

727,114

479,469
84,113

34,766
16,225

12.618

34,190

15,337

9.323

21,189
6,737

4,070

4,179

575
76

47

2t2.49a,S40

212,498,069

'551

212,498,640

204,300,915

5,827.182
3,473,456

1,950,156

1,332,166

1 ,066.895

4.066,646

2.798,903

2,303,143

8,644,942
7,710,086

7,634,019

58.664.580

37.474.861

17.162.027

43.751.849

96.340,229

96,266.865

73,364

96,251,612

93,120,346

1,361,149

815,513
532.175
437.451

376.130

1 .548.639

1.154.430

986.953
3.975.649

3.567.368

3.577,243

26,002,092

1 7,689,442

8,196,979

20,899,133

95.627,339

95.627,197

142

95.627.339

92.558.035

1.340.644

806.927
523,998
431,551

372,244

1,534,430

1,143,162

978,865
3,940,843

3,534,792

3,541,043

27,655,420

17,572,591

8,175,174

20,806,331

26.006,028

26,006,026

24,529,444

4,499

2.754

4.180

8.452

8.493

11.178

10.218

12.764

80,272

44,115

115,539

14,079,426

2,931,548

2,111,267

5,104,739

11,038,404

11,038,314

90

262,004
99,132

63,317

56.353
40,041

164,324

103,452

61,406
295,573
275,938

352,015
2,286,962

2,541,899

660,434
2,827,056

73.249

56.646.526

818.483

626.932
400,454
311,648
283.956

1.213,704

950,464

806,261

3,313,156

3,051,857

2,867,645

11,374,175

12,163,872

5,420,654

12,961,105

Se,022,0S5

56,022,028

27

56,022,056

56,022,055

797,978

618,346
392,277
305,748
280,070

1,199,495

939,196
798,193

3,278,350

3,019,261

2,831,445

11,227,503

12,067,021

5,398,849

12,868,303

'Credits include foreign tax, U S possessions tax, investment, wortt incentive (WIN), and new lObs credits

'Returns 01 active corporations, other than Forms 1120S and 1t20-DISC, reported an amount ot Lt S possessions tax credit ot $837,687,000, an amount ot work incentive (WIN) credit ot $19,327,000. and an amount
of new lobs credit of SI.703.636.000

'Amount was reported by life insurance companies and banks with life insurance departments taxable under special provision of the Internal Revenue Code
NOTE Classification by size was t)ased on amounts rounded to triousands ot dollars prior to tabulation See text for 'Explanation of Terms" and "Descnption of the Sample and Ijmilations of the Data

"
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Section 5 Explanation
of Terms

The following explanations include definitions and
limitations of tenrs used, and adjustments made in

preparing the statistics. The instructions for the

tax forms in section 7 will provide additional
information about many items. These explanations are

designed to aid the user in interpreting the statis-
tical content of this report and should not be con-

strued as interpretations of the Internal Revenue Code
or policies. Code sections cited were those in effect
for 1977. Whenever a year is cited, it refers to the
calendar year, unless otherwise stated. Finally,
definitions marked with the symbol {#) have been
modified from the previous year's report to reflect
processing or tax law changes.

ftcoounting Periods

Among the several classifications used in this re-

port, tax return data are classified according to the

accounting periods used by corporations. For a de-

tailed discussion of this classification, see "Time

Period Employed" in section 1.

Accounts and Notes Payable

This item consisted of accounts payable and mort-
gages, notes, and bonds payable in less than one year.

Each is described separately under its own heading
below.

Accounts Payable

Relatively short-term liabilities arising from the

conduct of trade or business which were not secured by
notes of indebtedness were generally included under
this heading. Nontrade payables, on the other hand,
were generally includable in the estimates for "Other
Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these anounts could be identified, they were
transferred to "Other Currait Liabilities."

Additional Tax foe Tax Preferences (#)

Additional tax for tax preferences, the so-called

"minimum tax," was intended to make possible the tax-

ation, to sane extent, of selected inocme and deduc-

tion items (described by law as "tax preferences")
afforded special tax treatment in the ccriput:atiQn of

taxable income.
For the mast part, the 15 percent tax weis levied

on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year incane tax

reduced by foreign tax credit, investment credit,

U.S. possessions tax credit, work incentive (WIN)

credit and new jobs credit. The carryover of regular

taxes as an offset to preference inccne was

discontinued (except for taxes due to income from

timber) for tax years beginnirq after June 30, 1976.

Items included as tax preferences were: (1) accel-

erated depreciation (depreciation in excess of the

amount oorputed under the straight-line method allowed

on personal property subject bo a lease, Icw-inccroe

rental housing, and other real property); (2) amorti-
zation (special rapid write-offs in excess of what
otJierwise would have been a depreciation deduction
under Code section 167 for certified pollution control
facilities, railroad rolling stock, on-the-job train-
ing facilities, and child care facilities); (3) re-
serves for losses en bad debts of financial institu-
tions (additions to reserves for bad debts in excess
of actual bad debt losses, based en prescribed rules);

(4) depletion (depletion deduction in excess of the
cost or other basis of the property, reduced by deple-
tien taken in prior years) ; (5) capital gains (net
long-term capital gain in excess of net short-term
coital loss when this amount was taxed at the special
lower capital gains rate; the preference item was the
excess net long-term gain multiplied by a ratio of
tihe regular tax rate of 48 percent less the rate
applicable bo capital gains, generally 30 percent for

1977 , to the regular corporate rate of 48 percent)

;

and (6) intangible drilling costs. Tax preferences
for "accelerated depreciation subject to a lease" and
"intangible drilling costs" were not applicable to
corporations other than Small Business Corporations
electing to be taxed through their stockholders and
Personal Holding Companies.

Tliere were also special rules in effect for timber
income, including both gains from the cutting of
timber and the long-term gains from the sale of
timber. These rules provided that the items of tax
preference for timber gains be reduced by one-third
and then further reduced by $20,000. Then the
regular tax deduction was reduced ty the lesser of
one-third, or the preference reduction described
above. These adjustments oonpensated for the general
minimum tax rate increase brought about by the Tax
Reform Act of 1976 by scaling down the entire minimum
tax base, as it related to timber, by one-third, and
then subjecting that lower base to the new 15 percent
tax rate (one-third more than the old 10 percent
rate) . The reduction in timber preference by the
additional $20,000 effectively increased the exeitption
bo $30,000.

Also, the regular tax deduction carryover remained
in effect for that portion of the corporation's
prior-year ircome tax attributable to timber income.
If for any taxable year the taxes imposed on a
corporation that were attributable to income from

timber exceeded the itans of tax preference for that
year, then the amount of the excess could be used to
offset tax preferences over the next 7 years.

In general, all corporations were liable for the
additional tax. However, regulated investment com-
panies and real estate investjiient trusts were subject
to the tax only on aitountis attributable to tax pref-
erences not passed through to their stockholders for
taxation. Small Business Corporations electing to be
taxed through their stockholders were liable for the
additional tax only on certain capital gains, on
accelerated depreciation subject to a lease, and on
intangible drilling costs. All other items of tax

95
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preference for these corporations were passed on to
the stockholders for taxatioi. Hcwever, mesnbers that
were Donestic International Sales Corporations
(DISC'S) were not subject to the additional tax for

tax preferences.
In addition, members of a ccntrolled group of cor-

porations filing separate returns were required to
apportion a single $10,000 statutory exclusion among
the manbers of the groip either equally or based on a

plan adopted for all members. Itie Revenue Act of

1978 revised the method of otanputing the exanption
from the additional tax for tax preferences for

members of controlled groups of corporations. For
taxable years beginning after December 31, 1976, the
$10,000 exemption was allocated to each of the compo-
nent manbers of the group in proportion to each
manber's regular tax deduction. (See the discussion
under Changes in Law in section 2.)

Advertising

Advertising expenses were allowable as a deduction

under Code section 162, if they were ordinary and

necessary and bore a reasonable relation to the trade
or business of the corporatic^i. The amount shown in

the statistics includes aSvertising identified as a

cost of sales and operations as well as advertising
reported separately as a business deduction.

The types of expenditures covered by the advertis-

ing deduction may have varied somewhat from company
to cortpany and a few companies did not separately
identify aSvertising when it was included in the cost

of sales and operations. In addition, certain kinds

of advertising expenditures, such as for billboards,
were capitalized and recovered only as part of depre-

ciation. For these reascais, a nore definitive ex-

planation of the advertising deduction statistics is

not possible.

Allowance for Bad Debts

Most oorporations identified on their balance sheet

the allowance or reserve set aside to cover uncollect-

ible or doubtful notes, accounts, and loans as an

adjustment to notes and accounts receivable. A few

corporations, however, reported only net receivables

and, thus, did not show their allowance for bad debts.

In addition, tax return balance sheets used by life

and certain mutual insurance oorpanies did not require

the allowance to be reported. Both the statistics for

the allowance and for the gross amount of "Notes and

Accounts Receivable" are understated by these

unidentified amounts.
Since corporation tax return balance sheets did

not provide for the separate reporting of reserves

for uncollectible mortgage and real estate loans,

many banks and savings and loan associations may have
included the item in the allowance for bad debts.
If, on the other hand, these reserves were reported

in supporting schedules, they were later added to the

allowance for bad debts during statistical processing.

Amortization {#)

Amortization was a deduction for recovery of cer-

tain expenditures over a certain period of time in a

manner similar to straight-line depreciation. Typi-

cally, the period of time over which the expenditure
was written off was much shorter than if deprecia-

tion had been used; often, depending on the specific
provision of the law, the period of time was only 60

months. The following types of amortization, applic-

able to the statistics in this report, were specifi-

cally mentioned in the Code as allowable deductions:

bond premiums (section 171)

child care facilities (section 188)

coal mine safety equipnent (section 187)

lessee's improvements to leased property (section
178)

on-the-job training facilities (section 188)
organizational expenditures of corporations (sec-

tion 248)

pollution oOTitrol facilities (section 169)
railroad rolling stock (section 184)
railroad tunnel bores and grading (secticxi 185)
research and experimental expenditures (section

174)
trademark and trade name expenditures (section

177).

Of these, amortization of leasehold improvements
was frequently reportable as depreciation and amorti-
zation of bond premiums (as well as of such other
financicil itans as loan or mortgage costs) was often
reported as part of "other deductions." Write-offs
of patents, copyrights, and other intangibles were
usually included in depreciation. None of these
amounts involved rapid write-offs of the assets con-
cerned. Therefore, in carder to confine the statis-
tics insofar as possible to rapid write-offs, iden-
tifiable amounts reported as amortization that re-
lated to leasehold improvements, bond premiums (or

other financial items), and intaingible assets, and,

in addition, to depreciable assets other than those
eligible for rapid amortization, were transferred to
"depreciation" or "other deductions," as appropri-
ate. (See ailso, "Depreciation" and "Other
Deductions.")

The Tax Reduction and Simplification Act of 1977
extended the expiration date of the election to
amortize costs of construction of child care
facilities from December 31, 1976, to December 31,

1981. See the discussion under Changes in Law in
section 2.

The amounts shown in the statistics include any
identifiable amortization (as described above) re-
ported as part of the cost of sales and cperations.

See also, "Additional Tax for Tax Preferences."

Annual Returns

Annual or calendar year returns were those filed
for the 12-month period beginning in January and
ending in December. Most of the larger oorporations
filed for this period. Figure B in section 1 shows
the percentage of returns filed for each of the eic-

counting periods covered in this report.

Bad Debts (#)

Bad debts occurring during the year, or a reascai-

able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code sec-
tion 166.

Conmercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions we. 3 per-
mitted to take a deduction for a reasonable addition

to their bad debt balance which was far greater than
that allowed other businesses. Unlike other busi-
nesses, which could deduct additiais to their
reserves only to the extent justified by their actual
loss experience, these financial institutions oould
elect to increase their reserves based on percentages
of outstanding loans. However, certain restrictions
were introduced in 1969 to begin to bring these insti-
tutions in line with other businesses.

For conmercial banks, beginning with 1969, deduct-

ible additions to the reserves were to decrease in

three transitional steps. These steps were to be

completed by 1988, at which time the deduction would
have to be based on actual losses for the current and

5 preceding years, the same as for other businesses.

For taxable years beginning after 1975, but before

1982, the percentage for eligible loans outstanding

used as the basis for the deduction was 1.2 percent.
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For small business investment oornpanies, deductions
for additions to the reserves, using an industry aver-
age as the norm, were permitted during the first 10
years of a oonpany's existence. Thereafter, additions
to the reserves had to be based en its own experience.

For mutual savings banks, savings and loan associa-
tions, and cooperative banks, the deduction was based
on a percentage of an adjusted taxable income figure
before reduction by the bad debts deducticxn, provided
it did not increase the reserve beyond 6 percent of
qualifying loans. The percentage was to decrease from
60 to 40 over a 10-year period, in general, starting
with 1970. For 1977, the percentage was 42.

For banks and other financial institutions, corpo-
rate or government debts evidenced by certain bonds
which became worthless during the year were charge-
able as bad debts under Code section 582. For other
corporations, such losses were subject to the special
capital gain or loss provisions of the law. See the
explanation for "Net Capital Gains" in this section.

Recoveries of bad debts previously deducted by cor-
porations which used the reserve method were netted
against the year's bad debts deductim. However,
amounts of recovered bad debts reported by corpo-
rations which deducted actual bad debts were included
in "Other Receipts."

See also "Additional Tax for Tax Preferences."

Book Net Income (or Deficit)

This was the after-tax profits as reported in tax
return schedules reconciling income per books of
account with income per Internal Revenue Code (see
Schedule M-1, "Reconciliation of income per books
with inccroe per return," on the Form 1120 return
facsimile in section 7 of this report) , or in the
case of most insurance companies, from the annual
statements filed with the return.

For the most part, tax law provisions agree with
accepted accounting practices and recognize the
application of general accounting principles to the
conditions and practices of a particular trade or
business. However, for certain kinds of income,
deductions, or transactions, the law allowed or
required special accounting that digressed from
generally accepted accounting methods.

Four fundamental reasons account for itost of the

disparity between tax and book profits: (1) different

bases, or accounting values, assigned to property
which, for example, affect the size of depreciation
or gain or loss when the property is sold; (2) dif-
ferent definitions of ntmerous components, e.g.,
depreciation, depletion, and bad debt losses; (3)

accounting differences in timing the receipt of inocme

and the expensing of deductions, e.g., installment
sales, inoome from construction contracts, prepaid

inocme or anticipated future losses or expenses,

inoone from foreign subsidiaries and expenses
typically capitalized on the books but expensed c«i

the tax return (e.g., intangible drilling costs), or

vioe versa; and (4) recognition of certain income and
deductions for tax purposes only, e.g., the foreign
dividend inasne resulting from foreign taxes deemed
paid, or for book purposes only, e.g., interest on
State and local Government obligations, lobbying ex-
penses, and certain undistributed profits of foreign
subsidiaries.

The data shown are subject to certain limitations.
Althou^ all corporations were required to provide
data for a reooncilation of profits, some did not
include them in their tax returns as originally
filed, while others provided them in schedules of

their own design from which total book net income
oould not always be determined. This last group
included those consolidated returns in which book net

inoome was shown separately for each affiliated
corporation, but the consolidated net income eifter

reduction hy intercompany transactions was not shown,
(See "Consolidated Returns" in this section.) Also,
net income for tax purposes is likely to be more
uniformly determined than net income for book purposes
because of the necessity to conform to provisions of
the Internal Revenue Code, although complete uniform-
ity is lacking because of the various elections,
special treatments, and other provisions in the law.

In addition, book net inoome was calculated after
taxes were deducted. The inocme tax liability
reported on the tax return often differs from the book
amount because of the several methods of accounting
for taxes on the books. The statistics may be
slightly overstated depending on how parent corpo-
rations accounted for the earnings of their
nonconsolidated subsidiaries. Duplication resulted
when the parent reported its equity in subsidiaries
in its book net inocme and the subsidiaries then also
reported their individual book net incomes on their
own returns.

On an historical basis, both book and net income
are affected by changes in accounting practices by
particular companies, in generally accepted account-
ing principles, and in tax law. Moreover, because
more definitive measures of the differences between
tax and book profits are not available, there is no
way of knowing how much of the difference is
permanent (because of different definitions) or only
temporary (timing differences would be expected to
"wash out" over a nunber of years) .

Business Receipts

Business receipts M°re, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business inoome by real estate operators
and by certain types of manufacturing, public util-
ity, and service oorporations. The latter oorpora-
tions included manufacturers that frequently rented
products rather than sold than, such as autanatic
data processing equipment; lessors of public utility
facilities, such as docks, warehouses, and pipelines;
and companies engaged in rental services, such cis the
rental of automobiles or clothing.

Seme corporations treated sales taxes and excise
and related taxes which were included in the sales
price of their products as part of their gross re-
ceipts from sales; others reported their receipts
after adjustment for these taxes. When treated as
receipts, sales taxes and excise and related taxes
were deducted on the tax return as part of the cost
of sales and c^serations or were included in the sepa-
rately itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
included in the statistics. See also, "Cost of Sales
and Operations" and "Taxes Paid."

In the finance, insurance, and real estate indus-
tries, business receipts included such banking items
as fees, ocnmissions, trust department earnings,
exchange collections, discounts, and service charges,
when identified in schedules attached to the return.
Business receipts also included interest which oould
not be separately identified as such. (Interest, the
principal operating inoome of banking and savings
institutions, is shewn separately in the statistics
under "Other Interest" and is, therefore, excluded
frcm business receipts.) Special statistical treat-
ment was required for the few banking institutions
which reported the purchase and sale of Federal funds
as part of oost of sales and operations and business
receipts, respectively. For the statistics, the
amount paid b^ the banking institutions for these
funds was excluded frcm the "Cost of Sales and Opera-
tions" and a corresponding amount was excluded from
business receipts.
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A].so in the finance, insurance, and real estate

industries, premium inoane of most insurance

companies was included in business receipts.

However, certain mutual insurance companies with

total receipts of less than $500,000 were not

required to report premitn income. Therefore, total

business receipts for insurance carriers are slightly
understated.

Generally, in the finance, insurance, and real

estate industries, income from investments, when
identified in schedules attached to the return, was

allocated to one of the specific types of invest-

ment income for which statistics are shewn sepa-

rately. Rent reported by real estate operators,
however, was accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and exchanges, and by real estate

subdividers, developers, and operative builders, re-

quired special statistical treatment. For these

operations, net profit or loss fran the sale of

stocks, conmodities, or real estate, when identifi-
able, was allocated to the statistics for net gain or

loss from sales or exchanges of noncapital assets.

If the corporation reported both business receipts
and cost of sales and operations without identifying
the source, and the cost of sales and operations was
50 percent or more of the business receipts, the
items were considered to include stock, conmodity, or
real estate transactions and oiily the net gain or loss
was used for the statistics. Otherwise, business
receipts for these companies were used as reported

and included commissions and service fees.

For Danestic International Sales Corporations
(Disc's^, business receipts included only "qualified"

export receipts, i.e., the sim of (1) gross receipts

from nonodnmission sales of export property, leasing
or renting of export property, services related and

subsidiary to a qualified export sale or lease, engi-

neering and architectural services, and export manage-
ment services, and (2) commissions earned by DISC'S
acting as ooramission agents for someone else (rather

than the gross receipts on which the conmissicKis were
earned). In other words, "qualified" receipts were

those which were considered to be export-related and

as such were the only receipts included in the

statistics for business receipts. Receipts not

considered to be export-related (i.e., "nonqualified"
receipts) were included in "Other Receipts."

In addition to the income types described above
which were uniquely treated by law, by the tax

return, or for the statistics, there were certain
other kinds of income from sales and operations that
are rot reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or business.
For additional information about this income, see
"Net Capita). Gains" and "Net Gain (or Loss) , Non-
capital Assets."

Capital Stock

This end-of-year balance sheet liability item

included amounts shown for outstanding shares of both

common and preferred stock.

Cash

This balance sheet asset item included the amount

of actual money or instriments and claims which were

usable and acceptable as money on hand at the end of

the taxable year.
For Domestic International Sales Corporations

(Disc's), this item was the sun of the following

accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary invest-

ments) and fimds awaiting investment (i.e., cash in

U.S. banks in excess of working capital needed to

acquire other qualified assets)

.

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered. Understate-
ment was possible to the extent ocmpensation was
reported as part of another deduction item (such as
an overall employee compensation figure) and, if not
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or "Other Deduc-
tions."

