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COMMERCE AND COMPANIES.

CaLcutTa, 16th August 1884.

InvesTors who have hitherto pinned their faith to ‘‘the ele-
gant simplicity of the four per-cents’” must view with a certain
smount of complacency the present state of the Calcutta share-
market and the serious discount to which almost every descrip-
tion of stock has fallen, and must feel very strongly, that two-
per-cent paid regularly every half-year is after all much more
satisfactory, than spasmodic dividends of occasionally an unusu-
ally high amount.

Last year, at this time, the general run of shareholders in Jute
Manufacturing Companies were jubilaut; they had had two
years’ unexampled prosperity, and thongh a few discerning ones
saw the little white cloud, which surely betokened the coming
squall, the great majority langhed ta scorn the idea that a first-
class Jute Mill in this conntry, reasonably managed, could possi-
bly work ataloss. The revulsion from a half-yearly dividend of 15
per cent. to nothing at all, no doubt is painful, yet sad to say is
true, and as things look at present may continue for a while.
For the first half of last year the dividends declared by Jute
Manufacturing Companies, the shares of which are quoted in our
etock lists, amounted to no less than, in round numbers, 11}
lakhs of rupees. For the first half of this year the dividends
declared by the same Companies will not likely exceed 1} lakh;
while on the other hand the loss of working will probably total
up 24 lakhs; so that taken as a whole, the great junte manafac-
turing industry of Bengal, with a capital of probably nearly
four crores of rupees, has worked at no profit at all.
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This is now the season of Reports, and those that have been
issned have been with one exception of a most dismal and un-
happy character. The first to make its appearance was that of
the Budge-Budge Jute Mills. This Company has, for some time
past, been a favourite stock in the share market ; for the half-
year ended 30th April 1884 the profit made was Rs. 14,928, the
paid-up capital being Rs. 14,40,000. For the same period of
1883, the profit made was Ra. 2,58,441 and a dividend of 12} per
cent. for the half-year was 'paid, while Rs. 75,000 were credited
to the Reserve Fund. This year by adding to the miserable
profit of Rs. 14,928, the sum of Rs. 10,000 from the Reserve
Fund, a dividend at the rate of 5 per cent. per annum, was
declared. Shares in this concern of Rs. 100, with Rs. 80 paid-
ap, can now be bought for Rs. 83: last year they touched
Rs. 155. This represents a depreciation of Rs. 72 per share, or,
in round nambers, nearly 13 lakhs of rupees! The Managing
Agents of the Budge-Budge Mills are prudent men of business,
and believe in making hay while the sun shines, so having tickled
the shareholders into a good humour by the payment of large
dividends, it was not difficult to induce them to increase their re-
muneration from Rs. 20,000 to Rs. 30,000 per annum. What will
the Agents do now that the prosperous period has passed away ?

The next Report to follow was that of the Fort Gloster Jute
Manufactaring Company for the half-year ended 31st May 1884.
For the same period of 1883 the Mill made a profit of Rs. 1,42,869,
paid a dividend of 5 per cent. for the half-year, and took Rs. 68,129
to the credit of Reserve. This half-year they have managed to
make a loss of Rs. 48,992, and shares of Rs. 100, which last
year reached Rs. 100, can now be bought for Rs. 37 to Rs. 88.

The next to enter an appearance was the Report of the Goo-
sery Jute Mills Company for the five months ended 30th June
1884. For an almost similar period last year the profit made
was Rs. 31,710, and a dividend of 10 per cent. was declared.
This year the loss on the working amounts to Rs. 63,820, and
the Reserve and Depreciation Funds have virtually disappeared.

Shares in this concern last year reached Rs. 190 ; they can now
be bought for Ras. 85.
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Next on the list comes the Asiatic Jute Company. For the
first half of last year this concern made a profit of Rs. 32,803,
and for the first time in the annals of its history paid a divi-
dend, and that, too, of 5 per cent. This effort would seem to
have been beyond its strength; it has drooped ever since, and for
the first half of this year has managed to work at a loss of
Rs. 19,491. Shares in this concern have dropped from Re. 80 to
Rs. 22.

The Gourepore Mills were the next to follow. For the first
half of last year they netted a profit of Rs. 1,66,405, paid a
dividend of 6 per cent, and took some Rs. 93,500 to Reserve
and Improvement Accounts. This half-year the profit made, it
is true, amounts to Rs. 72,353, but inasmuch as the large stock
of jute remaining is of greater invoice value, and would show a
smart loss on realization, and having regard to the present de-
pressed position of the bag market, the Directors do not recom-
mend a dividend. Shares which last year were Rs. 125 can
now be had at Rs. 72.

The Agents of the Howrah Mills Company, Limited, are gen-
tlemen wise in their generation, and they also believe in provid-
ing for a rainy day, so seeing that the sharenolders were becom-
ing demoralized at receiving such large dividends they applied
to them for an increase to their remuneration. There was some
manceuvre attempted, and at one time there was a very pretty
quarrel between the Directors and the Managing Agents. The
result was, however, that Messrs. Ernsthansen & Co.’s com-
mission was raised from a minimum of Rs. 20,000 per annum to
something like Rs. 86,000. The profit made by this Company
for the first half of 1883 was Rs. 2,06,717. A dividend of 10
per cent. was declared and Rs. 67,000 taken to the credit of
Reserve and Depreciation Funds. The times, alas! have now
changed ; the result of the working of the past half-year is a
loss of Rs. 19,282. The shareholders are resigned and Messrs.
Ernsthausen & Co., whose remuneration has been raised are, I
understand, as cheerful as can be expected. Shares in this con-
cern have declined from Rs. 130 to Rs. 66.

The next Report to enter an appearance was that of the Union
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Jute Company. The Managing Agents of this concern also took
advantage of the then prevailing mania for raising the remanera-
tion of Managing Agents of Jute Mills, to get their commission
increased from a yearly minimam of Rs. 20,000 to ome of
Rs. 30,000. The profit made for the first half of last year was
Rs. 1,94,158. For the past half it has amounted to Re. 1,14,266,
and this appears to be the only concern which bas really earned
a dividend ; and a dividend of 13} per cent. for the hslf-year is
not to be despised. Shares in this concern have naturally been
affected by the prevailing depression, but there are no sellers, and
no business has been doue for some time past.

The Kamarhatty Company is one of those concerus which are
supposed to show other people the way. They have made very
large profits in the past and bave no less than Rs. 7,12,680 at
credit of Profit and Loss Account. For the first half of 1883
they made a profit of Rs. 2,82,421, aund paid a dividend of 20 per
cent. This half-year they have managed to lose Rs. 49,627
through having unfortunately happened to buy their jute in the
dearest market and sell their bags in the cheapest. These things
do occur sometimes, que voules,? Agents are not immaculate.
Quandogue bonus dormitat Homerus!

The Kanknarrah Mill is not as yet complete ; it is, however,
just now at work helping to increase the production of gunny
bags and keep down prices in the interests of consumers. The
shareholders have not as yet received a six-pence by way of
dividend and may esteem themselves fortunate if they get any-
thing for some time to come.

The last to enter an appearance as yet has been the Seebpore
Jute Manufacturing Company. For the first half of 1383 this
concern made a profit of Rs. 1,50,605 ; a dividend of 6 per cent.
was declared for the half-year, and Rs. 60,605 taken to a new
machinery account. This half-year the loss on the working has
been Rs. 76,688; and the Managing Agents of this concern are
the only ones who have madc any refund of commission. Shares
in this Company, which reached Rs. 106 last year, can now be
bought for Rs. 48.
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The following little table contrasts the working of these Jute
Mills for the first half of 1883 and 1884 :—

1883. 1884
Capital.
Profit. Profit. Loss.
Rs, Rs. Rs. Rs.
Budge-Budge ... | 2,868,441 14928 | ... 14,40.000
Fort Gloster ... o | 1,42869 | ... 48.992 | 14,00,000
Goosery 81710 | ... 68,820 | 38.98.500
Asiatic e 82.803 19,491 | 38.99,900
Gourepore ..| 1,66,405 72,858 | ... 12,00.000
Howrah o | 206717 | ... 19,282 17,47.498
Union 194,158 | 1,14,266 | ...... 6.75.000
Kamarhatty ... | 282421 | ... 49.627 | 4.00,000 -
Seebpore e ..| 1,60,606 | ...... 76,688 | 16,00,000
Total ... | 14,66,129 | 2,01,687 | 2,77,900 | 91,60,898

The above little table fitly points a moral to adorn a tale.

