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OPENING ADDEESS
DEHVEKED BY

Wednesday, 19th December, 1877,

To THE MEMREnS OF

The Literary and Historical Society of Quebec.

§

I have much pleasure iii welcoming you to the first

meeting of the lecture season, and I hope the proceedings

of the evening may not prove altogether uninteresting.

"We shall have the pleasure of listening to a lecture by

one of our associate members, Mr. Turcotte, recalling the

annals of this Society. The purposes for which this Society

was formed are clearly set forth in its Koyal Charter : "The
" prosecution of researches into the early history of Canada

;

" the recovering, procuring, and publishing interesting

'• documents and useful information as to the natural, civil,

" and literary history of British North America, and for the
'• advancement of the arts and sciences, from which public

" benefit may be expected."

Mr. Benjamin Suit, of Ottawa, is at present engaged in

preparing for the press, a history of "LTnstitut Canadien"'

of Ottawa ; and Mr. Turcotte, animated by a similar spirit,

has prepared a short history of our own Society, which
was established long before the city of Ottawa had any

existence, or was even known as a place under its primitive

patronymic of "By-town."^

* After the late Colonel By, Royal Ecgineers.



This Society, as far as I have had opportunities of judg-

ing, has realized the expectations of its Founder. Its rooms

are the resort of those who find time to cultivate an

acquaintance with literature, and who are desirous of

difiusing knowledge. A few of its members continue to

prosecute researches into the early history of Canada ; and

from time to time, useful information relating to the

natural, civil, and literary history of the country,

appears in our '-Transactions." The aids which the Society

affords to study, the museum and the library, are accessible

to members during the greater part of the day, and are not

allowed to fall into a state of decay or neglect; but are

properly arranged, duly cared for, and frequently enriched

by desirable additions.

Although the Society was formed chiefly for the purpose

of prosecuting researches into the early history of Canada,

its founder, the Earl of Dalhousie, was anxious to bring-

together and secure the co-operation of all those in the small

community, who had given their attention to subjects of

science, whether natural, physical or historical. Hence the

museum for the purpose of exhibiting specimens of the

Fauna and Flora, as well as the Archceology and Nuamis-

matology of the young colony. The department of Natural

history—though somewhat foreign to the main purpose of

our mission—has received a good deal of attention, and I

believe the Ornithology, Oology, and Entomology of Lower
Canada are fairly represented. Upon all those subjects,

however, I can unfortunately say but little, for the simple

reason that from my own ignorance of them, I have nothing

to contribute. Still I am not insensible to the enjoyment

which our collections must furnish to the students of

natural history, and to every lover of nature.

As regards other objects in our museum, considerable

interest is attached to the Indian relics, to some valuable

old charts, a well executed drawing, representing the inte-



rior of the old cliurcli of the Recollet Fathers, models of

forts, and other remmiscences of old bnildiiigs and places

in Quebec, all which may be considered the commence-

ment of a collection to be designated hereafter our Archceo-

logical Section. The Society is perhaps fortunate in the

possession of these relics, for the mural monuments of

Quebec, those mute chroniclers which bettor represent the

character of a city than a score of books, are rapidly disap-

pearing. Municipalities generally look upon things from

the utilitarian point of view, and are never very favorably

disposed towards old city walls, but look upon them as

useless impediments to circulation. Old gateways, too, are

an impediment to traffic, so that there is a strong tendency

to demolish them. Artists and antiquarians, on the other

hand, and all people who have either a love for the pictur-

esque, or a sentimental interest in the historical past, are

eager to preserve such great visible relics of it, as walls and
towers, which speak of it to all men, and once destroyed

can never be restored. The familiar monuments, witnesses

of olden times—our gates—are gone, but they may be
replaced by others of modern and more ornamental con-

struction. 'We have reason to hope they will, for our worthy
Mayor informed us in a recent speech, that the Prime
Minister had promised to place on the estimates for naxt

session of the Dominion Parliament, an item for carrying

out the improvements suggested by our distinguished

Governor-General. I trust, therefore, that the old walls

which surround the city proper, may be spared, and that

suitable gates will be built in the breaches. There is a

strong desire to preserve the monuments of the past in a

city, rich in associations with memorable events and roman-
tic adventure. Thanks to the enterprise and liberality of

a few of our esteemed citizens,the historic Plains ofAbraham
have been rescued from a discreditable condition, and are

now surrounded by a substantial fence, while the Plains
continue accessible as a promenade, a drive, or a parade
ground.
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Dur limited colleciion of coins and medals, some of

which are exhibited in the reading room, has no doubt
been examined by many members. That collection has

not been made for the mere purpose of gratifying or amus-
ing antiquarian curiosity, but with a higher and more
important object. No doubt i)ublic acts, official papers,

journals and private memoirs are the sources from which
the historian must draw his facts, but he frequently has

l"ecourse to cabinets of coins and medals for information-

Old coins and medals may therefore be classed with his-

torical documents, for they are of acknowledged yalue and

service in the elucidation of history, especially of ancient

history. Princes and corporations consecrate the memory
of great events by striking medals, the materials of which
are so durable that many historical facts unnoticed in

manuscripts and inscriptions, stand recorded ui)on medals.

The national collections of Great Britain have recently been

enriched by valuable trovers or finds. We read in Ending
that : "Some years ago, as four boys, under ten years of age,

were playing at marbles, on a Sunday afternoon, on a small

piece of pasture land, at Beaworth, in Hampshire, one of

them discovered in the track of a wagon- \vheel, a piece of

lead sticking up above the surface ; upon stooping down
to take hold of it he perceived a small hole, into which he

thrust his hand, and brought out a number of coins, his

companions immediately following his example. Though
they did not consider their treasure to be more than old

buttons, they concealed part of them in an adjoining potato

field, and others they took to the village of Beaworth, but

treating them as of no value, some they jerked into the

pond, and others they flung about the road. Half a dozen

villagers w^ho w^ere, as usual upon a Sunday afternoon,

congregated in the street, w^ere attracted by the circum-

stance, and being more aw^are of the value of the iDieces

thus discovered, hastened to the spot and commenced a

regular scramble for the booty. As some of the parties



obtained possession of many more than others^ the parents

of the boys who first discovered the treasure, became dis-

satisfied, and appealed to the owner of the land. This
gentleman immediately sent a confidential person to Bea-

worth to claim from the parties the delivery of the coins to

him, which was readily complied with, though it is sus-

pected not to the full extent ; on the same evening he re-

ceived upwards of six thousand. They were chiefly com-

posed of coins of William the Conqueror and William II
;

and, according to the villagers' account, they were packed
in regular layers, in a leaden case, with an attempt at chro-

nological arrangement."

But perhaps the greatest discovery that has been made

i'.i modern times of treasure-trove, in the shape of ancient

coins, has just occurred in Scotland, on the Montrave

estate, belonging to Mr. John Gilmour, (son of the senior

of one of the leading commercial houses in this city), who
is now in this country, and from whom I have received

the following interesting particulars on the subject :

'• Several farm laborers had been employed to drain a

part of the land about 500 yards from the farm steading.

The operations were being carried on two feet from where,

according to the drain plan of the farm, laborers must have

been engaged in a similar enterprise a quarter of a century

ago. The soil is of the wet, boggy sort. The laborers had

not been long at work, and had only got ten inches below

the surface, wdien one of the picks struck upon what, at

first, seemed to be a round boulder, w^hich was speedily

unearthed, it then appeared that the stone was the cover

of a large pot, into which it was firmly wedged. It was
considerable time before the contents could be got out.

Latterly this was accomplished, though with difhculty, and

earth and coins emptied on the ground. It was a very

tedious and difficult task to separate the pieces of silver
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Irom tlie earth, tlic sides, and the bottom of the pot. Indeed

the bottom of the pot remains inlaid with coins. On
removal to Montrave House, the counting- was proceeded

with by Mr. and Mrs. Gilmour, when it was discovered

that there were upwards of 10,700 pieces ! The most of

these are about the size and thickness of a well worn six-

pence, a few the size of a florin, though not so thick, and a

small number of medium size between these. From the

partial examination that has been made, the silver pieces

are evidently the coins ol the realm that were used in the

12th, 13th, and 14th centuries. The most of the letters are

obliterated. Some of them bear the words Rex Scotorum

Dei Grati, and Rex Scotorum David Di Grati. These letters

surround the head of a monarch on the one side, while on

the other a cross extends over the whole silver piece, with

four stars in angles in the centre. In several, three dots

occupy the place of the stars. It is supposed that the coins

were used in the reigns of Robert II, Robert III, David II,

and in one or other of the Alexanders, and that they must

have been in the position where they were found, for more

than 300 years. The pot, which is in an excellent state of

preservation, is about 20 inches high, 13 inches in diameter

at the top, and bulging out towards the centre. It is

evidently a bronze composition. The stone which covered

the mouth of the pot is of a reddish color, very much
decayed, and in a crumbling state.'

" Amongst the coins found at Montrave are many
foreign imitations manufactured chiefly in Holland—raising-

interesting questions for tlie Antiquary and Historian.

Half of the coins seem to be Scotch, halfEnglish, and many
of them have a ];)resent market value for museums and

private collections, of from $25 to $50 each ; at those prices,

the 10,735 pieces would be worth converting into current

coin. The Queen, however, is entitled to the whole, and
all, including the pot, are now in London, where, after



scientific examination and classification, probably occupyin"*

a year or two, the final distribution will be made as may
please Her Majesty. To the two men only who actually

dug up the treasure, is any share of the find lawfully due.

The proprietor of the estate, can demand nothing,

although every reason exists for believing that when the

investigation is over, he will receive back any portion he

may in reason ask for."

" The kingdom of Fife, in which the Montrave estate is

situated, is rich in Historical tit-bits, and there, as

elsewhere, old coins and other relics are, no doubt, appro-

priated by the finders oftener than given up. On the

estate of Largo, some years ago, an interesting and

valuable suit of silver armour was found by a vagrant

pedlar who unfortunately kept his secret until disposing of

his find in the ordinary course of his trade, by peddling it

piece by piece away, he lost to the country a priceless relic

of the fierce old times." It has ever been considered as

the common interest of mankind to concur in the preser-

vation of old coins, for few monum.ents have contributed

more to establish history upon a sound and trustworthy

basis than the numary monuments.

And now leaving the museum, I turn to our extensive

library, comprising upwards of thirteen thousand volumes.

It would bo difficult to construct a sentence which cDuld

convey an adequate idea of the collection of valuable books

which it contains. Since the formation of the Society,

many rare and valuable volumes have been damaged and
destroyed by fire, but the liberal contributions which have

since been made, from time to time, by the Government
and by private individuals, have enriched the library with

works which illustrate the truths of history, and exhibit

the progress of science. The members of the Council, in

making their selection of books, have not been unmindful



of the mission and objects of the Society, and consequently

a preference has been shown for those more costly

productions which few can afford to purchase, but -which

many feel bound to read ; while the lighter and more

o-raceful forms of literature have not beea systematically

excluded. A rocmy fire-proof chamber has recently been

constructed in the basement of this building, for the custody

of old and rare works which could not be replaced in the

event of loss ; and to make security doubly sure, the

chamber has been provided with an iron chest, in which

historical manuscripts, memoirs, and other documents

which constitute the archives of the Society are deposited.

Since I last had the pleasure of meeting you, this society

has published its transactions for 187G-7, and also a small

volume of historical documents relating to the war of 1812,

selected from those rare old pages in our possession, of the

"Quebec Gazette." Among the documents which we have

iust published, will be found particulars of the engagement

between the British man-of-war "Leopard," Captain Hum-

phreys, and the American frigate "Chesapeake," Commo-

dore Barron, one of the events, if not the very event, which

brought on the war of 1812. I shall read a portion of a

paper which I have just received from a friend relating to

that affair. "In the early part of June, 1807, the lifiy-gun

ship "Leopard," Capt. Salasbury Pryce Humphreys, sailed

from Halifax with an order addressed to the captains and

commanders under the vice-Admiral's command, directing

that in case of meeting the American frigate "Chesapeake"

at sea, and without the limit of the United States, they

were to show her Captain that order, and require to

search for deserters from His Majesty's ships "Belleisle."

"Bellona," "Triumph," "Melampus," "Ohicester," "Halifax"

and "Zenobia," and were to i^roceed and search for the

same." "The 'Leopard' having weighed and m.ade sail,

arrived off Cape Henry within hail of the 'Chesapeake.'"



Captain Humphreys hailing-, said, "He had despatches from

the British Commander-in-Chief.' The answer was "Send

them on board, I shall heave to." Both A'cssels hove to at

about half-past three in the afternoon, and in a few minutes

Lieut. Meade went on board the "Chesapeake," bearing in

addition to Vice-Admiral Berkley's order, already cited, a

letter from Captain Humphreys to Commodore Barron, ad-

verting to the order enclosed, and expressing a hope that

every circumstance might be amicably arranged. At 4.15

in the afternoon, the boat not making her appearance, the

"Leopard" recalled her by signal, and in a few minutes

Lieut. Meade returned with Commodore Barron's reply :

'I know of no such men as you describe, the officers who

were on the recruiting service for this ship, were particu-

larly instructed not to enter any deserters from His Britan-

nic Majesty's ships, nor do I know of any being here."

"The Commodore then states that his instructions are not

to permit the crew of his shij) to be mustered by any but

her own officers, that he wishes to preserve harmony, and

that he hopes his answer will prove satisfactory."

"The 'Leopard' then edged down nearer to the 'Chesa-

peake,' and Captain Humphreys again hailing, said :

—

'Commodore Barron, you must be aware of the necessity

I am under of complying with the orders of my Command-
er-in-Chief." After this hail had been twice repeated, the

only reply returned was, 'I do not understand what you

say,' yet the words were distinctly heard by the hailing

ship, and she was to windward. Captain Humphreys re-

solved no longer to be trifled with, and observing on board

the American frigate indications of intended resistance, the

'Leopard' discharged a shot across the 'Chesapeake's' fore-

loot. In a minute's time, a second shot was fired ; and in

two minutes more, or at 4.30 p.m., nothing but evasive

answers baing returned to the hails of Captain Humphreys,

the 'Leopard' fired her broadside. Commodore Barron then
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hailed ; upon this, orders were given to cease firing ; but

as the purport of the hail was only to intimate that he

would send a boat on board the 'Leopard,' and as the

'Chesapeake' was now clearly seen making preparations to

return the fire, the thing was considered to be an artifice to

gain time, and the 'Leopard' renewed her fire ; the 'Chesa-

peake' returned a few straggling shots, not one of which
struck her opponent, and at 4.45, just as the 'Leopard' had
fired her third broadside, the American frigate hauled down
her colours

y

" Almost immediately after the surrender of the American

frigate, her fifth Lieutenant, Mr. Sidney Smith, came on

board the "Leox^ard" with a verbal message from Commo-
dore Barron, signifying that he considered the "Chesapeake"
to be the "Leopard's" prize."

"At p.m., Lieut. Gordon, J. Talcon, Greorge Martin

Guise, and John Meade, with several petty officers and

men, went on board the "Chesapeake" to fulfil the object of

the orders of Yice-Admiral Berkley. The books of the

"Chesapeake" were produced and the crew mustered, one

only of the five deserters from the "Halifax" was found, but

three were found from the "Melampus"' frigate.

" With these, at 7.30 i:>,m., the "Leopard's" boat returned

to the ship, bringing also Lieut. William Henry Allen, of

the "Chesapeake," with a letter from Commodore Barron,

again offering to deliver up the frigate as a prize. To this

Capt. Humphreys replied, that having fulfilled his instruc-

tions, he had nothing more to desire, but must proceed to

Join his squadron, he then tendered assistance and deplored

the extremity to which he had been compelled to resort.

At 8 p.m. the "Leopard" made sail towards Lynhaven, and
shortly after the " Chesapeake " did the same towards

Hampton Roads."
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' Unfortuiialely this encounter, altliongh bloodless to the

'•Leopard," was not so to the "Chesapeake," the latter

having had three seamen killed, the Commodore, one

midshipman, and sixteen seamen severely wounded.

Although no one could regret more than Captain

Humphreys that the order should have issued, he performed

the unpleasant duty imposed uiion him like a gentleman

and a true heart of oak. Admiral Berkley per-

fectly approved of the conduct of Captain Hum-
phreys in the fulfilment of his duty, but the

Captain was nevertheless visited with the condign dis-

pleasure of the Admiralty, was recalled, and never received

any command afterw^ards, although he frequently applied

for one. TV'hen the ''Chesapeake" was captured by the

"Shannon," during the war of 1812, he earnestly solicited

Lord Melville to give the command to him to whom she

had. previously lowered her colours ; but neither this nor

any other application met with success." Twenty-seven

years later, however, our sailor-king, William the IVth,

having looked into the case of Captain Humphreys
(afterwards better known as Sir Salasbury Pryce

Davenport), conferred upon him the honor of Knight-

hood, thus tardily recognizing the merits of a brave officer.

Through the kindness of his grandson, Malcolm Daven-

port, Esq., son of the late Captain Daveni")ort, of the 39th

Kegiment, who married a daughter of Chief-Justice Sewell,

one of our first i:)residents, I have been enabled to submit

the particulars just road of the attack "on the "Chesa-

X)eake," and I am further enabled to bring the event

vividly before you by exhibiting an admirable likeness of

the gallant sailor—valuable both as a work of art and a

historical relic—which has been entrusted, temporarily^

to the safe-keeping of this society by the heirs of the family.

Every possible reparation for the attack on the 'Chase-

peake' was made and offered to the American Grovernment.

It was declared that the right of search, ^yhen applied to
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ships of war, oxtcndod only to a requi&itlon, and could not

be carried into effect by force. But the wrath of America

was unappeasable, the blow, the irreparable and unpar-

donable blow, had been struck.

The volumes of the Quebec Gazette^ which afford further

information on the same subject, contain numerous copies

of important state papers relating to the civil and military

history of Canada, published under the authority of the

Executive Governmenl. To trace the sources and move-

ments of history in public documents is an enterprise full

of interest and utility. In the perusal of historical works,

otherwise nobly executed, we frequently meet with pas-

sages the accuracy of which has to be questioned ; for the

historical imagination sometimes unconsciously paints a

picture not of what took place, but of something entirely

different ; something, perhaps, that harmonizes with the

political bias of the author. I shall give an instance of

this :—In one of our most interesting histories of England,

it is stated that when King Charles I, who had left

London to spend some time in Scotland, received the terri-

ble news of the Irish rebellion, terrible because of the

cruelties which were committed, "he sat down and wrote

coolly, 'I hope the ill-news of Ireland may hinder these

follies in Enghmd.' " Nov/ listen to what we have from

other sources, from those who were in the company of the

King at the time :
—"The King was engaged in the game

of golf, "^ on Leith Links, when in November, 1G41, a letter

was put into his hands which gave the first news of the

Irish rebellion ; on reading the letter he suddenly called for

his coach, and leaning upon one of his attendants, in great

agitation, he drove to Holyrood palace, from whence he

*The Eoyal aiul ancient game of golf, in •wliich the King took deliglif, was intro-

duced a few years ago into Canad.a by tiie present Cajitain of tiie Quebec Golf Club,
C. Farquarson Smith, Esq., and is played with great zest, during the golfing season,
by some of our citizens, over that extended common known as the Cove Field, which
golfers now call the Quebec linkf!, in imitation of the custom in the Mother Country
of applying the term links to an extended grass common or downs.
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set out the next day for London." This was, undoubtedly,

his last game in Scotland, and probably the last game of

golf he ever played. The touching story of the golfers

bears upon its face the A'ery stamp of truth, and removes

the painful impression produced upon the mind by the

implied heartlessness of the King, as he is represented in

the historical narrative.

It would not be difficult to adduce other instances of

conflicting testimony in historical literature, but I have

said sufficient to show that for practical guidance in the

construction of history, we have to depend upon such docu-

ments as this Society, in fulfilment of its mission, has i)ub-

lished from time to time. Thus far the attention of its

working members has been bestowed chiefly upon the

early history of Canada under the French regime—a de-

lightful theme, equally gratifying to the historical and the

antiquarian taste. "\Yc have, however, reached a point, I

think, in our search for materials belonging to that period

of history, when we travel over the same ground again and

again without making many new discoveries, and conse-

quently it has been considered desirable to enter upon an-

other field embracing a later period of our history, and to

deal with it in the same manner that we have dealt with the

elder. Hence the publication of the fifth series of historical

documents which I have referred to, and which relate

almost exclusively to the war of 1812, every event of which

is interesting to us as Canadians.

In pursuance, then, of that design, it is the intention of

the Society, I believe, to continue collecting and publish-

ing such papers of interest as can be obtained, consisting of

official documents,journals and memoirs relating to the war.

The latter, I may add, are very rare ; therefore, if

any member of the society has such in his pos-

session, or knows where they are to be found, I
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shall be pleased if he will commuiucate with me on

the subject with a yiew to their publication. One valu-

able memoir has been transmitted to me by our esteemed

friend, Colonel Coffin, of Ottawa, author of "The "War of 1812

and its Moral," in whose behalf I have now the pleasure of

presenting the memoir to the Society, as a gift, viz. :—An
autograph letler of the late Sir Etienne Tache, relating to

the battle of Chateauguay and the attack on Plaltsburg. I

shall read an extract from a note, which I received

from Colonel Coffin, accompanying the memoir.

"I have been amusing myself," he says, ''by re-assorting

papers relating to the war of 1812. Side by side with a very

pleasant letter from yourself, I find a x:>aper to which I

attach more than ordinary historical importance. It is an

autograph letter from Sir Etienne Tache, written in 1863,

to assist chiefly in compiling my (intended) account of the

Plattsbnrg campaign. I never got so far, and so the paper

has remained unused. It is doubly valuable as a truthful

and trustworthy narrative of the occurrences related, and

as indicative of the modest and manly character of the

writer. I think the paper too valuable to remain in my
hands, and that the archives of the Literary and Historical

Society of Quebec would be an appropriate shrine for such

a relique. I hasten, then, to place it, through you, at the

disposal of this body, praying simply that in return they

will have the goodness to cause a copy to be made and sent

to me—retaining the original."
/':
V »

I shall now do myself the honor of reading the memoir,

w^hich I am sure will be listened to with attentive interest.

It is dated
MoNTM.va.\Y, 29mo Mai, 18o3.

MoN CHER Colonel,

Je vous remercie bien sincerement de voire obligeance,

dans le dessein d'obtenir de moi des renseignements per-
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sonnels touchant la bataille de Cliateauguay, aliii de voiis

permettre d'introduire mon nom dans la serie de lectures

que vous vons proposez de donner sur les evenements de

la guerre de 1812. Les choses cliangent bien dans le cours

d'un denii-siecle, et les peripeties de la vie humaiue

etonnent souvent ceux qui en sont les jouets, taut dans la

bonne que dans la mauvaise fortune.

II y aura cinquante ans I'automne procliaiu que s'est

livree la bataille de Chateauguay. A cette epoque je

n'etais qu'un pauvre petit lieutenant, bien jeune, n'ayant quo

18 ans. Yous yous proposez de donner, sur la dorniere

gaerre avec nos voisins, des lectures liistoriques, sans doute,

et non de la poesie, ou du roman, comme cela se pratique

quelque fois. Or, Tkistoire, c'est quelque chose de sacree

;

riiistoire c'est la fille du ciel, qui n'admet pas Tombrc

meme d'un relief pour Fornement d'un fait. Yoici done la

part que j'ai reellemeut prise lors de I'eYenement memo-
rable en question. " Deux de nos compagnies—la droite et

la gauche, commandees par MM. les capitaines Levesquo

et Debartch—furent chaudement engagees dans cette af-

faire ; un lieutenant y fut blesse—Powell, des Townships—
et plusieurs hommes tues et mis hors de combat, maisje ne

faisais pas partie de ces compagnies. Le reste du bataillon,

le 5eme, ou "Devil's own,'' comme on I'appelait alors, parco

qu'il y ayait bien des ayocats parmi les ofiiciers, etait sta-

tionne aux Cedres et au C6teau-du-Lac. A la nouvelle de

I'approche d'un gros corps ennemi se dirigeant vers la

fourche ; ordre fut donne au detachement stationne au

C6teau-du-Lac de traverser incontinent a Beauharnois et

de se porter en toute hate sur Chateauguay. Ce detache-

ment, compose de trois compagnies, etait commande par le

Major Guy, et les Capitaines etaient Louis Joseph Papineau,

La Roccjue et votre humble serviteur, le petit Lieutenant

de 18 ans, commandant une compagnie yacante en I'ab-

sence de son brave Capitaine, M. Berezy, remplisant a
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bette epoqiie, dans le Hant-Canada, des foiictions speciales.

Ce detachement, apres avoir passe le fleuve, en toute hate

se dirigea a marches forcees a travels les bois, les rivieres

et les marais sur Chateauguay. Cependant il etait decrete,

la-haut, que, nonobstant nos fatigues et nos privations de

toutes sortes, nous n'aurions pas le plaisir de tirer un coup

de fusil, I'ennemi ayant pris la fuite peu de temps avant

notre arrivee. Neanmoins nous i)umes occuper de suite

une position militaire et nous prepa^ier a prendre une

bonne part a une nouvelle lutte, si Tennemi eiit voulu la

recommencer. C'est sur la narration fidele, et attestee, de

la part que prit notre detachement a, I'affaire de Chateau-

guay, que la Commission, chargee par les autorites Britan-

niques de la distribution des medailles, a accorde la me-

daille de Chateauguay aux officiers et aux miliciens de ce

detachement qui I'ont reclamee. Ainsi vous voyez, mon
cher Colonel, qui si mes lauriers de Chateauguay n'ont pas

ete teints de sang-, ils ont cte en revanche mouilles de beau-

coup de sueurs et convert d'une enorme quantite de bone

et de fange !

Le printemps suivant, dans le mois d'avril, le detache-

ment dont je faisais partie, ayant passe Thiver en garnison

a Montreal, ne fut pas plus heureux, du moins quant a

foccasion de faire le coup de fusil. Sur la nouvelle d'une

approche de Tennemi vers Lacolle, il recut ordre, avec

trois jours de provisions, de se porter en toute hate sur le

point menace. Nous passames le lieuve a la veille de la

debacle, non sans beaucoup de dangers, et nous dirigeames

alors notre marche par Laprairie, St. Philipx^e, TAcadie,

Bartonville, sur Lacolle. Yous dire la misere et la fatigue

que nous eprouvames durant tout le cours de cette expedi-

tion est chose impossible a decrire, et avant de bivouaquer

le soir a Bartonville il nous fallut passer une petite riviere,

moitie a. la nage pour les i^lus petits, et a, I'eau sous les

aisselles pour les plus grands, les hommes, durant cette ma-
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nceuvre, accrocliaiit leurs giberiies eiitre la bayette du fusil

et Ic conde de la baionnetto pour preserver la pondre.

Eiifin, rendus a Bartoiiville, mouilles plus que des canards,

il nous fallut coucher a la belle etoile, par une nuit tros-

froide du mois d'avril, et nous deshabiller mis comme la

main, pour tordre nos vetements et les faire secher au feu

de vieilles bc\tisses que nous avions embrasees, et des pi-

quets et perches do cloture qui se trouvaieut a notre portee,

dont nous nous servimes toute la nuit pour combustible,

durant de longues lieures de soufFrance. A I'heure qu il

est, je ne puis m'expliquer comment la grande moitie du
detachement no mourut pas de misere ; niais la jeunesse a

tant de viabilite ; I'enthousiasme fait vaincre tant de i)erils !

Encore s'il nous eut ete donno de xiouvoir tirer ww

coup de fusil sur I'ennemi, cela nous eut dedommage de

bien des miseres ; mais arrives le soir, a la nuit tombante, a

Bartonville, les Americaiiis vonaiont d'etre rex)ousses quel-

ques heures auparavant, et cela seulement a deux milles de

distance d'ou nous etions parvenus. Ainsi la gioire—voyez

les caprices de Dame fortune—les lauriers furent pour ceux

qui n'avaient pas fait un mille j^our se deplacer ; la fatigue,

la misere, les dangers de Timmersion totals du corps, a

cette saison de I'annee, le depit de n'avoir i:>as combattu

I'ennemi, apres tant de souiTrances, devinrent notre par-

tage ; et il nous fallut rebrousser cliemin, la tete basse
;

c'est bien ce qui s'ax:)pclle, a juste titre :
" fortune de

guerre."

La campagne de 1814 s'etant ainsi ouverte pour nous

d'une maniere o,ssez desagreablo, se termina, en revanche,

il faut le dire, d'une maniere plus conforme au naissant

esprit militaire qui commencait a se manifester alors choz

tons nos compatriotes. En revenant done de Bartonville,

nous rencontrames I'llonorable G-erald de Courcy, ci-devant

Major au TOeme Regiment d'infanterie, qui venait d'etre

nomme Lieutenant-Colonel de notre bataillon, lequel, dos

brs transforme en bataillon d'infanterie legere, fut appelc

3
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" Cliassenrs Caiiadieiis." Depnis cotto t'x^oque—la fin

d'avril 1814—jusqu'a la marclie de I'armee t'cholonnee de-

puis Chambly a Odletowii, siir le tcrritoire ennemi, au

commencement de Septembre, ce ne fat pour nous qu'exer-

cice et manoeuvres du matin au soir. Notre jeune et infa-

tigable chef etant debout au reveille—4 heures du matin

—

jusqu'a la nuit noir, nous donnait une heure pour dejeu-

ner, une lienre-et-demie pour diner, une lieure pour souper,

et employait le reste du temps, sans relache, a I'insl ruction

des ofliciers et des soldats, Aussi fallait-il voir notre corps,

vers la lin d'aout, comme il etait beau, comme il manccu-

vrait fierement en ligne, c6te-a-c6te des "Wellingtoniens

;

comme il bondissait de jeunesse et d'entliousiasme, comme
il avait conliance en sa force ! Excusez, mon clier Colonel,

C3s reminiscences d'un demi-siecle : I'ag-e atf'aiblit le corps,

et je sens des larmes involontaires s'echapper de mes yeux.

La marclie sur Plattsburg ayant etc ordonnee, les Chas-

seurs Canadions, les Yoltigeurs, appartenant a la brigade

Brisbane, longerent les bords du lac Champlain, suivis du
103eme et du 13eme Regiments d"infantcrie, composant

cette brigade, tandis que les brigades Power et autres se

portaient sur le meme j^oint par le cliemin interieur et pa-

rallele a celui du lac. La gauche en tete, les Chasseurs

ayant eu I'honneur d'etre appeles a former I'avant-garde,

mon brave Capitaine, ^William Eerezy, qui alors avait repris

le commandement do .sa compagnie, colle de la gauche, cut

I'avantage d'ouvrir la marche avec ses tirailleurs. Les

tirailleurs ennemis hrent bien frime de nous inquieter,

mais notre f-u bien nourri, dans tons les cas, nous en de-

barrassa bien promptement. La colonne, arrivee a trois ou

quatre milles de la place, se vit tout a coup arretee par des

erabarras considerables ; des pins de trois a quatre pieds de

diametre ayant ete jetes pele-mele, tete beche, a travers la

voie principale. D'abord le General mit a, Toeuvre ses

sapeurs Wellingtoniens ; mais que faire avec des liommes
n'ayant que des serpes et des egohines ''handsaws'" pour
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couper des pins de trois pieds sur la souchc ? Alors do

Courcv et Herriot se procurerent des hadies, et cent bons

])ras Canadiens, mettant le fusil de cote pour un instant,

commencerent roDnvre du deblaiement. Les pins se se-

parent en pieces de vingt pieds de long, comme par en-

chantoment ; on les placent a droite et a gauche de la route
;

la colonne, arretee pour un instant, reprend sa marche :

inlanterie, artillerie et cavalerie so dirigent en avant. C'est

alors que j'entendis un ofTicier de retat-major du General

Brisbane s'ecrier :
^^ ivh at smart young fellows ; luliat shonld

we have done ivithout these lads.'' Deux heures apres la tete

de la colonne, c'est-a-dire, mon vaillant Capitaine Berezy,

arrival t a ''Dead Creeks quil fallut passer a gue, I'oau

etant a demi-jambe, et fort agreable a cette saison de

I'annee, offrant un grand contraste, pour la sensation et la

profondeur, avec la petite riviere que nous avions passec le

mois, d'avril precedent en approchant de Bartonville. De-

barrasses alors des tirailleurs ennemis, nous nous trouvames

en face du lac Champlain, en vuc de la belle flotte Araeri-

caine, qui semblait nous delier, et qui, ayant des chaloupes

canonieres sur les bords du lac, nous salua de son mieux,

sans que nos chefs daignassent repondre a cet acte d'agres-

sion. Pendant six jours nous fumes occupes a la tranchee et

}i la protection de nos ouvrages, a demi-portee de canon dc

rcnnemi.

Le jour de I'assaut, dont le signal dcvait etre donne par

I'attaque de notre flotte, la compagnie Berezy, toujours la

gauche en tete, etendait son front en tirailleurs sur notre

cote de la rive de la Saranaque, et les tirailleurs Americains

nous rencontrant, en manoeuvrant en sens inverse, il s'en

suivit une bien vive fusillade, durant laquelle notre com-

pagnie, d'un eftectif de 70, eut treize hommes de tues et

mis hors de combat en moins de quinze minutes. Mais le

Capitaine Berezy m'ayant ordonne d'aller informer le

Colonel de ce qui se passait, celui-ci ordonnaut un " d
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gauche—pas de course /" au reste du bataillon, les Volti'

gears, stationnes snr notre droito, cu faisant de meme, en

ITU cliii d'tpil ce reiifort opportun chassa dans rinterieur

du hois la force qni nous ctait opposee.