Consolidated Returns

Consolidated returns were inocroe tax returns which
contained the combined financial data of two or more
corporations meeting the following requiranents:
(1) a oomnon parent corporation owned at least 80
percent of the voting power of all classes of stock
and at least 80 percent of each class of nonvoting
stock (except stock which was limited and preferred
as to dividends) of at least one member of the group,
and (2) these same proportions of stock of each other
member of the group were owned within the group.

Corporations electing to file consolidated returns
in one year had to file consolidated returns in subse-
quent years, with certain exceptions. The consoli-
dated filing privilege could be granted to all affil-
iated danestic corporations oonnected through stock
omership with a oonmon parent corporation except:
(1) regulated investment companies, (2) real estate
investment trusts, (3) corporations deriving a large
percentage of their gross income from sources within
a U.S. possession, (4) corporations designated
tax-exempt under Code section 501, (5) China Trade Act
corporations, and (6) Danestic International Sales
Corporations (DISC'S). Affiliated insurance conpanies
were allowed to file a consolidated return if they
were taxable uider the same provisions of the Code;
however, noninsurance ocnpanies with which they also
may have been affiliated could not be included in the

same return.
A consolidated return, filed ty the common parent

oonpany, was treated as a unit, each statistical
classification being determined en the basis of the

combined data of the affiliated group. Therefore,
filing dianges to or from a consolidated return basis

affect year-to-year ocnparability of certain statis-
tics (such as data classified by industry and size of
total assets)

.

Constructive Taxable Inoome fran Related Foreign
Corporations (Fj

This represented the sum of (1) "Includable Income

from Controlled Foreign Corporations" and (2) "Foreign
Dividend Inoome Resulting from Foreign Taxes Deaned
Paid."

Includable income frcxn Controlled Foreign
Corporations represented amounts, not actually
received, which a domestic corporation awning at

least 10 percent of a Controlled Foreign Corporation
was required ty Code section 951 to include in its

gross income. For most purposes, the foreign corpora-
tion was considered controlled if more than 50

percent of its voting stock was controlled by U.S.
persons, ircluding domestic corporations, each of

whcm owned at least 10 percent of its voting stock.

The includable income consisted of:

(1) subpart F income, defined below;

(2) any previously excluded subpart F income

which had been invested in qualified assets in "less

developed countries," but which was now either

withdrawn from these countries or remitted to the

U.S. stockholders and was thereupon taxable; and

(3) any increase in Controlled Foreign Corpora-
tion earnings due to investment in U.S. property.
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Subpart F inoane, defined in Code section 952,
included:

(1) incone attributable tc premiums received by

foreign insurance ocrpanies that were Controlled
Foreign Corporations (here defined in terms of 25

percent voting stock ownership) , 75 percent or more
of Mhose insurance business was on U.S. risks; and

(2) "foreign base ocmpany inocme," which included:

(a) "foreign personal holding ocmpany

inoQtne" (income derived from portfolio investments or

from "passive" investments);
(b) "foreign base company sales income"

(generally from the sale of property produced in the
United States or a foreign country by one corporation

eind sold by a related corporation, generally a trading

company, organized in another country having a lew

rate of taxation, for use outside that country); and

(c) "foreign base company services income"

(in general, income from services performed or fur-
nished for a related person, which included oorpora-
tions, outside the country of incorporation of the

Controlled Foreign Corporation, but with certain
exceptions) .

Foreign base oonpany income excluded income from

qualified investments in less developed countries or

from sales of U.S. exports as vrell as income derived
from use of aircraft or vessels in foreign commerce
and related services.

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of oompanies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed to a damestic corporation (from these
foreign profits) , the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate amount of the foreign taxes deemed
paid en the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also,
"Foreign Tax Credit."

The Tax Reform Act of 1976 provided that dividends
frcm less developed country corporations (as formerly
defined in Code section 955) be treated the same as
dividends from other foreign corporations. Thus, the
amount of the dividend was grossed-up by the amount
of foreign taxes de«ned paid on that dividend. The
gross-up treatment for distributions of current
inocme was generally effective for taxable years
beginning after December 31, 1975. However,
distributions made in taxable years beginning after
December 31, 1975, and received by domestic corpora-
tions before January 1, 1978, were to be grossed-up
only to the extent that the distributions were made
from earnings and profits of the foreign corporation
accumulated in taxable years beginning after December
31, 1975. Prior to the 1976 Act, only those dividends
received from "developed country" corporations were
required to be grossed-up.

Analysis of returns of some of the larger corpora-
tions revealed instances where amounts reported as
foreign dividend income resulting from foreign taxes
deemed paid were actually dividends received frcm
foreign corporations, and instances where amounts
reported as dividends received frem foreign corpora-
tions were actually the gross-up of foreign taxes
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax re-
turn.) If these amounts were so identified on sup-
porting schedules they were transferred to the cor-
rect item for the statistics.

Contributions or Gifts

Contributions or gifts to charitable, religious,

educational, and similar organizations were deductible
under Code sections 170, 809, and 882. In general,
the deduction was limited to 5 percent of net income
computed without regard to this deduction; certain

additional adjustments were required in the case of

life insurance companies. Amounts contributed in

excess of this limitation during the 5 preceding
years could be carried forwcird and included in the
current-year's deduction as long as the sun of the
current-year contributions and the amounts carried
forward did not exceed the limitation based on
current-year Income. "Hie excess was again carried
forwau-d until the 5-year carryover period expired.
The amounts shown for 1977, therefore, include seme
contributions actually made in previous years, and
exclude some contributions made in 1977 which exceeded
the current-year 5-percent limitation. These excess
contributions v«re then carried forward.

Cost of Property Used for Investment Credit

Amounts included under this heading are estimates

for the total cost or basis of depreciable property
(defined in Code section 48 and described under
"Investment Credit" in this section) reported in

connection with the computation of the investment

credit. Only property with a useful life of 3 years
or mare was eligible for investment credit treatment.

Although corporations generally reported their

investments at cost, most corporations claiming the
investmait credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation, for instance, was placed on the amount of
used property which oould be taken into account in
the computation of the credit. (See "Investment
Credit.") Also included were amounts which were
ultimately used in the coraputation of the credit by
end-of-the-year stockholders of Small Business
Corporations electing to be taxed through those
stockholders

.

Cost of Sales and Operations

Cost of sales and operations generally included
the direct costs incurred by the corporation in pro-
ducing goods or providing services. Included were
costs of materials used in manufacturing; costs of
goods purchased for resale; direct labor; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs.

Corporations with manufacturing or productiai
operations were required to compute taxable income in

accordance with the "full absorption" method of

inventory costing as prescribed by the income tax
regulations. In gaieral, under full absorption
costing, certain indirect production costs as well as
direct production costs were allocated to goods pro-
duced during the taxable yesir, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordaince with the
corporation's method of identifying goods in inven-
tory. In determining inventory costs, indirect
production costs were: (I) always included, such as
for repairs, indirect Tabor, and indirect materials
and supplies; (2) rot required to be included, such
as for marketing expenses, selling or other distri-
bution expenses, and interest; or (3) included or
excluded frcm the cost of sales and operations
dependent u^on how such costs were treated in the
corporation's books of account. These costs included
insurance costs, taxes paid, and depletion expenses.
Thus, the statistics also include certain indirect
production oosts reported by corporations as a cost
of sales.

Corporations not using the full absorption method

before September 19, 1973, had to change to that

method. Corporations which made the election during
the first 180 days of any taxable year beginning
after September 18, 1973, and before November 29,
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1975, cxjuld prorate any inventor iable cxsting adjust-
ments over a period designated by the corporation at

the time of the election, starting with the year of

the transition. "Pne transition period could not

exceed the lesser of 10 taxable years or the nunber
of years for which the prior inventory costing method
was ised. Corporations which switched after the tran-
sition period were not eligible to use the transi-
tional rules. These inventory costing adjustments
were included in the statistics for the inoorie or
deduction items in which they were reported by the
corporation.

Included in oast of sales were costs incurred by
Domestic International Sales Corporations (DISC'S)

for warehousing (which could include rental warehouse
facilities, labor, heat and power) of export-related
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the sta-
tistics shown for the separate deduction for "Taxes
Paid." Similarly, expenses for depreciation, deple-
tian, amortization, rent of buildings or real estate,
advertising, contributions to pension plans, sind con-
tributions to employee benefit programs, whether
direct or indirect oosts in the case of corporations
with manufacturing or production operations, were
transferred to their respective deduction categories
when identified in cost of goods sold schedules.

The income or loss from sales of securities,
ccmnodities, or real estate by stock and ooninodity

brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss fran these transactions included in net gain
or loss from sales or exchanges of noncapital assets.
Special statistical treatment was also required for

the few banking institutions which traded certain
securities "on their own account" and which reported
the purchase and sale of the securities as part of
cost of sales eind operations and business receipts,
respectively. For the statistics, the amount paid
for these securities was excluded from cost of sales
and operations and a corresponding amount was excluded
from business receipts. Therefore, the cost of such
sales was excluded from the statistics. (See also,
"Business Receipts.")

Cost of Treasury Stock

This item wbs the total value of issued ccrmon or

preferred stock which had been reacquired and was
held at the end of the accounting year by the issuing
corporations. The stock, which was available again
for resale or cancellation, m^ have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.

The amounts shown may be sometfhat understated.
Treasury stock intended for resale may have been
reported as an asset en seme tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Depletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capitalized,
and leases and leaseholds, each subject to depletion.
Accumulated depletion represented the cumulative ad-
justmait to these assets shown en the corporation'

s

books of account. In seme instances, depletable
assets may have been included with "Depreciable
Assets," or may have been reported as land or as
"other investments" by the taxpayer, and could not be
identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current-
year depletien deduction. The depletable assets and
accumulated depletion balance sheet accounts reflected
book values; the depletion reflected the amount
claimed for tax purposes.

Depletion (#)

This deduction was allowed for the exhaustion of
natural deposits and timber. For standing timber,
depletion *bs ocnputed en the basis of cost. In the
case of natural deposits, the depletion could be cod-
puted either en the basis of cost ex i^xDn a fixed per-
centage of the gross inocme, less rents and royalties,
from the depletable property. Generally, fear gas and
oil wells the gross inccme was the actual sales price,
or representative market or field price if the gas or
oil was later converted or manufactured prior to sale.
For other natural deposits, gross income was the gross
inootie frem mining, defined to include extractive and
certain treatment processes. Also included as gross
incane were exploratioi ei^ienditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, exploration
and development expenditures connected with certain
domestic natural deposits (except gas and oil) could
be deducted currently, treated as deferred expenses,
or capitalized. The write-offs of amounts deferred
or capitalized were not included as part of depletion.

Percentage depletien, though based on percentages
of gross inccme from depletable property, was limited.
Generally, it could rot exceed 50 percent of the net
inccme from the property computed without the deple-
tion deduction. Percentage rates of gross income for
each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

The 22 percent depletion rate for oil and gas
wells applied cnly to domestic crude oil and domestic
natural gas. Specifically covered were: (I) regu-
lated natural gas, (2) natural gas sold under a fixed
contract, (3) any geothermal steam deposit in the
United States or a U.S. possession which was deter-
mined to be a gas well according to Code section 613,
and (4) small (independent) producers and royalty
owners. The depletion rate applicable under the
first three exceptions was 22 percent of gross inceme
frcm the property, less rents and royalties paid,
limited to 50 percent of the net inccme frcm the
property before the depletion deduction. The limita-
tion in the case of snail (independent) producers and
royalty owners was 65 percent of net income frem all
sources. If the 65 percent limitation caused an
amount to be disallowed for a taxable year, the dis-
allowed portion could be carried over to the next year
for inclusion in the depletion deduction, provided it

was within the limitation for that year.

Crude oil refiners and retailers that processed

daily more than 50,000 barrels of crude oil and

certain retailers of oil, natural gas or any of their

derivative products were specifically denied the use

of the percentage depletion allowance. Retailers
were defined for this purpose as those that sold such
products through retail outlets they operated, or to

any person who was obligated to sell under the tax-

payer's trademark or permitted to operate one of the

retailer's outlets. The Tax Reform Act of 1976 made

several changes in the definition of retailers by

excluding the following types of retail sales for

which percentage depletion was otherwise denied: (1)
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direct bulk sales of oil or natural gas to industrial
or ocmmercial users, (2) sales of oil, natural gas or

any of their derivative products when gross receipts
for a taxable year were less thain $5 million, and (3)

sales by retail outlets of oil, natural gas or any of

their derivative products, made outside the United
States, if none of corporation's domestic production
was e>5)orted during the taxable year or the
inmediately proceeding taxable year.

For 1977, the depletion rate for oil and gas
covered under the gnall (independent) producer and
royaJ-ty owners was 22 percent of the maximum daily
average of 1,600 barrels. In subsequent years
through 1980, the maximum daily average was to be
phased down by 200 barrels a year to 1,000 barrels,
where it was to remain. Vne law also provided for

reduction of the depletion rate in certain later
years for these same taxpayers.

The amounts shown in the statistics include any
identifiable depleticr reported as part of the cost
of Sciles and operations.

See also, "Additioncil Tax for Tax Preferences."

Depreciable Assets

Depreciable assets, reported on the oorporation's
end-of-year balance sheet, consisted of tangible
property (such cis buildings and equipiient) which was
used in the trade or business or held for the produc-
tion of inconie and which had a useful life of 1 year
or more. The statistics for this item oould include
fully depreciated assets still in use and partially
ootipleted assets for which no deduction was allowed,
when the oorporation reported them as depreciable in

its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for example, were
includable in "Intangible Assets." The amounts shown
as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as in prior years.

The amounts shown for depreciable assets are, in

general, the gross cinounts before adjustments for

depreciation or amortization charged in current and
prior years. Some corporations, however, reported
only the net amount of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting cxily a net
amount of depreciable aissets were many insurance
carriers reporting balance sheet information in the
format required by State insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipnent were included. Other
read estate holdings of these corporations were
reported as "other investments."

The value of depreciable assets aind accunulated
depreciation may not be closely related to the
current-year depreciation deduction. The depreciable
assets and aociitiulated depreciation balance sheet
aooounts reflected book vailues; the depreciation
deduction reflected the amount claimed for tax
purposes.

Depreciation (#)

Depreciation deducted as a reasonable allowance for
the exhaustion, wear and tear, aind obsolescence of
business property wais allowable under Code section
167. A deduction for depreciation wais not allowable
on inventories, or land apart from the physical
improvements or developnents added to it.

Severail methods of computation oould have been
used in determining the deduction for the year. A
cannon method was straight-line, whereby an equad
amount of depreciation is deducted in each year of

the useful life of the asset. The declining halainoe

and the sum-of-the-years-digits methods, whereby a
lairger portion of the asset's cost is written off
during the earlier years of its life than during its
later years, were also ocmmonly used. Accelerated
methods of depreciation were restricted for public
utilities and certain kinds of real property.

Effective for taxable years beginning after
December 31, 1976, a oorporation operating a railroad
and using the retirement-replacement method wais

allowed a current depreciation deduction for the
replacement of an existing railroad crosstie
regardless of the quality or kind of material used.
(See the discussion under Changes in Law in section

Property lives oould be based either on the
corporation's own experience, asset-by-asset, or on
the Class Life Asset Depreciation Ramge (CLADR)
system which provided for generally shorter than
average lives. For a detailed description of the
dAEK system, see Statistics of Income—1976,
Corporation Income Tax Returns.

ftnounts shown as depreciation include any

identifiable depreciation reported in schedules in

suj^xjrt of the cost of sales and operations. Also
included as depreciation were arraunts deducted on
leasehold improvements, patents, and copyrights,
small amounts of aSditional first-year depreciation
allowed under Code section 179, and amounts deducted
for prepublicaticn expenditures by corporations in

the printing and publishing industries.
To oomply with the definition of depreciation under

the Internal Revenue Code, so-called amortization on
station oonnections in the communications industry and
of capitalized film production costs in the motion
picture industry reported elsewhere in the return were
a].so included in the statistics.

See also, "Additional Tax for Tax Preferences."

Distributions to Stockholders

Distributions to stockholders consisted of the

oorporation's own stock, and of cash and other
property, generally reported as part of the analysis
of unappropriated retained earnings. Liquidating
dividends, when identified, were excluded.

In those instances where a oorporation reported
only a single total for distributions to stockholders
and did not identify these distributions as cash or
stock or other property, that total was treated as a
distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate in-
vestment trusts oould treat certain dividends paid
after the close of their taxable year as distributions
during the current taxable year. In a similar manner,
for Small Business Corporations electing to be taxed
through stockholders, distributions of money made
within 2-1/2 months after the close of the taxable
year were considered to be distributions of the oorpo-
ration's undistributed taxable income of the preceding
taxable year. Otherwise, the statistics do not in-

clude amounts taxed to stockholders in 1977, but which
would not actually be distributed to than until a fu-
ture year. Conversely, the statistics do include
amounts taixed through stockholders in previous years,
but which were rot actually distributed until 1977.

For Domestic Internationail Sales Corporations
(DISC'S), only anounts actually distributed (i.e.,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992, includ-
ing "deficiency distributions" made after the close
of the taxable year to avoid disqualifications as a
DISC, or other actual distributions) were included in
the statistics. Dividends which were not actuadly
distributed, but rather deemed distributed under
section 995, were excluded.
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Dividends Received fron Dcmestic Corporations

Dividends received fron domestic corporations

represented most distributions from current as well

as accunulated earnings and profits of ccrapanies

inoorporated in the United States. (For a discussion

of other distributions of dcmestic corporations, see

"Other Receipts" in this section.) For the most part,

dividends received from dcmestic corporations repre-

saited thDse recognized in computing the special

deduction fron net incane for dcmestic intercorporate

dividends received. (See also, "Statutory Special

Deductions.")
Certain domestic dividends, although not deduct-

ible, were nevertheless included in dividends received

from dsmestic corporations. These were dividends re-

ceived by regulated investment oonpanies, real estate

investment trusts, and Small Business Corporations

electing to be taxed through stockholders. Dividends

from Domestic International Sales Corporations

piSC's) were also included as dcmestic dividends

received, but were not deductible. Certain other

dividends, not deductible, were treated for the

statistics as "Other Reoeipts."
For most of the domestic dividends received, the

deductible portion was equal to 85 percent (about 60

percent for dividends received on certain preferred

stock of public utilities). However, a 100-peroent

deduction was allowed for dividends received by mem-

bers of a oontrolled group from other manbers of the

same controlled group when a consolidated return was

not used to report for the group as a whole. This

deduction was allowed when the group did not elect to

file a consolidated return and agreed instead to

aj^xartion a single surtax exemption among the group

members in computing income tax.

Dividend distributions among member corporations

electing to file a consolidated return were elimi-

nated from the statistics as part of the consolidated

reporting of tax accounts. For tax purposes, divi-

dends reported on these returns represented amounts

received from oorporations that were outside the

tax-defined affiliated group.

For a discussion of the dividends received from a

DISC see "Domestic International Sales Corporation

Returns."

Dividends Received from Foreign Corporations

These dividends were paid from current as well as

accumulated earnings and profits of companies incorpo-
rated in foreign countries.

Dividends received from foreign corporations in-
cluded:

(1) dividends, subject to the 85-percent deduc-
ticsi, received by U.S. corporations from those foreign
corporations at least 50 percent or more of whose
gross income was "effectively connected" with business
conducted in the United States;

(2) dividends, subject to the 100-percent deduc-
tion, received by U.S. corporations from wholly-owned
foreign sul>sidiaries all of whose gross income Wcis

"effectively connected" with the conduct of a U.S.
trade or business; and

(3) any other foreign dividends, not subject to a
deduction, which included: certain gains from the
sale, exdiange, or redemption of Controlled Foreign
Corporation stock and foreign dividends received by
Small Business Corporations electing to be taxed
through stockholders.

Excluded from the dividend statistics was the
"gross-up" of foreign taxes deemed paid cxi the
profits from which the dividends of foreign subsi-
diaries were distributed. This was done even though
"foreign dividend income resulting from foreign taxes
deemed paid" (gross-up) was considered by law to be
part of the dividends received. Dividends only

constructively received from foreign suteidiaries
reported on the tax returns as "includable income
from Controlled Foreign Corporations," were also
excluded. If these amounts were actually distributed
at a later date, they were neither retaxed nor
reported. Ftor the statistics, both itans were
combined and shown under "Constructive Taxable Income
from Related Foreign Corporations."

Ttie foreign dividend statistics presented in this

report are subject to certain limitations. Some cor-
porations reported certain foreign dividends as "in-

cludable income from Controlled Foreign Corporations,"

while others did the reverse, since both were
reported in the schedule for dividends received.