The Report of the Goosery Cotton Mills Company discloses a
profit of Rs. 75,106, and the Directors propose that Rs. 75,000
should be paid away in a dividend at the rate of 5 per cent. Ten
per cent. per annum is a good dividend when earned. We
would just remind the shareholders that they cannot eat their
cake and have it too. There is such a thing as depreciation of
machinery. In our opinion the resnlts do not disclose good ma-
nagement. The Directors gravely tell us that the Company’s
yarns received a first-class certificate and the only Gold Medal
awarded at the Calcutta International Exhibition. We should
like to know how many Mills competed and the names of the
jarors. There is a curious similarity between the name of one
of the Directors of this Mill and one of the jurors.

Debentures, as a rule, are a pretty safe form of investment,
aud yield better resnlts than Government Paper. Investors
should, however, carefully scratinize the security offered, and
make sure that it may not be prejudicially affected in the future.
We are led to these remarks by observing that the Inland
Flotilla Company, Limited, are inviting tenders for a Debenture
loan of Rs. 8,75,000 (whick will rank pari passu with any subse-
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quent issus) on the security of the Company’s fleet of steamers
and flats, its receipts and revenues, and uncalled capital of
Rs. 8,75,000. The said loan to be for ten years, and to bear in-
terest at 7 per cent. The security here is undoubted, and the
interest liberal; but there is nothing to prevent the Company
borrowing another eight or ten lakhs or more, and as this
second loan will rank pari passu with the present, the undoubted
security of to-day may be very seriously diminished to-morrow.

The Report of the Great Eastern Hotel Company recommends
a dividend for the year of 6 per cent., and takes some Rs. 45,000
to Reserve. The mortgage loan on the Company’s Hotel for
Rs. 2,57,000, bearing interest at 7 per cent., has been renewed
in England in sterling at 5} per cent.

The Calcutta share market is very inanimate ; shares are dull
and depréssed, and transactions very limited.
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Carcurta, 23rd August 1884.

A7t the present moment when the value of the shares in all our
Jute Mill Companies has been so seriously depreciated, a few
words on the jute manufactaring industry in India may rot be
out of place. :

Few of our readers are, we imagine, aware of the amount of
capital invested, and the number of persons interested in Jute
Mills here. Many of them have been erected quietly, and most
of them have been increased or added to from time to time, so
that at the beginning of this year there were 20 Jute Mills at
work, containing just 6,000 looms, while during the present year
some 1,000 additional looms must have been set up, all adding
to the production and tending to keep down the price of the
manufactured article. Now the cost of a Jute Mill, if we may
judge from the published accounts, varies from Rs. 4,500 to over
Rs. 6,000 per loom, so that if we take the Mills all ronund as
averaging in cost Rs. 5,000 per loom, it follows that the capital
invested in these undertakings cannot be less than 34 crores of
rupees. Wae are inclined to believe that when all the extensions
now in contemplation are completed, the invested capital will be
nearer five than four crores of rupees. The nunmber of persons
engaged in a Jute Mill works is nearly ten per rnnning loom, so
that we may take it, that at the present moment some 70,000
hands are engaged in these Mills, quite independently of the
number who are indirectly supported thereby. The jute manu-
facturing industry in India seems to work in cycles of alternate
depression and extreme prosperity. Up to the year 1874 the
manufacture was almost a close borough here; there were not
above six Mills at work with a total number of certainly not
more than 1,500 looms, and the trade was conducted with very
great profit to all concerned. The year, 1873, however, saw a
very great impetus given to the erection of Jute Mills, and in
that year and 1874 at least ten new concerns were floated.
With the commencement of 1875 came the first grest crisis in
this industry—the supply overtook the demand, prices for the
manufactured article receded, the large profits of former years
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dwindled down in mapy instances to losses, and shares in Jute
Mill Companies went to a serious discount. This state of things
continued, with some little flunctuations, until about the middle
of 1880, and during the interval several concerns had an uncom-
monly bad time. The Balliaghatta, Rustomjee, Calcutta, and
Oriental Companies, with a combined capital of some 44 lakhs
of rupees, succnmbed, and have been liquidated, the retarn to
the shareholders having been infinitesimal ; while shares in nearly
every other Company went to a serious discount, varying from
10 to 85 per cent. The pressure on the Mills became at last so
serious that they were compelled to seek foreign markets, and
Australia, New Zealand, South Africa, California, and Valparaiso
were successfully invaded, and after a hard struggle wrested
from Dundee. Indeed the depression in trade became so great
that in 1878.79 and the early part of 1880 large quantities of
gunny bags were shipped from Calcatta to the United Kingdom,
and the Mills here mét the Dundee spinners upon what had
hitherto been considered peculiarly the latter’s ground.

In 1880 an impetus was given to the ganny bag trade by Mr.
Plimeoll’s Bill, while the largely increased ‘shipments of grains
and oil-seeds from India, within the last few years, have caused a
greater demand for bags; so that the year 1881, 1882, and 1883
have proved very profitable ones to jute manufacturers, both in
Bengal and Dandee. Unfortunately this improvement in trade
was at once seized upon by many of the Managing Agents—who
saw therein a considerable increase to their emoluments—as an
excuse for considerable extensions; while one or two mercantile
firms, with a handsome commission in prospective, issned circu-
lars to confiding investors, wherein were depicted in the most
glowing terms the large profits to be made in the jute manufac-
taring industry. The result might have been anticipated. On
the 1st January 1881 some 4,600 looms only were at work in
India; but three Mills, which were then silent, are now at full
work, and additions have been made to other concerns, so that
on the 1st January 1884 the number of looms at work amounted
to 6,000, while some 2,200 more looms were under construction,
of which we expect some 1,000 are now at work. In other words
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the manufacturing capacity has been increased fully 50 per cent.
during the last three years, and there are further extensions in
progress, so that the question to be serionsly considered is, what
is to become of the outturn of the Mills ?

The years 1382 and 1883 were rendered more profitable than
usnal to the local Mills by reason of the extremely large crops
of jute in 1881 and 1882. Prices of gunny bags were most
moderate, while the Mills were enabled to make a very handsome
profit on the manufacture; in fact, everything worked to put
money into the pockets of those who bought their jute and
sold their bags with judgment. There is no doubt that the
gunny bag trade is an expanding one, but there are -reasonable
limits to everything, and signs are not wanting to show that at
present the supply has overtaken the demand. Thus in 1879
68 million bags were exported by sea from Calcatta, and 67
millions in 1880. 1In 1881 the number rose to 74 millions, in
1882 to 81} millions, and in 1883 to nearly 91 millions. But
the exports for the first half of this year are only 4 per ocent.
above those of last year; and it is noteworthy that the increase
in one year over the other has almost invariably taken place
during the first six months of the year. It is evident that the
increase in production this year will be considerably more than
4 per cent. Again enormous numbers of bags are required for
the ordinary export trade of the country ; for the three months,
April to June 1884, the exports of grain and oil-seeds were some
295,000 tons less than for the corresponding period of 1883. This
means that nearly eight million gunny bags were not required
this year, which were used in 1883. At the present moment the
Calcntta share market, so far as regards Jute Mill Scrip, is com.
pletely demoralized, and the depreciation of this particular kind
of stock has been something terrible. The canses of this re-
action may be shortly stated as dear jute, dear money, and over
speculation by weak holders; the Bears on the Stock Ex-
change here have also something to answer for, though stern
retribution has overtaken them, in a manner which they little
anticipated. About the beginning of August last year prices
of Jute Mill Scrip may be said to have been at their highest,
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and considerable sales having been made for forward delivery,
the sellers naturally looked to cover themselves at lower rates.
That there would be a crisis in the jute manufacturing industry
few persons who had intelligently watched its expansion could
doubt ; but it was not generally considered to be so near at hand,
and the Bears thought that there was an opportanity for a little
safe gambling in the interval. Having accordingly sold well-
forward at the then prevailing rates, dismal reports were put in
circulation about the prospects of the then coming jute crops, of
possible over prodaction, and so forth, and a few bogus sales at
lower rates having been announced, jute stock commenced to
decline. The next move was to induce a bank or two to call
upon weak holders of stocks pledged to them, to give more cover ;
then followed a forced sale or two, and so the game went on ; an
uneasy feeling began to pervade the minds of holders of Jute
Scrip and a desire to sell supervened.

When Jute Mill Stock had declined to an extent sufficient to
land, the confiding buyers forward in a very respectable loss,
the Bears then bought up the necessary stock, so as to be in &
position to tender the shares when the due dates of the contracts
arrived. Unfortunately, however, the Bears this time had made a
slight mistake ; the buyers forward were almost in every instance
upable to take up their shares, and the Bears found themselves
landed with a lot of shares in concernsin which every sale
reported was at a lower figure than before. The crisis had
arrived before its time, bringing ruin and desolation in its track ;
there was a general stampede to get out of jute, banks refused
to lend, except to uncommonly good parties, on Jute Mill Scrip,
and sauve qut peut was the order of the day.