.Te n'entrei^rendrai pas ici de bLlmer, de justifier on d'ex-

pliquer tout ce qui est arrive dans le conrs de la malheu-

rcuse expedition de Plattsburg. J'ai desire me borner

dans cette lettre a fiiire voir le role que jouerent les Volti-

i>"eurs et les Chasseurs Canadiens dans cette occasion, Les

Chasseurs, arrives les premiers devant Plattsburg, furent

anssi les derniers a laisser cette place : ils avaient forme

I'avant-garde en marchant contre Tennemi, ils durent for-

mer 1 arriere-garde en retraitant sur le territoire Canadien.

Quant a la part que prirent dans les chaloupes canonieres,

deux compagnies dn 3eme bataillon—les compagnies de

flancs—je prends la libeite de vous referer a un petit me-
moir que j'ai publie dans les " Memoirs et documents pu-

blics par la Societe Historiqne de Montreal, troisieme

livraison," que je vous envoie, et que je vous prie de me
renvoyer lorsque vous Taurez lu, n'ayant que cette .copie.

Independamment de cette brochure, je vous expedie par la

poste de ce jour trois exemplaires d'un petit opuscule que
je viens de publier sur Torganisation des Yolontaires et de

la Milice. En somme, si I'expedition de Plattsburg a ete

line afiaire manquee pour I'etat, elle n'en a pas moins ete

Une belle occasion pour les Franco-Canadiens, qui n'etaient

pas tenus, par la loi, de faire une guerre d'agression en pays

ennemi—de montrer que les frimas du Canada n'avaient en

rien refroidi Tardeur belliqueuse des petits-fils de la vieille

France
;
que, semblables en tout a leurs ancetres, ils sa-

vaient donner des preuves de cette gaiete inepuisable, de
cette agilite incroyable, de ce mepris de la vie qui, a toutes

les epoques de Thistoire do I'Europe, a distingue le soldat

Francois.

Tout a vous,

E, P. Tachk.



The late Hon. AVm. Hamilton Merrit, of Niagara, a con^

temporary of Sir Etienne, a fellow soldier, and subse-

quently a fellow legislator, left a diary Avhich he kept

during the war—a mass of papers—no doubt of much his-

torical value, but they were all burnt up with the town of

Niagara. The raw material out of which history is formed

consists of such papers : their safety and preservation is

therefore a matter of importance to the common interest.

We have, I fear, reason to apprehend that valuable his-

torical documents are not lodged in places of safety. It is

therefore the duty of the society to take cognisance of this,

and to x)rotect the archives of the country by every means

in its power. At a Convention recently held in Ottawa, on

the occasion of the inauguration of the new Hall of

L'Institut Canadien, the subject of the archives of Canada

was discussed. This society sent two delegates to that

Convention, Past-President J. M. LeMoine, Esq., and Vice-

President Colonel Strange, and on their return they sub-

mitted a lucid report of the proceedings, adverting more

especially to the subject o^ the archives. Their views cor-

respond with those expressed by one of our late Presidents
—" That our first efforts should be directed to making
arrangements for collecting together, assorting and index-

ing the very valuable historical documents which we al-

ready possess, but which are unavailable from being scat-

tered from one end of the Dominion to the other." No
doubt that course should be adopted, and this society

should join with others of kindred purj)ose in memorializ-

ing the Dominion Grovernment upon the expediency, or

rather the necessity of securing the safety and preservation

of the archives by gathering them together into one Public

Record Office. I shall not, however, attempt to discuss the

subject in the last paragraph of an address already spun
out to too great length ; but I will suggest that a special

general meeting should be called for the purpose of dealing

with it in a manner calculated to lead to practical and

beneficial results.





?APER $.—CURREXCY, WITH REFERENCE TO CARD

MONEY IN CANADA DURING THE FRENCH

DOMINATION.

By JAMES STEVENSON, Quebec.

" The currency of the world includes many kinds of money.

Gold, silver, copper, iron, in coins or by weight, stamped

leather, stamped paper, wooden tallies, shells of various

kinds, furs, pieces of silk, strips of cotton cloth of a fixed

size and quality, are and have been all in use amongst

mankind as forms of currency, as convenient and negotiable

forms or representatives of properly. Many of these kinds

of money are simultaneously in use in the same country.

Gold, silver, copper and stamped paper coexist in different

forms of money in the currency of Europe and America :

Gold, silver, copper and shells in India ; silver, copper, and

pieces of silk in China ; copper, cotton strips, shells, and

the silver dollar in various parts of Africa. Sparta had a

currency of iron, Carthage of stamped leather. There is

ample variety out of which money is made : metals, shells,

cloth, leather, paper." This is the statement of a recent

writer on the subject of currency. With such an array, one

may well enquire—what is money?

Paper money may be said to be of two kinds, viz :—Paper

money, and money represented by paper. The former consists

of notes upon which government confer the property of money,

and which are not necessarily redeemable in specie ; while the

latter may consist of notes issued by the state or by corporations,

and which are redeemable in specie. The former is a

mere creation by political power ; the last grows out of

engagements or commercial operations. The one, being

declared legal tender, must be taken in satisfaction of a debt

;

the other, unless constituted legal tender by the slate, may
h
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be taken or refused at the option of a creditor. The present

legal tender note of the United States corresponds to the

iirst ; the Bank Note of Canada to the last.

It would be a mistake to suppose that representative,

emblematic, or paper money is an invention of modern

times. The equivalent was used, in negotiable forms or

representatives of property, as stamped leather, iron, tin, and

stamped paper, in Carthage and Sparta, Rome, China and

India, anterior to the Christian Era. The ancients were just

as well aware of the unsoundness of an inconvertible currency

as we are. They required a currency of intrinsic value, such

as gold, silver, or copper money. The pieces of silk, strips

of cotton cloth of fixed size and quality, were money of

intrinsic value. The shells were also real money ; the

wampapeay and the couris were coveted for their variety,

beauty and polish, and were valued just as we value

precious stones : they had in themselves exchangeable power

and intrinsic value, as gold and silver have ; but the stamped

leather, wooden tallies, bits of iron and tin had none, and

constituted an unsound currency, having only the properties

pf money conferred upon them by political power.

The Chinese had a paper money made from the inside

portion of the bark of the Mulberry tree. The bark was pounded

in a mortar, moistened, spread out into sheets, cut up into

small squares, certified by a chief officer of State, and

stamped in red with the Imperial seal. Those little squares

or cards, signed and sealed, having an authentic character,

were issued by the Slate as money, and circulated

throughout the Empire. It was death to counterfeit them,

death also to refuse them in satisfaction of a debt, or i^

payment of goods. Their wise men, however, understood

the true theory of paper money. One of them writes :
" That

paper should never be made money, should be used only as

a sign or representative of articles of value, such as metals or

f.ommpdities, whiph should be forthcoming when wanted by
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the holder of such signs : this being the true intention of

paper money ; but when Government caught at the idea of

making it real money, the original intention and true

character of the currency were lost."

Every country had its rrlonetary unit, which consisted

generally of the principal merchandise or production of the

place, estimated by weight, measurfe, or number. Iri some

countries it was the silk or the cotton ; in others the iron or

the grain ; and, frequently, the sheep and the cattle.

The monetary unit in Russia, in early times, consisted

of skins or furs, which circulated as money ; but in order to

kvoid the inconvenience of transferring such bulky articles

from one to another. Government conceived the idea of

butting a small piece off each skin, as tokens and

representatives of the skins stored away till claimed by the

holders of the tokens. In primitive times it was not,

however, always safe to entrust properly to Governments
;

and the Government of Russia being in need of currency^

found it easy to augment the number of tokens, and circulate

them far in excess of the skins they were supposed to

represent. When the Mongol Tartars conquered Russia,

they would have nothing to say to this curious kind of

(Currency ; but insisted upon having the skins, and threw the

monetary affairs of the country into confusion.

Some numismatists confiding in a passage in Aristotle,

hold that the leather money of the Carthagenians represented

skins or hides ; and maintain that it was, therefore, a sound

or convertible currency : but there is not sufficient evidence

to justify any one in arriving at that conclusion.

The Greeks, not only understood the principles of currency,

and the use of paper money, but carried on the business of

banking, at least three centuries before the Christian era^

and in a manner not very different from that in which it is
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conducted no\r. They appreciated more than other nal'iona

a sound currency, preferring one of gold, silver, or copper
;

and never resorted to the use of paper or emblematic money^

except in times of extreme peril to the State. There is^

perhaps, no better definition of money than that given by

Aristotle :
" Money is a means of exchange or measure of

value whereby one description of merchandise is^ exchanged

for another.'" We have the means of ascertaining the weight,

dimensions and bulk of a body, substance or object ; we
want also to ascertain its value. What the pound weight

and the standard measure perform in respect oi the former,

that money does in regard to the latter* it measures its

Value: being, "the intermediate commodity interposec^

between what we have to sell, and what we wish to buy y

establishing the value of each by the quantity of this

interposed commodity which is given or taken in exchange."

In an article on Old Colonial Currencies, by Mr. S. E.

Dawson, of Montreal, we learn, "that in America, within

a comparatively short period, every conceivable form of

currency has been tried. The accounts of New Netherlands

(now New York State,) were, in 3662, kept in wampum
and Beaver skins. That currency does not appear to have

been more suitable than others ; for in that year complaints

were made of its increasing depreciation, and the Chamber

of Commerce at Amsterdam credited alt the Colonial

officials with twenty-five per cent, additional salary in

beaver skins to cover their loss, a precedent too seldom

followed in later and more progressive times."

Parkman in " The Old Regime in Canada," tells us that,

" In the absence of coin, beaver skins long served as

currency in Canada. In 1669, the Council declared wheat a

legal tender, at four francs the minot ; and five years later,

all creditors were ordered to receive Moose-skins in payment

at the market rale,"



THE CARD MONEY OF CANADA. &1

During the period of the early settlement in Canada, the

coins in circulation were of the reigns of Henri IV., Lewis

XIII. and XIV., with the exception of three pieces struck

specially for ihe colony^

Leblanc in his treatise on money, pag6 388, alludes to

these coins :

" Afin de faciliter le commerce dans le Canada, l6 Roy

fit fabriquer pour cent mille livres de Louis de 15 sols

de 5 sols, et des doubles de cuivre pur. Ces monnaies

etaient de ra^me cours, poids et loi que celles de France.

Sur les LoUis d'argent de 15' sols et de 5 sols, au lieu de

Sit nomen domini benediclum il y avait gldriam regni tui

dicent, et sur les doubles : Doubles de UAmhiqiie FrafigaUe*

Description de la piece de 15 sols :

LVD. XIIII.D. G. * FR. ETNAV.REX. Buste juvenile

de Louis XIV. a droite, tfete lauree, perruque longue et

bouclee. Le buste drape par dessos la cuirasse.

" R?leg : aLOKIAM REGNI TVl DICENT, 1670. £c»
au 3 fleurs de lys surmonle de la eouronne royale.

" Module 27 millimetres.

" Piece de 5 sols semblable a la precddentc.

" Module 21 millimetres.'^

And in reference to the other coins of the same reign, \^e

find in " Le Dictionnaire de Numismatique, public par M<
L'abbe Mign6, Paris," as follows

:

" On fabriqua au commencement du regne de Louis XIV.
les memes especes d'or, d'argent, de billon et de cuivre, que

sous le regne precedent, savoir : des louis d'or, des demis
et des doubles louis d'or, des ecus d'or et des demis ; des

louis d'argent de 60, de 30, de 15 et de 5 sous ; des deniers

et doubles deniers de cuivre purs. Toutes ces monnaies

etaient de merae poids, titre, loi et valeur que sous lo regn©

precedent."
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The Livre Toarnbis was the integer or money ojf account

in Canada, but it >^as not known in Canada or even in France

during that period as a coin. There was however once a

coin called Tournois :
" Petite raonnaie bordee de fleurs de

lis qui tirait son nom dc la ville de Tours oii elle etait

irappee. II y avait dies livres Tournois, des sols ToUrnoisj

des petits Tournois. Ce n'est pliis qu'une designation

d'une somme de cornple."

The Livre Parisis was also a money of account, but I have

hot found it alluded to in any old Deeds of sale in Canada;

Sales were invariably made during the pieriod Of early

iSetllement for sums stated in Livres Tournois. The Livre

Parisis, however, is thus referrred to iii the Diclionnaire de

Numismatique.

" Parisis, enterme de compte, est I'addition de la quatri^rae

partie de la somme au total de la somme ; ainsi le Parisis de

16 sols, est (Juatre sols
;
quatre sols Parisis font 5 sols : c'est

aujourd'hui une monnaie de compte qui autrefois etait

tnonnaie reelle, qui se fabriquait a Paris, en meme temps

^ue le Tournois se fabriquait a Tours. Ces Parisis etaient

d'un quart plus forts que les Tournois, en sorte que la livre

Parisis etait de 25 sols et la livre Tournois de 20 sols." And

d'Abot de Bazinghem "Traite de Monnaies," under the word

Tournois, writes :

*' On s'est servi en France dans les contrats des monnaieg

Tournois et Parisis jusque sous le regne de Louis XIV,'

bu la monnaie Parisis a ete abolie. On ne se sert plus

dans les comptes que de la monnaie Tournois. II faudra

done a partir de Louis XIV entendre le mot livre comme
Livre Tournois."

" La livre Tournois etait represente par des monnaies qui

ii'ont jamais varices sous le rapport du titre qui etait de 11

deniers argent fin (917/00) mais qui ont subi des variations

fr^quentes, sous le rapport de la valeur."
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" Ainsi pour en citer un exemple : Remission de Decembre,

1689: Louis d'argent a 11 deniers de fin—de 81^ au marc,

(poids 27 gr. 427) LVD. XIIII. D. G. * FR. ET NAV.
REX' Tete virile a droite, perruque ample retombant en

boucles >ur les epaules drapees. Sous le buste : 1689.

" R/.—CHRS. REGN. VINC. IMP. Croix de 4 doubles L.

adotles el couronnees, avec 4 fleurs de lys dans les angles;

au centre la lettre monetaire. Ce Louis d'argent fut emis

d'abord pour 66 sols puis pour 65, Juillet 1692.

64 Decembre 1692.

6$ 1 Juin 1693.

62 Aout 1693.

d^autres fabrications eurent lieu en 1701-1705."

In the eighteenth century the ecu of 6 livres went into

circulation in Canada, viz. : in the last years oi the reign of

Louis W.
^' Ces ecus 6taient all deniers de fin, de poids de 29 gr. 49.

" Description du dernier ecu par Louis XV :

*' LVD. XV. D.a. FR.-^E^T NAV. REX. Effigee, tournee

.a gauche et lauj-ee—buste drape.

«R/.—SIT NOMEN DOMINI BENEDICTVM. : Ecu
ovale au 3 fleurs de lys, entoure de branches de laurier.

" Divisions de i'ecu : petit ecu, piece de 24 sols, de 12 sols,

de 6 sols."

As I intend to confine myself to the subject of card or

paper money, I shall not refer further to the coins which

jconstituted to a limited extent, the currency of Canada
.during the French Regime. I have described a few only,

which did service and circulated among the early settlers
;

b,ut, card money prevailed as currency, in the ordijiary

,t^ansg,ctiojis of life in the colony.
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While we rise pleased from the perusal of ilie history

of the Bank Note of Scotland, convinced of the soundness

of the system under which it issues, of the good service it

renders, and of its title to existence : its little counterpart,

*' the card," in Canada, born, prematurely, about the same

time, in an infant colony of France, has to be pathologically

considered, and followed through various stages of disease,

till death puts an end to its existence ; but not to the

mischief inflicted upon those among whom it circulated, and

who put faith in its virtue.

Card money was issued in Canada by the Intendant

Meales in 1685, He informs the minister, ''
I have no money

to pay the soldiers, and not knowing to what Saint to makfe

my vows, the idea occurred to me of putting in circulation

notes made of cards, each cut into four pieces; and I have

issued an ordinance commanding the inhabitants to receive

them in payment. The cards were common playing cards,

and each piece was stamped with the fleur-de-lis and a crown,

and signed by the G-overnor, the intendant, and the clerk of

the Treasury at Quebec."(l) They were convertible into

Bills of Exchange at a specified period. Other cards,

domiciled in France, appear to have issued afterwards,

payable to bearer on demand, which circulated freely to the

extent of the currency required in the colony ; the rest were

remitted to France or converted into Bills of Exchange.

Subsequently card money, not domiciled in France, but,

confined to the colony, was issued. Each card bore the name

and coat-of-arms of the Intendant, the nominal value of the

card, and the date of issue ; also the signature and seal of

the dovernor as security against forgery. There were cards

of the denominations, 32 livres, 16 livres, 4 livres, 40

and 20 sols. This new issue did not take well at

(1) Parkman's Old Regime, p. 300.

Meales au Ministre, 24 Sept., 1685,
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first in the colony ; the old, payable in France, being

preferred. It was customary for the holders of card money

to exchange it in autumn with the Treasurer at Quebec, for

Bills of Exchange on the Imperial Treasury; and it was

taken for granted that, the old issue would have a preference

over the new. But the policy of the Treasurer was the

very opposite of this; he demurred to the old, and readily

issued Bills of Exchange for the new. The effect of this

proceeding was, to establish the credit and currency of the

new notes, which were thenceforth taken in preference to

the old issue.

During a period of nearly thirty years the card money
circulated, and served as currency in the ordinary trans-

actions of life in the colony, and was considered safe to

take in satisfaction of a debt ; because, if not convertible

into coin in Canada at the will of the holder, it was redeemed

in Bills of Exchange on the Imperial Treasury, which

constituted an excellent remittance for the colonists who had

to meet their engagements in France. But trying times

were in store for Canada: the Imperial Treasury, drained by

the extravagance and costly wars of Louis the XI V., became

unequal to the heavy demands made upon it ; and the drafts

drawn by the Colonial Government, being consequently

dishonored, the financial affairs of the colony were thrown

into a hopeless stale of confusion. The card money rapidly

depreciated in value. Treasury bills, formerly so much
valued, were sold in France at a heavy discount ; others

were rteurned to the colony dishonored and under protest.

Appeals were made in vain to the Colonial authorities for

settlement. There was none to be had—no relief anywhere.

In 1714 the amount of card money in the hands of the

colonists appears to have reached the sum of two million.(l)

The population of Canada was then about twenty thousand,

(1) Parkman'e Old Regime, p. 300.
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of which probably six thousand were settled in Quebec, and

two thousand in Montreal. Considering the condition of the

colony, the amount of currency floating should not, under

the circumstances, have exceeded one million. Being in

excess, depreciation followed as a matter of course ; and

Government, being pressed for settlements, compromised, from

time to time, with the holders of the currency, by i^ayment

oi one half its nominal value.

Finally in 1717, a decree, after citing the sttlements

referred to, and deploring the inconvenience of card money,

announces the intention of Grovernment to withdraw it

entirely from circulation, and to redeem it within a certain

period, at a reduction of value. At the same time a new
issue, current at the reduced value, was made to meet the

immediate requirements of the Treasurer, redeemable on the

same terms and conditions as the old.

The decree referred to, provides that all card money shall

be current in the colony at one-half of its nominal value, viz:

A card of four livres for two (equal to one livre ten sols

money of France) : the total reduction being five-eighths of the

original value. (1) Subsequently this decree was modified

by another to meet the case of certain debtors, who would

otherwise have had to pay twice as much as they really

owed. (2.) But in the main it was adhered to.

The terms of settlement, or redemption, were as follows :

the Treasurer is instructed to retire the card money before

the ships leave in November for France ; and holders will

then be paid one-third of the reduced value in Bills of

Exchange on France, maturing 1st March, 1718; one-third,

1st March, 1719 ; and the balance, 1st March, 1720. All card

money presented for settlement, after the ships leave in 1718,

will be redeemed at the reduced value: one-half in bills

(1) Edits and OrJ., p. 370.

(2) do. 393.



THE CARD MONEY OF CANADA. 93

payable 1st March, 1719 ; the remaining half, 1st March,

1720 ; but all cards oiUslanding, afier the ships shall have

left in 1718, will be considered cancelled and valueless. A
more mistaken policy, or a more unjust proceeding on the

part of the Home Government than this, can scarcely be

conceived. Government had had the experience of more

than a quarter of a century to guide them in the issue of

card money. A little reflection should have shown that, the

amount of over issue, only, required to be redeemed. The
remedy was simple : if one million livres of cards had been

withdrawn, the rest would have kept out, and circulated to

the great convenience of the community ; and no one would

have suffered any loss. As to the new issue for current ex-

penses, redeemable at three-eighths of its nominal value—not

a sol was saved ; for it exchanged for that only, and no more.

The missionary spirit, ;n which the settlement of Canada
was undertaken, continued to maintain and manifest itself

among the clergy and many of the laity. Bold spirits such

as La Salle and de Tonty, devoted their lives to discovery,

and to the establishment of new colonies in the great west.

The rest remained behind to trade with the Indians and with

each other.

It was difficult to get the colonists to apply themselves

steadily to agriculture. " In vain the government sent

out seeds for distribution. In vain intendants lectured the

farmers and lavished well meant advice. Tillage remained

careless and slovenly. "(1) The spirit of dogged industry

was wanting. In the pursuit of trade they hoped to attain

to wealth and independence by a shorter route, and with less

labour; but the false financial system followed in the mother

country, as well as in the colony, doomed them to

disappointment and frustrated their hopes.

(1) Parkman.
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Next to an impartial administration of Jostice, the most

important object to a people is a safe and secure currency.

This maxim was, however, disregarded in France, where the

wildest ideas upon currency prevailed. The schemes of Law,
introduced under the Regent Duke of Orleans abotit this

time, proved a complete failure; and France, if not covered

with ruin, was plnnged into a state of extreme financial

confusion.

In Canada the Regime of card money was, for a time at

any rate, at an end j but the specie in the colony was quite

inadequate to supply its place, and meet the wants of the

community in the ordinary business of exchange between

man and man. There was much groping in the dark m
relation to currency questions, and we have consequently :

A Decree reducing the value of gold coins, dated May 7,

1719.

A Decree increasing the value of gold and silver coins

aad reducing the price of commodities, 24th October, 1720.

A Decree suspending the operation of the above, 26tb

December, 1720.

A Decree concerning copper money, 3Glh April, 1721.

A Decree concerning specie, 4th February, 1724; Mareli

27th, 1724; September, 1724, and 22nd September, 1724.

In January, 1726, a decree ordering " la fabrication de

nouvelles especes d'^or et d'argent.'^^'

May 26th, 1726, a decree augmenting the vatue of specie,

currency, &c.

Trade languished, and a return to the use of paper money

appeared to be the only remedy. Bepresenta-tions were

made accordingly ; and Government, yielding to the wishes

of the people, resumed the issue of oard money, with little

more light on the subject oi currency, then they had in the
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previous century. So the "card" revived on the 2nd

of March, 1729 ; and its restoration was announced in

the following :

" Ordonnance du Rot au sujet de la Monnaie de Carte.

" DE PAR LE ROI.

" Sa Majeste s'etant fait rendre compte de la situation oi^

se trouve la colonie de Canada depuis I'extinciion de la

monnaie de carte, el etant informee que les especes d'or et

d'argent qu'elle y a fait passer depuis dix annees pour les

depenses du pays ont repasse successivement chaque annee

en France, ce qui en cause I'aneantissement du commerce

interieur de la colonic, emp6che I'accroissement de ses

etablissemenls, rend plus difficile aux marchands le debit en

detail de Jeurs rnarchandises et denrees ; et par une suite

necessaire fait tomber le commerce exterieur qui ne peut se

soutenir que par les consommations que produit le detail;

Sa Majeste s'est fait proposer les moyens les plus propres

pour remedier a des inconvenients qui ne sont pas moins

interessans pour le commerce du royaurne que pour ses

sujets de la Nouvelle-France ; dans la discussion de tons ces

moyens aucun n'a paru plus convenable que celui de

I'etablissement d'une monnaie de carte qui sera reyu dans

les magasins de Sa Majeste en payment de la poudre et

autres munitions et marchandises qui y seront vendues et

pour laquelle il sera delivre des lettres de change sur le

tresorier-general de la marine en exercice • elle s'y est

d'autant plus volontiers determinee qu'elle n'a fait en cela

que repondre aux desirs des negocians du Canada, lesquels

ont I'annee derniere presente a cet effet une requete au

gouverneur et lieutenant-general el au commissaire-ordon-

nateur en la Nouvelle-France, et aussi aux demandes des

habitans en general qui ont fait les memes representations,

et que celte monnaie sera d'une grande utilite au commerce

interieur et exterieur par la facilile qu'il y aura dans les
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achats et dans les ventes qui se feront dans la colonie dont

elle augmentera les etablissemenls, et Sa Majesle vonlant

expliquer sur ce ses intentions, elle a ordonne et ordonne ce

qui suit

:

" Artici^e I.— II sera fabrique pour la sornme de quatrc

cent mille livres de monnaies de carte de vingt-quatre livres,

de douze livres, de six livres, de trois livres, d'une livre dix

sols; de quinze sols et de sept sols six denlers, lesquelles

cartes seront empreintes des arrnes de Sa Majesle, et ecrites et

signees par le controleur de la marine a Quebec.

" II. Les cartes de vingt-quatre livres, de douze livres,

de six livres et de trois livres seront aussi signees par

le gouverneur, lieutenant-general, et par I'intendant ou

commissaire-ordonnateur.

" III. Celles d'une livre dix sols, de quinze et de sept sols

six deniers, seront seulement paraphees par le gouverneur,

lieutenant general et Fintendant ou commissaire-ordonnateur.

" IV. La fabrication des dites quatre cent mille livres de

monnaie de carte pourraStre faite en plusieurs fois differentes,-

et il sera dresse pour chaque fabrication quatre proces-verbaux

dont un sera rerais au gouverneur, lieutenant-general, un

autre a I'intendant ou commissaire ordonnateur, le troisieme

sera depose et enregistre au bureau du controle, et le

quatrieme envoye au secretaire d'etat ayant le departernenf

de la marine.

" V. Defend Sa Majeste au dit gouverneur, lieutenant-

general, intendant ou commissaire-ordonnateur etau controleur

d'en ecrire, signer et parapher pour une somme plus forte que

celle de quatre cent mille livres, et a toutes personnes de ia

contrefaire, a peine d'etre poursuivies comme faux

monnoyeurs et punies comme tels.

" VI. Veut sa Majeste que la monnaie de carte faite en

execution de la presente ordonnance ait cours dans la colonie

pour la valeur ecrite sur icelle et qu'elle soit re^ue par les
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gfirdes-magasins etablis dans la colonie em payement de la

poudre, munitions et inarchandises qui seront vendues des

magasins de Sa Majesle, par le tresorier pour le payement

He.-< leitres de change qu'il tirera sur les tresoriers-generaux

de la marine, chacun dans I'annee de son exercice, et dans

lous les payrmens generalement quelconques qui se feront

dans la colonie de quelqu'espece et de cjuelque natuje qu'ils

puissent elre.

" Mande et ordonne Sa Maj"ste au sieur marquis de

Beauharnois, gouveineur et lientcnant-general de la Nouvelle^

France, et au sieur Hocquart, commissaire-ordonnateur,

faisant les fonclions d'intendant au dit pays, de tenir la main

a I'execution de la presente ordonnanpe, laquelle sera

regislree au controle de la marine a Quebec.

'' Fait a Marly, le deuxieme mars, mil sept cent vingt-neuf.

" Signe : LOUIS.
*^ Et plus has,

" Signe: PHELYPEAUX.
" E,l scellee du petit sceau."

I have copied the ordinance verbatim^ because an attentive

perusal will give a far better idea of the then state of com-

mercial and financial affairs in the colony, than I could

possibly hope to convey, by any remarks of my own. In

the absence of specie, some such measure as the foregoing

seemed necessary. The people could not return to a currency

of Beaver and Moose slcins, because they were wanted for

exportation ; and the wheat, which was legal tender at 4

francs per minot, was required to maintain human life in the

colony. Considerable exchangeable power was, however,

conferred upon the cards:—first, by the limitation of their

issue ; and then by the provisions in the measure for their

convertibility into goods, and also into Bills of Exchange
on the Imperial Treasury. The colonists were temporarily

released from a dead lock, caused by the paucity, or absence,

of currency, so indispensable to a trading community.
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The new issue of card money did not vary much in

appearance from the cards called in, and settled for by

compromise- Several specimens are in the possession of my
friend Mr. Cyrille Tessier, Notary, a proficient numismatist,

of Quebec. They are square pieces of card, having the

corners clipped off, about half the size of a common playing

card, and of the same thickness. The fractional card money
is of the same material, but smaller in size. The accompany-

ing illustrations, copied from originals in the possession of

Mr. Tessier, will show better than any description could

do, the character of this card money. As shown on plate I,

the large card-money bears at the top the arms of France

and Navarre, stamped between the signature of the clerk

of the Treasury Varin, and the year of issue 1742, followed

by the statement of its value : Four la somme de douze Hires.

After which follows the signature of the Governor Beauharnois,

and that of the Intendant Hocquart.

The small card-money has the same impress of the arms

of France and Navarre, with the attesting signature ^^Varin"

and year of issue, which in the example here produced is 1752.

The initial at foot '• £" is that of the Intendant Bigot.

Four hundred thousand livres (or francs), issued under

authority ot the Ordinance of 2nd March, was a small

amount for a population of thirty or forty thousand. All

things considered, four times four hundred thousand would

have floated on that population ; and this amount might have

issued without any violation of the principles of currency;

but four hundred thousand livres was not enough for the

ordinary purposes of exchange, and, consequently, a second

issue was authorized on the 12th May, 1733, viz. :

" Autre Ordonnance du Roi au sujet de la Monnoie de Carter

du 12e. mai, mil sept cent trente-irois

.

" DE PAR LE ROI.

" Sa Majesle ayant, par son ordonnance du deux du mois

de mars, mil sept cent vingl-neuf, el pour les raisons y
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contenues, ovdonne qu''il seroit fabrique en Canada pour la

somme de quatre cent mille livres de monnoie de carte de

vingt-quatre livres, de douze livres, de six livres, de trois

livres, de trente sols, de quinze sols, et de sept sols six

deniers, elle auroit eu la satisfaction d'apprendre que

retablissement de cette monnoie qui avoit ete desire de tous

les etats de la colonie y avoit en effet produit d'abord les

avantages qu'on en avoit attendu ; mais Sa Majeste s'etant

fait rendre compte des representations qui ont ete faites

I'annee derniere tant par les gouverneurset lieutenant-general

et I'intendant que par les negocians du pays, sur I'etat actuel

de la colonie, elle auroit reconnu que la dile somme de

quatre cent mille livres n'est point suffisante pour les

difterentes operations du commerce interieur et exterieur, soit

par le defaul de circulation de partie de cette monnoie que

gardent les gens aises du pays sur le juste credit qu'elle a,

soit parce que la colonie devient de jour en jour susceptible

d'un commerce plus considerable, elle auroit juge necessaire

pour le bien du pays en general et pour I'avantage du

commerce en particulier d'ordonner une nouvelle fabrication

de monnoie de carte, et elle s'y seroit d'autant plus volontiers

determine qu'elle repondra encore par-la aux desirs de tous

les etats de la colonie, a quoi voulant pourvoir, Sa Majeste a

ordonne et ordonne ce qui suit:

" Article I —Outre lesquatrecenl mille livres de monnoie

de carte fabriquees en execution de I'ordonnance de Sa

Majeste du deux de mars, mil sept cent vingt-neuf, lesquelles

continueront d'avoir cours en Canada conformement a la dite

ordonnance, il sera fabrique pour la somme de deux cent

mille livres de cette monnoie en cartes de vingt-quatre livres,

de douze livres, de six livres, de trois livres, de trente sols, de

quinze sols et de sept sols six deniers, lesquelles cartes seront

erapreintes des armes de Sa Majeste, et ecrites et signees par

le controleur de la marine a Quebec."

Art. JI, III, IV. and V. are a mere repetition of II,

III, IV., V. and VI. of the former ordinance.

N
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It is interesting to read tlie preceding preannble. Light is

breaking in on the subject. We see signs of caution, and an

honest intention on the part of Government, to give and

maintain a safe serviceable, though not immediately

convertible currency. The experiment broke down, however,

as we shall see presently, owing to the unprincipled

proceedings of the Intendant ; and government drifted into a

system of reckless and unrestricted over-issue, resulting in

dishonor and disaster to all concerned. With a sound system

of currency and finance—very different from the present,

might have been the fate of Canada. There was no lack of

military ardour and soldierly qualities on the part of the

French ; but the woful mismanagement of financial affairs

and maladministration of the coktny, had a telling effect

upon the spirits of the people, and contributed probably not

a little to the loss of Canada to France.

An unfortunate concession had been made by Government

to their ill-paid officials. All were permitted to engage in

trade—from the lowest to the highest functionary. The

grossest abuses were the result. Officials appear to have been

in league with leading merchants to extort exorbitant prices

from Government and from the settlers to whom they sold

goods. (1) The privilege of trading, in connection with the

issue of paper money, sometimes by the same hands, opened

wide the door to every kind of abuse ; and the highest

functionaries were accused of enriching themselves by

unworthy means.