Also, some corporations included as foreign dividends

the gross-ip of dividends by foreign taxes paid or

deaned paid ("foreign dividend income resulting from
foreign taxes deemed paid"), while others did the

reverse. Where these variations in taxpayer reporting
were identified, the amounts were transferred to the

correct item for the statistics.

Domestic International Sales Corporation Returns (#)

Form 1120-DISC, Domestic International Sales
Corporation Return, was filed by oorporaticsis which
were established under the Revenue Act of 1971 in
order to provide a system of tax deferral on profits
derived from exports of U.S. goods and services.

The profits of DISC'S were not taxed to the DISC'S,
but were instead taxed to the stockholders (mainly

parent corporations) when distributed or deemed to be
distributed to them. A stockholder of a DISC was
treated as having received a distribution taxable as
a dividend equal to the stockholder's pro rata share
of the sun of: (1) the gross interest derived during
the taxable year from producer's loans; (2) the gain
recognized by the DISC during the taxable year on the
sale or exchange of property, other than property
which in the hands of the DISC is a qualified export
asset, previously transferred to it in a transaction
in which gain was not reoognized in whole or in part,
but only to the extent that the transferor's gain on
the previous transfer was not reoognized; (3) the
gain (other than the gain described in (2)) recognized
by the DISC during the taxable yeair on the sale or
exchange of property (other than property which in

the hands of the DISC is stock in trade or other
property described in Code section 1221(1))
previously transferred to it in a transaction in
which gain was not reoognized in whole or in part,

but only to the extent that the transferor's gain on
the previous transfer was rr>t reoognized and would
have been treated as ordinary incane if the prc^jerty

had been sold or exchanged rather than transferred to
the DISC; (4) 50 percent of the taxable income of the

DISC for the year attributable to "military property;"
(i.e., property which is an arm, ammunition, or imple-
ment of war designated pursuant to the Military
Security Act of 1954) (5) the taxable income for the
taxable year attributable to "base period export
gross receipts," (base period was 1972 through 1975);

(6) the sum of: (a) one-half of the excess of the

taxable income of the DISC for the taxable year,
before reduction for any distributions during the
year, over the sun of the amounts deemed distributed
for the year under Code section 995; (b) an amount
equal to (a) multiplied by the "international boycott
factor;" and (c) any illegal bribe, kickback, or other
payment paid by or for the DISC to a representative
of a foreign government; and (7) the amount of foreign
investment attributable bo producer's loans of a DISC
for the taxable year. For this purpose, taxable
income was the DISC'S net income minus statutory
special deductions. See "Tax Deferred Income and
Income Taxable to Stockholders."
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The amount deemed distributed was fully taxable to

the stockholders. Inoane taxation was deferred on the
remainder of the DISC'S taxable incone which was not

deemed distributed until one of the following events
occurred: (1) the income was actually distributed to
the DISC'S stockholders; (2) a stockholder disposed
of the DISC stock; (3) the DISC was liquidated; or

(4) the election to be treated as a DISC weis termi-
nated or revoked.

Corporate stockholders receiving DISC dividends
were not permitted the intercorporate dividends
received deducticn. Vne dividends received deduction
was designed to prevent multiple taxation of corporate
earnings; consequently, as a DISC itself was not sub-
ject to taxation the dividends received deduction was
not applicable.

Dividends (deemed or actual) paid by a DISC vrere

treated as dividends fron a foreign corporation to the

extent the dividends were attributable to certain ex-
port receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes

inposed en a DISC dividend. Stockholders that were
corporations could also claim an indirect credit for
foreign taxes paid hy a DISC.

To qualify as a DISC, a corporation must have been
organized under the laws of any State or the District
of Colimbia, have only ere class of stock, issued out-
standing capital stock with a par or stated value of

at least $2,500, and satisfied the "gross receipts"
and "gross assets" tests.

The gross receipts test required that at least 95
percent of the corporation's gross receipts consist
of "qualified export receipts." (Xialified export
receipts were: gross receipts fron the sale,
exdiange, or other disposition of "export property";
(described below) gross receipts fron the lease or
rental of export property, which were used by the
lessee of such property outside the United States;
gross receipts from the sale, exchange, or other
disposition of "qualified export assets" (other than
export property) ; gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental, or other disposition of
export property; dividends with respect to stock of a
related foreign export oorporation; interest on any
obligation which was a qualified export asset; gross
receipts from engineering or architectural services

for construction projects located (or proposed for

location) outside the United States; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95
percent of the corporation's assets be "qualified
export assets." In general, qualified export assets
were inventories of "export property" (i.e., property
which: (1) had been manufactured, produced, grown or
extracted in the United States by other than a DISC;
(2) was held primarily for sale or lease in the
ordinary course of business for direct use, consump-
tion, or dispositicn outside the United States; cind

(3) had at the tijne of sale or lease by the DISC not
more than one-half of its fair meirket value attribut-
able to imported articles) necessary operational
equipment and supplies; trade receivables from export
sales (including ocnmissions receivable); producer's
loans (i.e., loans of the DISC'S profits to a U.S.
export producer whether or not related to the DISC)

;

working capital (i.e., cash and necessary temporary
investments) ; investments in related foreign export
corporations (including real property holding com-
panies and associated foreign corporations); obliga-
tions issued, guaranteed, or insured by the Export-
Import Bank or the Foreign Credit Insurance Associa-
tion; amd, obligations of the Private Export Funding
Corporation.

A DISC which, for a tcixable year, failed to satisfy
the gross receipts test or the gross assets test,
thereby failing to qualify as a DISC, could neverthe-
less satisfy these qualification requirements by
making a "deficiency distribution" for such a year,
whereby the DISC made a distribution to its stock-
holders after the close of the taxable year. T^e
DISC, at this time, had to demonstrate that the
failure to make these distributions prior to the close
of the year was due to reasonable cause.

To qualify as a DISC, a new or previously existing
corporation had to file an election requesting to be
treated as a DISC. For the electicxi to be valid, all
stockholders of the oorporation on the first day of
the election year must have consented in writing.
The election remained valid unless the oorporation
revoked it or failed to qualify as a DISC for 5
consecutive years.

A DISC usually acquired export property from its
parent or an affiliated oorporation ("related sup-
pliers") and then sold the property abroad; however,
it oould act simply as a comnission agent on export
sales of related suppliers. The method used for
allocating inoome between a DISC and its related
suppliers was achieved through special interoonpany
pricing rules. This allocation of income was
affected to the extent that the DISC itself incurred
"export prcmotion expenses" (i.e., the ordinary and
necessary expenses incurred to obtain qualified
export receipts)

.

The types of corporate organizations rot eligible
to be treated as a DISC were: (1) tax-exonpt corpora-
tions; (2) Personal Holding Coirpanies; (3) banks and
trust ocmpanies; (4) mutual and savings banks, domes-
tic building and loan associations, and oocperative
banks; (5) insurance companies; (6) regulated invest-
ment companies; (7) China Trade Act oorporations; and
(8) Small Business Corporations electing to be taxed
through their stockholders.

For any taxable year in which a corporation was a
DISC or in which at any time it owned, directly or
indirectly, stock in a DISC or a former DISC, the
oorporation was not allowed to take the Western
Hemisphere Trade Corporation deduction.

For additional information regarding DISC'S see
Annual Reports, The C^ration and Effect of the
Dcmestic International Sales Corporation Legislation
issued by the Department of the Treasury as required
by the Revenue Act of 1971.

Einployee Benefit Programs

Contributions made by employers to such plans as

death benefit plans, health plans, accident and
sickness plans, and other welfare plans, were
deductible under Code section 162. The statistics
for this itan include amounts identified in the cost

of sales and operations schedules.

Foreign Tax Credit

Code section 901 allowed a credit against the U.S.
income tax for income, war profits and excess profits
taxes paid or accrued to foreign countries or U.S.
possessions including Puerto Rico. Credit was also
allowed eqainst the U.S. tax under sections 902 and
960 for foreign taxes "deemed paid." Foreign taxes
included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or

a deduction, as described below).
The credit could be claimed by dcmestic corpora-

tions, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes en income "effectively connected" with the U.S.
business.
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However, the credit was not allowed for Small

Business Corporations electing to be taxed through

stockholders even when these corporaticxis were taxed

on certain capital gain inoome. These corporations

had to deduct from gross incoite any foreign taxes

they paid and could not pass them on to their stock-

holders for their use as a foreign tax credit. The
credit was not allowed either, for regulated invest-

ment ccnpanies which elected under Code section 853
to allow their stockholders to claim the credit for

the foreign taxes paid by these conpanies. Since

Danestic International Sales Corporations piSC's)
themselves were not taxable, foreign tcix credit was

not applicable; however, DISC stockholders could

claim an indirect credit for foreign taxes paid by a
DISC.

A corporation that claimed the foreign tax credit

oould not also claim a business deduction for foreign
taxes paid. The U.S. income tax which oould be
reduced by the credit excluded the tax fron
reocmputing prior-year investment credit, the tax
froD recomputing prior-year work incentive (WIN)

credit, the additional tax for tax preferences

(minimum tax) , and the Personal Holding Ccmpany tax.

Under Code section 902, credit was allcwed for

foreign taxes deemed paid when a domestic corporation
received a dividend from a foreign corporation in

which it owned a 10-percent-or-raore voting stock
interest, for the taxes paid on the foreign corpora-
tion's profits out of which the dividends were paid.

A portion of the taxes paid or accrued by the "first-

tier" foreign corporation was deemed to have been
paid by the domestic corporation. Ttie taxes eligible
for credit were determined based on the relationship
between the foreign corporation's profits and the

amount paid to the domestic corporation as dividends.

In addition, if the first-tier foreign corpora-

tion owned 10 percent or more of the voting stock of

a "second-tier" foreign oorporaticn from which it

received a dividend, the first-tier foreign corpora-
tion was deemed to have paid a proportionate amount
of the foreign taxes of the second-tier foreign corpo-
ration. In turn, the domestic corporation was deaned
to have paid a portion of these same taxes. However,
a foreign tax credit was not allowed unless the per-

centage of voting stock owned by the domestic corpora-
tion in the first-tier foreign corporation and the

percentage of voting stock owned by the first-tier
foreign corporation in the second-tier foreign corpo-
ration equalled at least 5 percent when multiplied
together

.

The second-tier foreign corporation was deaned to

have paid a proportionate amount of the foreign taxes

paid or accrued by a "third-tier" foreign corporation

whenever it owned 10 percent or more of the voting

stock of a third-tier foreign corporation from which

it received a dividend, and the product of the

following equalled at least 5 percent: the percen-

tage of voting stock owned by the domestic corporation
in the first-tier foreign corporation, the percentage

of voting stock owned by the first-tier foreign corpo-

ration in the second-tier foreign corporation, and

the percentage of voting stock owned by the seccaid-

tier foreign oorporaticn in the third-tier foreign
corporation. In turn, the first-tier foreign corpo-
ration and the domestic corporation were deemed to

have paid a portion of these same taxes.

Credit oonputed the same way eis that described
above under Code section 902 was also allowed for
taxes deemed paid en distributions constructively
received fron Controlled Foreign Corporations under
section 951. Itie credit was allowed for these

distributions if the domestic corporation owned 10
percent or more of the voting stock of the first-tier
Controlled Foreign Corporation.

Under provisions of the Tax Reform Act of 1976,
effective for taxable years beginning after December
31, 1976, domestic oorporaticns were allowed to claim
a credit on foreign taxes deemed paid by a third-tier
foreign oorporaticn whose undistributed subpart F
income was taxed to its stockholders. (See the
discussion under Changes in Law in section 2.)

In the case of taxes paid on "foreign mineral
income," the foreign tax credit was reduced to the
extent that (1) the foreign tax exceeded the U.S.
income tax payable on such income and (2) the excess
was due to the lower profits recognized for U.S. tax
purposes because of the deduction for percentage
depletion. (See "Depletion.")

A special reduction of the foreign taxes available
for credit was prescribed for foreign taxes paid on
"foreign oil and gas extraction income (i.e., taxable
income derived from sources without the United States
and its possessions from the extraction of minerals
from oil or gas wells, or the sale or exchange of
assets used by the taxpayer in the trade or business
of such extraction) and otherwise eligible for the
credit. The foreign oil and gas extract icHi taxes
which could be used to ocmpute the credit oould not
exceed 100 percent of the sum of the normal tax rate
and surtax rate (generally 48 percent) which applied
to that oorporaticn. Foreign taxes in excess of
these rates were lost to the taxpayer for foreign tax
credit purposes. They also oould not be claimed as a
business deduction.

These special reductions were in addition to the
general limitation on the credit. The Tax Reform Act
of 1976 repealed the per-country limitation on the
foreign tax credit and required corporations to
compute the limitation using the overall method.
This mandatory use of the overall method was generally
effective for taxable years beginning after December
31, 1975, but a later effective date applied to income
from U.S. possessions and certain mining companies.
The separate limitation for certain interest income
that was previously oorputed using the per-country
method was required to be computed using the overall
method.

Generally, five types of income from foreign

sources were separated for purposes of computing the
foreign tax credit. For taxes paid in connection
with certain interest income, the credit was computed

separately. Also, for dividends received from DISC'S
that were attributed to certain export receipts (and

were thereby regarded as foreign dividends) , the

foreign tax credit limitation was computed separately
with respect to aggregate dividends received from all

DISC'S, and then to other foreign source income.

Additionally, corporations had to compute their

foreign tax credit separately for foreign oil-related
income, which included foreign oil and gas extraction
income. Further, foreign oil-related losses were to

be "recaptured" by treating future foreign oil-related
income (to the extent of such losses) as U.S. source

income, and by correspondingly reducing in foreign

taxes available for credit. Also, corporations had
to conpute their foreign tax credit separately for

possessions income. Finally, all other sources of

income were treated, in the aggregate, separately.

Foreign taxes in excess of the limitation for any

one year could be carried back, chronologically, to

the 2 preceding years and then carried over to the 5

succeeding years to reduce income tax, subject to the

foreign tax credit limitation of the yeeirs to which

they were carried. (Excess taxes carried back or

carried over were applied against the amount by which
a limitation exceeded the creditable foreign taxes in

a given year.)
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IrKxme Subject to Tax (#)

The 1954 Code provided different tax bases upon

which tax was levied for different types of corpora-
tions. These included the "taxable incatie" base
defined by Code section 63, used by the majority of
corporations, and to which the normal tax and surtax

rates applied; a variation of this base in combination
with long-term capital gain when the lower capital
gains rate was applicable; the special capital gains
tax base of Small Business Corporations electing to
be taxed through their stockholders; the severed tax
bases applicable to insurance ccmpanies; and the
amounts taxable to regulated investment canpanies and
real estate investment trusts. All of these tax bases
are included under the heading. Income Subject to Tax.
However, small amounts of regulated investment ccnpany
undistributed long-term capital gains (described
below) were excluded. Since EJonestic International
Sales Corporations (DISC'S) thenselves were not tax-
able, incane subject to tax for these corporations
was not applicable (see "Danestic International Sales
Corporation Returns")

.

For most corporations, incane subject to tax con-
sisted of net income minus certain "statutory special
deductions" (described in this report under a
separate heading). However, there were certain
exceptions. In scsne cases, the statutory special
deductions for dividends received and for dividends
paid en certain preferred stock of public utilities
exceeded net inoome. For these returns, incane
subject to tax was reduced to zero and the excess of
the two special deductiois became the statutory loss
for the year , available for net operating loss
deducticn purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to Small Business
Corporations electing to be taxed through their stock-
holders, life insurance caipanies, regulated invest-
ment oonpanies, and real estate investment trusts were
not defined as net incane less statutory special de-
ductions.

Depending on which resulted in the lowest tax, the
tax base for Small Business Corporations electing to
be taxed through their stockholders was: (1) net
inoane; (2) net long-term capital gain in excess of
$25,000; when net long-term capital gain was mDre than
50 percent of a net income that was over $25,000; or

(3) the amount attributed bo gain fran the disposi-
tion of property using a "substituted basis" (i.e.,
the basis that was transferred from another corpora-
tion which was not a Small Business Corporation elec-
ting to be taxed through its stockholders) . No net
operating loss or "special deductions" were available.

For the life insurance cotipany statistics, net
inoane was derived from gain or loss fran operations
to which statutory special deductions were added back;
ircoroe subject to tax was the smaller of gain from
operations (which included statutory special deduc-
tions) or taxable investment inoane. To this amount
the following vere added: (1) when taxable invest-
ment irKome was analler than gain fran operations, 50
percent of the difference between these two amounts,
and (2) amounts subtracted from the policyholders'
surplus account (which contained incane nontaxable in
the year earned, but taxable later on when withdrawn
fran this reserve account, even if the caipany had no
current-year net inoane)

.

In addition, the life insurance ccnpany provisions
applied to life insurance departments of nutual sav-
ings banks, where the departments were separately
taxed fran the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics.

In the case of regulated investment caipanies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital loss)

which was not distributed to stockholders was taxed
to the catpanies at the capital gains rate, even
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax and surtax rates. Undistributed net long-
term capital gain taxed at the capital gains rate was
not available from the income tax conputation schedule
of the return form and no attempt was made to obtain
it from attached schedules for the statistics.

See also, "Income Tax."

Incane Tax (#)

Income tax was the gross amount of incane tax
liability before deducting the foreign tax, U.S.
possessions tax, investment, work incentive (WIN) and
new jobs credits. (This item did not apply to
DISC'S, which are taxable through their stockholders;
see "Domestic International Sales Corporation Returns"
in this section.)

Basic tax rates from July 1977 through December
1978 were as follows: normal tax rates consisted of
20 percent tax on the first $25,000 of taxable inoane,
22 percent on the next $25,000, and 48 percent on the
remainder of taxable income (22 percent plus a 26
percent surtax) . The surtax rate applied to amounts
in excess of a $50,000 "surtax exenrption."

For corporations with amounts of net long-term
capital gain an alternative method of tax computation
was required. For these corporations the excess of
net long-term capital gain over net short-term
capital loss was taxed at the capiteil gains rate
while the balance of income was taxed at the normal
tax and surtax rates. This method of oanputing
income tax was not available to regulated investment
oonpanies and read estate investment trusts. The
alternative capital gains rate was 30 percent. (See
"Net Capital Gains" in this section.)

In addition to the normal and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences ("mini-
mim tax"); (described under a separate heading)

(2) the tax from recoitputing a prior-year invest-
ment credit; (described under a separate heading)

(3) the tax from recon^iuting a prior-year work
incentive (WIN) credit; (described under a separate
heading)

(4) the 30-percent tax on certain long-term
capital gains of Small Business Corporaticsis electing
to be taxed through their stockholders; and

(5) the 30-percent tax on undistributed net
long-term capital gain (reduced by net short-term
capital lossi , and the normal tax and surtax on the
balance of undistributed income of regulated invest-
ment oonpanies and real estate investment trusts.

Income tax shown in this report for returns
without net inoane was attributable to the small
number of returns showing:

(1) income tax under special provisions of the
Internal Revenue Code applicable to life insurance
businesses;

(2) tax from reoonputing a prior-year investment
credit;

(3) tax from reconputing a prior-year work incen-
tive (WIN) credit; and

(4) additional tax for tax preferences ("minimum
tax").

Statistics for income tax do rot reflect the

Personal Holding Ccnpany tax, nor do they reflect any
adjustments to the tax liability such as those result-
ing from:

(1) reocnputaticn of the 1977 taxable income to

reflect the carryback of net operating losses and
certain capital losses for future years;

(2) reduction of income tax by foreign tax, in-
vestment, U.S. possessions tax, and work incentive
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fVflN) credits reoomputed to take acicount of the carry-
back of unused investment and WIN credits and of

unused foreign taxes, of certain future years;

(3) audit examinaticns and other enforcement
activities; and

(4) uncollectible taxes.
The statistics, therefore, differ somewhat from

the actual income tax collections and the final

income tax liability of oorporations for Tax Year

1977. Publication 55, Annual Report of the
Connissioner of Internal Revenue , contains income tax

collection data on a fiscal year basis as opposed to

the income year basis in SOI publications. Publica-
tion 55 is available frcm the Superintendent of Docu-

ments, U.S. Government Printing Office, Washington,

DC, 20402.

Intctngible Assets

The total gross value (before the reduction by

amounts of accumulated amortization) of contracts,

copyrights, formulas, licenses, patents, registered

trademarks, research or experimental expenditures and

similcir assets were included in this category only if

amortization (or depreciation) was actually being

taken. These assets could be amortized only if they

had a definite life and value. Other intangible

assets which were not amort izable were included in

the statistics with "Other Assets."
Accumulated amortization represented the cumula-

tive adjustment to these intangible assets as shewn

on the corporation's books of account. Amounts of

accumulated depreciation shown as adjustments to

intangible assets are included in the statistics with
"Accumulated Amortization."