But thongh the jute manufacturing industry is at present de-
pressed, and though the immediate prospect of dividends is un-
likely, there is no class of industry in which we have a more
thorough belief, or which stands on a firmer basis. I mast not
be forgotten that hitherto Bengal is the only place from which
jute can be obtained, and that therefore to place the seat of the
manufacture here was to secure for it advantages which no
other country could afford.
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It is extremely satisfactory to observe that the second half of
this year has opened well, and that the exports of gunny bags
during July are greater than have been known before; and if
this only continues, 1884 will show as lafge an increase over
1883, as that year has over 1882. The extreme cheapness of
gunny bags has caused a strong demand for them in the Straits,
and if they can only succeed in ousting the mat bag at present

in vogue in Siam and China, there will be a grand outlet for our
" bags ; but it must not be forgotten that this unoxpected demand
has been caused by the unusually low prices obtaining for the
manufactured article, and that had it not been for this sudden
spart at the Straits, our export figures would have looked very
different. The following little table shows the shipments of
gunny bags from Calcutta for the first six months, and the
month of July, of the last three years:— °

1833, 1888, 1884,
No. Value, No, I Value, No. | Value,
Rs, Rs. Rs,
Junuary to June .. | 44,167,636 1,09,38,831} 54,246,251 1,14,91,813| 56,081,400 1,14,99,160
July .- .. | 5,551,044| 14,97,315 4,097,221. 9,87,151 '1,703.118I 14,71[3:5
Total for 7 months .. | 49,718,680|1,24,36,146 b8,848,472|l,24,78,964| 68,784,513.1.29.70,976

1t is noteworthy that, in consequence of the low price of jute
last year, thongh the number of bags exported was fully 17 per
cent. more than in 1882, their value was almost the same, and
it evidences the severe character of the present depression, that
with jute this year at a considerably higher range of prices
the value of bags has not at all increased. At the present mo-
ment well-managed Mills, with no large stock of dearly bought
jute, should be able to work at a small profit, and the extreme
depression in some of our Jute Mill shares would hardly seem to
be warranted.

The future of the jute manufacturing industry here is largely
bound up in the question of railways. Extend the railway
system, and you increase the export of agricultural produce and
ex necessilale rei the demand for guuny bags. There seems now
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to be every probability of a great impetus being given to the
construction of railways; this is the best news that the Mills
have had for some time. Investors in the stocks of well-
managed Mills at present prices may have to play a waiting
game, but the ultimate results should more than compensate
them for their forbearance. It should not be overlooked, that
the share market in the beginniug of 1880 was in quite as
bad a state as it is now ; yet since then we have had nearly three
years of very good trade and very large profits. '

The Champdany Jute Company, Limited, is a Glasgow con-
cern and managed by cannie men. It has a capital of £200,000
and two fine Mills, the Champdany and the Wellington, with
some 618 looms. It is nearly double as large as the Budge-
Budge Mills, and their commercial year ends on the same
day, the 30th April. For the period ended 30th April 1884, this
Company has made a profit, including the balance from last year,
of £10,091-4-3 say Rs. 1,20,000; for the same period the Budge-
Budge Mills, with 322 looms only, made a profit of Rs. 1,97,470.
The Calcutta Agents, out of the princely income which they
derive from this Company, bave returned the shareholders
£1,000; and the Directors, not to be outdone in generosity, have
taken £3,500 from the Reserve Fand. These amounts give &
total available for distribution of £14,591, and the Directors
have arranged to credit Depreciation Account with £6,000, to
pay & dividend of 4 per cent., and to carry the balance forward.

The Dunbar Cotton Mill Report is to this extent satisfactory,
that it does not disclose an actual monetary loss—a gross profit,
however, of Rs. 4,708 on a paid-up capital of Rs. 13,28,500 is
hardly a matter to congratulate the shareholders on, and so we
will not dwell farther on the subject in this letter.

The Empress of India Cotton Mill has made an apparent pro-
fit for the half-year of Rs. 57,352. A dividend at the rate of 8
per cent. per annum is to be paid, Rs. 16,000 laid aside for the
purchase of new machinery, and the balance carried forward.
Before expressing any decided opinion on this conocern, we
should like to see some further details of the stock of manufac-
tured goods, cotton and stores, entered as an asset of the value
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of Rs. 4,76,576. 1Isall the yarn in stock of a quality readily
saleable, and would it fetch the amount at which it bas been
valoed ? When this question is answered, we can review the
report with confidence.

The Report of the Managing Agents of the Tarkessur Railway
Company states that the line is being pushed on rapidly, and
that the rails are laid to within a short distance of the Tarkessur
terminus. Material trains will be started in a few days, and it
is expected that the line will be completed and taken over by
the East Indian Railway early in the cold season. The terminal
and intermediate stations are being constructed in accordance
with designs approved by the East Indian Railway, and every
precaution that experience can suggest is being taken to provide
for the convenience of the public. The great feature about this
little railway is that there is no risk of loss, as it will be worked
by the East Indian Railway, the gross receipts being divided in
a given proportion between the working Company and the Tar-
kessur Company. The East Indian Railway have to maintain
and work the line, the receipts being divided in certain shares.
This, in point of fact, is a guarantee against loss, and is an ar-
rangement which should commend itself to prudent and cauntious
people. There is also another point, and that is that the line
will render possible a suburban residence to scores of people in
Calcutta. The Tarkessur district is the paternal home of hundreds
of keranis, who work in Calcutta offices. The prospects of goods
traffic appear also from the reports to be very encouraging.

Shares are much the same as last week, but there has been
some inquiry for Press shares, it being generally understood
that the coming jute crop will be a large one. Present prices
are somewhat above the ideas of prudent investors.

As we were about to close this letter, the Report of the Manag-
ing Agents of the Hooghly Mills Company has been put into
our hands. The loss on the working amounts to Rs. 77,310, and
as the jute in stock is stated to have been entered in the accounts
at its cost price, and its market value on the 30th June ‘‘was
about Rs. 40,000 less,” the total loss to the shareholders may be
put at Rs. 1,17,310! Shareholders in this concern may usefully
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contrast this report and balance sheet with the glowing prospec-
tus issued about two years ago, and will find therein food for a
good deal of painful reflection. The factory engine has broken
down, from a fault in coustruction, and is awaiting the arrival of
new gear from home. The boilers have throughout been leaking
and have been continually under repair. The crank shaft has
developed a flaw of such serious nature, that it will be unsafe to
use the engine until a new shaft can be fitted. Temporarily,
therefore, the Mill is silent, and in pity to the shareholders we
follow its example.
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CavrcutTa, 30th dugust 1884.

THE ‘cotton-spinning industry in Bengal is not nearly so large
or so important as jute manufacturing—the capital iuvested is
not probably more than 75 lakhs of rupees, and whereas there
are 22 Jute Mills in Bengal, there are only seven Cotton Mills.
Bombay is the real seat of the cotton manufacture in Indis,
and is a competitor, which now and again Bengal discovers to
be a very formidable one. Taken asa whole, the manufacture
of cotton in this Presidency has not been a grand success, though
one or two Mills have hitherto shown good results; but this in-
dustry, like jute, seems to move in alternate cycles of prosperity
and depression, it generally happening that when jute was down,
cotton was up; so that shareholders in good concerns in both
could generally make sure of a fair average dividend. At the
present moment, however, both cotton and jute are depressed,
and investors in these stocks wear a rueful countenance.

There are only five Mills, the shares of which are quoted in onr
stock lists; they are the Bengal, the Bowreah, the Dunbar, the
Empress of India, and the Goosery. The Bengal Mills is an Eng-
lish Company, but the shares are occasionally sold here.

The Bowreah Mills—formerly the Fort Gloster Cotton Mills—
are probably the oldest Mills, but the present Company only ac-
quired them in 1872. The capital of this Company is Rs. 18,00,000,
with debentares for Rs. 3,39,500, bearing interest at 7 per cent.
The Mill contains about 45,400 spindles, and is valued in the
books at Rs. 18,95,204, or say Rs. 41-12.0 per spindle. A Mill
far superior to this could be erected for Rs. 30 per spindle,
so that the block in round numbers is overvalued by some
Rs. 5,50,000, without taking into account depreciation or wear
and tear. During the first five years of its existence this Com-
pany paid a dividend averaging 11} per cent. per annum. It
ceased paying dividends in August 1877, and the Secretaryship
was transferred from Messrs. Macallister & Co. to Messrs. Kettle-
well, Bullen & Co. in the middle of 1879. Messrs. Kettlewell,
Ballen & Co. drew a very handsome commission for managing
the Mill, and the shareholders, as Mr. Atkins would say, * wagged
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their tails like little dogs with expectation.” For the years
1880 and 1881, according to the published account, the Secre-
taries drew Rs. 68,933 as commission ; in subsequent accounts,
the amount has not been stated, but for 1882 was probably not
less than Rs. 30,000. Towards the end of 1882, the Secretaries
baving managed to work the Mill at a considerable loss, the
other concerns having made a profit, were smitten with a strong
desire to do something liberal for the shareholders; they accord-
ingly accepted a yearly sum of Rs. 21,000 as salary, and com-
mission of 5 per cent. on the profits, instead of on the sales.
From that time the Mill has worked at a profit. During the
five years Messrs. Kettlewell, Bullen & Co. have had this
Mill under their fostering care, they must have drawn at least
Rs. 1,25,000 as commission and salary. The sharcholders have
not been quite so fortunate; during the same period they have
received one solitary dividend of 2} per cent. for the last half-
year, amounting to Rs. 45,000; they are, however, hopefual now,
though & dividend at the rate of % per cent. per anuum is not
a kind of thing to brag about.