T he new issues being insufficient for the wants of the

community, more might have been authorised under proper

restrictions, with perfect safety. But the Intendant took the

matter into his own hands, and of his own mere rftotion put

out a separate issue of paper money which he called

*' ordonnances" to which no limit was assigned. The

(1) Garneau, p. 290, vol. II., refering to official despatches on the subject.
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*' ordonriaricGs" were simply Promissory Notes. The lowest

denomination was 20 sojs, the highest 100 livres. They were

printed on common paper about half the size of a sheet of

ordinary note paper, as shown in the accompanying fac-simile,

plate II, of a note for ninety-six livres, issued at Montreal

(for Quebec) in 1759. At the top, the year, then the words
'^ Depenses Gemrales,^'' \he number, followed by the obligation :

" II sera tenu compte par le Roi au mois cfOctobre prochain

de la somme de quatre-vingt seize livres^ valeur en la soumission

du Tresorier restee au bureau de contrdle.^^ Under this,

the date, and signature of Intendant Bigot.

Both Cards and ordonnances were in use as currency and

circulated simultaneously in the colony. The cards were,

however, preferred, being considered a priveleged or prior

claim on the Treasury. Before the close of navigation, each

year, in the month of October, those who required Bills on

France for remittance, obtained them at the local Treasury,

in exchange for cards and ordonnances ; but cards were

settled for first, because the redemption of the ordonnances

was contingent upon the state of the credit of the colony^

If the annual expenditure exceeded the sum authorized to be

drawn for, the ordonnances, instead of being redeemed by

Bills of Exchange, were exchanged for bonds, payable

twelve months after date, in card money— an arrangement

which was termed " faisant la reduction." In 1754 both

cards and ordonnances were settled for on equal terms, viz. :

by Bills of Exchange payable partly in 1754, partly in 1755^

and partly in 1756. In that year 1,300,000 livres of specie

arrived from France, and the people thought that Government

intended to discontinue the issue of paper money. Specie

was then current at the proportionate value of 6 livres silver to

8 livres paper, and Government endeavored to establish that

premium on silver, as a permanent par. Increased issues of

paper money were made nevertheless ; and as a matter of

course the experiment failed, and paper fell, in spile of the
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Government, lo 60 and 70 per cent, discount. The papef

money now afloat, chiefly ordonnaijces, became completeiy

discredited. " Le papier qui nous reste," writes M. de Levis

to the Minister, "est entierement decredile, et tous les

habitans sont dans le desespoir. Us ont tout sacrifie pour la

conservation du Canada. Us ?e trouvent actuellement ruines,

sans ressources<"(l)

fn 1758-9, the death blow was given lo the system in

Canada, by the dishonor of the Treasury bills, and the refusal

of the Imperial Government to allow of any more drafts on

the Treasury, until an enquiry had been made into the cause

and extent of the excessive issues of paper money. Prior to

ihe peace, but after all hope of keeping Canada had fled,

the Governor Vaudreuil and Intendant Bigot, issued a

circular to the people, stating that, they were instructed by

His Majesty the King, to say that, circumstances compelled

him to refuse payment of the Bills drawn on the Treasury ;

but that those drawn in 1757 and '58, now overdue, would

be liquidated three months after the conclusion of peace }

and that interest would be allowed from the date of maturity—
that those of 1759 would be liquidated eighteen months after

peace. The Governor and Intendant were further charged

lo assure the people of Canada that, the slate of the Imperial

Treasury, alone, compelled the King lo act in this manner

towards those who had given such signal proofs of their

fidelity and attachment. They would wait patiently, he

hoped, for a settlement of their claims. Those fair promises

were never fulfilled.

Mr. Garneau, quoting from Raynal, says :
" Under this mone'

tary system Canada was deprived of all real security. Coined

money has intrinsic value, paper money has none. It is only

a sign an^l depending upon the contingency of redemption.

The expenses rose rapidly. From 1,700,000 livres in 1749 they

(1) Garnean, page 355, voy, II.
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rose successively from year to year to 2,100,000, 2,700,000,

4,900,000, 5,900,000, 5,300,000, 4,450,000, 6,100,000,

11,300,000, 19,250,000, 27,900,000, 26,000,000 fr. ; and for

the eight first months of 1760 to 13,500,000, in all exceeding

123 million. Or this sura," says M. Garneau, " the state

owed 80 million—41 of which, to Canadian creditors,

consisting of 34 million in Ordonnances, and 7 million in

Bills of Exchange. This large amount of State obligations

held by Canadians—large for such a country, proved almost

valueless lo the holders. Merchants and officers of the

British army," says M. Garneau, " bought up, at ' vil prix,' a

portion of these claims, and resold them, through French factors

or brokers on London Exchange for cash. Through personal

influences, a stipulation was secured in the treaty of 1763 for

compensation of 3,600,000 francs in settlement of a moiety

of the Bills, and three-fourths of the ordonnances; but while

the Canadians suffered by the reduclion an immediaie loss

of 29 million on their holding, the merchants and officers,

alone, derived whatever profit was to be reaped from the

indemnification."

With respect to the alleged gains by British officers : the

statement is simply incredible. We can believe that

:

" Grim visaged war has smoothed his wrinicled front
j

And now, instead of mounting barbed steeds,

To fright the souls of fearful adversaries
j

He capers nimbly in a lady's chamber,

To the lascivious pleasing of a lute."

But M. Garneau makes large demands upon our credulity

when he asks us to believe that Mars took to stock-jobbing

and trafficking in repudiated paper money. He must surely

have penned that passage in an exceptional mood of mind;
or, perhaps, under the influence of Anglophobia.

After the capitulation of Quebec, the British authorities

paid for all labour, and every commodity, in specie—chiefly

in Mexican Dollars. Perhaps the new subjects, as the
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Canadians were then called, became reconciled to a chetnse

of allegiance which, thenceforth, secared to them the

full satisfaction of every just pecuniary claim.

In preparing the foregoing story of the card money of Canada,

I am indebted to Sir N. F. Belleau, Knt., Mr. S. E. Dawson
of Montreal, the Prothonotary Mr. Fiset, Mr. C. Tessier and

Mr. M. LeMoirte of Quebec, for pointing out to me various

sources of information, from which I have drawn. And lo

Dr. H. H. Mile^i author of the " History of Canada,'*

for enabling me to conclude this paper with the copy of an

important historical document, which provides for the final

settlement of all outstanding paper—whether cards, ordon-

siances, or bills of exchangCo

29th March, 1766.

CoVENTiON, FOR THE LIQUIDATION OF THE CANADA

PAPER MONEY BELONGING TO THE SUBJECTS OF GREAT

BRITAIN, BETWEEN THE KING OF GREAT BRITAIN AND THE

MOST CHRISTIAN KING.

In order to terminate the discussions, which have too long

subsisted in regard to the liquidation of this paper, belonging

to the subjects of Great Britain, the two courts have named

and appointed their respective Ministers Plenipotentiary,-

viz

:

His Brittanic Majesty, the Sieur Henry Seymour Conway^

Lieutenant-General of his armies, and one of his principal

secretaries of state, likewise authorized u> the same effect by

the proprietors of the said Canada paper ; and His Most

Christian Majesty, the Sieur Count de Guerchy, Knight of his

orders, Lieutenant-General of hisarmies. Colonel Commandant

of his regiment of foot, and his Ambassador to His Brittanic

Majesty ; who after having communicated their full powers
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and aulhorizalions in due form, to each other, copies whereof

are transcribed at the end of the present Convention, have

agreed to the following articles :

Article 1st.

His Excellency General Conway, invested with the above

mentioned full powers and authorizations, accepts, for the

British proprietors or holders of the Canada paper, and in

ineir names, the reduction of the said paper, on the footing

of fifty per centum for the Bills of Exchange, and such part of

the certificates as are entitled to the said payments and of

seventy-five per centum, for ordonnances cards and the

remaining part of the certificates, and to receive for the fifty

and twenty-five per centum of the reduced principal,

jeconnoissances or rent-contracts, which shall bear an annual

interest from, the 1st day of January, 1765, of four and one-half

per centum, to be subjected to the Dixieme from the said 1st

day of Januaiy, 1765, in as many reconnoissances as it shall

suit the holders to divide their liquidated principals into:

provided that each reconnoissance shall not be for more than

one Thousand Livres,Tournois ; which reconnoissances shall

share the same fate for their reimbursement, as the other debts

of the state, and shall not be subjected to any reduction

whatsoever: the whole conformably to the arrets of the

Council issued in France the 29th of June, 2nd July, 1764;

29th and 31st December, 1765.

Article 2jvd.

In order to ascertain the British property of this paper, at

the period, and according to the meaning of the Declaration

annexed to the last treaty of peace with France, each proprietor

or holder shall be obliged to make a declaration thereof upon

oath, in the form and terms which shafl be hereafter prescribed

in consequence of a further delay, which his Most Christian

Majesty grants them, to the 1st of October, 1766: after the

expiration of which, such of the said papers, as shall not have

been declared and tendered to be liquidated, shall remain

excluded, null, and of no value.
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Article 3rd.

These declarations on the part of the proprietors and

holders of this paper shall be accompanied by an oath to be

taken before the Lord Mayor of the City of London, or such

other magistrate in person as shall be named for that purpose,

in such place and at such times as shall be specified in the

presence of the commissaries or deputies appointed as well

on the part of the Court of France as on the part of the

proprietors of this paper ; which commissaries or deputies

shall be allowed to ask through the magistrate who
administers th3 oath, such questions of the deponent, as they

shall judge necessary relative to the object of the oath.

4th Article.

Each declaration shall contain only what belongs to one

holder, whether they are his own property, or held by him

for account of others, me.itioning therein his name, quality,

and place of abode ; and this declaraiioa shall be made

conformable to the model annexed to the present convention.

5th Article.

Duplicates shall be made of these declarations, certified to

be true, signed by the holders of the said papers, and

previously delivered to the English and French commissaries

or deputies, who shall be obliged, three days after receiving

these declarations, to assist at the taking of the oath before

the magistrate appointed for that purpose.

6th Article.

As this paper may, smce the last treaty of peace, have

passed into the hands of three different classes of proprietors
;

namely, the actual proprietors, the intermediate, and the

original ; the form of an oath suitable to each class of

proprietors shall be prascribed in the three following articles.

7th Article.

The actual proprietors, who are not original proprietors,

having been intermediate purchasers, with a guarantee of the

British property, shall take the following oath underneath tho

declaration of their paper.
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"I affirm and solemnly swear oa
" the Holy Evangelists, that the papers mentioned in the

" foregoing declaration are the same (or part of the same) that

" I purchased of B . . . . the with a
" guarantee of their being British property ; and that I hold

" them on my own account (or on account of
)

" so help me God."
8th Articie.

The intermediate proprietors, who have been purcliasers

and sellers, with a guarantee of their property being British,

shall take, by endorsement on their declaration an oath in

the following form :

"I affirm and solemnly swear on
" the Holy Evangelists, that I did purchase of C . . . .

" on the day of sundry

" Canada papers, amounting to : and
" that I did sell the same, or of the

" same, to D . . . . which was guaranteed to, and by
" me, to be British property, so help me God."

This oath to be repeated by each intermediate purchaser,

back to the person, who brought them, or received them,

from Canada.
9th Article.

The Canada proprietors, or those who represent them in

London, being the actual possessors, or no longer so, shall

take the following oath, with the modifications expressed,

suitable to the different circumstances, under which they

may find themselves :

"I affirm and solemnly swear on
" the Holy Evangelists, that the papers mentioned in the

*' foregoing declaration

:

(If the property of a Canadian) " are my own property,

" having had them in my possession at the date of the last

" treaty of peace (or having bought them in Canada, from
" whence I brought them,")

o
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(If ia possession of a British Representative of a Canadian

subject) " are my own property, having bought them (or

" received them) from Canadian subjects."

(If not in his possession") " were my own property,

" having bought them (or received them) from Canadian

" subjects ; and that 1 sold the same (or part of the same)

"to the "

(If these papers came from France or elsewhere, being the

property of Canadian or British subjects) "were sent to

" me from France, or elsewhere, on account of ... .

*' as British |)roperty."

(If sold) " and that I sold the same (or part of the same)

"to the "

(Foreigners, who shall have sent them to England, shall

take the same oath as the intermediate proprietors, as

expressed in the 8th Article, preceding.)

(Foreigners who shall have received them from Canada

or Great Britain
)

"I affirm and solemnly swear on

" the Holy Evangelists, that at the date of the last treaty of

*• peace, I held in trust, or that since that date I have received

" from in Canada (or in Great

" Britain) sundry Canada papers, amounting to

" on the proper account of

" an actual British Canadian Subject; and that I have sold

" (delivered) (or sent) the same (or part of the same) to

« as British property."

Oil these different oaths being judicially and legally made

the respective commissaries shall be obliged to grant to the

holders of the papers, that shall have come from France (or

elsewhere) a certificate of their being British property as well

as to the holders, who shall have received them directly from

Canada.

(If the papers have been brought from Canada, on account

of any other than the person who sent them) " have been sent
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" to me directly by of in

" Canada, who purchased them from British Canadian
" Subjects, upon commission for account of

Of .

' "

(Lastly, if the papers are for account of Canadians and

transmitted by them.) " That I received from

*• of in Canada and for his account."

(All indiflferently are to add.)

" I further swear that the said papers were neither

" purchased, nor have been negotiated in France, as French

" properly, nor acquired directly or indirectly from natives of

" France, who were the proprietors of them at the date of the

" last treaty of peace, and that no part of these papers were
" carried from Europe to Canada, in order to give French

" property the sanction of British property, which I affirm and
" solemnly swear, so help me God."

10th Article.

Nevertheless, in case the actual proprietors or holders

produce Borderaux in good form, registered heretofore in

Canada in consequence of the orders of the English Governors

or declared in France as British property, and not liquidated

within the time (for those declared in France) that the Registers

for the Declaration, were opened for the French, it shall be

sufficient, that the proprietors or holders, so circumstanced,

take the following oath :

—

"I affirm and solemnly swear on the

" Holy Evangelists, that the papers, mentioned in my
" foregoing declaration, have been registered in Canada (or

*' in France) conformably to the annexed Borderaux, which
'• I certify to be true, so help me God."

11th Article.

After the administration of the oaths, there shall within the

space of three days, be delivered, to each actual proprietor

or Holder, a certificate of its being British property, by the

magistrate who administers the oaths ; which certificate shall

be revised and signed by the respective commissaries or
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deputies and shall contain an account of each sort of paper^

which shall have been therein proved British property ; in

order, that by means of this voucher, the possessor may

present his paper to the office of the Commission at Paris,-

there to be examined, revised, liquidated, and converted into

reconnoissances or rent-contracts, according to the reduction

fixed and agreed upon : Every thing shall meet with all

possible despatch, and the holders of this paper shall be at no

expense whatsoever.

12th Article.

In case any unforseen accident shall have deprived any

actual proprietor of this paper of an intermediate proof

between him and the first proprietor who received it from

Canada, so as that the proofs which precede and follow that

which ought to join them, and which is missing, seem to

liave report, and belong to each other; in that case only the

respective commissaries or deputies shall be empowered to

admit the paper, it relates to, as British property, if they

think proper, notwithstanding the deficiency, which shall

have broken the link of the proof: and if the respective

commissaries or deputies should chance to differ in opinion,

the decision cf the object in question shall be referred to his

Brittanic Majesty's Secretary of state, and the Ambassador of

His Most Christian Majesty.

13th Article,

In virtue of the foregoing arrangement, the Court of France

grants to the British proprietors of this paper an indemnifi-

cation or premium of three millions of Livres Tournois,

payable in the following manner, viz. :—The sum of five

iiundrcd thousand Livres Tournois, which shall be paid in

specie to his Brittanic Majesty's Ambassador at Paris, in the

course of the month of April next, and the sum of two

millions five hundred thousand Livres Tournois in

reconnoissances or rent-contracts, of the same nature of those

which shall be given for the fifty and twenty-five per centum

(in ihe certificates of the Bills of Exchange, Cards,
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Ordonnaneep, &c. ; but the interest of which shall only run

from the 1st of January, 1766. Which sum of two millions

and a half of Livres Tournois shall be delivered to the

aforesaid Ambassador immediately after the ratification and

exchange of the present Convention in reconnoissances of

one thousand Livres Tournois each, on ihe express condition,

that all the Canada paper belonging to British subjects, not

liquidated, shall share the same fate, for its reimbursement,^

as French paper, and shall come in course of payment with

the debts ol the state, the reconnoissances or rent-contracts

whereof shall be paid as the other debts, without being

subjected to any reduction whatsoever ; and on the further

condition that all the English proprietors of the said paper

shall give up every particular indemnification from any cause

or pretext whatsoever.

14th Article.

The solemn ratifications of the presetit Convention shall be

eJichanged in good and due form, in this city of London,

between the two courts, within the space of one month, or

sooner, if it be possible to be reckoned from the day of signing

the present convention. In witness whereof, we, the

underwritten Ministers Plenipotentiary of the said two courts

have signed, in their names, and by virtue of our full powers,^

the present convention, and caused it to be sealed with our

arms.

Done at London, this twenty-ninth day of March, 1766.

L.S.I H. S. CONWAY. L.S. GUERCHY.

Canada Paper.

Declaration made in consequence of the arrSt of Council

the of 24th December, 1762.

" I, the underwritten do declare,
*' that I have in my possession the Canada papers
" here undermentioned, which belong to me, or belong to
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THE

CURRENCY OF CANADA
AFTER THE CAPITULATION,

JAMES STEVEN8UN, Pkeside.vt.

§

You may probably recollect what I stated on a former

occasion, when I had the pleasure of addressing the Society,

that the currency of Canada could be divided into three

sections; the currency during the French Regime; the

currency from the capitulation to the year 1818, when
Banks were first established in the colony ; and the curren-

cy from that time to the present day, I have already dis-

cussed the first section, I propose now to deal v.ith the

second.

At the conclusion of my last "lecture I alluded to a copy,

which I presented to the Society, of an important State

paper providing for the final settlement of all outstanding

card money, ordonnances, and protested Bills of Exchange,

as agreed upon " between the King of Great Britain and the

most Christian King." At the Treasury in Paris the settle-

ments appear to have been partly made, for in the Gazette

of the 23rd May, 1766, we find the following information :

" Yesterday, at G-arraway's Coffee House, London, a large

sura of Canada stock, the produce of Canada paper money,
was sold by auction, by Mr. James Demettes, and sold on an

average at seventy-four per cent—which carries four and

a half per cent." That is, the Bonds given on the footing
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of fifty per cenimn for Bills of Exchange, and seventy four

per centum for cards and ordonnances were sold at seventy

four per cent, or twenty six per cent discount. Reduc-

tion in price succeeded reduction till, as we shall see

presently, the Bonds became quite worthless.

There was much delay and difficulty at the Treasury in

France, in obtaining the settlement of the Canada Bills, in

accordance with the terms of the " Convention ;" consequent-

ly we read—June 3rd, 1766: " It is reported that Canada

Bills lately had a considerable fall in Paris ; and further on

—June 23rd, 1766 :
" The Earl of Rochford will be furnished

with a spirited memorial to the Court of France, with re-

gard to the i^ayment of the Canada Bills, before his departure

for his embassy to that Kingdom." Then, in consequence,

I presume, of this spirited memorial—July 31st, 1766 :.

" Last night's London Gazette contains the following

intelligence addressed to the British proprietors of Canada

paper :" " By a convention signed on the 29th March last,

bv the respective Courts of France and G-reat Britain, which

fixes the 1st of October next to be the last day of receiving

declarations, and taking proofs on them, at which period

the French Commissioner is oblisred to close his Recrister,

he therefore thinks it incumbent on him to give this notice

to the said proprietors, that they may not delay too long

to make their declarations and provide the several proofs

before the expiration of the above 1st of October, that

they may not plead ignorance and complain when it is

too late, of not having had sufficient notice " But later

on, viz : June 3rd, 1771, we find it announced : "France
has at length effected the great stroke of politics she has

long been aiming at : the G-overnment is become bankrupt,

and the whole score of State debts is rubbed out." In fact

the financial affairs of the nation were in a state of chaos
;

and the " ^Monarchy was rapidly drifting towards the thun-

ders of the revolutionary Cataract."
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111 discussing the questions of currency of any particular

period it may not be uninteresting to glance at the state of

trade. I have been fortunate in finding an authentic state-

ment showing the value of the Imports and Exports of

several of the latter years of French rule iii Canada. =^ I

shall not burden your patience by entering into details :

suffice to state that, the average annual Imports of 1749,

1750, 1751, 1752, 1753, 1754 and 1755, amounted to the

equivalent of i)2l0,000 Sterling; and the average annual

Exports of those years to c£60,000 Sterling. With the balance

of trade so heavily against Canada, \vc are called upon
to enquire how it was settled ?



— 108 —

A manuscript copy of a contemporary State paper, in the

Department of Marine in Paris, contains the following

passage in relation to the balance of trade :
" En merae

tems que le prix des articles de I'importation augmente,

celui des pelleteries et des autres objets de Texportation

diminue, et par consequent il n'y a plus de poids dans uu
des cotes de la balance. Les depenses extraordinaires que

le Roy fait alors, et dont une partie est indispensable,

viennent encore au secours de C3 defaut de I'exportation
;

d'oii il suit qu'en paix, comme en guerre, les depenses que

le Roy fait en Canada sont necessaires au commerce de ce

pays, de la facon dont il est aujourd'hui gouverne." And
further on :

" On salt aujourd'hui le tarif des depenses que

le Roy fait annuellement dans cette Colonie, en tems de

paix. Sapposons-le de cinq millions, et que le Roy veuille

le continuer sur ce pied." We may therefore fairly infer

ihat Treasury Bills constituted, as they really did, a consi-

derable portion of the remittances required for Europe. I

have not found a list of the various goods imported; but,

after the inglorious victory which the Civil Government

obtained over the church in her struggle to prevent the

importation of Rum, we may safely assign one-tenth of the

whole value to that article.

By the year 17G1, French domination exis'.ed no longer

in any part of Canada. A warrant dated 7th April, 1762

issued from " Whitehall Treasury Chambers,"' appointing

Custom House Officers for " Canada, lately reduced by His

Majesty's arms," viz :

" Thomas Knox, to be Collector at Quebec, at

a yearly salary of .€-300 Sterling.

Thomas Ainslie, to be comi^troller, at a yearly

salary of. .£200

Edward Manwaring and William Lee, to be

Waiters and Searchers at Quebec, at a *

yearly salary each of jCIOO "
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i'homas Lambr, to be Surveyor at Montreal,

at a yearly salary of ^200 Sterling,

Richard Oakes, to be Waiter and Searcher

there, at a yearly salary of. =£100 " "

The warrant bears the signature of

:

HoLLEs Newcastle,
Bakrington,

James Oswald.

The preliminaries of peace were signed at Fontainebleau,

November 3rd, 17G2 ; and a definite treaty was concluded

in Paris, on the 10th February following—by which France

ceded to Gi-reat Britain, along with other territories, Canada

and all the Laurentian Isles, except St. Pierre and Miquelon,

reserved on behalf of the French fisheries.

By the kindness of my friend, Mr. John Stewart, of this

city, I am enabled to give the value of the exports of Furs

alone, as estimated by the Revenue Ofhcers, for the follow,

ing years, viz. : 1764—i;57,613 ; 1765—jCGI,921 ; 1766—
£69,560; 1767—=£68,586; 1768—^:80,357 sterling. And
the exports of Furs and other goods for the following-

years :

17G9—Furs alone £107,746

No AVhcat.

Staves, Potash, Fish 29,.352

£137,098 Sterling.

1770~Furs £92,150

Wheat 9,9H0

Other articles 19,139
121,225 «

1771—Furs , £84,801

Wheat 34,761

Other articles 22,297
141,859 "

1772—Furs £10 4,832

Wheat 32,168

Other articles 21,427
Ijg 427 "

1773—Furs £79,078

Wheat 72,983

other Articles ,..,,, 26,255

178,310 " *
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On the other hand, the Imports for the same years were

as follows

:

1769—Rum £23,895

Pork 8,640

Flour 27,339

Groceries, Ac 1(},387

European Dry Goods 80,000

£15fi,2fil Sterling.

] 770—Rum £21,421

Red Wines 10,200

Flour 8,394

Groceries, &c 11,772

Europein Dry Good.-;, not given, but

estimated at the value of. 90,000

141,787 "

1771 -Rum £20,199

Wines 5,740

No Provisions.

Groceries, Salt, .to 19,352

European Dry Goods, not given, but

estimated at 100,000

145,291 "

1T72—Rum £26,151

AVines 3,500

No Provisions.

Molasses, Salt, Groceries 13,955

European Dry Goods given 125,000

168,607 "

1773—Rum £33,828

Wine 15,110

Pork 5,000

Groceries, &c 13,468

European Dry Goods, estimated 130,000

197,406 •*

It may appear remarkable that there should have been

such a falling off in the imports, as compared with those

under the French Regime ; bat we know that the colony in

Canada, consisting* of about 70,000 souls, could not have

existed without large contributions of the necessaries of

life from France ; that the French colonial policy was such

as to debar all hope of success in rendering the colony self-

sustaining. The effects of a change of Government are

cnanifest in the facts of trade which I have just cited.
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imported from Eng-land were dearer than those they for-

merly had from France ; and the inhabitants of towns

grumbled at a change of policy which left the country peo-

ple at liberty to dispose of their produce in the market

place, at the highest price it would fetch ; whereas, under

the old Eegime, the price of all farm produce was limited

by a decree of the Intendant. But the new subjects, as

the French Canadians were then called, became reconciled

to many changes of a salutary nature, which were intro-

duced after the conquest. Of simple tastes and thrifty ha-

bits, they were fairly prosperous under British rule. They
admired the en te'rprising spirit of our Merchants which,

although actuated and stimulated, perhaps, by the desire for

gain, plays nevertheless an important part in the general

history of civilization and of hum an progress.

I shall not pause to look on the reverse side of the shield

— to consider the consequences which followed the annual

exchange of over three thousand puncheons ofRum for the

precious products of field and forest. The baleful effects

of this traffic are all of record in the published transactions

and manuscripts of our Society, whichmay be consulted by

those who feel desirous of making themselves further ac-

quainted with the subject.

Contentment appears to have reigned throughout the

whole period of the administration of Gruy Carleton. He
possessed all the qualities which constitute an able military

Grovernor. In the hour of danger he inspired the people

with confidence by his own calm courage : at other times,

he was ready to redress grievances, and to listen patiently

to all that was said to him—testifying by his whole con-

duct how desirous he was of cultivating friendly relations

with all—irrespective of creed, race, or nationality. We are

not left without proof of his popularity : in the Poet's corner

of the Gazette we frequently find such lines as the

followinii-

:
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Au General Guy Carleton.

" En toi, nous ailmircms la vcrlu, la sagcssc,

La sdvSre equity, la douceur, la noblesse.

Pour tout dire en un mot, nous aJiuirons en tui

Et lo bonheur du pcuple, et le bon ehoix du llui.''

The British inhabitants, in like manner, manifested the

most friendly feeling's towards their fello\Y subjects of

French descent. The following paragraph appears in an

address of the Protestant Clergy of Quebec, dated 17th No-

vember, 1768 : "The mild and equal tenor of your Excel-

lency's administration whilst Lieutenant Governor, so con-

sonant to that liberal spirit and those principles of modera-

tion w^hich ever distinguish the Briton and the Protestant,

ffives us the strongest reason to flatter ourselves that the

harmony which has hitherto subsisted between His Ma-

jesty's old and new subjects in this Province, notwith-

standing the difference of their religious opinions, will not

only continue without interruption, but even be improved

into a cordial and lasting affection towards each other, to

the advancement of true religion, establishment of the civil

happiness of the subjects of this Province, and uniting all

in the same sentiments of loyalty to His Majesty and at-

tachment to his worthy representative." An expression in

thi merchants' address of the same date is equally pleas-

ing :
" The arrangements which it may be proper to make

in tenderness and justice to the more antient inhabitants of

Canada, as we cordially unite with them in interest and

affection."

In lookinu" l)aek on the past it is pleasant to come across

nstances of kindly feeling, and practical good sense pre-

vailing over national antipathies and dissensions which

frequently arise from diversity of opinion in matters of faith

and ceremony.

Every effort wa.s made by the Imperial authorities, as

well as by all good citizens of iJritish descent, to render
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the change of allegiance as little painful to the feelings of the

first settlers on the soil as possible. Serious difficulties had

of course to be overcome, in consequence of the difference

of laws, language and religion ; but there were minor

difhcuUies too which had to be dealt with, not the least of

which was the heterogeneous circulation of the Colony.

In the absence of a colonial coinage, the coins of several

nations, Spanish, Portuguese, French and Grerman, circu-

lated simultaneously with the Grold and Silver currency of

England, of which considerable sums were imported in

ships of war. Importations of Mexican dollars were also

made, for we read under " Maritime News, November 1st,

1764, Monday last, arrived here the sloop " Lovey," Captain

Skevenink, from New York, with 20,000 dollars for the

use ofthe army." "With such a variety of coins in circulation,

the authorities felt called upon to take immediate steps to

regulate their price, and constitute them legal tender at

certain fixed rates. It was therefore enacted, under the

administration of G-eneral Murray, that from and after the

1st of January, 1765, the following Coins shall i^ass current

at the several rates named

:

NAMES OF COINS.

GOLD COINS.

The Johannes of Portugal
Moydore
Caroline of Germany
Guinea
Louis d'or

Spanish and French Pistole.

SILVER COINS.

Seville Mexican Pillar Dollar
French Crown or 6 Liv. piece
French piece passing at present at 4s. 6t/.

Halifax
British shilling

Pistereen ,,,

French nine-penny piece

COPPER,

20 British Coppers, (half-pence I presume).

Weighing.

ISDwts. C Grs.

17

ly

15

18

17

4

12

4

16

Canada
Currency.
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And all the higher or lower denominations of the said

Grold and Silver coins, to pass current likewise in their due

proportions; and I'rom and after the first day of January,

1765, th3 above species of coins, or any of them, according

to the above rates, shall be deemed a legal tender in pay-

ment of all debts and contracts that have or shall be made

within the Province where thjre is no special agreement

to the contrary, and that in all agreemants, x:)rior to, or since

the conquest, which have bejn made in livres, according to

the method of computation in use, the livre shall be estimat-

ed equal to one shilling of the currency hereby established,

the dollar to be equal to six livres or six shillings, and in

the same proportion for every Coin herein specified
"

It was held, and held rightly, that in a British Colony

the French monetary nomenclature should be changed, and

that one more familiar to English ears should be substituted

—if possible without creating any serious difficulties, dis-

turbance of accounts, or change in the commitments of

merchants. This was accomplished, as we have seen above,

by assimilating the livre to a shilling currency of Canada,

and constituting the latter like the former an integer or

mere money of account—but with a specie basis: the

French Crown weighing 13 Dwts. 4 grs. Troy, being Gs.

8d , it follows, the livre or the shilling represents 2 Dwts.

2 1 grs. Silver ; and inasmuch as the guinea, weighing 5

Dwts. 4 grs. is equal to 28s., each shilling or livre represents

4.43 grs. Gold, of the fineness of 22 carats.

The coins specified in the ordinance were received at the

Custom House in payment of duties—but the duties im-

posed being sterling money, the Grold Coins referred to,

were received at the talue they bore in England, and for

no more ; while the Silver Coins were received by weight

at the rate of five shillings and sixpence sterling per ounce

Troy. This ordinance, made on the 14th September, 17<J4,

was followed by another, under the same administration,
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dated loth May, 17G5, which provides : 1st, that all ifner-

chants' accounts for goods and merchandise, or other things

whatsoever, sold and delivered. Agreements, Bills, Promis-

sory Notes, Bonds, Mortgages, or other securities for money,

leases, and all interest and rents thereby respectively re-

served and made payable, commencing, made and entered

into this Province before the first day of January last, shall

respectively be paid, certified and discharged in the species

and denominations of money in the said ordinance men-

tioned as shall bo in value and proportion to the species or

denominatio]! of money of such respective outstanding

debts, dues, and demands aforesaid.

2nd. And further, that all original entries and all accounts

whatever for goods and merhcandise, or other things sold

and delivered, agreements. Bills, Promissory Notes, Bonds,

Mortgages and other securities for money, leases, and all

interests, and rents thereby reserved, to be kept, made, and

entered into after the first day of July next, shall be kept,

made, and entered into for and in the different rates and

value of the currency of this Province, established by the

said ordinance, and in no other currency whatsoever : and

all and every original entries, accounts, agreements, Bills,

Promissory Notes, Bonds, Mortgages and other securities

for money, leases, and all interests and rents thereby re-

servred, kept, made and entered into after the said first day

of July next, in any other currency than the said currency

by the said ordinance established, contrary to the true

meaning hereof, and of the said ordinance, shall not be ad-

mitted as evidence in any court of law or equity, but shall

be deemed, adjudged and taken, and are hereby declared to

be null and void."