Interest on State and Local Government Obligations

The interest on obligations issued by States,

municipalities and other local Governments, the

District of Columbia, and U.S. possessions, including
Puerto Rico, was exempt from the income tax. Ttie

amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is

shown as part of the income statement and is included

in "Total Receipts." Most corporations reported this

tax-exempt interest in the "Reconciliation of income

per books with income per returns" (see Schedule M-1

on the Form 1120 tax return facsimile in section 7 of

this report)

.

Interest on U.S Government Obligations

This taxable interest, a component of total

receipts, was received from obligations issued by the

United States, its agencies, or its instrumentalities.
The amounts shown for this item are reduced by the
amortizable bond premium.

Interest Paid

These amounts include interest paid hy corporations

on business indebtedness including amounts paid on
installment purchases if they were stated in the con-
tract, as well as certain "unstated" amounts under

Code section 483. For banking and savings institu-
tions the amounts also included interest paid on
deposits and withdrawable shares.

Inventories

Based en amounts reported on the balance sheet,

inventories included such items as raw materials,
finished and partially finished goods, merchandise on

hand or in transit, and growing crops reported as

assets by agricultural concerns. Inventories were
generally valued at cost or at the lower of cost or

market price. When valued at cost, inventories were
generally identified by first-in, first-out (FIFO) or

last- in, first-out (LIFO) methods.
Amounts reported by investment and holding

companies (other than c^rating holding companies)

,

security and oortmodity brokers, dealers and exchanges,

and real estate developers and operative builders,

were excluded and included in the statistics for

"Other Investments." However, for consolidated

returns which included these types of ocnpanies,

amounts which oould not specifically be identified on

a conpany-by-coirpany basis were accepted as reported

and included in the statistics for inventories.

See also, "Cost of Sales and OperatiOTis" and "LIFO

Inventory Method under Code Section 472."

Investment Credit (#)

Investment credit was the reduction of inooroe tax

allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful

life of at least 3 years. Such property could not be
disposed of or cease to be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in

which the disposition or disqualification occurred.
(See "Tax from Reocrrputing Prior-Year Investment
Credit.")

The Tax Reduction Act of 1975 broadened the
definition of property eligible for investment credit
to include "qualified progress expenditures" (de-
scribed below) and temporarily increased the invest-
ment credit (before limitations) from 7 percent of
"investment qualified for credit" (4 percent in the
case of public utility property) to 10 percent for all
corporate taxpayers and to 11 percent for oorporations
that contributed 1 percent of their qucilified invest-
ment to an "employee stock ownership plan" (ESOP)

.

As described below, the credit could be as much as

11.5 percent of the qualified investment if it were
derived in oonnection with an ESOP.

Special rules required that the ESOP (also referred
to as a TRASOP or Tax Reduction Act Stock Ownership
Plan) be established in writing, designed to invest

primarily in securities, and funded by transfers of
the corporation's securities (cash could be trans-
ferred if it were used to purchase the corporation's

securities). Further, the ESOP qualifying rules
required the total amount transferred to be allocated
to the participants' account, and the participants
had to be able to direct the plan as to hew the
allocation should be voted.

The Tax Reform Act of 1976 extended the period of
the tanporary increase for 4 more years through 1980
(i.e., from January 22, 1975, through December 31,

1980, instead of through December 31, 1976) and per-
mitted corporations that claimed the 1 percent ESOP
credit still another additional credit. Under this
provision, for taxable years that began after December
31, 1976, such corporations oould claim up to a maxi-
mum of 0.5 percent additional credit if their
employees matched the amount the corporation contri-
buted to a qualified ESOP. Thus, the investment

credit for these oorporations could be up to 11.5
percent. The additional 0.5 percent credit was not

allowed for public utilities which were required to
pass through benefits of the investment credit to

their consimers in the form of lower rates, instead

of using the credit to offset the cost of capital
investment

.

For property acquired and placed in service during

the 1975-1976 period, the 10 (or 11) percent rate

generally applied. The 10 (or 11) percent rate vras

also applicable to the extent of the cost (or other

basis) incurred for property constructed, recon-

structed, or erected during this period. However, for
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property ordered daring this period, but rot placed

in service until 1981, and property acquired after

Decenfcer 31, 1980, the credit was to be figured at 7

percent (or 4 percent of public utility property)

.

While a corporation could only claim one-half the

regulcir investment credit, i.e., 5 percent, for such

transactions, this restriction did not deny a larger

credit if the property qualified under other
investment credit provisions. Thus, corporations

that did not use qualified withdrawals to purchase,
construct, or reconstruct qualified vessels oould
claim the full investment credit. However, if

borrowed funds were used, any amount that was repaid
with qualified withdrawls had to be recaptured as tax
from recomputing prior-year investment credit. More-
over, the amount of indebtedness being liquidated with
the qualified withdrawals and subject to recapture
could not exceed one-half of the full investment
credit taken on the purchase price of the qualified
vessel.

The income tax available for investment credit did

r»t include the tax from reoorputing prior-year
investment credit, the tax from reoonputing prior-
year work incentive (WIN) credit, the additional tax

fca: tax preferences, the Personal Holding Ccmpany
tax, and the special capital gains tax on Small
Business Corporations electing to be taxed through

their stockholders. (Since these corporations were
rot eligible to claim the investment credit, their
investment was allocated among the stockholders who
then claimed the credit.) In addition, the tax

available for credit was after reduction by the
foreign tax credit and the U.S. possessions tax

credit, but before reduction ty the work incentive
(WIN) credit and the new jobs credit. Prior to

amendment by the Tax Reduction Act of 1975, the
investment credit could equal the income tax
available for the credit, unless the available tax
was in excess of $25,000 plus 50 percent of the

excess over $25,000. The $25,000 limitation was
uniquely applied to members of controlled groips (as

defined by Code secticxi 1563) in that it was applied
to the groqp as a whole and, thus, had to be
apportioned among the conponent manbers of the group
when separate tax returns were filed for each manber.

Under the Tax Reduction Act of 1975, for public
utility conpanies that were adversely affected by
increasing energy costs arx3 whose total investment
qualified for credit was 75 percent or more "public
utility property," the percentage limitation was
increased from 50 percent to 100 percent. This
increased limitation was to be reduced gradually to

50 percent over the 5-year period, 1977 through 1981,
by 10 percent annual decrements. Thus, in 1977 the

percentage limitation was 90 percent.
Certain limitations on the credit were applicable

to special classes car kinds of oorporations. Code
section 46 limited the applicability of the credit
for mutual savings banks, building and loan associa-
tions, and cooperative banks by reducing the qualified
investment and $25,000 tax liability limitation by 50

percent. In the case of regulated investment com-
panies and real estate investment trusts, the quali-
fied investment and $25,000 tax liability limitation
were reduced in the same proportion in which the or-
ganization's taxable inoone was reduced by dividends
paid to stockholders. Similarly in the case of co-
operatives, the qualified investment and $25,000 tax
liability limitation were reduced in the same propor-
tion as that by which the organization's taxable
inocme was reduced by patronage dividends and nonpa-
tronage distributions. Section 48 reduced the tax
and used property limitations for members of "con-
trolled groups" so that the group as a whole wcis sub-
ject to tlie same dollar limitations as an individual
corporation rot part of a group. For this purpose,

the controlled group was somewhat more broadly defined
than it was for ordinary tax oomputation purposes.

Generally, the investment credit that oould not be
claimed due to the preceding limitations, became the
unused investment credit for the current taxable year
£ind oould be used to reduce the income tax liability
in other years.

Other than for qualified progress expenditures
(described below), credit was allowed for the first
year that the property was placed in service. Property
qualified for the credit was defined as tangible per-
sonal property, tangible real property (except build-
ings and their structural ocmponents) , elevators and
escalators, and single-purpose agricultural and horti-
cultural structures. See the discussion under
Changes in Law in Section 2.

"Tangible personal property" ccrprised all property
which was contained in or attached to a building, such
as machinery or equipment. Certain types of property,
even though physically located outside a building or
accessory to a building, were also considered to be
tangible personal property. Tangible personal pro-
perty also included livestock other than horses, and
certain motion picture anA television film.

"Tangible real property" included property used as
an integral part of manufacturing, production, or
extraction; or, used in furnishing transportation,
oommunication, electrical energy, gas, water or sewage
disposal services; or, used as a research or bulk
storage facility in connection with any of these
activities.

"Single-purpose agricultural structures" included
structures used to house particular types of livestock
(including poultry) and the equipment necessary to
raise and feed that livestock. "Single-purpose horti-
cultural structures" included greenhouses used for the
conmercial production of plants.

Corporations oould elect to claim advance credits

for taxable years before qualified property was placed
in service under the progress paymait rules enacted
under the Tax Reduction Act of 1975. The election
was for "qualified progress ej^ienditures," defined as
investment in property with a normal construction
period of at least 2 years and an expected useful

life of at least 7 years, for which construction was
not yet oonpleted.

Effective with paymaits made after January 21,

1975, the qualified progress experxJitures provision
was to be phased in over a 5-year period, i.e., tax-

able years which ended in 1975 through 1979. During
this 5-year phase- in period, the percent of qualified
progress ej5>erx3itures included in investment qualified
for credit was gradually increased 20 percent each

year. Thus, 60 percent of the 1977 expenditures
would be included for 1977; 80 percent of the 1978
expenditures would be included for 1978; and finally,

100 percent of the 1979 expenditures would be included

for 1979. In addition, the expenditures not included

in investmait qualified for credit for a given year,

based on these percentage limitations, were neverthe-
less included in subsequent years through 1979.

Increments of 20 percent of the ejqaenditures would be

included in investment qualified for credit for each

subsequent year. Thus, of the 40 percent 20 percent

was separately included for 1977, and the final 20

percent was separately included for 1979. The same

20-percent formula ^plied to the 20 percent not

recognized for 1978.
For the taxable year in which progress expenditure

property was placed in service, investment qualified
for credit was the full cost or basis of the property

reduced by that portion of qualified progress e!5>endi-

tures en which credits were previously taken.

"Public utility property," which was generally
eligible for the credit, was property used predoni-

nantly in tlie business of selling or furnishing: (1)

electrical energy, water, or sewage disposal services;

(2) gas through local distribution systems; (3) tele-

phone services, and telegraph services by means of

danestic telegraph operations; and (4) other oonmuni-
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cation services excepc international telegraph
services. However, the rates for any of these ser-

vices had to be established or approved by certain
types of government regulatory bodies. When acquired
by nonregulated ocnpanies, the type of comnunication
property (or property used for ocmnunication purposes)
normally used ty regulated utilities was also included

in public utility property subject bo the credit.

Investment credit could rot be claimed for "short-
lived" property, and the eligibility of used property
was further limited in that the total cost recognized
could not exceed $100,000. The $100,000 limitation
represented a tenporary increase for taxable years
beginning in 1976 (under the Tax Reduction Act of
1975). Under prior law, the limitation was $50,000.

Also ineligible for the investment credit was:
(I) property used for lodging, except for coin-cper-
ated machines in apartment buildings, (2) property
used predominantly outside the United States, except
for ccmnercial communication satellites, submarine
telephone cable used exclusively in conmunication
links between the United States and foreign countries,
and drilling equipment used in international or
territorial waters; (3) prcperty used by certain
tax-exanpt organizations; (4) property used by
govornmental units, or international organizations;

(5) property consisting of horses, or of other
livestock if sold and replaced by substantially
identical animals during a relatively short specified
period of time; (6) pollution control facilities,
railroad rolling stock, coal mine safety equipment,
on-the-job training and child care facilities, and
expenditures for the rehabilitation of low-income
rental housing, for which the special 5-year amortiza-
tion was elected in lieu of ordinary depreciation;
and (7) certain foreign-produced property (especially
defined) that was stated under executive order of the
President.

Investment Credit Carryover (#)

Amounts of "tentative" or "earned" credit based on

"qualified investment" (entitled "Investment OJalified

for Credit" in the statistics) could not be claimed
if they exceeded the first $25,000 of income tax plus

50 percent of the tax in excess of $25,000 in a given
year. (For this purpose, income tax was defined as

the amount remaining after deducting any foreign tax

credit and U.S. possessions tax credit, excluding

additional tax for tax preferences, tax from recom-
puting prior-year investment credit, tax from recom-
puting prior-year work incentive (WIN) credit, and

Personal Holding Corpany tax.) Under the Tax Reduc-
tion Act of 1975, for public utility companies that
were adversely affected by increasing energy costs

ard whose "public utility property" comprised 75 per-
cent or more of their total qualified investment, the
percentage limitation was increased from 50 percent to

100 percent. This increased limitation only applied
to conpanies with taxable years ending in 1975 and
1976 after which the liberalized limitation was to be
reduced gradually to 50 percent over the 5-year
period, 1977 through 1981, by 10 percent annual decre-
ments. (See "Investment Credit" in this section.)

Any amount of the investment credit not used in the
current taxable year because it was in excess of the
limitation based on income tax liability (including

an amount of the credit earned by a corporation that
had no tax for the year) could be carried back chrono-
logically, for use in the preceding 3 years. This

unused investment credit was applied against the
amount by which income tax liability exceeded the
amount of investment credit actually taken during
these 3 years. Any excess credit remaining could
then be carried over to the 7 succeeding years, in

chronological order, in the same manner.

For taxable years beginning after December 31,
1975, a first-in, first-out rule applied to the order
in vAiich unused investment credit was to be used and
required that carryovers to the current taxable yeeir

be used first, investment credit earned in the current
taxable year be used second, and that carrybacks to
the current taxable year be used last.

Data for the carryback of unused credit were not
reported on the current year return and, thus, are
not reflected in the statistics.

Investment Qualified for Credit (#)

Qualifying property with a useful life of 3 years
or more was eligible for the investment credit. If
property had a life of 3 but less than 5 years, one-
third of its cost (or basis) comprised "qualified
investment" eligible for credit. Property with a life
of 5 but less than 7 years "qualified" with respect to
tv«>-thirds of its cost while property with a life of 7

years or more was fully "qualified."
"Qualified investment" (approximated by the

statistics for "Investment Qualified for Credit") was
the base ipon which the credit was oonputed. It took
into account purchases of new property, purchases of
used property to a limited extent, and "qualified
progress expenditures." (See "Investment Credit,")

While, for corporations in general, qualified in-
vestment equalled the sum of amounts based on the
useful life class percentages described above, for
"public utility property" acquired before January 22,

1975, qualified investment was equal to four-sevenths
of the son thus determined. Thus, in effect, the in-

vestment credit for public utility property was 4

percent, instead of the 7 percent allowed corporations
in general. However, in completing Form 3468, Ccitpu-

tation of Investment Credit, corporations with invest-
ment in public utility property were asked to report
the full amount of qualified investment, but to use a
reduced percentage (4 percent) in computing the tenta-
tive investment credit. (See "Tentative Investment
Credit.") Therefore, "Investment Qualified for Cred-
it" is somewhat higher than "qualified investment" as
defined by the law. This should be taken into consid-
eration in relating statistics for "Investment Quali-
fied for Credit" and "Tentative Investment Credit."

The Tax Reduction Act of 1975 temporarily (from
January 22, 1975, through December 31, 1976) increased
the investment credit from 7 percent of qualified
investment (4 percent in the case of public utility
property) to 10 percent (or 11 percent under certain
conditions) for all corporate taxpayers. (The period
of the tenporary increase was extended for 4 years
through December 31, 1980, by the Tax Reform Act of

1976.)
The Tax Reform Act of 1976 also permitted an extra

additional investment credit equal to up to 0.5
percent of the qualified investment of corporations
that qualified for the additional 1 percent credit
for participation in an "employee stock ownership
plan" (ESOP) , also referred to as a Tax Reduction Act
Stock Ownership Plan (TRASOP) . To receive the addi-

tional credit, the corporation had to transfer corpor-
ate securities to the plan that had an aggregate value
of not more than 0.5 percent of the "qualified invest-
ment" made for taxable years that ended before January
1, 1981. (Transfer of cash was pjermitted if designat-
ed for the purchase of such securities.) No credit
could be taken unless the amount was matched by an
employee contribution. The additional 0.5 percent
credit could not be taken by regulated public
utilities that were required to pass through benefits
of the investment credit to consumers in the form of
Icwer rates, instead of using the credit to offset
the cost of capital investment. In cases where an
investment credit was recaptured, the 1976 Act
permitted, under certain conditicsis, the employer to
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withdraw from the ESOP an amount equal to the amount
transferred to the ESOP. The employer oould either
reduce the amount to be contributed to the ESOP in
the current year by the recaptured amount, or take a
tax deduction subject to the limitaticn in Code sec-
tion 404 (relating to the deduction for contributions
to an employee's trust or plan).

Other limitations regarding qualified investment
applied to certain banking and savings institutions,
investment oorpanies, and cooperatives.

Investments in Government Obligations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico) , including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government. In
those instcinces where a corporation reported only one
total for investments in Government obligations and
did not indicate whether the obligations represented
those of the United States or of State and local
Governments, the total was treated as investments in
U.S. obligations.

Land

Land, which was reported as a separate capital
asset cai the balance sheet, may be understated in this
report because it could not always be identified.
Sane corporations may have included land as part of
depreciable or depletable assets or included it in
"other investments." Sane corporations may have
included land as part of depreciable assets; if so,
the amount was statistically reclassified as land. If
land had previously been certified as an anergency
facility for the national defense, it oould be amor-
tized. If so, only the net land value (i.e., the
value of land after the adjustment for amortization)
was reported.

Liro Inventory Method under Code Section 472

Table 15 includes statistics on corporations which
elected to account for their inventories using the
last-in, first-out (LIFO) method authorized under
Code section 472. Corporaticns electing to do so
were required to attach Form 970, i^lication to Use
LIFO Inventory Method, to their return. The Form 970
or equivalent statement must have been attached to
the return form and such application had to be for
the year at the close of which the LIFO method was
first used. Additiorally, an analysis of the inven-
tory to which the method applied to must have been
furnished in detail. Once this inventory method was
adopted, permission was required from the local
District Director of Internal Revenue to change to
another method.

LIFO could be adopted for tax purposes only if it

was also used in accounting for inventories in the
corporation's books and, in general, the election to
use it applied to the entire inventory. (The LIFO
method oould be adopted only if inventories were
valued at cost.) However, there were situations
under which it oould be used in combination with
other methods.

One of these situations allowed corporations
operating more than one distinctly different type of
business to use different methods for each business.
Thus, LIPO oould be elected separately for each busi-
ness. Moreover, corporations oould further elect bo
apply LIFO only to the raw materials in their manufac-
turing or processing operation. iWs election could
apply to all or only part of the raw materials inven-
toried. In a consolidated return LIFO could be sepa-
rately elected for each group member.

The taxpayer generally indicated the method of
inventory valuation in answer to the question in the
Cost of Goods Sold Schedule (Schedule A) on the
return; sometimes this was indicated in schedules
attached to the return. (See the facsimile of the
retujn form in section 7.)

The use of LIFO was based on the proposition that
the most recently purchased or produced items in
inventory were thase that were sold first and that
inoane was most clearly reflected by relating current
costs to sales. Thus, in a period of rising prices,
older less costly items in inventory were deemed
unsold at the end of the year so that the cost of
closing inventory was reduced. In turn, the smaller
closing inventory resulted in a larger deduction for
cost of goods sold and, consequently, a lower taxable
income.

Under LIFO, goods and materials remaining on hand
at the close of the year were treated, first, as
those included in opening inventory to the extent
thereof, and, second, as those added during the year.

Items treated as having been in opening inventory were
valued in order of acquisition except for the first
LIFO year, when they v^re valued at average oost.
Additions to inventory during the year were valued,
at the oorporaticn's option, on the basis of the most
recent purchases, at an average cost for the year, in
order in v^ich they were acquired, or by any other
method that reflected income most clearly.

LIFO oould be applied to each item in inventory,
or it could be applied to the dollar value of pools
of items set up along product or business activity
lines. In order to determine whether or not closing
inventory of a pool had increased over opening
inventory, the change in dollar value was first
converted to oost at the beginning of the first LIFO
year. An irK;rease in value was converted to current-
year oost for LIFO by applying to the base-year cost,
a ratio that related current-year cost to base-year
cost. The result was added to the base-year cost and
became the closing LIPO inventory. (Current-year
cost was determined using the same optional rules
described above to determine the cost of additions to
inventory during a LIFO year.l A decrease in value
was applied against the most recent prior-year addi-
tions to the pool (expressed in terms of base-year
cost) , working backward chronologically from the
current year. Any of the additicxis that ranained for
these earlier years were reconverted to a LIFO basis
by using the ratio that was in effect for each year.
The result was added to the base-year cost and became
the closing LIFO inventory.