The Dunbar Mills has not altogether been a happy concern for
the shareholders. It has a capital of Rs. 13,28,500, and deben-
tares for Rs. 8,00,000. It contains, we understand, about 46,500
spindles, and the block account, deducting the amount laid aside
for depreciation, stands in the books at about Rs. 17,75,000,
or say Rs. 38 per spindle. It has now been at work for 8%
years, and during this period the shareholders have received a
total dividend of 28 per cent., or a trifle under 3} per cent. per
annum. For the last year and a half it has paid no dividend
at all. The Secretaries, however, draw a fat commission on
the sales, which we fancy cannot now be less than Rs. 42,000 per
annum. Rs. 100 shares in this concern are mominally at Rs. 50.

The Goosery Cotton Mills, Limited, has, for many years past,
been a favourite investing stock, and Rs. 200 shares bave been
sold for Rs. 300. At the present moment quotations (ex-di-
vidend) wonld probably be below par. Since it started work-
ing in 1867 the average dividend paid has been 13 per cent.,
though for the last two and a half gyears it has been at the
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rate of 10 per cent. only; this shows a distinct falling off.
For the last six months the profit made has been only Rs. 72,374,
though a dividend of Rs. 75,000 has been declared. These
results cannot be considered satisfactory, for we understand
that the Bengal Mills, with a much smaller number of spindles,
have made a very much larger profit. The management of the
Goosery Mills, daring the past few years, has been in new hands,
Mr. Robinson, their valaed Secretary, having virtually retired
from the direction of the Company’s affuirs, and it seems clear
that since his departure this concern has receded from the very
high position it once occupied. There are,no doubt, other elements
which in the management of a Cotton Mill may deeply affect its
profit, but the two which stand prominently forward as contri-
buting most to favourable or unfavourable results are the buying
of the raw material and the selling of the manufactured article;
and we are somewhat afraid that, in the departure of Mr.
Robinson, the Mill has losta good deal of that practical ability
and experience that commands success. The valuation, too, of the
block of the old Mill in the books of the Company, is also begin-
ning to attract the attention of investors; it is natural to ask
whether, as this Mill has been working for the last eighteen years,
the paltry sum of Rs. 1,56,000 at credit of Reserve Fand adequate-
ly represents the depreciation of the Mill ; and we fear that no one,
who is at all conversant with Cotton Mill property, could answer
this question in the affirmative. The Lancashire standard of
depreciation is 2} per cent. on buildings and 5 per cent. on ma-
chinery. It seems therefore reasonable to assume that the old Mill

Rs.
Representing a block, costing ... ... 10,05,779
Less Reserve Fund ... 1,566,500
- Total . 8,49,279
. ]

or Rs. 35 per spindle, is far above the actual value of the property.
A valuation of Rs. 20 per spindle for such old machinery, no
matter how well tinkered up, would, we imagine, be very much
nearer the mark. There seems reason to helieve that the Mill is
drifting into an unsatisfactory condition, and it would be well if
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the Directors, before it is too late, were to give more consideration
to the maintenance of the value of the property, and to display
less anxiety to declare high dividends, which, in the past half-
year, have clearly been in excess of the profits earned.

The Bengal Mills are situated at Garden Reach ; they contain
80,276 spindles ; their block account, after deducting the amount
that has been laid aside for depreciation, works out £838,470, or
pay Rs. 27-8 per spindle. This Company has also a Reserve
Fund of £16,450, and has paid off all its debentures. During the
ten years it has been at work, the dividends paid have aggregated
641 per cent., or anaverage of nearly 6} per cent. This does
not sound very high, but it must not be forgotten that nearly
£50,000 have been retained in the concern out of the profits
for Reserve Fund and depreciation of machinery, so that the
Company is in an unusually strong position. The capital of this
concern is £79,000, and the accounts are published yearly; but
a little bird has whispered to us that the profit made for the first
half of this year has amounted to over a lakh of rupees.
£100 shares in this excellent concern are nominally quoted at
Rs. 1,300, but we have not heard of any recent transactions,
the shareholders being chiefly investors. -

The Empress of India Cotton Mills is almost entirely owned
by natives of this country, and itis extremely satisfactory to
see them putting their money into industrial enterprises. The
original capital of this concern was Rs. 6,25,000 and the Mill
contained 20,000 spindles. Some 12,000 spindles have since
been added out of the profits, and bonus shares have been issued
to the shareholders for Rs. 2,50,000, making the present
capital Rs. 8,75,000. The block of the Mill, which has been at
work about seven years, stands in the books at Rs. 7,94,000 or a
trifle over Rs. 24-8 per spindle ; thisis a very reasonable amount.
And there is a sum of Rs. 30,000 at the credit of Reserve
Fund. The shareholders in this concern have had a very good
return for their money, and if we were thoroughly satisfied that
the yarn in stock was readily saleable and worth the sum of
Rs. 2,563,239, at which it is entered in the accounts, we should
speak of this concern with great confidence.
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The following is a synopsis of the working of the Cotton Milla
for 1888:—

Amount at

. Value of

Profit | Dividend |71 OF |y oy got

Faun. | Capital | ppge | paid, (Beservenndiyp ip the

Funds. books.
Rs. Rs. Rs. Rs. Rs.

Empress .. | 8,756,000 | 1.55,397 59,062 46,000 | 7,94,000
Bengal e 7,90,000 1,84,180 79,450 4,95,950 | 11,66,1560
Dunbar .. | 18,28,600 28,965 Nil 1,64,000 | 19,20,188
Goosery .. | 16,00,000 | 1,61,833 1,22,500 | 2,569,182 | 15,30,724
Bowreah . | 18,00,000 | 1,85,308 45,000 45,000 | 18,956,204

The present war in China is, we fear, likely to exercise a very
prejudicial effect on the working of our Cotton Mills, for we find
from the Trade and Navigation Aecounts that in 1883-84 India
exported to China 41,040,629 lbs. of cotton twist and yarn, and
2,147,278 yards of cotton piece goods. The great bulk of these
exports have been from Bombay ; the total value of cotton goods
exported from Bengal to foreign ports having been Rs. 4,48,963
only, as against Rs. 2,39,97,046 from Bombay ; but the effect of
the curtailment of these exports will drive Bombay to send her
yarn here in much larger quantities, and will probably result in
a very serious decline in prices. Already we observe that shares
in the Bombay Cotton Mills have experienced a sharp decline,
and we are afraid that the Millsin Bengal will be similarly
affected.

When the Government of India took over the management of
the Eastern Bengal Railway, it was fondly hoped that it would
be worked with some,little regard to the interests of the mer-
cantile community, which, if one is to believe the evidence taken
before the Railway Committee, were to be carefully considered
with a view to the development of the country. It is, of course,
in the best interests of the jute trade, that the management of
this railway have raised their rates for the carriage of jute at
the commencement of the season from 6 annas to 9 annas 4 pie
This has simply strangled business, and imports of jute have
fallen from between 80,000 and 40,000-maunds to 6,000 and
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8,000 maungds. The shipments are now being made by country
boats, at 2 to 3 annas per maund.

There has been a better feeling in the share market this week
and more disposition to invest in Jute Mill and Tea Shares.

The coming jute crop is said to be the largest on record; the
rivers are, however, unfortunately lower than wsunal, and there
is a consequent scarcity of water for steeping and retting the
jute. The season will be a very late one, which the kindly action
of the Eastern Bengal Railway will intensify. The season has
opened at a higher range of prices than usunal, but men compe-
tent to form an opinion incline to the belief that there will be a
great fall in prices later on.