The first clause of this ordinance does not appear to

have been objectionable ; but the x>ractical working of the

second was beset with difficulties, and was consequently

repealed under another ordinance made during the admin-

istration of Governor Carlcton, dated 5th April, 17G8, which
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is as follows :
'• AVhereas it has been ionnd by experience

that a certain clause, in a certain " ordinance " made by the

Governor and Council, on the 15th day of May, 1765, does

not answer the purpose for which it was intended, but hath

occasioned divers diiliculties and inconveniences in the re-

covery of just debts in the Courts of Justice in this Pro-

vince, and is thereby likely to become the means of much
fraud and injustice if it be suffered to continue in force—it

is therefore ordained and declared that the second clause

above cited of the aforesaid ordinance shall be, from the

date of the publication hereof, totally void and of no eifect.

Provided, nevertheless, that nothing herein contained shall

invalidate or in any degree affect any other part of the

aforesaid ordinance, excepting" the clause above cited/'

During- the eighteenth century, and well into the nine-

teenth, silver was principally used in the settlement of

balances in all the Colonies of European States. The mines

of South America yielded large returns of this precious

metal, and a comparatively small proportion of Gold ^

• The following is a regi.-'tered exjxjrt of Bullion to Spain from the 1st of January,

I'oi, to ;jlst December, 1701 :

GOLD. SILVER.
From Vera Cni7, $ .3,151,354 ...$85,899,307

,
Lima 10,942,810 24,868,745

Bucaos Ayres 2,142,020 10,320,1)90

Cartha-sna 10,045,188 1,702,174

lloniluras 37,251 677,444

Caraccas 50,034 267,002

llavannah 056,061 2,639,408

St. Domin-o 1 irrioi
Porto Rico j J^-

-^,0-1

$27,025,892
Maraciabo 91.504

To other Countries 8,052,720

$135,441,975

Gold 27,025,892

$162,467,867

Showing an annual export of $14,709,806

The Spanish dollar, based on careful assays, was found to be equivalent to 4». 6d.

Sterling, so that the above Total would represent £30,103,948 Sterling.



Oii the lOtli of April, 1775, the first blow was struck in

Massachusetts in the cause of American independence.

The prospects of civil life in Canada were darkened by
the shadow of war. In that same year the Province was
invaded, and America-n troops occupied nearly every

^important place in the Province. The most distinguished

G enerals of the Continental army were ordered to complete

the conquest of Canada l)y the capture of Quebec. The
thrilling and all absorbing subject of interest was the

coming conflict under our walls. But it is notmy intention

to repeat the story of the siege, and to tell how the brave

defenders beat back their assailants, and decided the fate of

the colony. I have only to state, what is perhaps suffi-

ciently obvious, that, while the wave of war rolled over the

country, trade, agriculture, and all the arts of peace were

abandoned, and the whole energy of the loyal population

was concentrated on their o^vn defence.

It was not till the spring of 1777, when Canada was
comparatively free from all apprehension of invasion, that

Commercial matters received renewed attention. Importa-

tions from England, and Exportions from Canada, were

both on the increase. Engagements were entered into

with Merchants in Europe, the West Indies, the Upper and

Lower parts of the Province—engagements which were

frequently broken—therefore in the interest of trade and

in furtherance of the ends of justice, it became necessary to

establish a basis for a settlement of claims arising out of the

non-fulfilment of contracts or engagements : hence we
have an ordinance for ascertaining damages on protested

Bills of Exchange. This ordinance bears date the 4th

March, 1777, and provides that Bills drawn on Europe or

the "West Indies, are, in case of protest and return, made
subject to ten per cent Damages, and Interest at the rate of

six per cent, upon the principal sums furnished in the

Province, from the day of the date of the Protest to the



— 118 —

iirae of repayment, which shall be reimbursed to the

holder of the Bill, at the par of Exchaug-e—that is to say,

one hundred and eleven i^onnds, and one ninth of a pound

currency for evory one hundred i:)Ounds sterling.

Bills drawn on any colony in the Continent, returned

protested, are to be subject to four per cent, damages, and

interest at the rate of six r)er cent per annum to the time

of repayment. Bills, orders or notes protested wdthin the

Province to bear interest, at the rate of six per cent, per

annum till paid. And if drawn on places beyond the

Longue Sault on the Ottawa, or beyond Oswegatchie, or

below Cape Cat, or the Seven Islands, four per cent dam-

ages and interest as j)rovided.

The ordinance concludes with a striiigmit prohibition

against any excess of the legal rate of interest, viz: six per

cent. l)eing taken directly or indirectly ; and every persoji

Avho shall—shall forfeit and lose for every such offence

treble the value of the money, v/ares or merchandise—to be

recovered by an action in the Common Pleas—a moiety of

which forfeiture shall be to His Majesty, and the other

moiety to him, her or them, who w^ill sue for the same.

We have likewise an ordinance, dated the 20th day of

March, 1777, which provides that the following species of

Coins shall pass current, throughout this Province, at and

after the rates hereinafter mentioned :
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eoining the same weight into 66s., which had ever sinbe

the year 1666 been coined into 62s '^

"We have therefore a new money or integer of account,

still however with a specie basis, but the shilling which
formerly represented, under the ordinance of 1765, 2 dwts.

21 grs. Silver, or 4.43 grs. Grold of the fineness of 22 carats,

represents 3 dwts. 12 grs. of Silver, or 5.48 grs. Gold of the

above fineness. The terra livre now ceases, that of shilling

is perpetuated ; and the Dollar is established as a fixed

standard to which all commercial values are referred.

Judging from contemporary accounts, business in the

colony was prosperous at this period of our history ; still

the notices of Bankruptcy and declarations of dividends,

w^hich we meet with in the pages of old Gazettes, testify to

occasional misfortune among those w^ho were exposed to

the vicissitudes of trade in these primitive times—as an

illustration :
" Mr. Alsopp, begs the favor of the Creditors

of Claude Hugnet, dit la Tour, to meet at his house, at 10

o'clock on Saturday morning, the 5th November, (1777,)

to bring with them their accompts, proved before a

magistrate, in order to receive their dividend, which he

belie \"es will be 16.s'. in the pound. And he adds, rather

quaintly, with reference to another, though a minor

debtor :
" I'he Grentleman who borrowed of Mr. Alsopp

the second volume of Smollet's History of England, last

winter, and has forgotten to return it, must be aware

that, without it, the rest of the set is of very little

value."

Although the city of Quebec possessed all the honors and

advantages to which it was entitled as the capital of

Canada, Montreal became, commercially, the most prospe-

rous of the two Cities. Situated at the head of navigation,

* Old Colonial Currency, by S, E. Dawson,
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and at the foot of all the channels of communication with

the upper country, the lion's share of the growing trade

with the West fell to the merchants of Montreal. As their

commerce increased, greater financial facilities, than exist-

ing arrangements afforded, were called for : in short, they

wanted a Bank to enable them to carry on the operations

of trade conveniently and successfully. It is not therefore

surprising to find that merchants in Montreal took the

initiative in proposing to establish the business of Banking in

the Colony. On the 18th of October, 1792, a circular on

the subject appeared in the columns of the Official Gazette.

As it refers to the currency of the country, I take leave to

quote from it. No other document that I have come across

in the annals ofthe times, conveys a more correct account of

the state of the circulation. •

" The undersigned, having experienced great incon-

venience in Canada from the deficiency of specie or some

other medium to represent the increasing circulation of the

Country, as well as from the variety of the money now
current, and knowing the frequent loss and general difficul-

ty attending receipts and payments, have formed the reso-

lution of establishing a Bank at Montreal, under the name

of the "Canada Banking Company."

"The business proposed by the Company, and usually

done by similar establishments, is :

To receive deposits in cash.

To issue notes in exchange for such deposits.

To discount Bills and notes of hand.

To facilitate business by keeping Cash accounts with those

who choose to employ the medium of the Bank in their

receipts and payments."

" It is proposed to extend the operations of the Bank to

every part of the two Provinces where aa agent may b©
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judged necessary ; and it is presumed that the Institution

will be particularly beneficial to the commerce of and

intercourse with the Upper Province."

The circular was signed by : Phyn, Ellice & Inglis
;

Todd, Mcaill & Co.; and Forsyth, Richardson «& Co. The
population of all Canada numbered then about 200,000

souls ; and doubtless, not only Merchants engaged in

extensive trade, but the people generally were suffering in-

convenience from an insufficiency of currency to carry on

the daily transactions of common life. If the firms referred

to had succeeded in realizing their intentions, much bene-

fit would unquestionably have accrued to the Province from

a monetary institution, under the control of men of such a

high standard of personal honor ; but they succeeded in

forming a private Bank only—chiefly of Deposit, not of

Issue. The unsettled state of Europe, political apprehen-

sions, combined with the actual obstructions of war, no

doubt prevented the establishment of a regular Bank of

Issue and Deposit. The scheme in its integrity appears to

have been abandoned, and the field for circulation was left

open to future enterprise, fortunately perhaps—for at a criti-

cal period in our history, later on, Government found them-

selves in a position to supply a trustworthy substitute for

a metalic Currency, by the aid of which, our forces were

kept in the field, and our gun-boats on the Lakes, to repel

invasion, and save the colony a second time from the fangs

of the neighboring Ilepublic.

In the thirty-first year of the reign of King George the

Third (1791,) all Canada, (then called the Province of

Quebec,) was divided into two Provinces, with the desig-

nations of Upper and Lower Canada—thenceforth, with a

short interruption, to enjoy the privileges and advantages of

constitutional Government, Each Province had a Legisla-

tive Council, that of Upper Canada consisting of seven mem l
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bels, that of Lower Canada of fifteen. These member^
were not elective, but were summoned to the Council, as

our Dominion Senators are now, by the Chief Magistrate,

to serve for life. The popular Branch, the elective Assem-

bly for the Upper Province, consisted of sixteen members,

that of the Lower of fifty. The King's Honourable Execu-

tive Council for the Lower Province was composed of nine

members—the Executive Council of Upx>er Canada consist-

ing of seven

.

"We now leave the smooth waters of Government by a

Governor and Council of State, to steer our course as best

we may among the broken seas of party politics.

In. December, 1791, there are signs of an approaching

election in Lower Canada. Committees meet to confer and

arrange for the return of rival candidates ; addresses appear

in the Gazelle of May, 1T92 ; writs of election issue on the

24th,returnable on the 10th of July ; and Parliament is called

together for the actual transaction of public affairs, or as it

is termed, in oflB.cial parlance, " for the despatch of business,"

on the ITtli December, 1792.

" But the first Parliament in Canada was held in Upper

Canada—at the capital Newark, now Niagara. It as-

sembled on the 17th September, 1792, in a marquee tent

—

one remove in the scale of ascending civilization from the

aboriginal Council lodge. Parliament was opened by

General Simcoe, the first Lieutenant-Governor under the

constitution. His residence at the capital was a log build-

ing, of some pretensions among log dwellings. There he

entertained, in 1793, His Royal Highness the Duke of Kent,

father of our beloved Queen. It is recorded that if the

lodging was indifferent, the fare was good, consisting of

game and all the danties the wilderness, rivers and lakes

could produce."
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" liis lloyal Highness had been conveyed to Niagara in

the King's schooner " Mohawk," commanded by Commodore
Bouchette,"—the grandfather of our esteemed Vice-Presi-

dent, Mr. R. S. M. Bouchette. " On landing, as soon as

horses with saddles and bridles could be mustered, the Royal

party wended their way by the river road, recently open-

ed by the troops. The road to the cataract was an Indian

path through the woods ; and an Indian ladder, which con-

sists of a succession of pine trees with the branches lopped

short as a foot hold, led down for 160 feet, to the foot of the

Fall. Down this hazardous descent, in despite of all ex-

postulation, His Royal Highness resolved to venture, and,

with the nerve and physical strength of his race, accom-

plished it successfully—returned with a capital appetite,

and in a log hut, on the quivering brink of the abyss, with

the flush of exhilirating exercise on his cheek, and the per-

fume of the pine branches on his hands and garments, par-

took of the rude cheer of the forest, in full front ofthe Falls,

within sight and sound of the grandest spectacle that ever

greeted Royal eye."=^

Parliament assembled in Lower Canada, three months

later, in the Bishop's Chapel, which stood upon the site

of the central part of the present Parliament House. No
doubt His Royal Highness, who was then in Quebec, attend-

ed the opening of the House ; for he took a warm interest in

the fate of our nascent Constitution. He was present at a

rather animated election at Charlebourgh. In his speech

on the occasion he says :
" Is there a man among you who

does not look upon the new Constitution as the best possi-

ble one, both for the subject and the Grovernment."

In the absence of Lord Dorchester, General Clark opened

the Parliament of the Lower Province on the appointed

* Colonel Coffin—" The war of 1S13 Bml its moral."



— 125 —

day; and on the 20th December he approved of the choice

the Assembly had made of a Speaker.

The proceedings of the first session were unimportant as

regards commerce. An Act was passed to allow of the im-

portation of wampum from the neighbouring States—the

only Act relating to trade. More important business how-

ever was despatched during the second session of Parliament,

which commenced on the 11th November, 1793. An Act

w^as then passed to facilitate the negotiation of Promissory

Notes, the provisions of which are yet in force. They refer

to the transfer by endorsement ; to the liability of the

maker, without protest, in the event of non-payment at ma-

turity ; io due diligence, and the needful notice and service

of protest, in case of non-payment, in order to hold an En-

dorser—a measure which was called for in the interest of

trade and commerce.

The prosi:)erity of the Colony during the last years of the

century was chequered by several indifferent harvests. In

1795 there was a general failure of the crops throughout

the Provinces. Lord Dorchester was then induced to

wholly prohibit the exportation of all kinds of grain, flour,

&c. a measure which although it received the subse-

quent sanction of the Legislature, was as little based on

principles of justice, as the decree of the Intendant, under

the old Regime, limiting the price of produce on the market

place. In the case of the late famine in India, many ad-

vocated a similar policy in regard to the exportion of rice
;

but that policy was successfully opposed as unsound in

i:>rinciple, and an unjustiiiable interference with the liberty

of trade, and the liberty of the subject.

Meanwhile there had been little change, little improve-

ment, and scarcely any augmentation to the circulating

medium of the Colony—the scarcity of which gave rise to

a system of barter, styled store-pay, prejudicial alike to the
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interests of the labouring classes and the agriculturists.

The currency question continued to be discussed, but with

little practical advantage to the public. The silver coins of

all nations, and some gold, continued to circulate as former-

ly ; but the gold coins, whenever they could be procured,

were secured for shipment abroad in the settlement of

debts. The efflux of gold did not proceed from any varia-

tion in the A^olume or value, as between the precious metals

G-old and Silver ; for the relation of the two had not been

disturbed by any extraordinary production of either for

at least a century past, but had remained stationary since

the year 1717.* It was the defaced, diminished condition

of the Silver coins in circulation which rendered them use-

less as a remittance abroad—excepting as bullion at the

rate of .5s. 2d. per ounce of Standard fineness : still in the

ordinary transactions of daily life, they passed current at a

nominal value far an excess of their intrinsic worth. " The

general law that, inferior coins will, if allowed to pass

concurrently with the superior, entirely usurp their places,"

was practically verified in Canada at this period of her

history.

During the session of 1795, there were serious debates in

both Houses of Parliament on the unsatisfactory state of the

Currency, and after protracted discussion, the ordinance of

1777, fixing the value of certain coins, was repealed, and the

following statute was passed, viz :
" An Act to prevent the

diminution of the specie circulating in this Province, that

the same may be regulated according to a standard that

shall not present an advantage by carrying it to neighbour-

* In 1314 1 lb. weight of Gold was equal to 12.47o Silrcr.

1509 do 11.400 do

1600 do 11.100 do

1717 do i:).209 do

1810 do 1'>.299 do

1S63 do 1.).069 do
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to the extent of 4|d. cy. on^ach, an increase of 1.60 per

cent, for the pieces in detail ; but when received in bulk, the

statute provides that in every payment exceeding £50 cy.

made after the 1st of June, 1797, when one of the contrac-

ting parties making or receiving the same shall require it,

such gold shall be by weight in bulk, and not in single

pieces ; that is to say, the gold coin of G-reat Britain, Portugal

and America shall be weighed together, and that of Spain

and France together, from the weight of which a deduction

shall be made of |rds. of a grain Troy for each piece of Grold

coin so weighed, as compensation that may accrue by
paying away the same in detail. And in all payments so

made, the Gold coin of Grreat Britain, Portugal and America

shall be computed at &9s. per ounce Troy, and that of

Spain and France at 87s. cy. per ounce Troy therein con-

tained after such deduction made, and so on in proportion

for a greater or lesser quantity : so that in receiving, say 89

guineas, weighed as per standard 2lb Troy, or 11,520 grs,

Troy, there would fall to be deducted 89 two-thirds of a

grain, or 59^ grs., say 60 grs., leaving 11,460 grains to be

paid for, at the rate of 89s. cy. per ounce Troy, which would
give net proceeds 177 shillings and 1 penny for two ounces

of Grold, reducing it by the tare to 88s. 6|d. an ounce.

Now the price of Standard Gold was then and still is

X3. 17s. lO^d. stg., and that amount at the par ofQueen Anne,

viz. : by the addition of one-ninth for conversion into cur-

rency would give only 86s. 6d., being a difference of 2s. 0|d.

or 2^d. i^er cent premium—disturbing the old par of

Queen Anne, and establishing a new par, viz. : the ninth

and 2J per cent premium or addition.

The case may also be stated thus :

89 guineas represent 2ib Troy of G-old, or 11,520 grs.

Troy, which, at 89s. per ounce, would give i;i06 16s.

currency, making a difference of £2 19s. 4d. cy., equal to

2| premium, or that addition to the ninth ; but the statutory
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deduction of §ds. of a grain on each piece when paid or

weighed in bulk, would entail a deduction of 59^. grains,

or say 60 grs. leaving 11,460 grs., or 11 oz. 18 Dwts. and

12 grs. at 89s. per ounce, which gives <£106 4s. lOd. cy., or

£2. 8s. 2d. cy., above the old par of Queen Anne, equal to

2^d. p. c. ; consequently the currency, or which is the same

in effect, the integer of account of Canada has been debased

to that extent ; and to arrive at true par we must add, not

only the ninth, but 2 Jd. per cent, besides. The eagle weigh-

ing 11 Dwts. 6 grs. Troy, full weight, which it seldom is, is to

be taken in detail at 50.06. shillings currency, and in bulk

at 49.92—a scarcely appreciable difference, yet enough to

effect, large transactions. It ha.s to be borne in mind that

the eagle of 1837, weighs only 10 Dwts. 18 grs., and con-

tains 232 grs. fine Gold, while the eagle we are discussing

weighs 11 Dwts. 6 grs. and contains 247^ grs. of fine Grold.

The par of the Ik^t^being 2^t besides the ninth, theold £^c^
par of Queen Anne, or %\.W\ to the £ stg.; the par of the

)r \%^ 9|th in addition to the old par of Queen Anne, or $4.87.

to the <£ stg.

Then the Gold doubloon or 4 pistole i^iece of Spain is by

this Statute increased nominally to the extent of 2.80 per

cent., and the price per ounce fixed at 87s. being the rela-

tive rate ; but the French Louis d'or, which by the ordin-

ance of 1777, was fixed at .£1. 2s. 6d. for 5 Dwts. 8 grs.,

is now required to contain 5 Dwts. 4 grs., or suffer a deduc-

tion or discount of \ per cent ; so that in this single instance

a little less silver is required to exchange for a Louis d'or.

The French pistole piece 4 Dwts. 4 grs. is correc'ly rated

at 18s. currency.

In 1808, another currency act was j^assed, slightly

differing from the one I have cited. The doubloon is fixed

at c£3. 14s. .6d. instead of je3. 14s. and the French pistole

piece at 18s. 3d. instead of 18s. There is also a chanu'e in
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the price to be i)aid or received in case of over or short

weight, and also in respect of the amount to be weighed in

bulk ; and the price of the Spanish and French Gold is

increased by the addition of 8M. an ounce. French or

Spanish Gold was only 21 carats fine—hence the lower

value as compared with British and Portugese Gold. The

clauses I allude to are as follows :

" (1.) British, Portugal or American Gold coins weighing

more than the standard aforesaid, when weighed by single

piece, there shall be allowed and added in all payments 2|d.

currency for every grain ; and for every grain which any

piece of the same shall respectively weigh less than the

standard aforesaid, there shall be allowed and deducted in

all payments 2Jd. currency—and for every grain M^hich

any piece of the aforesaid Spanish or French Gold coins

shall respectively weigh more than the standard aforesaid,

when weighed by the single piece, there shall be allowed

and added in all payments 2.!th of a penny currency ; and

for every grain which weighs less than the standard there

shall be allowed and deducted in all payments 2!thofa

penny currency."

" (2.) Gold coins above =£20 may be weighed in bulk—the

Gold coin of Great Britain, Portugal and America together
;

and that of Spain and France together, and the Gold coin

of Great Britain, Portugal and America shall be computed

at the rate of 89s. currency per ounce Troy, and that of

Spain and France at the rate of 87s. 8^d. per ounce

—

a deduction shall be made of one half of a grain Troy for

each piece of Gold coin so weighed as a comi;)ensation to

receiver or receivers for the loss that may accrue in after-

wards paying aw^ay the same by single pieces, which shall

be computed respectively at the rates aforesaid—repealing

the Act of 1777 nnd that 'of I7lt6 "
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Tedious details all these may seem, to some—details re-

lating to events which should be relegated to the catacombs

of history ; for no sensible man should care either how they

happened, or whether indeed they happened at all or not.

Yet they are important cogs in the machinery of human,

life, and We claim for them a place, however humble,

in the page of history. The influence exerted on the

prosperity of nations by the character of their currency

is perhaps a branch of study which has received less atten-

tion than it deserves. The minds of historians have been

too much engrossed by the stirring drama of war and di-

plomacy, of politics and court intrigues, to give themselves

to the dry and obscure study of such subjects as those

which we are now discussing. " In the whole of the interna-

tional policy of a 8tate," writes our late President, Mr.

Stuart, " there is none which calls for more vigilant, unre-

mitting attention on the part of the first executive magis-

trate and the Council of State, &c."

Closely related to the subject of Currency, is the business

of Banking. All hope of success in establishing a Bank in

the Colony had not been abandoned. On the 4th of March,

1807, an advertisement appeared in the Gazette, requesting

the attendance of the inhabitants of Quebec, at the Union
Hotel, on Friday, the 6th, at one o'clock, P.M., to consult

on the proper measures to be taken for the establishment of

a Bank of issue in the Province. Nothing practical how-
ever resulted from the meeting.

In February, 1808, a petition of divers inhabitants of the

Cities of Quebec and Montreal, praying to be erected into

a body corporate, under the title of the " Canada Bank,"

was presented to Parliament—received and referred to a

special committee ; and on March 4th, the Bill was intro-

duced. Objections, however, were urged against the mea-
sure by many members—objections which, estimated by
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the staudard of to-day, appear rather strange. It was held

that the people were illiterate and liable to be imposed

upon ; that if the Bill passed it would encourage a spirit of

o-ambling and speculation founded on false capital ; and

that, as soon as the Bank should be established, all the spe-

cie in the Province would disappear. On the other hand,

it was argued that the inconvenience apprehended from

the illiteracy of the people would be guarded against by

suitable devices on the Bank Notes, bj^ which the relative

value of each note might be known ; that forgeries would

be prevented by due precaution being exercised in stamp-

ing the Note paper, and by the skilful engraving of the

plates. It was further argued, oddly enough too, that the

crime of forgery had become common in the United States,

because in that Country it was punishable by imprison-

ment only ; whereas, under the Criminal Code of Canada,

it was death to counterfeit any note or coin. Then, as to

the creation of false capital, it was maintained that all cre-

dit mav be considered fictitious capital ; but though some

mav abuse the advantages derived therefrom, it should not

for that reason be held as sound that no credit whatever

should be given.

The Bill provided that the stock of the Bank should be

limited to i:250,000 cy.—the shares to be of .£25 each.

And with regard to the administration of its affairs

—

twenty-four Directors are to be elected from among the

shareholders, who again are to choose from among them-

selves a President and Vice-President—half of the number

of the Directors to attend to the aifairs of the Bank, at Que-

bec, and half for the same duty in Montreal, at which cities

the two principal offices are to be established. But the Bill

was thrown out ; and although, in the figurative language

of the day, " the spirit of Banking was hovering over them,"

it was not till ten years later that the Merchants of Montreal

and Quebec took up the subject again, and formed them
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selves into separate associations for carrying on the business

of Banking, under the respective styles of " The Montreal

Bank" and "The Quebec Bank"—both of which Institu-

tions are still in existence.

Meanwhile, there was scarcely any improvement in the

character of the circulation. Importations of specie were

made from time to time from England, by the Military

authorities, for the use of the army ; and some British coins

were brought in by immigrants : these were of course re-

garded, and preferred, as the most desirable currency the

country could have.

At the North-East corner of this building, there is

deposited in the foundation stone, a casket containing the

following pieces of Grold, Silver and Copper Coins of Great

Britain

:

One Guinea

One half Guinea



of 1812, when our Militia and our Monetary resources

were taxed to the utmost. I shall leave it to others to deal

with the incidents of war. It will be my endeavour to

show how the exig'oncies of the army were provided for,

under circumstances peculiarly trying, by the establish-

ment of a temporary Government Bank of Issue—which all

our historians have referred to, but which few, if any,

have fully described or traced in its operations from its

commencement to its close on the return of peace.
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It would not be easy for me to say a few words on
" The cause aud commencement of the war between Great

Britain and America in 1812," ^Yhich would be interesting

to you, without first glancing at the contemporary history

of the United States. I shall therefore refer to the history

of the rise of the Republic as it has been told by American
and other authors ; to its position as an independent neutral

power during the Napoleonic Avars ; to the steps that were
taken by the Government of Great Britain to protect

themselves from interference by preventing commercial

intercourse betw^een the States and the enemies of England
;

to the right of search which they insisted upon for British

seamen on American ships ; to the complications which
grew^ on.t of the exercise of that right—which led to

hostilities, and to the war of 1812, in which Canada took

a prominent part as a belligerent power. It will readily

occur to you that I cannot give the whole of this programme
in one lecture ; but I shall go as far as time will permit,

Ayithout, I trust, taxing your patience too severely.
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The treaty of peace between Great Britain and the

United States at the conclusion of the war for independence

was signed at Versailles on the 3rd of September, 1783.

That treaty declared the confederate colonies to be free,

sovereign and independent States, and that the King of

Great Britain would treat them as such, and relinquish all

claims to the Government, propriety; and territorial rights

of the States. The King, in his sx)eech from the throne,

said: "I have sacrificed every consideration of.my own
to the wishes and opinion of my people. I make it my
humble prayer to Almighty God that Great Britain may
not feel the evils which might result from so great a

dismemberment of the Empire, and that America may be

free from those calamities which have formerly proved, in

the mother country, how essential monarchy is to the

enjoyment of constitutional liberty. lieligion, language,

interest, affection, may, and I hope will yet prove a bond of

permanent union between the two nations, to this end

neither attention nor disposition shall be wanting on my
part."

In February, 1785, John Adams was appointed Minister

Plenipotentiary of the United States at the Court of St.

James. Adams was an accomplished man of business, his

services were of great importance to his country. Having

stndied law at Cambridge, he joined the Bar in 1759. His

first open advocacy of Colonial independence was in the

support of the application of the Boston citizens to have

the courts of law re-opened, when they had been closed,

on the ground that their proceedings were infcrmal without

stamps. He was engaged in the construction of Congress.

He was one of the committee for preparing the celebrated

declaration. He organized the system which gave its war
service to the United States, and was instrumental in

putting the army in the hands of TTashington. Adams
was in every way a Avorthy representative of the young
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Jxepublic. He was graciously received by King George^

and was afiected almost to tears by the honest words of

the good King. "1 was the last man in the Kingdom, ho

said, to consent to the independence of America ; but now
it is granted, I shall be the last man in the w^orld, sir, to

sanction a violation of it." Pitt, then Chancellor of the

Exchequer, who perceived the advantages which would

accrue to Great Britain by the establishment of friendly

relations with the Tnited States, introduced a Bill for the

regulation of commerce between the two countries, but it

was defeated by the Tories, and the Government, of which

he was a member, shortly after resigned office.

It was held by loading economists of the day that the

one x)oint to be ascertained by each community is what it

can produce the largest amount of at the cheapest rate, and

having discovered that, it has nothing to do in the future

than to produce it, that every country should be engaged

in growing or (^manufacturing the special articles v/hich

nature intended to be its contribution to the common stock.

Adams endeavored to negotiate a treaty of commerccj

founded on this formula, with the new Cabinet—a treaty

which would give cheap bread to the people of England
and create a market for their manufactures in the United

States of America; but as no regard was p)aid to his

representations, and finding that he could accomplish

nothing in England, he asked and obtained leave to return

home. The Tory Ministry subsecjuently adopted a restrictive

or protective policy, hostile to the interests of the United

States. All the ports of the "West Indies were closed

against their shipping by the enactment of laws prohibiting

the importation of United States produce, consisting cf

fish, flour, beef, butter, pork, lard, &c., unless in British

bottom, and American grain was shut out entirely from

the remunerative markets of Great Britain by the operation

of the corn laws.
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I'he prospects of tlic 3'ouiig" Republic at the close of the

war for independence were by no means bright. Although

the Americans were emancipated from British rule,

allhoug'h a system Ayhich forbade the manufactures of iron,

the erection of forges, the making- of hats, and generally,

imposed restrictions upon colonial trade of every kind

which was supposed to affect British interests, ceased to

exist, they had not attained to a state of real independence,

their manufactures and arts, their literature and laws,

science and religion, were largely tributary to the mother

country. They had not yet formed themselves into a

nation, and it was not until the convention of States which

met at Philadelphia in 1787, that their present Constitution

was framed. The work occupied four months, and after a

thorough discussion of the instrument in the several States,

it was finally adopted by them all. The Constitution went

into operation after two -thirds of the States had voted in

the affirmative, and then only did the history of the United

States properly begin.

^

The thirteen States were:—IJelaware, Pennsylvania,

New Jersey, Georgia, Connecticut, Massachusetts, Mary-

land, South Carolina, New Hampshire, Virginia, New York,

North Carolina and Rhode Island. Georg-e Washington, of

Virginia, was elected President, and John Adams, of

Massachusetts, (the same who had been Ambassador to

England) Vice-President. "Washington and Adams entered

upon office on the 30th of April, 1789 ; their administration

witnessed a rapid consolidation of the nation, and the

inauguration of a sound system of finance. It was distin-

guished by some impressions and effects of the French

revolution ; and the rise of two great political parties : the

Federalists led by Washington, Adams, Hamilton and Jay,

who were satisfied with the organization of the Government,

and the turn which affairs were beginning to take ; and the

* Lossing—Fielil book of the war of 1812.
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Republicans, or Democrats, as they wore afterwards called,

who to a hearty sympathy with the French Revolutionists,

joined a strong feeling of state rights.

Among the leaders of the latt3r were Jefierson, Madison,

and Samnol Adams. The Federalists were the Conservativos

who looked with little favor on the movement in Franco

against the monarchical principle. The Democrats were

the Radicals who wished to help France on to success.

On all those issues party strife ran high ; but there was

one line of policy in which both parties agreed—viz : in

carrying on war against the Indians of the great "West—

a

policy which had prospective consequences of serious

import in regard to the war of 1812, as we shall see

hereafter.

John Adams was elected. President in 1797, and Thomas
Jefierson, a Democrat, Vice-President. This administration

was distinguished by the existence of very critical relations

with France, the adjustment of their differences was bo,re]y

accomplished without war. C. C. Pinckney, Ellridge

Gerry, and John Marshall were named Commissioners and
sent to Paris to negotiate an amicable settlement of

differences between the two countries. Instead, however,

of obtaining a courteous hearing, they were met by an

intiraation that unless a considerable sum of money were
forthcoming war might be the result. " War be it then, not

one cent of tribute," vv^as the spirited reply ; and hostiHties

actually began with a naval combat in the "West Indies
;

but on the accession of Napoleon to power in France,

peace was restored.

In 1799, George "Washington died at Mount Vernon, in

the G7th year of his age ; and in 1800 the seat of Govern-

ment was removed from New York to Washington. A
census then showed a national poxuilation of something

oyer fiye million.
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The election of Thomas JefTeison as President, Aaron

Burr and George Clmton as Vice-Presidents in 1801,

indicated a radical change in political opinion. Jefferson

was a statesman of considerable power, which lie exercised

wiili administrative skill. He had bitter enemies to contend

Vv'ith in carrying on the Grovernment, but warm and devoted

friends to support his polic}'. Four new States had Ijeen

admitted to the Union : Vermont, Kentucky, Tennessee

avA Ohio, making now in all a confederation of seventeen

Slates. I^ouisiana, comprising then the whole of that

immense territory enclosed by the Mississippi river, the

Pacific Ocean, the Gulf of Mexico, and the British Province.-s

in the North, belonged to the French by right of discovery.

Under the administration of Jefferson that entire tract,

consisting of more than 900,000 square miles, was obtained

from France for the paltry sum of $15,000,000—an

acciuisition Avhich doubled the national area, and added

85,000 whit:s and -! 0,000 slaves to the federal population.