In addition, corporations with retail trade

operations oould use LIFO in conjunction with the
retail valuation method in establishing the value of
their retail stock. But, when the retail method was
used in combination with IIFO, an adjustment similar
in effect to that required for nonretail operations
when "dollar value LIFO" was used, had to be made for
changes in price level that occurred during the
year. Thus, closing inventories valued at retail
were first converted to the price level of opening
inventory at the beginning of the first LIFO year by
use of index numbers such as those issued by the
Bureau of Labor Statistics. The current-year closing
retail value was then compared with the value of the
original inventory to determine if there had been an
increase or a decrease during the current year. An
increase was converted to current-year cost by taking
account of markups and markdowns. A decrease was
applied against prior-year increases, adjusting each
prior year for price level by reference to the
appropriate index numbers for the yeeir.
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Loans fron Stcckholders

This balance sheet liability item vras regarded as

Icng-term in duration and may have included loans from
affiliated corporations as well as from other stock-
holders.

Loans to Stockholders

This balance sheet asset item was regarded as loig-

term in duration and included loans to affiliated
corporations as well as to other stockholders.

Members of Controlled Groups

Members of controlled groups wsre those corpora-

tions which were related to one another generally
through 80 percent or more common stock ownership and

which could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the

filing prerequisites for most consolidated returns

since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated

return was similar to the controlled group ownership
requirements. In computing income tax. Code section
1561 limited the surtax exemption to one per group,

whether or not the group was included in a consoli-
dated return. (See "Consolidated Returns.")

The controlled group provisions applied when (1) a

cdmcn parent corporation had 80 percent or more

control of one or more chains of subsidiaries (parent-

subsidiary group) , or when (2) five or fewer persons

(individuals, estates, or trusts), individually or in

combination, had 80 percent or more control of each

of two or more corporations, but where the sun of

each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister group)

.

"Identical" ownership was considered to be the lowest
cdimcn percent of ownership of an individual owner in

each of the corporations comprising the group. Thus,
if a person had ownership in each corporation in a
given group and the anallest percent ownership was,
for example, 5 percent of corporation A, that person's
identical ownership in the entire group was considered
to be 5 percent. Combination groups were possible
when a person or persons controlled two or more corpo-
rations, one of which was the parent of one or more
subsidiary corporations.

Two or more related life insurance companies were
required to be treated as a controlled group separate
from any other corporation to which they may have been

related. Domestic International Sales Corporations
(DISC'S) were hy their nature members of controlled
groups. However, control was defined in terms of 50

percent stock ownership.
Ccwitrol was based on the total combined voting

power or total value of all classes of outstanding
shares. Certain stock was disregarded altogether and

special constructive stock ownership rules applied
depending on the type of controlled group involved.
Certain corporations were not considered as members
of controlled groups. Included in this category were

franchised corporations, tax-exempt organizations,
foreign corporations with inccxne not effectively
connected with a U.S. trade or business, and
corporations which were members of the controlled
group for less than one-half the days in their
tcixable vear that preceded December 31.

Mortgage and Real Estate Loems

Mortgage and real estate loans were, in general,

the total amount which a corporation loaned on a
long-term basis, accepting mortgages, deeds of trust,

lard contracts, or other liens oti real estate as

security.

Because the return form did not provide a sepa-
rate place for reporting any reserve for uncollect-
ible mortgage and real estate loan accounts, such
reserves may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
"Notes and Accounts Receivable." If a separate
reserve was indicated in supporting schedules, statis-
tics for it were, therefore, added to the "Allowance
for Bad Debts."

Mortgages, Notes, and Bonds Payable

These liabilities were separated on the balance

sheet according to the length of time to maturity of
the obligations. The length of time to maturity was
based on the date of the balance sheet rather than on
the date of issue of the obligations. Accordingly,
long-term obligations,, maturing within the coming

year were included together with short-term obliga-
tions in the statistics for mortgages, notes, and
bonds payable in less than one year.

Deposits and withdrawable shares may have been
reported in mortgages, notes, and bonds payable by
banks and savings institutions. When identified,

such amounts were transferred to "Other Current Lia-
bilities."

Net Capital Gains (Net long-term capital gain reduced

by net short-term capital loss) (Net short-term coi-
tal gain reduced by net long-term capital lossj (#)

Net capital gains represented the excess of gains
over lasses from the sales ot exchanges of capital

assets subject to the limitations described below.

Gains and losses were short-term if the asset was

held for 6 months or less (9 months for taxable years
beginning after December 31, 1976) or long-term if

the asset was held for more than 6 months (9 months
for taxable years beginning after December 31, 1976)

.

(See the discussion under Changes in Law in section

2.)

Net short-term gains (reduced ty net long-term
losses) were taxed as ordinary incone. However, net
long-term gains (reduced by net short-term losses)

were taxed at a rate of 30 percent.
Excess net losses could be carried back as short-

term losses to be ^splied against the net capital

gains of the 3 preceding years; any losses remaining

after carryback were carried over the 5 succeeding

years. Use of the carryback for excess net losses

was limited; it was not allowed to increase or cause

a deductible "net operating loss" for prior years and

was not allowed for foreign expropriation capital
losses (although a qpecial carryover period of 10

years for such losses was allowed instead) or for

coital losses of Small Business Corporations electing
to be taxed through their stockholders. If the unused

coital loss carryover was not eliminated within the

prescribed span of years, it could not be taken.

In general, "coital assets" for tax purposes meant

property regarded or treated as an investment, such

as stocks and bonds. Code section 1221 defined the

capital assets (or transactions) to which special

treatment applied as all property held ty the corpora-

tion except:

(1) stock in trade, or property of a kind includ-

able in inventories;

(2) property held for sale bo customers in the

ordinary course of business;

(3) notes and accounts receivable acquired in the

ordinary course of business;

(4) certain short-term Government obligations sold

at a discount;

(5) depreciable property used in the trade or

business;
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(6) real property used in the trade or business;

and

(7) certain copyrights, literary, musical, or

artistic ccnpositions or similar properties.

Net gains from dispositions of sane of the

property types excluded frccn the definition of
capital assets under Code section 1221, could receive
capital gain treatment under specieil conditions set
forth in other sections, while net gains from some of

the property types included under the definition
could be denied capitail gain treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss), Noncapital Assets."

Property used in trade or business, excluded from
the tcix definition of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated first. If the overall
result vras a net gain, it was included in the ccanputa-

tion of net long-term capital gain or loss. If the
overall result was a net loss, it was included in the

computation of net gain or loss frctn sales of property
other than capital assets. Thus, a net gain under
section 1231 could receive the more beneficial
treatment of a long-term capital gain taxable at the

alternative tax rate, while a net loss under section
1231 could receive the more beneficial treatment as

an ordinary loss fully deductible against all types
of inoorie and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used in the
trade or business, held for more than 6 months (9

months for taxable years beginning after December 31,

1976) , and not includable in inventory or not held
for sale in the ordinary course of business;

(21 timber cut by the taxpayer during the year, if

owned, or held under contract to cut, for more than 6

months (9 months for taxable years beginning after
Decanber 31, 1976) and if an election was made under
Code section 631 to treat the cutting as a sale or

exchange of property used in trade or business (The

Tax Reform Act of 1976 eliminated the requirement
that the holding period be met before the beginning
of the year of cutting. Instead, the holding period

was measured up to the time of cutting. (See the

discussion under Changes in Law in section 2.));

(3) domestic iron ore, timber, or ooal, held for

more than 6 months (9 months for taxable years

beginning after December 31, 1976) , if disposed of

under a royalty oontract whereby the owner retained

an eoonomio interest in the property, so that under

Code section 631, the net gain or loss on the royalty

inoone was treated as a net gain or loss on a sale or

exchange of property used in trade or business;

(4) unharvested crops disposed of with the land on
which they were growing and used in the business of
fanning if the land was held for more than 6 months
(9 months for taxable years beginning after December

31, 1976); and

(5) livestock (including fur-bearing animals such

as chinchillas, minks, and foxes), except poultry,

held for drafting, breeding, dairying, or sporting

purposes, and, except for cattle and horses, acquired

after 1969, held for 12 months or more. The holding

period for cattle and horses acquired after 1969 was

24 months cm: more.

The amounts of gain eligible for capital gains

treatment under Code section 1231 was reduced in the

case of certain real and depreciable property by

sections 1245, 1250, 1251, 1252, and 1254, and in the

case of certain mining property, by section 617.

Code section 1245 provided that eligible gain for

most depreciable property, except certain kinds of

real property, be based on the amount of deprecia-

tion allowed on it prior to 1962. Section 1250

provided that eligible gain for certain depreciable

realty be based on a percentage of the excess of
accelerated depreciation over straight-line deprecia-
tion allowed prior to 1%3 and on the length of time
the property was held. However, with certain excep-
tions for sales of housing, no gain based on excess
depreciation taken after 1969 was eligible for
capital gains treatment.

Section 1251 further limited the eligible gain for

certain types of real or depreciable property to the
amount in excess of farm net losses accumulated after
1969 or, in the case of farmland, to an amount in

excess of certain agricultural deductions accumu-
lated during the most recent 5-year period. Seccion
1252 went further, by then limiting the gain treatment
of farmland depending on the length of time the prop-
erty was held. Seotiai 1254 limited the gain treat-
ment on sales of residential real property and on the
disposal or sale of productive oil and gas wells.

Section 617 limited eligible gain on certain
mining property to an amount in excess of the sum of
current- and recent-prior year deductions for explor-
ation and developnnent expenditures.

None of these Code provisions had any effect on
the treatment under Code section 1231 of losses resul-
ting from the disposition of such property. For a
description of the property to which sections 1245,

1250, 1251, 1252, 1254, and 617 applied, see the ex-
planation of "Net Gain (or Loss), Noncapiteil Assets."

Net gains and certain net losses under Code section
1231 also resulted fron "involuntary conversions,"
not only of the property types or transactions
otherwise covered by section 1231, but also of the

capital assets defined in secton 1221, if they were
held for more than 6 months. Gain or loss from
involuntary conversions such as by condannation were
included in the regular oonsolidation of section 1231
gains and losses previously described. However, a
separate netting of gains and losses was required for
involuntary conversions by theft, or from fire,
storm, shipwreck or other casualty, whether insured
or uninsured. If the result was a net loss, it was
treated as a fully deductible loss (without regard to
other section 1231 transactions) and was excluded
from the capital gain statistics. If, on the other
hand, the result was a net gain, then it was consoli-
dated with other gains and losses under section
1231. See the discussions of "Net Gain (or Loss)

,

Noncapital Assets" and "Other Deductions."
See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss) , Noncapital Assets (#)

In general, "noncapital assets" related to

property of a business nature. The computation of

net gain or loss, noncapital assets, resulted mostly
from the sale or exchange of: (1) certain depre-

ciable, depletable, and real property (described

below); (2) rotes and accounts receivable acquired in

the ordinary course of business for services rendered
or from the sale of property includable in inventory,

or ordinarily held for sale; (3) certain copyrights,

literary, musical, or artistic ocmpositions or similar
properties; (4) securities by dealers; (5) securities,
including Government obligations, and other evidence

of indebtedness, such as convertible debentures, by
banking, savings, and certain other financial institu-
tions; (6) certain patents, inventions or designs,

secret formulas or processes, and similar property

rights by domestic corporations to their more-than-
50-peroent owned foreign subsidiaries; and (7)

qualified export assets by Domestic International

Sales Corporations piSC's). Also included in the

computation were amounts resulting from certain
"involuntary conversions" including net losses from

casualty and theft, and amounts resulting from certain
sales, exchanges, or redemptions of Controlled Foreign
Corporation stock (see "Dividends Received from
Foreign Corporations")

.
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with respect to the statistics for net gain or

loss, noncapital assets, an assumption was made in

the case of sales of stocks and oomnKidities by stock
and ooninodity dealers; and sales of real estate by

real estate subdividers, developers, and operative
builders. If these transactions were included in

gross receipts and cost of goods sold on the tax

return, instead of in net gain or loss from noncapital

assets, the resulting profit or loss from the trans-
actions (representing the difference between the
receipts and the cost of sales) was transferred to
the statistics for net gain or loss, noncapital
assets, but cnly if the oost of sales was 50 percent
or more of the receipts (if less than 50 percent, the

receipts were regarded as ODnmission inoome) . The tax
return data for receipts and cost of sales were
accordingly adjusted for the statistics.

As explained under the definition of "Net Capital

Gains," a net gain from dispositions of (or certain

transactions involving) specified types of business

assets that were considered noncapital assets based on

Code section 1221, oould receive capital gains treat-

ment under section 1231. Gains and losses from these

dispositions or transactions first had to be aggre-

gated. If the overall result was a net gain, it was

included in the ccmputation of net long-term capital

gain, bJt if the overall result was a net loss, it

was included in the computation of net gain or loss,

noncapital assets. The special treatment in this

computation of gains and losses resulting from

involuntary conversions, due mostly to casualty and

theft, is described under "Net Capital Gains." Form

4797, Supplemental Schedule of Gains and Losses,

called for net losses fron casualty and theft to be

included in the computation of "net gain or loss,

noncapital assets" (although sane corporations re-

ported them in "other deductions").
The amount of gains (but not losses) on disposi-

tions of property includable in the ccmputation of net

gain or loss under Code section 1231, was limited as

a result of sections 1245, 1250, 1251, 1252, 1254

(described below), and 617. To the extent the anount

eligible for capital gains treatment was thereby re-

duced, the amount included in the statistics for net

gain a: loss, noncapital assets, was increased.

Code sections 1245 and 1250 applied to certain

depreciable property. Sections 1251 and 1252

prescribed additional rules for much of this same

property if it was used in the business of farming,

as well as for certain other types of property used in

farming and covered under section 1231. Secticxi 617

applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section

1245 applied was: (1) personal property other than

livestock, whether tangible (such as machinery and

equipment) or intangible (such as patents and copy-

rights) ; and (2) other tangible property including

certain realty other than buildings and their struc-

tural components, if it was an integral part of speci-

fied business activities, or which constituted

research or storage facilities used in connection with

such activities. The business activities qualifying

were manufacturing, production, or the providing of

trcinsportaticn, ccninunications, electrical energy,

gas, water, or sewage disposal, services.

Gain from the sale of residential rental property

that was equal to the excess of accelerated

depreciation over straight-line depreciation was

recaptured as ordinary inocme.

The depreciable property to which Code secticxi

1250 applied was real property not already covered by

section 1245. In general, this property consisted of

buildings and their structural components, in the

case of tangible property; or leaseholds of land, in

the case of intangible property.

The anwunt of gain on dispositions of depreci-
able property under Code sections 1245 and 1250,
treated as ordinary incane and included in the statis-
tics for net gain or loss, noncapital assets,
generally depended i^xan the amount of depreciation
claimed on the asset after a certain date prior to its
dispositicn, although other factors were also con-
sidered in the case of section 1250 dispositions.

Under Code secticn 1245, the amount of gain treated
as ordinary inocme was based on the depreciation (or

amortization in the case of defense "emergency facili-
ties") allowed or allowable after 1961 (after 1963
for elevators and escalators and after 1969 for live-
stock (including fur-bearing animals such as chin-
chillas, minks, and foxes)). This "depreciation

recapture" applied to dispositions of property made
during taxable years beginning after 1962 (aufter 1963

for elevators and escalators and after 1969 for

livestock)

.

Under Code secticn 1250, the amount of gain
treated as ordinary inoome was based, in general, on
the excess of accelerated over straight-line depreciet-

tion allowed or allowable after 1963. However, this
"depreciation recapture" was further qualified in the

case of depreciation taken during 1963-69 so that if

the propjerty was held for more than 20 months, the

"recapture" was further reduced to a proportion of

this difference until, when the property was held for

10 years, the "recapture" as ordinairy gain was not
applicable at all. For depreciation taken after

1969, these qualifications were rescinded (with

certain exceptions for residential rental housing,

housing rehabilitation expjenditures, and Government-
subsidized housing) , so that the entire amount of
post-1969 excess depreciation was " recap)tured" as
ordinary income.

Code sections 1251 and 1252:

Under Code section 1251, net gain or loss from

ncancapital assets included ordinary gains from the
sale or other dispositicn of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded as

ordinary gain or loss using section 1250 rules were
excluded

.

Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net inoome. The result-

ing accumulated loss was then applied against the gain
on fcurm property. If the gain exceeded the accumu-

lated loss, it was treated as ordinary gain to the

extent of the loss and only the excess gain was elig-

ible for capital gains treatment. If the reverse was
the case, the gain was similarly treated and the ex-

cess loss was carried over for use in connection with
future gains. For electing Small Business Corpora-

tions, this recapture of farm losses was less restric-

tive and was applicable cnly if farm net loss exceeded

$25,000, nonfarm net inoome exceeded $50,000, and none

of the stockholders had a farm net loss of their cwn.

Section 1251 was not applicable if farming operations

were accounted for on an accrual basis, inventories

used, and deductible amounts capitalized and recov-

ered over the years through depreciaticn, even though

the law permitted exp)ensing of the full amount cur-

rently on an elective basis.
Code secticn 1231 property subjected to these re-

capture rules included depreciable personal property;

livestock (including fur-bearing animals such as

chinchillas, minks, and foxes), except poultry; un-

harvested crops sold with the land on which they were
growing; and land. For land, there was a limitation

under section 1251 on the amount of gain treated as
ordineiry inoome: the amount recaptured oould not
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exceed acx:uinulated deductions for soil and water

conservation and land clearance expenditures in the

current and 4 preceding taxable years. However, there

was an additional recapture for land, under section

1252. This recapture was based on a declining annual

percentage of total post-1969 deductions for these

same expenditures. The percentage was reduced to

zero when land was held for 10 years or more, at

which time the additional recapture did not apply.

Code section 1254:

Code section 1254 required recapture of amounts

deducted for intangible drilling expenses on

productive veils to the extent that those amounts

deducted exceeded the amounts which were allorable

had the intang ble drilling expenses been capitalized

arri amortized over the useful life of the well. This

was in additicn to the requirement that the gain on

the sale of oil and gas property be recognized as

ordinary income to the extent of depreciation of

tangible personal property.

Code section 617:

Under Code section 617, corporations engaged in

datiestic mining operations that elected to claim

unlimited deductions tac e)5>loraticn and development

expenses (except for oil and gas) had to "repay" their

po6t-1969 deductions v^en the mine reached the pro-

ducing stage or when it was sold. If the mine was

sold, tte profit VBS treated as an ordinary net gain

from a noncapital asset to the extent that the gain

was equal to or less than any post-1969 deductions

rot already "recaptured" prior to the sale. Such

gains are reflected in the statistics for net gain (or

loss) , noncapital assets. Any net gain in excess of

the deductions was a net gain under section 1231, and

eligible for capital gains treatment.

Net Income (or Deficit)

This is the difference between gross taxable

receipts and the ordinary and necessary business
deductions allowed by the Code, and reflects not only
actucil receipts but "constructive" receipts (i.e.,

certain income from Controlled Foreign Corporations
and foreign dividend income resulting from foreign

taxes deemed paid) as well.
Because certain statutory special deductions from

net income were allowed most corporations in comput-

ing their income subject to tax, the statistics for

net income are generally larger than the amounts
shown for "Inoome subject to tax." Included in the

net inocme statistics are airounts for Small Business

Corporations (only certain long-term capital gains
were taxable to these corporations) . Also, the net

income statistics include amounts for Domestic Inter-

national Sales Corporations (DISC'S); these corpora-
tions were not taxable.

For mutual insurance companies other than life or

marine and other than certain fire or flood insurance
cciipanies, the net income (or deficit) in this report

is the sun of the net investment income or loss, the

statutory underwriting income or loss, and the sub-
tractions from the Protection Against Loss (PAL)

account before reduction by the statutory special

deductions aillowed corporations in general. Conse-
quently, net inoome (or deficit) reflects not only

the ordinary business deductions, but the statutory

deductions from underwriting income allowed only to

these mutual insurance corpanies. Net income (or

deficit) also reflects the additions (if any) to

taxable inocme of amounts in the PAL account previ-

ously deferred from teucation. Further, for some small

mutual insurance companies electing to report under

Code section 821 (c) , net inoome was net investment

inocme only. (Electing companies were not required

to report underwriting inoome.) The section 821(c)

provisions were applicable only to conpanies with

income from investments (other than capital gains)

,

with premiums of less than $500,000, and with no

reserve in the PAL account.