The prices realized at the last Tea Sales were considered satis-
factory, and ina good many instances were in excess of previous
valuations.
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CALCUTTA, 6th September 1884,

1x a previous letter we pointed out the magnitade and impor-
tance of the jute manufacturing industry in Bengal ; but it may
not be generally known that next to opium the value of raw
jute exported from Bengal is in excess of every other article of
‘export, while as regards quantity it heads the list. The exports
of jute from Bengal were for the last three official years 375,515
tons, 517,445 tons, and 350,899 tons respectively ; this includes
jate, jute rejections, and jute cuttings, which are used for different
purposes, and which therefore, with a charming absence of in-
telligence, the Financial Department classify under one head in
the Trade and Navigation Accounts. Unlike a good many other
commodities, jute has to be specially prepared for shipment by
being pressed into conveniently sized bales. Years ago this was
done by hand-presses, and the bales used to weigh 300 lbs. each.
With the development of the trade, however, came a strong de-
sire_to lessen the expenses of transit—jute being the cheapest
fibre known, and a small saving consequently working out a
considerable percentage,—and it was discovered that by using
hydraulic pressure a much larger guantity of jute could be
pressed into the same space. In this way the weight of a jute
bale gradually rose from 300 to 350 and 400 lbs., which latter
is now the recognised weight, while in the case of cuttings and
rejections the bales run up to 500 lbs., in weight, so that five
heavy bales of cuttings weigh considerably more than the ton,
which they are supposed to represent. Until within the last
few years Calcutta was the only port from which jute was ex-
ported ; but the gross manner in which jute shippers were treat-
ed by the Eastern Bengal Railway, who used in the most capri-
cious way to enhance their rates during the jute season, has led
to the opening of Chittagong as a port of export for jute, and
‘last season nearly a quarter of a million of bales went forward
from there. The number of bales exported from Calcutta in
season 1882.83 was 2,686,785, the largest number on record,
while in season 1883-84 it dwindled down to 1,375,665, which
is much below average. The pressing of these bales into a
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condition fit for shipment is quite an industry in itself, and there
are no less than ten Pressing Companies, the shares of which are
quoted on the Calcutta Stock Exehange, with a capital of some
26 lakhs of rapees, besides a number of private concerns, the
capital invested in this particalar kind of;business in Bengal being
probably not much short of 50 lakhs of rupees. At the outset
these Pressing Companies all proved very remunerative ventures,
and like everything else in Calcutta, were immediately overdone.
From being very profitable, they commenced to work at & loss,
then drifted into debt, and came perilously near to liquidation.
Rs. 100 shares in the Calcutta Hydraulic Pressing Company
were once at something like Rs. 10, they are now at Rs. 150 ;
and at one time a proposal was seriously considered for making
over the whole of the plant and machinery of the Strand Bank
Press to the landlords in satisfaction for their claim for rent ! A¢
this eventful period the different Pressing Companies came $o a
mutnal agreement not to press bales below certain minimum
rates, and the result was most encouraging. Nearly all the
concerns are now at a preminm and paying good dividends.
The great mistake that has been made in many of these con-
cerns has been in building their presses on rented ground. Of
course this lessens the capital and in good times increases the
dividend ; but it also lessens the security to the shareholders.
Let there only be a few years of bad trade and the rent will eat
up the capital. Thus for instance, the Calcutta Hydraulic Press
Company has a capital of Rs. 1,70,000 only, and times being
fairly good, pays a dividend of 20 per cent.; but the rent pay-
able amounts to no less than Re. 18,000 per annum, so that a
year or two of bad trade would place the Company in a very
awkward position, for bankers would hardly care to lend on
such a property, and debentures on a building which cannot be
hypothecated otherwise than subject to this rent would not be a
very desirable investment. So, too, with the Riverside Press:
the capital is Rs. 2,70,000, and the yearly rental Rs. 30,000!
So, too, with the Strand Bank Press Company : the capital is
Rs. 2,50,00C, and the rental Rs. 22,800, and we understand that
there are some stringent conditions regarding the removal of
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the machinery. The Camperdown, Canal, Chitpore, Nasmyth's,
Watson’s Presses are all erected on freehold property, so that in
bad times expenses can be rednced to 3 minimum, and the sites
of these Presses have a considerable intrinsic value. They may,
therefore, if reasonably purchased, be classed as fairly safe in-
vestments.

The prosperity of the jute-pressing industry depends almost
entirely on the crop of jute ; last year the crop was a very small
one, and shares in these concerns were unduly depreciated. This
season the crop is expected to be a very large one, and the shares
have run up with great rapidity, it being a characteristic feature
of the Calcutta Share Market to discount everything in advance.

Jute Presses labour, however, under one very great disadvan-
tage, and that is the rigk of fire. Within the last few years the
Camperdown, Chitpore, Strand Bank, and Riverside Presses
have been almost burnt down, and there have been serious fires
at the Nasmyth and Ramkistopore Press-houses. In the case
of press-houses burthened with & heavy rental, a firo is a very
serions calamity ; and altogether shares in these particular press-
houses are somewhat of a speculation. At the present moment
the number of press-houses is fully sufficient to keep pace with
the requirements of the trade, and the price of the shares, under
all the circumstances of the case, is as high as it should be,

In our letter of the 16th August we drew attention to the issue
of debentares by the Inland Flotilla Company for Ras. 8,75,000
(whick will rank pari passu with any subsequent issus) on
the security of the Company’s steamers and flats, its receipte
and revenues, and uncalled capital of Rs. 8,75,000. We observe
now that these conditions have been considerably varied; the
clause as to ranking pari passu has been eliminated, and the
security is limited to the Company’s present fleet of four steamers
and 12 flats, the receipts and revenues therefrom, and the
ancalled capital of Rs. 8,75,000. The loan is for 15 years, and
we should like to know what the estimated value of this fleet
. will be then. Is the fleet to be insured ? As to the uncalled
eapital of, strange to say, exactly the same amount ss the de-
bontures, if the sharebolders are sound and substantinl menm,
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—

why not call it upP Seven per cent. is not a bad dividend ;
that the management should prefer to raise debentures at a high
rate of interest to calling up capital, strikes us as curious. Ver-
bum sap. Of course we presume that the Company has power
under its articles to pledge its uncalled capital, and that all
things proper and necessary have been done ; for we need hard-
ly point out that unless the Directors or Managing Agents are
expressly or by necessary implication empowered to mortgage
the futare calls, it will be ultre vires to do so. At the same t{ime
that we advise cantion in the matter of these debentures, we
may say that we have every confidence in the future of the
Inland Flotilla Company, which should supply & long-felt want,
and while probably reducing the cost of carriage of jute from
the interior to Calcutta, should yet yield a reasonable profit to
the shareholders. The India General Steam Navigation Com-
pany have bad it pretty well their own way for some time past,
and a little healthy competition will be very beneficial.

The Report of the India General Steam Navigation Company
for the first half of this year discloses a working profit of
Rs. 3,24,479, and the balance at credit of Profit and Loss Ac-~
count after crediting Rs. 99,593 brought forward, and providing
Rs. 84,098 for Depreciation Fund, amounts to Rs. 3,13,289. The
Directors recommend the payment of a dividend at the rate of
12 per cent., which will absorb Rs. 2,85,290, and that Rs. 27,949
be carried forward. The net profit for the half-year has been
Rs. 2,13,646, so it will be seen that it is proposed to pay away
a larger dividend than has been earned, but the present half
year will probably be & very prosperous one, as there seems
every prospect of a bumper crop of jute. The capital of the
Company hbas recently been very considerably increased by the
issue of some 11,000 bonus and 11,000 contributory shares. It is
now Rs. 54,64,500, of which Rs. 49,32,250 have been called up.
This increase in the capital will naturally have the result of reduc-
ing the percentage of dividend, and it would have been as well
for the Company if they bad done it earlier; for the payment
of mammoth dividends only provokes opposition, and has pro-
bably had something to do with the formation of the Inland
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Flotilla Company. We observe that the Company has Reserve
Depreciation, and Casnalty Funds amounting to Rs. 7,82,431;
that its immovable property is valned at Rs. 4,52,913, and its
fleet at Rs. 50,25,184. Two new steamers and three flats have
been added to the Company’s fleet during the half-year, and a
new steamer for service between Naraingunge and Chittagong has
been ordered in England. The fleet now consists of 31 steamers
of 3,680 horse-power, and 51 flats aggregating 26,492 tons.
The Report of the Managing Agents of the -Calcutta Steam
Navigation Company has just been issued. The paid-up capital
is Rs. 5,10,000, and the amount at credit of Profit and Loss is
Rs. 33,825, which would admit of a dividend of Rs. 6 on each
share of Rs. 85; but keeping in view the fact that the expendi-
ture has somewhat exceeded the capital, the Agents suggest the
propriety of carrying the amount forward. The Company’s
flotilla stands in the books at Rs. 5,31,203 and consists of 8
steamers, 1 steam-launch, 4 barges, and 3 bholios; and it was
started with a view to providing regular, cheap, and well-ordered
steam communication on the Hooghly and minor waters of Ben-
gal. The idea is a good one, and only wants to be handled in a
practical way to ensure the growth of a sound and substantial
reality. One of the great waunts of this country, underlying all
her wants, political, social, and economical, is the want of easy
and cheap transport. If the people of this country are afforded
raeans of moving themselves and their produce at rates equitably
proportioned to their means, they will not only move about, but
will do 80 in enormous numbers. The Company have now regu.-
lar lines from Calcutta to Khulna, - Ghattal, Cutwa, Rajgunge,
Oolooberriah, and Midnapore ; and it is stated that the traffic
on sall the lines except the Rajgunge line has been satisfactory.
It is undoubtedly a great boon to the people to havea strong con-
centrated and united Company with a regular and efficient service
of steamers; and the Government’s policy should be to remove
every obstruction in the way of such a Company, and short of
an actual subsidy or guarantee to encourage it in every way.
The Trade and Navigation Accounts for British India for the
month of July show a continued increase in the value of im-
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ports, but a decrease in the value of the exports. For the four
months, April to July, the imports of merchandise are some 84
lakhs more in value than for the same period of 1883 ; while
the imports of treasure exceed those of 1883 by 1 crore 57 lakhs.
On the other hand the exports of Indian produce, manufactures,
and merchandise, have decreased by 2 crores and 55 lakhs in the
four months. Of the imports the great increase has been in the
quantity of sugar imported into Bombay, which is some 30
lakhs more than in 1883; there has also been a substantial
increase in the imports of metals, cotton goods, railway material,
and mill work. In the exports the falling off in the quantity of
grain is very serious, and amounts to no less than 890,000 tons
in the four months. The total. value of articles of food and
drink exported is 3 crores and 5 lakhs less than in 1883; and
of raw materials there is an increase of 20 lakhs, while in manu-
factured articles thereis a decrease of 2 crores and 46 lakhs.
The following little table summarises the value of the imports
and exports for the four months April to July :—