The Jefferson administration had many difficulties to

contend with. The relations between the United States

and Great Britain were becoming daily more critical. The

right of search for British sailors on American ships which

England insisted upon exorcising, vras considered an

insufferable assumption. The Berlin Decree issued by

Napoleon in November, 180G, forbidding all correspondence

or trade with England, defining all articles of English

manufacture as contraband, and the property of all British

subjects as lawful prize of war, induced England to issue,

in retaliation. Orders in Council prohibiting all neutral

trade with France or her allies, unless through Great

Britain ; and to give efficacy to those orders she kept a

naval force at sea and cruizers along the coast of America.

The Americans, who till then had had a glorious time of it

in carrying and trading as neutrals, complained that they

suffered from the acts of the cruizers, that the conduct of
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(rreat Britain was an nnproroked attack upon their

commerce ; that the right of search which she claimed and

practised was an encroachment iTj^on their national

independence. The whole tronble grew out of the mighty-

feud between France and England; and France was c|uite

as much at fault for any injustice suffered by the young
Republic as England ; but it was towards England chiefly,

if not solely, that a bitter feeling of resentment existed in

^the United States. England had no desire to break with

America; and although the British Government refused to

repeal the obnoxious 0] ders in Council or relinquish the

right of search, they determined by every reasonable

means to avoid a quarrel with the olTspring of England

across the ocean. That prudent policy, hov^'ever, was
frustrated by the proceedings of the Admiral in command
of the British North American squadron, Avho, in - the

exercise of the alleged right of search, authorized an attack

on the U. S. frigate "Chesx)eake," for the purjoose of seizing

on board of that vessel some deserters from the British navy.

As this act of aggression may be considered the indirect, if

not the direct cause of the war of 1812, it will be necessary

for me to give a sketch of the event before going any further.

"While some British men-of-war were at anchor in

Chesapeake Bay, in the spring of 1S07, several seamen

deserted and entered the service of the United States on

board the frigate "Chesaj)eake,'' and afterwards openly

paraded the streets of Norfolk, Virginia, in sight of their

officers, under the American flag, i)rotected by the Magis-

trates of the town and the recruiting officer, who refused

to give them up, although they were demanded by the

British Consul as well as the Captains of the ships from

which the men had deserted. Admiral Berkley, in command
of the British squadron, thereupon directed the Captains

of the ships under his command, in case of meeting with

the American frigate "Chesapeake" at sea, and without the
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limits of the United States, to search her for the seamen,

as he alleg-ed, according- to the customs and usage of

civilized nations on terms of peace and amity with each

other—conceding' the same right to Americans if they

should make a similar demand. On the morning of the

22nd of June, His Majesty's ship "Leopard," Captain

Humphreys, proceeded to sea, and meeting the American

frigate "Chesapeake," Commodore Barron, about fourteen

miles from land, hailed her, and said, '-he had despatches

from the British Commander-in-chief." The "Chesapeake"

hove to, and an officer from the "Leopard" was sent on

board with the Admiral's orders and a letter from Captain

Humphreys, saying that he hoped to be able to execute

the Admiral's order in the most amicable manner. Upon
reading the order and the letter. Commodore Barron

stated that his orders fj'om his Government were most

peremptory, to i)revent any foreigner from mustering his

ship's company, that he had no deserters, and that his

instructions prevented his allowing the "Chesapeake" to be

searched. On receiving this answer, the "Leopard" edged

down to the "Chesapeake," and Captain Humi:)hre3-s hailing,

said "that Commodore Barron must be aware that the

order of the British Commander-in-chief must be obeyed,"

the only answer made to this was "I do not understand

what you say," Avhich was evidently evasive, for the

'Leopard" was to windward and the hail must have been

heard. Orders were then given to fire a shot across the

'Chesapeake's" bow from the lower deck ; after a minute

another ; and in two more, no satisfactory answer having

been given, a broadside was poured into her. The

"Chesapeake" did not return the fire, but Commodore

Barron hailed, when orders were given to cease firing ; but

as he only said he was going to send a boat on board, and

as they w^ere preparing to return the fire, it was supposed

to be an artifice to gain time, and orders Avere again given

to fire—two more broadsides were the result—when she
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struck. Two Lieutenants, with several midshipmen, then

went on board the "Chesapeake" to search for deserters,

and after being there three hours, returned with four-
two others identified w^ere found killed, and one jumped
overboard. Of the "Chesapeake's" crew six were killed

and twenty-four wounded. Of her officers. Commodore
Barron, who behaved in the coolest manner during the

attack, was slightly wounded in the leg by a splinter,

The Commodore wrote to Captain Humphreys, saying that

he considered the "Chesapeake" his pri?e and that he was
ready to deliver her up. Captain Humphreys replied that

as he had executed the orders of the Commander-in-chief,

he had nothing more to do with her, that he must forthwith

join the rest of the squadron, and that he not only lamented

mcst sincerely the necessity that compelled him to violent

measures, but that if he could render any service he would

cheerfully do it.

The attack of the " Leopard" on the " Chesapeake " was
felt by the Government and people of the United States as

an outrage upon the honour and independence of the

nation, as an insult beyond the possibility of forbearance,

calling for immediate attention and claiming resentment.

A Proclamation w^as consequently issued by President

Jefferson, requiring all armed vessels bearing Commissions

under the Government of Great Britain then within the

harbours or v^^aters of the United States immediately and
without delay to dei)art therefrom, and interdicting the

entrance of all the said harbours and waters to the armed
vessels and to all others bearing Commissions under the

authority of the British Government.

This Proclamation was followed by the dispatch of an
armed schooner, the " Kevenge," to England, with instruc-

tions to the American Ministers to demand reparation for

insults and injuries in the case of the •' Chesapeake," and

9
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to suspend all other negotiations until it slioiild be grant-

ed. Unfortunately lor the success of special negotiations,

these instructions also directed them, in addition to a

demand for an apology and indemnity to the families of

the killed, to insist, by -way of security for the future, that

the visitation of American vessels in search of British sub-

jects should be relinquished. This was inadmissable. The
British Government refused to treat upon any other sub-

ject than that of reparation. The act of aggression was
disowned, Captain Humphreys was recalled. Admiral

Berkley was superseded, and every reparation offered, but

there was a decided aversion to treating at all on the sub-

ject of impressments, and the views of the Grovernm.ent on

that topic were plainly manifested by Ixoyal proclamation

requiring all British mariners in whatever service engaged

to leave it forthwith and hasten to the help of their native

country then, menaced and imperilled.

England, anxious to avoid war with the States, sent Mr.

George Henry Rose, M.P., on a special mission of peace to

Washington. On his arrival he had several intervie'\vs

with the Secretary of State, his powers were extensive, he

offered rei^aration for the attack and to make provision for

the families of American sailors slain on the " Chesapeake,"

but required the abrogation of the President's proclamation,

shortly after that affair, excluding all British ships of war
from the harbours and waters of the United States. To
this it was answered that it would not be annulled till

other causes of complaint were removed—notably, that re-

lating to seamen. Mr. Rose refused to connect the right of

search for seamen with the attack, for it was considered

inconsistent with the maritime rights of Great Britain to

surrender that power : consequently no progress was made
in the negotiations.

Meantime the President communicated to Congress

the elfect of the IBerlin decree and the British Orders in
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Oouncil upon tha maritime interests and trade of the

United States. He secured the passage of the Embargo
act prohibiting all vessels in the ports of the United States

from sailing for any foreign Port, except foreign ships in

ballast, or with cargoes taken on board before notification

of the act, and requiring coast-wise vessels to give heavy

bonds to load their cargoes in the United States. The
little life that was left in American commerce under the

pressure of the Orders in Council of England and the

Decrees of France, was utterly crushed out by this act.

Its professed objects were to induce France and England

to relax their practical hostility to neutral commerce ; and

to preserve and develop the resources of the United States
;

but it accomplished neither : opposition in the Eastern

States to the measure was violent and incessant. Among
the political pamphlets of the day, we find one in verse by

William GuUen Bryant, then a lad of thirteen years of age :

Curse of our Nation, source of countless v>'oo,

From wliosc dark womb, unreckoned misery flow.^j

The Embargo rage?<, like a sweeping wind,

Fear lowers before and famine stalks behind.

Many dreading the horrors of war with England, which

they believed the Embargo Act would bring about, pre-

ferred giving freedom to the commerce of the country—
letting it provide itself against the risks that threatened it,

and run the gauntlet of British cruizers, rather than kill

it outright. ^

Such was the feeling of merchants, but patriotic states-

men holding the dignity and independence of the State as

of far more consequence than the temporary interests of

trade, advocated the most stringent execution of the

Embargo Act. The obnoxious act is sux)pos6d to have had

* Lossing—Field book of the war of 1812.
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one good effect in the United States, the encoiiragement

and establishment of rarious manufactures which have

been important elements in their national independence

and prosperity. "^

Although the Eastern and Western States were divided

on the subject of the Embargo Act, all parties Federalists

and Democrats were united, for a time at least, in a firm

resolve that G-reat Britain should make reparation for the

attack on the " Chesapeake," or be made to feel the indigna-

tion of the insulted Republic in the power of war. Com-
modore Barron was accused of neglect of duty tried by

Court marshal on specific charges of that nature, found

guilty and sentenced to five years suspension from the ser-

vice without pay or emoluments. The wounded national

pride needed a palliative and found it in the supposed

delinquency of the unfortunate Oommodore f

The critical condition of foreign relations induced the

President to call the tenth Congress together in October.

The administration party had an overwhelming majority

in that body, and was daily increasing in strength

throughout the country. The confidence of the Democratic

party in Jefferson's wisdom, sagacity, and patriotism was

unbounded. In his annual messaire he gave a narrative of

unsuccessful efforts to settle with Great Britain all difliculties

concerning search and impressment ; considered the affair

of the "Chesapeake," the refusal of the British Commanders

to obey the orders of his proclamation to leave American

waters, the Orders in Council and Decrees, the subject of

national defences, contention wuth the Indians on the

frontiers, and the relation with foreign Governments.

Efforts w^erc made to increase the efficiency of the navy by

adding to the few seamen already in the service, 1272

* Lossing—Field book.
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additional men to put upon gun boats then completed or

in process of construction. The country, however, was

agitated by an approaching election for President and

Yice-President, and for a time the vexed questions of search,

impressment, Orders in Council, and Decrees were in the

shade and had temporarily become of secondary importanCv\

Meanwhile, events were transpiring on both sides of the

Atlantic pointing to the abandonment of the policy of

Orders, Decrees and Embargo acts. The able enquiry of

Mr. Baring, in London, concerning the Orders in Council

made a powerful impression upon the mercantile classes

in England. The President of the United States had

already taken some steps in the direction of repeal. As

early as the close of April, 1808, he had sent instructions

to Mr. Pinkney, in London, and Mr. Armstrong, in Paris,

authorizing them to offer a repeal of the Embargo act on

certain conditions; but the Government of Grreat Britain

was not disposed to listen to any proposals while the

proclamation concerning the interdiction of British ships

of war in American waters remained in force ; and the

Emperor made no response to Armstrong's proposition,

but maintained an ominous silence. Li America the

Embargo act continued to meet with violent opposition in

various forms, especially by the leaders of the Federalists

in the Eastern States, who characterized the act as a

Southern measure, a subserviency to French dictation.

Eminent lawyers in Massachusetts maintained that it was

unconstitutional, the exasperation in New England was so

great that action among the people and State Legislatures

assumed the aspect ofincipient rebellion.^ Finally, external

X^ressure upon the administration became too great for

resistance, and on the 1st March, 1809, the act was repealed.

As a pacific countervailing measure to induce European

belligerents to respect the rights of neutrals, a non-inter-

* Lossing—Field book of the war of 1812.
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conrsG act was passed opening the commerce of Americd

to all the world, except England and France, While

British and French ships of war were equally excluded

from American ports. This measure was denounced by
the opposition in the bitterest terms. Nevertheless the

prospect of being allowed to follow unmolested th-

peaceable pursuits of active life, was brightening ; and

when John Madison succeeded Jefferson on the 4th March,

1809, it was determined to issue a Proclamation declaring

that commercial intercourse with Grreat Britain shall be

free upon the recall of the Orders in Council, but leaving all

restrictive laws against France in force. The British

Minister at Washington, Mr. Erskine, offered reparation for

the insult and injury in the case of the " Chesapeake," and
intimated that certain Orders in Council affecting the

commerce of neutrals would be withdrawn, as respects the

United States. Upon which, President Madison issued a

Proclamation that the trade with Great Britain might be

renewed. In France, the Emperor professed to be indig-

nant at what seemed to be partiality shown to England by

the Americans ; but the American Minister succeeded in

effecting a settlement of differences with him, in so far, that

an Order was issued by the French Government to the

Director-General of Customs, not to apply the Berlin decrees

to American vessels entering French Ports. The Procla-

mation in favour of renewed intercourse with England,

caused the greatest joy throughout the United States, and

was regarded as an omen of brighter days. The voice of

partisanship was hu<hed, and President Madison was
lauded as the representative of the whole American people

and not of a party only. The joy, however, was short-

lived, for Mr. Erskine had to communicate the mortifying-

fact that his Government refused to afhrm his arrange-

ments." In the hope of effecting a settlement of differences,

negotiations were continued, but without any favorable

result. France and England were still playing their
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desperate game, and both doul)tod the sincerity of the

United States.

Mr. Erskine was recalled, and the Eight Honorable

Francis James Jackson, succeeded him as Minister Ploni-

potentiary of Great Britain at Washington. The appoint-

ment of Mr. Jackson did not give satisfaction to the Amer-

ican Government, because, it is alleged, of his complicity

in the attack by British land and naval forces uj)on Copen-

hagen, early in September, 1807. However this may be,

he was received with cool courtesy at "Washington, and, no

doubt the effect of his appointment was to widen the breach

between the two countries. Of Mr. Jackson, it is said in

Lossing's History of the "War of 1812—an American author-

that he was insolent, irritable and quarrelsome. He had
an unbounded admiration of the greatness of the people he

represented, and a corresponding contempt for the people

he had been sent to. He regarded the Americans as an

inferior people, and treated the officers of their Government
with hauteur. His manners were so offensive that after the

second verbal conference with him. Secretary Smith refused

any correspondence, except in writing. The insolent

Diplomat was offended, and wrote a letter to the Secretary,

which was considered insulting. The American Govern-

ment requested his recall, and early in 1810, he was
summoned back to England. But his Government mani-

fested the greatest indifference as to its relations with the

United States. The request for his recall was received

with the most x)Grfect coolness, and no other Minister was
sent to Washington until early in 1811. Such is the state-

ment concerning Mr. Jackson, which we find in Lossing's

History of the War of 1812—a work to which I am indebted

for much valuable information. In the volume of Historical

Documents, published under the auspices of the Society, I

find a despatch from the Marquis of Wellesley, foreign

Secretary, to Mr. Pinckuey, Minister of the United States
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at Loiuloii, on the su}>ject of the recall of Mr. Jackson,

in ^vliicli it states that His Majesty has been pleased to

direct his return to England ; but has not marked, with

any expression of displeasure, the conduct of Mr. Jackson;

whose integrity, zeal and ability, have long been distin-

guished in His Majesty's service ; and who does not appear,

on the present occasion, to have committed any intentional

offence against the Government of the United States.

]\Ieantime, Mr. Jackson having been grossly insulted by the

inhabitants of the town of Hampton in unprovoked language

of abuse, held by them to several officers bearing the Knig's

uniform, demanded Passports for himself, the gentlemen

attached to his mission, and his own" family. Mr. Jackson

left AYashington at once and made New York his place of

residence, till arrangements could be made for his return

to England. Before leaving, he visited Canada, and in the

old copies of the " Quebec Gazette " I find a detailed

account of his reception. I have read nothing which
gives a better idea of the state of public feeling in Canada
at the time ; and as no notice is taken of his reception in

history, allow me to read what is said on the subject, and
also what Mr. Jackson said about British relations with the

United States to the people of Canada.

Montreal, August 13,1 810. Yesterday arrived here from

Upper Canada, His Excellency the Right Honorable Francis

James Jackson, His Majesty's Minister Plenipotentiary to

the United States of America, his lady, and one of their

children, a beautiful boy of 4 years old. They put up at

Holmes' Hotel, Avliich was no sooner known, than the

gentlemen of the City determined upon inviting him to

honour them Avith his company at a Public dinner. The
day of Thursday, the 16th, was accordingly fixed upon, and

notwithstanding so short a notice, such was the eagerness

and anxiety of the public to pay every possible mark of

respect to so distinguishedacharacter, that a very numerous
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iist of English and Canadian gentlenicn Was rapidljr

filled up.

Invitations were sent to the Commandant, Major-Greneral

Drummond, the field Ofllcers of the 41st regiment, the

Officers commanding the Artillery and Royal Engineers,

and the heads of Departments of the G-arrison. About six

o'clock the company, in all 130, sat down to an elegant

repast. But what gave double zest to the entertainment

was the harmony and good humor that prevailed. Every

heart seemed to be actuated by the same feeling of super-

lative respect for their distinguished guest. The Hon. Mr.

McGill was in the chair, and Mr. Justice Panet and the

Hon. Mr. Eichardson, Yice-Presidents. The toasts given

by the President in English, were well translated and

repeated in French by Mr. Panet—then follow the

customary toasts—the King, the Queen, &c., till two

remarkable toasts, or rather sentiments, are reached, viz.

:

(1) " May the United States, in appreciating their true

interests, ever remain in peace and friendship with the

country of their forefathers." (2) " May the Democratic

party of the United States feel that brutal abuse of a public

Minister for fidelity to his trust marks a ferocity that even

savages would blush at." On the health of Mr. Jackson

being given, the room resounded with applause, which

having subsided, he addressed the company. He stated

that he must attribute the favorable manner in which he

was received to those principles of national policy by which

he had been actuated. Those i^rinciples which he had the

crood fortune to imbibe from some of the most illustrious

statesmen that have adorned our country, which consist in

this, that with every disposition to promote harmony with

other powers, the honor and dignity of our Sovereign must

be at all risks vindicated—the commercial interests and

the naval supremacy of Great Britain must be as strenuously

asserted in the Cabinet, as they are gloriously maintained

10



upon the ocean by those heroes in vrhoni our interests

upon that element are deservedly entrusted. After some

complimentary remarks to the company, and to the people

of the Province generally, whose loyalty to the King had

ever been conspicuous, he asked permission to embody his

feelings in a toast or sentiment

:

" Union to the Councils and prosperity to the commerce

and agriculture of the two Canadas.''

After the toast of "the Army," Mr. Jackson requested

permission to give one more sentiment, which being readily

granted, he spoke as folio v." s :

G-EXTLEMEN,—You will havc observed that in the

Bentiment I before exx^ressed, there was nothing exclusive,

nothing that could give umbrage out of this room. The
principles vvhich I then stated are to be asserted, not for

the glorification of any selfish object of profit or ambition,

still less for the vexation of any less formidable power, but

as affording the only safeguard which remains to the

freedom and independence which is yet to be found in the

civilized world against the system of rapine and usurpation

that has so nearly overwhelmed continental Europe, and

the only bulwark that can shield this western hemisphere

from similar disasters. In those principles, therefore, there

is nothing inconsistent with that good will that should

exist between us and the neighboring States, w'here there

are men w'ho duly appreciate the value of a good under-

standing between the two countries. There are those

who, able and w^ell informed, w^ould be an ornament to

any society, and are capable of unravelling the intrigues

and exposing the artifices of their and our enemies ; and

who, knoving that the w^orld affords sufficient scope for

the spirit of enterprise which in ail countries so eminently

distinguishes the present age, are convinced fhat the

interests of Great Britain and America not only do not
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clash, but are likely most to prosper where they are most

united. It is to such men that we must look for the arrival

of that period so rauch desired by the true friends of both

countries, when discarding jealousies and banishing every

impropitious recollection, remember only that our friends

in the United States are blood of our blood and bone of our

bone. As for me, 1 shall carry home with me no other

regret th?>n that of not having been the instrument of

reconciling diiferences which hare been too actively

fomented and suffered to exist too long. I propose as a

toast " Prosperity to the United States of America." After

which an American gentleman present desired jpermis-

sion to give a toast, which being granted, he gave

—

"Old England wdio, with Roman pride and Roman power,

hath, during a vv'ar of 18 years, resisted and repelled the

enormous and overgrown power of Napoleon, and who,

with extended arms, hath successfully lashed and buffeted

the waves of despotism which have overwhelmed and

mercilessly destroyed all continental Europe." The whole
went off in the utmost good humor, and we may safely

aver that in no country, and upon no occasion, was ever

hilarity and decorum more perfectly united.

About nine o'clock on Saturday morning Mr. Jackson

and his family embarked for Quebec in a large bark canoe,

manned by twelve Canadians, being attended to the water

side by a number of the citizens, who repeatedly cheered

them as the canoe pushed off from the beach. On Monday
Mr. Jackson arrived in Quebec from Montreal with his

lady and young son. They appear to have taken two days

and a half to reach Quebec by canoe. On Tuesday the prin-

cipal gentlemen of the ptlace v/ere introduced to Mr. Jackson

at Colonel Thornton's, when he accepted an invitation on

the part of tlie merchants to dine with them at the Union

Hotel on Friday. Mr. Jackson, his wife and child were

the guests of Mr, Matthew Bell, who resided in the country.
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Tliero wore present at the dinner, His Excellency Sir James

Henry Craig, Governor-G-eneral, Monscigneur the Catholic

Bishop, (the Lord Bishop of Quebec being in Upper Canada)

His Mnjesty's Judges, the Legislative aud Executive

Councillors, all the staff Officers in Garrison, the Com-
mandant and other field Officers of Regiments in Garrison,

and all the different heads of departments, with several of

the Catholic and Protestant clergy. The orchestra was

filled W'ith the fine band of the King's Ilegiment, by

permission of Colonel Young. At three quarters past iivi},

His Excellency the GoTernor-General's carriage arrived at

the door with His Excellency and Mr. Jackson. They

w^ere received and conducted into the House by the

principal merchants. At six o'clock, dinner was announced,

and His Excellency the Governor-General took his seat on

the right of the President, the Hon. James Irvine. Mr.

Jackson sat on the left. The rest of the company were

placed according to their rank, and the w^hole, amounting

to 120, were commodiously seated. The Vice-Presidents

and Managing Committee w^ere John Caldwell, "Wm. Burns,

D. Monro, J. Mure, J. Stuart, George Hamilton, B. P.

Wagner, J. T3. Hamilton and J. H. Joliffe, lilsquires, each of

whom had his assigned seat and duty to attend to. These

names of our late esteemed citizens are doubtless familiar

to many in this room. On entering the dinner room the

band struck up " God save the King," and continued to

play different select pieces of music during the dinner.

After the cloth w^as removed, the following toasts wei-e

given and drank by every one present with great glee :

1. The King—band inlaying "God save the King."

2. The Queen—band playing "God save the King."

3. The Prince of Wales and Royal family—band playing

"God save the King."

4. His Excellency the Governor-General, and may we

long remain unrler his x:»aternal Government.



5. Mr. Jackson, His Majesty's Minisier rienipotoiitiary,

whose urbanity, dignity and firraness, united with superior

abilities, have enabled hiin to maintain the honor of our

King' and country in peculiarly important situations, and

under trying circumstances, as ailecting his personal feelings

—band playing, perhaps appropriately, ''We'll gang nae

mair to yon town."

When the plaudits ceased, Mr. Jackson returned thanks

in the graceful language that distinguishes the expressions

of a highly cultivated gentleman ; and alluding to his

diplomatic mission to the United States, he said: If,

gentlemen, I have been enabled, in situations of consider-

able difficulty and imx)ortance, to maintain against the

most violent persecution by which a public Minister was

ever assailed, a persecution unexampled in the history of

the civilized world, the honor and dignity of our Sovereign,

and those principles of maritime policy which, if we lose,

we lose our all ; if under thesa circumstances, where no

means were unemployed to harrow up my feelings in their

nearest aifections, I have been able to preserve the even

tenor ot my way, I owe it to the recollection of the

responsible situation in which I was placed by my Sovereign,

and of the spirit and high feelings of the nation, which, by

his favor, I was sent to represent It is, however, but

justice to the most liberal and most enlightened part of

the citizens of the United States, to say that their senti-

ments, as to my personal situation, were in unison with

friendly feeling, abhorrent of injustice, and double dealing.

Mr. Jackson then makes graceful allusion to the Governor-

General whose services, at home and in distant quarters of

the world, added lustre to his own name and glory to his

country's cause. He then expresses the lively feelings of

interest and attachment to the city of Quebec, his thanks

for the cordial reception he has met with, and concludes

thus : That activity, that inteUigencc, that sx)irit of enter-
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prisG which have at all times so eminently distinguished

the British merchant, have accompanied you to these shores.

This noble river which, half a century ago, witnessed the

energies of British valor, is now the peaceful and fertile

scene of British industry. The channel of conveying to

Great Britain those supplies for which she has been

heretofore tributary to other nations. That this happy

state of things may long continue is my sincere wish. I

therefore, with the President's permission, propose :

"Prosperity to the city of Quebec." Monseigneur the

Catholic Bishop proposed " The British nation, may it long

enjoy the blessings of Heaven for the kind and liberal

hospitality, relief and support it afforded to the Catholic

clergy after the revolutions of France and Spain."

Mr. Jackson, his lady and son, left Woodfield, the country

seat of Mr. Matthew Bell, next day for Montreal, in one of

the Governor's carriages, intending to sleep at Hon. Mr.

deLanaudiere's at St. Anne's. After remaining one day at

Montreal they proceeded to New York, where the *'Yenu§,"

fiigate, arrived to convey them to Great Britain.

In the early part of 1811, Augustus J. Foster, who had

been Secretary to the Britsh legation at Washington, was

appointed envoy extraordinary to the United States, charged

with the settlement of the aifairs of the " Chesapeake," and

other matters in dispute between the t^vo Governments,

lie had hardly entered upon the duties of his oihce, when
an event occurred, which dashed the hopes of all those who
not unreasonably, had looked for beneficial results from his

peaceful mission.

As we have seen, the American Minister succeeded in

effectina- a settlement of differences between France and

the United States, and an order was issued by the Emperor

to the Director-General of Customs, not to apply the Berlin

decrees to American vessels bound for French Ports. Ever
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since tkat friendly arrangement was entered into, British

cruizers, hovering' upon the coasts of America, were

extremely yigilant, and kept a sharj) look-out for outward-

bound ships, determined to give efficacy to the British

Orders-in-Council, prohibiting all neutral trade with France

or her allies, unless through Great Britain. A richly laden

American vessel, bound for France, had been captured

within thirty miles of New York, and the British frigate

"Guerriere" exercising the right of search, stopped an

American Brig, only eighteen miles from New York, took

off a young man, said to be a native of Maine, and impressed

him into the British service. As similar instances had

lately occurred, the American Government resolved to send

out one or two of their new frigates, ostensibly for the

protection of their coasting trade ; but really to resent the

impressment of their citizens by British cruizers.

The U. S. frigate " President," Captain Ludlow, was

then anchored off Fort Severn, at Annapolis, bearing the

broad pennant of Commodore Kodgers, the senior ofiicer of

the American Navy. The Commodore was with his family

at Havre de Grace, seventy miles distant ; the "President's"

sailing master was at Baltimore, forty miles distant ; her

purser and chaplain were at Washington, an equal dis-

tance from their posts, and all was listlessness on board the

frigate, for no sounds of war were in the air. Suddenly at

three o'clock in the afternoon of the 7th of May, while

Captain Ludlow w^as dining on board the sloox)-of-war

"Argus," lying near the "President," the gig v/as seen,

about five miles distant, sailing at the rate of ten miles an

hour, with the Commodore's broad pennant flying, denot-

ing that he was on board. Eodgers was soon on the

" President's " quarter deck, lie had received orders from

his Government to put to sea at once in search of the

offending British vessel, and on the 10th he w^eighed

anchor, and proceeded down the Chesapeake with the



intention of cruising off New York as an inquirer concerii-

ing the im]oressraent. He stopped on his way down the

Bay for munitions, and on the 14th passed the Virginia

Capes out upon the broad ocean. He lingered here as an

observer for a day or two, and about noon on the 16th,

distant about forty miles, he discovered a strange sail on

the eastern horizon.-^ The squareness of her yards and

symmetry of her sails proclaimed her a war vessel, which
proved to be Her Majesty's sloop-of-war "Little Belt," Capt,

Bingham, cruizing off the American coast. Bingham also,

about the same hour, saw a strange sail, and immediately

gave chase. At one, P.M., says he, I discovered her to be

a man-of-war, apparently a frisrate, standing to the East-

ward, who. when he made us out, edo^ed awav for us, and

sot his royals. Made the signal 27o, and finding it not

answered, concluded that she was an American frigate, as

she had a Commodore s blue pendant flying at the main.

Hoisted the colors and made all sail south, the course I

intended steering, round Cape Hatteras ; the stranger

edging away, but not making any m.ore sail. At 3.30 ho

made sail in chase, v/hen I made the private signal which

was not answered. At 6.30, finding he gained so consi-

derably on us as not to be able to elude him during the

night, being within gun-shot, and clearly discerning the

stars in his broad pendant, I imagined the most prudent

method was to bring to and hoist the colors, that no mis-

take might arise, and, that he might see what we were.

The ship was therefore brought to, her colors hoisted, her

guns double shotted, and every preparation made in case

of surprise. By his manner of steering down, he evidently

wished to lay his ship in a position for raking which I

frustrated by wearing three times. About 8.15, he came

within hail—I hailed, and asked v>'hat ship it w^as ? He
repealed my question. I again hailed, and asked what

* Lossing—Field book of the war of 1812.
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ship it was ? He again repeated my words, and fired A

broadside, which I instantly returned. The action then

became general, and continued so for three-quarters of an

hour, when he ceased firing, and appeared to be on fire

about the main hatchway. He then filled. I was obliged

to desist from firing, as, the ship falling off, no gun would

bear, and had no after to keep her to. All the rigging and

sails cut to pieces, and not a brace nor a bowline left. He
hailed and asked what ship this was? I told him. He
then asked me if I had struck my colors ? My answer was

No, and asked Avliat ship it was ? As plainly as I could

understand (he having shot some distance at this time) he

answered the United States frigate. He fired no more

guns, but stood from us, giving no reason for his most ex-

traordinary conduct.

At daylight in the morning, saw a ship to windward,

when having made out well what we were, bore up and

passed within hail fully prepared for action. About 8

o'clock he hailed and said if I pleased, he would send a

boat on board ; I replied in the affirmative, and a boat ac-

cordingly came with an officer, and a message from Com^

modore Kodgers, of the U. S. frigate " President," to say

that he lamented much the unfortunate affair (as he termed

it). that had happened, and that had he known our force

was so inferior he should not have fired at me. I asked

his motive for having fired at all ? His reply was that

" we fired the first gun at him ;" which was positively not

the case. I cautioned both the officers and men to be par-

ticularly careful, and not suffer any more than one man to

be at the gun. Nor is it jirobable that a sloop-of-war,

within pistol shot of a large 44 gun frigate, should com-

mence hostilities. He offered me every assistance I stood

in need of, and submitted to me that I had better put into

one of the ports of the United States; which I immediately

declined. By the manner in w^hich he apologized it appeared

11
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to me evident that had he fallen in with a British frigate, or

any ship of war equal in power to his own, he would certainly

have brought her to action. And what further confirms

mo in that opinion is, that his guns were not only loaded

with round and grape shot, bi^t with every scrap of iron

that could be possibly collected. I have to lament the loss

of 32 men killed and wounded, among whom is the master.

His Majesty's ship is much damaged in her masts, sails

rigging and hull, and as there are many shots through

between wind and w-ator, and many shots still remaining

inside, and upper works all shot av\^ay, starboard pump
also, I have judged it proper to proceed to Halifax, &c.

There could be no excuse for the hostile action of

Commodore Eodgers. No demand was niade for q,ny

Americans impressed by the British, no complaint was

urged ; the frigate commenced hostilities at once, as jf the

American Government had resolved to cut short all

intermission and negotiate only at the cannon's mouth.

The "Little Belt" was brought into Halifax harbour on

the 26th May in a sinking state—almost shot to pieces.

When the news of the attack reached England it created

intense excitement, and an opinion generally prevailed that

unless reparations were immediately made, or a satisfactory

explanation given by the Government of the United States

—war would be the consequence; and as a preparatory

step for whatever might result, a squadron of four sail of

the line, one frigate and a sloop of war, under Sir Joseph

York, sailed from Portsmouth for the American coast.

Conflicting statements respecting the attack w^ere made on

both sides. Commodore Rodgers stated positively that he

hailed twice, and his words were repeated by the stranger
;

that she fired one shot w^hich struck the vessel, then three

shots, and immediately afterw^ard the remainder of her

broadside, before he opened his guns upon her, except the

single shot, vrhich one of the deserters declared was
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disoliarged by accident. The Amoncan Government dis-

avowed hostile instructions. Commodore Ttodgers was

tried by Court martial but acquitted ; finally the Govern-

ment of Great Britain had the courage to refrain from

unnecessary retaliation, acquiesced in the amende and the

matter was buried in official oblivion. The people, hoW'

ever, of the two countries would not let it drop. When
the twelfth Congress assembled the administration party

was found to be a vrar party. The Embargo act, which

prohibited the sailing of vessels to foreign ports, was

supplemented by another act prohibiting exportations by

land, whether of goods or specie. Belligerent measures

were hailed with joy throughout the country by the war

party, who were dominant and determined, but they

alarmed the Federalists who were in favor of a policy of

peace.