For life insurance companies, the net inoome (or

deficit) used for statistical purposes comprised the

gain or loss from operations adjusted by adding back

the dividends received and the operations loss deduc-

tions. Gain or loss from operations (which included

both underwriting and investment income) represented

gross taxable receipts reduced by ordinary and neces-

sary business deductions and by additions to required

reserves, certain other statutory deductions pertinent

only to these ooitpanies, and by the dividends received

and operations loss deductions.

Net Long-Term Capitcil Gain Taxed at Alternative Rate

This was the part of the tax base used for the tax
oorpitaticn for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax lia-
bility than did the use of the no mal tax and surtax
rates on total taxable income. See the discussions
of "Income Subject to Tax" and "Inoome Tax."

Income stbject to tax for returns with alternative
tax was the sum of (1) net long-term capital gain (re-

duced by net short-term capital loss) , and (2) income
taxed at normal tax and surtax rates (the balance of
taxable income)

.

For most corporations, use of the alternative tax

did not affect the amount shown as "Inoome Subject to
Tax." However, when net long-term capital gain (re-

duced by net short-term capital loss) was greater than
taxable inccane (net income minus statutory special de-

ductions) but the alternative rate (30 percent) ap-
plied to the capital gains was less than the regular

rates applied to taxable inocme, the capital gains,

rather than taxable income, t)ecame the tax base and

was used for the "Inoome Subject to Tax" statistics.

Net Worth

Net worth represented the stocl<holders' equity in

the assets of the corporation (total assets m nus the
claims of creditors) In the statistics, net worth
oonprises the net sum of the following items:

(1) capital stock;

(2) paid-in or capital surplus;

(3) retained earnings, appropriated;

(4) retained earnings, unappropriated; and

(5) less: cost of treasury stock.

Each of these items Is explained under its own
heading in this section. Tables 2, 3 4. and 5 shew
these items separately; tables 1, 6, and 7 combine
these items and show them under the statistics for net
worth.

New Jobs Credit (#)

The Tax Reduction and Simplification Act of 1977

created a new jobs credit. See the discussion of

this credit under Changes in Law in section 2.

Noncailendar Year Returns

Returns filed for a 12-mcnth accounting period

ended during July through November 1977 or during
January through June 1978 were included in this

classification. Figure B in section 1 shews the

percentage of returns filed for each of the account-
ing periods covered in this report.
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Notes and Accounts Receivable (#)

Notes and accounts receivable were, in general,

the gross amounts arising from business sales or

services to customers on credit during the ordinary
course of trade or business which would normally be

converted to cash within 1 year. Current nontrade
receivables were generally included in "Other Current
Assets."

The balance sheets on most corporation inconie tax
forms called for the reporting of both "gross" receiv-

ables and the "allowance for bad debts." However,
same corporations reported only the net amount. In

the case of insurance cotipanies filing balance sheets

in the form required under State law, only the net

amount was reported.
Loans and mortgages may have been reported in notes

and accounts receivable by savings and loan associa-
tions. When identified, such mortgage loans were
transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts," shown as an adjust-
ment, may also include the reserves for the separate
account, "Mortgage and Real Estate Loans." As a re-
sult, it was possible for the "Allowance for Bad
Debts" to exceed the amount of notes and accounts
receivable.

In those tables where the item "Notes and Accounts
Receivable, Net" appears, the amount shown includes a
deduction of "Allowance for Bad Debts."

Number of Returns

Returns of inactive corporations were excluded

from the statistics. (See "Returns of Inactive
Corporations.") Tfie number of Form 1120-DISC and
Form 1120S returns filed, respectively, by Domestic
Internationcil Sales Corporatiois and Small Business
Corporations for which an election was made to be

tcixed through stockholders are included in each total

number (except for those tables which specifically
exclude these returns) and are also shown separately
in some of the tables.

See also "Consolidated Returns" and "Returns of

Active Corporations."

Number of Stockholders

This was tiie rumber of persons, at the end of the

accounting period, who held stock in a Small Business

Corporation electing to be taxed through its stock-

holders. By law the number of stockholders at any

one time was limited tn no nore than ten (fifteen if

the accounting period began after December 31, 1976

(See the discussion under Changes in Law in section

2.)/ . Husbands and wives listed on the return form

as joint owners were counted only once. However, if

each spouse was listed as a separate cvrner they were

counted as two stockholders unless the return was

fran a "ccranunity property" State.
Stock which was aonmunity property of a husband

arri wife, or which was held jointly by them, was

regarded as owned ty one stockholder for purposes of

qualifying for the election by the corporation to be

taxed through stockholders. Even if the husband or

wife owned stock individually and both also were

joint owners of stock, the law prescribed that they

be counted only once with respect to all of their

stock. But if each of them owned stock separately

ard also owned stock jointly, they continued to be

regarded as two stockholders, unless the stock v«s

ccmnunity property.
Although the husband and wife were thus generally

considered as one stockholder, each had to ccmsent to

the election ty the corporation and each had tJD

include in his or her gross income his or her share

of the distributed and undistributed net income of

the ccmpany. Actual distributions of net income

were ma3e bo all stockholders («tio were owners during

the year. A net operating loss for the year was

allocated in a similar manner. However, amounts of

net income deemed, but not actually distributed, were

allocated only among end-of-year stockholders.

Number of stockholders as shown in the statistics

is based en the number of stockholder names listed in

the schedule of incane and distributions (Schedule

K) . If tiie holding period of stock aided en the last

day of the corporation's tax year, the stockholder

was counted among the number of stockholders, end-of-

tax year.
With regard to the enumerating of husband and wife

stockholders, a general rule was ^jplied wherety both

were counted as cne stockholder. In order to

facilitate statistical processing, no allowance was

maSe for the one situation in which both husband and

wife owned stock individually as well as jointly and

should have been counted as two separate stockholders.

Other Assets

Other assets conprised, in geieral, noncurrent

assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and non-
current status.

Includable were such it&tis as deferred charges
reported as noncurrent by the corporations, interest
discounts, guaranty deposits, and intangible assets
not subject to amortization. Other assets of banks
included property held in trust if included in the

banks' assets. Other assets of life insurance com-
panies included the market value of real estate, and
that portion of stock and bond holdings in excess of

book value. For Domestic International Sales Corpora-
tion (DISC'S), this itan also included "nonqualified,,

assets" (i.e., assets that were not export-related or

that failed to meet the requirements indicated for

"qualified export assets" in Code section 993)

.

Other Capital Assets Less Reserves (#)

This itan consisted of depletable assets less

accumulated depletion, land and intangible assets
less accumulated amortization. Each is described
separately under its own heading, in this section.

Other Current Assets

Assets not allocable to a specific current account

in the return form balance sheet, and assets

specifically reported as short-term by the corpora-

tion, as well as marketable securities other than

Government obligations, corprised this account.

Includable were prepaid expenses, nontrade

receivables, coupons and dividends receivable, claims

and judgnents, and similar items. For construction

corporations, amounts reported as current for contract

work in progress in excess of billings were

includable.
Also includable in other current assets were

amounts reported as inventories on nonconsolidated

returns of holding and other investment companies

(except operating holding conpanies); security and

ccmcidity brokers, dealers, and exchanges; and real

estate subdividers, developers, and operative

builders.

Other Current Liabilities

Other current liabilities included, for the most

part, certain amounts due and payable within the

coming year. The account conprised accrued expenses,

as well as current payables not arising from the

purchase of goods and services and not evidenced by

bOHids, notes, or mortgages. Examples of other current
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liabilities were taxes accrued or payable, accrued

employee accounts sudi as for payrolls eind contribu-

tions to benefit plans, dividends payable, overdrafts,

accrued interest or rent, and deposits and withdraw-

able shares of banking and savings institutions.

For construction corporations, amounts of adveinoes

of deposits on unconpleted contracts or jobs in

progress were included in this itan, if reported as

current

.

Other Deductions (#)

Other deductions oonprised (1) business expenses

which were not allocable to a specific deduction item
on the return form, or which were rot included else-
where on the return form, and (2) certain antjunts

which were given special treatment in the course of
statistical processing.

The first category included such items as admin-
istrative, general, and selling expenses; bonuses and
comissions; delivery, freight, and shipping expenses;

sales discounts; travel and entertainment expenses;
utility expenses not reported as part of the cost of
goods sold; and similar itans. Included in this itan
are any amounts deducted for the removal of

architectural and transportational barriers to the
handicapped and elderly under Code section 190. (See

the discussion under the Changes in Law in section 2.)

The second category included salaries and wages
not reported as a cost of sales and operations and not
reported as a part of another deduction itan; amorti-
zation of bond premiums, loan and mortgage costs, and
other financial itans reported as amortization rather
than as part of other deductions; unrealized profit
on current-year installment sales; reported amounts
of negative inoome; and certain "involuntary conver-
sions" (described below) . Also included were itemized
business deductions and other deductions unique to
Domestic International Sales Corporations piSC's),
life and most mutual insurance companies. In the case
of DISC'S, the statistics include deductions such as
those for market studies, sales commissions, and
freight and other expenses (whether or rot they were
considered export promotion expenses!

.

The statistics for other deductions may include

losses resulting from involuntary conversions by
theft, or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taJ5>ayer's own schedule for other deductions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses ccnputation.
Losses from involuntary conversions which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss)

,

Noncapital Assets." See also the discussion under
"Net Capital Gains" in this secticai.

Other Interest

Included in this item were amounts received on

loans, notes, mortgages, bonds, bank deposits, and

corporate bonds less amortizable bond premiums. For

installment sales, interest received included amounts

stated in the contract and certain unstated amounts

of interest, as provided in Code section 483.

For Domestic International Sales Corporations

(DISC'S), this item included "Interest on Producer's

Loans." See the explanation of "Domestic Interna-

tional Sales Corporation Returns" in this section.

Other Investments

This category generally included long-term non-

Goverrment investments and certain investments for

which no distinction could be made as to their

current or long-term nature. Non-Government

investments generally not held for conversion to

another form within the coming year included stocks,

bonds, loans on notes or bonds, loans to subsidiaries,

and other types of financial securities. Also
included in this category were investments unique to

Domestic International Sales Corporations PISC's)

,

such as investments in related foreign export corpora-

tions, Export-Inport Bank obligations, and producer's

loans.
Real estate not reported as a fixed asset could

also be included. In certain instances, land and

buildings owned by real estate operators (except

lessors of real property other than buildings) , and

real holdings of insurance carriers (other than their

home office and branch office tHjildings and equip-

ment), were reported as "other investments."

In one respect the statistics may be somewhat

overstated. Treasury stock held for resale or for

future distribution may have been reported as an

asset on some tax returns and, if not clearly identi-

fied as Treasury stock, would have been included in

the statistics for "Other Investments." When these

amounts could be identified, they were transferred to

the liability side of the balance sheet statistics
under "Cost of Treasury Stock."

Other Investments and Logins (#)

This item consisted of loans to stockholders,

mortgage and real estate loans, and other

investments. Each is described separately under its

own heading, in this section.

Other Liabilities

Other liabilities were obligations which were rot

allocable to a specific account on the balance sheet
and which ware either noncurrent accounts, in general
not due within 1 year, or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a current
aooount, provisions for future taxes based on the
effects of either accelerated depreciation or possible
inoome tax adjustments such as for the investatient

credit, and principal amounts of employee and similar
funds.

Other Receipts

Other receipts included amounts not elsewhere

reported on the return form, such as: profits from

sales of oonmodities other than the principal com-

modity in which the corporation dealt; income from

minor operations; cash discounts; income from claims,

license rights, judgments, and joint ventures; net

amount earned under c^ierating agreanents; profit from

ccnmissaries; profit en prior-years' collections

(installment basis); profit en the purchase of a

corporation's own bonds; recoveries of losses and bad

debts previously claimed for tax purposes; refunds

for the cancellation of contracts; and income from

sales of scrap, salvage, or waste. Also regarded as

other receipts were certain dividends received, such

as from Federal Reserve and Federal Home Loan Banks,

and from the following special classes of corpora-

tions: China Trade Act corporations; corporations
deriving a large percent of their gross income from

sources within a U.S. possession; and tax-exatipt

charitable, educational, religious, scientific and

literary organizations, and mutual and cooperative

societies including farmers' cooperatives.

For Domestic International Sales Corporations
(DISC'S), other receipts comprised all "nonqualified"

gross receipts reported on the return except nonquali-

fied dividends. In addition, in the case of DISC'S

acting as cotimission agents for someone else, only
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the cxitmissions earned and not the underlying gross

receipts on which the commissions were earned were

included in the statistics. Nonqualified gross

receipts thus took into account: (1) sales of goods

and services for ultimate use or consumption in the

United States; (2) exports subsidized by the U.S.

Government; (3) certain direct or indirect sales or

leases for use by the U.S. Government; and (4) sales

to other DISC'S in the same controlled group of oorpo-

raticns. (See also "Business Receipts.")

Paid-in or Capital Surplus

This balance sheet item comprised additions to the

corporation's capital from sources other than
earnings. These sources included amounts of surplus
occasioned by donation, appreciation of assets,
receipts from the sale of capital stock in excess of
stated value, stock redemptions or conversions, and
similar transactions. The amounts shown are after
deducting any negative amounts.

Part-Year Returns

Pcirt-year returns were those filed for account-
ing periods of less than 12 months which ended in the
period July 1977 through June 1978. Such returns were
filed as a result of business liquidations, reorgani-
zations, mergers, and changes to new accounting
periods. Figure B in section 1 shows the percentage
of returns filed for each of the accounting periods
covered in this report.

Pension, Profit-Sharing, Stock Bonus, and Annuity

Plans
~

Contributions made by employers to these plans

were deductible under Code section 404. The Code

imposed limitations on the amounts deductible for the

taxable year and provided a carryover feature for

certain amounts paid in excess of these limitations.

Deductions were also allowed for employer contribu-

tions made to benefit plans established for certain

U.S. citizens employed for foreign subsidiaries and

branches of ctomestic corporations. The statistics

for this itan include such amounts identified in the

cost of sales and operations schedules.

The Bnployee Retirement Incone Security Act of

1974 (ERISA) , revised the requirements relating to

the participating, vesting, and funding of private

pension and employee benefit plans and to the deducti-

bility of employer contributions to these plans. New

rules under ERISA were effective at varying times, but

generally applied to plan years beginning after Sep-

tarber 2, 1974. Under ERISA, employee benefit plans

were qualified for tax purposes only if they met cer-

tain oompulsory standards. Stated differently, em-

ployee benefit plans generally had to meet these new

standards before the related trusts set up by the

employer to administer them coald be exatipted from

income taixation and before emplovers could deduct

their contributions to these trusts.

There were limitations on the deductions claimed

by anployers for certain of their contributions to

qualified pension plans. For example, regular corpo-

rate plans based on a combination of the earnings of

the individual employee and the aggregate ccrpensa-

tion paid by the anployer were subject to limita-

tions. Limitations were also prescribed for

deductible contributions to defined contribution

plains (i.e., plans which provided for an individual

account for each participant employee and for benefits

based solely on the amount contributed to the partici-

pant's account, and any income and expenses, gains and

losses, and forfeitures of accounts of other partici-

pants which oould be allocated to such participant's
account)

.

Contributions deductible for a givai year were
limited. However, limitations were not the same for

employer oontributions to defined pension pleins as
they were for profit-sharing plans or stock bcaius

trusts. For defined pension plans, the limitation
was an amount equal to the greater of the minimum
funding requirements or a maiximum annual deduction.

The roaximuti annual deduction, which formerly included

normal costs plus 10 percent of past service costs,
was changed to include normal costs plus amounts
needed to amortize past service costs in 10 equal
annual payments (including interest and principal)

.

The maximum annual deduction limitation applied unless
it was less than the amount needed to meet the minimum
funding requi ranents . If this was the case, the anount
needed to satisfy the minimim funding requirements
took precedence and was deducted in full, so that, in
effect, this amount became the maximim annual deduc-
tion.

For profit-sharing plans or stock bonus trusts,
the amount deducted in a given year oould not exceed
T5 percent of the aggregate compensation paid by the
employer in that year. For ocmbination profit-sharing
and pension plans, the limitation was 25 percent of
the aggregate compensation paid by the employer in

the given year.
Employer oontributions in excess of the limita-

tions were carried over to future years, in order of
time, until they were fully deducted. The amount
carried over, when oombined with the current year's
allowable amount , oould not exceed either the maximum
annual deduction, minimum funding requirements or 25
percent of the aggregate catpensation paid by the
employer. The total amount (i.e., the current deduc-
tion plus the carryover amount) deductible in a carry^

over year could not exceed 25 percent, in the case of

a combination prof it-shciring and pension plan. For

profit-sharing plans alone, the limit was also 25
percent for carryover years.

Excluded were deductions claimed for employer

contributions to pension plans and certain other
deferred corpensation plans within the scope of Code
section 404.

Provision for Federal Income Tax

In general, this was the net amount of Federal

income tax accrued, or the provision for such tax,

for the taxable year as reported in corporations'

books of account and in tax return schedules recon-

ciling book and tax profits (see Schedule M-1, "Recon-

ciliation of income per books with income per return,"

on the Form 1120 return facsimile in section 7 of this

report), or in the case of mast insurance companies,

from the annual statements filed with the returns.

When corporations identified the amount of Federal

income tax which was current and the amount which was

deferred, only the amount reported as current was

used for the statistics. Deferred Federal income tax

as shown on the books of account represented the tax

consequence resulting from differences between book

and tax accounting in the recognition of various

items of income and expenses. (See "Book Net Income

(or Deficit).")
Corporations occasionally reported foreign and

State taxes together with Federal taxes and the

corrponents were not separately identified. The

resulting effect on the statistics was to overstate

the provision for Federal income tax. This had no

effect, of course, on the after-tax profit amount

shown in the statistics as "Book Net Income (or

Deficit) .")

Rent Paid on Business Property

These deductions for ordinary and necessary

expenses consisted of rents paid for the use of land
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or structures, and rents paid for leased roads, roll-

ing stock, and work equipment for railroad oompanies.

Identifiable amounts of taxes paid and other expenses

of lessees in connection with rent paid v«re included

in their respective deduction headings.

Rents

These were the gross amounts received for the use

or occupancy of property. Expenses related to rental

property, sich as depreciation, repairs, interest

paid, and taxes paid, were not deducted directly from

the rental inccnve, but were reported as business
deductions from total receipts. The rented inccme of

manufacturing, public utility, and service corpora-

tions which frequently leased rather than sold their

products, was included in the "Business Receipts"

rather than in rents.

Repairs (#)

Repairs reported as an ordinary and necessary

business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other items which did not add to
the value or appreciably prolong the life of the prop-
erty. Expenditures for new buildings, machinery or
equipment, or for permanent inprovements which in-
creased the cost or basis of the property were not
deductible currently and were charged to capital ex-
penditures, which were generally depreciable.

For taxpayers using the Class Life Asset Depre-
ciation Range (CLADR) system (see Statistics of
Inocroe—1976, Corporation Inocroe Tax Returns ) , a
relatively few elected an alternative method of
cxrputing the deduction for repairs. This method was
available when ambiguity existed as to whether expen-
ditures for repairs, maintenance, rehabilitation, or
inprovanent of depreciable property could be deducted
in the year paid or incurred, or had to be capitalized
and depreciated over the useful life of the property.

Under the rules prescribed, all qualifying ex-
penditures within a given asset guideline class were
treated as currently deductible repairs provided they
did not exceed the "repair allowance." The repair
allowance for an asset guideline class was based on
the percentage prescribed for that class applied to
the "average" cost or unadjusted basis of "repair
allowance property" in that class. Amounts in excess
of the percentage had to be capitalized and recovered
eis depreciation.

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not

available for distribution to stockholders were in-

cluded under this heading. Included were guaranty

funds and reserves for plant expansion, bond retire-

ments, and contingencies for extraordinary losses.

Specifically excluded were the reserves for bad debts,

for depreciation, for depletion, and for amortization,

which were shown separately; and, the reserves for

taxes, and unrealized profits or unearned inocme,

which were includable in "Other Liabilities."

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of

the retained earnings and profits of the corporation
less any reserves (shown in the statistics as

"Retained Earnings, ;^ropriated") . The statistics

shown are net figures after deduction of any negative

amounts.
For Danestic International Sales Corporations

(DISC'S), this itan included previously taxed inoane,

accumulated DISC income, and other earnings and
profits.

Similarly, fot Small Business Corporations elect-
ing to be taxed through their stockholders, this item
included earnings from before the corporation's elec-
tion as well as earnings since the election, to the
extent that they had not yet been distributed to the

stockholders. (See "Stockholders' Undistributed Tax-
able Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They oonprised
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any inocme or deduction itans.