IMPORTS.
April to July.
1882, 1883. 1884
- Rs. Rs. Rs.
lll.—f?;i)l;alsd i k' e 92,364 * 81,220 2,983,054
- and drin .| 1,61,68,728 | 1,68,80,866 | 1,76,97,067
I1I.—Raw materials and unma-| = = ’ ' i

nufactured articles ... | 1,06,54,897 | 1,05,63,357 94,90,167

IV.—Articles manufactured and
Putly manufactured ... |12,12,86,985 |18,40,68,617 |18,96,36,488

v w | 49,99,068 | 21,46,308 | 43,14,843
Total ... |16,21,86,477 |16,26,30,368 |11,74,81,600
EXPORTS.
1882. 1888. 1884.

. Rs. Rs. Rs.
L—Animals . w | 82,2287 8,23,616 4,156,227
11.—Food and drink | 7,41,78,722 | 9,78,50,099 | 6,68,68,807

111.—Raw materials and unmann-

factured articles <. [18,66,06,026 |14,67,62,648 |14,96,87,864

1V.=—Articles manafactured and
~g_artly manufuctured .. | 6,48,86,180 | 6,76,79,790 | 7,01,16,181
V.—Oils | 1486040 | 1411,068 | 18,72,000

Total ... |27,67,78,401 |81,85,27,221 | 28,89,44,629
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The advocates of temperance will note with satisfaction a fall-
ing off of 77,000 gallons in the quantity of liquor imported.
There has not been much doing in shares this past week, and
Government Paper still continnes below par. The Bank rate
still remains unchanged at 4 per cent. Demand loans in the
open market on security of Government Paper can be negotiated

considerably below this figure.
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CaLcuTTA, 13th September 1884,

We are glad to observe that the management of the Eastern
Bengal Railway have listened to the voice of reason ; last Satur-
day afternoon a circular was issued to the leading jute firms
intimating that the carriage of jute would be rednced to 7 annas
4 pie. 'The India General Steam Navigation Compuny, who
have also been holding out for high freights, have followed suit,
and there is consequently every prospect of moderate rates
prevailing for the carriage of jute this season. It is somewhat
remarkable that, until a competition has been established, these
Companies cannot be made to see that ‘ quick returns and small
profits” are the- only means of permarently retaining one’s
business. The mischief has generally been done before this
important business axiom becomes apparent, and the Company
find, when too late, that their business has been diverted, and
their constituents so dissatisfied, that an opposition Company
is welcomed with open arms. We believe that a good number
of shares in the Inland Flotilla Company are held by persons
interested in jute, and there is no doubt that when this Com-
pany commences business it will receive a great deal of support
from jute shippers, which would not have been forthcoming if
the Eastern Bengal Railway and the India General Steam Navi-
gation Companies had been only ordinarily reasonable.

There has been a smart rise in the shares of the Inland
Flotilla and Calcutta Steam Navigation Companies this week.
Shares in the former have risen from 7 per cent. discount to par for
time, and in the latter from 85 to 95. There is no apparent reason
for the Inland Flotilla Company’s shares going up in this way,
unless it be considered that hitherto they have been unduly
depreciated. The rise in the Calcutta Steam Company’s shares is
caunsed by the withdrawal of the opposition on one of their lines,
the native who was running a line against thé Company having
sold his steamers to them, taking payment in shares.

The Bank of Bengal has made no change in its rate of discount
this week, which still remains at 4 per cent. There has been
a slight rise in its shares this past week, probably due to alittle -
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inquiry for them. The weekly statement shows a small decrease
in the total amount of deposits, and an increase in the cash ba-
lances of some 8 lakhs of rupees. Loans in the open market can
be obtained below the Bank rate, which in some quarters it is
considered might have been reduced at the last Board Meeting.

From a telegram received in Calcutta it appears that the net
profits of the National Bank of India for the half-year ended
30th June were £52,100. £25,000 is to be taken to Reserve
Fund, a dividend at the rate of 5 per cent. declared, and the ba-
lance of £14,500 carried forward.

For the guidance of investors in Jute Mill shares we annex a
table showing the price per loom of the different Mills at the
present market prices of the shares. It will be observed that
the Seebpore and Gourepore Mills work out the cheapest, and
there are no debenture debts. We may add that very few Mills
have bgen put up at a less cost than Rs. 5,000 per loom. We
do not advise investments in Mills under 250 looms at any price
which will work out more than Rs. 1,500 per loom; for, as
against a large Mill, in the matter of fixed charges, office allow-
ances, &c., & small Mill is unduly weighted :—

td et - ama

* In course of extension to 200 looms,
4 In course of extension to 500 looms,
t In course of conatruction,

§ Mill not yet finished,
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There is a good story told of the London and North-Western
Railway, that in one of their advertisements the printer had
inadvertently dropped the letter “‘1,” and that consequently
counsignees were requested to come forward and pay the “awful”
charges on their goods, or they would be sold on their account
and risk. We never see a Calcutta Agent’s account of his deal-
ings with a Tea Garden without being reminded of this advertise-
ment, for the whole vocabulary of forms of charge seems to
have been exhausted therein. Commissions for buying the articles
required on the garden, with probably trade discount ; for gelling
the tea, and for advancing money ; charges for office allowance,
for postage, for petties invariably figure therein, it seeming to
be a cardinal axiom with some Tea Garden Agents thatthe
shareholders exist for them, and not they for the shareholders.
It is an old saying that India is for the Civil Service, to which
we would add, and the Civil Service for agency houses in
Calcutta, who invite them to come confidingly into their little
parlours and leave their savings with them, when they will
deposit them so safely and securely in such a nice little thing in
tea that their minds will be at rest for ever. It is strange whatan
attraction a Tea Garden has for a Bengal Civilian, or a Military
man in civil employ; and how eagerly he rushes in to open out
new concerns and add to the fat commissions of the Calcutta
Agents. “ Blind unbelief is sure to err,” so says the hymn, but
it is a very safe stand to take when the prospectus of a New Com-
pany finds its way into your hands. Of the 98 Companies quoted
on the Stock Exchange here, 19 are at a premium, 13 are nomi-
nally at par, and 66 are at a discount ; 43 are returned as having
paid no dividend for 1883, and 5 have not advanced as yet to a
‘dividend stage. It seems clear that if tea is to be cultivated
successfully for the sharekolder, some radical change must be
made in the present system, but the subject is large enough for
a special letter, and we will postpone its consideration for the
present.

At the Calcutta Tea Sale on Thursday no less than 16,143
chests were sold, and 581 withdrawn. The highest average
price appears to have been 12 annas 10 pie per Ib.
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Meetings of shareholders are advertised of the Jellalpore,
Punkabaree, Dessai and Parbuttia, Central Cachar, Tukwar,
Darjeeling Tea and Cinchona, Pashok, Durrung, Bengal, Sing-
tom, and Bishnauth Tea Companies, to receive the reports.

The third call of Rs. 20 on the Inland Flotilla shares was due
on the 8th instant. Calls on the Gyabaree Tea Company, Ganges
Tea Company, and Selim Tea Company are due on the 15th
instant, and on the Alipore Coal Company on the 18th instant.
Tenders for the Inland Flotilla debentures will be received up
to the 20th instant.