In his n;essage to Congress on the 1st of June, 1812, the

President recapitulated the wa'ongs w^hich the people of

the United States were supposed to have suffered at the

hands of Great Britain. "We behold, in fine, he said, on

the side of Great Britain, a state of w'ar against the United

States, and on the side of the United States a state of peace

towards Great Britain." The message was referred to the

Committee on foreign retaliations, and on the 3rd of June

Mr. Colhoun, the Chairman, x^resented a report in which
the causes and reasons for war v;ere stated in historical

order. On the x)resentation of the report, the doors were

closed, and a motion to re-open them was lost. Mr.

Colhoun then presented a Bill, as part of the report,

declaring war between Great Britain and her dependencies,

and the United States and its territories. Amendments
were offered but rejected, and the Bill, as Colhoun pre-

sented it, was passed on the 4th day of June, by a vote of

79 for it, and 49 against it.



\Vhen the IB ill reached the Senate it was referred to a

Committee. It remained under discussion twelve dajT^s.

Meanwhile the people throughout the country were excited

by conflicting' emotions. The opponents of the Govern-

ment, the Federalists, were decidedly against war. A me-

morial against it went from the Legislature of Massachu-

setts, and another from the merchants of New York, led

by John Jacob Astor, recommending restrictive measures

rather than war. "War meetings were held in various places,

and finally, on the 17th of June—the anniversary of the

battle of Bunker Hill—the Bill, with some amendments,

was passed by a vote of 19 against 13; and on the after-

noon of that day, the signature of the President was at-

tached, and it became law. By a remarkable coincidence

the revocation of the obnoxious Order in Council, so bitter-

ly resented by the States, was announced by His Majesty's

Ministers to the House of Commons on the very day the

Senate passed the Bill declaring war against Great Britain

and her dependencies. "When this news reached this side

the Atlantic, hopes of peace revived ; but they were doom-

ed to be extinguished ; for political expediency appeared

to the American Government to point to war with Great

Britain as a necessity : and accordingly war was declared,

ostensibly to establish the principle that the flag* covers the

merchandise, and that the right of search for seamen on

neutrals is inadmissable ; but really to wrest from Great

Britain the Canadas, and, in conjunction with Nax)oleon, to

extinguish her Colonial Empire. It is alleged that the

Americans counted upon the sympathy, if not the support,

of the French population in the coming struggle ; but in

this they v/ere mistaken, Itepublican sentiments were re-

pugnant to the Canadians, An extract from a sermon

preached a short time T>revious to the war of 1812, by the cure

of Quebec, Messire Plessis (afterwards Bishop) on receiving

the news of one of Nelson's naval victories over the French,

abundantly testifies to the prevailing feeling in Canada on
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the subject of British collection :
—" Ilelas !" says he, " on

en serions nous, mes freres, si de tels esprits lorenaient lo

dessus, si ce pays, par uu facheux revers, retoiirnait :i ses

anciens maitres ? maison de Dieu, temple auguste, yous

seriez bientot converti en une caverne de voleurs ! ministres

d'une religion sainte, vous seriez deplaces, proscrits et

peut-etre dccapites ! Chretiens fervens, vous seriez prives

des consolations ineffables que vous goiitez dans I'accom-

plissement do vos devoirs religieux ! Terre consacree par

les larmes et les sueurs de tant de vertueux missionnaircs

qui y ont plante la foi, vous n'offririez x^lus aux regards de

la religion qu'une triste et vaste solitude. Peres et meres

catholiques, vous verriez sous vos yeux des enfans cheris

sucer, malgre vous, le lait empoisonne de la barbaric, de

I'impiete et du libertinage ! tendres enfans, dont les coeurs

innocens ne respirent encore que la vertu, votre piete de-

viendrait la proie de ces vautours, et une education feroce

cffacerait bientot ces heureux scntimens que I'humanite et

la religion ont deja graves dans vos ames. Mais que

fais-je, et pourquoi insister sur des reflexions douloureuses

dans un jour ou tout doit respirer la joie ? Non, non mcs

freres. Ne craignons pas que Dieu nous abandonne si

nous lui sommes fidcles. Ce qu'il vient de faire pour nous,

no doit inspirer que des idees consolantes pour I'avenir, II

a terrasse nos ennemis perfides. Rejouissons-nous de ce

glorieux evenement. Tout ce qui les affaiblit, assure nos

vies, notre liberte, notre repos, nos proprietes, notre culte,

notre bonheur. Actions de graces ! Prions-le de conserver

longtemps le bienfaisant, I'auguste Souverain qui nous gou-

verne, et de continuer de repandrc sur le Canada ses plus

abondantes benedictions."

The declaration of war was received in Quebec on Mon-

day, the 20th June, 1812, and created a perfect tumult of

excitement. Orders were read on the Esplanade for the

whole Militia of the Province to hold theraseh*es in readi-

12
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ness to be embodied. The regular forces consisted only of

the ordinary peace establishment of British troops, and some
Colonial Regiments, war with America had not been

contemplated by the rulers of England—not another soldier

had been sent across the Atlantic—nay, so decidedly Pacific

were the intentions of the British Government towards

America, that two regiments were actually under orders to

leave the country. All was bustle and activity among the

military authorities of Quebec in getting ready the means
of defence at their immediate disposal. The Militia of the

City voluntarily did garrison duty with the regulars ; the

students of the Seminary had the honour of mounting guard

at the Castle of St. Louis ; and public prayers were offered

up in all the Catholic and Protestant Churches in the City,

for a blessing on His Majesty's arms. There was ample

evidence that the aptitude of the people of this country for

the profession of arms had not been destroyed by the repose

of half a century.

In preparing the foregoing paper I have to acknowledge

my indebtedness to American authors lor information

relating to the war, particularly to Mr, Benson J. Lossing,

from whose work " Pictorial Field book of the\Yarof 1812,"

to which I have duly referred and from which I have in

many cases transcribed interesting statements verbatim.

The archives of the Literary and Historical Society have

furnished me with some facts relating to the war, which

are, perhaps, now noticed for the first time. If the subject

proves interesting, and if my engagements admit of my
pursuing it, I shall probably continue the narration of the

War on a future occasion, when I intend to dwell more

particularly upon the financial arrangements which were

made to meet the exigencies of the service—thereby con-

necting this lecture with the papers on the currency of

Canada, which I had the honour of reading before this

Society in former years.
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PREFACE.

In the winter of the year 1874 Mr. James Stevenson

delivered a lecture on the Card Money of Canada durins^

the French domination, and in the winter of 1876 another

lecture on the Currency of Canada after the capitulation,

both of which were published in the Transactions of the

Literary and Historical Society. In the concluding para-

.:graph of the last lecture he stated : " On some future occa-

asion I will proceed with my subject. We have now reach-

<ed the most interesting part of our financial history—that

which is related to the war of 1812, when our Militia and

•our monetary resources were taxed to the utmost. I shall

leave others to deal with the incidents of the war : it will

be my endeavour to show how the exigencies of the Army
were provided for under circumstances particularly trying,

by the creation of a Grovernment Bank of Issue, which all

ivriters on Canadian history have alluded to ; but which

few, if any, have described in its oj)erations, from its incep-

tion to its close on the return of peace." Mr. Stevenson

Tedeemed his pledge last winter by delivering a lecture

before the Society on The War of 1812 in connection with

the Army-bill Act, which lecture, with some additions,

divided into three chapters, we now publish. This lecture

-completes the history of the currency of Canada, as given

by Mr. Stevenson up to the time that Banks were establish-

ed, viz. :

—

The Montreal Bank in 1817.

The Quebec Bank in 1818.

'Quebec, 10th August, 1892.
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THE

CIRCULATION OF THE AR?^IY BILLS

WITH SOME

REMARKS UPON THE WAR OF 1812.

CHAPTER I.

Declaration of War—Embargo on Goods—Meeting of Provincial

Parliament—Introduction of the Act—Legal lender coins—Capture

of Detroit—Death of General Brock.

The American declaration of war was received in

Quebec on Monday, the 29th June, 181 2. On the

30th, a proclamation was issued by His Excellency

Sir George Prevost, requiring all American citizens to

depart from the Province within fourteen days ; and,

by order of police, within seven days from the city

and district of Quebec. Great activity prevailed in

the city in putting into operation the means of defence

at the immediate disposal of the government, which

consisted of the ordinary peace establishment of the

British troops in the Province and the colonial forces.
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A militia general order was issued by the Adjutant-

General, F. Vassal de Monviel, from the headquarters

in Montreal on the 6th Jul}^ ordering the battalions

of militia throughout the Province to hold themselves

in readiness to be embodied, and to march on the

shortest notice to such points as the safety of the

Province might require. In Quebec the militia of

the city mounted guard in company with the regular

troops, and each battalion continued to furnish a pro-

portion of its number daily for garrison duty. The
flank companies belonging to the militia battalions of

Montreal, were formed into a battalion under Lieut.-

Col, Auldjo and Lieut.-Col. Guy. A proclamation

was issued by General Isaac Brock, Governor of Upper

Canada, from his headquarters, Fort George, on the

22nd July, announcing the invasion of the Province

by the Americans, with the intention, he said, of con-

quering Canada and restoring it to the Empire of

France. "Are you prepared," he said, "inhabitants

of Canada, to become willing subjects, or rather slaves

to the despot who rules the nations of Europe with a

rod of iron,—if not, arise," etc.

On the 1 6th July, a temporary embargo was laid

upon all goods, wares, moneys, merchandise and com-

modities in and within the Province of Lower Canada;

upon all arms and ammunition ;
upon scalping knives,

daggers and Indian lances, "bullion and specie of

every description, none of which were allowed to be

exported from any port within the Province of Lower

Canada. All vessels were prohibited from sailing,
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save such as were actually loaded or loading, and

which were bound for any port in the United King-

dom, or any of the colonies in America or the West

Indies. The Provincial Parliament met on the same

day, and His Excellency Sir George Prevost alluded

in his speech to the fruitless endeavours of His

Majesty for the preservation of peace ; to his implicit

confidence in the loyalty of his subjects ; to their

attachment to his person
; and to their ardent love for

the true interests of their country. He observed

with concern that the necessary establishments of the

militia forces and the operations of the approaching

campaign, would be attended with considerable

expense ; but he relied implicitly upon their wisdom

and public spirit for such supplies as the circumstances

and exigencies of the affairs of the Province would

be found to require.

Loyal responses were made by the Legislative

Council and House of Assembly on the i8th, the

latter expressing itself prepared to grant such supplies

as the exigencies of affairs might require.

The people and authorities of Canada had for a

long time been alive to the imminence of war ; but at

the time of the declaration of war, Canada was in a

comparatively defenceless state. To man the fort-

resses of Quebec and Kingston, and to cover a frontier

of 1,700 miles in length, the whole available force

consisted of 4,450 regulars of all arms. In the Upper

Province, which presents a war frontier of 1,300 miles,

there were about 1,450 soldiers. The militia consisted
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of about 2,000 men in the Lower, and 1,800 in the

Upper Province. The total population of Upper

Canada at this time was under 100,000, while that of

the Lower JVovince did not exceed 300,000.

On Sunday, the 19th July, orders for the whole of

the militia of the Province to hold themselves in

readiness to be embodied, was read on the Esplanade

of the city of Quebec to the militiamen under arms.

His Excellency was present on the occasion, and

exi)ressed his approbation of the zeal shown by the

men in voluntarily doing duty with His Majesty's

regular forces.

To meet the pecuniary exigencies of the war the

Provincial Parliament of Lower Canada, which assem-

bled on the i6th July, i8i2,and remained in session

till the 1st of August, being the third session of the

.seventh Parliament holden in Quebec, passed the Act

to facilitate the circulation of army bills, which pro-

vided as follows :

Eirst. That His Excellency the Governor, as Com-
mander of His Majesty's forces, from time to time

.should cause to be prc[)arcd and made any number

of bills, to be denominated army bills, containing

one common sum, or different sums, in the principal

moneys, not to exceed two hundred and fifty thousand

pounds currency. Second. That such bills should be

issued from an office to be called the "army bill

office." Third. That the said army bills of twenty-

five dollars each and ui)wards should bear interest at

the rate of fourpence per centum [jer diem, upon or
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in respect of the several amounts of each. Fourth.

That the principal sums of the said army bills of

twenty-five dollars each and upwards should, at the

option of the Commander of the forces, be payable

on demand to the holders of such army bills, in cash

or in Government bills of exchange on London, at

thirty days' sight at the current rate of exchange.

Fifth. That the interest of all such army bills of

twenty-five dollars each and upwards, upon the pay-

ment thereof in cash or in bills of exchange as afore-

said, should be paid in army bills or in cash at the

army bill office, at the option of the holders of such

army bills. Sixth. That the principal sums of all

such army bills of twent}'-five dollars each and

upwards, if paid in cash, should be paid at the army
bill office; but if paid in government bills of exchange,

should be paid at the office of the Commissary-

General, upon a deposit in army bills of the amount

of the bills of exchange to be so paid, and a certificate

of such deposit under the hand and seal of the super-

intendent of the army bill office to the Commissary-

General. Seventh. That it will be advisable for His

Excellency the Commander of the forces, from time

to time to cause to be prepared and made, such num-

ber of army bills of the value of four dollars each as

he shall see fit, provided the said army bills of four

dollars each and the said army bills of twenty-five

dollars each and upwards do not together exceed the

aforesaid sum of two hundred and fifty thousand

pounds currency. Eighth. That the said army bills
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of four dollars each should be payable at the Army
bill office in cash, to the bearer on demand. Ninth.

That all army bills whatever should be issued as cash,

upon the warrants of His Excellency as Commander
of the Forces, to such person or persons, as he by

such warrants shall see fit to direct such payments

to be made. Tenth. That the current rate of ex-

change should be established on oath once in every

fortnight by five persons, to be named by His Ex-
cellency, and publicly notified before any army bills

whatever shall be issued. Eleventh. Makes provision

for the cancellation of defaced army bills, and the re-

issue of new arm\- bills of same number, tenor and

date as those cancelled. Twelfth. That no army
bills should be re-issued, those of four dollars each

excepted, and that all army bills whatever should at

all times be redeemable by being called in and paid,

both principal and interest in cash. And whereas

His Excellency hath been pleased to prepare and

cause to be prepared such army bills to the value of

two hundred and fifty thousand pounds currency,

which from time to time, as required, will be issued.

And whereas it is the bounden duty of the Legis-

lature to furnish every possible aid and assistance

towards the defence of the Province, and to this end

it is necessary to facilitate and support the circula-

tion of all such army bills, be it enacted that the

Governor, Lieut.-Governor or person administering,

the Government be authorized and empowered to

pay and allow or cause to be paid out of all moneys,
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customs, taxes and revenues of the Province, and in

preference to all other claims and demands whatso-

ever, all such interest at the rate of four pence per

hundred pounds per diem as shall have arisen and

grown due upon all every and any such arm)' bill

which shall be so issued as aforesaid, not exceeding

in the whole, the sum of fifteen thousand pounds

currency per annum, which said interest shall run

from the day of the date of such bill or bills, and such

other charges as shall be necessarily incurred in, to

or for the issuing, circulating or cancelling of the said

army bills, not exceeding in the whole, two thousand

five hundred pounds currency per annum.

Section II. Provides that whatever moneys shall

be issued out of the aforesaid moneys, customs, &c.,

shall be replaced out of the first supplies granted

in the Provincial Parliament.

III. Provides that the arm}' bills shall be current

in the revenue, and taken by all collectors, and receivers

in the province, and that the same in the hands of

such collectors and receivers, and in the hands of the

Receiver-General shall be deemed as cash.

IV. Provides that in payments to the revenue,

interest shall be allowed to the day of payment,

i.e., that the interest which from time to time shall

be due upon any such army bill, shall be allowed

to all persons, &c., paying the same to the Receiver-

General or any collector or receiver up to the respec-

tive days whereupon such bill or bills shall be so

paid ; Provided always that every such Receiver-
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General, collectors and receivers as aforesaid, shall be

accountable for the interest on every such bill, so by

them or either of them received for and during which

such bill shall remain in their hands.

V. Provides that all interest upon such army bills

shall cease from and after the fourteenth day next

after the day on which the same by any proclama-

tion shall be called in to be redeemed in cash, and

that money shall be reserved in hand for discharging

the same.

VI. Sets forth the penalty on forging army bills.

VII. Enacts that all contracts shall be void in

which any distinction shall be made between army
bills and cash.

VIII. No arrest if a tender in army bills be made,

IX. No attachment shall issue if a deposit in Army
Bills be made within the time limited by order of

court.

X. On capias ad satisfaciendmn a deposit of the

debt and costs in Army Bills shall stay proceedings.

XI. On fieri facias, &c., a deposit o^ the debt and

costs in arm}' bills shall stay proceedings.

XII. Provides relief for bills destroyed or lost in

case of satisfactory proof of such destruction or loss

being given, together with security for payment if the

bill or bills certified to be lost, burnt or destroyed,

shall be thereafter produced.

XIII. Provides Provincial security for ultimate

payment of army bills and loans in the following

terms: xA.nd whereas there may be many persons
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desirous of coming foru'ard in aid of His Majesty's

Governinent, with the loan of monies, who, havine

no commercial concern whereby to dispose of bills

of exchange, and who, on that account may be

deterred therefrom, for remedy thereof; be it enacted

that from and after the expiration of five years after

the passing of this Act, each and every the holder of

any and every such army bill as may remain unpaid

and unsatisfied shall be entitled to receive out of and

from the monies that then may be in the hands of

the Receiver-General of the Province, or from the first

monies that may thereafter come into his hands

arising out of any taxes or duties heretofore imposed

or that may hereafter be imposed, levied or raised by

virtue of any xA.ct or Acts of the Provincial legisla-

ture, or from the rents and revenues of His Majesty's

territorial domains in this Province, the full amount

of all such army bills in money, with the interest

remaining due thereon.

XIV. Refers to the duty of the Receiver-General

on the receipt and payment of army bills, viz., that he

shall pay over the same to the Commissary-General

for the time being and get from him the amount
. thereof in Government bills of exchange, at the current

rate of exchange, or in cash at the option of the said

Commissary-General, and the Receiver-General shall

immediately thereafter render a true and exact

account of all such payments and receipts to the

Governor, in order that the same may be laid before

the House of Assembly at the next session thereafter.
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XV. And be it further enacted by the authority

aforesaid, that for and during the period of five years

from the passing of this Act, no person whatev^er

shall export or otherwise carry out of this province,

any gold, silver, or copper coin of any description

whatsoever, or any molten gold or silver in any shape

or shapes whatever, and if any person whatever shall

export or otherwise carry out of this province, or

procure to be exported or otherwise carry out of this

province, or shall in any manner or way whatsoever,

attempt or endeavour to export or otherwise carry

out of this province, or attempt or endeavour to pro

cure to be exported or otherwise carried out of this

province, any gold, silver or copper coin of any de-

scription whatever, or any molten gold or silver in

any shape or shapes whatever, then, in each and

every such case, such gold, silver and copper coin,

and such molten gold and silver shall be forfeited,

one half to His Majesty, his heirs and successors,

and one half to the person who shall sue for the

same, and the same shall and may be seized, sued

for, prosecuted, condemned and recovered in such

courts, and by such and the like ways, means and

methods, and the produce thereof disposed of and

applied in such and the like manner, and to such and

the like uses and purposes as any forfeiture incurred

by any law respecting the revenue of the Customs

may now be seized, sued for, prosecuted, condemned

or recovered, disposed of or applied.

XVI. Refers to action against the exporter of
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specie or bullion as follows : And be it further

enacted that every person whatever, who, during

the period of five years from the passing of this

Act shall export or otherwise carry out of this

province, or procure to be exported or otherwise

carried out of this province, or shall put on board of

any ship, or vessel, or boat, or into any land carriage

to be exported or otherwise carried out of this province,

or shall in any manner or way whatsoever attempt

or endeavour to export or otherwise carry out of this

province, or attempt or endeavour to procure to be

exported any gold, silver, or copper coin of any

description whatever, or any molten gold or silver,

in any shape or shapes whatever, for every such

offence over and above the forfeiture of such gold,

silver and copper coin, and of such molten gold or

silver, if the same shall be seized, shall forfeit the sum
of two hundred pounds, and double the value of such

gold, silver and copper coin, and of such molten gold

and silver, one half to His Majesty, and one half to

the person who shall sue for the same by bill, suit,

action or information, in any of His Majesty's courts

in this Province.

XVH. Provides that nothing in the Act shall

prevent persons taking out of the Province the sum
of £iO, or such further sum with license from the

Governor.

XVni. Penalty on persons convicted of perjury.

XIX. Refers to fines, &c., to be paid into the hands
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of the Receiver-General and to be accounted for to

the Crown.

XX. Refers to limitations of action.

At the close of the session,on the ist of August, 1812,

the Provincial Parliament of Lower Canada presented

to His Excellency Sir George Prevost, Baronet, the

foregoing " Act to facilitate the circulation of army

bills " for the royal assent, which was duly given.

The Honorable Speaker of the Assembly said :

" They, the representatives of the Province of Lower

Canada, are under the greatest obligation to your

Excellency for having communicated to them the

means to ameliorate and insure for several years the

punctual payment of the army, by the circulation of

bills, the reimbursement of which is guaranteed in

England. To give them greater credit, this bill limits

the sum necessary, and moreover provides for the

interest, the advantages accruing therefrom, and for

the entire payment of the principal in specie in this

Province, which has become expressly bound for the

same at a fixed period."

In connection with the establishment of the army

bill office, a notification was made to the public by

His Excellency, that James Green, Esquire, had been

appointed Director, and Louis Montizambert, Esquire,

Cashier, and that they had given the required security

for the faithful performance of the trust reposed in

them. The office was opened at the Court House,

and from thence by order of His Excellency, an issue,

of army bills was made, consisting of the denomina-
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tions, twenty-five dollars, fifty dollars, one hundred

dollars and four hundred dollars ; signed by His

Excellency the Commander of the Forces, by the

Director, by the Military Secretary and made payable

to the bearer, on demand, at the army bill office, in

Government bills of exchange at the current rate of

exchange or in cash, at the option of the Commander
of the Forces, with interest.

Prior to the passing of the " Act to facilitate the

circulation of army bills " the currency of Canada con-

sisted of a variety of coins. In the absence of a

colonial coinage, the gold and silver coins of several

nations were in circulation. Spanish, Portuguese,

French and German, circulated simultaneously with

the gold and silver coins of Great Britain. During

the session of 1795, the following statute was passed,

viz. :
" An Act to prevent the diminution of specie

circulating in this Province, that the same may be

regulated according to a standard that shall not

present an advantage by carrying it to neighbouring

countries ; and whereas, by an ordinance now in

force for regulating the currency of this Province, an

'advantage does arise by carrying gold coin out of the

same, be it therefore enacted that the gold and silver

coins hereafter mentioned, shall pass current and be

deemed a legal tender in payment of all debts, and

demands whatsoever in this Province, at the weights

and rates following, that is to say :
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Canada
NAMES OF Coins Weighing. Currency.

Dwts. Grains. £ s. d.

The British guinea 5 ^ ' 34
The Johannes of Portugal i8 4 00
The Moidore of Portugal 6 18 i 10 o

The Four Pistole piece of Spain 17 3140
The French Louis d'or coined before 1793 5 4 0180
The American Eagle . 11 6 2 100

With regard to silver, the American dollar shall

pass current at five shillings currency, and every other

coin current in the Province as already provided for,

viz. :

Canada
Currency.

The Spanish dollar at £0 5 o

The British Crown 056
The French Crown or piece of 6 livres Tournois 056
The French piece of 4 livres, 10 sols 042

Canada

Currency.

The British shilling £0 i i

The French piece of 24 sols Tournois O i i

Pistareen o I o

The French piece of 36 sols Tournois o i 8

A similar Act was passed by the Parliament of

Upper Canada on the 3rd of June, 1796.

Great inconvenience was experienced in conse-

quence of the scarcity of specie, which gave rise to a

kind of barter, or store pay, prejudicial to the interests

of the farmers and labouring classes. Farm produce,

furs, and labour were paid for in goods which had to

be taken at unreasonably high prices at the shops or

stores, because specie was hardly to be had.

Under the Army Bill Act, however, a paper cur-

rency was introduced, which proved of essential
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service, not only in meeting the exigencies of the

public service, but in facilitating commercial trans-

actions. The measure proved, in practice, a complete

success. Bills of the denominations $25, $50, $100

and $400 were not re-issued. They bore interest, as

provided for in the Act, $400, fourpence per diem,

$100, one penny per diem, $50, one halfpenny per

diem, and $25, one farthing per diem, being substan-

tially interest at the rate of six per cent, per annum.

Four dollar bills bore no interest, and they were

re-issued. They were payable at the army bill office

in cash on demand.

Many years ago I ascertained from merchants who
were engaged in the retail business in Quebec in

181 2, and during the war, that the army bills circu-

lated freely, the larger denominations with interest

from the date of issue added. The calculation of

interest which had accrued was an easy one : $400
for 30 days was just 120 pence, equal to 10 shillings

currency
; $100, 30 pence

; 50, 15 pence, and so on
;

consequently the increased value of each bill was

easily ascertained ; and it passed, with its increment,

from one to another in the purchase of goods or settle-

• ment of account.

The Act provided for the redemption of bills of

$25 and upwards, in cash or exchange on London, at

30 days sight, at the option of the Commander of the

Forces, at the current rate of exchange ; but the

interest which had accrued on all such bills was paid

in cash or exchange at the option of the holder.
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The current rate of exchange for bills on London

at 30 days sight was established once in every fort-

night, by a committee of five persons named by His

Excellency.

The rate of exchange for bills on London, in con-

sequence of the suspension of specie payments by the

Bank of England, which took place in 1797, and which

lasted till 1823, was very low. This subject, however,

has to be considered in connection with the price of

gold in England.

The mint price of an ounce of Standard gold is £1
17s. lo^d., being one-twelfth part of ^^46 14s. 6d. the

value set upon a pound weight of gold.

During the Napoleonic wars, the price of gold in

England per ounce rose, in 1800 to £4. 5s. currency
;

in 1809 to £4.. IIS. ; in 18 10 to £4.. 19s. ; and in 181 2,

when Napoleon was in the zenith of his power, to

£^. los. British currency. In order therefore to effect

a settlement in Canada on a specie basis, bills drawn
at 30 days sight on the Treasury in London, were

subject to a large discount, frequently as much as 22^,
as determined by the committee appointed by His

Excellency to regulate the rate of exchange. Con-

sequently, a bill at 30 days sight for i^ioo, at that

rate, yielded only ^^78 sterling, equal to $356.46 in

specie. In 18 12 ;i^ioo sterling in gold in England

was worth £120 4s. 9d. ; in 1813, ;^ioo sterling in

gold was worth ^122. i8s. currency of Great Britain.

It has to be borne in mind that the dollar in gold

of 18 12, was of greater value than the dollar in gold
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of the present day, on account of its greater weight

and fineness. It required only $4.57 to constitute

the par of the pound sterling in 181 2 ; whereas it

requires $4,867^ to constitute the par now, being

9j^% over the ninth or old par of Queen Anne. In

other words, the American eagle of 1792 contained

247^ grains of fine gold—the American eagle of

1837 contains only 232.2 grains of fine gold. There

has been no change since that year in the quality or

weight of the American eagle.

In the early part of August 18 12, the war, both by

land and sea, began to assume its proper character.

The American General, Hull, with a strong force,

crossed from Detroit to the Canadian shore on the

1 2th of July. Hull, however, had calculated upon

a friendly reception in Canada, but found the people

hostile ; and, being warned of the advance of General

Brock with a force of over 300 regulars, 400 militia,

and several hundred Indians, lead by Tecumseh, made
a hasty retreat, recrossed the river and occupied his

old quarters in Detroit. General Brock, however,

with characteristic daring, crossed in pursuit, attacked

and captured the town with "^^ pieces of cannon, and

the military chest ; and took General Hull and 2,500

troops prisoners of war.

During the autumn, several raids were made along

the frontier of the Upper St. Lawrence, and at other

points ; but none of them of any importance, and

none of them very creditable to either party. The
Americans were repulsed at Presqu'ile on September
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the 1 6th ; Gananoque was raided by Americans on

the 2ist ; the British were repulsed at Ogdensburg

on October the 4th ; and several British craft were

captured off Black Rock, Lake Erie, on October

the 9th.

In the early part of October, however, viz., on the

1 2th, General Van Renselaer, in command of a con-

siderable force of American regulars and militia on the

Niagara frontier, prepared to attack the British at

Oueenston, opposite Lewiston. He considered his

forces ample to secure success. They numbered more

than six thousand. The British force on the Western

bank of the Niagara river, regular, militia, and Indians,

numbered fifteen hundred. The Indian allies, under

John Brant, numbered about two hundred and fifty

strong. In addition, there was a detachment of the

41st regiment, 380 strong, under Captain Bullock, and

the flank companies of the 49th regiment.

The Americans effected a landing, notwithstanding

a desperate resistance made by the British, and

occupied the heights after a hot engagement, in which

the gallant Brock lost his life
;
but they were finally

defeated and driven over the precipitous banks of the

Niagara river at the point of the bayonet. About

i,iOD Americans, officers and privates, surrendered

unconditionall)' as prisoners of war.



CHAPTER II.

Meeting of Parliament—Speech of tlie Governor—Enlargement of the

Act—Steamboat service between Quebec and Montreal— Capture of

York—Further enlargement of the Act.

The Provincial Parliament of Lower Canada was

summoned for the despatch of business on the 29th

December, 181 2. In the Speech from the Throne,

His Excellency Sir George Prevost said :—

"The complete discomfiture of the plans of the

enemy for the conquest of Upper Canada, by the

capture of Detroit, and by the surrender of the whole

invading army with its general ; the brilliant achieve-

ment at Oueenston, tho' clouded by death in the

hour of victory, of the gallant and much lamented

Major-General Brock, together with other recent

advantages gained over the enemy, both in Lower

and Upper Canada, are subjects of sincere congratu-

.lations, and demand our fervent acknowledgments

to the Great Ruler of the Universe for these unde-

served mercies.

" I take also pleasure in acquainting you that the

measure of the issue of army bills, for the circulation

of which you so promptly and liberally provided

during the last session, has been attended with the
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happiest effects, both by powerfully aiding His

Majesty's Government to meet the extraordinary

demands of the present crisis, and by materially

facilitating commercial transactions. The experience

of four months having fully shown the utility of the

measure, I recommend to your consideration the

adoption of such further regulations and provisions

respecting it, as, upon a review of the Act passed

upon this head, and of the present circumstances of

the country, may appear to be necessary."

It is manifest, I have said, that the Act to facilitate

the circulation of army bills, proved a complete

success ; but a much larger amount of notes than that

authorized by the Act had been issued during the

recess ; and the exigencies of the public service

rendered it necessary to resort to a further increase

of issue.

At the fourth session of the seventh Parliament

holden in Quebec the 29th December, 181 2, "An Act

to extend the provisions of an Act passed in the

fifty-second year of His Majesty's reign, intituled.

An Act to facilitate the circulation of army bills,

and to make further regulations respecting the same,"

was passed, and received the royal assent on the 15th

February, 181 3. The Act reads as follows :

I. Whereas an Act was made and passed in the

fifty-second year of His Majesty's reign, intituled,

"An Act to facilitate the circulation of army bills ;"

And whereas it appears by a message of the Governor-

in-Chief to the House of Assembly of the 8th
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January, 1813, that the exigencies of the public

service have rendered it indispensably necessary for

him as Commander-in-Chief to direct an issue of the

army bills to be made to a greater amount than two

hundred and fifty thousand pounds provided for by

the said Act, and that the further exigencies of the

public service may render a further issue indispensably

necessary ; and whereas it is expedient to subject

such army bills as have been so issued, as well as

such as may be hereafter issued, to the provisions,

regulations, and enactments of the afore-recited Act,

and to make further provisions and regulations

respecting the same ; Be it therefore enacted by the

king's most Excellent Majesty, by and with the

advice and consent of the Legislative Council and

Assembly of the Province of Lower Canada, consti-

tuted and assembled, by virtue of and under the

authority of an Act of the Parliament of Great Britain,

passed in the 31st year of His Majesty's reign,

intituled " An Act to repeal certain parts of an Act

passed in the 14th year of His Majesty's reign,

intituled, " An Act for making more effectual provision

for the government of the Province of Quebec
;

• in North America ;" "and to make further provision

for the government of the said Province, and it is

hereby enacted by the authority of the same, that all

army bills which have been so issued after the time

at which the army bills then issued, amounted to the

sum of two hundred and fifty thousand pounds, and

each and every of them and all such army bills as
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shall be issued during the next twelve months, from

and after the passing of this Act, shall be deemed and

taken to be within the purview of the Act made and

passed in the 52nd year of His Majesty's reign,

intituled, " An Act to facilitate the circulation of

army bills ;

" and that all the provisions, regulations

and enactments in the said last-mentioned Act con-

tained, and each and every of them, shall be applied

and put in force in respect to all and every such

army bills so issued, or that may hereafter be issued,

as fully and effectually to all intents and purposes as

if the same were severally and separately repeated,

and herein recited, and made part of this Act under

the restrictions hereinafter mentioned.

II. Provides for the payment out of all and every

and any the moneys, customs, taxes and revenues of

this province, and in preference to all other claims

and demands whatsoever, all such interest at the rate

of fourpence per one hundred pounds per diem, as

shall arise and grow due upon all and every and any

army bill or bills, which have been issued, or shall

hereafter be issued.