Returns of Inactive Corporations

Corporations in existence during any portion of
the taxable year were required to file a return even
though they may have been inactive. Inactive
corporations are defined for this report as returns
showing no item of income or deduction. Financial
data from these returns were excluded from the statis-
tics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Ccx3e. (See "Net
Inocme (or Deficit) .")

Returns Without Net Income

Returns without net income were those for which
ordinary and necessary business deductions allcwed by
the Code exceeded gross taxable receipts. In addition
to deficit returns, this classification also included
returns where gross taxable receipts and business de-
ductions were equal. (See "Net Inccme (or Deficit) .")

Royalties

Royalties were payments received, gaierally on an

agreed percentage basis, for the use of property
rights. Included were amounts received from such
properties as copyrights, patents, and tradenarks;
and from natural resources such as timber, minerad
mines, and oil wells. The anount reported was the
gross amount received. Expenses relating to royal-
ties, depletion or taxes, for example, were not
deducted directly from this income, but were reported
among the various business deductions from total gross
inccme.

Excluded from the statistics were certain royalties
received under a lease agreement on timber, ooal
deposits, and domestic iron ore deposits, which were
allowed special tax treatment. Under elective provi-
sions of Code section 631, the net gain or loss on
such royalties was included in the computation of net
gain or loss on Scdes or exchanges of certain business
property under section 1231. If the overall result of
this computation was a net gain, it was eligible for

treatment as a long-term capital gain, taxable at the
capital gains rates. If the overall result was a net

loss, it was fully deductible in the current yecir as
an ordinary noncapital loss. See the discussions of
"Net Capital Gains" and "Net Gain (or Loss) , Non-
capital Assets."

Size of Business Receipts

Size of business receipts was based on the gross

amounts from sales and operations for industries

except those in the finance, insurance, and read
estate divisions. For these industries, total
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receipts, which is the sum of business receipts and

investment inoane, were used as the basis for classi-
ficaticn. See the discussions of "Business Receipts"
and "Total Receipts."

Size of Income Tax After Credits (#)

Table 12 presents statistics for corporations

classified by size of income tax after credits.

Inoonie tax after credits was the net amount of income

tax liability after deducting the foreign tax, invest-

ment, possessions, new jobs and work incentive (WIN)

credits. It included the normal tax, surtax, and

alternative tax. As such, it excluded the tax from
recomputing prior-year investment credit, tax from

recomputing prior-year WIN credit, and additional tax

for tax preferences.

Size of Total Assets

Size of total assets was based on the amount

reported in the end-of-year balance sheet. Returns

with zero assets were used as a classification for

returns of: (1) liquidating or dissolving corpora-

tions which had disposed of all their assets and

whose inoane tax returns were final returns? (2)

merging corporations v*K)se assets and liabilities

were included in the returns of the acquiring

corporations; (3) oorporations filing a part-year tax

return because of a change in accounting period; and

(4) foreign corporations with income effectively

connected with the condiKt of a trade or business

within the United States (except foreign insurance

oonpanies providing bcilance sheet information for

U.S. branches) . (See also, "Total Assets and Total
Liabilities,")

Small Business Corporation Returns (#)

Form 1120S, U.S. Small Business Corporation Inoane

Tax Return, was filed by corporations electing to be
taxed through stockholders under section 1372 of the
Code.

To qualify as a Small Business Corporation, a firm
had to be a domestic corporation, with no more than
ten stockholders, each of which was an individual (or

an estate) and no one of which was a nonresident
alien. For taxable years beginning after December
31, 1976, a Small Business Corporation which had been
an electing Small Business Corporation for 5 con-
secutive taxable years could have as many as fifteen
stockholders (see "Number of Stockholders") . The
corporation could have only one class of stock and
could not be a manber of an affiliated group eligible
to file a consolidated return. Moreover, the
corporatioi could not receive more than 80 percent of
its gross receipts from sources outside the United
States nor more than 20 percent from passive invest-
ments (interest, rents, royalties, annuities, and
gains from the sale or exchange of stock and securi-
ties) . The 20 percent passive-inccme limitation did
not apply during the first 2 years of business unless
such income, for the year in question, was $3,000 or
more.

Net income of Small Business Corporations was
computed in the same manner as for most corporatiwis.
The net cperating loss deduction and other statutory
special deductions allowed most corporations, such as
for dividends received, could rot be taken.

An electing Small Business Corporation was gener-
ally not taxed. However, an existing corporation
that elected (under Code section 1372) to become a
Small Business Corporation was subject to a special
tax for the first 3 taxable years of the election.
On the other hand, a new corporation which was an
electing Small Business Corporation for each year of
its existence was not subject to the special tax at

all. Section 1378 of the Code provided that the
amount of the tax was the lower of the following: (1)

30 percent of the excess of net long-term capital gain
(reduced by net short-term capital loss) over $25,000
when net long-term capital gain was more than 50 per-
cent of a net inccme that was over $25,000; (2) 30
percent of the gain from the disposition of prqperty
using a "substituted basis" (i.e., the basis that was
transferred from another corporation which was not
also an electing Small Business Corporaticxi) ; or (3)

the normal tax and surtax rates applied to net income.
Foreign tax credit, investment credit, U.S. posses-
sions tax credit, work incentive (WIN) credit and new
jobs credit were not available to the corporation to
reduce this tax (cdthough the cost of investment
credit property and WIN Program salaries and wages
were allocated to stockholders for their use in
corputing the credits)

.

Generally, the income of the Small Business Corpo-
ration was taxable to its stockholders as ordinary
income. Net long-term capital gains (reduced by any
tax paid on them by the corporation) were not taxable
as ordinary income, but instead retained their
character in the hands of the stockholders. Also,
stockholders were allowed to deduct their share of the
corporation's deficit from other forms of individual
(or fiduciary) income as part of their net c^jerating
loss deduction. Undistributed income earned in pre-
vious years was taxable to stockholders in the year it

was earned, and oould be distributed during the
current year without any further tax.

Statutory Special Deductions (#)

Statutory special deductions is the term used for

the statistics to describe the deductions for: (1)

net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,

the sum of deductions for intercorporate dividends
received, for dividends paid on certain preferred
stock of public utilities, and for Western Hemisphere
Trade Corporations. Since these deductions were
allowed by law, in addition to ordinary and necessary
business deducticKis, they are shown as deductions from
net income.

In gaieral, net income less statutory special de-
ductions equalled inoane subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were rot allowed to Small
Business Corporations for which an election was made
to be taxed through stockholders, nor to regulated
investment companies and real estate investment
trusts.

Although Domestic International Sales Corporations
(DISC'S) were not taxable, in order to compute "tax
deferred income and income taxable to stockholders,"
two of the statutory special deductions, i.e., net
operating loss deduction and intercorporate dividends
received deduction, discussed below, were allowed.

Definitions for the statutory special deducticxis

contained in the statistics are eis follows:

(1) Net operating loss deduction .-The total net

operating loss deduction was based c»i statutory net

operating losses of prior or subsequent years which
oould be used to reduce taxable income for a specified
number of years. The amount shown in this report,

however, consists only of losses from prior years
actually used to reduce taxable income for 1977.
Losses incurred after 1977 and carried back to that

year at a later date could not be reported on the
returns used for this report. In general, losses

were carried back over a 3-year period, chronologi-

cally, and any amount not offset against income during

that time could then be carried forward against
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irxxne for a period not exceeding 5 years. Longer
carryover periods were allowed for certain foreign
expropriation losses, and for corporations applying
for tax assisteince under the Trade Expansion Act of
1962, for regulated transportation corporations, and
for new life insurance oociipanies.

Net operating losses on which the current-year
deduction was hased included: (a) the excess of
ordinary and necessary business expenses over inoane
in the previous loss years, and (b) statutory special
deductions claimed in the loss year for dividends
received and for dividends paid on certain preferred
stock of public utilities (or any excess of such
deductions over net income)

.

The net operating loss deducted for the current
year was limited to net income reduced, first, by the
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities.

Net operating losses incurred by Domestic Inter-
national Sales Corporations piSC's) were deductible
from net income only if the DISC had been a corpora-
tion prior to its election to became a DISC and only
for losses incurred prior to the elect icn. Ttie

statistics are overstated to the extent small airounts

of net operating loss deductions were reported by
DISC'S without net inoane; no attempt was made to
suppress these amounts for the statistics.

For a "parent-subsidiary" controlled group that
had elected separate surtax exemptions for each group
manber under prior law, but which had shifted to a
single group exempticn and filed a consolidated re-
turn under subsequent law, special provisions for the
treatment of nst operating losses of the individual
groip roanbers applied. The net operating losses of
such individual group members sustained in years dur-
ing which the election of multiple surtax exemptiois
was in effect could be carried over and deducted from
consolidated net inocme.

(2) Total special deductions .-The total special
deductions contained in this report was the sum of

the following deductions:
(a) Intercorporate dividends received deduc-
tion .-The intercorporate dividends received
deduction, under Code sections 243-246, was
the sun of the following components:

(1) A deduction equal to 85 percent of

dividends received from domestic corpora-
tions which were themselves subject to the
income tax. This particular deduction ac-
counted for the major portion of the inter-
corporate dividends received deduction.
Since disc's were rot subject to tax, the
intercorporate dividends received deduction
was not allowed for dividends received hiy

their stockholders. However, if the divi-
dends were paid out of earnings and profits
fron a year before the election was made to
become a DISC, the stockholders were en-
titled to the deduction for such dividends.
(21 A deduction equal to 85 percent of cer-
tain dividends received fron foreign corpo-
rations (a) which had been engaged in a
trade or business within the United States
for at least 3 years, and (b) which also
had at least 50 percent of their gross
income "effectively connected" with the
U.S. trade or business.

(3) A transitional deduction equal to 100

percent of certain intragroup dividends
received (qualifying under Code section
1564) allowed members of controlled groups
claiming multiple surtax exemptions under
section 1562. Beginning with the tax year
which included December 31, 1970, the for-
mer rate of 85 percent was gradually in-
creased by 2.5 percent increments per year
for sudn controlled groups so that for tax

years beginning after December 31, 1974,
the deduction would be the same 100 per-
cent deduction described below under (4)

.

(4) A deduction equal to 100 percent of
certain intragroup dividends cillowed mem-
bers of controlled groups not electing to
file consolidated returns, but sharing
instead, a single surtax exemption under
Code section 1561.
(5) A deduction equcil to 100 percent of
dividends received from wholly-owned for-
eign subsidiaries whose entire gross
inoome was "effectively connected" with
the conduct of a trade or business within
the United States.
(6) A deduction equal to about 60.2 per-
cent of dividends received on certain
preferred stock of public utilities for
which a dividends paid deduction, de-
scribed belcw, was also allowed the dis-
tributing corporation. The applicable
percentage was based on the income tax
rate.

(7) A deduction equal to 100 percent of
dividends received by small business
investment companies. For tax returns
with net inccme for the taxable year,
there was a limitation on the deduction,
based on net inccme, for dividends re-
ceived rot subject to the 100 percent
deduction (Code section 246) . For these
returns the deduction could not exceed 85
percent of net inccme less any Western
Hemisphere Trade Corporation deduction
(described below) and less any 100 percent
deduction for domestic intragroup divi-
dends. This limitation was not applicable
if the corporation had no net income for
the year. In this case, the deduction
became part of the statutory net c^serating
loss previously described. In the case of
life insurance companies, the above per-
centage deducticns were further reduced by
the ratio of investment yield less total
exclusions (operations) to investment
yield.

(b) Deduction for dividends paid on certain
preferred stock of public utilities . -For pub-
lic utility ocmpanies, as defined by law, a
special deduction was allowable under Code
section 247 for dividends if paid on certain
preferred cumulative stock de«T>ed issued prior
to October 1, 1942. This deduction, based on
the income tax rate, amounted to about 29.2
percent of the dividends paid on such stock.

If the dividends paid were greater than
net income reduced (in general) by all other
statutory special deductions for the year, the
deduction could rot exceed the above-described
percentage of net income after this adjustment.
(c) Western Hanisphere Trade Corporation deduc-
tion .-This deduction was allowed certain domes-
tic companies which qualified under section
921 of the Code. These oompanies conducted
almost all of their business outside the
United States, but within the Western Hemi-
sphere. TVie deduction was equal to taxable
income (computed without regard to the deduc-
tion, i.e., net inoome minus the statutory
special deductions for net operating losses
and for intercorporate dividends received and
for dividends paid on certain public utility
stock) multiplied by a fraction having a numer-
ator of 14 percent and a denominator equal to
the combined U.S. normal tax rate and surtax
rate. The Tax Reform Act of 1976 provided for

a phaseout of ttie 14 percent figure. Fbr 1977,
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the numerator was 8 percent. The Act also

repealed the Western Hemisphere Trade Corpo-

raticxi deduction for taxable years beginning
after December 31, 1979.

Stockholders' Undistributed Taxable Income Previously

Taxed

This end-of-year balance sheet item was the

accumulated taxable inocme, i.e., net income (or

deficit) , earned by Small Business Corporations since
they had first elected to be taxed through their
stockholders, to the extent that it had not yet been
distributed to the stockholders. Taxable income,

whether distributed or not to the stockholders, was
taxable to the stockholders in the year earned so that
later distributions fran this account were nontaxable.
(See "Small Business Corporation Returns.") This item
is reflected in the statistics for "Retained Earnings,
Unappropriated" and "net worth" in those tables which
show these items.

Tax Deferred Income and Income Taxable to Stockholders

This amount represented the net incotie (less

deficit) of a Domestic Internaticnal Sales Corpo-
ration (DISC) minus statutory special deductions
(described under a separate heading) . This "taxable
inocme" was used in determining the amount of the
DISC'S earnings and profits that were considered to
be "amounts deemed distributed" to stockholders of
the DISC. Generally, taxation on a portion of this
amount ODuld be deferred indefinitely and the re-
mainder was taxable to stockholders in the year
earned

.

See also "Domestic International Sales Corporation
Returns."

Tetxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
identifiable amounts reported in the cost of goods
sold and operations schedules. Included among the
deductible taxes vere ordinary State and local taxes
paid or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; inport
and tariff duties; and business, license and privilege
taxes. Inocme and profits taxes paid to foreign
countries or U.S. possessions were also deductible
unless clained as a credit against income tax. How-
ever, Small Business Corporations electing to be taxed
through their stockholders had to deduct from gross
inocme any foreign taxes they paid. They could not
claim a foreign tax credit, nor oould they pass these
taxes on to their stockholders for their use as a
foreign tax credit. (See "Foreign Tax Credit.")

Taxes not deductible included Federal inocme and
excess profits taxes, gift taxes, taixes assessed
against local benefits, and Federal taxes paid on
interest from tax-free covenant bonds.

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts. When this occurred,
an equal and offsetting amount was usually included in
the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were rot identifiable and, therefore, could not be
included in the statistics for taxes paid.

year was either disposed of or oeased to be quedify-
ing property before the end of its useful life
assumed at the time the credit was originally com-
puted.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit origi-
nally claiitved based on the intended life in the year
of acquisition and the credit that would have been
allowed based on the actual life in the year of dis-
position car disqualification. Useful life classes
for investment credit purposes were shortened for
property accjuired after August 15, 1971. The revised
useful life classes applied to investment credit prop-
erty disposed of or disqualified after this date, even
if the property was acquired (and the credit claimed)
using the longer useful life classes specified under
prior law.

Recapture of investment credit was required after
August 15, 1971, when investment credit property was
effectively disposed of prematurely by reason of
casualty or theft. Recapture was also required when
the following subsequent elections caused property
for which credit had been claimed earlier to cease to
be qualifying property: (1) S^year accelerated
depreciation elected for expenditures to rehabilitate
low-income rental housing, and (2) 5-year rapid amor-
tization elected for certain expenditures for child
care facilities and certain railroad rolling stock.

Effective for taxable years ending after March 31,

1976, the Revenue Act of 1978 exaitpted transferor
railroad companies from additional tax on the transfer

of their rail properties to the Consolidated Rail
Corporation (ConRail) , i.e., such railroad companies
were not liable for tax from reconputing prior-year
investment credit. See the discussion under Changes
in Law in section 2.

Unless otherwise indicated, tax from reccrputing
prior-year investment credit is included in the sta-
tistics for "Income Tax" in this report.

See also, "Investment Credit".

Tax from Reconputing Prior Year Work Incentive (WIN)

Credit

A "recapture" of the work incentive (WIN) program
credit was required whenever an employer that had
claimed the credit in a prior year (1) terminated
without cause the employment of an employee hired
under the WIN program, or (2) failed to pay a WIN
employee wages oonparable with non-WIN employees for
the same services. Generally, if the WIN employee's
enployment did not last at least 24 months, the WIN
credit had to be paid back, even though a WIN credit
oould be taken for only the first 12 months of employ-
ment.

The Tax Reduction Act of 1975 included a temporary
credit for Aid to Families with Dependent Children
(AFDC) program recipients hired under the Social
Security Act provisions. (The original WIN credit
provisions applied only to AFTC program recipients
hired under the WIN program.) The temporary credit,
which was first slated to expire July 1, 1976, was
extended by the Tax Reform Act of 1976 until January
1, 1980. The Tax Reform Act of 1976 liberalized the
recapture provisions for termination of employees
hired under the WIN program. See "Vtork Incentive
(WIN) Credit."

Unless otherwise indicated, tax from reconputing
prior year work incentive (WIN) credit is included in
the statistics for "Income tax" in this report.

Tax from Recomputing Prior Year Investment Credit (#) Tax Net Income for Deficit) (#^

This tax, a recapture of investment credit, was
required when depreciable (or amortizable) property
used in computing the investment credit of a prior

In order to facilitate comparison between after-

tax book and tax profits in table 16, an effort was
made to adjust the net income computed under the



Corporation Returns/1977 • Explanation of Terms 121

Internal Revenue Ccx3e (and described under a separate

heading) in order to recognize taxes in a oDnsistent

manner under the two profit concepts, insofar as

possible.
Corporations were asked to report book net inooroe

as after income tax. Because the net incone under

the Code was reported before taxes, tax net income

was the term used for the statistics to describe the

net income after it was reduced by the income tax.

For this purpose, the taxes subtracted frcm net in-

come were defined to include the sun of the regular

inoane tax, tlie additional tax for tax preferences,

and the taxes from reoonputing prior-year investment

and work incentive (WIN) credits, reduced by the cur-

rent year's investment, WIN and new jobs credits, but

not \y/ the foreign tax credit nor U.S. possessions

tauc credit.

Thus, an "economic" or "accounting" approach was

used to compute tax net incone in regard to the

treatment of foreign incone and taxes to the extent
that foreign income was included in the incone sta-
tistics. The U.S. possessions tax credit was also
excluded for this purpose.

It was felt that the corresponding income tax,

whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in

this computation. By disregarding the foreign tax
credit, foreign irooroe taxes in effect were
recognized cis a deduction in arriving at tcix net

inoome, just as they were in arriving at book net
inoane. lb have done otherwise, by treating these
taxes as a credit against U.S. tax, would have meant
disregarding the effect of foreign income taxes on
tcix net income altogether. This was because
corporations with a foreign tax credit oould be

thought of as having satisfied their U.S. income tax
liabilities by paying taxes (to the extent of the
credit) to foreign governments instead of the U.S.
Government. The foreign tax credit was, after all,

merely a device to prevent double taxation of foreign
inocme.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of

the limitations required in its ccnputation, was not

synonymous with totcil foreign income taxes. Because
of the carryover provisions, some of the taxes

credited for 1977 were actually paid in other years

while other amounts, paid on 1977 income, had to be

carried to other years for crediting. In addition,

most foreign dividends had to be "grossed up" by the

foreign taxes deemed paid on this income (see

"Constructive Taxable Inoome from Related Foreign
Corporations") . To the extent that such taxes were
included as income, tax net income, conceptually, is

overstated in comparison to book net inoane.

The user of the statistics can derive another
estimate of tax net income (or deficit) by taking
into account only the inccme tax payable to the
United States. Under this approach, the before-tax
net inoome (or deficit) shown in the statistics should
be reduced by income tax after the investment, WIN
and new jobs credits, and cifter the foreign tax
credit as well.

Aside from conceptual problems associated with the

treatment of foreign income and taxes, it should be

noted that Domestic International Sales Corporations
(DISC'S) and, for the most part. Small Business Corpo-
rations electing to be taxed through stockholders,
were not subject to the corporation income tjix.

Therefore, "Taix Net Income (or Deficit)" (the after-
tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

See cilso "Book Net Inoane (or Deficit)" for sane
of the other reasons for differences between book and
tax profits.