Shares.—The transactions of the week have been as ander :—

Banks.—Allahabad, 185. Alliance, 135 and 136. Bank of Ben-
gal 8471, 850, 8521, 8574, 860, and 862}. National Bank, 99.

Jute Mills.—Budge-Budge, 86, 85. Fort Gloster, 37, Goosery,
84. Gourepore, 75. Howrah, 71. Hooghly, 25.

Jute Presses,.—Camperdown, 118. Strand Bank, 103, 104, 106.

Steam COompanies.—Calcutta Steam, 86, 90, 91, 98. India
General, 138, 137. Inland Flotilla, 60, 62, 63.

Miscellaneous.—Baragunda Copper Company, 1}, 11, 1§. Ven-
dors’ shares, 11, 2, 2. Bengal Ice, 120 for time. Carew & Co.,
120. Equitable Coal, 195. Titaghur Paper Mills, 71.

Tea Shares.—Dehing, 39, 40. East India, 45. Gielle, 85, 86.
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CALCUTTA, 20th September 1884,

IN Aungust 1882 a circular, which was intituled “ Strictly Pri-
vate and Confidential,” brought to the notice of investors,
* The Bengal Baragunda Copper Company, Limited.” The
Capital of this interesting undertaking was fixed at £200,000;
namely, 100,000 Preference A shares, entitled to a cumulative
Preference dividend of 10 per cent., and half the profits over
10 per cent., and 100,000 B shares, entitled to share half the
profits over 10 per cent., these shares being the entire consider-
ation payable to the vendors for the acquisition of the property.
The sum of 5s. per share was payable on application for the
Preference shares, and it was not expected that any farther call
would be required ; but in any case it was stated that no call
would exceed 2s. 6d. per share, nor be made during the year
1883, It will thus be seen that the Company started with a
eash capital of £25,000. Such an enormous sum of money
naturally requnired great safeguards, and consequently five gen-
tlemen appointed themselves Directors in London, vis., Sir
Stuart Hogg, Sir John Swinburne, Dr. Forbes Watson, Messrs. °
T. Saunders and W.F. Rae. Mr. Reginald F. Saunders was
appointed the Secretary; Messrs. Tarbutt and Quentin were
nominated Consulting Engineers ; and offices were taken in 10,
Pancras Lane, London. Messrs. Barnett, Hoare & Co., were the
London Bankers, and the Delhi and London Bank performed
the same kindly office here; while Messrs. Bird & Co., 39,
Strand, Calcutta, became the Managing Agents in India.

Apparently the directorate indulged in the most extravagant
dreams regarding the profits of this venture, for they provided
for their remuneration on a scale of unusual magnitude. Each
Director, we understand, was to receive the sum of £500 per
annam for looking after the business, and Messrs. Bird & Co.
were to receive 2 per cent. on the sales of copper made. The rent
of the London office would doubtless have to be paid, and Mr.
BReginald Saunders could hardly be expected to work for nothing,
80 that altogether the expenses of the London office would pro-
bably be not less than £3,000 per annum, equivalent to 12 per
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cent. of the capital paid-up. The Company was formed to acquire
and work the ancient copper mines at Barggunda, in the district
of Hagzaribagh, Western Bengal, situated about 24 miles from
Giridi, on the B. I. Railway. Thearea of land acquired was about
800 acres, and the property, 2} miles in length and } mile in
width, was selected, so as to comprise all the old workings—the
valuable slag heaps and the whole line of the run of the rocks
oontaining the ore-bearing grgpunds. The vendors were stated
to have recently re-opened the anciemt workings with the view
of testing the truth of the very favourable opinions given by the
experts who had examined the property ; and the Manager was
aaid to bave written from the mines that he had discovered rich
copper ore n situ in three different shafts, indicating that the de-
posits are only worked out to a very shallow depth, and justi-
fying the expectation of a practically inexhanstible yield of metal.
Analyses made by the assayers to the London Mint and the Bank
of England showed that samples of ore said lo have been raised
from the shafts during their works of exploration, and to be fair
average specimens showed 21 to 28 per cent. of copper, and as
the average percentage of copper in ores raised in Cornwall and
Devonshire is only about 64 per cent., the exceptionally high qua-
lity of the Baragunda ores was at once apparent. These valuable
mines had been secured by the Company, at the nominal rent of 6s.
per acre, or say £240 per anuum in perpetuity, for the 100,000
Deferred £1 shares, and the vendors undértook the whole of the
expenses of issae up to and including allotments for the trifling
sam of £8,000,

Subscriptions for the Preference shares were opeiréd both in
England and in Indis, because it was felt that this was too good a
thing to keep altogether in England—and perhaps the fact, that
_ if s number of shares were allotted here, there might be a little
speoulation on the local Stock Excharge, might have had some-
thing to do with it also. Certain it is that no sooner had this
Company been announced to the Calcutta share-brokers than
a lively gamble commenced iu its shares. Speculation began
before the allofments had been made, and £1 shares with Rs. 3
(5s.) paid-up weresoon at a healthy preminm, as much as Rs. 10,
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we believe, having been paid for these shares. The stock was
naturally a favourite with the brokers, because they got a broker-
age of about 8} per cent. on the nominal value for selling these
shares, and transactions were always for large lots. Seeing that
such a demand had sprung up for the A shares, the vendors
thought it only right to place some of their shares at the disposal
of the public, and soon Baragunda B shares found a quotation
on the Stock Exchange commencing at par, or say Rs. 12 per -
gshare. The speculation in these shares lasted for some time,
and some original holders made a very good thing of it; the
vendors also cannot have gone unrewarded, and must now be some
thousands of pounds in pocket. But we bave yet to learn of the
discovery of any great lodes of copper, and at the present moment
shares in this Company are depressed, although there has been a
spoculative inquiry during the last few weeks, which has caused
A shares to rally from Re. 1§ to Rs. 2} and Rs. 2%, and B shares
from Re. 1 to Rs. 2}.

Now who, may we ask, were the vendors, of this concern ?
The nominal vendor was, we understand, Mr. N.K. Kenny, a
gentleman employed in the Bengal Coal Company but Mr. Thomas
Longmuir, of the Delbhi and London Bank, Mr. George Lucas
Komp, of the Standard Life Assurange Company, and Mr. W. G.
Olpherts, of the East Indian Railway, were all interested in the
venture, and they appear to have sold the lease of this piece
of ground in the Sonthal Pergunnahs for a cash payment of
£3,000 and Deferred shares of £100,000. It is true, thut as
against the Baragunda Company, the contract may not have been
a very unreasonable one, for it practically amounted to this,
that the Company were to find the capital to work the mines
and that after receiving 10 per cent. interest on their advances,
any profit remaining was to be equally divided. But we would
ask, how many of these vendors’ shares are now in the posses-
sion of the vendors? Of the £25,000 subscribed by the share-
holders, the greater portion bas probably now been spent in
Directors’ fces, management, and exploring for the copper
pyrites, which contain 21 to 28 per cent. of the pure metal,
and at present it is understood that the Manager has discovered
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something which *leads him to believe” and so forth, and as a
consequence the shares have gone up. But we would not advise
our readers to touch these shares by way of investment, though
as a mild gamble they can indulge in them, always bearing
in mind that the Preference shares have an uncalled liability
of Rs. 9 each, and that if copper is discovered in any quantity
a call will be necessary to work the mines. '

There has been a relapse in the shares of the Inland Flotilla
Company during the past week, and they are now at 7 per cent.
discount. The speculative buying last week appears to have all
been in one quarter.

The jute crop this year looks as if it would not be more than
anaverage one, and as the Kastern Bengal Railway and the
India General Steam Navigation Company have very wisely
lowered their rates of freight, the prospects of the new Inland
Flotilla Company are not at present so encouraging.

We hear that Colonel Conway-Gordon, the new Manager-in-
Chief of the Eastern Bengal Railway, is most anxious to work
in harmouy with jute shippers, and to reduce the carriage on
jute to the lowest point possible.

The Report of the Directors of the Bowreah Cotton Mills
Company for the half-year ending 81st August will now soon
be in the hands of the shareholders. We uunderstand that the
net profit made has been Rs. 84,000, and that a dividend of 2}
per cent. for the half-year will be paid and the balance taken
to Reserve Fund. These results are creditable to the manage-
ment, for it must be borne in mind that this Company is burthened
with a debenture debt of some Rs. 3,39,500, and derives no
revenue from Government Paper asin the case of the Goosery
Mill. The Company appears now to have turned the cormer,
and the shareholders have apparently entered once more on the
era of dividends. ,

“X. Y. Z. writes “ that our criticisms on the Goosery Cottor:
Mills Company are calculated to create serious apprehension
in the minds “ tho sharcholders as to the position of this Mill,
which until recently, and he believes deservedly so, under the
direction of Mr. Robinson, was held in high cstimation by
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investors.” He considers “ that our statement that 10 lakhs
of capital are only represented by very old machinery, buildings
and land, plus 15 per cent. Reserve Fund, taken together
with a declaration of a dividend in excess of the actual profits
earned for the past half-year, would seem to lend colour to the
impression that there has been a confession of weakness, and
that the investing public haye grounds for becoming sceptical
about the property now being good value for the share capital.”
He adds: ‘if the new management is weak and incapable,
which seems to be the general feeling abroad, the matter should
certainly be looked to and the shareholders saved at least from
a further depreciation in their property from a cause where a
remedy can be easily applied.” We agree with “X. Y. Z.” in
his remarks, but the matter is one which concerns the share.
holders, and we leave them to apply the remedy. We under-
stand, however, that Mr. Robinson is on his way out to Calcutta
to once more resume the reins of management.