III. Provided always that the sum so to be paid

out of and from the customs &c. aforesaid, with inter-

est as aforesaid, shall not on the whole and together

exceed the sum of fifteen thousand pounds currency

per annum.

IV. Provided also, and be it further enacted by the

authority aforesaid, that the amount of army bills in

circulation as well as those already issued or such as
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may be hereafter issued, shall not at any one period

exceed the sum of five hundred thousand pounds

currency.

V. And be it further enacted by the authority

aforesaid, that interest upon such army bills as have

been, or shall hereafter be issued, shall run from the

day of the date of such bill or bills, until the same

shall be paid, and that the holder or holders of every

such bill or bills shall be entitled to demand and

receiv'C payment of all such interest at stated periods,

once in every six months, at the army bill office in

the city of Quebec, and further, that public notifica-

tion shall be given in the Quebec Gazette immedia-

ately after the passing of this Act, by order of the

Governor, Lieutenant-Governor, or the person ad-

ministering the government for the time being, of the

periods at which such payments shall be made.

VI. And whereas it is expedient in order that the

public confidence in such army bills may remain

undiminished, that the holders thereof may be assured

of the punctual payment of all interest that may
become due and payable on army bills ; and whereas

the sum of fifteen thousand pounds per annum herein

•before provided, may not suffice for the full payment

thereof on the whole amount of bills so issued or to

be issued. Be it therefore enacted, by the authority

aforesaid, that the provisions, regulations and enact-

ments of the Act herein before cited, intituled, " An
Act to facilitate the circulation of army-bills," shall

not extend or be construed to extend to a greater
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amount of army bills in circulation at any one time,

during the next twelve months after the passing of

this Act, than two hundred and fifty thousand pounds

currency, unless public notification shall be given in

the Quebec Gazette within one month after the

passing of this Act, by the Commander of His

Majesty's forces in this province for the time being,

that all such interest as aforesaid shall be paid at the

army bill office at the like stated periods.

VII. And be it further enacted, that the five Com-
missioners heretofore appointed for the purpose of

certifying the current rate of exchange, at which bills

of exchange on London were and are to be given in

payment of army bills, and their successors, or any

three of them, shall continue to meet and certify

under Oath the rate of exchange in like manner, and

that in due execution of their office, as aforesaid,

they shall be guided by the fair current rate of bills

of exchange at thirty days' sight, and by all such

other information as they may be able to procure, so

as to enable them to do substantial justice to the

holders of such bills, and to the government.

VIII. And be it further enacted, that it shall be

the duty of the officer or officers to whom it may
appertain as having the direction of the army bill

office, to lay before the Commissioners immediately

after the passing of this Act, a correct account of the

amount of all such army bills as shall then be in

circulation, and at each second subsequent meeting

of the said Commissioners, a true and correct account
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of all such bills as shall have been issued and put

into circulation from the date of the last account

rendered, in order that the same may be laid before

the Legislature, at its next ensuing meeting.

IX. And be it further enacted, that all sheriffs

and bailiffs who shall or may receive army bills upon

execution, shall be accountable for the interest on all

such bills which by them or any of them shall be so

received for, and during the time that such bills

remain in their hands, to the persons interested

therein, and to this end the said sheriffs and bailiffs

shall mention in their respective returns, whether

they received the amount or any part of the amount

of such executions in money or in such bills, and also

the day on which they received it.

X. And be it further enacted, that no public

officer whatsoever shall profit by the interest on the

army bills which may be placed in his hands as such

public officer, to be given in payment, and shall

render an account of the said interest, annually, on

the first day of November, to the Receiver-General

to be employed according to the dispositions of the

fourth section of the aforesaid Act, passed in the fifty-

. second year of His Majesty's reign.

XI. And be it further enacted, that the interest

for which the Receiver-General and collector and all

public officers are accountable to the province, shall

be employed and applied in the payment of the

interest wherewith the Province is by this Act

charged.
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XII. Provided always, and be it further enacted,

that nothing in this Act contained shall extend or be

construed to extend or entitle any holder or holders

of any such army bills as aforesaid, as may at any

time hereafter remain unpaid or unsatisfied (save and

except the holder or holders of such army bills as

were heretofore issued, subsequent to the passing of

the Act to facilitate the circulation of army bills and

until the same exceeded in the whole the sum of two
hundred and fifty thousand pounds, and which now
remain unpaid and unsatisfied) to receive out of or

from any monies that may then be in the hands of

the Receiver-General of this Province, or from any

monies that may hereafter come into his hands

arising out of any taxes or duties heretofore imposed

or that may hereafter be imposed, levied, or raised by
virtue of any Act of the Provincial Legislature, or

from the rents and revenues of His Majesty's terri-

torial domains in this province, or from any other

monies in the hands of the Receiver-General, pay-

ment of any such army bill or bills, as aforesaid.

XIII. And be it further enacted, that should the

Governor-in-Chief deem it expedient, to cause the

whole or any part of the army bills to be hereafter

issued to be signed by any other person or persons,

by and under his authority
;

public notice shall be

given during one month in the Quebec Gazette, of

the name or names of such person or persons so

authorized, and that all army bills signed by such

person or persons, shall be considered as forming
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part of the sum of five hundred thousand pounds, at

which the whole amount of army bills to be circu-

lated at the same period is hereinbefore limited.

XIV. And be it further enacted, that the sum of

five hundred thousand pounds, at which the amount

of army bills to be in circulation at one period is

limited, such amount may be issued in army bills of

one, two, eight, ten, twelve, sixteen and twenty dollars

each, as the Commander of the forces may deem

expedient and necessary, such bills bearing no interest

and payable in cash on demand at the army bill

office. Provided always that the amount of such

bills, and of bills of four dollars each, shall not in the

whole and together exceed the sum of fifty thousand

pounds.

XV. And be it further enacted, that it shall and

and may be lawful for the Governor, as Commander
of the forces, to establish such other office or offices

at Montreal or elsewhere in the Province as to him

may seem expedient and necessar}' for the pa}aTient

of all such bills as have, or may hereafter be issued,

payable in cash on demand. Provided that the whole

expense thereby incurred, together with the expense

of the office already established, do not in the whole

exceed the sum of two thousand five hundred pounds

per annum, appropriated by the Act herein before

mentioned.

The following is a copy of advertisement respecting

the adjustment of the rate of exchange :

c
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"Quebec, 15th March, 1S13.

"The Commissioners appointed by His Excellency Sir George

Prevost, Governor-in-chief and Commander of the Forces, in virtue of

the Provincial Act of the 52nd year of His Majesty's reign, intituled,

"An Act to facilitate the circulation of army bills,' (the provisions

thereof being extended, and further regulated by an Act of the SV^^

year of His Majesty's reign) have fixed on the rate of exchange for

government bills, at 30 days sight, at twenty per cent for the next

fortnight from this date."

N.B.—"The said Commissioners meet every Monday fortnight at

10 o'clock, at the house of Mr. Blackwood, St. Louis Street, where

written communications on the subject of exchange will be received

and duly attended to.'

The army bills of the denominations $400, $100,

$50 and $25, were signed, as I have already stated,

by His Excellency as Commander of the forces, by

the Director, and by the Military Secretary, and

made payable as provided for in the Act. The four

dollar bills were signed by the director of the Army
bill office, the Cashier and the military secretary only.

The whole of the bills were deposited in the mili-

tary chest, from whence they were issued in payment

of whatever demands were required to be made on

the Commissary-General or Paymaster-General, on

account of the public service.

The signing of these bills by His Excellency was

apparently found jnconvenient, for, under date of

23rd March, 1813, I find the following notice:

" His Excellency has directed that public notice be given, and the

same is hereby given, that all such army bills, will, from and after the

24th day of April, instead of bearing the signature of His Excellency

the Commander of the forces, be signed under the authority of His

Excellency, by James Green, Esquire, director of the said army bill
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office, or by the director of the said office for the time being, by the

command of His Excellency, and by Louis Montizambert, Esquire,

cashier of the said office for the time being, and by those persons only."

And on the 22nd of April, further notice is given

as follows :

"And whereas certain army bills now bearing my signature still

remain to be issued, and will be issued, nothwithstanding the said

notification, after the said 24th instant. I have therefore thought fit,

by this proclamation, to make known the same, and the same is hereby

made known accordingly." ^. „
" •' Given &c.,

Signed. George Prevost.

In 18 1 3 the passenger traffic or intercourse between

Quebec and Montreal' was carried on by a line of

stages, which set out every morning at four o'clock

during the summer season, Mondays excepted ; but

in the early part of May a steamer, named the

" Swiftsure," was put on the river line. She started

from Montreal at five o'clock on Saturday morning,

anchored at eight o'clock the same evening near

Three Rivers, which she left on Sunday morning at

five o'clock, and arrived at the King's Wharf, Quebec,

at half-past two ; being only about twenty-four hours

and a half under way between the two cities, with a

strong head wind all the way. The advertisement

sets forth that she is superbly fitted up :
" twenty-two

berths in the great cabin, each sufficient for two

passengers, besides four for ladies in the state room,

and a separate room for families. In the steerage, a

great number of passengers can be accommodated.

America cannot boast a more useful and expensive

undertaking by one individual than this of Mr.

Molson."
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" His Excellency the Governor-in-Chief set out for

Montreal on Tuesday afternoon in the Steam Boat."

On March the 20th, 1813, it was announced by the

Foreign Office in London that the necessary measures

had been taken for the blockade of the ports and

harbours of New York, Charleston, Port Royal,

Savannah, and of the river Mississippi. There was

no lack of energy on either side in the prosecution

of the war. Great activity prevailed in the port of

Quebec. Between the 5th and i6th of June, sixt}'-

one vessels in all arrived ; twenty-six in ballast, six-

teen with general cargoes, five with government

stores, and thirteen with passengers and troops ; the

troops consisted of the Wattville regiment, the 89th,

the 104th ; and one vessel had soldiers belonging to

different regiments and some artillery on board.

Halifax was also a busy port during the war ; there,

ships of war held themselves ready for any emer-

gency ; thither ships of war and privateers took

the prizes taken at sea. In the cargo of one prize,

the " IMarquis de Somerlos," a case containing

twent}'-one paintings and fifty engravings, shipped

by a Mr. J. A. Smith, was found, addressed, " To tJie

Academy of Arts, PJiiladelpJiia" a gift to that insti-

tution. The authorities at Halifax released the works

of art and forwarded them to Philadelphia, " Vv-ith the

sincerest wishes for the success of the infant society,"

—in striking contrast to the conduct of Napoleon,

who plundered the National Galleries of Europe, not

even sparing the Vatican, and sent the paintings and
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statuary to Paris. But time at last makes all things

even. "The Transfiguration and the Last Communion
of St. Jerome resumed their place in the Vatican ; the

Apollo and the Laocoon again adorned the precincts

of St. Peter's ; the Venus was enshrined anew amid

beauty in the tribune of Florence ; and the Descent

from the Cross, by Rubens, was restored to the

devout worship of the Flemings in the Cathedral at

Antwerp."

The Americans were nothing daunted by the reverse

at Oueenston. The authorities, as well as the writers,

spoke of the death of Brock as equivalent to a

victory. At the end of April, 1813, a joint land and

naval expedition was organized to capture York (now

Toronto) the capital of Upper Canada. The American

fleet appeared before the town on the 26th, conveying

a land force of 2,500 men. Toronto had for defence,

under Major-General Sheaffe, less than 600 men,

consisting of regulars and militia. General Pike, of

the American army, at the head of a division of at

least 1,000 strong, landed, in spite of a spirited resist-

ance. The Americans swarmed into the old French

fort and harbour defences, fiery with fighting, and

flushed with success, when suddenly,—with the crash

and concussion of an earthquake,—the powder maga-

zine exploded at their feet, spreading havoc through

their ranks. Of the assailants, 250 were instantly

killed or wounded,—General Pike amongst the killed
;

of the defenders many perished. The contest itself

was stayed by the catastrophe ; it had endured eight
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hours. The surviving British troops had withdrawn
;

all that could be done had been done, and York

capitulated through the local officers of militia.

Sheaffe left behind him, of regulars sixty-two killed

and seventy-two wounded. The Americans kept

possession, but evacuated York on the 2nd of May,

1813.*

The complete victory of the Americans over the

British at York atoned in some measure for the

reverse they had suffered at Oueenston Heights. I

might now allude to the success of the Americans at

sea, to their victory over the British frigate Guerriere;

to the naval duel between the British ship Shannon

and the American Chesapeake, to the defeat and

capture of the latter after a sanguinary engagement

;

but it is not my intention to refer to the stirring

events of the war, further than may seem to me desir-

able to show the necessity which existed for the

Army Bill Act, and for the subsequent enlargement

of its provisions to meet the exigencies of the public

service.

Several raids or attacks were made from both sides

of the lines with alternate successes and defeats.

Among the most memorable were the attack on

Sackets harbour by the British, without any satis-

factory result ; the capture of Fort George by the

Americans ; the subsequent night attack by the British

upon the American army encamped at Stoney-creek,

* Colonel Coffin, " 1812, Chronicle of the War."
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where deadly work was done with the bayonet, in

the ku-id h'ght of the watch-fires, as the sleepers

aroused, rose stumbling and dazed. Two American

Generals, caught napping, and one hundred soldiers

were made prisoners of war. The rest of the

American Army made a hasty retreat, never halting

till safe within the works of Fort George. But the

most memorable of all the engagements was the

battle of Chateauguay in October 1813, when a

powerful invading force of Americans, bent upon the

subjugation of Lower Canada, was beaten back and

signally defeated by a small force, consisting chiefly

of French Canadian militia, led by Colonel de Sala-

berry. There was also a minor engagement at

Cryslers farm, in which the Americans were defeated.

The expenses connected with the war were so

great that it is difficult to conceive how it could have

been carried on without the operation of the Army Bill

Act. We are, I believe, as much indebted to the

authors of that measure for the preservation of our

connection with the British Empire, as we are to the

valour of our soldiers and sailors in repelling a cruel

and unwarrantable invasion.

The Provincial Parliament again assembled on the

13th of January, 18 14. His Excellency Sir George

Prevost, after alluding in his Speech from the throne

to His Majesty's victorious arms in Europe, said : "In

turning our eyes to our own shores, we have abundant

cause for gratitude to the Supreme Giver of all good,

for the termination of the late campaign in a manner



•40 Colonel dc Salaberry.

so glorious to the British arms, and so disastrous to

those of the enemy.

"The defeat sustained by him on tlie Chateauguay,

where a handful of brave Canadians repelled a power-

ful division of his army ; and the brilliant victory

obtained by a small corps of observation on the

banks of the St. Lawrence, (Crysler's farm) have at

the same time upheld the honour of His Majesty's

arms, and effectually disconcerted all the plans of

the enemy for the invasion of the Province."

On the 25th of January, 18 14, the thanks of the

House of Assembly were voted to Lieutenant-Colonel

de Salaberry, and to the officers and privates under

his command in the engagement at Chateauguay on

the 26th October, 1813 ; and to Lieutenant-Colonel

Morrison of the 89th regiment, and the officers and

privates under his command at Crysler's farm on the

I ith November.

On the 5th of February, the speaker informed the

House that he had received from Lieutenant-Colonel

de Salaberry a letter, in return to the thanks of the

House to him, which he read.

The letter is a remarkably able composition, of

which I cannot refrain from inserting one paragraph :

" In preventing Uie enemy from penetrating into the province, one

common sentiment animated the wliole of my three hundred brave

companions, and in which I participated, that of doing our duty, serving

our Sovereign, and saving our country from the evil of an invasion.

The satisfaction arising from our success was to us adequate recom-

pense ; but we now enjoy another of inestimable value, in the dis-

tinguished honour conferred in the thanks voted to us by the House of
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Assembly. This generous proceeding leaves in our minds an impression,

deep, lively, and indelible. The country, through its representatives,

evincing itself thus nobly grateful, requites the service of its children

with the iiighest and most flattering reward."

On the 17th of January, 18 14, His Excellency sent

a message to the House, stating that the exigencies

of the public service rendered it necessary that he

should direct a further and more extensive issue of

army bills. Accordingly an Act, further to extend

the provisions of the two Acts for facilitating the

circulation of army bills, was introduced.

The preamble runs as follows :

—

" Whereas an Act was made and passed in the

fifty-second )'ear of His Majesty's reign, intituled,

"'An Act to facilitate the circulation of army bills,'"

and whereas, another Act was made and passed in

the fifty-third year of His Majesty's reign, intituled,

" 'An Act to extend the provisions of an Act made

and passed in the fifty-second year of His Majesty's

reign, intituled, "An Act to facilitate the circulation

of army bills," and to make further regulations

respecting the same,' " and that by the fourth clause of

the last mentioned Act, it is provided and enacted,

that no greater sum than five hundred thousand

pounds currency in army bills, shall be in circulation

at any one time. And whereas it appears by His

Excellency the Governor-in-Chief's message to the

House of Assembly of the 17th January, that the

exigencies of the public service render it indispensably

necessary that he, as Commander of the forces, should
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direct a further and more extensive issue of army-

bills to be made. And whereas it also appears by
the accounts of the Director of the army bill office

laid before the House of Assembly, that a greater

sum in army bills has been and now remains in circu-

lation than the aforesaid sum of five hundred thousand

pounds, and that it is expedient and necessary to

extend the provisions of the said Acts to all such

army bills as now are in circulation, and to a further

issue to be made, to make further regulations respect-

ing the same, and also to indemnify all persons

concerned in the making and issuing of army bills,

over and above the said sum of five hundred thousand

pounds
; be it therefore enacted, by the King's Most

Excellent Majesty, by and with the advice and con-

sent of the Legislative Council and Assembly of the

Province of Lower Canada. It is hereby enacted that

from and after the passing of this Act, all army bills

issued heretofore and now in circulation, or which

shall be made and issued at the army bill office in

the City of Quebec, from and after the passing of

this Act, until the first day of February, 1815, shall

be deemed and taken to be within the purview of the

Act made and passed in the fift3'-second year of His

Majesty's reign, intituled, "An Act to facilitate the

circulation of army bills," subject, nevertheless, to the

restrictions contained in the Act made and passed in

the fifty-third year of His Majesty's reign, intituled,

"An Act to extend the provisions of an Act made
and passed in the fifty-second year of His Majesty's
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reign, intituled, "An Act to facilitate the circulation

of army bills," and to make further regulations

respecting the same," and that all provisions, regula-

tions and enactments in the said Acts contained,

(save and except as aforesaid) and each and every of

them shall be applied and put in force in respect to

all and every such army bills so issued, or that may
hereafter be issued, as fully and effectually to all

intents and purposes as if the same were severally

and separately repeated, and herein recited and made
part of this Aci, in so far as the said provisions and

enactments are not hereinafter altered or repealed.

II. Provided always, and be it further enacted by

the authority aforesaid, that the amount of army bills

in circulation, as well those already made and issued

as such as may hereafter be made and issued, shall

not at any one period exceed the sum of fifteen

hundred thousand pounds, current money of this

province.

III. And whereas it is essential for the security

of the persons who may become possessed of army
bills to be issued as aforesaid, and in order to assure

to such persons the advantages conferred on the said

bills by this Act, and to promote the public confid-

ence in the said bills, that the aforesaid limitation

prescribed to the issue of the said bills shall be

strictly adhered to, and under no circumstances in-

fringed ; Be it therefore enacted, by the authority

aforesaid, that the Director of the army bill office,

the Cashier of the said office, and any other officer or
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officers concerned in the making, signing and issuing

of the army bills to be issued as aforesaid, for the

time being, shall in no instance and under no circum-

stances whatever, make, sign or issue any such army

bill or army bills, when and so long as the army bills

in circulation shall amount in value to, and not be less

than fifteen hundred thousand pounds, current money
of the Province ; and that if the said Director of the

army bill office, the Cashier of the said office or any

other officer or officers concerned in the making,

signing or issuing of army bills so to be issued as

aforesaid for the time being, shall make, sign, or issue

any army bill or army bills after the said army bills

already issued and to be issued and in circulation at

the same time, shall amount to fifteen hundred

thousand pounds, such Director of the army bill

office, Cashier of the said office, and other officer or

officers concerned in the making, signing, or issuing

of army bills beyond that amount, shall thereby be

rendered incapable of serving His Majesty, in any

office, civil or military in this Province ; and shall

moreover severally and respectively forfeit to His

Majesty, his heirs and successors, the amount of all

such army bills as shall have been made, signed and

issued over and beyond the said limitation of fifteen

hundred thousand pounds, to be recovered by action

of debt, bill, plaint or information in any of His

Majesty's courts of Record in this Province ; one

moiety whereof, when recovered, shall be to and for

the use of our Sovereign Lord the King, his heirs and
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successors, and the other moiety tliereof (with all

costs of suits) to and for the use of such person or

persons as shall inform or sue for the same ; and that

in default of goods, chattels, land and tenements out

of and from which the money so forfeited may be

levied, such Director of the army bill office, Cashier,

officer or officers as aforesaid, against whom judgment

may be rendered for the money so forfeited, shall be

taken and conveyed into the common gaol of the

district in which such judgment shall be rendered,

and there detained, until he or they, respectively, do

pay the amount of such judgment, any law, usage, or

custom to the contrary notwithstanding.

IV. And be it further enacted by the authority

aforesaid, that each and every of such army bills, as

aforesaid, shall and may be received and taken, and

shall pass and be current to all and every the collec-

tors and receivers in this Province of Lower Canada,

of the customs or any revenue or tax whatsoever

already due or payable, or which shall or may here-

after be granted, due or payable to His Majesty, his

heirs and successors, under and by virtue of any Act

of the Parliament of Great Britain, or of the Provincial

•Parliament or otherwise ; and also at the office of the

Receiver-General of this Province, from the said

collectors and receivers, or from any other person or

persons, bodies politic or corporate whatsoever making

any payments whatsoever to His Majesty, his heirs

and successors, for, upon any account, causes or

occasion whatsoever, and that the same in the hands
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of such collectors and receivers, and in the hands of

the Receiver-General of this Province, shall be deemed
and taken as if paid in the gold or silver coin passing

current in this Province, and as such, shall be charged

against and credited to such collector and receiver,

and to such Receiver-General as aforesaid, respec-

tivel}^ in their respective accounts with each other,

and with His Majesty, his heirs and successors.

V. And be it further enacted by the authority

aforesaid, that the interest which from time to time

shall be due upon any such army bill, as aforesaid,

shall be allowed to all persons, bodies politic and

corporate, paying the same to the Receiver-General

of this Province, or to any collector or receiver of any

of His Majesty's customs, revenues or taxes up to

the respective days whereupon such bill or bills shall

be so paid
;
provided always, that every such Receiver-

General, collectors and receivers as aforesaid, shall be

accountable for the interest on every such bill by

them or either of them received, for and during the

time during which such bill shall remain in their

hands.

VI. Imposes penalty on forging bills, and pro-

vides that such person or persons so forging and

offending, being thereof lawfully convicted, shall be

adjudged a felon, and shall suffer as in cases of felony,

without benefit of clergy.

VII. Sets forth the penalty in persons stealing

army bills.

VIII. Enacts that contracts shall be void in which
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any distinction shall be made between army bills

and cash.

IX. Provides that no arrest shall be made if a

tender in army bills be made.

X. No attachment shall issue if there be not an

affidavit of no tender in army bills.

XI. On capias ad satisfaciendum, a deposit of the

debt and costs in army bills shall stay proceedings.

XII. On fieri facias, etc., a deposit of the debt and

costs in army bills shall stay proceedings.

XIII. And be it further enacted by the authority

aforesaid, that of the amount of army bills now in

circulation, and hereafter to be issued a sum no less

than two hundred thousand pounds, and not exceed-

ing five hundred thousand pounds, shall be in bills of

one, two, three, five and ten dollars, such bills payable

as those of larger denominations, in bills of exchange

on London, and not bearing interest, and that the

holders of such bills shall be entitled to demand, and

receive at the army bill office on demand, army bills

of fifty dollars and upwards, bearing interest for the

amount of all such bills.

XIV. And be it further enacted by the authority

aforesaid, that during three months, to be computed

from the passing of this Act, it shall and may be

lawful to and for all and every person in possession

of army bills of the value of twenty-five dollars only,

bearing interest to have and receive at the army bill

office on demand, bills of one, two, three, five and ten

dollars, in exchange for such army bills of twenty-
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five dollars, together with the interest due and payable

thereon, up to the day of making such exchange.

Provided always that the Director of the army bill

office, or those employed under him, in exchanging the

said army bill, shall not, during the said three months

next after the passing of this Act, be bound so to

exchange such army bills to a greater amount in any

one day than that of two hundred and fifty pounds
;

provided also, that the same person shall not, in any

one week, require to be so exchanged, more than one

army bill of twenty-five dollars, bearing interest as

aforesaid.

XV. And be it further enacted, that it shall be

the duty of the officer or officers to whom it may
appertain, as having the direction of the army bill

office, to lay before the commissioners immediately

after the passin.g of this Act, a correct account of the

amount of all such army bills as shall then be in

circulation, and at each second subsequent meeting

of the said commissioners, a true and correct account

of all such bills as shall have been issued and put in

circulation from the date of the last account rendered,

in order that the same may be laid before the legisla-

ture at its next ensuing meeting.

XVI. Provided always, that nothing in this Act

contained, shall extend or be construed to extend

to entitle any holder or holders of any such army

bills as aforesaid, as ma}^, at any time hereafter remain

unpaid or unsatisfied save and except the holder or

holders of such army bills as were heretofore issued,
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subsequent to the passing of the " Act to facihtate the

circulation of army bills," and until the same exceeded,

on the whole, the sum of two hundred and fifty

thousand pounds, and which now remain unpaid and

unsatisfied, to receive out of or from any monies that

there may be in the hands of the Receiver-General

in this province, or from any monies that may here-

after come into his hands, arising out of any taxes or

duties heretofore imposed, or that may hereafter be

imposed, levied or raised by virtue of any Act of the

Provincial Legislature, or from the rents and revenues

of His Majesty's territorial domains in this province,

or from any other monies in the hands of the

Receiver-General, payment of any such army bill or

bills as aforesaid.

XVII. And be it further enacted, that the director

of the army bill office, and all and every person or

persons aiding or assisting him in the issuing of army
bills over and above the sum of five hundred thou-

sand pounds, as limited by the Act fifty -third, George

III., Ch. III., shall be freed, discharged and indemni-

fied as well against the King's Majesty, his heirs and

successors, as against all and every other person or

• persons, of, for, or concerning the making and issuing

of all, any and every such army bills, as shall have

been so made and issued beyond the said limitation.

The pacification of Europe did not now appear to

be a remote issue. The disastrous defeat of the

French army at Leipsic, and subsequent reverses,

had weakened the resources of Napoleon. The
D
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alliance between Austria, Russia and Prussia, proved

a too formidable combination for him to cope with.

Wellington was driving Soult from Spain, and British

troops entered France on the 7th October, 181 3.

Paris surrendered to the allies on the 31st of March,

1 8 14. The abdication of Napoleon was negotiated

at Fontainebleau on the 5th of April, 18 14. Louis

the XVI 1 1, arrived in Paris on the 3rd of May, and

on the 4th, Napoleon embarked on board the British

frigate Undaunted, an exile for Elba.

Great Britain, in prolonged conflict with France

and her allies, under so great a leader of armies as

Napoleon, had become burthened with a heavy debt.

The bank of England had suspended specie payments.

Gold in relation to the currency of the realm was at

a high premium.

In October, 1813, the ounce of standarcl gold stood at £ 5 9s. currency.

In March, 1814,
" " '•'

5 8s.

In April, " " " "
5 5s.

"

In June, " " " "
4 los.

"

and the average price for the months of September, October, November

and December, was ^4.73. currency.

From P'ebruary, 1814 to July 18 14, the rate of

Exchange on London in Quebec for 30 days sight

bills, was announced by the commissioners from time

to time at 19/^ discount, but the prospect of peace

sent the rate down. The rate of exchange in those

days was not governed by the balance of trade, but

by the issue of battles.
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In August 1st, 1814, the discount was i6%.

15th,
' " 14%

" 29th,
" " 12%

Septr. I2th, " •'

107,,

Octr. nth, " '• 8%
" 24th,

' " 5%
Deer. 6th,

" "
'^Yz'L

The escape of Napoleon from Elba, on the first of

March, 181 5, and the consequent apprehension of a

renewal of hostilities, sent the price of gold in England

again up to ^5.75. ; and in sympathy with the fall in

the value of current money in England, the discount

on bills of exchange in Canada rose in July to 15%^

but rallied towards the end of the month, when the

rate was quoted at 10% discount.

On the 2 1st of January, 181 5, at one o'clock, His

Excellency the Governor-in-Chief came down in

state to the Legislative Council to open the first

session of the eighth Parliament. The Gentleman

Usher of the Black Rod was sent down to the

Assembly to command the attendance of that House,

and the members being present, the Honourable

Speaker of the Legislative Council signified His

Excellency's pleasure that they should return and

choose a fit person to be their Speaker, and present

him to His Excellency on Tuesday the 24th, at one

o'clock.

On that day. His Excellency being seated on the

throne, and the Assembly, with Mr. Papineau, their

speaker elect, being in attendance below the Bar, the

Honourable the Speaker of the Legislative Council
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expressed His Excellency's allowance of the choice

of the House of iA.ssembly.

In the Speech from the throne, His Excellency

alludes to the reinforcements he had received from

His Majesty's Government, which enabled him to

diminish the pressure of war on the inhabitants of

the Province—and also to the demands of " the public

service continuing various and large," and that he

looks to Parliament for continued exertions to meet

them,—for a renewal of a productive revenue bill, and

of such of the provisions of the army bill act, as it

shall be deemed expedient to adopt for the future.

With reference to the " Act to facilitate the circu-

lation of army bills " and the two subsequent Acts

extending the provisions thereof, I may remind my
readers that the original act provided that a sum of

fifteen thousand pounds should be forthcoming from

the Provincial Exchequer, for the payment of interest

on the first issue of army bills, amounting to two

hundred and fifty thousand pounds, and also pro-

vincial security for the ultimate payment of army

bills to that amount, if such army bills should remain

unpaid at the expiration of five years.

The first Act to extend the provisions of the

original Act, which authorizes an increased issue of

army bills to the amount of two hundred and fifty

thousand pounds currency—the whole issue not to

exceed five hundred thousand pounds, limits the

whole provision for interest to be paid out of the

Provincial Exchequer to fifteen thousand pounds
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currency per annum, and gives no security or pledge

for the ultimate payment of army bills beyond that

for the first issue of two hundred and fifty thousand

pounds.

The second Act to extend the provisions of the

original Act, authorizes an issue, in all, of fifteen

hundred thousand pounds ; but gives no security for

the payment of interest on any amount of army bills

in excess of two hundred and fifty thousand pounds

as set forth and authorized in the original xAct of ist

of August, 1 812.



CHAPTER III.

Americans prepare to continue the war—Treaty of peace—Report on

Army Bills in circulation— Bills lost or destroyed ;^9000— Final

close of the Army Bill Office.

The Americans contemplated, with no little appre-

hension, the pacification of Europe which followed

the defeat of Napoleon at Leipsic and his subsequent

exile to Elba. They once thought that there would

be no difficulty in annexing Canada, that the war,

for them, would be a mere promenade ; but instead

of annexing Canada, Canada annexed the whole terri-

tory of Michigan, and administered its civil Govern-

ment. And now that peace in Europe had apparently

been restored and had set free the veterans of the

British army for other service, the Americans con-

sidered that they had just cause for apprehension.

The President at once communicated with several

Governors of States. In July, 1814, he wrote:

" Great Britain will now have a large disposable force,

both naval and military, and with it, the means of

giving the war in America a character of new and

increased activity and extent ; " and as a measure of

precaution he deems it advisable to strengthen them-

selves, and the line of the Atlantic, and invites the

executive of certain states to organize, and hold in
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readiness for immediate service, a corps of ninety

thousand five hundred men.

In anticipation of a prolonged state of warfare, for

which the Americans were preparing, the committee

upon the army bills, report to the House of Assembly

on Friday the 17th of February, 181 5, that it is ex-

pedient to renew the provisions of the two Acts with

some modifications, and to increase the amount of

army bills which may be in circulation to iJ"2,ooo,000

currency ; and the house having concurred, a bill was

read the first time—second reading fixed for Monday

the 20th. On that day the bill was read again, and

referred to a general committee for discussion on

Wednesday the 22nd, when some progress was made :

the bill to be further discussed on Friday the 24th.

On Monday the 27th, the committee report the

amendments, and the house having concurred, it is

ordered that the bill, thus amended, be engrossed.

On Tuesday the 28th, the bill, as amended, for facili-

tating the circulation of army bills, was read a third

time, and passed the House of Assembly. But the

bill was thrown out in the Upper House for reasons

which shall presently appear.

On the 1st March, 18 15, however, a message was

received from His Excellency the Governor-in-Chief,

acquainting the House of the Ratification of the

Treaty of Peace. This was the Peace of Ghent,

concluded between Great Britain and the United

States, made substantially on the status quo ante

belluni, and signed on the 24th December, 18 14.
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In theCanadian Archives there is the following report

respecting the working of the Army Bill Act, showing

the amount of bills in circulation in February, 1815.