Tax Preference Items

These items constituted the basis (after adjust-

ments described under "Additional Tax for Tax Pref-
erences") Lpon which the 15 percent additional tax

for tax preferences (or "minimum tax") was levied.

They comprised various kinds of tax-favored income

and deductions, which, in effect, provided corpora-
tions with nontaxable "economic" income.

In general, the tax preference items were

attributable to U.S. sources. However, the capital
gain preference (described below) included amounts
from foreign sources if they were not subject to

foreign taxation, or if the foreign tax was a

preferential one. Other items attributable to foreign
sources were treated as preferences only to the

extent they reduced U.S. taxable income.

For Small Business Corporations electing to be
taxed through their stockholders, all of the tax

preference items described below were reported, but
only the capital gain preference and the intangible

drilling cost preference were taxable to the corpora-
tions themselves. The other items were taxable only

to the stockholders of such corporations.
Items included as tax preferences were:

(1) Accelerated depreciation (depreciation in
excess of the amount computed under the straight-line
method) allowed on: (a) low-income rental housing;
(b) other real property (defined in Code section

1250); and (c) personal property (defined by section

1245) siijject to a lease. The tax preference in

connection with personal property subject to a lease

did not ^ply to corporations other than Personal
Holding Companies and Small Business Corporations
electing to be taxed through their stockholders.

(2) Amortization of (a) certified pollution

control facilities, (b) railroad rolling stock, (c)

on-the-job training facilities, and (d) child care

facilities. The tax preference was the excess of

these special rapid write-offs over what otherwise
would have been a (fepreciation deduction under
section 167.

(3) Reserves for losses on bad debts of financial

institutions. Financial institutions (mostly banks

and savings and loan associations) were allowed deduc-
tions for additions to a reserve for bad debts under
prescribed rules. When these deductions exceeded
amounts based on the actual bad debt loss experience
of the institution (or in the case of a new company,
industry experience) , the excess was considered a tax

preference. (The appearance of this preference for

other than finance division corporations was caused
chiefly by the filing of consolidated returns that
included finance subsidiaries.)

(4) Depletion. The excess of the depletion deduc-
tion over the cost or other basis of the property
(reduced by depletion taken in parior years) was a tax

preference.

(5) Capital gains. Itiis tax preference was based

on the excess of net long-term capital gain over the

net short-term capital loss, when these net gains

were taxed at the special lower capital gain rate.

The amount treated as a preference was this amount

multiplied by a ratio of the regular tax rate of 48

percent less the rate applicable to capital gains

(generally 30 percent) to the regular corporate tax

rate of 48 percent.

(6) Intangible drilling costs. This was the excess

of deductible intangible drilling and development

costs incurred in connection with oil and gas wells

(other than costs incurred in drilling a nonproduc-

tive well) over the amount that would have been

deductible if such costs had been capitalized and

depreciated under the straight line method.
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Items (5) and (6) abave were the only tax pref-
erences for which Small Business Corporaticxis elect-
ing to be taxed through their stockholders (Form

1120S) would be liable (see the discussion under
"Small Business Corporation Returns" in this section)

.

Tax preferences for these corporations were ordinarily
passed on to the stockholders for taxation. Regulated
investment companies and real estate investment trusts
also included capital gains as a tax preference but
only to the extent that such gains were not passed on
to their stockholders.

Tentative Investment Credit

Tentative investment credit represented the earned
credit before taking into account the statutory limi-
tations based en the presence and size of income tax.

Prior to January 22, 1975, for most corporations,
the tentative credit was equal to 7 percent of invest

ment qualified for credit, an amount based on the cost
of certain depreciable purchases and designed to give
wei^t to longer-lived assets. (See "Investment
Qualified for Credit.") An exception was made foe

investment in certain public utility property. Prior
law also specified that fot sich property the other-
wise qualified investment should be reduced to four-
sevenths of the total amaunt. As a matter of prac-
tical ocanputation, however, the full qualified invest-
ment was usually reported, and a 4-percent rate sub-
stituted for the 7-percent rate in order to obtain
the legal tentative credit.

The Tax Reduction Act of 1975 teitporarily (from

January 22, 1975, through December 31, 1976)
increased the tentative investment credit from 7

percent of qualified investment (4 percent in the
case of public utility property) to 10 per vent (11

percent under certain ccxiditicns) for all corporate
taxpayers. (The period of the temporary increase was
extended for 4 years through December 31, 1980, by
the Tax Reform Act of 1976.) Thus, no special
computations for reporting qualified investment of
public utility property or the tentative credit en
such property were required.

The Tax Refcarm Act of 1976 also permitted an extra
investment credit equal to i5> to 0.5 percent of the
qualified investmait of oorpcsrations that qualified
for the additional 1 percent for participation in an
"employee stock ownership plan" (ESOP) . The 0.5 per-
cent additional credit was available only to corpora-
tions that transferred to the participants' accounts
corporate securities held under the ESOP. (See

"Investment Credit.")
See the facsimile for Form 3468, Computation of

Investment Credit, in section 7 of this report.

Total Assets and Total Liabilities (#)

Total assets and total liabilities were those

reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated deprecia-
tion, accumulated amortization, accumulated depletion,
and the reserve for bad debts. When reserves for bad

debts were reported as liabilities, they were treated
as reductions fron the asset accounts to which they
related and the totals of assets and liabilities were
adjusted accordingly. When used in this report, the
term total liabilities includes both the claims of
creditors and stockholders' equity (see "Net
Worth") . In addition, total liabilities were net
amounts after reduction by the cost of Treasury
stock. Moreover, when Treasury stock intended for
resale was identified in "Other investments" on the
asset side of the balance sheet, it was moved to the
liability side for the statistics, and the totals of
assets and liabilities were also adjusted.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were inputed from data in other
schedules on the return form or by using either
reference books or relaticxiships between income
statement and balance sheet items on similar returns
in the same industrial group.

Because Forms 1120L and 112tW used by life

insurance ocijpanies and certain mutual insurance

ccnpanies did not provide for the ocmplete reporting
of balance sheet information, asset and liability data
for these corpanies were obtained from reference
books or from balance sheets filed with the returns

in the form required by State law. These sources

were also used for any other insurance companies, not

filing returns on Forms 1120L or 1120M, which filed

balance sheets in the form required by State law in

lieu of the inoatie tax return schedule. (See also,

"Size of Total Assets.")

Total Dedix:tions

As presented in the tables of this publication,
total deductions comprised (1) the cost of sales and
operations, (2) the ordinary and necessary business
deductions frcm gross inocme, and (3) net loss from
sales of noncapital assets. Components of total de-
ductions are shown in the income statement segment of
various tables throughout this report.

For certain mutual insurance ooitpanies, with total
receipts under $500,000, total deductions represents
only investment expenses; business expenses were ex-
cluded by law.

Total Receipts

The components of total receipts are shown in the
income statement segtient of various tables throughout
this report. This amount was derived as follows:

Included itans— (1) Gross taxable receipts (before
deduction of cost of sales and operations, ordinary
and necessary business expenses, and net loss from
sales of roncapital assets), and (2) Nontaxable
interest received frcm State and local Government
obligations.

Excluded items— (1) Other nontaxable income
reoognized by the corporation, and (2) Certain taxable
income from related foreign corporations only con-
structively received.

For certain mutual insurance companies, with total
receipts under $500,000, the gross taxable receipts
included in the statistics represent only the receipts
from investments; operating income was excluded by
law.

Total Receipts Less Total Deductions

This item differed from net income (less deficit)

for tax purposes in that it included nontaxable
"Interest on State and Local Government Obligations"
and excluded "Constructive Taxable Inoome from Related
Foreign Corporations." As such, it included all of
the income "actually" (as opposed to "constructively")

received by the corporation and reported on the

income tax return.

U.S. Possessions Tax Credit (#)

In order to provide a tax incentive for domestic

corporations to invest in Puerto Rioo and U.S. posses-

sions (including American Samoa, Guam, Johnston Is-
land, Midway Islcinds, the Panama Canal Zone, and Wake
Island, but not the Virgin Islands), the Tax Reform
Act of 1976 added, under Code section 936, a new tax
credit - the U.S. possessions tax credit. Under the
new provisions in Code section 936, the U.S. posses-
sions tax credit was equal to the U.S. tax on domestic
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corporations' inocme frotn sources within a possession
in which the corporations actively conducted a trade
or business. Formerly, under Code section 931, quali-
fied possessions income was exempted from U.S. inoome
tax.

The amount of the credit was equal to that portion
of the U.S. tax of the danestic corporation attribut-
able to taxable inoome from sources outside the United
States frcra the active conduct of a trade or business
within a U.S. possession and from qualified possession
source investment inocme. In determining the amount
of tax attributable to the inoome from the active con-
duct of a possession trade or business or from quali-
fied possessions investmait income, losses from other
sources were taken into account.

Qualified possessions source investment income in-
cluded only inoatie from sources within a possession
in which the possessions corporation actively con-
ducted a trade or business (whether or not such busi-
ness produced taxable income) . ttie corporation had
to establish that the funds invested were obtained
from the active conduct of a trade or business within
that same possession and were actually invested in
assets in that possession. Funds placed with an in-
termediary (sudi as a bank located in the possession)
were to be treated as invested in that possession only
if it could be shown that the intermediary did not re-
invest the funds outside the possession.

The U.S. possessions tcix credit provisions called
for possessions corporations to be taxed on worldwide
inocme just like any other U.S. corporation; however,
the possessions corporations could receive a full tax
credit attributable to qualified possessions source
income even if no tax was paid to the Governments of
the possessions. Thus, the effect of the U.S. posses-
sions tax credit provisions was: (a) to exempt
qualified possessions source inccme from U.S. income
tax, (b) to allow a dividends-received deduction for
dividends repatriated by the possessions corporations
to their U.S. parent corporations; and (c) to tax
currently foreign source income (which was not taxable
under prior law), subject to the foreign tax credit
with allowances for foreign taxes paid with respect
to such inoome. Foreign source income oontinued to
be exatrpt from U.S. taxes for investment income that
was earned before October 31, 1976, whether or not
the investment inccme was initially derived from the
possessions' business.

Before the U.S. possessions tax credit could be

claimed, a domestic corporation had to make an elec-

tion and satisfy two tests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
inccme from sources within a U.S. possession, and (2)

receive for the "applicable" period at least 50 per-
cent of its gross income frcm the active trade or
business within a U.S. possession. "Applicable"
period was the lesser of 3 years or the period during
which the corporation was engaged in the active
conduct of a trade or business within a U.S.
possession. Onoe in effect, the election was to
remain in force for 9 yeeirs aifter the first year for

which the election was effective and for which the
domestic corporation met the 80 percent source of
income and 50 percent active trade or business income
requirements. The election could be revoked during
this 10-year period only with the consent of the
Secretary of the Treasury, based on cases of
substantial hardship where no tax avoidance could
result from the revocation. After revocation during
the 10-year period, a danestic corporation could make
the election for the lO-yeeir period again, provided
the two preconditions were met. After the 10-year
period, no consent was needed to revoke the election.

Additioneilly, possessions corporations were prohi-
bited by the election frcm filing or joining in the
filing of oonsolidated returns, as they had been able
to do under the prior law, in years in which they in-
curred losses. The new law permitted possessions
corporations to be included in consolidated returns
only in the case where their losses resulted frcm
initial start-up expenses incurred at the time their
possessicns operations were just beginning. Even
these losses would be subject to recapture if the
possessions corporations derived foreign source
inocme in later years.

The U.S. possessicns tax credit could not be taken
by corporations that were Domestic International
Sales Corporations PISC's), former DISC'S, or owned
stock in a DISC or former DISC. The credit oould be
taken however, by those stockholders who no longer
held stock in the DISC'S or former DISC'S.

While the U.S. possessions tax credit could be
taken against corporate inccme taxes, it could r»t be
taken against:

(1) additional- tax for tax preferences (mini-
raun tax)

;

(2) tax on accumulated earnings;

(3) taxes relating to recoveries of foreign ex-
propriation losses, previously deducted as
part of a net operating loss deduction; or

(4) Personal Holding Conpany teix.

None of these taxes oould be taken into account in
the determination of the amount of U.S. tax paid by
the corporation which was attributable to the posses-
sions' active trade or business and investment income.

Since the U.S. possessions tax credit was separate
from the foreign tax credit, the inccme (and asso-
ciated taxes) used in the computation of the posses-
sions tax credit oould not be used for foreign tax
credit purposes. Similarly, possessions inccme
included in the foreign tax credit computation could
not be used for possessions tax credit purposes.

The 1976 Act also provided a dividends-received
deduction for dividends frcm corporations eligible
for the U.S possessions tax credit. Corporations
which would otherwise qualify for the 100-percent
dividends-received deduction, if an election were not
in effect, oould still receive that deduction for
dividends from another possessions corporation. Like-
wise, corporations el igible for the 85-percent divi-
dends-received deduction were to receive the deduction
with respect to dividends from possessions corpora-
tions. Ttie amount of the dividend income received
from a possessions corporation was treated as domestic
or foreign source income according to the existing
Code section 861 rules. This same amount was also
used to compute the Code section 904 limitation on
the Code section 901 foreign tax credit. The new
rules on the dividends-received deduction applied to
dividends paid in taxable years of possessions corpo-
rations beginning after December 31, 1975, regardless
of when the income, out of which the dividends were
distributed, was earned.

Vfork Incentive (WIN) Credit

This credit was intended to expand job opportuni-
ties for Aid to Families with Dependent Children
(AFDC) program recipients. Taxpayers were allowed a
credit against their inccme tax liability if they
were engaged in a trade or business and hired AFDC
recipients under the Work Incentive (WIN) program of
the Social Security Act (as authorized by the Revenue
Act of 1971) or if they hired AFDC recipients under
the Social Security Act, regardless of whether or not
they were covered by the WIN program (as authorized
by the Tax Reduction Act of 1975)

.
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The credit equalled: (1) 20 percent of WIN

Program e:5>enses, i.e., salaries and wages (described

below) that were paid WIN program participants; and

(2) 20 percent of Federal welfare recipient employ-

ment incentive expenses, i.e., wages that were paid

to AFDC recipieits hired after March 29, 1975, for

services rendered to the corporation before July 1,

1976. (This date was extended to January 1, 1980, by

the Tax Reform Act of 1976.) A tax credit for wages

paid to an individual was allowable under either the

original WIN rules or the 1975 Federal welfare recipi-

ents anployment incentive rules, but not both.

Under the original WIN program, to qualify as WIN

program expenses, salaries and wages must have:

(1) been paid to employees certified by the

Secretary of Labor as being from the WIN program and

the employees could not have displaced any individual

from employment;

(2) consisted entirely of cash remuneration;

(3) been paid or incurred:

(a) for services rendered during the first 12

months of employment (although the employee must have

been employed for at least 24 months, the first 12

months could span a 24-month period, after which, the

employee must have been enployed for 12 months

consecutively) , and

(b) in the employer's trade or business;

(4) not been less than wages paid to the non-WIN

employees performing oomparable services;

(5) not been reimbursed to the employer (if so,

the expenses, for credit purposes, were disregarded to

the extent of the reimbursement) ; and

(6) not been paid or incurred:

(a) foe employment outside the United States;

(b) after the en3 of the 24-month period begin-

ning with the first day of the employee's employment

(the employee's total months of employment must have

equalled 12 on or before the end of this period); and

(c) to an ineligible individual (in the case of

corporations, an employee who owned directly or in-

directly more than 50 percent of the value of the

corporation's stock; or was a relative of such an em-

pioyee)

.

The Federal welfare recipient employment incentive

rules applied solely to the enployment of an AFDC

recipient who:

(1) had continuously received AFDC financial assis-

tance during the 90-day period ininediately before

being hired;
(2) had been employed by the corporation for a

period in excess of 30 consecutive days on a sub-

stcintially full-time basis;

(3) ha3 not displaced any other enployee; and

(4) was not a migrant worker (i.e., an individual

who was enployed for services for which the customary

period of enployment by one employer vas less than 30

days and if the nature of such services required the

employee to travel from place to place for a short

period of time)

.

Unlike the original WIN program, WIN credit fa:

Wctges paid AFDC recipients could also be claimed when

the employee's services were not performed in connec-

tion with the trade or business of the corporation.
Additionally, under the 1976 Act, qualifying wages

paid to AFDC recipients were limited to 12 months,

whether consecutive or not, of employment.

The amounts of WIN credit allowed under the

Federal welfare recipients atployment incentive
expense provisions and under the 1971 Act were tenta-

tive. These credits were combined on Form 4874,

Credit for Work Incentive (WIN) Program Expenses, and

represented earned credit before the limitations based
on the presence or size of income tax. The WIN credit
was applied against tax liability that had first been
reduced by foreign tax, investment and U.S. posses-
sions credits, respectively. Tax which oould be
reduced by the credit did not include tax from re-

computing a prior-year investmeit credit, teix from

reoonputing a prior-year WIN credit, additioneil tax

for tax preferences. Personal Holding Company tax, or

the special capital gains tax on Small Business

Corporations.

Under the limitation based on size of income tcix,

the credit could not exceed $25,000 plus 50 percent

of tcix in excess of $25,000. The limitation was
uniquely applied to manbers of controlled groups (as

defined by Code section 1563) in that the $25,000
cutoff applied to the group eis a whole and, thus, had

to be apportioned among the component memibers of the

groi^) when separate teix returns were filed for each

memiber

.

The Tax Reform Act of 1976 raised the limit on
both the WIN credit and the welfare recipient tax

credit from $25,000 to $50,000 of tax plus one-half
of the excess tax liability over $50,000 for each
credit.

For Small Business Corporations electing to be

taxed through their stockholders, WIN program ex-
penses and Federal welfare recipient enployment
incentive expenses were allocated among the end-of-
the-taxable-year stockholders for use in ocmputing
their own WIN credit.

Unused WIN credit, the amount in excess of the

limitation based on the size or presence of tax, oould
(a) be carried back or forward for use in other years
under the original WIN rules, or (b) be carried
forward only for use in other years under the 1975
Federal welfare recipients enployment incentive rules.

Unused WIN credit based on the original WIN rules had

to be first carried back, chronologiccilly, for use in

the 3 preceding taxable years. Any amount remaining

oould then be carried over to the 7 succeeding years,

in chronological order. Unused WIN credit based on
the 1975 rules, however, oould only be ceirried over,

chronologically, to the 7 succeeding years. The un-

used credit carryback and carryover oould be used to
reduce the income tax liability for years to which it

was carried provided it was within the limitation

based on size of tax for that year.

Under provision of the original WIN program, if

the participant was involuntarily terminated at any
time during the first 12 months of employment or
before the close of the 12th calendar month of
enployment thereafter, any WIN credit taken for that
particular participant had to be recaptured. The
recapture resulted in an increase in the employer's
income tax liability, for the year of the termina-
tion, by the amount of the disallowed WIN credit.
Under the 1975 Federal welfare recipients employment
incentive rules, the employer was not subject to
these recapture provisions for the newly-added WIN
credit.

Under the 1976 Act, the WIN credit was mc>de

available from the date of hiring if employment was
not terminated without cause before the end of 90
days after the first 90 days of enployment.

The Tax Reform Act of 1976 also made the following

provisions applicable: (1) there weis no recapture of
WIN credit if the employee was laid off due to subs-
tantial reduction in business; (2) there was a limit

of 12 months (whether or rot consecutive) for which
the wages of any one employee were eligible for the

welfare recipient tax credit; (3) the expiration date
of the welfare recipient tax credit was extended
through Deoember 31, 1979; and (4) WIN agencies oould
certify eligibility for the welfare recipient tax
credit.

Zero Assets

In general, included in this total assets-size

class were:

(1) final returns of liquidating or dissolving
corporations which had disposed of all assets;
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(2) final returns of merging corporations whose
assets and liabilities were reported in the returns
of the acquiring oorporaticjns;

(3) part-year returns of oorporations (except
initial returns of newly incorporated businesses) ; and

(4) returns of foreign oorporations with income
"effectively connected" with the conduct of a trade or
business in the United States (however, balance sheet
data for U.S. branches of foreign insurance ccnpanies
are included in the statistics and are classified by
the size of txstal assets of these branches)

.
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Schedule D, Form 1120
Capital gains and Icjsses, 144

Form 1120-DISC
Dcmestic International Sales Corporation return, 145
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U.S. Inoome tax return of foreign corporation, 152

Focm 1120L
U.S. Life insurance ocrpany inccne tax return, 159

Schedule D, Form 1120L
U.S. Life insurance cornpany sales or exchanges of
property, 156

Form 112CM
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Form 3468
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Form 5884
New jobs credit, 182
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