With reference to the little statement of the cost of Jute Mills
per loom at present market prices, which appeared in our letter
of the 13th instant, we are informed that when the Howrah
Mills have been extended to 500 looms, the cost will probably
be Rs. 27,50,000 so that at Rs. 70 per share, the cost will be
reduced from Rs. 8,777 per loom to about Rs. 2,950.

There has not been very much doing in shares this week.
The list of applications for debentures in the Inland Flotilla
Company closes to-day. We are curious to know if they have
all been taken up.
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Tre Managing Agents of the Hooghly Mills have issned,
what the Rev. Mr. Hastie would felicitously call, a * Note
‘Bxplanatory” to the shareholders; it purports to be in the
nature of remarks upon what took place at the last half-yearly
meeting, is ciroulated for the benefit of those shareholders who
were unable o attend, and is a very interesting document ; but
it does not explain haw the Mill hag cost Rs. 16,75,000 when
in the prospectus isaued to the shareholders, it was stated that
the cast would not exceed Rs. 13,50,000, and upon the faith
of which, no donbt, a great many of them took shares. No pne,
we presume, would desire to hold the Managing Agents respon-
sible for accidents to the machinery, which were altogether
unforeseen and could not be prevented ; but when a firm of
standing and respectability issue a prospectns stating that they
can erect a Mill of 800 looms for Rs. 13,50,000, and the share-
holders find that some Rs. 16,75,000 have been expended, it is
but & poor explanation to say that the amount *exceeds the
original estimate, though every effort was made to keep down
expenses, and the minutest attention given to every detail.”
One is tempted to ask, who made the original estimate and who
paid this minute attention, for there seems to have been a sad
lack of business capacity somewhere. It is nnfortunate perhaps
that the Managing Agents are remuperated by commission on
the sales instead of the profits, for there is always a temptation
to go in for extensions ; for extension means an increased outturn,
and an increased ountturn means an increased commission.

““If self the wavering balance shake,”
It’s rarely right adjusted,”
and we cannot help thinking, that it wonld have been more
for the interests of the shareholders, if the Managing Agents
had confined themselves to building a 800-loom Mill complete,
which is quite large enongh to be worked with the utmost
economy, and had not wasted money in arranging for extensions
which may never be brought into play. Thus we road that
there is room in the present buildings, and ample engine-power
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for 850 looms, and that the full design of the Mill can hardly
be called complete until 375 looms are running, and there is
space available for 400 or 425 looms. The Managing Agents are
. provided with a very handsome commission, which, in ordinary
times, should total up quite Rs. 42,000 per annum, and if the
Mill be extended to 425 looms, it will probably tonch Rs. 60,000.
The resnlt of their action has been that the shareholders are
now called upon to subscribe or provide for some three lakhs of
additional capital, that the Mill, as it now stands, is a very costly
one, and that Rs. 50 shares have been depreciated in the market
to Rs. 25. The Managing Agents are doubtless in earnest when
they express their deep regret at these unfortanate results, and
for the state to which their ill-advised action has reduced the
concern; and they can only hope that a healthier state of trade
may speedily set in, such as will enable the Company to recoup
its losses. We hope 8o too, and in the meantime we would re-
commend to their notice and that of those interested the following
little passage from Mr. Platt’s little work on ‘ Business,”—* the
bearings of this obeervation lays in the application on it,” as
Captain Bunsby would say:—* There is perhaps nothing more
painful in business than the number of failures we. become
acquainted with, owing entirely to starting with an imperfect
knowledge of how to get or manage the business undertaken ;
for aa the stern inexorable decree of nature seems to be that we
must eat or be eaten, so equally unyielding and inflexible are the
laws of commeroce; the one line of conduct as certainly ensuring
success, a8 deviation therefrom, whether from wilfulness or
ignorance, euds in failure.”

The Report of the Bowreah Cotton Mills Company discloses
as stated in our last, a profit of Rs. 84,000. It is proposed to
put in another 1,000 spindles, which will utilise & vacant space
in the new Mill, and lessen the average cost per spindle of the
Mill.

The Beugal Mills Company, Limited, have declared an ad-
intertm dividend of 5 per cent. for the half-year ended 30th
June.

There has not been much doing in shares this week, for the
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last four days the Doorga Poojah holidays have intervened, bat
there seems to have been a little better feeling in business.

Bank of Bengal shares have improved to Rs. 870.

That prosperous and well-managed little institution, the
Alliance Bank of Simla, Limited, has just issuned its Report to
the 30th of June last. Its net profits for the half-year were
Rs. 54,706-1-11. Ount of this a dividend at the rate of 10 per
cent. has already been paid, absorbing Rs. 25,000 and Rs. 10,000
added to the Reserve Fuund, which now amounts to one lakh of
rupees, or 20 per cent. on the subsoribed capital. The Directors
now recommend that, out of the Rs. 19,706 remaining for dis-
posal, Rs. 10,000 shall be added to the Bad Debt Fund, aud
Rs. 9,706-1-11 carried forward to the next balf-year’s account.
“ The working capital of the Bank,” the Directors add, * oonti-
nues steadily to increase.”
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CALCUTTA, 4th Oclober 1884.

THE past week, so far as stocks and shares have been concern-
ed, has been a complete holiday, and no transactions have
taken place; this state of things, however, will end with to.day,
and we shall return to the bustle of business next week with
renewed vigour.

The Trade and Navigation Acoounts of British India for the
month of August show a decrease in the imports of merchandise
a8 against the same month in 1883, ds well as in the experts of
Indian produce and manufactures. There is, however, a substan-
tial increase in the value of the treasure imported ; and the
total value of the imports for the five months ended August is 29
orores 13 lakhs, a8 against 26 crores 59 lakhs in 1883. On the
other hand the total exports sum up 36 crores 389 lakhs, as
against 38 crores 70 lakhs in 1883. The imports of sugar from
Mauritins to Bombay still continue on a large scale, and there
have also been large arrivals of kerosene oil,—~some 18 odd
million gallons having been imported from April to Augnst
last, as against 4 million gallons in the same period of 1883.
In exports there has been a falling off in rice, the quantity
sent forward being some 150,000 tons short of that shipped
up to end of August in last financial year ; and in wheat the fall-
ing off has been even greater, namely, 293,000 tons less than
in the same period of 1883. It is noticeable, however, that the
exports of wheat from Bombay in August were largely in excess
of previous years, and that the great decrease is in the shipments
from Bengal. In oil-seeds there is a considerable decrease in the
quantity of linseed sent forward, and an increase in that of
rapeseed. The export of seeds this year, however, almost keeps
pace with that of last, the falling off only amounting to about
5 per cent. The export of cotton twist and yarn to China during
August shows a large increase, and for the five months is nearly
8 million Ibs. in excess of 1883. And the same remark applies
to the export of gunny bagsto the Straits Settlements, which
have taken some 6 million bags this year in excess of last; this,
howeveor, we fear does not denote good trade. The utter cheapness
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of the bags has induced the demand, which probably any marked
rise in price would canse to subside.

The late serious accident on the Eastern Bengal Railway
should open the eyes of Governmentto their responsibilities as
public carriers. That the accident was one due to the negli-
gence of the railway officials there can be no doubt. It was
eit wer the fanlt of the native station-master at Arranghatta, or
that of the European driver whose life has paid the penalty, and
whose lips are now sealed in death. It is clear that if the dan-
ger signal was up at the distant post, the driver of the passenger
train was to blame; if, on the other hand, the “ line clear” signal
was up, the station-master was in fault. The whole matter lies
in a nutshell. It is a question of evidence, and the weight of
the evidence is said to be in favour of the station-master, because
the witnesses on the side of the poor driver have been summoned
before a higher tribunal. But one thing is certain, and that is that
the Government as representing the Railway Company are liable
in damages to the sufferers ; and we trust that there will be no
cheeseparing, no resort to law courts, but that they will at once
accept their responsibility in the matter. The Government do
not seem to be taking over this railway under very favourable,
anspices, for this is the most serious accident that has occurred,
we believe, in India. The present head of this railway, we know,
is of opinion that 