Copy of report re amount of army bills in circula-

tion in Febuary, 181 5, together with the report of the

board upon the subject.
"Quebec, 19th February, 1815.

" We, the undersigned, having assembled at Your Excellency's desire

for the purpose of considering the subject of army bills in circulation,

and having had reference to the several representations your Excellency

has made to His Majesty's Government thereon, we have great satis-

faction in stating that all the beneficial effects of the measure which

have from time to time been anticipated by Your Excellency, have

been fully realized ; in illustration of which the following calculations

are submitted. At present there are about ;^8oo,ooo in circulation in

bills bearing interest, being a total of ;^ 1,300, 000 ; the interest annually

upon the ;(f800,000 at 6 per cent is ;i{^48,ooo, deduct paid by the pro-

vince ;^i 5,000, leaving a balance of ^^33, 000, which is the total interest

paid from the army extraordinaries for the use of ;i^ 1,300,000, being a

trifle more than 2% per cent per annum—into this, calculation may
also be taken to show the advantage derived by the public, that the

loss upon exchange which has fluctuated from 2^ to 22^ per cent,

discount, has been altogether saved upon the sum now in circulation,

and what further loss the public must have sustained by the exchange,

but for the relief afforded by this paper medium, it is not possible to

calculate, no doubt it would have been enormous ; another advantage

not to be overlooked, is the facility with which army bills have been

conveyed to the most remote parts of this extensive command, to meet

the exigencies of the service at an inconsiderable expense and risk,

whereas the transport of specie would have been attended with danger,

delay and heavy cost, besides which, the enemy has been deprived of

his booty in two instances in his predatory incursions into Upper

Canada, by the facility with which the contents of the military chests

at York and Fort George were destroyed, without any loss to the

public. In explanation of this circumstance it is necessary to observe

that as the army bills do not become cash by the system adopted, until

they are issued and dated, and the numbers of the bills having been
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kept by the accountants, they were replaced from the army bill office,

or a similar amount in lieu thereof.

Understanding that another bill is in progress in the Provincial

Legislature now in session, extending the provisions of the former

Army Bill Acts, by which a further sum of ;^500,000 in bills not bear-

ing interest may be issued, which, added to the ^1,300,000 at present

in circulation, will make a total of ;^i,8oo,ooo, reducing thereby the

interest paid the government for the use of this gross sum to a little

more than Ij/ per cent, per annum.

The total expense of the army bill office establishment for the last

year, amounted to about ^4,000, ^^2,500 of which is defrayed by the

Province, and the remaining ;,f 1,500 from the military chest. In all

probability, this excess of ^^1,500 will be more than covered by the

accidental loss of army bills, which, from the large amount in circu-

lation, cannot fail of being very considerable.

In August 181 7, it is provided by the first Army Bill Act that the

province will no longer pay interest upon army bills that the holders

may demand specie for them, and that the Governor may at any time

previous to that period, call in and redeem with specie the army bills

in circulation ; it is for the consideration of Your Excellency, how far

it may be expedient to suggest to His Majesty's government to avail

itself of any favorable circumstance of furnishing specie for this purpose

upon advantageous terms in the course of the ensuing two years, to

provide for the redemption of these bills, without waiting the expiration

of the period prescribed by the Act.

These suggestions and calculations are submitted for your Excellency's

consideration, but tlie inferences we have tlrawn will be rendered more

conclusive when the state of public affairs will be known with more

certainty, when the Army Bill Act shall have passed, when Your

Excellency shall have received on the 27th inst. the periodical report

of the commissioners for fixing the rate of exchange, and the next

monthly account of the amount of bills in circulation from the director

of the army bill office.

(Signed) W. II. Robinson,

Corny Gen'.

(Signed) J. Hale,
Dep.-Paymaster Gem.

(Signed) NoAH Freer,

Military Secretary.
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The bill referred to in the foregoing report as in

progress in the Provincial Parliament was thrown out

in the Upper House ; and I find a letter in the Quebec

Gazette of the 31st March, 181 5, respecting its rejec-

tion, headed :

Army Bills.

The fate of the new Army Bills Act, lately passed by the House of

Assembly and rejected by the legislative council, having excited public

curiosity, we are happy in being enabled by a correspondent, to gratify

our readers with the following observations on that interesting subject.

The Act of 1814, authorised the issue of army bills up to the ist day

of February, 1815, to an amount not exceeding ;i^ 1, 500, 000 currency at

any one time in circulation. This Act remains in full force in respect

to all bills issued within the above limits, and will continue in force

until the end of five years, counting from August 1812, and by the

monthly returns from the army bill office laid before the legislature, it

appears, that the above sum of ;,{^i, 500,000 was amply sufficient for

the public service in both provinces, the largest amount staled to be in

circulation at any period during the last year being only about

^1,205,000.

At the time this Act was passed, the public were suffering for want

of small money ; a clause was therefore inserted, requiring that, of the

amount so to be issued, a sum not less than ^200,000 nor more than

^500,000, should be issued in small bills bearing no interest—and at the

same time, to guard against the pernicious effects of a superabundance

of small bills in circulation, a proviso was wisely added, entitling the

holders of such bills, "to demand and receive at the army bills ofifice,

on demand, army bills of $50 and upwards, bearing interest for the

amount of all such bills." This proviso is still in force but was wholly

omitted in'the new bill.

Immediately after the passing of this Act on the lyih of March,

1814, the issue of small bills commenced, and was continued through

the summer and fall, and by the end of November, it would appear the

circulation of both Provinces was more than fully supplied, for early in

the following month we find by the monthly returns, that the public

began for the first time to avail themselves of the above proviso, by

bringing in small bills in exchange for large ones. Accordingly it
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appears, that between the 1 2th of December, 1814, and 31st of January,

1815, no less than ;^43,925 was issued in large notes bearing interest,

in exchange for small ones. As there is no reason to suppose that

government exceeded the limits prescribed by the Act, here is plain

proof that even half a million in small notes was more than sufficient

for the circulation of both Provinces, seeing that in about ten months

no less than ;^44,ooo worth of them were brought back in exchange

for large bills, exclusive of what were paid in during that period for

bills of exchange. The presumption therefore is, that a smaller sum

would have been quite sufficient during the war, and that a still smaller

sum might suffice during peace.

Here it may be proper to remark, that the operation of the above

proviso had the most salutary effect, by counteracting any excessive

issue of small bills, and to this "circumstance, in conjunction with the

management of the exchange commissioners, may fairly be attributed

the high and unprecedented degree of credit in which the paper hath

hitherto been so happily maintained.

With this experience before our eyes, the object of the framers and

advocates of the new army bill is altogether inconceivable. It began

by extending the authority to issue army bills to an amount not exceed-

ing ;iC2,ooo,ooo at any one time in circulation. This extension was

surely unnecessary in a time of peace ; seeing that the former limits

afforded more than sufficient for the public service, even during war.

But this was not the principal objection to the bill.

In a subsequent clause it was enacted, that of the amount so to be

issued, a sum not less than one million should be issued in small notes,

bearing no interest, and the wise proviso in the former Act, for con-

verting small notes into large ones, was entirely omitted. This extra-

ordinary clause having passed in the Assembly, and the bill arrived at

. the third reading, a rider was proposed and agreed to, in that House,

authorising the Commander of the forces, at any time, to buy up with

cash, the whole or any part of the army bills bearing interest, whenever

he might think proper.

In this shape the bill made its appearance in the Legislative Council,

where, luckily, the members were too well acquainted with the subject

to suffer its dangerous imperfections to escape their notice.

The words " not less than one million " were the first that struck

their attention. By that clause as it originally stood, government might
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have issued the whole two million in small notes, at same time that they

were authorized by the rider to buy up all the large ones. But a com-

munication having taken place between the two houses, it was agreed

to consider the words " not less '' as a clerical error, and to substitute

in their stead the words " not exceeding " which was accordingly done

in a private way by the two speakers, etc. This was considerable im-

provement to the clause, but it was liable to insurmountable objections,

for want of the old proviso so often mentioned, to relieve the circulation

from superfluous small notes, there being no other mode of redemption

provided than that of bills of exchange on London, which are only

wanted by a very small portion of the community, and therefore, the

issue of small notes to the extent of one million, must inevitably have

produced a depreciation, seeing by the experience of last year, while the

war expenditure was going on to its full extent, that even half a million

was too much. Had the Legislative Council been at liberty to amend

this bill, by inserting the old proviso for converting the superfluous

small bills into large ones, everything would have found its level by

means of that salutary check, and all might have gone well—but unfor-

tunately, this all along had been considered (very erroneously) as a

money bill, which the Upper House must not touch, and therefore

they had no other option than to pass it or reject it. We do not pretend

to give any report of the debates in council on this subject, but we
understand it was very fully discussed during several sittings, and that

finally the members were unanimous in rejecting the bill, as being

the safer of the two alternatives.

The introduction of this paper currency, at the commencement of

the late war with the United States, as the substitute for specie, at a

time when there was very little specie in the country, and when the

public service could not have been carried on without it, was certainly

a seasonable and judicious experiment, and its unprecedented success

has not only been a great pecuniary saving to Great Britain, but it has

also contributed in no small degree to the preservation of these

Provinces.

The credit of this paper ought, therefore, to be considered as an
object of the first importance and carefully supported to the last, being

a most valuable resource, to be again resorted to by government on
future occasions in case of need. Mistaken notions of economy in

attempting to save the interest by buying up the large bills and making
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excessive issues of small ones, if carried into practice, would be fraught

with most dangerous consequences, and ought always to be resisted,

for when depreciation begins, there is no knowing to what extent it

may go, and the credit of the paper once lost will be remembered for

a century to come, and render it impossible again to resume the system

with any success.

Finding by experience that this paper is so advantageous to Great

Britain, while at the same time it affords accommodation to moneyed

men in this colony, some well-informed persons are of opinion, that it

would be good policy to continue the system in peace as well as in war,

and have expressed their surprise that no steps were taken after the

rejection of the New Army Bill Act, to introduce a short bill, to

authorize a further issue of army bills for a limited time, under the Act

of 1814, which it is supposed would have met with no opposition in

either house, the provisions of that Act having been found by expe-

rience to answer every desirable purpose. And we confess we are

much inclined to this opinion, when we reflect that Great Britain has

no money lying idle—that on the contrary, she is paying many millions

annually for the interest of what she owes as a nation, and that she

cannot send specie or anything else to this country, without adding so

much, in some shape or other, to her national debt. It is true, the

legal interest in England is only 5%, while here it is 67o- l^ut it must

at same time be recollected, that all our paper serves as a substitute for

specie, that only about two-thirds of what is at present in circulation

bears interest, and that the Province contributes ;^I5,000 per annum

towards that interest. To this must be added the advance of money

in England (equal to perhaps six or eight months interest) and the

ordinary expenses of purchasing and sending out the specie—and it

must also be recollected that specie as a circulating medium, frequently

-finds its way into the neighbouring States, and therefore requires a

frequent supply to keep up the requisite quantity, while, on the con-

trary, our paper remains at home, and requires only a judicious regu-

lation of the rate of exchange, and due precaution against forgery to

keep it in full credit.

Further to illustrate these observations, we have only to present our

readers with the following statement in round numbers, which, by the

returns from the army bill office, cannot be very far from the truth.

Suppose ;if 1,200,000 in army bills at present in circulation. Of
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^^hich ^800,000 bears interest at 6%) ;^48,ooo, and ^400,000 bearing

no interest, being small bills, ^1,200,000. Deduct so much paid by

the Province ;,^i 5,000, balance of interest (being only 2^% o"

;^i, 200,000),—^33,000. Suppose bullion at the mint prices, and that

Great Britain were to purchase and send out specie for the redemption

of all these army bills, the expenses in freight on ;^i, 200,000 cannot

be less than i|^7o> say ;^i8,ooo, one year's interest on ;,{^i,20o,ooo

@ 5%) ;^6o,ooo—;^78,ooo.

Deduct the foregoing balance of interest ;io33,ooo

Loss to Great Britain by sending out specie exclusive of the

risk and advance of money ;^45,ooo

Thus it appears that Great Britain gets a substitute for specie in

Canada to the amount of ;^i,200,ooo, for which she pays 2^7o P^*"

annum, and that it would cost her at least ;!^45,ooo to replace that

substitute with specie !

Where can Great Britain get so advantageous a loan?

But even supposing the whole of our army bills were to bear interest

—still we are of opinion that they would be advantageous to Great

Britain, particularly when it is considered, that without them, we should

require an annual supply of specie to a certain extent, to keep up the

requisite quantity for circulation.

Expense of sending out ;!fl, 200,000 in specie as above

stated, including one year's interest ^{'78,000

;^I, 200,000 in army bills, all bearing 67o interest. ^72,000

Deduct so much paid by the Province 15,000 57,000

Balance saved to Great Britain, supposing that all our bills

bore interest 21,000

Again we may ask where can Great Britain obtain a cheaper loan ?

N. B. What is meant by the " advance of money " is the difference

between the time when money would be paid in England for the

purchase of specie to send here, and the time at which bills drawn here

for the public service get home and become due, which, in the ordinary

course, is found on an average to be six or eight months—and the

interest for that time is of course so much more to be added in favour of

our army bills, which are only issued when they are wanted, and Great

Britain is so much more the gainer. It would be easy to prove that at

least half a million has been saved to Great Britain in one way or other,

by means of our army bills up to this date.—Quebec, 24th March, 1815.
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The following statements relating to the circulation

of the army bills, copied from official documents in

the Canadian Archives Bureau, will prove inter-

esting to professional bankers.

Circulation of Army Bills. ^^^^^ ^^^^ Qyy\z^,

24th April, 1S15.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaining in circulation the 27th

March, 1815 ^1,249,996 5

Deduct :

—

So much redeemed by bills of exchange on London

since the 27th March, 1815, viz.:

—

In large bills £ 4315
In small bills 3.594 5 £ 3.63S o

1.75 four dollar bills, worn out, have been

redeemed with specie since last report 175 o

459 one dollar bills, rendered useless by

wear, have also been redeemed since last

report 114 15

The following bills have been redeemed at,

and received from the military chest at

Montreal, viz. :

—

19,463 bills at 4 dollars ^19.463 o

56,354 bills at I dollar 14,088 lO 33,551 10

117 bills at 10 dollars^ Of the new issue of

small bills rendered

useless by wear, or

^otherwise, have been

redeemed between

the 27th March and

2,640 dollars 24th April, 1815..

.

660 o ^38,139 5

Balance of army bills remaining in circulation the 24th

April, 1815 ^1,211,857 o

To the Commissioners (Signed) James Green,
for fixing the rate of exchange, Director.

&c. &c. &c.

137 "
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Circulation of Aimy Bills.

Army Bill Office,

22nd May, 1815.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaining in circulation the 24th

April, 1815 ^1,211,857 o

Deduct :

—

So much redeemed by bills of exchange on London

since the 24th April, 1S15, viz.:—
In large bills £, S31 5

In small bills 2,932 5

^3.763 10

150 four dollar bills, worn out, have been

redeemed with specie since last report KG o

708 one dollar bills, rendered useless by wear,

have also been redeemed since last report. . . 177 o

64 bills at ID dollars"

58 - "
5

no " "
3

209 " " 2

619 " " I

Affidavit

before the

Judges. . . I

Of the new issue of

small bills rendered

useless by wear, or

^ otherwise, have been

redeemed between the

24lh April and 22nd

May, 1S15 574 10 ^4,665 o

2,298 dollar-^

Balance of army bills remaining in circulation the 22nd

May, 18
1
5 ^1,207,192 o

To the Commissioners

for fixing the rate of exchange,

&c. «S:c. &c.

(Signed) James Green,

Director.
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Circulation of Army Bills.

Army Bill Office,

19th June, 181 5.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaininij in circulation the 22nd

May, 1S15 ;^i, 207,192 o

Deduct :

—

So much redeemed by bills of exchange on London

since the 22nd May, 1815, viz. :

—

In large bills ;^I3,5I2 lo

Four dollar bills worn out have been re-

redeemed with specie since last report

One dollar bills rendered useless by wear

have also been redeemed since last report. .

.

30 Bills at 10 dollars^

8 " " 5 "

26 " "
3

79 " " 2

18 " " I

Affidavit

before the

Judges. ..

Of the new issue of

small bills rendered

useless by wear, or

> otherwise, have been

redeemed between

the 22nd May and

igih June, 1815. . . 148 10 ^13,661 o

594 dollars^

Balance of army bills remaining in circulation the 19th

June, 181 5 i,i,i93>53i o

To the Commissioners

for fixing the rate of exchange,

&c. &c. &c.

(Signed) James Green,

Director.
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Circulation of Army Bills.

Army Bill Office.

I ilh September, 1815.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaining in circulation the 14th

August, 1815 £ 628,792 15

Deduct: —
So mucli redeemed by bills of exchange on London

since the 14th August, 1815, viz. :

—

In large bills ;^75,I25 o

In small bills 47,240 o

^^122,365 o

976 four dollar bills, worn out, have been

redeemed with specie since last report

4294 one dollar bills, rendered useless by

wear, have also been redeemed since last

report

— Bills at 10 dollarsA

976 o

1,073 10

Affid

" 5

Of the new issue of

small bills rendered

useless by wear, or

otherwise,havebeen

redeemed between

the 14th August and

I 1 1 h September,

1815 Affidavit

lav Its

before the

Judges 6 "

6 dollars^

Balance of army bills remaining in circulation the nth
September, 1815 £ 504,376 15

I 10 ;!^i24.4i6 o

To the Commissioners

for fixing the rate of exchange

&c. &c. &c.

(Signed) James Green,

Director.
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Circulation of Army Bills.

Army Bill Office,

9th October, 1815.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaining in circulation the llth

September, 1815 ^504-376 15

No large or ten dollar bills issued since lltli

September, 1815.

Deduct :

—

So much redeemed by bills of exchange on London since

the ilth September, 1815, viz.:—
In large bills ^43.331 5

In small bills 25,649 o ;^68,98o 5

240 four dollar bills, worn out, have been

redeemed with specie since last report 240 o

663 one dollar bills, rendered useless by

wear, have also been redeemed since last

report... 165 15 69,386 o

Balance of army bills remaining in circulation ilie 9Lh

October, 1815 i^434.990 15

To the Commissioners (Signed) James Green,

for fixing the rate of exchange, Director.

&c. &c. &c.



68 Amoimt of Ayjiiy Bills in Circulation.

Circulation of Army Bills.

Army Bill Office,

6th November, 1815.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaining in circulation the 9th

October, 181 5 ^434,990 15

No large or ten dollar bills since that date

Deduct :

—

So much redeemed by bills of exchange on London since

the 9th October, 1815, viz.:

—

In large bills ;Cl6,943 15

In small bills 10,695 'O

^27,639 5

94 four dollar bills, worn out, have been

redeemed with specie since last report 94 o

426 one dollar bills, rendered useless by

wear, have also been redeemed since last

report 106 10 27,839 15

Balance of army bills remaining in circulation the 6th

November, 1815 ^407,151 o

To the Commissioners (Signed) James Green,
for fixing the rate of exchange. Director.

&c. &c. &c.



Army Bills Redeemed. G9

General abstract of statements shewing the manner in which the sum
of ;i^88,962 lo. currency, imprested to me by warrants from His

Excellency Sir George Prevost, and His Excellency Sir Gordon

Drummond, between the nth October, 1814 and 24th August, 1815,

has been appropriated.

A. Statement of one dollar bills redeemed between the 13th

September, 1814, and 6th November, 1815 inclusive,

your reports transmitted to the Commissary-General

from time to time, in conformity to instructions from

His Excellency Sir George Prevost, Governor-in-Chief

and Commander of the forces ;i^i6,029 5

B. Statement of four dollar bills redeemed within the above

period, and reported to the Commissary-General 14,381 .

C. Statement of bills of 10, 5, 3, 2 and i dollars, of the last

emission, rendered useless by wear, or otherwise, which

have been redeemed within the same period, and re-

ported to the Commissary-General as above 8)879 o

D. Statement showing how the sum of ^48,962 10. cur-

rency, has been appropriated, which I received for the

purpose of exchanging small notes with bills bearing

interest of 400, 100 and 50 dollars each 48,962 10

E. Statement showing the number of counterfeit bills

which were discovered in the military chest at Quebec

and redeemed by me with specie, paid to John Hale,

Esq., Deputy Paymaster-General, pursuant to the mili-

tary Secretary's letter, dated Head Quarters, Montreal,

i6th November, 1814 39 10

;^88,29i 5

Balance remaining in my hands on the 6th November,

1815, for the purpose of daily changing small notes of

the above description 617 5

;^88,9o8 10

Errors excepted. (Signed) James Green,
Army Bill Office, Director.

22nd Nov., 1815.
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Circulation of Army Bills.

Army Bill Office,

' 4th December, 181 5.

Account of the Amount of Army Bills in Circulation.

Balance of army bills remaining in circulation the 6th

November, 1815 ;,^407, 151 o

No issue of large or ten dollar bills since that date

Deduct :

—

So much redeemed by bills of exchange on London since

the 6th November, 18
1 5, viz :

—

In large bills ^1,187 10

In small bills 4582 15^5,770 5

So much redeemed by specie, commencing

the 24th November, 1815.

In large bills ^3.3l8 15

In small bills 801 I5;if4, 120 10

174 four dollar bills, worn out, have been re-

deemed with specie since last report 174 o

1231 one dollar bills, rendered useless by wear,

have also been redeemed since last report .... 307 15 ^10,372 10

Balance of army bills remaining in circulation

the 4th December, 1815 ;i^396,778 10

To the Commissioners (Signed) James Green,

for fixing the rate of exchange, Director.

&c. &c. <S:c.
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Memo.—Letter from James Green, Director, dated iSth December,

1815, asking for further warrant for ^{,"10,000 currency, to pay interest

on army bills.

Report of Circulation, 1st January, 1816. gives balance in circulation

4th December, 1815,^396,778 o; from which deduct bills redeemed

to 1st January, ^65,281 15 ; leaving a balance in circulation 1st Jan.,

1816, of;^33i,496 15.

Report of Circulation, 29th January, 1816, says, balance in circula-

tion 1st January, 1 816, ;!^33 1,496 15; from which deduct bills redeemed

to 29th January, 1816, ;i^30,2l3 ; leaving a balance of army bills

remaining in circulation the 29lh January, 1816, of;^30i,283 15.

Report of Circulation, 26th February, i8i6, says, balance in circula-

tion 29th January, _^^30I,283 15 ; deduct bills redeemed, ;^2I,563 15 ;

leaving a balance of ^279,720 O.

Report of Circulation, 25th March, 1816, says, from balance 26th

February, deduct in bills redeemed, ^36,970 10 ; leaving balance of

.^242,749 10.

Report of Circulation, 22nd April, 1816, says, from balance 25th

March, deduct in bills redeemed, ^16,678 ; leaving a balance of

;^226,07i 10.

Report of Circulation, 20th May, 1816, says, from balance in circu-

lation 22nd April, 1816, deduct in bills redeemed, ^28,096 15; leaving

a balance of ^197,974 15.

Memo.—From a letter signed James Jackson, dated 3rd June, 1816,

to Lt.-Col. Fulton, I see that the value of a silver shilling at that time

was 25 coppers.

Note.— In a letter from Geo. Wood, Com.-Genl., dated 8th

October, 1818, to Major Bowles, Mil. Secretary, he states that during

the summer of 1818, the rate of exchange for public bills was at par,

while private bills had uniformly been below par, from one to three

per cent., the demand for public bills having been very large.

Note.—From a letter dated 9th December, 1818, I find that the

rate at which the dollar was issued to the troops was 4s. 8d.

Note.—From a proclamation issued by His Grace Charles Duke of

Richmond, Lennox and Aubigny, Commander of the forces in Canada

and British North America, dated 17th December, 1818, I find that

the date of closing the army bill office was enlarged to the 1st April,

1819.
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Note.— Letter from James Green, Director, asking for continuance

of army bill office to ist August, 1820, as it had been accurately ascer-

tained that there remained to the Crown a saving of nine thousand

pounds and icpwards on bills lost or destroyed to that amount, and he

wished to have time to carry the affairs of that office to a satisfactory

close, as was usual with other public offices similarly situated. (Date

of letter, 19th May, 1819.)

Office continued to six months after ist August, 1819, by sanction of

War Department (Treasury Chambers).

Memo.—Grand total of the number of army bills issued, viz. :

—

loo

50

5-500--
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exchange for bills on London at 30 days sight.

Neither can I find any quotation in the newspapers

of the day, save one in the Quebec Gazette of the

14th September, 1815, under the head of "money,"

which is as follows :

" For sale at par, for cash ; a few government bills

of iJ"300 and £100 sterling, at thirty days on London.

Apply to the Editor."

The pacification of Europe had effected a great

change in the value of bills drawn on the treasury in

London. As the demand for such bills appears to

have been limited in Canada, resort was had to the

Boston and New York markets. The following

correspondence, however, shows that financial opera-

tions in the United States, for the purpose of procuring

specie to meet the exigencies of the public service

in Canada, were attended with no little difficulty.

The Commissary-General writes to the Military

Secretary as follows :

Commissary-General's Office,

Quebec, I5ih May, 1815.

Sir,

I have the honour to report to you, for the information of His

Excellency the Lt.-General Commanding, that I have this day received

letters from Dy. Asst. Comy.-General Wybault, dated New York, the

3rd inst., in which he states, on the subject of his mission, that exchange

at that place is at 4 per cent, discount, and that as the banks to the

southward of Massachusetts have not yet commenced paying out specie,

it is at a premium of four p. cent, at New York, making a loss of 8 per

cent, on negociation, and it appears there would be the same loss at

Boston. Mr. Wybault regrets that he is directed to sell bills for specie,

as that will betray the secret of his mission. The first bill he attempts
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to sell, and the knowledge that he has bills for sale, will at once reduce

the price, as it will naturally be supposed he requires a very large

sum ; besides, as there will be a premium on the specie, the discount

on the bills, if paid for in specie, will appear much higher than the

current rate, which, for obvious reasons, ought not to be the case ;

under these circumstances, and considering our extreme distress for

money, not having a thousand pounds in the Canadas, without a chance

of being relieved by an importation from England to any great extent,

in consequence of the reports we have lately received through the

press of extraordinary events in Europe, I beg to submit to His Excel-

lency whether Mr. Wybault should not be directed to procure specie for

the government bills in his possession upon the best terms he can effect

the negociation ; receiving in payment American bank notes and then

exchanging them for specie, making the real exchange upon the bills,

and charging the premium upon the specie in his account of disburse-

ments, with expenses of transportation and other charges generally

attending the transaction. I trust you will be pleased to lay this letter

before His Excellency, that I may be honoured with his commands as

early as possible.

I have the honor to be, Sir,

Your most obedient humble servant.

To Major O. Foster, (.Signed) W. H. Robinso.n,

Military Secretary. Corny. -Genl.

[From Canadian Archives, Series C 331, page 9S.]

Copy of Lktter re Bringing Specie into Country.

H.M.IFAX, 9th June, 1S15.

Sir,

Finding that Commissary-General Robinson had written to the

Deputy Commissary-General here, representing the very pressing

demand for specie in the Canadas, I have made every exertion to afford

you a supply, which I could not have been able to do but by obtaining

a loan rom the Naval Storekeeper ; with the assistance of which I

have directed to be shipped on board H..M.S. Bulwark ^30,000 con-

signed to Mr. Robinson.

I think it right to apprise you of our poverty, that you may not place
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too much reliance on supplies from hence. At the same time I shall

always be willing to make every exertion to aftbrd you all the aid in

my power.
I have the honour to be, Sir,

Your most obedient humble servant,

(Signed) J. C. Sherbrooke,

Lt. -General.

Those letters were written after the news of the

escape of Napoleon from Elba had reached this side

of the Atlantic. All Europe was astir with excite-

ment over his escape ; and the consequent certainty

of war had a depressing effect upon the rate of

exchange. Bills on the Treasury were quoted at

12°/^ discount. But Waterloo brought peace. Bills

on London rose in value ; and the discount on

30 days sight bills was reduced to i}4 to 2°/^

in Boston, at which rate it stood in October 18 15,

and continued at from 2°/^ to 3^ discount, till the

17th of April, 1 8 16, when a temporary increase in

the rate occurred.

The quotations in New York for Bills on London
were rather misleading. They were quoted at a

premium of from 10 % to 12^ ; but a correspondent

in Halifax of the Quebec Gazette, enlightens the

public on the subject. The letter is dated 7th

October, 181 5, and is headed Bills of Exchange.
" By the late arrivals from New York, we observe

that Exchange on England is quoted at a Premium
of from 10 to 12%, which causes much more specu-

lation in this place. A person, unacquainted with

the mode of transacting business in New York, would
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naturally infer that specie of some kind was the

equivalent, and at the quoted Premium ; but their

insolvent Bank paper is the payment—which paper

is at a discount of 14/^ for silver or gold, conse-

quently Bills on England, which are nominally at 10

to 12% Premium, may be bought in New York by

sending on hard coin at a discount."

The price of gold in England from January, 18 16,

to June 9th of the same year, did not average over

£4.. IS. 6d. currency, the mint price as I have before

stated being £T) 17s. lo^d. per ounce ; and from

June to January 1817, the average for currency was
£T) 19s. The Bank of England, however, did not

resume specie payments till 1823 ; but the difference

between the price of gold in the currency of the

country, and the mint price per ounce, seldorn ex-

ceeded 2s. 6d. during the last years, i.e. from 181

7

to 1823.

A plentiful supply of specie appears to have reached

the Treasury in Quebec at last ; for in November it

was announced that the army bills would be redeemed

in cash. The following is the announcement :

—

PROCLAMATION.

On the 23rd November, 181 5, by His Excellency Sir Gordon

Drummond, Commanding His Majesty's Forces, and Administrator-in-

Chief of the Governments of Upper and Lower Canada.

Whereas, heretofore, for the purposes of maintaining the means of

circulation and answering the exigencies of the public service, His

Excellency Sir George Prevost, Baronet, then Commanding His

Majesty's Forces in British North America, did make and prepare a

number of bills denominated army bills, and caused the same from
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time to time to be issued from the army bill office, established for that

purpose at the City of Quebec, agreeably to the provisions of the

several acts made for the purpose of facilitating the circulation of army

bills: And whereas, in and by the said acts, it is, amongst other things,

enacted, that all interest upon such army bills shall cease from and

after the fourteenth day, next after the day on which the same, by any

proclamation or other public requisition by the Commander of His

Majesty's forces for the time being, shall be called in, to be redeemed

in cash : I have, therefore, thought fit to issue this Proclamation, and

hereby do signify and make known, to all whom it may concern,

that all Army Bills heretofore issued, and at present in circulation, are

called in, to be redeemed in cash, at the said Army Bill Office, in the

said City of Quebec ; and that all Interest upon such Bills as aforesaid,

shall cease from and after the fourteenth day next after the date of

these presents. Of all which the Officers of His Majesty's Govern-

ment, and generally all to whom these presents shall come, or may in

any wise concern, are hereby required to take notice and govern them-

selves accordingly.

On the 20th of December, 1815, His Excellency

Sir Gordon Drummond called Parliament together for

the Despatch of business; and in his Speech from the

Throne, he alluded to the army bills as follows :

—

" You have had the satisfaction of seeing that the

Executive Government has completely redeemed its

pledge to the Public, by calling in and paying in

cash the army bills which were in circulation."

To which the House replies :

—

"We have seen with great satisfaction, that the

Executive Government has completely redeemed its

pledge to the Public, by calling in and paying in

Cash the Army Bills which were in circulation. A
measure which exemplifies, in a most striking manner,

the national good faith, and which will, we trust,
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facilitate similar arrangements hereafter, should the

Public interests ever require a renewal of them."

At the Provincial Parliament held at Quebec on

the 15th of January, 181 7, the Fifteenth section of

the original Act prohibiting the exportation of specie

and bullion from the Province, for a period of five

years from the ist August, 181 2, was repealed.

And it was provided that the Army Bill Office

should be continued for a limited period beyond the

1st of August, 1 8 17, for the purposes of calling in

and cancelling and paying all Army Bills that might

remain in circulation after the 1st of August ; and

that it should be lawful for the Governor to issue his

warrant for a sum not exceeding seven hundred and

fifty pounds currency, for the payment of such officers

in the Army Bill Office as it may be found necessary

to continue in the service till the ist of August, 1818,

for the purposes aforesaid.

But the date of closing was enlarged to the ist of

April, 1819 ; and further to the 24th December, 1820,

when the Army Bill Office was finally closed.

This ends my exposition of the Army Bill Act, by

means of which the exigencies of the public service

were provided for during the war of 1812, a war which

was entered upon by the British with the greatest

reluctance ; but which was forced upon them by the

Americans, with the ostensible object of establishing

the principle that the Flag covers the merchandise,

and the right of search for seamen who have deserted

is inadmissible ; but really, " to wrest from Great
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Britain the Canadas, and, in conjunction with Napo-

leon, to extinguish its maritime power and Colonial

Empire." *

I have now the pleasure of stating that I am in-

debted to Mr. George Bethune of the branch of the

Quebec Bank in Ottawa, for important information on

the subject of this paper, which he obtained in the

Archives Bureau at Ottawa
;
and to the kindness

of i\Ir. Douglas Brymner of that office, in directing

him to records relating to operations under the i\ct.

* Alison's History.

MONTREAL:
'WITNESS ' PKINTING HOUSE.
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